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£ 10:27 AM. EDT

THE: PRESID‘E‘NT Please be seated. Mr Secretary, thank you for coming. Members of the newly-formed Social
Security Commission, | want to thank you all for being here. And | want to thank your famlly members who are .
"here, as weII

Social Security is one of the greatest achievements of the Amerrcan government, and one of the deepest v
commitments to the American people. For more than six decades it has protected our elderly against poverty and
assured young people of a more secure future. It must contlnue to do this |mportant work for decades to come. ”

Yet |t has been apparent for many years that Social Security, itself, is becomlng insecure. Social Securlty was ',
designed for an era when few Americans lived much past the age of 65, and when famllres of three or four -
children were more than the exception.

When Social Securlty was created there was.about 40 workers paying Social Securlty taxes for every one retlree

receiving benefits. Today, there are three workers for every retiree; soon, there will be two.. Long life is a blessing.
Smaller families are an individual choice. But the consequence of this blessing and this choice is that the Social
Secunty payroll tax, which was once 2 percent has now passed 12 percent

Economlsts calculate that it erI have to rise past 18 percent if the baby boomers are to receive the' same benefits

- that Social Security has promised, unless we take steps soon-to reform the way Social Security is financed.

The threat to the stability of Social Security has been apparent for decades. For years, political leaders have
. agreed that something must be done:But nothing has been done. We can postpone action no longer. Social
Security is a challenge now; if we fail to act, rt will become a crisis. We must save Socral Securlty and we now
have the opportunrty to do so.

Our government will run |arge budget surpluses over the next 10 years. These surpluses prowde an opportumty to
move to a stronger Social Security system. Two months ago, in my address to.Congress, | described the =
principles that must guide any reform of Social Security. Flrst Socnal Securlty reform must preserve the beneﬁts
of all current retlrees and those nearing retlrement '

Second Social Security reform must return the Social Security system to sound fnnancral footmg Thll‘d ‘Social

" ‘Security reform must offer personal savings accounts to younger workers who want them. Today, young workers

* who pay into Social Security might as well be saving their money in their mattresses. That's how low the return is
on their contributions. And the return will only declme further -- maybe even below zero - rf we do not proceed
with reform

Personal savings accounts will transform Social Securlty from a government [e]V} |nto personal property and real
assets; property that workers will own in their own names and that they can pass along totheir children.
Ownership, independence, access to wealth should not be the privilege of a few. They're the hope of every
American, and we must make them the foundation of Social Securlty

/ .

Today, | am namlng a Presidential Commrssnon to.turn these prrncrples |nto concrete reforms Thls task is not
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. easy, but the mandate is clear strengthen Social Securrty and make rts promrse more certarn and. valuable for
generatrons to come | have asked the Commlssron to delrver |ts report Iater thrs faII S

- “Socral Securlty does not belong to any one polltlcal party, SO the Commission is drawn from both partles Social "

~ Security does not belong to the government or to the politicians, and so my Commission has members from many "

different walks of life. It will be chaired by two outstandlng Amerlcans Senator Daniel Patrlck Moynlhan and
Rlchard Parsons of AOL-Trme Warner : R FE L

Senator Moynlhan has been. aptly described as the nation's best thlnker among polrtucrans since Llncoln and |ts :
best politician among thinkers since: Jefferson A profound mlnd ‘a compassmnate heart and a far- seerng |mag|ne _
‘ have drstmgunshed him throughout his career. ,

: - Our task today is to preserve what is the. best in. Somal Securrty whrle updatlng it, and for a new tlme And nobody
will do that job better than this great student of Social Securlty ] hrstory, and stalwart champlon of Socral
,Securlty s prlnC|pIes : A

As Co-Chief Operating Officer of AOL-Time Warner, Richard Parsons is one of the leaders of this nation's -
-Information Age economy. Few people have served more tours.of duty in the American government and: -~ - ‘
business; a senior aide in the Ford administration; managlng partner of a distinguished law firm; CEO ofa major
savmgs bank, before becoming president of Time Warner : '

"Mr. Parsons serves his communrty as ably as he's served hIS country."He chairs the Upperl‘\/lanhattan ‘
"Empowerment Zone Development Corporation, where he.mobilized the creativity of the private sector to bring
'obs'and;opportunity to people in ,need. And he sits on the boards of Howard Univers*ity‘ and the Lincoln Center.

o Rlchard Parsons represents in“our time the splrlt of busrness statesmanshrp at its highest. Fourteen other flne
Americans have joined the Moynihan-Parsons Commission; seven of them are Republicans and seven are .
: Democrats. They include a former-aide to Robert Kennedy and a former aide to Ronald Reagan polltlcal leaders;:.
. entrepreneurs ‘eminent experts on the Social Securrty system

| Every one of these fine men and women is passronately commltted to the safety, success and Iong -term: securlty
of Socral Securlty

I'm giving this. Commlssron ‘a great task and |ts members have my full faith. When'it makes its report the
Congress and | will face some serious decrsrons butwe must be msprred by the example of the founder of Socral
Securlty, Presrdent Franklm Delano Roosevelt '

ln his Fireside Chat of September 1934, shortly before Congress enacted'Social Security,‘ he warned'th‘at there
~will-always be those frightened by boldness and cowed by the necessity for making decrsrons They W|II complaln ‘
he sald that alI we have done is unnecessary and subject to: great rlsks '

'But now as then, .bold action and serious decrsrons are necessary and we in our time must rededrcate ourselves ;
to the great ideal Roosevelt defined 67 years ago: greater freedom and greater security for the average man than
. he has ever known before in the history of Amenca That's our charge and we must keep |t

, And now, one of the Co-Chairmen of this Co‘mmission, Senator DanielPatrick Moynihan. (Applau_seﬁ)

VKR ok ok ok ok /

- THE PRESIDENT‘f I now have the honor of .Signing the‘cornm"ission into being_. ‘
N (The executlve order was srgned )

. THE PRESIDENT Thank you all very much. Thanks for commg (Applause )

END 10:38 AM. EDT
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For Immediate Release
. Office of.the Press Secretary
: May 2, 2001

_Executive Order '
Presrdent‘s Commisswn to Strengthen Socral Security

R By the _authority vested in me as President by the Constitution and the laws of the United States of America,
~including the Federal Advisory Committee Act, as amended (5 U.S.C. App.), and to preserve Social Security for
senior-Americans while building wealth for younger Americans, it is hereby ordered as follows: :

. Section 1. Establishment. There is establishedthe Presrdent s Commission to Strengthen Socral Security
r (Commrsswn) : : :

""Sec 2. Membership The Commission shall be composed of srxteen members appointed by the Presrdent of
- which no more than eight shall be members of the same political party. 'The President shall also designate two
.- members of the Commrssron to act as co-chairs. The two co-chairs shaII not be. members of the same political
party ‘ : .

. Sec. 3. MISSlon The mission of the Commissron shall be to submit to the Presrdent bipartrsan recommendations
" to modernize and restore fiscal soundness to the Social Security system according to the followmg pnncrples (a)
. Modernization must not change Social Security benef ts for retirees or near-retrrees e

: r(bl‘The’ entire Social Security surplusmust be dedrcated to Socral Secur_ity only; .
tc5~50cial Security payroll taxes must not be increased;

(d_)‘ (jsoyernme‘ntmust not invest Social Security funds in vthe stock market;

‘.-b(e).. l\/lodernizatiojn must preserve Social:Security's disability and suryivors components; and

) Modernrzation must include mdrvrdually controlled voluntary personal retirement accounts WhICh wrll augment
‘the Socral Security safety net. . : .

Sec. 4 Administration (a) The Social Security Administration shall to the extent permitted by law, provrde E
’administrative support and funding for the Commission.

- (b) Members of the Commrssron shall serve without any compensation for their work on the Commrssron L
Members appointed from among private citizens of the United States, however, while engaged in the work of the
‘Commission, may be allowed travel expenses, including per diem in lieu of subsistence, as authorized by Iaw for
persons serving intermittently in Government service (5 U.S.C. 5701-5707), to the extent. funds are available.

(c) The Commrssron shall have a staff headed by an Executive Director who shall be selected by the Presrdent
To.the extent permitted by law, office space, analytical support and additional staff support for the Commissron ‘
shall be provrded by executive branch departments and agencres as directed by the Presrdent

. (d) The Commrssron shall receive input from and provide bnefrngs to the Congress by procedures determined by
" the President in consultation with the congressional leadership and the Commlssron Publi¢c’ hearings shall be held
' at the caII of the co- chairs in consultation wrth the Presrdent :

- (e) The functlons of the President under the Federal Advrsory Committee: Act as amended except for those in
sectron 6 of that Act, that are appllcable to the Commission, shall be performed by the Somal Securlty
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. ,A‘dministration in accordence with the guidelines that have been issoed by‘the Administ’rator' of General sewices. .

Sec 5 Reports The Commrssron shall submlt reports to the Presndent as follows: (a) Interlm Report An: |nter|m
report shall describe the challenges facing the Social Security system and the criteria by which the Commission

.. will evaluate reform proposals. These criteria may include but are not limited to: solvency, sustainability, benefit -
- adequacy, fair treatment across generations and demographic groups, total annual cost obligations, net impact on

the Federal budget, impact upon natlonal 'savings, impact on workforce partrmpatlon impact on emponer- :

. provrded pen5|on plans, rates of return and protectlons agalnst poverty

(b) Final Report The fi nal report will set forth the Commission's recommendatlons in-accordance with its stated

mission in section 3 of this order, regarding how to strengthen Social Security with personal accounts. The

Commission shall submit its final report during the fall of 2001 The submlssmn date shall be determlned by the =

- co- chalrs in consultatlon with the Presrdent
v Seo, 6. Te'rmination. The ,Comm,issior’l shall terminate 30'day5"after'submittihg its final report.
 GEORGE W. BUSH

'THE WHITE HOUSE,

May 2, 2001.

YT E

Return to this artlcle at

) http //www whatehouse oov/news/reteases/2001/05/20010502 5 html
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' THE WHITE HOUSE.
WA,SHVI-N,GT‘O,N LETT L

MEETING WITH SOCIAL SECURITY COMMISSION CO-CHAIRS

Tuesday, October 30 2001 :
- 3:45pm.-4:.05pm.

‘Oval Office = -+
Lawrence B. Lindsey

| PURPOSE o

’ To dlscuss the progress of your Socnal Secunty mmatlve w1th the Co-Chaumen of the R
‘Comrmsswn you created to develop optlons for Socml Secunty reform Ly

3 :‘BACKGROUND

’f Acoordmg to the enabhng executlve order you s1gned last spnng, ‘the Pres1dent’ ,
. Commission to Strengthen Social Security must report recommendations for i 1mprovmg '
* . the Social Security system to you by the end of autumn. The executive order requlres

the Commission to reach all substantive pohcy decisions through a process of public

- deliberation. To date, Commission hearings have consisted of testimony from experts
- and from the interested public. The Commission’s next three meetings, which will
“occur on November 9, November 29, and December 11, will involve substantlve R
 deliberations by the Comm1ss10n so that it can complete its work on time.. Commission .
... subcommittees have gathered mformatlon on the financing and administration of personal
~ accounts and are preparmg to present optlons for the full Comtmssxon s cons1derat10n at S
~ the approachmg meetmgs L e :

S PARTICIPANTS | |
N _‘Dame] Patnck Moymhan Former U. S Senator, Commlssmn Co-Chalr
- Richard Parsons, AOL/Tlme-Warner, Comnnsswn Co-Chair .
- Chuck Blahous, Executive Director, Social Security Comrmssnon e
, ,' Lawrence Lmdsey, Du'ector, Natlonal Economlc Councnl R A
s :}VPRESS PLAN

" Closed

o SEQUENCE OF EVENTS

None"“ .




© ' Talking Points

L AP

VL ATTACHMENTS
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. TALKING POINTS =~

. Thank you and the rest of the Commission for your hard work.

| ,The Commrssron is truly an outstandmg group, and we are very proud of them

The Commission’s report can help us to move the ball forward, and to brmg Congress closer to :

‘an understandmg of why reforrn is essentlal

I beheve that personal accounts are truly empowermg We are effectively tellmg md1v1duals :
that we trust them with their money, whereas opponents say that only government canbe™
trusted.: Part of our trust is expressed in our giving individuals the right to choose between a

: vpersonal aecount and staying in the current system

-

‘e Thope that the bulk of the Comrmssron s report can stress the advantages of personal accounts -
- for young people women, lower-income households.

I also hope that the report can be written in a way that keeps drfferent optrons on the table
The Commission’s report won’t be the end of the discussion. In many ways, it rs _)llSt the .
beginning. : .

1 understand that everyone on the Commission is comfo'nable with ernbracing personal- |
. accounts within Social Security. It would be tremendous if the report emphasizes that

common area of agreement. With respect to getting to a financially sustainable system, 1t

~'would be helpful 1f drﬁ'erent optxons could be presented, to preserve my ﬂexrbllrty

I also hope that we can count on the Commrssroners to promote the concept of reform during
this critical next year of discussion. The national discussion after the Cornrmsswn s report
will be just as nnportant as the report itself.

[







Wlthdrawal Marker
The George W. Bush L1brary

FORM" - : -SUBJECT/TITLE SEen e e PAGES

RESTRICTION(S)

Memorandum’ 12/2 1/2001

Fmal Report of Soc1al Securlty Comm1ss1on To POTUS - From Marc
Sumerhn

Th1s marker 1dent1ﬁes the orlgmal locatlon of the w1thdrawn 1tem llsted above.
For a complete list of items w1thdrawn from this folder, see. the
Wlthdrawal/Redactlon Sheet at the front of the folder.

COLLECTION
Staff Secretary, Whlte House Ofﬁce of the

SERIES
Von Der Heydt Thomas (Tommy) Bush Record Pohcy Memos

. FOLDER TITLE
Natlonal Ecc nomlc Councll A Tlmehne (2001 2008) [3]

RESTRICTION CODES
Premdentlal Records Act [44 U S. C 2204(a)] USRI Freedom of Informatlon Act [5 U S C 552(b)]

P1 Natlonal Securlty ClaSSIﬁed Informatlon [(a)(l) of ‘the PRA] ) b(1) Natlonal secur|ty classﬂ'led |nf0rmat|on [(b)(l) of the FOIA]
P2. Relatmg to the appomtment to Federal office [(a)(2) of the’ PRA] ; b(2) Release would disclose internal personnel rules and practlces of
“P3 Release would violate a Federal statute [(a)(3) of the PRA] : EEE an‘agency’[(b)(2) of the: FOIA]
P4 Release would disclose trade secrets or confidential commerclal or. -7 b(3).Release would violate a Federal statute [(b)(3) of: the FOIA]
financial mformatlon [(a)(4) of the PRA] b(4)'Releasé would disclose trade secrets or conﬁdentlal or t'nanclal
P5 Release would dlsclose conﬁdentlal advise: between the Presndent g mformatlon [(b)(4) of the FOIA]. -
.and his advisoi's; or between such advisors [a)(S) of the PRA] Lo b(6) Release would constitute a clearly unwarranted mvasnon of
‘~P6 Release would constitute a clearly u unwarranted invasion of .+ - - personal, prlvacy [(b)(6). of the FOIA].
personal prlvacy [(a)(6) of the PRA] ----- : b(7) ‘Release would disclose mformatlon complled for law: enforcement
purposes [(b)(7) of the FOIA] S
PRM Personal record mlsfile deﬁned in accordance w:th 44 U. S C b(8) Release would disclose information:¢ concernmg the regulatlon of
financial mstltutlons [(b)(8) of the FOIA]
o b(9) Release would dlsclose geological or geophysncal mformatlon
C Deed of Glft Restrlctlons S o el e concernmg wells [(b)(9) of the FOIA]
l
utlve Ordcr 13526 governmg access o natlonal
security mformatlon
B. Closed by statute of by the’ agency whlch orlgmated the document
C.-Closed.in- accordance w1th restrlctlons contamed in donor s.deed-
of glft

P

Thzs Document was wrthdraw oh 4/20/2012 by MAL







Président Commcnds‘ the Social Securit’y Board of Trustees, . i B Page 1 of 1

Umﬁ] §"§ S 4 HFW '(’} PRINT.

el R i ) } AR . _+ - .Forimmediate Release '

: Off ce of the Press Secretary ...

March 17 2003

Presudent Commends the Soc1a| Security Board of Trustees
- On the 2003 Report of the Social Securlty Trustees

o ‘gl o
| '_cornm_ehd the Social Security Board of Trusteés for their hard work'on their annual report. -

As in last year's report, the Trustees confirmed that benefits for today's seniors are safe and secure. Promises
made can and will be kept. The Trustees also once again have delivered a sobering message -- Social. Secunty, i
in its present form, is unsustainable for the long term. | share the Trustees' view that we need to explore new
~, ways to-ensure that Social Securlty remains strong and fmancnally secure for America's chlldren and
: grandchlldren : :

Iam encouraged by the unprecedented Ievel of bipartisan mterest in: Somal Security modernlzatlon Many
comprehensive proposals have been put forward to strengthen Social Security for the long term. Although these
proposals differ in details, they are consistent in showing that if we give workers the opportunity to invest a portion
“of their- wages in personal accounts, Somal Secunty will be able to offer hlgher benefits than would otherwise be
fthe case. ' : :

“To repeat what | told Congress in the State of the Union address thlS year: "As we contmue to work together to .
keep Social Security strong and rellable we must offer younger workers a chance to invest in retlrement accounts :
that they will control and they will own." '

Socual Securlty protects benefICIanes with disabllltles retlrees WIdOWS and wudowers It also affects the lives of

millions of taxpaying workers, the beneficiaries of tomorrow. As the report ‘makes clear Somal Securlty faces Iong

term problems that demand blpartlsan solutions.

[ hope that Members. of Congress will join with the Social Security Admlnlstratlon and other lnterested partles ina
s national dlalogue about how best to strengthen and protect Social Security. | look forward to working with,-
Congress to see that Somal Securlty remams sound and strong for today's and tomorrow's retlrees

. Return to this artlcle at; '
B http: //www Wh|tehouse qov/news/reteases/ZO03/03/2003031 7 2.htm|
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2003 Soc1al Security Trustees Report
Talking Points

- Draft#2

e Thank you for the outstanding work you have done in assembllng thls
year s Trustees’ Report : - .

. Responsible Ieglslatlve actlon to strengthen Social Security wnll only
- occur if first there is adequate understanding by Congress, the public,
and the press about the real problems facmg SOCIaI Security.

. The Trustees reportis a once-a -year opportunlty to remind the publlc
, and press that Social Security faces serious Iong-term challenges.

e The annual report also has the virtue of belng an mdependent
. assessment of Social Secunty S f inances.

eIt svlmportant that whrle other prlorltles are at the top of the national -
agenda, your departments work to educate the public about what this -
report means. We will have a few days when the press will be

~interested in your findings, and |t S lmportant that you get the message

o | want to compllment you for the |mprovements you have made in th|s
- year's report ‘

e ‘You have done well to focus on the issue of the fundamental .
' sustamablllty of Social Security. Few understand what Social Security's
~“actuarial balance” is. What Americans need to know is whether the

‘Social Security program will be around and stronger when thelr chlldren .

: ‘grandchrldren and great-grandchlldren need |t

‘o lwas also pleased to see that you noted that the past methods of ralsmg
taxes and cutting benefits did little more than provide a temporary fix to -

. Social Security, and that we needed “creative thinking” to fi nd a better

~ way forward. Personal accounts embody the kmd of creatlve thinking
that we need e

Drafted by Chuck Blahous, NEC, 456-6888 - -
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For Immediaté Release.
Off ice of the Press Secretary -
. November 4 2004 !

MATAMEST -  Presidents Remarks.

. THE PRESIDENT Thank you all. Please be seated. Yesterday | _ L | ke

pledged to reach out to the whole nation, and today I'm proving
that I'm willing to reach out to everybody by including the Whrte

listen

‘House press corps

This week the voters of America set the direction of our nation for the next four years I m honored by the support

“of my fellow crtrzens and I'm ready for the jOb

We are flghtrng a continuing war on terror, and every American has a stake in. the outcome of this war.

- Republicans; Democrats and independents all love our country, and together we'll protect the American people |

We will preserve ---we will persevere until the enemy is defeated. We will stay strong and resolute. We have a
duty, a solemn duty to protect the American people, and we will. '

7

Every civilized country also has a stake in the outcome of this war. Whatever our past dlsagreements we share a

“common enemy. And we have common duties: to protect our peoples, to confront disease and hunger and
_poverty in troubled regions of the world. I'l continue to reach out to our friends and allies, our partners in the EU

and NATO, to promote development and progress, to defeat the terrorists -and to encourage freedom and
democracy as alternatives to tyranny and terror.

. I also look forward to working wrth the present Congress and the hew Congress that will arrrve in January |
" congratulate the men and women who have just been elected to the House and the Senate I will Jorn wrth old
frrends and new fnends to make progress for all Amerlcans

-{Congress erI return Iater this month to frmsh this current session. lurge members to pass the approprratrons bl||
.. that remain, showing spending discipline while focusing on our nation's priorities. Our government also needs the -
=+, vvery best mtellrgence especially in a time of war. So I urge the Congress to pass an effectrve mtellrgence reform

: 'blll that I can srgn into law . : Do

. "The new Congress that begrns its work next year will have serlous responsrbllltres and historic opportunltles To :

accelerate the momentum of this economy and to keep creatlng jobs, we must take practical measuresto help .

.~ . .our job creators, the entrepreneurs and the small business owners. We must confront the frivolous, lawsuits that
~are driving up the cost of health care-and hurting doctors and patients:-We must continue the work of education

reform, to bring hlgh standards and accountablllty not just to our elementary and secondary schools but to our
high schools as well. - . .

’ We must reform our complrcated and outdated tax code We need to get rid of the needless paperwork that

makes our-economy. - that isa drag on our economy, to make sure our economy is the most. competltrve in the:

»world

o We must shovvv our leadership by /strengthenlng Social Security for our children and our grandchrldren This‘is ~ .

more than a problem to be solved; it'is an opportunity to help millions of: our fellow cmzens flnd security and
mdependence that comes from owning somethlng, from ownershrp

In the electlon of 2004, large issues were set before our country. They were drscussed every day on the
campalgn W|th the campalgn over, Amerlcans are expectrng a blpartrsan effort and results lIl reach out to

‘_http’://vvvvvv.Whitehouse.go’v/rrews/re'leases/2004/l'1/print/2004l1_04-5.htm1. S 8/28/2008
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everyone who shares our goals And I'm eager to start the work ahead I'm Iooklng forward to servmg th|s country -

for four more years

L

|l want to thank you. aII for your hard work in the campalgn I told you that the other day, and you probably thought ‘

1 was just seeking votes. (Laughter.) But now that you voted, | reaIIy meant it. | appreciate the hard work of the -
press corps. We all put in long hours, and you're away from your families for a long period of time. But the country . ..
is better off when we have a vigorous and free press covenng our electrons ‘And thanks for your work Wlthout

- »',,:over-panderlng, III answer afew questlons (Laughter ).

;:'Hunt

Q Mr Presndent - thank you. As you look at your: second term, how much is the war in Iraq gorng to cost? Io you

o intend to send more troops, or bring troops home? And in the Middle East, more broadly, do you agree with Tony
- Blarr that revrtalrzrng the MlddIe East peace process is the smgle most pressmg polltlcal |ssue facmg the worId’7

in that Rose Garden speech | meant rtwhenlsald |tandlmean itnow, -

r, S

THE PRESIDENT Now that I've got the W|II of the peop}le_ at my back I'm gomg to start enforcmg the one— 51

questlon ruIe That was three questrons (Laughter)

-I II start W|th Tony Blalr ] comments I agree with him that the Mlddle East peaceis a:very rmportant part of a"

peaceful world. | have been working on Middle Eastern peace ever since I've been the President. I've laid down -
some -- a.very hopeful strategy on -- in June of 2002, and my hope is that we will make good progress. | think it's

very |mportant for-our friends, the Israelis, to have a peaceful Palestinian state living on their border. And it's very

important for the Palestinian people to have a peaceful, hopeful future. That's why | artlculated a two-state vision

Whatrwas the other part of your'questron?
Q Iraq

THE PRESIDENT Oh Iraq yes. Llsten we w1II work WIth the AIIaW| government to. achleve our objectrve WhICh =
is elections, on the path to stability, and we'll contlnue to train the troops Our commanders WI|| have that WhICh
they need to complete thelr mrssrons ' : ,

And in terms of the cost I - welll work with OMB and the Defense Department to brmg forth to Congress a

' reallstlc assessment of what the cost will be

} ‘, Q Thank you, Mr. PreSIdent How W|I| you go about brlnglng people together’? W|II you seek a consensus e
o candrdate for the Supreme Court if there s an openrng’7 Will you brlng some Democrats |nto your Cabmet" T

THE PRESIDENT Agarn he violated the one questlon rule rlght off the bat. Obvroust, you dldn t Ilsten to the will

‘of the people. But, first of all, there's ho vacancy for the Supreme Court, and | will deal with a.vacancy when there e

is one. And | told the people on the campaign trail that I'll pick somebody who knows the: dlfference between

: personaI opinion and the strict interpretation of the: Iaw You might have heard that several times. | meant what I
_said. And if people are interested in knowing the kind of judges I'll pick, look at the record. I've sent.up a lot of

e Judges ‘well-qualified people who know the Iaw who represent a JudICIal temperament that I agree W|th and who
~-are quallfled to hold the bench. | , :

: The second,part of your.'two-part question?'

Q Any Democrats to your Cabinet, by any chance'?

THE PRESIDENT | haven't made any deC|S|ons on the Cablnet yet

SR . /,:‘,
QHow else WI|| you bnng people together’? R . " C 3

THE PRESIDENT We II put out an agenda that everybody understands and work W|th peopIe to achleve the
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’agenda Democrats want a free and peaceful world and we'll - and rnght away, right after September the 11th we

worked very closely together to secure our country. There is a common ground to be had when it comes to a

foreign policy that says the most important objective is to protect the American people and spread freedom and

democracy. It's common ground when it.comes to maklng sure the mtellrgence services are able to provide good,
actionable intelligence to protect our people. It's not a Republlcan issue, it's a Republrcan and Democrat |ssue So
I'm -- plenty of places for us to work together. . :

“All right, Gregory

Q Thank you Mr.. PreS|dent On forelgn policy, more broadly, do you believe that: Amerrca has-an lmage problem :
in the world right now, because of your efforts and response to the 9/11 attacks? And, as you talked down the

‘ ‘stretch about building alliances, talk about what you Il do to build on those alliances and to deal W|th these image

problems partlcularly in the Islamic world.

THE PRESIDENT | appreciate that. Listen, I've made somevery hard decisions decisions to protect ourselves,
decisions to spread peace and freedom. And I understand in certain capitals and certain countrles those

: deC|S|ons were not popular

| You know, you sard -- you asked me to put that in the context of the response on September the 11th. The first
" response, of course, was chasing down the terror networks, which we will-continue to do. And we've got great

response around the world in order to do that. There's over 90 nations involved with sharing information, frndlng

‘ terrorrsts and brmgmg them to justice. That is a broad coalition, and we'll contlnue to strengthen it.

'I Ia|d out a doctrine, David, that said |f you harbor terrorlsts you're equally as gurlty as the terrorlsts and that -

doctrine was ignored by the Taliban, and we removed the Taliban. And | fully understand some people didn't
agree with that decision. But | believe that when the American President speaks, he'd better mean what he says

‘in order to keep the world peaceful. And | believe we-have a.solemn duty, whether or not people agree with it'or

not, to protect the American people And the Tallban -and their harborlng of al Qaeda represented a dlrect threat to
the Amerrcan people S 5 : . . .

And ‘of course then the Iraq issue is one that people dusagreed W|th And there's no need to rehash my case, but
| did so, | made the decision | made, in order to protect our country, first.and foremost. | will continue to do that as

. -the PreS|dent But as | do so, I ‘will reach out to others and explaln why | make the decisions | make :

' There is a certarn attltude in.the world, by some, that says that it's a waste of time to try to promote free societies

in parts of the world. I've heard that criticism. Remember, | went to London to talk about our vision of spreading -
freedom throughout the greater Middle East. And | fully understand that that might rankle some, and be viewed by -
some as folly. |-just strongly dlsagree with those who-do not see the wisdom of trying to promote free societies

B '.around the world

: lf we are tnterested in protectlng our country for the long-term, the best way to do sois to promote freedom' and

democracy ‘And | -- | simply do not agree with those who either say overtly or believe that certain societies cannot

" be free. It's just not a part of my thinking. And that's why-during the course of the campaign, | was - believe |

was able to connect, at least with those who were there in explalmng my policy, when | talked about the free-
electlon in Afghanlstan . i .

There were - there was doubt about whether or not those elections would go forward. I'm not suggesting-any of
you here expressed skepticism. But there was. There was deep: skepticism, and -- because there is a attitude
among some that certain people may never be free -- they just don't long to be free or incapable of running an

~_election. And | disagree with that. And the Afghan people, by going to the polls in the millions, proved - proved: - -

that this administration's faith in.freedom to change peoples' habits is worthy. And that will be a central part of my

, . . forelgn pollcy And I've got work to do to explaln to people about why that isa central part of our forelgn policy.
- Ive been dorng that for four years.

 But |f you do not believe people can be free and can self-govern then all of a sudden the two- state solutlon in the

Middle East becomes a moot point, invalid. If you're willing to condemn a group of people to a system of -
government that hasn't worked, then you'll never be able to achieve the peace. You cannot lead this world and
-our. country to a better tomorrow unless you see a better - if you have a vision of a better tomorrow And-I've got
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. one, based upon a great falth that people do want to be free and Irve in democracy
vJohn and then I getto Terry No foIIow ups today, Gregory
‘Q Thank you SII' |

THE PRESIDENT I can see one -- yes

Q Would you I|ke it? Now that the: polltlcal volatlllty is off the. issue because the electlon is over, Id Irke to ask you R

“about troop levels in Iraq in the next couple of months leading up to elections. The Pentagon already has a- planto
- extend tours of duty for some 6,500 U.S. troops. How many more will be needed to provide security'in Iraq for s

- electlons seelng as how the Iraqr troops that you re trylng to traln up are pretty sIow comlng on- I|ne’7

_ THE. PRESIDENT Yes; first-of aII the = we are maklng good progress in trarnrng the Iraq| troops There wnII be .
125,000 of them trained by election time. Secondly, I'have yet to - | have not sat down with our’ Secretary of "
Defense talking about troop levels. | read some reports during the course of the campaign where some were -
- speculating in the press corps about the number of troops needed to protect eIectlons That has not been brought’

: to my attentron yet 5 S SN i cue

- And so | would -caution you that what you have elther read about or reported was pure speculatlon thus far. These' -

: eIectlons are. Important and we will respond, John, to requests of our commanders onthe ground And I have yet-
. toh hear from our commanders on the ground that they need more troops

'T erry

- Q Mr Presndent your vrctory at the poIIs came about |n part because of strong support 1 from people of falth n
‘ "partrcular Christian evangelicals and Pentecostals and others. And Senator Kerry drew some of his strongest.
support from those who do not attend religious services. What do you make of this religious divide, it seems,. .
- becoming a political divide in this country? And what do you say to those who are concerned about the role of a
falth they do not share in pubhc life and in your pohcres" . SN 4 - o

THE PRESIDENT Yes ‘my answer to people is, | WI|| be your Presrdent regardless of your fauth and | dont
expect you to agree with me necessarrly on rellglon As a matter of fact no Presrdent should ever trytoi lmpose R
’ rellglon onour socrety : : : o

A great - the great tradttlon of Amerlca is one where people can worshlp the. way they want to worshlp And if
they choose not to worship, they're just as patrrotlc as your neighbor. That is an essential part of why we are a-
great nation. And | am glad people of faith voted in this election. I'm gIad -- | appreciate all people who voted. |

- "don't think you ought to read anything'into the politics, the moment,-about whether or not this nation will become a- ~‘
. d|V|ded natlon over religion. | think the great thrng that unites is the fact you can worshrp freely:if you choose, and"

if you = you don't have to worship. And if you're a Jew or a Christian or a Muslim, you're equally American. That |s[
- that is such a wonderful aspect of our socrety, and itis strong today and it will be strong tomorrow. =

S dim. :

Q Thank you sir. Mr Presndent you talked once agarn th|s mornmg about prlvate accounts in Socnal Securrty
During the campaign you were accused of planning to privatize the entire system. It has been somethlng you've :
discussed for some time. You've lost some of the key: Democratic proponents, such as Pat Moynrhan and Bob
- Kerrey. in the Congress. How will you proceed now with one of the key problems, which is the transmon cost -
- which some say |s as much as $2 trllhon - how erI you proceed on'that? And how soon’? :

.ft

: THE PRESIDENT WeII first, | made Socral Security an issue - for those of you who had to suffer through my

- “speeches on a daily: basis; for those of you who actually listened to my speeches on a daily basis -- you might

remember, every speech | talked about the duty of an American President to lead. And we have - we must Iead '
on Social Securlty because the system is not goung to be whole for: our chlldren and our grandchlldren

And so the answer to your second questlon is, we il start on SOCIaI Securlty now. We II start brlngrng together
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those in Congress who agree: W|th my assessment that we need to work together We've got a good bluepnnt a

good go-by. You mentioned Senator Moynihan.:| had asked him prior to his - to his passing, to chair-a committee - :
of notable Americans to come up with some |deas on Somal Secunty And they dld s0. And |t S a good place for
members of Congress to.start. : : . i

- The Presudent must have the will to take on the issue =- not only in the campaign, but now that I m elected And
" this will - reformlng Social Secunty will be apriority of my administration. Obviously, if it were easy it would have “
_ already been done. And this.is going to be hard work to bring people together and to make -- to convince the

. Congress to move forward: And there are going to be costs. But the cost of doing nothing is lnsrgnlfrcant to--is

much greater than the cost of reforming the system today. That was the case | made on the campaign trail, and I '
was earnest about getting something done. And as a matter of fact, | talked to members of my:staff today, as ‘

we're begmnlng to plan to -- the strategy to move agendas forward about how to do th|s and do |t effectlvely

QIfIcouId Mr Presrdent-— R o “ . R k o

- THE PRESIDENT Yes --'no, no you re VIoIatrng the follow up rule It would hurt Gregorys feelrngs ng

"Itsa new--

‘ Q,Mr. P_reside_nt, thank you.

«,.Q That's always one of my concerns

_THE PRESIDENT Hurtlng Gregorys feellngs'? He is, a sensrtlve guy WeII centered though (Laughter )

s

) B ;'Q I'm not gomg there Mr President, you were drsappornted even angry 12 years ago when the voters denled
oL your father a second term. I'm interested in your thoughts and the conversation with him yesterday as you were .

‘ walknng to the Oval Office, and also whether you feel more free to do any one thmg ina second term that perhaps B

you were poIrtrcaIIy constralned from dorng in a first.

THE PRESIDENT At 3:30 a.m. in the mornrng on, | guess |t was the day after the electron he was srttlng L

‘upstairs, and | finally said, go to bed. He was awaiting the outcome and was hopeful that we wouId go over and

be abIe to. talk to our supporters and it JUSt didn't happen that way e

" So'l asked hrm the next mormng when he got up, I said, come: by the Oval Of'frce and visit. And he came by and

we had a good talk. He was heading down to Houston. And it was -- there was some uncertalnty about that
morning as to when the election would actually end. And it wasn't clear at that point in. time, so. 1 never got to see

' ‘hrm face-to-face to watch his, | guess prlde in hIS tlred eyes as h|s son got a second term

| did talk to hlm and he was relleved I'told him to get a nap 1 was worrled about hlm staylng up too Iate

’ But --'s0 |- havent had a chance to reaIIy visit and embrace And you're nght '92 was a dlsappomtment But he

taught me a really good lesson, that life moves on. And it's, very important for those of us in the political arena, w‘m__' i

o or Iose to recogmze that I|fe is blgger than just poIrtlcs -and that's one of the reaIIy good Iessons he taught me.

o Q Do you feel more free srr’?

THE. PRESIDENT Oh, in terms of. feeIrng free weII I don t think you II Iet me be too free Theres accountablhty

~“and there are constraints on the presidency, as there should be in‘any system. | feel - | feel it is: necessary to
‘move an agenda that | told the American people | would move. Something refreshlng about coming off an

""electlon even more refreshlng since we all. got some sleep last night, but there's -- you go out and you make your_ -

case, and you tell the people this is what | intend to do. And after hundreds of speeches and three debates and ..
interviews and the whoIe process, where you keep basically saying the same thing over and over again, that

,when you win, there'is a feeling that the people have spoken and embraced your point of view; and that's what ’I
intend to tell the Congress, that I made it clear what | intend to do- as:the Presrdent now Iet’s work to - and the -_ R

peopIe made it clear what they wanted now Iet's work together
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, And |t's one of the Wonderful —it's ||ke earnlng capltal You asked do I feel free Let me put |t to you thlS way I
L ‘earned capltal in the campaign, political capital, and now | intend to spend it. Itis my style. That's what happened °
: in the --after the 2000 election, | earned some capltal I've earned capital in this election -- and I'm going to spend
it for what | told the people I'd spend it on, which'is = you've heard the' agenda: Social Securlty and tax reform T
. movmg thls economy forward education, flghtlng and wunnlng the war on terror. :

. We have an obllgatlon in-this country to contlnue to work W|th natlons to help alleve poverty and dlsease We will
-continue to press forward on the HIV/AIDS initiative, the Millennium Challenge Account. We will contmue to do ,
..our duty to help. feed the hungry And I'm looking forward toit, |- really am. : . '

lt's been a- lt 's been a fantastic experlence campalgnlng the country You! ve seen it from one - perspectlve Ive L
seen it from-another. | saw you standing there at the last, final rally in Texas, to my right over there. lwas . o
o observmg you observe, and you saw the energy. And there was just something uplifting about people showmg up-.
. at11:00 p.m. at night, expressing their support and thelr prayers and their frlendshlp It's a. marvelous expenence
- to campalgn ‘across the country , SR : .

' Q Mr Presndent - thank you, Mr President. Do you plan to reshape your Cablnet for the: second term or WI|| any .
changes come at the instigation of individuals? And as part of the same question, may | ask you what you've:

~ learned-about Cabinet government, what works, what doesn't work'? And do you mlnd also addressmg the same s
questlon about the Whlte House staff? (Laughter ) R :

i

L -THE PRESIDENT The post—electlon euphona did not last very Iong here at the press conference (Laughter )

”“Let me talk about the people that have worked with me. I had a Cablnet meetlng today and | thanked them' for
their serwce to the country and remmded them we ve got a job to do and | expected them to do the jOb

is really - is exhaustlng work. The people who you try to get to leak to you spend hours away. from their families, i R

g ‘ ‘I have made no demsrons on my Cablnet and/or White House staff I am mlndful that workmg in the Whlte House A

and it is - the word "burnout" is oftentlmes used in the |n Washlngton and.it's- used for areason, because
1vpeop|e do burn out. ¢ S _, . SR -

B And so obvnously, in terms of those who are - who want to stay on and who'l want to stay on I've got to make L
sure that it's right for their families and that they're comfortable, because when they come to work here in the o
o ‘Whlte House I expect them to work as hard as: they pOSSIbly can on behalf of the: Amencan people

In the Cabinet, there W|ll be some changes. I don't know who they will be Its mevntable there will be changes It ,
happens in every administration. To a person, | am proud of the work they have done. And | fully understand -
- we're about to head into the period of intense speculation as to who's going to stay and-who's not going to stay, S
~and | assured them that -- today | warned them of the speculative period. | said, it's a great Washmgton sportto
be talking about who S goung to |eave and who their replacements may be and hand|capp|ng you know my way
.ofthlnkmg - , : , o , s -~ v S :

Ml just glve you - but Iet me just help you out W|th the speculatlon rlght now. l haven't thought about |t I' m gomg
* to start thinking about it. I'm ~going to-Camp David this afternoon with Laura, and l|I begin. the process of thlnkmg
vabout the Cabinet and the White House staff. And. we Il let you know at the appropnate trme when decrswns have
been made And $0, nice try, Mike. : , . :

: "Yes: Ed and then —-
RN .;QWhatyouIearned--‘ B ' ' [ R
LT 'fTHE PRESlDENT Learned and not Iearned about the Cablnet’7 - :
‘ QWhatworks what doesn't ‘ o ';?_, o »j‘ e
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: 'THE PRESIDENT Yes, weII frrst Ive Iearned that I put together a, really good-Cabinet. I'm very proud of the .
peoplé that have. served this government, and they - to a man and a woman, worked their hearts out for the:-
"Amerlcan people. And I've learned that you've got to continue. to surround yourself with.good people. Thisisajob .
that requires crisp decision-making, and therefore, in order for-me to make demsmns Ive got to have peopIe who S
bring their pomt of view into the OvaI Ofﬁce and are wnlllng to say it. :

| always Jest to people the Oval Office is the kind of place where people stand outside, they re gettrng ready to

- come in and tell me what for, and they walk in and get overwhelmed in the atmosphere and they say, man, you re .
looking pretty And therefore, you need people to walk in on those days when you're not looking so good and -
saying, you're not Iookrng so good Mr President. And I've got - those are the kind of people that served our

o country ‘ : S

We've had ‘vrgorous debates; ‘which youall, during the last four years took great delight in. reporting, differen‘ces

v . of opinion. But that's what you want if you're the Commander-in-Chief-and a decision-maker. You want people to -

walk in and say, | don't agree with this, or | do agree with that, and here's what my recommendation is. But the
~ President also has to learn to decide. You take, you know -- there's ample time for the debate to take place and-
then decide and make up your mind and Iead Thats what the job's all about.

And so | have Iearned how important it is-to be - to have a reaIIy frne group of people that think through lssues
and that are not mttmrdated by the process, and who walk i in and tell me what's on thelr mind.

%»Ed andthenStevens L ISR e e ' R PR ' *);‘

Q Good mornrng Sir, does it bother you that there's a perceptron out'there that. your admrnrstratlon has been one
_that favors big business and the wealthy individuals? And what can you doto overcome that sir?

_ THE PRESIDENT: Ed 70 percent of the new jobs in. America are created by smaII busrnesses I understand that::
And | have promoted durrng the course of the last four years one of the most aggressive, pro-entrepreneur, small
business policies. Tax relief -- you might remember -- | don't know if you know this or not, but 90 percent of the
businesses are sole proprietorships or subchapter-S corporatlons (Laughter ) :

Q We've heard it,

THE PRESIDENT: Tax relief helped them. ThlS is'an. admrnrstratron that fully understands that the job creators
are the entrepreneurs. And so in a new term, we will make sure the tax relief continues to be robust for our small -
businesses. We'll push legal reform.and regulatory reform because | understand the englne of growth is through
the small business sector. , ERITE !

Stevenson. ‘ _ r ~ e » e \
Q Sir, given your commitment to reachrng out across party lines and to all Amerlcans | wonder if you couId 5
expand on your definition of bipartisanship, and whether it means. simply plcklng off a few Democrats on a case-

- by-case basis to pass the bills you want to pass, or whether you would commit to. workrng regularly wnth the
Democratic Ieadershrp on solutions that can win broad support across party lines? -

THE PRESIDENT Do you remember the No Child Left Behrnd Act" | thrnk there the modeI I'd look at if | were
you. Itis a -- | laid out an.agenda for réforming our public schools. | worked with both Republicans and Democrats
to get that bill passed. In a new term, we'll continue to make sure we do not weaken the accountabrlrty standards
that are maklng a huge drfference in people s lives, |n these kids' Ilves R ,
“'But that's the model I d Iook at, lf | were you “And. we ) = there sa certarn practicality to I|fe here in Washrngton
And that is; when you-get a bill moving it is important to.get the votes, and if politics starts to get in the way of
getting good Ieglslatlon through, you know, that's just’ part of life here. But I'm also focused.on results. | think of
the Medicare bill -- you might remember that old, stale debate. We finally got a bill moving. | was hoping that we'd
get strong bipartisan support -- unfortunately, it was an election year. But we got the votes necessary to get the.
bill passed. And so we will -- | will -- my goal is to'work on'the rdeal and to reach out and to contlnue to work and
find common ground on issues. . : :
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On the other hand Ive been wizened to the ways of Washmgton | watched what can happen dunng certaln parts
of the cycle, where politics gets in the way of good. policy. And at that point in time, I'll continue to -- you know, I
try to get this done, I'll try to get our bills passed in a way, because results really do matter, as far as I'm
concerned. | really didn't come here to hold the offrce jUSt to say, gosh it was fun to serve. | came here to get
‘some thlngs done, and we are dorng it. _

Yes Big 'StretCh. N

Q Thank you Mr President. | know you haven t had a chance to learn thrs but it appears that Yasser Arafat has
passed away..

o THE PRESIDENT:' Really?

N Q And | was. Just wondenng if 1 could get your |n|t|aI reaction? And also your thoughts on, perhaps worklng wrth a
new generatron of Palestrnran leadersh|p7 , _ ,

THE PRESIDENT | appreciate that. My first reaction is, God bless his soul. And my ¢ second reactionis, is’ that we
will contrnue to work for a free Palestrnran state that’s at peace with Israel .

. . ,/
Yes.

Q Mr Pre3|dent as you Iook at your second term domestic priorities, | wonder if you could talk a Irttle b|t about -
‘how you see the sequence of action on issues beyond Social Security -- tax reform, educatlon And if you could . -
-expand a little bit for us on the principles that you want to underpin your tax reform proposal -- do you want |t to be

_revenue neutral? What kinds of things do you want to accomplish through that process”
\ .

,"_.’,THE PRESIDENT: | apprecrate that. | was antrcrpatlng this questron that, what is the first thing you're goingto
do? When it comes it legislation, it just doesn't work that way, particularly when you 've Iard outa comprehensrve
agenda And part of that comprehensrve agenda is tax srmplrfrcatlon '

The - flrst of all, a principle would be revenue neutral. If I'm gorng to - if there was a need to raise taxes, I'd say, -
‘let's have a tax bill that raises taxes, as opposed to let's srmply the tax code and sneak atax increase onthe
people. It's just not my style. | don't believe we need to ralse taxes |ve said that to the American - people And so
the. snmphfrcatlon would be the goal ' : . A

"Now, secondly, that obvrously, that it rewards risk-and doesn't -- it doesn't have unnecessary penaltles in |t But
" the main thing is that it would be viewed as fair, that it would be a fair system, that it wouldn't be complicated, that
- there's a - kind of that loopholes wouldn't be there for special interests, that the code itself be viewed and

. ..deemed as a very fair way to encourage people t to invest and save and achleve certain ﬁscal obJectlves in-our

E ".country, as well.

. One of the lnterestrng debates wil be, of course, in the course of srmplrflcatlon WI|| there be mcentlves inthe
code: charitable giving, of course, and mortgage deductions are very important. As governor of Texas, when [

some time | think | was asked about simplification, | always noted how important it was for certarn rncentlves to be -
bunlt |nto the tax code, and that W||| be an mterestlng part of the debate :

7 'Certaln issues come quicker than others in the course of a Ieglslatlve session, and that depends upon whether or :
not those issues have. been : .

o debated | thrnk of, for example, the legal’i issue - the Iegal reform issues, they have been -: medlcal Irablhty

"reform had been debated and got thwarted a couple of times in one body in particular on Capitol Hill. And sothe
groundwork has been laid for some legislation that I've been talking about. On an issue like tax reform it's gomg to
- tax simplification, it's going to take a lot of legwork to-get something ready for a legislative package. | fuIIy
“ understand that. And Social Security reform will require some additional legwork, although the‘Moynihan L
Commrssron has laid the groundwork for.what I think is a very good place to start the debate. -

The educatron issue'is one that could move pretty qurckly because there has been alot of drscussmn about

http://www.whitehouse.gov/news/releases/2004/1 /print/20041104-5html -~ - 8/28/2008
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educatlon It's an issue that the: members are used to debatrng and discussing. And so 1 thlnk --all lssues are-
important. And the timing of issues as they reach. it through commlttee and floor really depend upon whether or
not some work has already been on those issues. » .

A couple more questlons Bob

Q Mr Presndent Amencan forces are geanng up for what appears to be-a major offenswe in FaIIulah over the

next several.days. I'm wondering if you could tell us what the objectlve is, what' the stakes are there for the Unlted o
States, for the Iraqi people and the Iraqi electlons comlng up in January’? : « o o

L THE PRESIDENT In order for Iraq to be a free country those who are trymg to stop the electlons and stop a free

socrety from emergrng must be defeated

And so Prlme Mlnrster AIIawn and his government WhICh fuIIy understands that are worklng Wlth our generals on
the ground to do just that. We will work closely with the government. It's their government, it's their country. We're

“there at their invitation. And - but | think there's a recognition that some of these people have to - must be

defeated, and so that's what they're thlnklng about. That's what you re -- that's why you re hearlng dlscussmns
about potential actron |n Fallulah . S .

| Heidi .

Q Thank you sir. Many within your own party are unhappy over the deficit, and they say keeprng down | ,‘ , .

-discretional spending alone won't help you reach the goal of halvmg the defrcrt in frve years. What else do you

_ plan to do to cut costs? -

B THE PRESIDENT Well, | - | would suggest they look at- our budget that we've submltted to Congress Wthh

does, in fact, get the. deficit down - cut in- half in five years andis a specrftc line- by-llne budget that we are:
requrred to submlt and have done so.

The key to maklng sure that the deficit is reduced is for there to be .on the one hand spendlng dlscrphne and |-
as you noticed in my opening remarks, | talked about these appropriations bills that are beginning to move, and I
thought | was pretty clear about the need for those bills to be - to be fiscally responsible, and | meant it. And |

- look forward to talking to the leadership about making sure that the budget agreements we had are still the budget

agreements that just because we had an electlon that they shouldn t feel comfortable changrng our agreement

And I thlnk they understand that

= And secondly, the other way to make sure that the defrcrt is = decreases is to grow the economy. As the -

economy grows, there will be more revenues coming into the Treasury. That's what you-have seen recently If youv

notice, there's been some write-downs of the budget deficit. In other words, the deficit is less than we thought

because the revenues is-exceeding projections. And the reason why the revenues -- the revenues are exceedlng
prOJectlons - sometlmes | mangle: the English Ianguage 1 get that (Laughter ) :

Q Insrde Joke

-»THE PRESIDENT Yes very msrde (Laughter)

The revenues are exceedmg prolectlons And asa result, the projected def cit is |ess But my pomt there is, Is that .

kwrth good economic policy that encourages economic. growth the revenue streams begin to increase. And as the o

revenue streams increase, coupled wnth flscal dlscrplme you'll see the deficit shnnkrng And we re focused on-

“that.

| do belleve there ought to be budgetary reform in Washlngton on the Hill, Capltol H|II I th|nk it's very |mportant l

' _would like to see the President have a line-item veto' again, one that passed constitutional muster, | think it would » -

help the executrve branch work with the legislative branch,'to make sure that we're able to'maintain budget -
discipline. I've talked to a lot of members of Congress who are wonderlng whether or not we'll have the will to -
confront entitlements, to make sure that there is entitlement reform that helps us maintain fiscal discipline. And
the answer rs yes; that ] why I took on the Social Securlty issue. | belleve we have a duty to do so. | want to

http://vvvvw;_Wh_itehouse.gEOV/news/rclease572(‘)(’)4/11/pﬁnt/2004111'04-5';html'( 8/28/2008
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make sure that the Medlcare reforms that we've put in place remaln robust to help us make sure Medrcare |s
avarlable for generatlons to come. , ‘ SR

’ And so there is a ~I've got qwte an active agenda to help work wrth Congress to brlng not only fi scal drscrpllne
but to make sure that our pro- growth. pohcres are strll in place o B , ,

Herman.. Im probably gorng_to regret this. (La‘ughter.‘)_;
Q I do»n',.t’know if you had a chance to check, but | can report'you did eke out a victory in iTexas,the o_ther day.
THE ‘F"RVESIVDE‘NT' Thank you, sir.

Q Congratulatlons I m mterested in gettlng back to Steven - Stevenson S questlon about unlty Clearly you
_believe you have reached out and will continue to reach out. Do you believe the Democrats have made a sincere
and sufficient effort to meet you somewhere halfway, and do you thlnk now there's more reason for them the do
that in ||ght of the electron results? v

' THE PRESIDENT: I-think that Democrats agree that we have an obllgatlon to serve our country | believe there’
will be goodwill, now that this election is over, to work together. | found that to be the'case when | first arrived here
-in Washington, and working with the Democrats and fellow Republicans, we got a lot done. And it is with that splnt
‘that | go into this coming session, and | will meet with both Republican and Democrat leaders, and | am -- they I
see I'm genurne about working toward some of these important issues.

It s going to be -- it's not easy. These --.| readily concede I've laid out some very difficult issues for people to deal
with. Reforming the Social Security system for generations to come is a difficult issue; otherwise, it would have ’
already been done. But it is necessary to confront it. And | would hope to be able to work with Democrats to get
this done. I'm not sure we can get it done wrthout Democrat participation, because it is a Dbigrissue, and 1 will

) explain to them and 1 will show them Senator Moynrhan s thinking as a way to begin the process. And Twill remlndF .

‘everybody here that we have a duty to leave behind a better Amerrca and when we see a problem to deal wrth it.
‘ And | thlnk the - l think Democrats agree with that. N , o .

:‘And so I'm: optlmlstrc You covered me when I was.the governor of Texas I told you that I was gorng to do:thatas -
a governor. There was: probably skepticism in your beady eyes there. (Laughter.) But you might remember:-- you
might remember, we did -- we were able to accomplish a lot by -- and Washington is different from Austin, no
~question about it. Washington -- one of the disappointments of being here in Washington is how bitter this town’
_» can become and how divisive. I'm not blaming one party or the other. It's just the reality of Washington, D.C.,
sometimes exacerbated by you, because it's great sport It's’ reaIIy -- it's entertaining for some It also makes is
difficult to govern-at tlmes '
) oA .
But nevertheless, my commitment is there. | fully -- now more seasoned to Washlngton Ive cut my political eye--
teeth, at least the ones I've recently grown here in‘Washington. And so I'm aware of what can happen in this
‘town. But nevertheless, having said that, | am fully prepared to work with both Republican and Democrat e
leadership.to advance an agenda that | th|nk makes a b|g drfference for the country

Llsten thank you all. | look forward to working with you. I've got a questron for you How many of you are gorng ‘to
be here for-a second term? Please raise your hand. (Laughter ) . L

'Good Gosh we're gorng to have a Iot of fun, then. Thank you all.

-END 11: 57AM EST

‘ Return to thls article at:
_hitp:/www, whltehouse qov/news/reteases/2004/1 1/20041 104 5.html
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c :PURPOSE '

THE leTEHou'}sE
. WASHINGTON '

MEETING WITH MEMBERS OF CONGRESS ON SOCIAL SECURITY REFORM

' Monday, December 6, ~004 o
3:30 p.m. - 4:30p. m.

a1 copry
i F%Mf;;

- To drscuss the issues facmg Socral Secumy w1th a blparnsan and blcameral group of
Members of Congress :

.]BACKGROUND

This meetrng presents you wrth an opportumty to drscuss and deﬁne the problems facmg
the Social Security system to the bicameral congressronal leadership and re]evant o
f commrttee chairmen. : : :

‘ "The House and Senate reconverie the week of December 6th to conclude therr legrslatrve L

‘work for the 108th session of Congress.

' “.Thrs meetmg 1mmed1ately follows your meetlng wrth;Senate..E.ma.nce Commmee.Chamnan—-«
;_Chm:k'ﬁrass}ey-(R-IA) and House Ways and Means Comrmttee Charrman Bill Thomas (R
: CA-22)
'PARTICIPANTS =
See _attached Iist' '
PRESSPLAN = »

;- SEQUENCE OF EVENTS

- The Members wrll arrive in the West ng Lobby, where they wrll be greeted by Ofﬁce B

 of Legislative Affairs staff'and escorted to the Cabinet Room. You enter the Cabmet
o Room and greet the Members The press enters the meetmg for bn ef remarks and

ez




VL

VIIL

ATTACHMENTS

departs. At your request, Keith Hennessey and Chuck Blahous will delivera .~
presentation. : : ‘ o

REMARKS

: Prepar'ed by the‘Ofﬁce of Legislative Affairsva‘_n‘d the National ECOnomichouhciii

Participants List ' S
Talking Points ' ’




- PARTICIPANTS LIST

| The'»Vice_President |
John Snow, Secretary of Treasury

LLS__SQ'@LQ :

- Senator Bill Frist (R, TN) Majonty Leader

Senator Harry Reid (D, NV), Minority Leader _ ‘

) Senator Mitch McConnell (R, KY), Assxstant Majority Leader
Senator Richard Durbin (D, IL), Minority Whip '

"Senator Rick Santorum (R, PA), Chairman, Senate Repubhcan Conference

" Senator Debbie Stabenow (D, MI), Secretary of the Democratic Caucus. - .
MMWCWMM
‘Senator Max Baucus (D, MT) Ranking Member, Fmance Commmee ‘ '

E U S. House of Representanves | ; v
‘c"Congressman Dennis Hastert (R, IL- 14) Speaker of the House

- Congressman Tom DeLay (R, TX-22), Majority Leader

- Congresswoman Nancy Pelosi (D, CA-08), Minority Leader

Congressman Roy Blunt (R, MO-07), Majority Whip

- Congressman Steny Hoyer (D, MD-05), Minority Whip -

Congresswoman Deborah Pryce (R, OH-15), Chairman, House Repubhcan Conference '

Congressman Robert Menendez (D, NJ-13), Chairman, House Democratic Caucus

: Congressman Bill Thomas (R, CA-22), Chairman, Ways and Means Committee
,Congressman Charlxe Rangel (D NY 15), Rankmg member Ways and Means Commmee

B Whlte House Staff

Andrew Card, Chief of Staff :
Joshua Bolten, Director, Office of Management and Budget ‘
. Harriet Miers, Deputy Chief of Staff - -
Karl Rove, Senior Advisor :
" Dan Bartlett, Director of Communications - |
Stephen Friedman, Director, National Economic Councxl
David Hobbs, Assistant to the President for Leglslatlve Affairs
* Scott McClellan, Press Secretary - :
Brian Montgomery, Cabinet Secretary ‘ '
‘Brenda Becker, Assistant to the Vice President for Legislative Affairs
_ Eric Pelletier, Deputy Assistant to the'President for Legislative Affairs
“Daniel Keniry, Deputy Assistant to the President for Legislative Affairs
Matthew Kirk, Deputy Assistant to the President for Legislative Affairs -
Keith Hennessey, Deputy Assistant to the President for Economic Policy
Chuck Blahous, Special Assistant to the President for Economic Policy
Ginger Loper, Special Assistant to the President for Legislative Affairs
- Peter Rowan, Special Assistant to the President for Legislative Affairs

i
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Congressnonal Staff .
" Scott Palmer, Chief of Staff to the Speaker of the House -

: ‘Enc Ueland, Chief of Staff to the Senate MaJonty Leader
* ‘Susan McQue;, Chief of Staff to the Senate Minority Leader

- George Crawford Chief of Staff to the House Mmonty Leader N

L




B TALKINC POINTS’

~ Social Secunty is an extremely important part of our retirement system Mrlhons of
Amencans rely on Social Secunty 1o keep them out of poverty L -

But it cannot be sustained if we don’t fix it The world has changed a lot since the program

began in 1935, and Social Secunty has' not kept pace.

‘ People are- hvmg longer and that sa good thrng But it also means that Socral Securlty pays
'beneﬁts for a longer time, and that places financial pressure on the system.

And the Baby Boomers are about to retrre The number of people on Socral Secunty is about B
. to start clrmbmg raprdly ' , : .

" The simple- truth is that the taxes now bemg collected for Socral Securlty won’t be enough to -
pay for all the benefits being promised to today’s younger workers. If we don’t fix Social -

. Security for'our children and grandchildren, they will face dramatic tax- increases or drastic

- benefitcuts. And the longer we wait, the more painful such changes wrll be, and the less
: trme today s workers will have to plan for those. changes

I thmk we need to make Socral Secunty permanently sustamable We should not pass thrs
problem on to the next generatlon, as people before us have done

> I ran on some prmcrples and they re Very rmportant to me l thmk we. need to make no -
o changes for current and near retirees. I don’t think we should raise payroll taxes, and 1 don t
think the government should mvest in the stock market ‘ : :

Fmally, I belreve that md1v1dually controlled voluntary personal accounts are the key to
making today’s younger workers better off. . I think that personal accounts should be a pan of
a plan to fix Socra] Securtty for our chrldren and grandchtldren R N
' Now I thmk those are the right prmcrples and you. should expect me to strck to them But 1
‘understand that some of you may not agree with me on all of those prmcrples I’m not asking
*.you to sign up to support them today. Iam asking you to work with me on telling the . o
American people that we need to fix Social Security for our chrldren and grandchrldren and o
workmg wrth meona permanent solutron o : -

1 thmk that the best way, and maybe the: only way, to ﬁx Socral Secunty 1s to be btpartrsan I
want to work wrth any and all of youy who want to Jom me. S - «

| :I d now like to ask Keith Hennessey and Chuck Blahous 10 walk through a brret presentatlon
: and then I’d lrke to hear ‘your thoughts
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THE WHITE HOUSE
WASHINGTON -

A o MEETING WITH REPUBLICAN CONGRESSIONAL‘LEADERS
| o -~ ON SOCIAL SECURITY REFORM ' :

Thursday, January 6 7005

10:35 am. - 11. :35 a.m.
 Cabinet Room
- David Hobbs

L PURPOSE

' To discuss Socral Secunty reform w1th the Repubhcan leadershlp of the House and
' Senate

L iBACKGROUND :

Tlus meetmg gives you an opportumty to discuss and deﬁne the problcms facmg the
“Social Security system to the bicameral Republican congressional leadership and relevant
" .committee chairmen. This meeting is also a chance to engage the leaders on the broad
pnncrples for refom and the possrble t1m1ng of legislative action.

The House and Senate were swom into office for the 109" Congress on Tuesday,
January 4. , :

- This meeting 1mmedrately follows your meetmg with Senate Finance Commlttee Chamnan
Chuck Grassley (R, 1A). : ‘ ‘

HL. - PARTICIPANTS

- The Vice President .
John Snow, Secretary of Treasury

~U.S. Senate :
Senator Ted Stevens (R, AK), President Pro Tenﬁpore' '
Senator Mitch McConnell (R, KY), Majority Whip I
Senator Rick Santorum (R, PA), Chairman, Senate Republican Conference .
Senator Jon Kyl (R, AZ), Republican Policy:Committee Chairman ,
. Senator Elizabeth Dole (R, NC), National Republican Senatorial Committee Chalr
R * Senator Robert Bennett (R, UT), Chief Deputy Whip
. o Senator Charles Grassley (R, [A), Chairman, Finance Committee -

~




us. House of Representatlves ‘ :

o ,Congressman Dennis Hastert (R, IL-14), Speaker of the House
Congressman Tom DeLay (R, TX- 22), Majority Leader

. Congressman Roy Blunt (R; MO-07), Majority Whip . PR
~ Congresswoman Deborah Pryce (R, OH-15), Chair, House Repubhcan Conference ’

" Congressman Eric Cantor (R, VA-07), Chief Deputy Whip ‘ :
Congressman Chris Cox (R, CA-48), Republican Policy Committee Chamnan
Congressman Jack Kingston (R, GA-01), Republican Conference Vice Chairman
Congressman Rob Portman (R, OH-02), Chairman of the Elected Repubhcan Leadershlp :

. Congressman David Dreier (R, CA-26), Chairman of the Rules Commiittee - '

.Congressman Tom Reynolds (R, NY-26), Chalrman of the Natxonal Repubhcan :
‘ Congressional Committee
. Congressman Bill Thomas (R, CA—27) Chalrman Ways and Means Commlttee

Whlte House Staff ,
Andrew Card, Chief of Staff - ‘
- Joshua Bolten; Director, Office of Management and Budget
' Harriet Miers, Deputy Chief of Staff
.. .Karl Rove, Senior Advisor
= Dan Bartlett, Counselor to the President
David Hobbs, Assistant to the President for Leglslanve Affairs
" Nicolle Devenish, Assistant to the Pre81dent for Commumcatlons
Scott McClellan, Press Secretary. -
“Scooter Libby, Chief of Staff to the Vice Pre51dent
Brian Montgomery, Cabinet Secretary
Brenda Becker, Assistant to the Vice President for Legislative Affanrs
Daniel Keniry, Deputy Assistant to the President for Legislative Affairs
Matthew Kirk; Deputy Assistant to the President for Legislative Affairs
" Keith Hennessey, Deputy Assistant to the President for Economic Policy -
‘Charles Blahous, Special Assistant to the Pre51dent for Economic Policy
- Peter Rowan, Special Assistant to the President for Legislative Affairs -
Michael Smythers, Special Assistant to the President for Legislative Affairs.

w ‘ Congressnonal Staff
“ ‘Scott Palmer, Chief of Staff to the Speaker of the House
Eric Uelandv Chief of Staff to the Senate Majority Leader
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The Members will arrive in the West ng Lobby, where they will be greeted by Off ice i
“of Le«nslatwe Affairs staff and escorted to the Cabmet Room. o

'
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: TALKIVG POINTS FOR MEETING WITH REPUBLICAN CONGRESSIONAL

- LEADERS ON SOCIAL SECUR]TY REFORM

- We have spenta lotof our effort over the past four years workmg together to bnng our
~-economy out of a recession and to provide tax relief. We succeeded and the Amencan

people recogmzed that success by sending us back to solve more problems

“Now it’s time to work on the 1mportant long-term challenges facing our economy I would
llke to start by fi xmg Social Security, then move on to ﬁxmg our tax system, ¢

“ The world has changed a lot since the program began in 1938, but Somal Secunty has not

kept pace

The simple truth is that the taxcs now bemg collected for Social Secunty won't be enough to

- pay for all the benefits being promised to today’s younger workers. If we don’t fix Social

Security for our children-and grandchildren, they will face dramatic tax increases or drastic
benefit cuts. And the longer we wait, the more painful such changes wxll be and the less
time today s workers w1ll have to plan for those changes. '

We need to make Socwl Secunty permanently sustainable. We should not pass | thls problem

.~ ontothe next generauon as people before us have done. = R

I ran on some prmcxples and they're very important to me. I think we need to makeno * -
changes for current and near retirees. I don’t think We should raise payroll taxes and 1 don't-
think the government should mvest in the stock market,

Finally, I believe that md1v1dually controlled, voluntary personal accounts are the key to

makmg today’s younger workers better off I thmk that personal accounts should be a part of ‘
any plan to fix Social Secunty i S ‘

I think this is the toughest legislative challenge that I will face in my tlmc here in

. WashmOton and I beheve we can succeed if we work together

We must convince the American people that Social Secunty needs to be fixed and that we’ve
got the right answer. I'm going to take this on:like I tackled my own campaign, traveling the

~country to make our case and using all the powers and prestige of this office to make sure we

1

succeed.

\

_This White House and Administration will work with all our allies and fnends so‘that
‘ Members of Congress have the support in thetr dlStI’lCtS to make the case and win. .

I'd like to ask for your support in this effort and to talk about a schedule I’d hke your
vcommttment to accompltsh this in 2005. .
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Presrdent Partrcrpates in Conversatlon on Somal Secunty Reform L
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THE PRESIDENT Llsten thanks for comrng today. As.you can see, I
am joined by some fellow citizens here on the stage who have come ,
to talk about one of the great causes of our generatlon and that is how to strengthen and save Somal Secunty for L
: generatlons to come .

| know this is an issue that some would rather not be talking about It's an issue that is kind of — | thlnk some thrnk
‘has got too much political danger attached to it, and so, therefore, let's just kind of, ‘maybe, move it down to the" N
. next group of people-coming to Washington, or. maybe things will get better by.i ignoring it. That's not ‘what |, thrnk
~ And today I'want to talk about why we have an issue with'Social Security, why | believe those of us who have
- been elected to.office have an obligation to do something about it, and then | want -- and give some ideas, some .
B constructlve |deas to Congress as to how to deal with the |ssue and then | want others to share wrth me thelr
rdeas ' : o

And we've got some people who:have come a long way - flown all

the way to Washington, D.C., to share some thoughts with the -
President. And | think you'll flnd their stories lnterestlng | certamly |
did, when we had a little discussion a I|ttle bit ago » :

Fll"St Iet me tell you how much | understand Social Security has
meant for generations of Americans. | mean, Franklin Roosevelt, in
thinking boldly, envisioned a Social Security system where Social
Security would help seniors with their retirement. And the system

- worked for a lot of people. And it's been a -- an incredible
"“achievement,.if you thlnk about a plece of Iegrslatlon belng relevant

- for nearly 70 years :

The problem is, is that tlmes have changed since 1935 Then most women did not work outsrde the house and

~“the average life expectancy was about 60 years old -- which for a guy 58.years old, must have beena'little

" discouraging. (Laughter.) Today, Americans, fortunately, are living Ionger and longer. | mean, we're I|V|ng way
beyond 60 years old, and most women are worklng outsnde the house Thmgs have shlfted

The Social Secunty system is not a personal savrngs account The Socral Securlty system is not an account
~where money is earned. The Social Security system is an account where money comes out to pay. for retirees and
is put in the system by people who are working. And that's changed More and more retirees have takenout

money relative to the number of people putting money in. In the '50s, there were 16 workers for every beneﬁmary

So the system was in pretty good shape. Today, there's three workers for every beneflcrary Relatwely quickly,

there's going to be two workers for every beneficiary. And that's a problem. And that's a problem because in the -
© year 2018, in order to’ take care of baby boomers like me and -- (Iaughter) --.some others I see out there L

(Iaughter) - the money gomg out'is gomg to exceed the. money comlng in. -

That's‘ n‘ot a ‘gfoodthlng'. It m‘eans'that you 're either g‘otng to have to
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. i" .l sald we re not gomg to run up the payroll taxes T th|nk runnlng up payroll taxes W|ll slow down economlc growth
Thls economy is. begmnmg to kick in,: |ts beglnnlng to make sense I thlnk we can solve the problem VW|thout
. mcreasmg payroll taxes (Applause ) : ST .

e also threw out another mterestlng |dea =< lt'S certalnly not my. |dea because others have talked o
isto allow younger workers; on a voluntary basis, to take'some of their own money and set it aS|de n the form of
e personal savings account - a personal savings account which'is their own; a personal. savmgs account whrch
e would earn a better rate of return than the money - thelr money currently held within the Socnal Securrty trust;

;,Now 1 readlly concede some would say, well |t's not bankrupt yet why don't we walt untll |t s bankrupt'? The
_problem wuth that notion is that the longeryou wait, the more difficult it is to fix. You realize that this system of
‘ours is going to’ be short the difference between Jobligations and money commg in, by about $11 trllllon unless we
-act. And that's an issue. That's trlllron wnth a"T." That sa Iot of money,\even for thrs town : e

, Socnal Secunty |s such that you can't av0|d the fact that there isa problem And now |s the tlme to get somethlng
tdone L . : , S , v Pl Sl ; o

fNow lve talked about thlS and | want the people to clearly understand |f you re a senior recelvnng your Somal
' Securlty check; nothlng is going to change Those days of poI|t|0|zmg Social Security, | hope, are inthe past A Iot a0
of people who ran for office and if they even mentloned the word, Social Security, there'would be TV ads and
. flyers and’ people knocklng on doors saying, so- -and-so is going to ruin Social Securlty for you. There is plenty of
“money-in the system today to take care of those who have rettred or near retlrement The lssue really |s for '
"younger folks . : . . .

“didn't shy away. from it in 2000; | certainly didn't shy ; away from it in 2004. | laid it out there for the people hear l

' Thls is-part of what = thrs is: part of fulfllllng a campalgn pledge 1 wouldn't be suttrng here lf the people sald we
~-don't want anybody to touch it; we think:it's okay. Most younger people in ‘America think they Il never.see a- d|me
. That's'probably-an exaggeratlon to a certain extent, but a lot of people who are young, who understand how i
-~ Social Securlty works, really do wonder whether they'll see anythlng My attitude is, once we assure the senlors
~who will receive SOCIa| Securlty today that everythlng is fine, | think'we 've: got a shot to get somethlng done R
” because younger Amencans really want to see. some Ieadershlp ;

President Participates in Conversation on Social Security Reform

raise the taxes of people or reduce the benefrf "And the longer yo

“wait, the. more severe the pain is going to be to fulfill the promise for a younger generatlon of workers comlng:up\.? AT
‘As a matter. of fact, by the time today's workers who are in their mid-20s begin to retire, the system will be s

bankrupt Soif you re 20 years old, in your-mid-20s, and you're begmnlng to'work, | want: you to think about a

‘Social Securlty system that will be flat bust, bankrupt ‘unless the United States Congress has got the wulllngness
"to act now. And that's what we re: here to talk about, a system that will be bankrupt ST : :

P

. And SO m looklng fon/vard to workmg with- Congress to act We ve got an expert from the Somal Securlty system L

that WI|| talk-about "the problem’ " And I'm going to talk-about "the problem “You know; the problem is that some in . - e
Congress don't seeit as the problem. They just kind-of think that maybe things will be: okay But the structure of

That's why we ve got some younger folks up here Not aII of us are younger folks are we" (Laughter ) Most of
fthem are younger folks. | no longer qualify. (Laughter ) But younger people are llstenlng to this issue. You know

I've traveled alot: 1 campalgned on this issue of Social Securlty,\and the need to strengthen it and’ refo

satd vote for me, and I m goung to work wuth Congress see |f we cant get somethlng done to solve the system

o personal savings account which will compound over timé and grow over time;.a personal savings account which: . e
" can'tbe. used to bet on the lottery, or a dice game, or the track. In other words, there will be. gwdellnes There will

" be.certain -
’ safe way to

tl ve h ,ard some say, well thls |s rlsky to allow people to mvest thelr own money lts rlsky to let people say, Y R
o can take your. money that's ‘supposed to be fora retlrement account and put it on the Iottery, I realize th t. But: |t' s AR
_ notrisky: Federal employees -- the Thrift Savings plans invest under certain guudellnes and l don ' hearthem™ - o

BN screamlng it's rrsky It makes sense to try to get a better rate of return on.your. money, €

/..

you won't be allowed just to take that money and dump it somewhere In other words there
- ’est to be able to realize the compoundmg rate of rnterest » ‘ i

ct there. to be a i

{ w,_,ty system wh|ch is gorng broke. And that's what we' re talkmg about

Ownlng your own personal savrngs account does two other thlngs One |t allows you to pass on your savrngs to
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: whoever you choose. You can't do that in Somal Securlty today If you pass away earller than expected that”
- money that you put in-the system is.gone. And at the same time that you manage your own account, you own'

your own account. | love- promotlng ownership in Amerlca like the idea of encouraging more people to say,: l ’
own my own home, I own my own business, | own and manage my health accounts, and now |-own a significant
part of my retirement account. Promoting ownershlp in Amerlca makes sense to me to make sure people contlnue
to have a V|tal stake in the future of our country : : . , :

And sol want to thank you all for coming today to give | me a chance to address the Social Securlty issue. | plan o
on talking about it a lot. This isn't the first time I've talked about it since the campaign is over, and it's certalnly not, '
going to be the last, because | believe it is a vital issue. And | know that if we don't address the problem now, it:

will only get worse with time. And | believe there is a fundamental duty, for those of us who have been given the

" honor of serving the American people, to solve problems before they become acute and not to pass them on to
. future Pre3|dents and future generatlons . v R g

Now, I want to talk to Andrew Biggs. He is the Associate Comm|SS|oner for Retlrement Polrcy at the Somal

. Security Administration. To me, that says, expert. (Laughter.) | don't know if that's fair to call you an' expert ornot.

* ok kK *

* THE PRESIDENT: Yes, that's good. How old are you?

MR. BIGGS: lm37 !

| - THE PRESIDENT Man | wish | was 37. (Laughter ) Thlrty seven talklng to the Presrdent That's great
~ (Laughter.) You ought to be concerned I ‘mean, you re one of these people - yes good WeII I appreCIate you
‘ helplng : ’ . : : :

You see, what he just sald is, there is a problem | happen to belleve people who have been elected to offlce who 3
ignore ‘problems will face the price at the ballot box. | think.more and more people recognize we have a’ problem '

‘We've got a 37-year-old person here descrlbmg a problem More and more people understand we have a,

problem. And the more people see it, the more it's expected we do something about it. And as Andrew sald‘ he

~ said, we better start now. That's why it's important that we have this dialogue. And that's ‘why I m going to

continue dlalogumg and talklng to. the Ieadershlp in Congress about Iet's solve it now, let's do our duty

V Let me talk to Scott Ballard He is from the great state of Washlngton That‘s a Iong way away

MR BALLARD Thats rrght

THE PRESIDENT Brought your Iads wuth you | notlced

MR. BALLARD Yes o

THE PRESIDENT Your sons. Yes, they had never been to Washlngton - l said, have you ever been to '

Washmgton" He said, | |IV€ in Washlngton (Laughter )

MR BALLARD Yes. (Laughter)

’ 'THE PRESIDENT Pretty good llne ‘you know’? | meant the Drstrlct of Columbla Washlngton So what do you do,

‘Scott’?

: MR BALLARD Well my brother and l'own and operate a prlvate ambulance serwce lt was started by our
«parents in 1967 And my brother and 1 purchased it from them In 1986 S

THE PRESIDENT And why are you here’7 Besrdes brlng your Iads to the ‘other Washlngton’?

MR BALLARD RIght Well t“ rst of: all l m |n a falrly unlque S|tuat|on in that probably two-thlrds of ¢ our customers
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~areon Socral Secunty Yet the maJorlty of my work force are in their: early 20s, some of them are in thelr early
30s. So-we have a lot of people that | work with currently who are on Social Securlty, and a lot of younger
employees who erI be. Impacted by these proposed changes .

THE PRESIDENT So, I|ke |f they were here, what would your younger employees say about Socral Securlty? Do
‘ “they ever talk about it? Do they ever think about it, do they ever - ;

‘ MR BALLARD Not really They don't talk about it-too much, but | thlnk if some of the changes that you are
proposing are implemented, |.think they will talk about it a lot more] and | think they'll take a much greater interest
in it. We've seen that with our company 401(k) plan. Most.of them, they don't talk about retirement at all, but once
“they start seeing something on paper, saying, oh, that's mine, and it's been in there a few years and they.startto
see it build, they become more interested in it, and they start dorng whatever they can to manage it and make |t
.. grow so'it's there when they retire. :

- THE PRESIDENT Thats kind of an mterestlng thought, isn't it when you see it on paper, the value of .
something, you begin to actually pay attention to what causes values to go up -- good poIrcres that enhance
- _growth. And what Scott just said is, he talked about the first change in retirement in America was the movement
toward defined contribution plans, which 401(k)s, which really has promoted an ownershlp society, hasn't it? |-
mean, people wake up and they look at their account, and say, I'm so sure this person's policies are beneficial to
my being able to earn a better rate of return. You pay attention because it's their own money It's one of the
' ‘beneﬁts of a personal account in Socral Security. ' :

Sk kK kK

: THE PRESIDENT Right. Good. | appreCIate you sharlng that (Applause ) Make sure you tell your customers --
- tell'your customers, nothing changes with Social Security for them. And tell your.younger. workers, they can'do
- something about it. They can write their. senators they can write their congresspeople. You can let them know
you expect the members of the United States Congress to.hear the fact that there's a problem, and then to do
’ somethlng about it: That's what they can do. :

‘ We ve got with us Bob McFadden. Looklng sharp. (Laughter )L dldn t come close I know (Laughter ) Thanks for
‘ comlng 1-appreciate you taklng time to be here You are from Medford New Jersey

- MR. MCFADDEN: Yes_,_sw._ :
. THE P'RESIDENT:TAnd‘ why have you come from Medfor‘d,»New-]Jersey to'share some thoughts?

THE PRESIDENT The 1 or 2 percent that the money |n3|de the SOCIal Secunty trust now earns -- is that rlght’? Is :
he right at =~‘is |t even as high as 1 percent? ; . \

- MR. BIGGS: No, it's - right. now it is Iow because interest rates are-low. Over the Iong-term we're Iookmg at '
- .around. 3 percent So you still do have a-

THE PRESIDENT So 1t's more than double. But rlght now, it's, I|ke -- yes, never mind. (Laughter)Dontworry

~ about it; (Laughter.) You can still keep yourJob (Laughter.) Go ahead. Seven and a half percent since 1924.

_ That's.a great rate of return. Imagine if you're 50 years old and you start -- if you start -- if you ‘hold that money for
860 years at that rate; it compounds and grows and ends up being a lot of money, is what you' re saying.

MR MCFADDEN Yes sir.

’ THE PRESIDENT Yes okay Im glad I |nV|ted you (Laughter)

* k. ok KKk
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" THE PRESIDENT Let me say th|s You brought up a very lnterestrng pomt There s klnd of an assumptlon that
, only a certain group of people at a certain income can manage an-account, It's - it's as if you 've got to have anet
‘ worth ‘of "X" before savrngs becomes a real part of your Irfe I reject that Bob rejects that , :

Secondly, the rnterestlng - there sa- Afrlcan Amerrcan males dre sooner than other males do, whrch means the :
_ system is- mherently unfalr to a certarn group of people And that needs to be frxed It's not a- (applause )

MR McFADDEN I agree Mr Presndent because from the mlnrmal research that Ive done the average Afrlcan
~ American male. right now is - the life expectancy is 69, and | may be offa Ilttle b|t But if you 're teIllng me: that |ts N
69 and the age is gorng to go to 67, you do the math. (Laughter ) . :

THE PRESIDENT nght
MR McFADDEN That's two years (Laughter)
THE PRESIDENT Glad you came. Thanks Welcome, glrls Glad you aII came (Applause)

Okay, 1 thought we ‘would try to find somebody who represents the. youth movement I'm-not saylng you allare
old; but we have found us a dairy farmer from the great state of Utah, Josh Wright. Welcome, Josh. Thanks for
coming: He asked me if | -could fix the-BCS -- (laughter and applause.)’ No I'm not gomg there Josh! I'm. stayrng
on Socral Securlty It may be a llttle eaSIer to fix, anyway (Laughter) L .

6 ‘a . . R . 7

MR WRIGHT But he sard that they wouldn tbe able to take Texas and -

~THE PRESIDE_NT Wart a mrnute You don't need to talk about prlvate conversatrons (Laughter ) Okay, you 're a
dalry farmer’? R o oo , .

MR WRIGHT That's correct
‘ THE PRESIDENT Good Mllklng those cows.

MR WRIGHT Yes Not today, obvrously | made my dad stay home and do it. But we have a darry farm |n central -
Utah ‘and you can flt the whole town in thls burldrng here. . : " A : Co

THE PRESIDENT Klnd of Itke Crawford

MR WRIGHT There sa Iot more cows than there are people so I spend a Iot of trme talklng to anrmals
(Laughter ) A §

' THE PRESIDENT Are they talklng back yet" (Laughter ) When they start’ talklng back glve me a call. (Laughter )
MR WRIGHT Not when I have a stlck |n my hand they don't say a Iot (Laughter )
THE PRESIDENT Do you thlnk he s Ilstenrng’? Have they got C SPAN out there in Utah'? -
MR WRIGHT l don't know (Laughter ) |

_ THE PRESIDENT See that red dot’7 Thats hrm if he S llstenrng

o MR WRIGHT Hes probably watchmg the horse channel. He Ioves that channel (Laughter)

: . THE PRESIDENT I apprecrate you comrng
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g MR WRIGHT Thank you for Iettlng me.

‘THE PRESIDENT If nothmg happens, at your age, it will be bust by the tlme it comes tlme for you to retire: That’ SR

'why we have a pérson in the mid-20s here -- besides the fact the.guy's got a pretty good sense of humor:.
(Laughter ) If nothing takes place, if Congress says, oh, don't worry, we'll just push it down the road; why do we
_‘need to deal with it, there's no crisis -- if nothing happens, and we don t start movmg on it now, by the trme Josh
gets to retirement age, the system wrll be flat broke l _

And that’s not rrght it doesn't seem like to me.- It seems like people who-have been elected to office’ must say, we - '

want it to.be wholesome and healthy, like it has been for other generations: Oh, I.know there's a lot of politics here o e

in'Washington, and people are -- some are afraid to touch it, some don't want to touch it, some provide excuses -
not to touch it. I know, I've heard it before. But | believe that the President has a responsibility. for setting the
agenda, and | believe people who-have been elected to the House of Representatrves and the United States
- Senate has an obllgatlon to- confront problems head: on. (Applause ) ; :

N

By the way, tell the old man, 1946 was a great year ’

R

MR WRIGHT Itwas a great year.
| THE PRESIDENT You wouldnt be srttrng here if |t wasn't you know Anyway (Laughter )

,We ve got a mom and her daughter W|th us. I m so glad you both came. Thanks for belng here Sonya is the
daughter..Rhoda is the mom. And | want the Stone women to talk about their lives and how it relates to Socral
'Securlty If you dont mlnd ‘Sonya, why don’t you start? What do you do’? » : i

.- MS: STONE -Sure. lm a chief flnancnal officer for a flrm here in Washlngton But I m really here:as. a. mom. |
happen to be a divorced mom, raising three children - two' wonderful boys, Jeff and Eric, that are here with me =

-~ and | have a beautiful daughter Emily, who is also here with me. She's nine years old. Emiily has been severely

disabled since birth, both mentally and physwally, and she will be dependent on Social Securrty for.her. lifetime.-
And I would Ilke to make sure that Social Securlty is gorng to be there for her as lts been for my mother. .-

THE PRESIDENT Good A CFQ, like, you know somethlng about numbers’?
' MS STONE 1 know a little brtabout numbers, and 1 - :
THE PRESIDENT l presume you 've looked at the numbers

MS STONE I'have Iooked at the numbers. And | would very much Ilke to see the current Socral Securrty system
lmproved with the establishment of personal accounts, so that families could harness the power of the capital.
markets to allow them to build a nest egg over the course of their lifetimes that could then be passed on to their’

families. And | know that if my father, who paid in for over 40 years, had had the opportunity to establish an- -

- account, like that, that would then have grown and survived him, and been available to not only provide for my .
mom, but ultimately for his grandchrldren and hlS granddaughter who he never knew, | thrnk that would have
made hlm very happy :

THE PRESIDENT Sure. | thlnk it's |mportant for people to understand compoundlng rate of rnterest In other o

words; if you: take a dollar, set it aside and it grows-at three percent over 30 years or 40 years, and compare t that -
- tothe’same dollar that grows at 7 percent on'an average basrs over 30 years there |s a huge dlfference in’- '
- ‘money. .

So it matters how much money -- how much interest, or how much rate of return your money earns. We re klnd of
. throwmg around these words as if everybody understands.compounding rate of interest and rate of return, but
what people need to- understand is that the money that's now -- your money in the ‘government is earmng much
less than |t S: capable of generatlng under safe condrtlons Safe condltlons -1 thlnk that's what you're sayrng

‘MS. STONE Thats what I'm saying. And I would Just add that as a mom I know what lts like to lay awake at
: nrght and worry about the future of your chrldren And I know one thlng about moms they know how to make
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tough ch0|ces we make them every day, on everythtng from health care. to educatlon to wh|ch b|II to pay next -
And | think we understand that whenever you're faced with a difficult. problem, the.sooner you start and the more

honest you are about the nature of the problem the greater chance you have of. success So I'm very hopeful that
we would get started . . . :

YR e

THE PRESIDENT Good thanks WeII done (Applause ) Now what about your -- mtroduce your mom

e MS STONE 1 would like to mtroduce my mom. Th|s is my mother Rhoda Stone And she is grandmother of

.three and orlglnally from Helsmkl Finland, and has been here over 40 years

»THE PRESIDENT Fantasttc Same age as.my mother o |

s, STONE:. Justtumed 80.

o ‘THE PRESIDENT Is she st||I glvmg you mstructnons" '

: MS STONE Every day, and | do my best

MRS.‘ STONE. It_ shouldn't stop. -

THE PRESIDENT It never stops does it? (Laughter ) No

Ty

. T'HEPRESIDENTSThat's‘ right. (Laughter.) Let,her rip.

TI-'IE PRESIDENT' Thank you for saying that. Good job

Yes I thlnk one of the mterestung thmgs that Rhoda talked about is: the need for people to understand that Social
Security is a part of retirement income. That's why it was created, and therefore, the idea of developlng the habits -
early -- necessary to make sure you've got that which is necessary to live on, such as saving money, is important. '

| happen to believe that once personal savings accounts are part of the Social Securlty system, that it will 3 ‘
encourage other savings to take place, as well. People will be able to see the benefits of savings, understand how = o

_important it is as a dad to, say, two beautiful little girls, to start setting aside money for college education.is a way

"to save, not ne_cessaruly for retlrement in this case, but to be a good --to be a good dad and do your duty asa -

' father

E "'And so. appremate that pomt In other words it's:a point that says: that people have got to understand you have a’

responsibility to set asrde money so that. you can live comfortably And |t worked |n your case. Thankfully you had ‘

. a wise husband

AMS STONE I wrsh we would have had a chance to put -

THE PRESIDENT As addltlonal - as addltlon to the savmgs you set aSIde out of the personal savmgs accounts I =

-~ agree. -

And that's -~ $0 |t sa- thls isa--1 hope you ‘ve - | hope you have come away W|th a better understandlng of the
importance of this issue. | mean, we've got people of all generations here, people who say, look, this is an-issue.

- And the fundamental question confrontlng the people elected to'the United States Congress is, will.they act? I will

assure you, I'm going to-ask them to act. | think that one of the reasons I'm sitting here is because | said to the
people of the country, we have an issue with Social Security, we have a problem, | think it's important to be a
problem solver; give me four more years, and | intend to: work W|th people of both partles and solve problems
And there is a problem W|th Socral Securlty (Applause ) B .

I seea problem | also see a solution. And | realize that it's gomg to reqwre blpartlsan cooperatlon And llook
forward to worklng W|th members of both polutlcal partles in both Houses to come together and do our duty '
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S

(Applause )L reallze It'S not going to be easy. Th|s isn't easy. If it were easy, lt would have already been done: It
kind of makes it fun, though doesn't it? Take on the ‘tough jobs. .

Members who will work - constructlvely work wrth us will be able to Iook back and say, | did my duty. | came to
‘Washington to be more than just a place holder. | came:to Washington to analyze a problem, to deal with-a

. problem, and to leave a legacy behlnd of ﬂxmg the problem And so I m looking forward to worklng W|th the

CoE N ek vere T wem‘i' '

members of Congress

| want to thank our panellsts who are here | want to thank our audlence for comlng May God bless you all
(Applause ) ‘ .

END11 33AM EST ’
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‘Office-of the Press Secretary
‘February.2,2005

stat_e”_o_f thé krU_'nion fAddress

iChamber of the U.S. House of Representatlves
The United States Capltol : .

o ‘Washlngton D.C.

:In-FoCus: S‘tate of the‘VUnion 2005

President's ﬁema_rks e

: 910PM EST

THE PRESIDENT Mr. Speaker V|ce Presndent Cheney, members of Congress fellow cmzens Sl
' '.As a new Congress gathers all of us in the elected branches of government share a great prlvrlege We' ve been :
placed in-office by the votes of the people we serve. And tonight that is a privilege we share with newly-elected
Ieaders of Afghamstan the Palestinian Terrltorles Ukralne and a free and soverelgn lraq (Applause )

: - . 7 .

“Two weeks ago, I stood on the steps of th|s Capltol and renewed the commltment of our. nation to the gundmg :
‘v_ldeal of llberty for all. Th|s evenlng I will set forth poI|C|es to advance that ideal at home and around the world

‘ Tonlght W|th a healthy, growmg economy, with more Amerlcans gomg back to work W|th our natlon an actlve '
.force for good in the world -- the state of our unlon |s confldent and strong (Applause ) - :

g Our generatlon has been blessed - by the expansron of opportunlty, by advances in medlcme by the securlty

_ purchased by.our parents sacrifice. Now, as we see a little gray in the mirror —- or a lot of gray - (laughter) ---and-
~ we watch our children moving into-adulthood, we ask the question: What will be the state of their union? Members
-of Congress, the choices we make together will answer that question. Over the next several months, on issue
‘after issue, let us do what Americans have always done and build a better world for our chlldren and our

E grandchlldren (Applause)

- Amerlca the economrc leader of the world (Applause)

' ‘_'»spendlng discipline. | will send you a budget that holds the’ growth of

- -.and stays on track to cut the deficit in half by 2009. (Applause ). My

‘ F|rst we must be good stewards of this economy, and renew the great |nst|tut|ons on. Wthh ml||IOI'lS of our fellow

crtlzens rely America's economy is the fastest growing of any major industrialized nation.’In the past four:years, -

‘we provided tax relief to every person who pays income taxes, overcome a recession, opened Up new markets

- ‘abroad, prosecuted corporate criminals, raised homeownershlp to its highest level in hlstory, and in‘the lastyear

- alone, the United States has added 2.3 million new jObS (Applause ) When actlon was needed the Congress L
o dellvered -3 and the natlon |s grateful ‘ , : L

‘ Now we must add to these achievements. By maklng our economy
‘more flexible, more innovative,. and more competitive, we will keep

‘ Amerrca S: prosperlty requnres restralnlng the spendlng appetlte of the
. federal government. | welcome the bipartisan enthusiasm for -

dlscretlonary spending below inflation, makes tax relief permanent,
budget substantrally reduces or eliminates more than 150 -

government programs that are not- getting results,’ or dupllcate current
efforts or do.not fulfrll essentlal priorities. The pr1ncup|e herei is clear
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. To keep our. economy growing, we also need rellable supplres of

N clean nuclear energy. (Applause.) My Clear Skies legislation will cut
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.Taxpayer dollars must be spent wrsely, or not at aII (Applause )

To make our economy stronger and more dynamrc we must prepare a rlsmg generatron to frII the jObS of the 21st ,
_ century ‘Under the No Child Left Behind Act, standards’are higher, test scores are on the rise, and we're: closing.
the achievement gap for minority students. Now we must demand better results from our high schools, so every .
~ high school diploma'is a ticket to success. We will help an additional 200,000 workers to get training for a'better-
.~ ‘career, by reforming our job training system and' strengthening America's community colleges. And we'll make rt
: easuer for Amerlcans to afford a. college education, by mcreasmg the size of Pell Grants {Applause.) .

To make our economy stronger and more competltlve America must reward not punlsh the efforts and dreams

of entrepreneurs. Small business is the path of advancement, especially for women and minorities, so we must

~free small businesses from needless regulatlon and protect honest job-creators from junk lawsuits. (Applause ) o
“Justice is distorted, and our economy is held back by irresponsible class-actions and frlvolous asbestos clarms =

and I urge Congress to pass legal reforms this year. (Applause ) - ‘ : : -

~To make our economy stronger and more productrve we must make health care more affordable and glve
families greater access to good coverage -- (applause) -- and more control over their health decisions. .

’ (Applause ) 1 ask Congress to move forward on a comprehensrve health care agenda with tax credits to help Iow- o
_income workers buy insurance, a-community’ health center in every poor county, |mproved information technology - -

to prevent medical.error and needless costs, association health plans for small businesses and their employees ~ .~

S (applause) - expanded health savings accounts -- (applause) -- and medical liability reform that. wnl reduce health
-/ care costs and make sure patlents have the doctors and care. they need (Applause ) S

~ affordable, environmentally responsible energy. (Applause.) Nearly .

- four years: ago, | submitted a comprehensive energy strategy that

~encourages conservation, alternative sources, a modernized .
_ electricity grid, and more production here at home =- including . safe '

power plant pollution and improve the health of our citizens.

" (Applause.) And my.budget provides strong funding for leading-edge.
technology -- from hydrogen-fueled cars, to clean coal, to renewable
sources such as ethanol. (Applause.) Four years of debate is enough:
| urge Congress to pass legislation that makes America more secure

_and Iess dependent on forelgn energy (Applause ) : :

All these proposals are essentlal to expand thrs economy and add new jObS - but they are Just the beglnmng of _
~our duty. To'build the prosperity of future generations, we must update institutions that were- created to meetthe
" needs of an earlier time. Year after year, Americans are burdened by-an archaic, incoherent federal tax code. I've
“appointed a bipartisan panel to examine the tax code from top to bottom. And when their recommendations-are
~delivered, you .and | will work together to give this natlon a tax code that |s pro-growth easy to understand and

S farr to aII (Applause)

- ~Amer|ca s rmmrgratron system is also outdated - unswted to the needs of our economy and to the values of our .

country. We should not be content with laws that punish hardworking people who want only to provide for thelr

families, and deny businesses willing workers, and invite chaos at our.border. It is time for an immigration policy

~ that permits temporary guest workers to fill jobs Americans will not take, that rejects: amnesty, that tells us. who is
enterrng and. Ieavmg our country, and that closes the border to drug dealers and terrorrsts (Applause ). :

' One of America's most rmportant mstrtutrons --a symbol of the trust
between generations -- is also in need of wise and. effective reform.
- Social Security was a great moral success of the 20th century, and -
~ we must honor its great purposes in this new century. (Applause )
“The system however, on its current path, is headed toward
-bankruptcy. And so we must join together to strengthen and save
Socral Secunty (Applause ) ,

_Today,.more tha_n.45 mllllon Americans receive Social Security Ul
~benefits; and millions more are nearing retirement -- and for them‘the .

BN
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o vsystem is sound and flscally strong: | have a message for every :
American who is 55 or older: Do not let anyone mislead you; for you, the Socual Security system will not change ln
-any-way. (Applause ) For younger workers,.the Social Security system has serious problems that will grow worse
~with time. Social Security was created decades ago, for a very different era. In those days, people did not live as -
long. Benefits were much lower than. they are today. And a half-century ago, about sixteen workers pald into the -

system for each person drawmg benefits. -

Our society has changed in ways the founders of Social Security could not have foreseen. In today's world,
‘people are living longer and, therefore, drawing benefits longer. And those benefits are scheduled to rise
dramatically over the next few decades. And instead of sixteen workers paying in for every beneficiary, right now
it's only about three workers. And over the next few decades that number will fall to just two workers per
beneficiary. With each passing-year, fewer workers are paylng ever-higher benefits to an ever- Iarger number of
retlrees .

So heré is the result; Thlrteen years from now, in 2018, Social Security wrll be paying out more than it takes in.

And every year afterward will bring a new shortfall, bigger than the year before. For example, in the year 2027,

the government will somehow have to come up with an extra $200 billion to keep the system afloat -- and by

2033, the annual shortfall- would be. more than $300 billion. By the year 2042, the entire system would be
exhausted and bankrupt. If steps are not taken to avert that outcome, the only solutions would be dramatlcally
higher taxes, massive new borrowmg, or'sudden and severe cuts in Social Securlty benefits or other government ,
programs. .

| recognlze that 2018 and 2042 may seem along way off. But those dates are not so distant, as any parent will"
tell you. If you have a five-year-old, you're already concerned about how you'll pay for college tuition 13 years-
down the road. If you've got children in their 20s, as some of us‘do, the idea of Social Security collapsing before -
they retire does not seem like a small matter. And it should not be a small matter to the United States Congress.
(Applause )-You and | share a responsibility. We must pass reforms that solve the flnan0|al problems of Social
Secunty once and for all. ‘

lemg Socral Securlty permanently will require an open, ‘candid
review of the options. Some have suggested limiting benefits for -
wealthy retirees. Former Congressman Tim Penny has raised the
possibility of indexing benefits to prices rather than wages. During the
~1990s, my predecessor, President Clinton, spoke of increasing the
“retirement age. Former Senator John Breaux suggested discouraging
early collection of Social Security benefits. The late Senator Daniel - §
Patrick Moynihan.recommended changing the way benefits are
calculated. All theSe ideas are on the table. :

i know that none of these reforms would be easy But we have to ;
move ahead with courage and honesty, because our children's retlrement securlty is more’ Important than partlsan
politics. (Applause.) | will work with members of Congress to find the most effective combination of reforms. | will
listen to anyone who has a good idea to offer. (Applause.) We must, however, be guided by some basic
pr|n0|ples We must make Social Security permanently sound, not leave that task for another day. We must not
jeopardize our economic strength by increasing payroll taxes. We must ensure that lower-income Americans get
the help they need to have dignity'and peace of mind in their retirement. We must guarantee there is no change
for those now retired or nearing retirement. And we must take care that any changes in the system are gradual

©'so younger workers have years to prepare and plan for their future (

As we le Socral Securlty, we also have the responsnblllty to make the systema better deal for younger workers

" And the best way to reach that goal is through voluntary personal retirement accounts. (Applause:) Here is how
the idea works. Right now, a set portion of the money you earn is taken out of your paycheck to pay for the Social
, Securlty benefits of today's retirees. If you're a younger: worker, | believe you should be able to set. asrde part of
that money in your own retlrement account SO you can bunld a nest egg for your own future ' .

Here s why the personal accounts are a better deal Your money will
grow, overtime, at a greater rate than anything ! the current system
can deliver -- and your account will provide money for retirement over
and above the check you will recelve from Somal Securlty In
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addltlon you II be able to pass along the money that accumulates in._ . PR
your personal account, if you wish, to your children and--- or grandchlldren And best of aII the money in the
account is’ yours and the government can never take |t away (Applause ) '

: The goal here is greater securrty in retirement, so we W|II set careful gurdehnes for personal accounts We I make -

sure the money can only go'into a conservative mix of bonds and stock funds. We'll make sure that your.earnings .

‘are not eaten up by hidden Wall Street fees. We'll make sure there are good options to protect your investments
from sudden market swings on the eve of your retirement. We'll make sure a personal account cannot be emptled
out all at once, but rather paid out over time, as an addition to traditional Social Security benefits. And we'll make .

~sure this plan is fiscally responsible, by starting personal retirement accounts gradually, and raising the Yyearly

* limits on contributions. over time, eventually permlttlng all workers to set aside four percentage pomts of their .
payroll taxes in their accounts. - . l . e

, Personal retirement accounts should be familiar to federal employees because you already have somethrng
-similar, called the Thrift Savings Plan, which lets workers deposit a portion of their paychecks into any of five:
different broadly-based investment funds Its tlme to extend the same security, and chonce and ownershlp to
young. Amerlcans (Applause) , .

, Our second great responsrblllty to our children and ‘grandchlldren is to honor and to pass. anng the values that

-~ 'sustain‘a free society. So many of my generation, after a long journey, have come home to family and faith, and

are determined to bring up responsible, moral chlldren Government is not the source of these values but
government should never undermlne them. : . :

. , Because marriage 'is a sacred mstututnon and the foundation of society, it should not be re- defin'ed‘by activist
judges: For the good of families, children, and somety, | support a constltutronal amendment to protect the €
' mstrtutron of | marrlage (Applause ) '

o Because a society i is measured by how it treats the weak and vulnerable we must strive to- bund a culture of life. -
Medical research can help us reach that goal, by developing treatments-and cures that:save lives and help people
overcome disabilities -- and | thank the Congress for doubling the funding of the National Institutes of ‘Health, .=~
(Applause.) To build a culture of life, we must also ensure that scientific advances always serve human dlgnlty,

- not take: advantage of some lives. for. the benefit of others.' We should all be able to agree -- (applause) - we
should all be able to agree on some clear standards. | will work with Congress to ensure that human embryos are
not created for experimentation or grown for body parts, and that human life is never-bought and sold as a
commodity. (Applause.) America will contlnue to lead the world i |n medical research that is ambltlous aggressuve
and. always ethical.

: Because courts must always deliver impartial justice, judges have a duty to faithfully interpret the law, not legislate
from the bench. (Applause.) As President, | have a constitutional responsibility to nominate men ‘and women who.
understand the role of courts in our democracy, and are well-qualified to.serve on the bench -- and | have done;
so. (Applause.) The Constitution also gives the Senate a respon5|blllty Every Jud|C|aI nominee deserves an up or
-down vote (Applause) ‘ ; :

Because one of the deepest values of our country is: compassron we must never turn away from any citizen who
~ feels.isolated from'the opportunities of America. Our government will continue to support faith-based and

- community groups that bring hope to harsh places. Now we need to focus on giving young people, especially
young men in:our cities, better options, than apathy, or gangs, or jail. Tonight | propose a three-year initiative to
help organizations keep young people out of gangs, and show young men an ideal of manhood that respects
women and rejects violence. (Applause.) Taking on gang life will be one part of a broader outreach to at-risk
youth, which involves parents and pastors, coaches and community leaders, in programs ranging from literacy to .
sports And | am proud that the leader of this. natlonW|de effort WI|| be our First. Lady, Laura Bush (Applause )

Because HIV/AIDS brlngs suffermg and fear |nto so many Ilves I ask you to reauthonze the Ryan Whlte Act to
encourage prevention, and provide care and treatment to the victims of that disease. (Applause.) And as we:
update this important law, we must focus our efforts on fellow citizens with the hlghest rates of new cases, Afrlcan
Amerlcan men and women. (Applause ) : : :

Because one of the maln sources of our natlonal unlty is our bellef in equal justice, we need to make sure
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Americansofall races and backgrounds have confidence in the system that provides justice. In Amer_ica we must

- make doubly sure no person is held to account for a crime he or she did not commit --'so we are dramatically -

expandlng the use of DNA evidence to prevent wrongful conviction. (Applause.) Soon | will send to Congress a
- proposal to fund special training for defense counsel in capital cases because people.on tnal for thelr llves must
‘have competent lavwers by thelr S|de (Applause ) ’

. Our th|rd responS|b|Irty to future generatlons is to leave them an Amerlca that is safe from danger, and protected
by peace. We will pass along to our chlldren all the freedoms we enjoy --and chlef among them is freedom from
' fear . A : ,

In the three and a half years since September the 1 1th 2001 we have taken unprecedented actions to protect
Americans. We've created a new department of government to defend our homeland, focused the FBlon
‘ preventlng terrorism, begun to reform our intelligence agencies, broken up terror cells across the country,
expanded research on defenses against biological and chemical attack, improved border security, and trained -
more than a half-million first responders. Police and firefighters; air marshals, researchers, and so many: others
are workmg every day to make our homeland safer, and we thank them-all. (Applause ) .

Our natlon worklng wrth allies and frlends has also confronted the enemy abroad wrth measures that are

~ determined, ‘'successful,-and continuing. The al Qaeda terror network that attacked our country still has leaders -
but many of its top commanders have been removed. There are still governments that sponsor and harbor
terrorists -- but their number has declined. There are still. reglmes seeking weapons of mass.destruction - butno -
longer without attention and without consequence. Our country is still the target of terrorists who want to k|II many,
and mttmrdate us. aII - and we will stay on the offenswe agalnst them, untrl the flght is won. (Applause ) :

Pursuing our enemles is-a V|taI commltment of the war on terror -- and | thank the Congress for provrdlng our
~ iservicemen and women with the resources they have needed. During this time of war, we must continue to v
' support our mllltary and give them the tools for V|ctory (Applause.)

» ', Other nat|ons around the globe have stood with us. In Afghanlstan an international force is helplng provnde

secunty In Iraq, 28 countries have troops on the ground, the United Nations and the European Union provrded
technical assistance for the elections, and NATO is leading a mission to help train Iraqi officers. We're <

*_ cooperating with 60 governments in the Proliferation Securlty Inltlatlve to detect and stop the transit of dangerous. -

“materials. We're working closely with the governments in Asia to conyince North Korea to abandon its nuclear
. -ambitions. Pakistan, Saudi-Arabia, and nine other countrles have captured or detained al Qaeda terrorists. In the
~ next four years, my administration W|II contlnue to build the coalitions that will defeat the dangers of our, t|me
: (Applause ) : :

. ln the Iong term “the peace we seek will only be achleved by ellmlnatlng the condltlons that. feed radlcallsm and
" ideologies of murder. If whole regions of the world remain in -despair and grow'in hatred, they will be the recruiting’
- grounds for terror, and that terror will stalk America and other free nations for decades. The only force powerful -
enough to stop the rise of tyranny and terror, and replace hatred with.hope, is the force of human freedom.
(Applause.) Our enemies know this, and that is why the terrorist Zargawi recently declared war on what he called
" the "evil principle" of democracy. And we've declared our own-intention: America will stand with the allies of
. freedom to support democratic movements in.the Middle East and beyond with the uItlmate goal of endrng
: tyranny in-our world (Applause:) ‘ : e

: The Unlted States has no right, no deswe and no |ntent|on to impose our form of government on anyone else ,
That is one of the main differences between us and our enemies. They seek to impose and expand an empire of .

oppression, in which a tiny group of brutal; self-appointed rulers control every aspect of every life. Qur aimisto .- -

~ build and preserve a community of free and independent nations, with governments that answer to their citizens,
‘and reflect their own cultures. And because democracies respect their own people and their nelghbors the
advance of freedom WI|| Iead to peace. (Applause.) .

That advance has great momentum in-our time -- shown by women votrng in Afghanlstan and Palestlnlans
choosnng a new direction, and the people of Ukraine asserting their:democratic rights and electing a president.
We are W|tnessmg landmark events in the hlstory of l|berty And rn the comlng years we will add to that story.
(Applause.) .
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The beglnnrngs of reform and democracy in the Palestrnlan terntones are now showrng the power of freedom to
break old patterns of violence and failure. Tomorrow morning, Secretary of State Rice departs on a trip that will
take her to Israel and the West Bank for meetings with Prime Minister Sharon and President Abbas. She will

discuss with them how we and our friends can help the Palestinian people end terror and build the institutions of a ‘

peaceful, independent, democratic state. To promote this democracy, I will ask Congress for $350 million to
support Palestinian political, economic, and security reforms. The goal.of two democratic states, Israel and
..Palestrne Ilvrng srde by side in peace, is wrthrn reach -- and. America will help them, achleve that goal (Applause )

To promote peace and stabrlrty in the broader. Mlddle East the United States W|II work wrth our frlends inthe
region to fight the common threat of terror, while we encourage a higher standard of freedom. Hopeful reform is
already taking hold in an arc from Morocco to Jordan to Bahrain. The government of Saudi Arabia can
demonstrate its leadership in the region by expanding the role of its people in determmrng their. future And the :
~ great-and proud nation of Egypt, which showed the way toward peace in the Mrddle East can now show the way ’
toward democracy in the Middle East. (Applause ) : -

\

To promote peace in the broader Mrddle East we must confront regimes that continue to harbor terronsts and ,
- pursue weapons of mass murder. Syna still allows its terrrtory, and parts of Lebanon, to be used by terrorists who'-
seek to destroy évery chance of peace in the region. You have passed, and we are applylng, the Syrian
Accountability Act -- and we expect the Syrian government to.end all support for terror and open the door to
- freedom. (Applause.) Today, Iran remains the world's primary state sponsor of terror -- pursuing nuclear weapons
- .while depriving its people of the freedom they seek and deserve. We are working with European allies to. make -

clear to the Iranian regime that it must give up its uranium enrichment program and any pIutonlum reprocessing, - ;

and end its support.for terror. And to the Iranian people, | say tonrght As you stand for your own lrberty, Amerrca
stands with you (Applause.)

_ Our generatlonal commltment to the advance of freedom especrally in the Mlddle East, is now belng tested and
- honored in Iraq. That country is a vital front in the war on terror, which is why the terrorists have chosén to make a
_stand there. Our. men and women in uniform are fighting terrorists in Irag, so we do not have to face them here at
" home. (Applause.) And the victory of freedom in Iraq will strengthen a new. ally:in the war on terror inspire -
democratic reformers from Damascus. to Tehran, bring more hope and progress toa troubled reglon and thereby ;
' lift a terrible threat from the lives of our children and grandchlldren :

- We. wrll succeed because the Iraqi people value thelr own Ilberty --as they showed the world last Sunday

(Applause.) Across Irag, often at great risk, millions of citizens went to the polls and elected 275 men and women A

to represent them.in a new Transitional National Assembly. A young woman in Baghdad told of waking to the

- sound of mortar fire on election day, and wondering if it might be too dangerous to vote. She said, "Hearrng those
explosions, it occurred to me -- the insurgents are weak, they are afraid of democracy, they are losmg So 1 got :

: my husband and I got my parents, and we all.came out and’ voted together . ‘

Amencans recognrze that spirit of llberty, because we share it. In any nation, castlng your vote is an act of civic. - ,
responsibility; for millions of Iraqis, it was also an act of personal courage, and they have earned the respect of us
all. (Applause ) ‘

One of lraq‘s leading democracy and human rights advocates is Safia Taleb al-Suhail. She says of her country,
"We were occupied for 35 years by Saddam Hussein. That was the real occupation. Thank you to the American.
people who paid the cost, but most of all, to the soldiers." Eleven years ago, Safia's father was assassinated by
Saddam's intelligence service. Three days ago in Baghdad, Safia was finally able to vote for the Ieaders ofher
country -2 and we are honored that she is with us tonlght (Applause ) . - ‘

The terrorists and msurgents are vrolently opposed to democracy, and wrll continue to attack it. Yet the terronsts
-most powerful myth.is being destroyed. The whole world is 'seeing that the car bombers and assassins.are not -
only fighting coalition forces, they are trying to destroy the hopes of Iragis, expressed in free elections. And the

- | -whole world now knows that a small group of extremists will not overturn the will of the Iraqi people (Applause )

We will succeed in Iraq because Iraqis are determlned to flght for their own freedom and to write their own
~history. As Prime Minister Allawi said in his speech to Congress last September, "Ordinary Iragis are anxious to "

shoulder-all the security burdens of our country as.quickly.as possible." That is the natural desire of an, L
'mdependent nation, and it is also the stated mission of our coalltlon in Irag. The new polltlcal situation in lraq
opens a new phase of our work in that country. '
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At the recommendatlon of our commanders on the ground and in: consultatlon with the Iraqi government we erI
- -mcreasrngly focus our efforts on helping prepare more: capable lraqr secunty forces -- forces with skilled officers
: “and ‘an effective command structure. As those forces become more self-reliant and take on greater security .
‘responS|b|I|t|es America and its coalition partners will lncreasmgly be in a supporting role. In the end |raqls must
> be able to defend thelr own country -- and we will help that proud new natlon secure |ts llberty ;

Recently an Iraqr mterpreter sa|d to a reporter "Tell Amenca not to abandon us." He and aII lraqls can be certaln
~While our mllltary strategy is-adapting to circumstances, our commitment remains firm and- unchanglng ‘We are
s standlng for the freedom of our Iraqi friends, and freedom in Iraq will make America safer for generations to come
(Applause.) We will not set an artificial tlmetable for leaving Iraqg, because that would embolden the terrorists and
make them believe they can wait us out.We are in Iraq to achieve aresult: A country that is democratlc ,
' representative of all its people, at peace with its neighbors; and.able to defend itself. And when that result is'
achreved our men and women serving in Iraq will return home with the honor they have earned (Applause )
nght now, Amencans in uniform are serving at posts across the world often takrng great l'ISkS on. my orders We
‘have given them training and equipment; and they have given us an example of idealism and character that b
makes every American proud. (Applause.) The volunteers of our military are unrelenting in battle, unwavering:in-
- onalty, unmatched-in honor and decency, and every day they're making our nation more secure. Some of our. .-
~servicemen and.women have survived terrible injuries, and this grateful country will do everythlng we can to help, .
them recover.’ (Applause.) And we have said farewell to some very good men and women, who dred for our. - S
‘ freedom and whose (memory thls natlon erI honor forever L

' One name we honor is Marine Corps Sergeant Byron Non/vood of. Pﬂugervrlle Texas who was kllled durlng the =

- assault on Fallujah. His mom, Janet; sent me a letter and told me how much Byron loved: being a-Marine, and
"~ how proud he was to be on the front line against terror. She wrote, "When Byron was home the last time, | said .
: that | wanted to’ protect him like | had since he was born. He JUS'[ hugged me and Said, 'You've done your jOb
~Mom.:Now it is my turn to protect you." Ladies and gentlemen with grateful hearts, we honor freedom's .

" defenders, and our. military families, represented here-this- -evening by Sergeant Norwood s mom and dad Janet ' S

; and Bill Norwood (Applause)

. In these four years Amerlcans have seen the unfoldlng of Iarge events We have. known tlmes of Sorrow, and

~hours. of uncertainty, and days of victory. “In all this history, ‘even when we have disagreed, we have seen threads
of purpose that unite us. The:attack on freedom in our world has reaffirmed our confidence in: freedom s power to.

- change the world. We are all part of a great venture: To extend the promise of. freedom in our country, to renew
'the values that sustaln our liberty, and to spread the peace that freedom brlngs -

: As Franklln Roosevelt orice remlnded Amerlcans "Each age is a dream that is dylng, or one thatis comlng to
birth." And we live in the country where the biggest dreams are born. The abolition of slavery was only‘a dream - c
until it was fulfilled. The liberation of Europe from fascism was only a dream -- until it was achieved. The fall of ’
- imperial communism was only.a dream -- until; one day, it was accomplished. Our generatlon has dreams ofits, ,
- own, and we also go forward with’ confldence The road of Provrdence is uneven and unpredrctable - yet we know
v where it Ieads It leads to freedom . 4 - , : t

',Thank you and may God bless Amerlca (Applause )

- :,-T‘END 10 03 PM. EST
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The Problems Facing Social Security

“One of America’s most important institutions — a symbol of the trust
between generations — is also in need of wise and effective reform. Social
Security was a great moral success of the 20" Century, and we must honor
its great purposes in this new century. The system, however, on its current
path, is headed toward bankruptcy. And so we must join together to
strengthen and save Social Security.”

President George W. Bush
State of the Union Address
February 2, 2005

A Social Security System designed for a 1935 world does not fit the needs of the 21*
Century. Social Security was designed in 1935 for a world that is very different from
today. In 1935, most women did not work outside the home. Today, about 60% of women
work outside the home. In 1935, the average American did not live long enough to collect
retirement benefits. Today, life expectancy is 77 years. (2004 Report of the Social Security
Trustees, p. 81).

Social Security will not be changed for those 55 or older (born before 1950). Today,
more than 45 million Americans receive Social Security benefits and millions more are
nearing retirement. For these Americans, Social Security benefits are secure and will not
change in any way.

Social Security is making empty promises to our children and grandchildren. For our
younger workers, Social Security has serious problems that will grow worse over time.
Social Security cannot afford to pay promised benefits to future generations because it was
designed for a 1935 world in which benefits were much lower, life-spans were shorter, there
were more workers per retiree, and fewer retirees were drawing from the system.

With each passing year, there are fewer workers paying ever-higher benefits to an
ever-larger number of retirees. Social Security is a pay-as-you-go system, which means
taxes on today’s workers pay the benefits for today’s retirees. A worker’s payroll taxes are
not saved in an account with his or her name on it for the worker’s retirement.

e There are fewer workers to support our retirees. When Social Security
was first created, there were 40 workers to support every one retiree, and most
workers did not live long enough to collect retirement benefits from the
system. Since then, the demographics of our society have changed
dramatically. People are living longer and having fewer children. As a result
we have seen a dramatic change in the number of workers supporting each




retiree’s benefits. According to the 2004 Report of the Social Security
Trustees (page 47):

* In 1950, there were 16 workers to support every one beneficiary of Social
Security.

» Today, there are only 3.3 workers supporting every Social Security
beneficiary.

= And, by the time our youngest workers turn 65, there will be only 2 workers
supporting each beneficiary.

¢ Benefits are scheduled to rise dramatically over the next few decades. Because
benefits are tied to wage growth rather than inflation, benefits are growing faster
than the rest of the economy. This benefit formula was established in 1977. Asa
result, today’s 20-year old is promised benefits that are 40% higher, in real terms,
than are paid to seniors who retire this year. But the current system does not have
the money to pay these promised benefits.

e The retirement of the Baby Boomers will accelerate the problem. In just 3 years,
the first of the Baby Boom generation will begin to retire, putting added strain on a
system that was not designed to meet the needs of the 21* century. By 2031, there
will be almost twice as many older Americans as today — from 37 million today to
71 million. (http./www.ssa.gov/pressoffice/basicfact).

» Social Security is heading toward bankruptcy. According to the Social Security

Trustees, thirteen years from now, in 2018, Social Security will be paying out more than it
takes in and every year afterward will bring a new shortfall, bigger than the year before.
And, when today’s young workers begin to retire in 2042, the system will be exhausted and
bankrupt. (Summary of the 2004 Annual Report of the Social Security Trustees, p. 1). If we
do not act now to save it, the only solution will be drastically higher taxes, massive new
borrowing, or sudden and severe cuts in Social Security benefits or other government
programs.

As of 2004, the cost of doing nothing to fix our Social Security system had hit an
estimated $10.4 trillion, according to the Social Security Trustees. (2004 Report of the
Social Security Trustees, p. 58). The longer we wait to take action, the more difficult and
expensive the changes will be.

e $10.4 trillion is almost twice the combined wages and salaries of every working
American in 2004.

e Every year we wait costs an additional $600 billion. (2004 Report of the Social
Security Trustees, p. 58).

e Today’s 30-year-old worker can expect a 27% benefit cut from the current system
when he or she reaches normal retirement age. (2004 Report of the Social Security
Trustees, p. 8). And, without action, these benefit cuts will only get worse.




‘///

Strengthening Social Security Permanently

“We must pass reforms that solve the financial
problems of Social Security once and for all.”

President George W. Bush
State of the Union Address
February 2, 2005

In the State of the Union Address, President Bush called for an open, candid review of
the options to strengthen Social Security permanently for our children and
grandchildren.

The President pledged to work with Members of Congress to find the most effective
combination of reforms. Former and current Members of Congress and a former President
have suggested a variety of solutions to fix Social Security permanently, including limiting
benefits for wealthy retirees, indexing benefits to prices rather than wages, increasing the
retirement age, discouraging early collection of retirement benefits, and changing the way
benefits are calculated. All of these ideas are on the table. The President recognizes that
none of these reforms would be easy and has said he will listen to anyone with a good idea
to offer.

The President believes that we must move ahead with reform, because our children’s
retirement security is more important than partisan politics.

In the State of the Union, the President laid out basic principles to guide reform:
e We must make Social Security permanently sound, not leave it for another day.

e We must not jeopardize our economic strength by raising payroll taxes — higher
taxes would slow economic growth.

* Increasing payroll taxes is a band-aid, not a permanent solution. Payroll
taxes have been increased more than 20 times since 1935, and we still have
not fixed the problem. The Social Security payroll tax, which was once 2%,
is now 12.4%. To meet the needs of the 21% century, payroll taxes would
have to be raised over and over and over again on American workers, stifling
economic growth and job creation. Economists calculate that under the
current system, the payroll tax would have to rise to more than 18% if our
children and grandchildren are to receive their scheduled benefits. (2004
Report of the Social Security Trustees, p. 165).

e We must ensure that lower income Americans get the help they need to have
dignity and peace of mind in their retirement. Any reform should maintain the
system’s progressivity.



We must guarantee that there is no change for those now retired or nearing
retirement. For those Americans 55 and older (born before 1950), nothing will
change, and nobody is going to take away or change their check.

We must take care that any changes in the system are gradual, so that younger
workers have years to prepare and plan for their future.

And, we should make Social Security a better deal for younger workers through
voluntary personal retirement accounts.



Personal Retirement Accounts

“As we fix Social Security, we also have the responsibility to
make the system a better deal for younger workers. And the
best way to reach that goal is through
voluntary personal retirement accounts.”

President George W. Bush
State of the Union Address
February 2, 2005

The President believes personal retirement accounts must be part of a comprehensive
solution to strengthen Social Security for the 21* century.

Under the President’s plan, personal retirement accounts would start gradually.
Yearly contribution limits would be raised over time, eventually permitting all workers
to set aside 4 percentage points of their payroll taxes in their accounts. Annual
contributions to personal retirement accounts initially would be capped, at $1,000 per year
in 2009. The cap would rise gradually over time, growing $100 per year, plus growth in
average wages.

Personal retirement accounts offer younger workers the opportunity to build a “nest
egg” for retirement that the government cannot take away.

Personal retirement accounts provide ownership and control. Personal
retirement accounts give younger workers the opportunity to own an asset and watch
it grow over time.

Personal retirement accounts could be passed on to children and grandchildren.
The money in these accounts would be available for retirement expenses. Any
unused portion could be passed on to loved ones. Permitting individuals to pass on
their personal retirement accounts to loved ones will be particularly beneficial to
widows, widowers, and other survivors. According to the non-partisan analysis by
the Social Security Administration’s Office of Retirement Policy, the ability to
inherit personal accounts provides the largest gains to widows and other survivors.

Personal retirement accounts help make Social Security better for younger
workers. A personal retirement account gives a younger worker the chance to save
a portion of his or her money in an account and watch it grow over time at a greater
rate than anything the current system can deliver. The account will provide money
for the worker’s retirement in addition to the check he or she receives from Social
Security. Personal retirement accounts give younger workers the chance to receive
a higher rate of return from sound, long-term investing of a portion of their payroll
taxes than they receive under the current system.



. » Personal retirement accounts would be voluntary. At any time, a worker could “opt in”
by making a one-time election to put a portion of his or her payroll taxes into a personal
retirement account.

e Workers would have the flexibility to choose from several different low-cost, broad-
based investment funds and would have the opportunity to adjust investment
allocations periodically, but would not be allowed to move back and forth between
personal retirement accounts and the traditional system. If, after workers choose the
account, they decide they want only the benefits the current system would give them,
they can leave their money invested in government bonds like those the Social
Security system invests in now.

e ' Those workers who do not elect to create a personal retirement account would
continue to draw benefits from the traditional Social Security system, reformed to be
permanently sustainable.

» Personal retirement account options and management would be similar to that of the
Federal employee retirement program, known as the Thrift Savings Plan (TSP). A
centralized administrative structure would be created to collect personal retirement account
contributions, manage investments, maintain records, and facilitate withdrawals at
retirement. The structure would be designed to facilitate low costs, ease of use for new
investors, and timely crediting of contributions. This centralized investment structure would

‘ help minimize compliance costs for employers.

e Contributions would be collected and records maintained by a central administrator.
Similar to the TSP, private investment managers would be chosen through a
competitive bidding process to manage the pooled account contributions.

e The central administrator would answer questions from account participants and
distribute periodic account statements.

e The central administrator would also facilitate withdrawals and the purchase of
annuities with account balances.

e Like TSP, we expect participants to have easy access to investment information and
to their accounts. Participants could easily check account balances and adjust
investment allocations.

» Personal retirement accounts would be invested in a mix of conservative bonds and
stock funds. Guidelines and restrictions would be put in place to provide sound investment
choices and prevent individuals from spending the money in these accounts on the lottery or
at the race track. Workers would be permitted to allocate their personal retirement account
contributions among a small number of very broadly diversified index funds patterned after
the current TSP funds.



e Like TSP, personal retirement accounts could be invested in a safe government
securities fund; an investment-grade corporate bond index fund; a small-cap stock
index fund; a large-cap stock index fund; and an international stock index fund.

e In addition to these TSP-type funds, workers could choose a government bond fund
with a guaranteed rate of return above inflation.

e Workers could also choose a “life cycle portfolio™ that would automatically adjust
the level of risk of the investments as the worker aged. The life cycle fund would
automatically and gradually shift the allocation of investment funds as the individual
neared retirement age so that it was weighted more heavily toward secure bonds.

» Personal retirement accounts would be protected from sudden market swings on the
eve of retirement. To protect near-retirees from sudden market swings on the eve of
retirement, personal retirement accounts would be automatically invested in the “life cycle
portfolio” when a worker reaches age 47, unless the worker and his or her spouse -
specifically opted out by signing a waiver form stating they are aware of the risks involved.
The waiver form would explain in clear, easily understandable terms the benefits of the life
cycle portfolio and the risks of opting out. By shifting investment allocations from high
growth funds to secure bonds as the individual nears retirement, the life cycle portfolio
would provide greater protections from sudden market swings.

> Personal retirement accounts would not be eaten up by hidden Wall Street fees.
Personal retirement accounts would be low-cost. The Social Security Administration’s
actuaries project that the ongoing administrative costs for a TSP-style personal account
structure would be roughly 30 basis points or 0.3 percentage points, compared to an average
of 125 basis points for investments in stock mutual funds and 88 basis points in bond mutual
funds in 2003. (www.ici.org/issues/fee/fimm-vi3nJ).

e The low costs are made possible by the economies of scale of a centralized
administrative structure, as well as limiting investment options to a small number of
prudent, broadly diversified funds.

e Most of these administrative costs are for recordkeeping which would be done by the
government, not investment management done by Wall Street. (Report of the 1994-
1996 Advisory Council on Social Security, p. 171 & January 31, 2002 Memorandum
from the Social Security Actuary in the Final Report of the President’s Commission
on Social Security, p. 19).

> Personal retirement accounts would not be accessible prior to retirement. American
workers who choose personal retirement accounts would not be allowed to make
withdrawals from, take loans from, or borrow against their accounts prior to retirement.

» Personal retirement accounts would not be emptied out all at once, but rather paid out
over time, as an addition to traditional Social Security benefits. Under a system of
personal retirement accounts, procedures would be established to govern how account
balances would be withdrawn at retirement. This would involve some combination of



annuities to ensure a stream of monthly income over the worker’s life expectancy, phased
withdrawals indexed to life expectancy, and lump sum withdrawals. Individuals would not
be permitted to withdraw funds from their personal retirement accounts as lump sums, if
doing so would result in their moving below the poverty line. Account balances in excess of
the poverty-protection threshold requirement could be withdrawn as a lump sum for any
purpose or left in the account to accumulate interest. Any unused portion of the account
could be passed on to loved ones.

Personal retirement accounts would be phased in. To ease the transition to a personal
retirement account system, participation would be phased in according to the age of the
worker. In the first year of implementation, workers currently between age 40 and 54 (born
1950 through 1965 inclusive) would have the option of establishing personal retirement
accounts. In the second year, workers currently between age 26 and 54 (born 1950 through
1978 inclusive) would be given the option and by the end of the third year, all workers born
in 1950 or later who want to participate in personal retirement accounts would be able to do
sO.

The President’s personal retirement account proposal is fiscally responsible. The
President's proposal is consistent with his overall goal of cutting the deficit in half by 2009.
Based on analysis by the Social Security Administration Actuary, the Office of Management
and Budget estimates that the President’s personal retirement account proposal will require
transition financing of $664 billion over the next ten years ($754 billion including interest).
This transition financing will not have the same effect on national savings, and thus the
economy, as traditional government borrowing. Personal retirement accounts will not reduce
the pool of savings available to the markets because every dollar borrowed by the Federal
government to fund the transition is fully offset by an increase in savings represented by the
accounts themselves. Moreover, the transition financing for personal retirement

accounts should be viewed as part of a comprehensive plan to make the Social Security system
permanently sustainable. Publicly released analysis by the Social Security Administration has
found that several comprehensive proposals including personal accounts would dramatically
reduce the costs of permanently fixing the system. (www.ssa.gov/OACT/solvency/index).

Establishing personal retirement accounts does not add to the total costs that Social
Security faces. Personal retirement accounts effectively pre-fund Social Security benefits
already promised to today's workers and do not represent a net increase in Federal
obligations. The obligation to pay Social Security benefits is already there. While personal
retirement accounts affect the timing of these costs, they do not add to the total amount
obligated through Social Security.



Thrift Savings Plan Background

The Thrift Savings Plan (TSP) is a voluntary retirement savings plan offered to Federal
employees, including members of Congress.

It offers comparable benefits and features to those available to private sector employees
in 401(k) retirement plans, including pre-tax contributions through convenient payroll
withholding.

The TSP currently has 3.4 million participants, and their investments have grown to
$152 billion. Participants voluntarily add $1.3 billion per month in new contributions to
their accounts.

Participants have the choice to invest in any or all of five broad-based investment funds:

A stable value fund invested in U.S. Treasury securities
An index fund comprising investment grade bonds
Small and mid-cap stock index fund

Large cap stock index fund

International stock index fund

These funds have the following 10-year compound annual rates of return:

¢ G Fund (government securities fund) 6.04% (3.67% real)
e F Fund (bond index fund) 6.95% (4.58% real)
e C Fund (common stock index fund) 10.99% (8.62% real)
e S Fund (small capitalization stock index fund) 9.70% (7.33% real)
e [ Fund (international stock index fund) 4.32% (1.95% real)

Beginning this summer, the TSP will offer lifecycle portfolios, each with a designated
ratio of investments among the five TSP funds. This balanced, diversified portfolio will
automatically reallocate as the participant’s retirement date approaches.

Administration and investment costs for the TSP are low at 6 basis points, or 60 cents
per $1,000 of account balance. A Senate hearing in 2004 discovered that many “low-
cost” funds have expense ratios between 20 and 65 basis points. Other funds’ costs are
significantly higher.

The TSP is administered by the Federal Retirement Thrift Investment Board.
Governance of the Board is carried out by five independent part-time Presidential
appointees and a full-time Executive Director whom they select. TSP funds are held in
trust. As fiduciaries, the Board Members and the Executive Director are required to act
prudently and solely in the interest of TSP participants and beneficiaries.



» The Board provides training and develops educational materials including publications,
forms and videos. It maintains an interactive web site (www.zsp.gov) and a toll free
telephone center for participants to obtain these materials, check account balances,
change contribution levels, adjust investment allocations or request withdrawals.
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' For Immediate Release
- ‘Office of the Press Secretary
. February 3, 2005

- Presudent Parﬂcrpates in Socual Securlty Conversatton in North Dakota
‘North Dakota State University .
Fargo North Dakota

g In Foous Somal Securltv

tDEo [utimedia o
11 33 A. M CST .

Presndent S Remarks

THE PRESIDENT Thanks for coming out Please be seated Thanks | B view

for coming. The Governor told me -- he said, you come over here to 1 " ’
‘North Dakota, we might be able to-get a few people around to dlSCUSS Somal Securlty I sald okay, I II come
.(Applause ) Governor Iooks I|ke ‘you got more than a few. - ,

I'm honored SO many came out to hear what I thlnk you re gomg to
find to be an interesting discussion about a very important issue. It's
an issue that relates to our chlldren s future; it's an issue that will -

. determine whether or not those of us in electlve office have gotthe

. courage and the WIsdom to solve problems now. And thats Soolal

' 'Secunty ‘ R -

. - But before | talk.about that, | do want to thank our host, Joe
Chapman, and North Dakota State University, for welcoming us here
(Applause.) I'm glad a lot of the college kids are here because we're .

'talkmg about somethtng that's going to affect your life. That's what
. “we're here to talk about. (Applause.) And | want you to pay attention.

o (Laughter ) Somethmg | didn't necessarlly do when Iwas in college (Laughter)

il know the Brson Women s Basketball Team is playlng pretty well - after all undefeated Congratulatlons ,
(Applause.) | want to thank the First Lady of North Dakota for belng here. Mikey, welcome; thanks for coming. I'm-
proud of your -- proud.of the job you're doing. (Applause ) Governor Hoeven is domg afine jOb as weII and Ilke
me,; he marrled weII (Applause) , :

) m sorry Laura is not here
AUDIENCE: Awww - o SR Sy

: 'THE PRESIDENT Yes that's generally the reactlon Wthh is like - (Iaughter) - why didn't you. send her and you' |
stay at home? | get | it. (Laughter ) But she is a unbellevably beautlful woman, great wrfe terrlflc FIl‘St Lady
(Applause ) : :

o m - ' was proud that the Governor was at the State of the Umon address last night, and I was proud that he flew
* back from Washington with-me, and | really enjoyed flying back, as well, with Senator Kent Conrad. I'm proud
you're here, Senator. Thank you for coming. | enjoyed our visit. (Applause ) And. Senator Conrad asked . .
permission if he could brlng a Senator with him from another state. | said, fine, who is it? And he said, well, that
-+ would be Senator Conrad Burns from Montana I sald brmg hlm on. Welcome Senator I m glad you 're here
(Applause ) . :

After here we're gomg to Montana then Im gomg to Nebraska then I'm gomg to Arkansas and then Im gomg to.
. Flonda See, | thmk it's |mportant to get out amongst the people and talk about lmportant lssues And that's what

http.://www.Whi'tehouse.goy/news/releaseS/Z005/02/print/2005'02'():.3’;6.htmll, e | 8/27/2008
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I'm domg (Applause.) And Congressman Denny Rehberg |s W|th us from Montana as well. Denny, thank you for
‘ ,Jommg us, proud that. you 're here. (Applause.) . :
Guess what we spent a lot of time talking about --with the Senator -- both Senators and the Congressman and
~the Governor. We spent time talking about beef. (Applause. .) We spent time talking about the cattlemen and

. women of North Dakota and Montana to make sure people can make -- we spent time talking about rural health

care to make sure that people can flnd health care ln Amenca
{ .

Let me tell you one thlng we need to do to make sure people in rural
America can find health care, and that's to do something about these
- junk lawsuits that are running good doctors out of practice. _
(Applause ) Lawsuit after lawsuit after lawsuit is running up the cost
of your health care, and it's making it hard for people to find a good-" -
doctor: | met too many women who are worried about their pregnancy
because the OB/GYN they had been usmg is no longer in practlce
- We have a problem. ‘

l used to thlnk these problems could be solved at the state level; but |
rrecognized that these frivolous lawsuits are running up the cost of -
medicine, and therefore, they're affecting federal budgets. | belleve

natlonal solutlon and Congress needs to get a good b|II to-my desk this year (Applause )

We also spent some time talking about energy. We've been debatlng energy for four years'in the United States L
Congress Now is the tlme to quit debating and get something done. And that means good conservation; it' means
.renewable sources of energy like biodiesel and -ethanol; it means clean, safe nuclear power. It meanhs an energy
plan that will make us less dependent-on forelgn sources of energy. (Applause.)

RN | telI you what's gomg to be a great day for a Presrdent - when somebody comes in W|th the crop report and
- says that the amount of corn is up, and therefore, were less dependent on foreign sources of energy. | believe it's.
| possible. And | believe it's a wise use of taxpayers' money to explore ways to develop energy here at home thats
) renewable clean and safe (Applause.)

3

- want to thank your Lt. Governor Jack Dalrymple and Betsy, for belng with us. Governor thanks for comlng
Betsy, | appreciate you being out at the airport. (Applause.) | want to thank the Attorney General for being here

~ today. Mr.-Attorney General, thanks for.coming. | want to thank the leaders of the House and the Senate who-

... I metFran Rickers today at the airport. She was out there, standing
" right there when | came off the airplane, on Air Force One. Fran is a

“have joined us. | appreciate my fnend ‘Ed Schaefer and Nancy --the former governor of North Dakota and former
’ Flrst Lady. (Applause) : ; :

We re both members of the ex-governors club. (Laughter ) Tlred old guys who can't run anymore. (Laughter ) But
A fondly remember the Schaefers durlng our tenures as governors of our respective states. It's great to. see you all.
(

volunteer at the Veterans Center. And the reason | bring that up is, as
.1 mernitioned last night in the speech, one of the great values of
America is.compassion. And one of the great strengths.of America‘is
the fact that thousands of our citizens volunteer on a daily basis. It -
doesn't even require a federal law, by the way. (Laughter:) They do-it
*out of the goodness.-of their heart. They do it because they're

- answering a call to love a neighbor just like they would like to be
Ioved themselves .

. lf 'any of theyoungsters who are here are interested in how you can
. serve.our country; find somebody whose heart needs healing; find
somebody who's hungry, find' somebody who is looking for shelter,
and make that person's life better. You see; you can serve America
and change our: country one heart one soul, one consmence ata

'http://www.wlﬁ_tehouse.goV/news/releases/200‘51/02/print/2'0050203-6.htrnl | ' R '8/27/2008
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._"tlme (Applause )

' Fran, I want to thank you. for settlng such a good example by volunteenng your tlme at the Veterans Center ;
‘ (Applause ) . , . , -

~Before 1 get to Socnal Secunty, I do want to talk about how amazmg these past couple of months have been in the '
history of our world. | want the youngsters here to think about what has happened in such a brief perrod of time.-.
First, there were electlons in Afghamstan Now that's - (applause )Are you from Afghanrstan'7 From’? You re

’

: :AUDIENCE MEMBER - (maudlble) -- (applause)

- THE PRESIDENT Yes - thank you. Thank you. (Applause ) Okay, walt a mlnute .you got ahead of the story

“(Laughter. ) You got me to Irag.before we even got out of Afghanistan. (Laughter.) You see,.Afghanistan used to
be a tralnmg center, a safe haven for al Qaeda That's where they plotted the attacks on Amerlca '

' So I set out.a doctrlne that said, if you harbor a terrorlst you're equally as guilty as: the terrorlst We enforced the
doctrme to protect ourselves. And by doing so, we removed the Taliban from power, and when that happened it
gave the chance for the Afghan citizens to rise up and vote and to develop a democracy --v(applause ) And it

- happened Mlllrons of people voted (Applause ) / : L

‘ There was a vote in the Ukralne that elected a new PreS|dent There was a vote in the Palestrnran Terrrtorres that

- elected Abu Abbas as the leader. And then, as you know, last Sunday - I'm getting to you -- (laughter) - the

- people of Irag, when given a chance went to the polls and sard we reJect terrorism and we Iove freedom That' P
what they sald (Applause) , - : :

And that matters Let me teII you why it matters It matters because free sometres are peaceful sometres It ‘
mattérs because in the Iong run, as freedom spreads our chlldren and grandchlldren erI more Ilkely grow up |n a
peaceful world ’ . S o :

& Thus good hearted country of ours longs for peace We will do everythlng to defend ourselves agamst the threats
. of this era, and as we do so, we will spread freedom because we know that freedom leads to peace and that's
o what we want (Applause ) B : :

The mterestmg - the Iessons we should take away from what happened in the last four months is that deep _
- within everybodys soul is the desire to be free. It doesn't matter where you're from or the nature of your religion,

~ .freedom is universal. Freedom is God's gift to every single person in thls world. And.if given the chance people =

people will express their desrre to be free and take great rlsks to do so l|ke you saw in Iraq

Last night there was a touchmg moment when the mom and the vote hugged each other It was a srncere

“expression of compassion and appreciation by a woman whose dad had been -- whose assassination had been

‘ordered by Saddam Hussein, who now had finally been given a chance to vote. It was an indication to- me, and |.

think our country, that the Iraqi people so appreciate the sacrlﬁces especrally those by our mllltary and the -
mllltary famllles |n order to free them. (Applause ) v .

i'v'"These are hlstorrc tlmes We' re Ilvrng in hlstorrc tlmes Freedom -- 2

..IAUDIENCE MEMBER Mr. President, thank you for Irberatlng lraq' :
| ;THE PRESIDENT You re welcome . » )

o AUDIENCE MEMBER You are rrght they are wrong' We are -- aII the way wrth you'

,THE PRESIDENT Thank you, Sir. (Applause ) Nothlng better than a Irttle free speech to Ilven up the crowd you
know.. (Applause)Very well- spoken Got rt Got the message. (Laughter) _ o

http://WWW.Wh‘Vit_eho.use.gov/nfcws/rclc\ases/ZOO5_'/02>/prifnt/2OQSVO2O3-6.htrnl ., ;- - o ‘_8/2,7./,2,00,‘85 |
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These are. hlstorlc tlmes and the Umted States of Amerlca WI|| contlnue to lead with friends and allies by our srde EE
“I'seta goal in my inaugural speech that said, over the generations, over time, the free world. must work to end

tyranny. If you believe that freedom is the Aimighty's gift to every. soul,.it makes sense to assume the duty to work - -

with others to spread freedom so everybody, every soul can be free. That's what | belleve the role of America ,
* must be. (Applause:) That's the call of our generatron And rn so doing, we' Il Ieave a peaceful world behlnd for our
chlldren and grandchlldren . . . ; . :

Thank you for lettmg me share that W|th you I m -- as you can telI I'm upbeat about where we re headed

o (Applause )

- And so the subject at hand is Social Securlty Now Socral Secunty worked We're going to talk to a soul who W|ll
tell you how important Social Securlty is to her and her family. Not yet. (Laughter )-Pretty soon:: (Laughter ) And
it's been important, and it's worked. But the problem is, Social Security has changed dramatlcally sinceiitwas- - .
created. You see; when it was created, most peoples llfe expectancy was, what around 60 years oId 1 guess S

And today, people’ are l|V|ng longer . : ,

' _There was -- in 1950 there was 16 workers as this chart erl show you paying for every beneftcrary In other

- words, there s a lot of workers putting taxes in to pay for the benefits promised. That made it easy to fund the
~system."Today, there are about 3.3 workers When the college kIdS here get older, there ] gomg to be two

workers ' » L : . ,

k%

The benefit structure has gone up over time. And S0 you 've got fewer workers paying for more retlrees who are-
living longer, greater benefits. And if you start kind of thlnkmg about the math there, you begin to realize, we've
got'a problem. In other words, there's not: enough money comlng into thé system to. pay for the promises for all -: -
- those who are retlrlng, like' baby boomers like me: There's @ bunch of us getting ready to retire. We're living
. Ionger we've been promised greater beneﬁts and there S few people - fewer people wrltmg the check ln other :
v words the system has changed ‘ . ‘

Now if you're retlred or near returement you don't have a thlng to worry ‘about. The Somal Securuty trust is- .
solvent As | said last: nlght and | will continue to say,. for those of you who have received your check or aboutto~
receive a check, not one thing will change. That's a fact. | fully understand that oftentimes when they stress the
Social Security issue, people try to scare you about it, saying, if old George W. has his way, you're.not going to

- get a dime: Well, that's not the way it's going to work. The truth of the matter is, you 're gorng to get your checks if:

you re - if you re retlred ‘or near retlrement It's just a fact Qo .

'The problem comes from younger folks Thats the problem The math doesn't work As a matter of fact as you
can see from this chart, starting in the year 2018, more money goes out of Social Securrty than comes in. Right-
now, it's the other way around. More money is coming in than is going out. But a bunch of. baby boomers who are
going to live longer and have been promised greater benefits are fixing to retire. And so the system goes into. the:

" red.’And.it goes into the red -- that means negative, that means losing money -- quite dramatlcally In the year
- 2027, it will be $200.billion in the red -- $200 blllron for one year alone And in 3032 [src] it's Ilke $300 bl||l0l"l And
Sin 20 - l mean ’2032 And in 2042 |t's bust R

: Now for people who have been elected | guess that seems like a long time down the road lf you 've gota two- .
year horizon, you're only thinking about two years -- or four years, in my case. But | belleve the role ofa -
“President, and | believe the role of a Congress is to confront problems and not pass them on to future
generations.. I believe that - (applause.) It's a problem when you're $200 billion a year short. Now; what does that
mean?'It means you elther have to run-up. taxes cut beneflts cut programs or borrow money That ] what it
means. ln b|g ways : v v

‘ And SO l went to Congress last night and said, | see a problem Some of them doesn't see:-- dldn t see the

problem ewdently A lot of them do. A lot-of really good people on both sides of the aisle recognlze we have a SERN

problem. I'm going to spend the next couple of days going. around the country explarmng to people as clearly. as I

° . can, the problem, because I expect people in’ Congress when they seea problem to. then come up wrth

solutlons

And so Iast night,’1 ‘s'aid, all options are on the table expect for running up payroll taxes. (ApplaUseJ‘) 1 said,
“everybody - all different -- all different ideas as to how to solve the problem are on the"’table.' And that's important .

httpy//www.whitehouse. govinews/releases/2005/02/print/20050203-6.html . 8/27/2008
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for members of Congress to hear. In. other words we' re not gorng to play polltrcs with the rssue We re gorng to o
.say, if you've got a good idea, come forth with’ your: idea, because now i rs the time to put partlsanshlp aS|de and
focus on savmg Somal Secunty for young workers. (Applause ) o A

ol put out an idea last night that | thlnk is |mportant t's a novel way of saylng to young workers we understand
~whose money we're spending; and two, we want you to be able to have more security in your retirement -- and

~ that is to allow younger workers to take some of their own _payroll taxes and set aside -- set it aside in what's
called a personal retirement account, a personal retirement account that will earn a better rate of; return than the
. current Social Security trust earns; a personal retirement account which'you will call your own; a personal
retirement account that can be only invested in-conservative stocks-and bonds; a conservative account that you
¢an't: withdraw all your money upon retirement. But it's your own account, and it grows. And it supplements Social.
‘Security. In other words; you'll get a Social Security check, but you'll also be able to wrthdraw money from your
. own: personal retrrement account to- supplement that money ‘ .

And why it's a good deal for younger workers is, |s because lt compounds at a rate of mterest faster than the ©
money inside the Social Security trust. You start setting asrde ‘money at-a young-age, it grows over time. It's your
:money. It's money that you can decide to leave to whomever you want. It's money that the government can never
take away. It's an interesting idea -- (applause) - it's an interesting idea.to make sure the Social Security

- beneficiaries of the future get as close to that which the government is possible - guaranteed is possible - has -
“promised as possible, but it's a new idea to encourage ownershlp in our society. You know;, federal'employees-
have this under the thrift savings plan, this kind of idea. If it's good enough for federal employees it ought to be
-'good enough for workers out there working-every single day, it seems like to me. (Applause )5

Now, I've heard all of the complarnts and you 'l hear a Iot more -~ how this. is going to-ruin Social Security. Forget
it it's going to make it stronger. We're going to phase it.in so that we can be more fiscally responsible with the .
- ‘budget. And | want to work with Congress on the idea. | mean, | think it makes sense to put out new ideas for an:
~ old-and important system to make sure it works. And that's exactly what we are doing, and | did last night. | want -
the people, as | travel around this country, to know, one, theres a problem; two, I'm wrllmg to work with members
of both parties to come up with a solution; and three I've got an |nnovat|ve idea as to how to beneflt the younger
workers in. America.. . v _ .

And Ive got some- people up here on the stage that we're going to discuss this issue with right now.'Some of them
. know a lot more-about it than | do. It's kind of.a*hard thing for me to admit: (Laughter.) One of them, Jeffrey - '
Brown. Why would | say that you know more about it than I do? It's probably true but beside the fact that uts true
Like, what do you do? . ‘ .

| DR’.- BRQWN: Well, you"ve just _conybinced me that you do know‘-a”s much‘as’ | do.»
THE PRESIDENT: | don't know. | | |
v _DR BROWN Im a professor of economics and frnance at the Unrversrty of lII|n0|s : |
THE PRESIDENT Good yes. We won't hold that agarnst you Now get started. (Laughter..)‘

*****,

THE PRESIDENT WeII it doesnt sound like a long- term problem to me. Thlrteen years seems like a pretty short ;
: tlme to me It's, like, nght around the corner. A

MR BROWN Thats nght And the key here is that we have to act. soon,’ because if we act soon, then we can -
phase in any changes gradually, we can give people the opportunity to build up these accounts. Ifwe wait -~ if we
wait until the trust fund runs out of money, there are no good ch0|ces left except to-cut beneflts or raise taxes at
that pomt v

THE PRESIDENT See, | thrnk it's pretty - I hope you 're begmnlng to get asense for the |mmed|acy of the
problem. Sometimes -- (applause) -- again, I'm going to say this a lot over the next month: if you're receiving a-
.Socnal Secunty check, ‘you have no problem Thats important: for people to hear loud, and clear I know theres ‘

‘nttps//www.whitehouse. gov/news/releases/2005/02/print/20050203-6 html . 8/27/2008
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“some folks that are probably nervous when they hear the President talking about changing Social Security: | know’ |

“that's the case. I've run for office twice to be the President, and people got nervous when | said we needed to do

somethrng about Social Security. You have nothing to worry about. We're talking about younger workers who are -

“coming up have got a lot to worry about because of baby boomers like me -- not those who have already retlred

|t's the bulge of us who are flxmg to retire. Thats Texas for gomg to retlre (Laughter )

I What ,_else do you. know? -(_Laughter,) B

* Kk

THE PRESIDENT They told me -- and teII me |f I'm rlght on thls Jeff = that every year we walt the problem costs

» $600 bl|||0n more: Is that an accurate statement” ‘

DR BROWN That's nght Thisis a number that the Socral Securlty actuanes have put out. And basncally what's

N happenrng is; every year we wait, another year of those surpluses is- gone and more years of defICItS lie ahead of

‘THE PRESIDENT Doyou have any -- - if you don't Ilke them go ahead and say |t but do you have any problems

with the personal retlrement accounts’?

' DR. BROWN Absolutely not They offer -

THE PRESIDENT: | was hopmg that would be the. answer. (Laughter and applause ) See if you can explaln them
better than | can explain them. | mean, compounding rate of interest is an. lmportant concept when it comes to the

growth of money. , i _ . : R N

*****

THE PRESIDENT: | know some of you are saying, well, gosh, if | put my money into the stock market, what:
happens if the market goes down. the year before | retire? There are.instruments that are devised or- avallable --
will be available for younger workers when they get ready to retire to invest -- to ensure agalnst a downturn of the
market. In other words, it's a different kind of instrument. You still get a better rate than you would in the current
trust, but it's a way to make sure that the money isn't lost all at once. But on the other hand; history shows.that
over any 17-year period of time, you-don't lose money'in the market -- on safe, conservatrve stocks and bonds It -

isa fact of I|fe ltisa way that our markets have worked in the past. (Applause. )

- And it's also |mportant to know that when you. have your own personal account you can't wrthdraw all your
» money. In other words there erI be a wrthdrawal plan: that erI complement your Social Security check.

These are all questlons I know people are gorng to have, and I have the obllgatlon to travel the country, like: I m.

' dorng, answerlng as. many of the questrons that | possrbly can answer

You did'a,fine job, Jeff. (Applause.)

Are youready, Mary? .

‘MRS BOND' I'm ready ‘

B THE PRESIDENT Thanks for comrng Where do you Ilve’?

, 'MRS BOND I live in Walcott North Dakota

“ THE PRESIDENT Walcott yes (Applause ) A lot of your fellow townsmen are here today, it: sounds Ilke

(Laughter ) Perhaps the whole town. (Laughter )

MRS BOND There are about 200 people in Walcott

http://www.whitehouse.gov/news/releases/2005/02/print/20050203-6 html o 827/2008
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| THE PRESIDENT Two hundred people in WaIcott’? That's three tlmes brgger than Crawfordb (Laughter ) I thlnk
Anyway - , : o

MRS BOND Can| pIease say somethlng'? | |

o 'THE PRESIDENT Yes - you've got the mike. (Laughter ) Yes ma am. j

MRS BOND I jUSt want you to know what an honor. |t is: to have you here today. (Applause )

o THE PRESIDENT Thank you I'm thrllled to be here (Applause)Thank you Okay, walt wart we 've got work to ‘
,do Thank you aII Thank you all very much I'm thrllled to be here too B R

BE MRS BOND And one more thrng You and Laura --or Mrs Bush s
g THE PRESIDENT Laura is frne

MRS. BOND Okay (Laughter ) You have brought dlgnrty and honor back to the Whlte House Thank you
(Applause ) : L ;

/>

THE PRESIDENT Thank you, (Applause ) Thank you aII Okay, okay, Mary You ve done a flne jOb of. frrrng up

- the crowd (Laughter)

. .MRS BOND Were runnlng out oftlme ‘1

- THE PRESIDENT No, we're not runnlng out of tlme (Laughter )1 appreCIate those klnd words You re here to
dlscuss Socral Security. : , : ._ S

Tk *‘* *x (
" THE PRESIDENT Let me stop there BT R P
_MRS BOND Okay (Laughter)

THE PRESIDENT See |t's very |mportant that when Mary Bond hears us drscussrng the system is'going bust in
2042 that she recognizes the system. isn't going broke for her. She's fine. It's these guys right here in the front -~
yes, you guys -- not fine. (Laughter ) You got a problem. Thanks for comlng to Ilsten by the way. Now get back to
the Irbrary (Laughter ) ' S : ,

that else did you want to say'7 The reason Mary is here is, agarn to make the pornt -—and | don't belleve we can-

- make it enough as we discuss this issue -- that somebody who says, gosh, the Social Securlty system is very .

: 'lmportant for me, recognlzes that if \ you 've retired, or near retlrement - you fall in the near retrrement category “- -

| MRS. BOND Pretty close | | ‘
'"'_THE PRESIDENT Have you retlred yet'7
. ‘MRS BOND No

.THE PRESIDENT Then you re near retlrement (Laughter )

| ."MRS BOND: Sixy.

THE. PRESIDENT No, Im not asklng your age (Laughter ) Im smarter than that, to ask the age (Laughter ) How
oId are you'7 No - (Iaughter )
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‘MRS BOND Slxty (Laughter )
. THE PRESIDENT So you were gorng to say somethlng else

. MRS BOND WeII | do have a concern because a few years ago my snster-ln Iaw passed away - we re the

" same age -- and she was about 57. And she had worked all of her life. She had a gift shop, she was a realtor and
- several other jobs. She paid into Social- Securlty all of her life. And then when she passed away, the Social

‘Security was gone. It would be wonderful if she could will that to her husband or her kids, Her husband now. is

retrred and has some health concerns, and he could use that money

N THE PRESIDENT WeII rt doesn't work that way Now ‘what’ the personal retirement account would do was allow -
©itto work that way. See, we're beginning to change a ‘portion ‘of Social Security to not only that which was in the

‘current system, but as well -- a part of the system, but it's now a new owner. Right now your money goes in and it -

flows directly out to somebody who'is receiving benefits: The new way of looking at it is some of your money -
would go in, and go-out to paying benefits; some of your money would stay in your own account And that is that
portion that you can pass on to: whomever you want, If rt's not spentin your retrrement you getto deCIde After aII

it's your money

Itsa concept that many are becomlng accustomed to in our country through private pension plans or federal

" employees are used to what's called the thrift savings plan -- same concept, conservative mix of investment -

THE PRESIDENT You bet (Applause)

- AII rrght Trrcra Traynor welcome

retrrement purposes

vehicles, and to get a better rate of return than that which is being earned, in this case, inside the Social Securrty
trust. Certain rules that will prevent gouging by Wall Street, so. that the fee structure is reasonable and fair, and "

‘withdrawal rules. Obviously, you don't want somebody. to erther one, invest their money'in the race track or the '
Iottery; and two, upon retirement, take it all. out and take it to Vegas. As much as | --nothing against Vegas

except we don't want the retirement thlngs aII gambled away We want retrrement funds to be around for o

-

And so the system that we're talkrng about would enable your snster-rn Iaw to do: that Thanks for comrng You drd

a heck of a jOb (Applause )

MRS BOND Thank you

' :MRS TRAYNOR Welcome

v -THE PRESIDENT Where is he'7 o

THE PRESIDENT Thank you You are marrred” For how Iong7 .

MRS TRAYNOR Three months - almost three months My husband Dan -

—

: MRS TRAYNOR He is over to the rlght waving his hand

"THE PRESIDENT There he is. Frne Iookrng man. That a boy, Dan. (Applause ) The rnterestlng thrng about Trlcra
is. she rsa--~ r ‘ .

MRS TRAYNOR Major in the Arr Force Reserve

THE PRESIDENT There you 'go. (Applause ) Have you been overseas yet’7 -

1

,’MRS TRAYNOR Yes I was i in- the Mrddle East for six months m 2003 for Operatron Iraqr Freedom . ) "

THE PRESIDENT Good Thanks for serving. (Applause ) Your natron is grateful but |- and equaIIy as grateful

! htt‘p»:/./ww\w,Vyhitehouse.gov/neWs/releases/ZOO5/02/pﬁnﬂ20050203,—o.html o v~ “8/27_/‘20:08 :
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. are the good folks from Iraq that are here today Thanks for belng there. (Applause.)

-

So teII me what's on your mind about Socral Secunty You re young

MRS TRAY‘NOR' We're in our 30s.
THE PRESIDENT Yes, you fall in the category of those who should be worried about whether or not Congress -
and the Presrdent -- has.got the will to act. . _

. o
MRS TRAYNOR We'd I|ke to make sure that the money we are rnvestlng in Somal Securlty now wrll be there 30
years from now, 40 years from now : ERRE (o A

THE PRESIDENT: nght Well, don't look at that chart (Laughter ) Whatever you do don't Iook over your: left
shoulder -- (laughter) -- and see how much money -- because it's not going to be there. So, therefore, you're
interested -- let me ask you something. So you've heard about personal retirement accounts. Give me -- just tell

- the folks. here what you thought when you heard it. | mean, people need to kind of get'a sense for how souls such ,
- as yourself an educated person, obviously interested in the future, worried about your and Dan s life, thlnk about
- a new concept for Socral Securlty

MRS. TRAYNOR: Mr President, |t gives us hope that somebody is W||l|ng to address the issue. lt's too easy to
jUSt push it down the road and it's better to prevent the crisis before the CI'ISIS takes place R

- THE PRESIDENT That's the first threshold issue. Thank you. (Applause )You know what | found - yes you
want to come back in? _ ,

Kok ok okwx

CTHE PRESIDENT You probablythlnk | hired her, or somethlng (Laughter.) Did you taIkto my mother th'is_ RS

morning? (Laughter ) Thanks.

Look heres the thlng The threshold question is whether theres a problem that needs to be solved And if there ‘
‘is, then who can come up with solutions that work. « ‘

And so thank you for saying that. I ~it's in my nature to confront problems. And | really enjoyed glvrng the speech
- last night and trying to do the very best | could to kind of educate people, is to explain as rationally as possible .
why we have a problem. And the Major is typical of many. 30-year-old citizens around. In the course of two-
campaigns, | campalgned on this issue. Some were saying, oh, don't talk about the i issue, it's the third rail of -
American polrtlcs If you touch it, you know, you become polltlcally electrocuted. (Laughter )

! don’t - | believe that the:-whole issue has shlfted over time. Once older citizens are sure they re gorng to get thelr
check --and | assure you you're going to get your check -- that younger workers begin to - will have a voice in
deC|d|ng how this issue turns out. Once people say, well, there.is a problem, what are you going to do about it?

. That's what the Major just said. And so, Major, personal accounts any feel for that at all" ” ‘

- MRS.VTRAYN_OR: Thethrift savings plans were opened.up to the_m‘il'itary 5juSt_ a 60uple years,i‘ago.

| THE PRESIDENT: You're in one?

{

MRS. TRAYNOR | am in.one. | partrcrpate What it is, is it's a safe investment, and it allows me to take a portlon
- of the income I'm earning and put it away to save it for the future. And I'm happy with that and | like the idea of
sharmg that wrth the American public, and notjust I|m|t|ng it tolfederal employees ‘ :

THE PRESIDENT Federal employees See she's in a thrift savings plan very. srmrlar -- in;other words, we're not .
inveniting something new. What's new is that it would be associated with a retirement through Social Security. It's -
not new. It's already being used. It's a plan that is -- that federal employees are able to take advantage of. The. v
way we proposed the plan is that you could put $1,000 --:up to 4 percent of your income, whichever is Iess —in

‘\ http://www.whitehouse.gov/news/releases/2OOS/OZ/pr»int/ZOO50203-6.'html | Lo _ 8/27/20()8;‘



 President Participates in Social Security Conversation in North Dakota Lot ._Pa}ge‘l,'()‘Of_ll,j :

your account And over trme the $1 000 grows. Is that rrght - up to $1, 000 4 percent whrch ever is Iess Yes I o
thmkthat‘s right. it better be right. (Laughter) ' : v i

".So'in other words rf you 're maklng $90, 000 you'II eventually be able to put $3,600 a year away ina personal ’

*account. But it starts at $1,000 and phases in over time, in order to make sure that the -- is fiscally responsible. -
So | don't want to know your income, but you could start with $1,000, and.over-time it grows. And as interest
compounds, Tricia-and her husband would have a nice nest egg to complement that whrch would be coming out -
of Social Security.

‘I_sthat the.:way you see it? .
" MRs. TRAYNOR' Yes.
THE PRESIDENT That ] the way |t's gomg to be. If onIy we can get Congress to vote itin. (Applause )
AII rrght Paul Paul Thomas
’MR THOMAS' Yés, Mr Presrdent
THE PRESIDENT Where are you from’?
MR THOMAS Im from Velva, North Dakota whrch is very close to Karlsruhe North Dakota ’

G

' THE PRESIDENT Thats good. (Applause ) ! was jUSt thll’lkll’lg the. same thrng myself (Laughter ) What do you
d07 ! ) . P !

MR THOMAS:; I-- just this past March, my wife, Karen of five-and-a- half years and my son, Jonathan, four and

‘Michael, two returned to.our famlly farm and took over that We re the fourth generatron of Thomases to farm
that ’ : CoLTe ‘ . L
- THE PRESIDENT: Fabulous. (Applause.) Sounds like a North Dakota tradition to me. One thing, before we get in -

- I've got another i issue | want to drop out there. In order to.make sure that Paul and future Pauls are ableto stay

on the farm, we need to get rid of the death tax -- (applause) -- once and for all. It's bemg phased out; It's being
phased out; but it pops back up in 2011. It's going'to make for some very interesting estate planning in 2010, if
you get my drift. (Laughter-. ) Like you think it's gone and then it comes back. Anyway, we Il worry about that at

another tlme

*****'

THE PRESIDENT Yes; well thank you, Paul. Look here's an interesting --"isn't it mterestlng, | wonder if 30 years
ago, we would be having the same conversation. | don't think so."A lot has changed. There's a lot of more --
there's a lot more awareness among younger Americans about what it means to-manage your own retirement
account. After all, it's happening more and more in our society -- 401ks have become a part of how people think.
“You've just heard from two younger Americans who are now saying, give me a chance to manage my own
money. | feel more secure if | can see that: money. In other words, if you ownit. I'strongly believe in an ownership
society. | want more people owning their home, own their own business, ownlng and managlng their own health -
care account, and ownrng and managlng therr retirement account | thrnk it makes: Amerlca a better place »
(Applause ) : , , : :

- What do youfarm?-

/

MR: THOMAS We produce a number of .crops, pnncrpally wheat sunflowers peas and lentils; granola and
barely Qurte a few. v ; .

‘ THE PRESIDENT You sure do yes You sellrng any of rt overseas'?
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"MR. THOMAS WeII they eventually make it over there We have -=in our farm, we had also dlversmed into some "
.specrﬁc lP crops that went to specnflc customers where we were able to get some ‘better prrces for them

_ P
,-THE PRESIDENT Yes, one of the thrngs | need to do over the next four years is to contrnue to open upr markets

do - (applause) - you ought to have as'many markets avarlable for your product as possible. And so | apprecrate L
you doing that. And same for cattlemen, too, by the way. ‘We want our beef going all over the world There s great
§ beef here in Amerrca and people ought to be eatlng |t -a lot of them (Applause ) : L A

Ce Today, I hope you get a sense of, one there is a problem If you re an- older Amerlcan you have no problem
You're in good shape. You don't even look older to me. ‘(Laughter. ) Two if you re a young person demand that
‘ Congress at least address the issue head on and not pass it down
,Secondly, there are some mterestrng solutlons on the table All of them are on the table as far as l m concerned
.People have made interesting -- put forth mterestmg ideas, and 1 just' want the.good people of North Dakota to -
 listen: It doesn't matter to me whether it's a Democrat idea, a Republican idea. If it's a good |dea to make thrs
- system work, lII Irsten and work wrth them I'l work wrth people who - (applause ) ~

“ And also, | hope you can teII I'm willing to ‘put out some |deas of my own. | belleve part of the role of a Ieader is to '
say, well, there is a problem, and by the way, here are some ideas that make it work., And | also want you to know

~ that I'm going to travel our country, speaking as plainly as I-can about a problem that | see, and expecting - .-

because | believe, | truly believe that the American people can help decide an issue in the. halls of Congress Its -
|ts what a democracy does When the people speak the elected offrcrals Ilsten ‘

- That‘s what you re gorng to find out in Iraq, by the way That's why - that's why, ultlmately, democratlc socretres e
" . are peaceful societies because most people want peace. Moms and dads from all cultures want to raise their. chrld :
in a peaceful environment. Moms and dads of all cultures belreve ina chrld s-education and belreve in compassron- §
(and dontwant war for: therr chlldren , : . o L S
' -~And o] representatlve government is one that responds to the people and [ belreve when the people speak
, . clearly on this issue, when they recognize there's a problem, they're going to say to the Congress we expect a
- solutlon to make sure ‘that younger Amerrcans have got a retlrement system that is vrable |n the years to come

And SO you re wrtnessmg step one of my - of what's gorng to be -a-series of trrps around our great Iand | krnd of
want to tell you: something; though. Getting out of Washlngton is healthy, and gettrng out amongst the people is-
~ mvrgoratlng, and 'want to thank you for comlng out to say, heIIo L _ o

” “"May God bless you all. (Applause )

’ END12 23PM CST
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THE PRESIDENT Good evening. Tonlght ! WI|| discuss two vital
‘priorities for the American people and then I'd be glad to answer

Millions of Amerrcan families-and small busmesses are hurting because of hlgher gasollne prices. My
admlnlstrat|on is doing everything we can to make gasoline more affordable. In the near-term, we will continue to
-encourage oil producing nations to maximize their productlon Here at home, we'll protect consumers There will
be no prlce gouglng at gas pumps in America. :

We must address the root causes that are driving up gas prices. Over |
_ the past decade, America's energy consumption has been growing - |
* about 40 times faster than'our energy production. That means we're

_relying'more on energy produced abroad. To reduce our dependence -
on foreign sources of energy, we must take four key steps. First, we
must-better use technology to become better conservers of energy: .
Secondly, we must find innovative and environmentally sensitive -
ways to make the most of our eX|st|ng energy resources, mcludlng oil,

‘ natural gas coaI and safe clean nuclear power. -

Thrrd we must develop promlsmg new sources of energy, such as
hydrogen, ethanol or biodiesel. Fourth, we must help growing energy
consumers overseas, like China and India, apply new technologies to use. energy more efficiently, and reduce
global demand of fossil fuels. | applaud the House for passing a good energy bill. Now the Senate needs to act on
this urgent priority. American consumers have waited long enough To help reduce our dependence on foreign
sources of energy, Congress needs togetan energy b|l| to my desk by this summer so | can sign it into law.

Congress also needs to address the challenges facing . Social Secunty I've traveled the country to talk withthe
American people. They understand that Social Security is headed for serlous flnanC|aI trouble and they expect
thelr Ieaders in Washlngton to address the problem v o

‘ Socual Securlty worked fine during the last century, but the math has changed A generation of baby boomers is

- getting ready. to retire. | happen to be one of them. Today there are about 40 million retirees receiving benefits; by -

“the time all the baby boomers have retired, there will be more than 72 million retirees drawing Social Security. -
benefits. Baby boomers will be living Ionger and collecting benefits over long retirements'than prevrous
‘generatlons And Congress has ensured. that their beneflts WI|| rise faster than the rate of |nflat|on

Ln other words there's a lot of us getting ready to. retlre who W||| be Ilvmg longer and recelvmg greater benefits
“than the previous generation. And to compound the problem, there are fewer people paying into the: system. In
. 1950, there were 16 workers for every beneficiary; today there are 3.3 workers for every beneﬂmary, soon there
wrll be two workers for every beneﬂCIary . r

Thes_e cha’nges have put Social Security on the path to bankruptcy.
When the baby boomers start retiring in three years, Social Security |
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, erI start headrng toward the red. ln 201 7 the system will start paylng ‘ ‘
‘out more in benefits than it collects in payroll taxes Every year after that the shortfall will get worse and by 2041
Social Secunty erI be bankrupt SR ; ,

g ,'Franklln Roosevelt did a wonderful thing when he created Socral Securlty The system has meant a lot for alot of
people Social Security has provided a safety net that has provrded dignity and peace of mind for millions of -
‘Americans in‘their retirement. Yet there' s a holein the safety net because Congresses have made promrses it
cannot keep fora younger generatron . L E

' ‘As we fix Socral Securlty, some thlngs won't change Seniors and people with dlsabmtles wrll get thelr checks aII
, Amerlcans born before 1950 erI recelve the full benefits. . :

~ Qur duty to save Somal Security begins with maklng the system permanently solvent but our duty does not end o
there. We also have a responsibility to improve Social Securrty, by directing extra help to those most in need and

“by making it a better deal for younger workers. Now, as Congress begins work on legislation, we must be guided
by three- ‘goals. First, millions of Americans depend on Social Security checks as a primary source of retirement
income, so we must keep this promise to future retirees, as well. As a matter of fairness, | propose that future
generatrons recerve beneflts equal to or greater than the benefrts today S. senlors get : , { e
'Secondly, 1 belleve a reform system should protect those who depend on Socral Securlty the most Sol. propose a

" Social Security system in the future where benefits for low-income workers will grow faster than benefits for " -

. people who are better off. By provrdrng more generous benefits for low-income retirees, we'll make this

- commitment: If you work hard and pay into:Social Security your entlre life, you will not retire into poverty. This -

" reform would solve most of the funding challenges facing Social Securlty ‘A variety of options are available to 4
solve the rest of. the problem, and | will work with Congress on any good-faith proposal that'does not raise the - - -
payroll tax rate or harm our economy. | know we can frnd a solutron to the financial problems of Socral Securlty

v that is: sensrble permanent and falr .

' Thlrd any reform of Social Securrty must replace the empty promlses
being made to younger workers with real assets, real money. |
believe the best way to achieve this goal is to give younger workers
- the option, the opportunlty if they so choose, of putting a portion of
- their payroll taxes into a voluntary personal retirement account.

- Because this money is saved and invested, younger workers would
have the opportunity to receive a higher rate of return on their money
than the current Socral Securlty system can provrde

S The money f from a voluntary personal retrrement account wouId ] :

- supplement the check one receives. from Social Securrty Ina: °
reformed Social Security system, voluntary personal retirement . '
accounts would offer workers a number of investment options that are S|mple and easy to understand | know ,
some Americans have reservatlons about investing in the stock market, so |- -propose that one investment option
S consrst entlrely of Treasury bonds whlch are backed by the full falth and credrt of the Unlted States government

" Optrons lrke thls WI|| make voluntary personal retlrement accounts a safer mvestment that wrll allow an Amerlcan

_ to build a'nest egg that he or she can pass on to. whomever he or she chooses. Americans who would choose not

" tosaveina- personal account would st|II be able to count on a Socral Securlty check equal to.or hlgher than the o

o

j ln the comrng days and weeks | wrll work with both the House and the Senate as they take the next steps in the
legrslatlve process l m wrlllng to'listen to any good |dea from either party .

“Too: often the temptatlon in Washrngton is to Iook at a major issue only in terms of whether |t glves one polltlcal
“party an advantage over the other. Social Security is too important for "politics ‘as usual." 'We have a shared -
\responS|b|I|ty to fix Social Securlty and make the system better; to keep seniors out of poverty and expand
ownershlp for people of every background. And when we do; Republicans and Democrats will be able to, stand
together and take credrt for doing what is nght for our. chrldren and our grandchlldren
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" And now I II be gIad to answer some questrons startlng wrth Terry Hunt.

- define problems facing our nation and:to call upon people to act. And

' our country making it-clear to people we have a problem. That's the

Q Mr PreSIdent a majorlty of Americans disapprove of your handllng of Socnal Securrty, rising gas pruces and the
economy. ‘Are you frustrated by that and by the fact that you're havmg trouble gaining traction on your agenda |n a
Republlcan controlled Congress'7 , .

THE PRESIDENT Look we're asking people to do thlngs that
haven't been done for 20 years. We haven't addressed the Social-
‘Security problem since 1983. We haven't had an energy strategy in
our country for decades. And so I'm-not surprised that some are E
balking at doing hard -work. But | have a duty as the President to -

we're just reaIIy getting started in the process.

You asked about Socral Securlty For the past 60 days I've traveled

first step of any legislative process; is to explain to people the nature
of the problem, .and the Amerrcan people understand we have a
problem ,

, , : ) ,
I've also spent t|me assuring seniors they Il get thelr check. That's a very important part of maklng sure we end up -
wrth a Social Security reform. | think if senlors feel like they re.not gorng to get their check obvrously nothmg is.
gomg to happen ’ :

And we're maklng progress there, too, Terry, as well See, once the American people realize there sa problem o
then they re going to start asking members of Congress from both. parties, why aren't you doing something to fix
~it?.And | am more than willing to sit down with people of both parties to listen to their ideas. Today, | advanced ‘
- some ideas of moving the process along. And the leglslatlve process is jUSt gettlng started and I m optlmlstlc we i1
get something done:’ . :

lethepolltroublmg’? PRI L v' St o ,'\.a

THE PRESIDENT Polls'? You know if a President tries to govern ‘based upon polls, you're klnd of like a dog
chasing your tail. I don't think you can make good, sound decisions based upon polls. And | don't think the
American people want a President who relres upon polls and focus groups to make deClSIOI'IS for the Amerrcan

people

Socral Securrty isa blg issue, and it s an issue that we must address now. You see, the Ionger we wait, the more .
expensive the solution is going to be for a'younger generation of Americans. The Social Security trustees have -
estimated that every year we wait to solve the problem, to fix the hole in the safety net for younger Americans -

" costs about $600 billion. And so my message to Congress is - to Congress is, Iets do our duty Let's come i
together to get this issue solved S \

: Ste\/e

" "democracy. They want to go back to the old days of tyranny and

Q Your top mllrtary officer, General Richard Myers, says the Iraqr msurgency is as strong now as it was a year
ago. Why'is that the case’> And why haven't we been more successful in limiting the violence?.-

THE PRESIDENT I th|nk he went on to say we're wrnnrng, if I. recall |
But nevertheless, there are still some in Iraqg who aren't-happy wrth

darkness, torture chambers and mass graves. | believe we're making
really good progress.in Iraq, because the Iragi people are beginning
to see the benefits of a free society. They're beglnnlng - they saw a
government formed today .

- The Iraql mrlrtary is. belng trarned by our m|l|tary, and they re

Ao

http//www whitehouse gov/news/releases/2005/04/print/20050428-Ohtml  ~  8/28/2008



Prc'ss'vcoftfercnc:,e of the Pre'sidcnt A T S ‘I 1 o Page4 0f15 .

'performlng much better than the past. The more secure Iraq e :
“becomes, as a result of the hard work of Iraqi security forces, the more confrdent the people erI have in the
process and the more lsolated the terrorlsts erI become : :

But lraq has - have got people there that are erImg to kill, and they re hard nosed klllers And we' erI work W|th

. _thelragis to secure their future. A free Iraq in the midst of the Middle East is an important part of spreadlng peace '

" It's aregion of the world where a lot of folks:in the past never thought democracy could take hold Democracy is
‘L taklng hold And as democracy takes hold peace will more Ilkely be the norm..

In order to defeat the terrorrsts in order to. defeat their rdeology of hate in the Iong run, we must spread freedom ‘
~and hope. Today | talked to the Prime Minister of Irag. | had a great conversation with him. | told him | was proud
of the fact that he was willing to stand up and lead. | told him | appreciated his courage and the courage of those
~ who are willing to serve the Iraqi people in government I told him, | said, when America makes a commitment,
~ welll stand by you. | said, | hope you get your. constitution written on time, and he’ agreed He recognizes it's very

important forthe Transitional National Assembly-to get the constitution written so |t can be submltted to the people e

- ontime. He understands the need for a timely wnte of the constrtutlon

: '}‘And | also encouraged him to contlnue to reachlng out to dlsaffected groups in Iraq, and he agreed Im reaIIy -
" happy to talk to him; | invited him to come to America, | hope he.comes soon. There are a ot of courageous
people in Iraq, Steve that are maktng a b|g difference in the Irves of that country :

o also want to cautlon you aII that it's not easy to go from a tyranny to a democracy We drdn 't pass soverelgnty A
“but about 10 months ago, and since that time a lot.of progress has been made and we II contlnue to make
S -progress for the: good of the regron and for the good of our country :

_Gregory Davrd Gregory

Q Thank you, sir. Mr. PreS|dent recently the head of the Famlly Research Councrl said that JudrC|aI frlrbusters are -
an attack agalnst people of faith. And | wonder whether you believe that, in fact, that is what is nominating [SIC]
Democrats who oppose your judicial choices? And | wonder what you thrnk generally about the roIe that falth is. o
,playrng, how it's belng used in our polltlcal debates rlght now’? ‘ T , : ‘

, '. :‘THE PRESIDENT I think people are opposmg my nominees because they don't Irke the judrcral phrlosophy of the ‘
P people I've nominated. Some would like to see Judges Iegrslate from the bench That’s not my view of the proper
" role of : a Judge o o .

Speakrng about judges | certalnly hope my nominees get an up or down vote on the floor of the Senate They
‘deserve an up or down vote. | think for the sake of falrness these good people I've nomlnated should get a. vote
And.I'm hoplng that erI be the case as time goes on. , , ;

B The roIe of religion in our socnety'? | view reIrglon asa personal matter 1 thrnk a person 'oughtto be judged on how -.- .-

he or she lives his life, or lives her life. And that's how I've tried to live my life, through example. Faith-based is-an” -
important part of my life, |nd|vrdually, but | dont - don’t ascribe a person s opposrng my nomlnatlons to an issue
of falth : T . , , _ R : '

’ Qv Do you‘ thvink that's an ‘inappropriate statement’?And what | l'asked;ﬂ,is - “ o e
| THE PRESIDENT No |jUSt don’t agree wuth it. | | b. | |
: Q You don't agree wrth |t
. .. THE PRESIDENT No I thlnk people oppose my nomrnees because - because of jUdICIa| phllosophy

, Q Sorry, I asked you what you thlnk of the ways falth is belng used |n our poIrtrcaI debates not Just in socrety --

R

THE PRESIDENT No; 1 know you asked me that. Well | can onIy speak to ‘myself, and I am mlndful that people .

Jin polmcal offlce should not say to somebody, you're not equally Amerlcan if you don't happen to agree wrth my
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view of rellglon As | sald | think falth isa personal issue, and | get great strength from my falth But I dont
condemn somebody in the. polltrcal process because they may not agree wnth me on. rellglon

" ‘ The great thlng about Amerlca DaV|d is that you should be aIIowed to worship any way you want and if you ™
" choose not to worship, you're equaIIy as patriotic as somebody who does worship. And if you choose to worshtp,
- you're ‘equally American if you're a Christian, a Jew, a Muslim. That's the-wonderful thlng about our country, and -
o thats the way it should be. : : : :
“ John. IR SO R ek '

'Q Good evenlng', Mr. Pre3|dent Several times we've asked you or your aides what you could do about the: hlg'h Dl

price of gasoline, and very often the answer has come back, Congress needs to pass the energy bill. Canyou . Lo

explain for us how, if it were passed soon after it were mtroduced the energy bill would have an effect on the REA
,current record price of 0|| that we're seeing out there? :

THE PRESIDENT John actually | said in my opemng statement that the. best way to affect the current price. of
gasoline is to encourage producing nations to put more crude oil on the market. That's the most effective way;
because the price of crude oil determines, in large measure, the price of gasoline. The feed stock for gasollne is
crude oil, and when crude oil goes up the price of gasoline goes up. There are other factors, by the way, that
. cause the.price of gasoline to go up, but the main factor is the price of crude oil. And if we can get nations that . .
" 'have got some excess capacity to put crude on- the market the lncreased supply, hopefully, will meet mcreased
,demand and therefore take the pressure off pnce ’ ; ‘ ST R U

j‘Llsten ‘the energy thI is certamly no qU|ck fix. You can't wave a magic wand l-wish | could It's like that soldier at'
~ Fort Hood that said, how come you're not lowering the price of gasoline? | was having lunch with the fellow, and-
~he sald go lower the prtce of gasolme PreS|dent Isald IW|sh I could. It just doesn't work that way

\
, ThIS is a problem thats been a Iong time in coming: We havent had an energy pollcy in th|s country. And |ts o
. . going-to take us.a-while to become less dependent on. forelgn sources of energy. What I'velaid out for the'
‘ Congress to consider is a comprehensrve energy strategy that recognizes we need to be better conservers:of -
energy, that recognlzes that we can find more energy at home in envrronmentally frlendly ways

And obvrously a contenttous issue in front of the Congress is.the i issue over the ANWR WhICh is a part of Alaska.
ANWR is 19 millien acres of land. Technology now enables us to use just 2,000 of that 19 m|II|on to be able to
,explore for: orl and gas so-'we can have oil and gas produced here domestlcally : g

- One of the great sources of energy for the future is Ilqueﬁed natural gas. There's a Iot of gas reserves around the
world. Gas.is -- can only be transported by ship, though, when you liquefy it, when you put it in solid form. We've -
“-only got five terminals that are able to receive liquefied natural gas so |t can get ‘into-our’ markets We need more .
’ termrnals to recerve l|quef|ed natural gas from around the worId

We should have a actlve energy - nuclear energy policy in America. We've got abundant resources of coal and
“we're spending money for clean-coal technology. So these are Ionger term prOJects all armed at maklng us
become Iess dependent on forelgn sources of energy

Terry ,
Q So am I readlng correctly that the energy bill would not have had an effect on today S hlgh gasolme ==

THE PRESIDENT Well, it would have 10 years ago. That's exactly what I've been saying to the Amencan people
=10 years ago if we'd had an. energy strategy, we would be able to dwersrfy away from foreign dependence. And
-- but we haven't done that.. And now we find ourselves in the fix we're in. It's taken us a while to get.there ‘and it's
going to take us a while to get out. Hopefully, additional crude oil on the market from countnes with some spare..
capacity will help relieve the prlce for the Amerlcan consumers : : : ;

' Terry. ‘
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QMr. Presndent your State Department has reported that terrorlst attacks around the world are atan aII—tlme
" high. If we're wmnlng the war on terrorism, as you say, how do’ you explarn that more people are dyrng in terrorrst
,attacks on your watch than ever before'? o oL , s :

THE PRESIDENT Well, we've made the deCIsron fo. defeat the terronsts abroad sowe don't have to face them

" here at home. And-when you engage the terrorists abroad, it causes activity and action. And we're relentless. ‘We,

the -- America and our coalition partners. We.understand the stakes, and they're very hlgh because there are’
people still out there that would I|ke to do harm to the Amerlcan people o :

!

But our strategy is to stay on the offense is to keep the.pressure on these people, is to cut off their money andto
~“share intelligence and to find them where they hide. And we are making good progress. The al Qaeda network
that attacked the Unlted States has been severely d|m|n|shed We are sIowa but surely dlsmanthng that
v'organrzatlon ’ o : .

' In the Iong run, Terry -- like | sard earller - the way to. defeat terror, though is to-spread freedom and democracy )
It's really the only way in the long-term: In the short-term, we'll use our troops and assets and agents to find these
people and to protect America. But in the Iong-term we must defeat the hopelessness that aIIows them to recrult
by spreadrng freedom and democracy But'we're makmg progress ' : : :

Q So in the near—term you think there erI be more attacks and more people dyrng’7 B

THE PRESIDENT I'm not goung to predrct that. In the near -term | can only teII you one thlng we. erI stay on the o
offense; we'll be reIentIess we'll be smart about how:we go after the terrorists; we'll use our fnends and allies to
go after the terrorrsts we erI find them ‘where they hide and bnng them to justlce S

Let me f|n|sh wrth the TV people first. Suzanne. You re not a TV person Ed -- I know you d Irke to be, but - |
‘(Iaughter ) B
' Q You'd be surprised. (Laughter.) ’

‘ THE PRESIDENT: It's a tough mdustry to get rnto

-Q Mr Presrdent |t was four years ago when'you fist met with Russian President Vladrmrr Putin. You said you
" looked |nto his eyes and you saw his soul. You'l also be meeting with the Russian leader in about-a week.or so.
What do you think of Putin now that he has expressed a willingness to supply weapons to outlaw’ regimes,.
specifically his recent comments that he said he would provrde short—range mrssrles to Syrla and nuclear
components to Iran? :

C
THE PRESIDENT We have -~ first, JUSt on a broader -- kind of i in a broader sense, | had a Iong talk with Vladimir .
there in Slovakla about democracy-and about the rmportance of democracy. And as you remember, at the press -
conference.-- or if you weren't there, somebody will remember -- he stood up-and sald he strongly supports
. -democracy 1 take him for his word. : ;

-

“1 -- and we'll continue to work. Condi just -- Condi Rice, our Secretary.of State, just came back and she brrefed me
that she had a very good discussion with Vladimir about the merits of. democracy, about the need o Irsten to the
people and have a government that S responsrve ‘ : ‘

: We 're working closely W|th the. Russians on -- on the. |ssue of vehche mounted weaponry to Syrla We dldnt
appreciate that, but we made ourselves clear. As to Iran, what Russia has agreed to do is to send highly enriched
uranium to a nuclear civilian power plant and then collect that uranlum after it's used for electncrty == power
»purposes That s what they ve decuded to do. ' :

And | appremate that gesture. See, what they recognize is that - what America recognrzes and what Great
. Britain, France, and Germany recognize, is that we can't trust the Iranlans when'it comes to enrrchlng uranium; -
that they should not be allowed to enrlch uranium. :

‘And whatthe Iranlans have-sald was, don’t we deserve to have a nUCIear power industry just Iike.you do? I've ‘
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krnd of wondered why they need one srnce they ve got aII the orl but nevertheless others in the world say, weIl :

- maybeé that's their right to have their own civiliari nuclear power industry. And what Russia has said: Fine, we'll.
provide you the uranium, we'll enrich it for. you and provide it to you, and then we'll collect it. And | appreciate that
gesture. I think it's -- so | think. VIadlmIr was trying to help there. | know Vladimir Putin understands the dangers of p
a Iran wrth a nuclear weapon And most of the world understands that, as. well. " -

Wendell -
Q Mr. Presrdent have you asked your ambassador to the U. N Ambassador John Bolton about aIlegatrons that
he acted improperly to subordinates? Do you feel that these allegatnons warrant your personal lnterventron’? And |f
they re true do you feeI that they should dlsquallfy hrm from hoIdlng the post, sir?

_THE PRESIDENT ‘Well, John Bolton has been asked the questlons about --‘about how he handles hrs busmess
by members of the United States Senate. He's been asked a lot of questions and he's given very good answers.

- John Bolton is a seasoned diplomat. He's-been serving our country for, | think, 20 years. He has been confirmed -
by the United States Senate four times. In other words, he's been up before the Senate before and they ve
analyzed his talents and his capabilities and they ve conflrmed him. .. .

John Bolton'is a blunt guy. Sometlmes people say I' m a little too blunt John BoIton can get the jOb done at the :

* United Nations. It seemed like to me it makes sense to put somebody who's capable, smart, served our country

for 20 years, been confirmed by the United States Senate four times, and who isn't afraid to speak his mlnd inthe
post of the ambassador to the U N. : ; ‘ ’

See, the U.N. needs reform If you're interested in reformlng the U.N,, like I'm mterested in reformrng the U N.,
makes sense to put somebody who's skrlled and who'is not afraid to speak his mlnd atthe United- Natlons

Now, | asked John durlng the mtervrew process in the Oval’ Offlce | said, before I send you up there to the

Senate let me ask you somethmg do you think the United Nations is important? See; | didn'twanttosend -~ - .
. somebody up there who said, it's not - it's not worth a darn; | don't think:I need to go He sald no, |t's lmportant '
. But it needs to be. reformed . e e

And | think the United Natlons is |mportant As a matter of fact Il glve you an example Today I'met. wrth the o
United ‘Nations representative to Syria, Mr. Larsen. He's .an impressive fellow. Now, he's delivered -- to Lebanon,
excuse'me - he's delivered a very strong message to the Syrian leader, though, that the world expects Presudent ‘
Assad to wrthdraw not only his mllltary forces, but his rntelllgence servrces completer from Lebanon

And now he isin charge of following up to make sure it happens. | think that's'a very lmportant and useful role for
the United Nations to play. We have played a role. France has played a role. A lot of nations have played roles.
. But the United Nations has done a very good job in Syria -- with ‘Syria in.Lebanon of makrng sure that the world
expects the Lebanese elections to be free in May, without Syrlan influence. He s'an lmpressrve fellow 1 applaud
- him for his ‘hard work . .

J

But there's an example of why I think the United Nations i is.an Important body. On the other hand the Unlted

Nations has had some problems that we've all seen. And if we ‘expect the United Nations to be effective, it needs -

to clean up its problems. And | think it makes sense to have somebody representmg the Unlted Natlons who erI --
2 who will be stralghtforward about the issues. . ; r '

Stretch. You mrnd if I call you ‘Stretch i |n front of -
‘ Q‘I've been called worse.
THE PRESIDENT: O‘kay |

Q Gettlng back to Social Securlty for a moment sir; would you consnder |t a success If Congress were to pass a . :
. pIece ‘of Ieglslatlon that dealt wrth the, Iong term solvency problem but dld not mclude personal accounts'?

/
/

THE PRESIDENT: | feeI strongly 'thatf there.needs to be voluntary personalv savings accoun_ts as a part of the ‘
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Social Securlty system I mean, |t's got to be a part of a comprehenswe package. The reason |.feel stroneg about
~that is that we've got a lot of debt out there, a lot of unfunded Ilabllltles and our workers need to be able to earn a
better rate of. return on our money to help deal W|th that debt : : :

‘ Secondly, | I|ke the idea of grvrng someone ownershlp I mean, why should ownership be confmed onIy to I'ICh

people?. Why 'should people not be allowed to own and manage their own assets who aren't the, you know, the

so-called investor class? | think everybody ought to be given that right. As a matter of fact, Congress feltso

. strongly that people ought to be able to own and manage their own accounts; they set one up for- themselves v
You've heard me say, | like to say this, if it's good enough for the Congress itis - it ought to be good-enough: for
“the. workers to give them: that option. The government is never: saylng, you have to setup a personal savnngs
account. We're saying, you ought to have the right to'set up a personal 'saving account SO you can earn a better
rate of return on your own money than the government can. - . ,

And it's that dlfference between the rate of return, between what the. government gets on your money and what a:
conservative mix of bonds and stocks can get on your money that will make an enormous. drfference and a. £
. ,person belng able to bUIld hns or her own nest egg that the government cannot spend :

~ Now, |t's very |mportant for our fellow cmzens to understand there is’ not a bank account here in Washrngton D C .
‘where we take your payroll taxes and hold it for you and then give it back to you when you retire; Our system here :
~ is called pay-as-you-go. You pay into the system through your payroll taxes and the government spends:it. It

" spends the money on the current retirees, and with t the money left over it funds other government programs An'd : L [ '

aII that's Ieft behlnd is file cablnets fuII of IOUs

' The reason | belreve that thIS ought to work is not only should a worker get a better rate of return not onIy should
we encourage ownership, but | want people to’ have real assets in the system. | want people to be able to say, -

" here's. my mix of bonds and stocks that | own, and I'can leave it to whomever | want. And'l hear complalnts
~ saying, well, you know, there's going to be high -- Wall Street fees are going to fleece the people. There's ways to -

_ have fee structures that are fair. As a matter of fact, all you got to do is go to some of these states where they ve
: got personal accounts avallabIe for thelr workers, and you II frnd that the fees will be falr "t

. People say, well, I don't want to have - take I'ISkS Well, as | had alinein my openmg statement there are ways
where you don't have to take risk. People say, I'm worried about the stock market going "down right before | retire.
-You can manage your assets. You ¢an go from bonds and-stocks to only bonds as you get older In-other words

-we're giving people flexibility to own their own asset. And I think that's a vital part of making sure America’is a-
hopeful place in the future. So not only will these accounts make the system work better, but the accounts are a
better deal. The accounts will mean something for a lot of workers that might not have assets they.call their own.

L David. |

-Q Mr Pre3|dent in your questlon - your answer before about Iraq you set no benchmarks for us to understand

- wheniit |s the troops may be. abIe to -

THE PRESIDENT In Iraq'7 A
Q In Iraq yes - about when troops may be abIe to come back
II'THE PRESIDENT Rrght R . b' s - |

- QBased on what you 've learned now in two years of flghtlng the'i insurgency and trylng to traln the Iraqr securlty
. forces, canyou say that wuthln the next year you thlnk you could have very substantlaI Amerlcan wuthdrawaI of
troops'7 . '

' THE PRESIDENT DaV|d 1 know there sa temptatlon to try to get me to lay out a tlmetable and as you know

_during the campaign and - I'll reiterate it -- |- don't think it's wise for me to set out a timetable. All that will do is -

. .cause an enemy. to adjust -So my answer is, as soon as p055|ble And 'as soon as possnble depends upon the
Iraqls belng abIe to flght and do the jOb ' : 9 : : R
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I'had a.good vrdeo conference recentIy wrth General Casey and GeneraI Petreaus -- General Casey is in"charge
of the theater; General Petreaus, as you know, is in charge of training -- and they we're upbeat about what they're-
seeing with the Iragi troops. One of the questions | like to ask is; are they able to recruit. In other words, you hear
-- you see these killers will target recruiting stations; and I've always wondered whether or not that has had an-
effect on the ability for the Iragis to draw their fellow citizens into the armed forces. Recrurtment |s hlgh It's
amazrng, isn't it, that people want to serve, they want therr country to be free?

 The other questlon that -- one of the other issues that is lmportant is the equipping issue; and the equrpment is
'now movrng qurte well. In other words; troops are becoming equrpped .

Thlrdly a fundamental problem has been whether or not there's an establrshed chaln of command; whether ornot
~ acivilian government can say to the mrlrtary, here's what you need to do -- and whether the command goes from
top-to bottom and the plans get executed. And General Petreaus was telling me he's pleased wrth the progress

v berng made with setting up a command structure, but there's still more work to be done.

One of the real dangers Davrd is that as polrtrcs takes hoId in Iraq, whether or not the civilian government will
keep intact the military structure that we're now helping them develop. And my message to the Prime Minister and-
‘our message throughout government to.the Iraqis is, keep stability; don't disrupt the training that has gone on--
don't poIrtrmze your mllltary --in other words have them there to heIp secure the people ' :

So we re makrng good progress. We've reduced our troops from 160, 000 more or less to 139 000. As you know, I
announced to the country that we would step. up our deployments -- step up deployments and retain some troops
for the elections. And.then | said we'd get them out, and we've done that. In other words the wrthdrawals that |
said would happen have happened. . : :

v Go ahead I can see you've got a foIIow -up rrght there on the tlp of your tongue

Qrt Do you feel that the number of troops that you've kept there is-limiting. your options elsewhere in the world’7 Just Sl

today you had the head of the Defense Intelligence Agency say that he was now concerned that the North
‘Koreans, for example, could put a weapon, a nuclear weapon on a-missile that could reach Japan or beyond. Do
you feel, as you are confronting these problems, the-number of troops you've left tied up in Iraq is Irmrtrng your S
‘ optrons to go beyond the dlplomatlc squtlons that you descrlbed for North Korea and Iran? : o

THE PRESIDENT No, I apprecrate that questlon The person to ask that to the person | ask that to, at Ieast is to o
the Chairman of the Joint Chiefs, my top military advisor. | say, do you feel that we've limited our capacrty todeal

- with other problems because of our troop Ievels in Iraq’7 And the answer is, no, he doesn't feel we re Irmlted He

feels Ilke we've got plenty of capacrty

‘ »You mentloned the Korean Péninsula. We've got good capacrty in Korea We traded troops for new equrpment as
- you know; we brought some troop -- our troop levels down in South Korea, but replaced those troops wrth more :
. capacrty Let me talk about North Korea, if you don't mlnd Is that your questlon’> .

Q Go rrght ahead (Laughter )
THE PRESIDENT I'm surprlsed you dldnt ask it. (Laughter )

0 Look Klm Jong -ilis a. dangerous person. He's as man who starves his people. He's got huge concentratron o
camps. And, as David accurately noted, thereis concern about his capacity to deliver a nuclear weapon. We don't -
N 'know if he can or not, but | think it's best when you're dealing with a tyrant I|ke Kim Jong -il'to assume he can.

E That’s why Ive decrded that the best way to deal wrth thrs dlplomatlcaIIy is to brrng more: Ieverage to the situation
by lncludmg other countries. It used to be that it was just- America dealing with North Korea. And when Kim Jong-il

- would make a move that would scare people, everybody would say, America, go fix it. | felt it -- it didn't work. In -

other words, the bllateral approach drdn t work The man sald he was going to do somethrng and he dldn't do it,
ffor starters .

.So I»felt a better app'roach would be to include people in the neighborhOOd,_ into-a con‘sor_tiu‘m to deal ‘with him'.
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And it's partlcularly |mportant to- have Chlna rnvolved Chlna has got a lot of mﬂuence in North Korea We went
down to Crawford with Jiang Zemin, and it was there that Jiang Zemin and | issued a statement saylng that we -
would work for a nuclear weapons-free Korean Penlnsula - ‘

’

And SO when Kim Jong -il announced the other day about h|s nuclear mtentlons and weapons it certamly caught REVR

_“the attention of the Chinese because they had laid out a policy that was contradicted by Kim Jong-il, and it's_

helpful to have the Chinese leadership now involved with him. It's more - it's better to have more than one voice

sending the same message to Kim Jong-il. The best way to deal with this issue dlplomatlcally is to have five. other .
e four other natlons beside ourselves dealrng with him. And we II contmue to do 0. : C

~J

Flnally, as you know I have mstructed Secretary Rumsfeld - and 1. work with Congress - Secretary Rumsfeld has

worked with Congress to set up a missile defense system. And we're in the process. of getting that missile defense .

" system-up and runnmg One of the reasons why | thought it was important to have a missile defense system is for
precisely the. reason that you brought up, that perhaps Kim Jong-il has got the capacity to:launch a weapon, and
wouldn't |t be nice to be able to shoot it down. And so we' ve got a comprehenswe strategy in dealmg W|th h|m

Ed yes
QMr Pre3|dent good evemng L T e R A
THE PRESlDENT Yes.

Q Sir, you 've talked all around the country about the pousonous partlsan atmosphere here in Washrngtore I e
~ wonder why do you think that ls’? And do you personally bear any respon3|blllty in havmg oontrlbuted to th|s ‘
atmosphere'? . s : :

. THE PRESIDENT: l m sure there are some people that don't like me. You know, Ed, | don't know Ive thought ,

B long and hard about it. 'was --I've been disappointed. | felt that people could work -- work together in‘goed falth

: It's just a lot of politics in the town. It's kind of a zero-sum attltude We can't --we can't cooperate wrth so- and -80 -
‘ because it may make their party Iook good and vice-versa. ‘ N SR S

o Although havmg sald that we did have some success in the educatlon bl|| We certalnly came together asa
-country after September the 11th. | appreciate.the strong bipartisan support for supporting our ‘troops'in harm's .
‘way. There's been a lot of mstances of blpartlsanshlp, but when you brrng a tough |ssue up Ilke Somal Securrty, |t ‘
- sometlmes people divide into camps ' , : )

~I'm proud of | my party Our party has been the party of |deas We sand here sa problem and here ] some rdeas
asto how to fix it."/And as I've explained to some people, | don't want to politicize this issue -- people say, you
-didn't need to bring this up, Mr. President, it may costyou politically. | don't think so.: Ithink the American people
- appreciate somebody brrnglng up tough issues, partlcularly when they understand the stakes the system goes
' broke in 2041 - A

~In 2027 for. those listening, we II be obllgated to pay $200 blllron more dollars a year than we take in, in order to
" make sure the baby boomers get the benefits they've been promised. In other words, thls is a serlous problem
- and the Amerlcan people expect us to put our pOlIthS asude and get |t done . .

You know | can't answer your questlon as to why A contlnue to do my best. lve tried to make sure the dlalogue :
is elevated. | don't believe I've resorted to name-calling here in Washington, D.C. | find that to not be productive.
But | also understand the mind of the American people. They're wondering what's going on. They're wondering
why we can't come together and get an energy bill, for example. They're wonderlng why we can't get Social
Security done. And my pledge to the- American people is, I'll continue to work hard to -- with people of both partles-* .
" and share credlt and glve people the benef“ t of the credlt when we get somethlng done N Sy e

Yes S”- ‘

‘ Q Thank you,. Mr Presrdent Just to follow up on Ed ] questlon we like to remrnd you that you came to
Washlngton hoplng to change the tone and yet here we are three months lnto your second term and you seem
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deadlocked Wlth Democrats on issues Irke Bolton DeLay Judges Is there any danger that the atmosphere is
becoming so poisoned, or that you 're spendrng SO much polrtlcal caprtal that lt could |mperrl your agenda |tems
Irke Somal Securrty, energy” ” R o .

- THE PRESIDENT | don't thrnk SO, B|l| 1 thmk when |t's all sard and done we're going to get a lot done I mean, S
after all, one of the issues that people have been working on for a Iong time is class-action lawsuit reform, and | - i S
signed that brll ‘An issue that people have been workrng onfora long time is bankruptcy law reform, and | signed -

“that bill. And the House got an energy bill out recently; and | talked to Senator Domenici the other day'and he' s ’

upbeat about gettmg a brll out pretty qmckly and get it: to conference and get the lssues resolved

I m pretty aware of what the issues might be that erI hang up a conference and | thlnk we can get those |ssues .
resolved We're more than wrllrng to help out So.l'do belreve Il get an energy bill by August ' 3

Theres a budget agreement and Im grateful for that In other words we are maklng progress No questlon the ‘
Social Security issue is a big issue, but it's - as | said before, we hadn't talked about this issue for 20 years. And .
they. thought we had it fixed 20 years -- 22 years ago, for 75 years, and here we are, 22 years. later after the fix,
talkrng about it again. And it's serious business. If you're a grandmother or a grandfather lrstenlng you're-going to-
~get your: check But your grandchrldren are gorng to have a heck of a prlce to bear if we: don't get somethrng done
now. - : . . , S v

s

You see |t's possrble if nothrng gets done that the payroll taxes will go up to some 18 percent lmaglne that for
~your children and grandchildren, living in a society where payroll taxes are up at 18 percent. Or there will be
dramatic benefit cuts as time goes on. Now is the time to get it done. And my pledge to the Amerrcan people is. .
that I'm gorng to stay on thrs issue because I know it's rmportant for you. _ , Vi
: 5_» o

x -Fletcher

, Q Yes Mr, Pre3|dent You had talked about North Korea and you mentloned that the six- party talks aIlow you to o ' '
: bring extra‘leverage to the table. But do you thrnk they re worklng, grven North Korea s’ contmued threats and the L
‘ contrnurng growth of therr nuclear stockprle” L RS : : L ;7

Q And how Iong do you let it go before you go to the U N ?

.THE PRESIDENT No, | apprecrate that questlon i do think |t's makrng a drf'ference to have Chrna and Japan and
South Korea and Russia and the United States worklng together with North Korea. In my Judgment that's the only
way- to get this issue solved diplomatically, is to bring more than one paity to the table to convince Kim Jong-il to -
give up his nuclear ambitions. And how far we let it go.on is dependent upon our consensus amongst ourselves.

" Condi, the other day, laid out a potential option of : gorng to the United Nations Security Council. Obviously, that's
going to require the parties agreeing. After aII some of the partles in the process have got the capacrty to veto a
U N Securrty Councrl resolutron .

So thls is an issue we need to continue to work wrth our frrends and aIIres And the more Kim Jong |I threatens
and brags, the more isolated he becomes. And we'll continue:to work with. China on this issue. | spend a lot of
time dealing with Chinese leaders on North Korea, as do people in my administration. And I'll contrnue to: work
wrth our frlends in Japan and South Korea And Vladrmlr Putm understands the. stakes as well ‘ :

Q Mr. PreS|dent under the Iaw how would you justify the practrce of rendltlomng where U S agents who brought
‘terror suspects abroad, taking them to. a third country for rnterrogatlon'7 And would you stand for |t if forergn
, agents did that to an Amerrcan here? . . : o

THE PRESIDENT That's a hypothetrcal Mark We operate WIthln the Iaw and we send people to countnes where _
they say they re not gorng to’ torture the people e - BRI S N

. But let me. say somethlng the Unrted States government has an obllgatron to protect the Amerlcan people It sin
our. countrys mterests to flnd those who would do harm to us and get them out of harm s way And we erI do so
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W|th|n the Iaw and ‘we W|II dosoin honorlng our commltment not to torture people. And we expect the countrres
where we send somebody to, not to torture, as well. But you bet, when we find somebody who might do harmto
the Amerlcan people, we will detain them and ask others from their- country of origin to detaln them It makes

sense The Amerlcan people expect us to do that We we stlll at war

One of my - Ive said th|s before to you, I'm gomg to say it agatn one of my. concerns after September the 11th is
‘the farther away we got from September the 11th, the more relaxed we would all become and assume that there. -

© wasn'tan enemy out there ready to hit us. And | just can't let the American people -- I'm not going to let them

down by assuming that the enemy is not going to hit us again. We're going-to do everything we can to: protect us.
~ And we've got gurdehnes We've got law. But you bet, Mark we're gomg to find people before they harm us:

~J‘ohn'McK|nn‘on.4 _‘ 3

" QYes, sir. I'd just like to ask, simply, what's your view of the economy right now? Flrst-quarter growth came in

g weaker than expected, there have been worries about inflation.and lower spending by. consumers. Are these

basically just bumps in the road, in your opmlon or are they reasons for some real concern and could they affect
your agenda on Somal Securlty'7 ' E
THE PRESIDENT 1 appremate that, John..1am concerned about the economy because our smaII busmess ;
. owners and famlltes are paylng higher prices at the gas pump. And that affects the lives of a lot of people. If 5
~ you're a small business owner and you have to pay hlgher gas prices and you're. -- likely you may not hire a new .
worker. In"other words, higher gas prices, as | have said; is like a tax on the -- on the small business job creators.
And it's a tax on fam|I|es And I do thlnk thls has affected consumer sentlment I'do thlnk it's affected the.

'/ economy

On the other hand, the experts teII me that the forecast of- economlc growth in the comlng months looks good
There's more to do to make sure that we don't slip back into slow growth or negative growth. One is to make sure =
‘taxes stay low; secondly, is to:continue to pursue legal reform. | hope we can getan asbestos reform bill out of -
both the House and the Senate. There's some p05|t|ve noises on Capitol Hill as to whether or not we can getan:
asbestos reform bill. That will be an lmportant reform in order to make sure that our economy contlnues to grow

.

We need to contlnue to open up markets for U.S. products As you know there.will be a vote for the Central

" American Free Trade Agreement here, hopefully soon. I'm a strong believer that that's.in the interest of American
job creators and workers, that we open up'those markets. | know it's important geopolitically to say to those
Central American countries, you've got a friend in America. We said we d have an agreement with you, and |ts
|mportant to ratrfy it. ItII help strengthen the nelghborhood : vy

We ve aIso got to make sure that we continue to. reduce regulatlon I thlnk an |mportant - I know an |mportant
initiative that we're going to be coming forth with here. probably.in the fall is tax reform, | was amazed by the report
the other day that there is some $330 billion ayear that goes unpaid by American taxpayers..It's a phenomenal

~amount of money. To me, it screams for making the tax system easier to understand more fatr and to make sure
that people pay thelr taxes - more fair" means pay what you owe. v i :

And SO there are a Iot of things we can do John to. make sure economic growth contlnues But I'm an optlmlstlc

- fellow -- based not upon my own-economic forecast -- I'm not an economist -- but based upon the experts that |

||sten to
Let's see here Rlchard (Laughter ) There is somebody WIth a bad throat back there. (Laughter )

. QMr, PreS|dent you've made No Chlld Left Behlnd a big part of your educatlon agenda The natlon ] Iargest
teachers union has filed suit against it, saying it's woefully madequately funded What's your response to that?
And do you think that No Child Left Behind is worklng'? : :

THE PRESIDENT Yes, I think it's working. And. the reason why I thmk it's worklng is because we're measurlng,
and the measurement is showing progress toward- teaching peopIe how to read and write and add ‘and subtract.
Listen, the whole theory behind No Child Left Behind is this: if we're going to spend federal money, we expect the
states to show us whether or not we're achieving simple objectives -- like literacy, Ilteracy in math; the ability to-
read and wnte And, yes we're making progress. And I can say that with certamty because we re measurlng, :
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| RiChard. P
‘ S . . : .
Look I'ma former governor | believe states ought to control thelr own destiny when it comes to schools. They are

by far the biggest funder of education, and it 'should remain that way.- But we spend a lot of money here at the.

" federal level and have increased the money we spend here quite dramatically at the federal level. And we

changed the policy: lnstead of jUSt spendrng money ‘and hope for the best we're now. spendlng money and

L ,saylng, measure

And some people don't like to measure. But if you dont measure, how do you know whether or. not you Ve got a
problem in.a classroom? | believe it's best to measure early and correct problems early, before it's too late. That's-
- why as a part of the No Child Left Behind Act we had money available for remedial education. In other words, we
- sald we're going to measure, and when we detect someone who needs extra-help, that person w1II get extra help

‘But absolutely, it's a good piece of leglslatlon 1 will. do everything l can to prevent people from unwrndlng it, by
o the way. ’ : . ,

. Q What about the Iawsurt’? WhICh -

' .'THE PRESIDENT Well, Idont know about the lawsunt Im not a lawyer. But you know, Il ask my Iawyers about
the lawsuit. But | know some people are trying to unwind No Child Left Behind. I've heard some states say, well,

" we don't like it. Well, you know, my attitude about not llklng it is this: If you teach a Chl|d to read and write, it

g shouldn‘t bother you whether you measure. ‘That's all we're asklng

1The system for too long had just shuffled chlldren through and Just hoped:for the best. And guess what
happened? We had people graduating from high school who were illiterate -- and that's just.not right in America. It
wasn't worklng And so | came to Washington and-worked with both Republicans and- Democrats:-- this'is a case .
where bipartisanship was really working well. And we said, look, we're going to spend-more money at the federal o
level. But the federal government what spends about 7 percent of the total educatlon budgets around. the
" ,vcountry " o ) o

-Butwe sald Iet's change the attitude. We ought to start with the presumptlon every ( Chl|d can learn, not Just some;
and, therefore if you believe every child can learn, then you ought to expect every classroom to teach. | hear

feedback from No Child Left Behind, by the ‘way -- and, admittedly, | get the cook's tour, sometimes. - but.| hear
_teachers talk to.me about how thrilled they are with No Child Left Behind; they apprecrate the fact that the system
- now shows deﬂmencres early so they can correct those problems And it |s working. ‘

- ~Okay Mr Knox

_ ’Q Thank you Mr Pre3|dent | want to make sure | understand your answer to Mike about North Korea: He asked
you how long you were prepared to let the multiparty talks proceed, in the face of what might be a gathering threat
from North Korea, and you said; how Iong = I'm paraphrasmg -- how Iong we letit go on is dependent onour. -

consensus among ourselves -
,THE PRESIDEN’T' Yes »

Q D|d ‘you mean: to say. that you wrll neither refer North Korea to the U.N. for sanctlons nor take mllltary actlon
- unless you have the agreement of all the other partners abroad'7

_ THE PRESIDENT No | didn't speak about mllltary - I'm’ speaklng about dlplomatlcally And secondly yes, we Ve
“got. partners This is a six-party talk; five of us-on the side of convincing Kim Jong-il to get rid of his nuclear
~ weapons, and obviously, Kim Jong-il believes he ought to have some. And my point was that it is best - if you
~ havea group of people trylng to achleve the same objective, it's best to work with those people it's best to
consult v ,

His question was, are you going to -- when are you.going to - when wrll there be consequences And what we
“‘want to do is to work with our allies on this issue and develop a consensus, a common approach to.the -
,consequences of K|m Jong -il. | mean, |t seems counterproductlve to have five of us worklng together and all of a

»http://wwvv.Whitehouse‘.gOV/nevvs/releases/2005‘/.04/print/2005042>8'-,9.htm_1 : B - ‘ '8/28/2008',.'



Press‘Confe‘renceoffthe\Pre_sident» T o N . Pagel4ofls B

sudden one of us say, well we' re not gorng to work together ‘ ,\" o
Agarn [ repeat to you, our aim is to solve this’ problem drplomatlcally And like I've sald before all optlons of
course, are on the table, but the best way to solve this problem diplomatically is to work with four other natlons
who have all agreed in achlevmg the same goal, and that isa nuclear-free Korean Penlnsula T

Final questron Hutch | don t want to cut |nto some of these TV shows that are gettlng ready to air: (Laughter ) For
- the sake of the economy (Laughter) ' , . , :

Q | wanted to ask you about yourideas --
THE PRESIDENT Is that all nght’? Go ahead Hutch Sorry

Q | wanted to' ask you about your ideas on deallng with Social Securrty solvency problems As | understand it --l »
. know you'll tell me if I'm.wrong ---the benefits would be ‘equal to what =- at least equal to what. they are today, and
f then any increase in benefits would be indexed according to income, with lower-income people getting bigger -
~increases. Two thlngs on that: Today's benefits probably won't mean much somewhere down the road; and how
far are'you gorng to go wrth this means- based program'7 Are you talklng about -

THE PRESIDENT Yes I apprecrate that
Q- where a rrch person say, chk Cheney, wouldn't get much out of |t’7

THE PRESIDENT Now wait a minute, don't.get personal here Hutch You re on natlonal TV that's a cheap shot s
~ First of all, in terms of the definition of who would get - whose benefits would rise faster and whose wouldn't; - '
that's going to be a part of the negotiation process wrth the United States Congress. There's a - a Democrat
' economist had a very -- he put forth this idea and he had a Ievel of = I thrnk 30 percent of the people would be

consrdered to be in a lower-uncome scale. - .

But thls is to be negotrated This is a part of the negotratlon process My jOb rs to lay out an |dea that | thlnk wrll
make the system more falr , . : S :

And the second questlon --or the first questlon - .
N Q lt's a means based program where the real wealthy people mlght not get very much out of rt

THE PRESIDENT It is -- that's rrght I mean obvrously, rt is means base when you re talklng about Iower “income
" versus wealthier income. The lower-income people's beneflts wouldrise: faster ‘And the whole goal would be to

see to it that nobody retired in poverty. Somebody who has worked all their. llfe and pard in the Socral Securlty

system would not retire. |nto poverty o . , t ,

One other pornt on Socral Secunty that people have got to understand is that |t's -- the system of today is not farr -
for a person whose spouse has died early. In other words, if you're a two-workrng family like families are herein =~
America, and -- two people working in your famrly, and the spouse dies early -- before 62, for example - all of the -
‘money that the spouse has put into the system is held there, and then when the other spouse retirés, he orshe -
. gets to choose the benefits from his or her own work, or the other spouse's benefits, which is ever: hrgher butnot.
‘both. See what I'm saying? Somebody has worked all their life; the money they put into the system just. goes =
. away. It seems. unfair to me. I've talked to too many- people whose llves were turned upsrde down when the
pouse dled early and all they got was a burlal benefrt ' , :

If you ‘have a personal savrngs account a voluntary personal savrngs account and your - and you dre early, : o
~that's an asset you can leave to your spouse-or to your children. That's an important thing for our fellow citizens to ’
,un,derstand The system today is not fair, particularly if the spouse has died early, and this will help remedy that. _

’

. Listen, th‘ank you all -foryourvinterest.G,od bleSs _'our' cd’untry;’

 http://www.whitchouse. gov/news/releases/2005/04/print/20050428-0.heml . 8/28/2008

B



o

: Préss:‘C"o'nfere‘vri'ce’(.)fthe PreSidént v o o o Tl | P'égqlef-lS, _‘

END 9:01 P.M. EDT

Return to thls artlcle at
http //www whltehouse qovlnews/re!eases/2005/04/20050428 9. html

@’"mm« Hmsﬁ' o BEm B

http://wWw.whitehouse. gov/news/releases/2005/ O4/print/20050(428-9.html ‘ L _8/28/2008
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