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THE WHITE HOUSE @ CLICK HERE TO PRINT
PRESIDENT
CEORGE W. BUSH

For Immediate Release
Office of the Press Secretary
November 7, 2002

President Outlines Priorities
Presidential Hall
Dwight D. Eisenhower Executive Office Building

2:00 P.M. EST

Multimedia
THE PRESIDENT: Thank you. Good afternoon. Thanks for coming. Fassieas Remarks
This is an important week for our country and for the world. The E view

United Nations will vote tomorrow on a resolution bringing the &k listen

civilized world together to disarm Saddam Hussein. Here at home,
our citizens have voted in an election that | believe will strengthen our ability to make progress for all the
American people.

| congratulate the men and women, Republicans and Democrats,
who were elected this week to public office all across America. |
appreciate their willingness to leave their private lives and to serve
their communities and to serve our nation.

| also commend the millions of voters across America, and across the
political spectrum, who went to the polls. At a time when our
freedoms are under attack, it is more important than ever that our
citizens exercise the rights and responsibilities of our democracy.

Now that the voters have spoken, | urge the members of both political
parties to come together to get things done for the American people.
I've talked to leaders of both parties and assured them | want to work with them. | talked to Senator Daschle
yesterday and said that, although the Republican Party now leads the Senate, | still want to work with him to get
things done for the American people. | talked to Leader Gephardt, as well.

| look forward to working with members of the Congress and the newly-elected governors to make America's
families safer in their homes and their communities, to make our economy stronger so people can find work, to
make our country a better and more compassionate place. Members of the new Congress will take office in
January and they'll have a full agenda. The current Congress, however, will return in just a few days to take up
some unfinished business. We have a responsibility to protect the American people against threats from any
source.

I'm grateful to the members of the Congress, both Republicans and Democrats, that came together to support the
war against terror, and authorize, if need be, the use of force to disarm Iraq. We must bring the same spirit of
bipartisan cooperation to the urgent task of protecting our country from the ongoing threat of terrorist attack.

The single most important item of unfinished business on Capitol Hill is to create a unified department of
homeland security that will vastly improve our ability to protect our coasts and our borders and our communities.

The election may be over, but a terrorist threat is still real. The Senate must pass a bill that will strengthen our
ability to protect the American people. And they must pass a bill that preserves the authority every President since
John Kennedy has had to act in the interest of national security. It's imperative that the Congress send me a bill
that | can sign before the 107th Congress ends.

We have a responsibility to strengthen the economy so people can find work. We're working to keep this economy
moving. And one immediate thing Congress should do to help people put - back to work is to pass legislation so

http://www.whitehouse.gov/news/releases/2002/11/print/20021107-2.html 5/19/2008
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that constructron projects can get insurance agalnst terronsm ThlS w1ll .spur construction and create_thousands of '
good hard hat JObS that are currently on hold because prOJects W|thout insurance ‘cannot be built. R

; -Although' it!

slate in'the process, Congress must show f scal dlsmplme Ata t|me when we're at war and altlme we - ; e

need to strengthen our economy, Congress must be wise with the people's money, fund the nation's prlorltles and

control wasteful spending. The workers of America deserve our action on these rmportant issues, WhICh have

been stalled yet -when approved erI strengthen our economy. . e )

~ Many of the fundamental economic mdncators are good. Interest rates are low, so Americans can buy more
homes. Inflation is.low, so paychecks go further in- buymg groceries and gas. The productivity of our workers is

high.. The economy‘has come out of a recession and is growing, but I'm not satisfied because | know.we can do-’

better. We must have an economy to grow.at a faster and stronger pace so ‘Americans can f|nd a JOb And o] I .

work W|th new Congress to pass new ‘growth and jObS packages early next year. S

I look forward to welcomlng a new Congress.-And | look forward to worklng with the current Congress to finish -
some very |mportant work. And now it's my privilege to take some of your questrons starting with Sandra

Q Thank you Mr. President. Do you believe that Tuesday's. electnon gave you personally a mandate'7 And now »
that you have the Republican Congress, what will you do specifically, beyond terrorism msurance and E :

e government spendlng restraints, to address the real anxnetles --of everyday Amerlcans -

- THE PRESIDENT Yes. First, | think candidates win electlons because they! re good candldates not because they
may happen to have the President as a friend -- or a foe, for that matter. Races that were won were won because
people were able to convince the voters they could trust their judgment, convince the voters they care deeply .
about their circumstances. | believe if there is a mandate in any election, at least in this one, it's that people want
something to get done. They want people to work: together in Washlngton D C to pass meanmgful leglslatlon

, WhICh WI|| |mprove their Ilves s ¥ R -

2 The best way to win an electlon is to —is to earn the trust of the voters and thats what happened in state after
state after state. We had some really good candidates who overcame some pretty tough odds. They were running.
agamst incumbents, in a lot of cases, and they ran great races. And they were reassuring people. And | really
attribute the successes to the nature of their candidacies, and the hardworking people that turned out the vote
There were some really ef'fectlve voter turnout organlzatlons around the- country

. And | thlnk the way to look at this election is to say the people want somethmg done. They see. the l’lSkS are high,
 the risk of being able to find a job or the risk of keeping the homeland secure. And they want people to come
together to work on it, and that‘s what l.intend to do. . : , , REAA

,Helen

Q The specmcs of your --
THE PRESlDENT Oh, sorry yes Well I'll'let you know at'the right t|me For nght now, we got to get through a
_ lame duck'session. A lame duck session, for people who-don't know what that means, it means the Senate is
coming and ‘the House is coming back between now and Christmas and they've gota few days to' get some big
things done. And the most |mportant thing to get done 1want to emphasnze isgeta department of homeland R
security finished. .

" Some rumors moving around that we may not be too keen on gettmg that done. | want it done. It is a pnonty We
got a good bill out of the House, and they need to get a bill out of the Senate and to conference, and to. my desk. I

- don't know how much time that's going to take, but having watched the debate prior to the electlon |t may take
'some tlme Butit. doesn't matter how long |t takes, they need to get it done. ' .

: Secondly, they need to get a budget done! We need to get the brlls the approprlatlon bllls done And I mentloned '
'they ve got to get the terrorism insurance bill done . .

Now_, given the amount of: tlme they~ re likely to be here, that*s a pretty big agenda. And in termsof afterwards, I'll

http://www.whitehouse.gov/news/releases/2002/1 1/print/20021107-2 html 51192008
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| lety you know But there are some issues, of course, thatl intend to work with the Congress on, and one of them is
.+ 'toget prescription drug benefits to our seniors. That's an important issue. It's an issue that | talked about at every

speech The candidates I m sure both polltlcal parties talked about |t And that's something that weneed to get
.done ; ; S o . Gy

"'_,‘But let's get this - get out of this lame duck session first. -
o Steve | |

Q Mr. PreS|dent how conf dent are you that the Secunty Councll WII| approve the tough new resolution on lraq?
“:And rf that happens what happens next what's the next step’? Is war inevrtable’? :

. THE PRESIDENT Well first of all, the resolutlon we. put down is a tough new resolution. It talks about material
~ breach and inspections and serious consequences if Saddam Hussein continues to defy the world and riot -
dlsarm So one I m pleased with the resolution we put down Othen/vise we wouldn t have put it down oo

| just talked to Jacques Chirac, and earlier today I talked to Vladlmir Putln | characterize our conversatlon -~I'm
loathe to put words in somebody else's mouth. That's, evidently, not the case with a lot of people in Washington

B - but nevertheless I am. And I'm optimistl_c we Il get the resolution vote tomorrow - letme put it to you that way

,And Steve the resolution is a disarmament resolution; that's what it is. It's a statément of intent to once and for

all, disarm Saddam Hussein. He's a threat. He's a threat to the country, he's a threat to people in hIS ,

" neighborhood. He's a real threat. And it's now time for the world to come together and disarm him. And when this
resolution passes, | will -- we'll be able to say that the United Nations has recognized the threat and now we re-

‘ gomg to work together to disarm him. . :

And he must be cooperatrve in the disarmament So the jOb of inspectors is to determlne hlS level of cooperatlon
~see. He has got to be the agent of disarming; he's got to agree that what we're doing is what he said he we do. -
And just like the United Nations has agreed that it is important to disarm him, for the sake of peace, and so the -
next step will be to put.an inspection regime in there to - after all the declarations and after all the preamble to

‘ inspections that. he s got to show the world he s disarming. And that's where we'll be next

"Let's see here. Helen. = T L I LT N
QI have a follow-up --
THE PRESIDENT: VYes, | have a list. (Laughter.) | don't want to be so discriminatory that people will say that |~
Haven't thought this through. After all, the new arrangement -- and by the way, we're here in honor of Ari ,
. Fleischer; otherwise we'd be.in his house But since he's getting married this weekend, | thought it apprOpnate to'

_ Ieave the podium that he occupies empty, in honor of the fact that he's gettlng married I hope you all have sent ..
" your gifts to him. (Laughter) : : , S

Ari; | did what you asked me to do. (Laughter. I'm sure.he"sion,,C-SPAN right now.
“Helen.”

QM. President 'w'hatis the logic of your insistence on invading Iraq at some point, which may somveday h"avé ‘

~ - nuclear weapons, and not laying a glove on North Korea, which may have them or may produce them’P Both of

_ WhICh of course would be against international law. And | have a follow -up. (Laughter)

. THE PRESIDENT Well, I may deCIde to let you have that follow up or not dependlng upon -- (Iaughter) =

o dependlng on whether | like my answer. (Laughter)

lam msrstent upon one thing about Iraq, and that is that Saddam Hussein disarm Thats what I'm |n3|stent on Hef
. agreed to do that, by the way Saddam Hussein said he would disarm. And he hasnt And for L
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»[QAnd you don't —

:THE PRESIDENT ls that the foIIow-up’? (Laughter ) Okay, that is the follow-up. | do care about North Korea And el

~as | said from the beginning of this new war in the 21st century, we'll deal with each threat dlfferently Each threat
- requjres a different type of response. You've heard my strategy on dealing with Irag. I've been very clearon

: dealmg WIth the strategy all along, and tomorrow it Iooks Irke part of that strategy is comrng to frurtron j

/

Wrth North Korea we're taklng a different strategy, |n|t|ally, and it's thrs -- that we're going to work W|th countrles in i

the neighborhood to convince North Korea that itis not in the world s mterest that they develop a nuclear weapon s
through hlghly enrlched uranium. v o

We know they ve got the capacrty through plutonrum we have IAEA rnspectors there watchlng carefully their
plutonium stockpile. And then we discovered that, contrary to an agreement they ‘had with'‘the- United States, -
‘they re enriching uranium, with the desire of developing a weapon. They admitted to this. And so, therefore, we'
“have worked with our Japanese friends and South Korean friends, with the leadership in China -- | will talk with
Vladimir Putin about this after my.trip to the NATO summit -- to remind North Korea that if they expect to be a -
welcomed into-this: famrly of peaceful natrons that they should not enrrch uranrum

I thought itwas a very rnterestrng statement that Jrang Zemin made m Crawford where he declared very clearly

- that he wants a nuclear weapons-free Korean Peninsula. That was, in my judgment, an important clarification of i

“Chinese policy that | hope the North'Koreans listen to. Believe we can achieve this objective, Helen, by working
closely with this consortium of nations, whrch have got a valid interest in seeing 1 to it that North Korea does not .
have nuclear weapons. v

"Terry
Q Mr Presrdent can I have a follow-up -- -

§ THE PRESIDENT Of course, you can. Yes, it's fine: (Laughter) If the eIectrons had gone a drfferent way, 1 mrght T |
. not be so generous (Laughter)

i :,J‘

‘Q You are Ieavrng the i rmpressmn that Iraqi lives, the human cost doesn t mean anythrng - Eeil
THE PRESIDENT -Say that agarn’>

. 'Q You are Ieaving the impression that you wouldnt mind if you go.to war agarnSt Iraq, but ‘you dea'l with-another - -
- .nation which may. have weaponsin‘a different way. But there are two other impressions. around. One thatyou
. have an.obsession with going after Saddam Hussein at any cost And: also that you covet the oil fields.

THE PRESIDENT Yes Well, I'm - some people have the: rrght Impressrons and some people have the wrong
rmpressrons ‘ , , ‘ i

Q Can you -
THE PRESIDENT Well those are the wrong |mpressrons

: Q Okay

.

THE PRESIDENT | have a deep desiré for peace That's what l have a desrre for And freedom for the Iraql
people. See, | don't like a system where people are repressed through torture and murder in order to keep a
dictator in place. It troubles me deeply. And-so the Iraqi people must hear this loud.and clear, that this country -
never has any intention to conquer anybody That's not the intention of the American people or our government
We believe in freedom and we believe in peace. And we believe the lraqr dlctator is a threat to peace And’ SO/

. thats why | made the decisions | made in terms of Iraq ;

Now, Terry Moran.
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- ~Q Thank you Sir. On Iraq you've sald many trmes that if Saddam Husseln does not dlsarm he w1ll be dlsarmed
militarily, if necessary, by the U.N. or the U.S. “and others. There's a school of thought that says that going to.war

~ -against Iraq would be a dangerous and misguided idea because it would generate a tremendous amount of anger'} :
~and hatred at the United States, and out of that you'd essentrally be creatlng many new terronsts who would want™ -
to k|ll Amencans What's wrong with that analysls’? S = ’

THE PRESIDENT Well that's like saylng we should not go after al Qaeda because we mnght |rr|tate somebody
and that would create a danger to Americans. My attitude is you got to deal with terrorism in a firm way. And |f
. they see threats you deal with them in all different kinds of ways. The only way, in my judgment, to deal W|th

- Saddam Hussern rs to. brrng the |nternat|onal communrty together to convmce himto drsarm

o But if he's not golng to dlsarm we'll dlsarm him, in order to make the world a more peaceful place And some .
~ people aren't going to like that - | understand. But some people won't like it if he ends with a nuclear weapon and
‘uses it. We have an oblrgatlon to lead. And | mtend to assume that obllgatron to make the world more peaceful ‘

> Terry, lrsten theres l'ISk in all actlon we take But the nsk of inaction is not a chOIce as far asI'm concerned The ”
~ inaction creates more risk than doing our duty to make the world more peaceful. And obviously, | weighed all the -

_“consequences about all the differences. Hopefully, we can do this peacefully - don't get me wrong And if the

~ " world were to collectively come together to do so, and to put pressure on Saddam. Husseln and- convmce himto
o drsarm theres a chance he may deCIde to do that o : UREE

“And war is not my first chonce don't-- |t s my last chOIce But nevertheless itisa - |t is an optlon in: order to make'
7 jthe world amore peaceful place : . -

Let's see here K|ng John K|ng thatiis.

: 'Q S|r in referrlng to the electrons you re berng qmte humble about the results and your role.: But many _
- conservative lawmakers and many more conservative groups are saying, seize the moment. They say early in the;_
new Congress you should push your plan to partlally privatize Social Secunty you should push for new Ly

" restrictions on-abortion; "you should push and. re-nominate the Judges that were rejected by the Senate and that 15

- _you should push a: total overhaul of the tax code What are your ‘views on that’?

-THE PRESIDENT Well I appreCIate all the advrce I'm gettrng (Laughter ) One of the thlngs about th|s jOb |f you

listen carefully, you get a lot of advice. And | - it's important for.a President to set pnorrtres and the two: blggest
~ priorities are the protection of the American people -- that's why | wanted to get this homeland security e

‘department done - and the other one is people being able to find jobs. And we'll work on those. And tax rellef or R
- ‘,»tax reform however you want to descnbe it, is part of |n my Judgment of creatlng economlc V|tal|ty

But there are other thlngs we can work on. Obwously, I'd llke to see ‘some of my Judges get a good == a falr
' hearing and: get approved and Medicare, prescription drugs is a.very important issue, needs to get done.’

- Terrorism insurance is an important issue; energy bill is an important issue. | mean, there's a lot of things we can
- do and should do when they come back. And | can't remember the litany of things -- listen, there's goingtobe.a - -

.~ huge laundry list of thlngs people want to get done, and my jOb is to set priorities and get them done. And job .
- creation ‘and economic security -- job ¢ creatlon and economlc securlty as well as homeland secunty are the two
most |mportant pl‘lOl’ltIeS we face P , v co v

Q Somal Secunty and any new restnctlons ~-

- THE PRESIDENT No lthlnkthe Social. Securrty debate is an |ncred|bly |mportant debate.‘And we call them T
- personal savings accounts; John, so that people have the option, at their choice, to manage their.own'money. - -
- That would be younger workers Obwously we've got to assure older workers that the promlses we: have made L
:'WIIIbekept R B : , o L e

. 'And the danger really, IS for young workers That's the threat asto whether Socral Securlty WI|| be around for
* young workers without some massive tax increase. And | still strongly believe that the best way to achieve -

security in Social Security for younger workers:is to give them the optlon of managrng their own money throu'gh a" » Lo

personal savrngs account Yes it'san |mportant|ssue aswell S e T T
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;Llsten theres a Iot of |mportant issues. The budget is an rmportant lssue The budget is an Important issue’

i coming out of the lame duck session. And the budget, as you know - you're an old hand around here --is always. .- .
- an important issue in the next session. So that's always anissue, too. There are some practical matters aswell, .~
that will occupy tlme here in Washrngton D. C : o

Roberts John Roberts that is.

Qi'm wondenng, sir, is Harvey Prtt the Chairman of the SEC, jUSt the first member of your economlc team to go'? o 4_

. ,And a separate questlon Will you ask William Webster to resrgn'?

THE PRESIDENT WeII let me start with Pitt. Harvey Pltt d|d some very good thrngs at the SEC and it's

- important for the American people to know that. Right after 9/11, he did a lot to get the markets opened. He reaIIy «

- was -- played a major role in that, and received good credrt for that And |- want to thank Harvey Pltt for that, and
the Amerrcan people should as well. ‘ S

‘He has done alotto make it clear to corporate Amencans that thrnk they can - don't have to be responsrble in

i their positions - a lot of enforcement, more so than ever in the history; he's enforced the corporate: responsrblllty

: ethos. He has disbarred more people, more money has been dlsgorged as a result of |I|egal actrvrty And that's
posrtrve what Harvey has done, as weII

SV

And under his watch ‘CEOs now must verlfy thelr returns and that's good. All that's positive. He made’ the
~ . decision hrmseIf that he thought that he couldn t be as effective as he needed to be. | recelved his letter. |
. ,apprecuate his servrce R o e _

: . % :
William Webster the - there sa IG mvestrgatron gorng on there at the SEC we'll see what that says But 1 will tell
'you W|II|am Webster is a fine man. He is a decent, honorable public servant who has served our country well.

- Q ~ with respect to --
"'.THE PRESIIENT Is this a three- part questron'? ,

) Q No I'm 3ust klnd of rerteratrng the ﬂrst He is jUSt the frst member of your economlc team to go’? The lmplrcatron )
._ s--doyou have - : .

v .THE PRESIDENT Lrsten my economic team came in during very difficult times. There was a recession; there

'was a terrorist attack; there were corporate scandals. We have done:a:lot to return confidenceand-to. provide a --
- provide stimulus through tax cuts.-My economic team developed.a tax cut package sold the tax cut package is
- implementing the tax cut package. And for that, they deserve a lot of credit. They made good -- we're ‘making -
‘ :,good progress on the economy. There's stIII work to do. And I apprecrate the hard work of the economic team

‘ }CampbeII

- Q Thank you, Mr Presrdent You were very gracious earller giving credlt in this last electlon to the rndlwdual '

candidates. Buta lot of those candidates say they have you to thank. Given the fact that your-own election for

: _Presrdent was so close it had to be decided by the Supreme Court do you now feel personaIIy reassured that -
these mldterm electlons validated your presrdency'> , ,

THE PRESIDENT Thank you for that loaded questlon (Laughter) Look sometlmes you win, them ‘and . :
‘sometimes you lose elections. That's just the way it is. And | was pleased with the results. | was more particularly - -

' pleased for the candrdates who worked so hard, and therr famlhes and their workers That's how | feel about it. |
freaIIy dont put this in personal terms. : .

"'I know people in Washlngton like to do that You know George Bush won, George Bush Iost That‘s the way they
_doit here.-Zero sum, in Washington. And | know that. But if you're really interested in what | think, | think the fact -

- _that Norm Coleman ran a very difficult race in difficult circumstances‘and won speaks volumes about-Norm

Coleman. The fact that John Thune ran a difficult race against difficult circumstances and at this pomt is st|I| short, |
jnevertheless speaks volumes about his desire and. his. mtentron to serve the country
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 There's case after case of people who have put their reputations on the line, who spent a lot of time away from.
their homes and their families, shaking a lot of hands and putting their hearts and souls -- in both partles They

: deserve the credit. Thank you. for trylng to grve it to me, but they deserve the credit.

: I know what it's like to run for office. | know the strains it puts on families. | know the tired — the endless hours you '
'spend campaigning, and all the wonderful questions you have to answer as part of a campalgn a5 know all. that
~And these candrdates deserve alI the credlt ‘ : :

s And I was proud to help some of them the best | could. But the way you win a race is you convince the people of B
~ your state or your district that they can trust your judgment and.they can trust your character and they can trust
your values. And it takes a lot of work to do that, and these candidates get the credit. And |- | apprecxate you
pomtmg out that some people have grven me credit. The credit belongs to people in the field. -

" Yes 5|r Wendell

o QMr. PreS|dent thank you very much. You have put a lot of effort toward gettlng the Unrted Natlons to: raIIy the -
world to disarm Saddam Hussein. And yet you and your aides have expressed a.great deal of skeptnusm about
. whether Saddam Hussein will actually comply. Can you give us an idea, sir, how long you think it might take for
‘the world to know whether Saddam Hussein actually intends to go along wnth the call of the world to dlsarm’? Wil -
- itbea matter of days or weeks, months, or perhaps ayear, srr’7 L '

‘-THE PRESIDENT: WeII Wendell this much we know --it's so fartaken h|m 11 years and 16 resolutlons to do '
nothing. And so we've got some kind.of history as to the man's behavior. We know he likes to try to deceive.and -
deny, and that's why this inspection regime has got to be new and tough and different. The status quo'is-
unacceptable, you know, kind of send a-few people in there and hope maybe he's nice to them and open up the
' ‘baby milk factory. -~ it's unacceptable : : :

* And so that's why you'll see us WIth a.different inspection reglme one that works to see to it that Saddam Husseln
disarms. It's his responsrbrllty to dlsarm I don't put tlmetables on anythlng But for the sake of peace = sooner, '
better s . :

‘And we II see. But you must know that | am serious -0 are a lot of other countries - serlous about holdlng the
man to account. | was serious about holding the U.N. to account. And when they pass this resolution, which |
hope they do tomorrow, it shows that the U.N: is beginning to assume its responsibilities to make sure that 11
years-of defiance does not go unanswered. It's very important that the U.N. be a successful international body v
because the threats that we face now require more cooperation than ever. And we're still cooperating with a lot of
nations. We're still sharing intelligence and cuttlng off money the best we can. And there S stlll Iaw enforcement

: efforts takrng place all around the world.. :

And that’s why the lnternatlonal -- this international body called the U N is an Important body for keeplng the ‘
- ‘peace And Its very |mportant that they re effectlve And we'll see tomorrow -- starting tomorrow 3

~And then the key on the resolutlon I want to remlnd you is that there are serious consequences And thats one -
of the key elements to' make sure that everybody gets the picture that we are serious about a process of
dlsarmlng him'in the name of peace Hopefully, he'll choose to do so himself.

Sammons, Super Stretch. BN T RE |
Q Thank you, Mr. President-(Laughter)
 THE PRESIDENT You and | are eye-to- eye, rrght’7 (Laughter)

Q Now that the 2004 presndentlal campaign has unoffi icially begun, can you tell us whether Vrce Presrdent Cheney
- will be your running mate again? Or will you, instead, choose someone ‘who mlght harbor greater presndentlal
. ambltlons to perhaps succeed you one day’7 g

THE PRESIDENT Well first of all, l m strll recovering from the ‘02 electlons And we got plenty of tlme to deal
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“with thls issue.. But should | decide to run, Vice President Cheney will be my running mate. He's done an excellent
job. I apprecrate his advice. | appreciate his counsel. | apprecrate hlS friendship. He is a superb Vice President,
and there's no reason for me to change , : :

| also want to thank him for all his hard work during the campalgn He was out there tonlrng along worklng hard
~and turnlng out the vote, and |.want to thank him for the hours he put out there, as weIl ‘

. Please, yes.
Q IfI may follow’? Last time you had -
: ’THE PRESIDENT Thank you for not standlng up, you block the cameras (Laughter.)

Q Last tlme you had to klnd of convmce h|m to take the job. Have you talked to him thls t|me whether heis
mterested in serving another term? . . :

I THE_. RRESIDENT: I'm confident that he will serve another term. o
‘:Judy

‘ Q Thank you Mr Pres;dent You sald this afternoon that the U.N. Securlty Council vote tomorrow would brlng the
“civilized world together against Iraq. But broad opposition remains all over the world to your policy. Will you :
- continue to try to build support.and, if so, how will you do that’? Or do you think:that-a Secunty Councxl vote would s
: be aII the mandate you need’? . : : : ,

THE PRESIDENT Flrst of all, broad opposmon around the world not in support of my pollcy on: Iraq’?
o) Yes sir. |

THE PRESIDENT: Well, I'think most people around the world reallze that Saddam Hussein is a threat And they -
" no one likes war, but they also don't like the idea of Saddam ‘Hussein having-a nuclear weapon. Imagine what :
would happen. And by the way, we don't know how close he is to a huclear weapon right now. We know he wants 5
~ one. But we don't know. We know he was close to one at one point in time; we have no'idea today. Imagine R
Saddam Hussein with a nuclear weapon. Imagine how the Israeli citizens would feel. Imaglne how the citizens in -
Saudi Arabia would feel. Imagine how the world would change how he could alter dlplomacy by the very co
‘presence’ of a nuclear weapon : , ,

’ And so alot of'people -- serious people around the world are»beginning to think about that consideration.’| think =
. aboutita Iot. I think ‘about it particuIarIy in the regard of making the world a more peacerI pIace;

~ And so it's very lmportant for people to-realize the consequences of us not taklng the case to the U.N. Securlty

Council. People need to think about what would happen if the United States had remained silent on this issue and '

just hoped for a change of his attitude, or maybe hoped that he would not invade. somebody agaln orJust hoped
K that he wouldn't use gas on his own people when pressure at home began to mount.

- I'mnot WIlImg to take those kind of risks. People understand that. | think a Iot of people are saylng you know
: 'gosh we hope we don't have war. | feel the same way, | hope we don't have war. | hope thlS can be done
' peacefuIIy It's up to Saddam Husseln however to make that choice. ,

| also want to remmd you that should we have to use troops should it become a necessity. in order to drsarm h|m '
. the Unlted States, with friends, will move swiftly with force to do the job. You don't have to worry about that We
will do -- we WI|| do =~ we will. do what it takes mllltanly to succeed ‘
. [t
' 'I also want to say somethlng else to people of Iraq, that the' generals in Iraq must understand clearly there WI|| be
. consequences for their behavior. Should they choose, if force is necessary, to behave in a way that endangers :
. the I|ves of their own crt|zens as weII as citizens in the neighborhood, there will be a consequence They will be

D)
Voo

http://www.whitehouse.gov/news/releases/2002/11/print/20021107-2html . 5/19/2008 -



. Pre51dent Outllir‘les?Pri'orvities.- EEy ) BRI - ' - Page9of 12

A held to account

) And as.to the Iraq people what | sa|d before = the lragi people-can have a better life than the one they have now.’
: They can have a-- there are other alternatives to somebody who is W|II|ng to rape and : AR

T vmutxlate and murder in order to stay in power. There' s;ust a better Ilfe than the one they have to live now

I thlnk the people of the worId understand that too Judy. | don't take — | don't take -l don't spend a Iot of tlme
taking polls around the world to tell me what | think is the right way to act; I've just got to know how I-feel. | feel -
strongly about freedom. | feel strongly about liberty. And | feel strongly about the obIrgatron to make the world a-
more peaceful place And | take those responsibilities reaIIy seriously. S - -

- EI»|zabeth.

" “Q Thank you sir. You just said you've reached out to Democrats.. Does this mean that you WI|| be govermng more
‘from the center and taklng fewer cues from the conservatrve arm of your party’7 .

,?.‘THE PRESIDENT [ donttake cues from anybody, I just do what | thmk is nght ThatSJust the way I lead. And*
~ what's right is to work to stimulate the economy. | strongly believe the tax relief was the right thing to do. If people

o are really interested in job creation, they ought to join me in my call to make the tax cuts permanent. It's an .

important part of sendmg a sngnal that there is certalnty in the tax code; that all the beneflts from tax rellef don tgo :
- away after 10 years. - , ol T IR _ S S

""As‘l like to say ;i you might have heard me on‘ce or tO tlmes ora hundred times - the Senate glveth‘and the N

-~ Senate taketh away., That means there's uncertainty when that happens. And you've got to have certainty in a - "

THE PRESIDENT Pitt, yes 7

“system that. requires risk. And making the tax cuts permanent is an essentraI part I mean - and e) that is: a -
: common-sense drive, to create jObS . “ ‘

Cwill jUSt teII people what | think about how to solve the probIems we face And I ranona poIItlcal phllosophy, I m ..
~ not changing my political philosophy. | am who | am prior -- the say guy after the electlon that | was prior: to the -
. 'Velectlon That's just who I'am and how | mtend to lead thIS country ' S o o

f-Jean Cummlngs., I'm havmg such a good tlme. (Laughter.) Jean Cummings' — there she is, yes. e
'Q Thank you Mr Presndent Gettmg back to the questlon of: Harvey Prtt

s

Q What k|nd of person are you Iookmg for to fill that posntnon now? And how qwckly do you want to move on that’7

~ . And then also, as much as you said that Mr. Webster is a well-respectéd and quality person, do'you thlnk that the' -

: chalrman - whoever that new chalrman is -- shouId have a chance to select. therr own person and have a fresh '_ o

ostart?”

THE PRESIDENT WeII I thlnk - thats klnd of the doubIe-whammy hypothetical there Jean | think that the --on ..

-~ Webster; first, let's find out what the facts are so that everybody knows. That's why they're doing this* ,

. investigation. And it's -- one fact is irrefutable, he's a decent man. He S served the country weII And | know he can
: _do that jOb o : S .

,‘Secondly, as soon as poss1ble for the SEC nominee, and somebody who is gomg to contrnue to fulfill the
* obligation that -- of holding people to account. In other words, holding wrongdoers to account and making sure the
‘numbers are fair and open and transparent, and everybody understands the facts when it comes to — to LA

) -accounting, so we continue to regain confidence in our system. That people, when they.invest based upon’ the

. ..numbers of a particular stock, are confident in that which they read. And-that's an essenttal part of the SEC job,
- and I'm confrdent we can find somebody soon to be able to do that .

;‘Hutch:
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Q Thank you | wanted to 9o back to your earlrer pomt about the nsk of an actron versus the rrsk of mactron
| ..VTHE PRESIDENT Where would that be in the Congress or at the U N ? e |

| '_ 'Q Wlth lraq | | L

. THE PRESIDENT Oh okay

S Q Your CIA Drrector told Congress jUSt Iast month that |t appears that Saddam Hussern "now appears to be

o drawmg a line short of conducting terrorist attacks ‘against the United States." But |f we attacked hll’l’l he would

o probably become much less constrained." Is he wrong about that’? : . RN \_ o

. THE PRESIDENT No. lthmk that - l think that if you would read the full == I m sure he sald other sentences Let e

me just put.it to you, | know George Tenet well. | meet with him every single day. He sees Saddam Hussein as a G

- threat. | don't know what the context of that quote is. I'm telllng you the guy knows what I know that he isa
problem ‘and we must deal with him. _ , : e

' T‘And you know it's like people say, oh we must leave Saddam alone otherwrse lf we did somethlng agarnst hrm e
he might attack us. Well, if we don't do something, he might attack us, and he might attack us with -a-more serious

- weapon. The man is a threat, Hutch, I'm tell:ng you. He's a threat not only with'what he has, he's a threat with
- what he's done. He's a threat because he is dealrng with al Qaeda. In my Cincinnati speech, | reminded the

- VU N and try to convrnce hlm to dlsarm

“_American people, a true threat facing our country is that an al Qaeda-type network trained and armed by Saddam S
o could attack Amenca and Ieave not one flngerprlnt That isa threat And we re gomg to deaI wrth it S

The debate about whether we're going to deal wrth Saddam Husseln is over. And now the questlon ishow dowe B

- deal with him. - made the decision to go to the United Nations because | want to try to do this peacefully Iwant
‘Saddam to disarm. The best'way to convince him to drsarm isto get the natrons to come together through the

. 'We re’ gorng to work ‘on that.- We've been spendlng alot of trme - I wouldn t exactly call it gnashlng of teeth but ‘
~working hard on the U.N. resolution. It took a while, but we've been grlndrng it out, trying to bring a consensus, ©
trying to get people together so that we can say to the world the international community has spoken through the
: Securlty Councn of the United Nations and now, once agarn we expect Saddam to. drsarm o .

Thrs would be the 17th(t|me that we expect Saddam to disarm. ThlS time we. mean lt See that’s the dn‘ference -1 o
guess. This time it's for real. And | say it must not have been for real the last 16 times because nothlng happened o
when he didn't. This time something happens. He knows -- he's got to understand that. The members of the U.N.. -

Securlty Council understand that. Saddam has got to understand it so he so in the name of peace for a peaceful S

resolutlon of thls we hope he disarms.

i .Jackson from Texas You got anythlng -- a Texas questlon'7

e Q As a matter of fact l do (Laughter)

. -THEPRESIDENT Thankyou R T

i

QDo you |ntend to resusmtate the nomlnatron of Priscilla Owen and Charles Pnckerlng'7 And also how bloody do

you think the next Supreme Court nomrnatlon WI|| be? e

- .Q Owen and Plckerlng, are they going to --

THE PRESIDENT Well, first, | want the new charrman of the Senate Judlcrary Commlttee to understand thatlam 3

. very serious, about the reforms that | suggested in the East Room, about how to get this process of nommatrng g
- judges and approving judges on the right course, not only for this admmlstratlon but future admrnlstratlons not-

- only for this. Senate, but future Senates. And so step one on the judiciary process, I belleve there needs to be ,
- reform. | would be glad to reprrse the reforms if you cant remember them <

| ‘v 1http://wwW.Whitehohse.gov/ncws/releaSeS/2OO2/1 l'/print/QOOZI1>Og7-\2.h’t‘ml' SRR RS 5"’/1_9_/2:008, o
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‘. -ﬁTHE PRESIDENT I II'be there in a mlnute (Laughter) I m usrng thls as an opportumty to make a pornt on judrcral

-~ 'reform And that is that if a judge thinks hé's going to retire, give us ayear's notice, if possiblé. And then we wrll

act t-- "we," the administrative branch, will nominate somebody and clear them\wrthrn 180 days. And then the
" Senate Judrcrary has got 90 days to go through the process and then get the person's name to the roor and 180
, days for: an up or. down vote To me that wouId be a needed and necessary reform ' :

: .So step one on the nomrnatron process isto work wrth Senator Hatch --and Senator Leahy —to put these reforms o )

r ‘f'rn place; is to convince members of the Senate we're senous about a process that will get nd of the oId bltterness
‘ of the jUdICIal process : , t s

: Thrs is probably not to your Ilklng, by the way You Iove those court flghts I m conf dent rt makes great covenng
'and great stones 8 . A o , o I T

: ?I also sald at the time of PnscrlIa Owen s being -- not- being put to the roor of the Senate that | wouId hope that the -
©judiciary commrttee would let her name out to the Senate floor at some point in time. We don't have to-recommit " -
*them, they never -- they're there. Pickering and Owen are still there at the commrttee level. They just weren't ever

e therr names were never Iet to the floor for avote. . : :

= By the way, rf they had been Iet to the floor for a vote we belleve they would have won the vote - perhaps the ‘
_“reason why they were never let to the’ ﬂoor for a vote. But - S0, I hope that Judrcrary commlttee will let therr names.

B out and they get a farr heanng

: ,'Q My husband rs watchrng, and the name IS Ryan Tyler James (Laughter)

I ‘I thought you were gorng to talk aboutthe Texas electlons But thats okay (Laughter) o
Aprrl IastQuestron 1 R o
a Thank you, Mr Presrdent Thank you o
iTHE PRESIDENT Hows yourchlld Apnl'? PR
: ,‘ Q Sheswonderful

‘THE PRESIDENT Georgra wv (Laughter)

:THE PRESIDENT You mrght as weII turn to the camera when you say that (Laughter)

o -Q WeII Mr Presrdent some cntlcs contend there isa racral drspanty |n how |mm|grants are handled here, and
' speaking of the Haitians versus rmmlgrants the other rmmrgrants Do you support the current Iaw on the books
about Ha|t| and why elther way'7 : , t ‘

: THE PRESIDENT Apnl frrst of all, the rmmlgratron Iaws ought to be the same for Hartrans and everybody else --' :
except for Cubans. And the difference, of course, is that we don't send people back to Cuba because they're

- ~going to be persecuted. And that's why we've got the specral law on the books as regards to Cubans: But Haitians - ’

V o and everybody else ought to be treated the same way. And we're |n the process of makrng sure that happens
It's been an’ enjoyable experrence - ’,j s o LR e L

(END 2 47 P.M. EST

- Return to thrs article at: ‘ ' :
http [IWWW. whrtehouse qov/news/releases/2002/1 1/20021 107-2 htmI
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THE WHITE HOUSE @:u:k HERE TO PRINT
PRESIDENT
CEORGE W. BUSH

For Immediate Release
Office of the Press Secretary
December 9, 2002

President Nominates Snow as Secretary of the Treasury

Remarks by the President on Nomination of John Snow as Secretary of the Treasury
Room 450

Dwight D. Eisenhower Executive Office Building

en Espanol] rer—T

President's Remarks
" B view
THE PRESIDENT: Good morning. Today I'm pleased to announce < tisten

my nominee for the Secretary of the Treasury. John Snow has excelled as a business leader, an expert on
economic policy, an academic, and as a public servant. He'll be a superb member of my Cabinet.

11:00 AM. EST

| also want to welcome Carolyn here today. Thank you for coming. I'm honored your here.

As we look to a new year and a new Congress, John Snow will be a
key advisor on the economy and a key advocate for my
administration's agenda for growth, new jobs and wider and more
international trade.

I'll be proposing specific steps to increase the momentum of our
economic recovery, and the Treasury Secretary will be at the center
of this effort. | appreciate John's willingness to serve our country.

In a varied and productive career, John Snow has shown consistent
qualities of foresight and integrity and public spirit. He's led one our
nation's largest railroads with skill and success. He knows firsthand
how the economy works. His peers elected him to lead the Business Roundtable, where he was an articulate
voice for pro-growth policies.

John has a deep, long-standing commitment to ethical corporate governance. And as the co-chairman of an
important commission on public trust and private enterprise, he holds a Ph.D. in economics and has taught in the
field. He served in the executive branch under two Presidents.

John returns to public service at an important moment for our economy. Inflation is firmly under control, which
keeps the cost of food, clothing and other necessities more affordable. Mortgage rates interest remain at historic
lows, making home prices more reasonable for millions of Americans. A 5.6 percent increase in productivity over
the last four quarters is the biggest of any comparable period since 1973. And growth has returned to the
American economy.

Yet, we also face specific challenges that could slow the recovery and limit future growth. Parts of America are
expecting -- are experiencing persistent unemployment. Many Americans have very little money leftover after
taxes. Some struggle under a weight of debt that makes is difficult to save for retirement. Investor confidence
needs to be strengthened in practical ways.

The new Congress will have a responsibility to address these challenges. My administration will make specific
proposals as how best to address these challenges. | look forward to working with John Snow, as we move
forward on a growth and jobs package. He and | share a basic conviction: we believe the strength of our economy
lies in the unmatched enterprise and creativity and hard work of the America people.

http://www.whitehouse.gov/news/releases/2002/12/print/20021209-1.html 5/19/2008
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It is the task of government to create an environment in which these qualities are rewarded and where jobs are
generated, especially by small businesses in America. My administration has acted on these principles, and we
will continue to do so. John will be the senior member of a new economic team.

From the day | took office, I've been fortunate to have outstanding economic advisors at the Treasury Department
and in the White House. I'm deeply grateful to Secretary Paul O'Neill and Dr. Larry Lindsey for their leadership,
particularly in the aftermath of September the 11th, 2001. They share credit for an historic tax relief and other
economic policies that moved our economy from recession to growth.

Paul and Larry are two of the most fine, honorable, decent men I've ever served with. They can be proud for all
they have done for their country.

There is important work ahead to bring greater economic growth in the new year. This economy is strong, and we
can make it stronger. I'm eager for the task, and so is our next Secretary of the Treasury. And | hope the United
States Senate will act quickly to confirm John Snow.

MR. SNOW: Thank you, Mr. President. Thank you very much, Mr. President, for those very kind and generous
comments. I'm both humbled and deeply honored by your decision selecting me as your Secretary of the
Treasury. Should the United States Senate confirm me, | look forward to joining your economic team to advance a
pro-growth, pro-jobs agenda.

As you noted, this is an important moment for the economy. Thanks to your leadership and this administration's
stewardship of the economy during a tough time, the recession was one of the shortest and shallowest in modern,
economic history.

Yet, | strongly share your view that we cannot be satisfied until everyone -- every single person who is
unemployed and seeking a job -- has an opportunity to work. | pledge to you to use all my talents, my power, my
energy and my ability to strengthen the current economic recovery and create an environment where millions of
job-creators -- those small businesses and partnerships and medium-sized businesses and large businesses -
and investors, all across America, will grow and prosper.

| also understand the importance of working closely with other countries to build and maintain a prosperous,
growing and stable global economy as we successfully prosecute the war on terror.

Mr. President, 25 years ago | left government service with the hope that one day | might be able to return. You
have given me an opportunity to do so, and | intend to make the most of it. Thank you very much.

THE PRESIDENT: Congratulations, sir. Welcome. (Applause.)
MR. SNOW: Thank you.
THE PRESIDENT: Thank you, all. (Applause.)

END 11:06 A.M. EST

Return to this article at:
http://www.whitehouse.gov/news/releases/2002/12/20021209-1.html

@CLICK HERE TO PRINT

http://www.whitehouse.gov/news/releases/2002/12/print/20021209-1.html 5/19/2008






. T

| President Names Stephen Friedman as Director of the National Economic Council Page 1 of 2

THE WHITE HOUSE & cricx vere o eRINT
PRESIDENT

CEORGE W. BUSH

For Immediate Release
Office of the Press Secretary
December 12, 2002

President Names Stephen Friedman as Director of the National Economic Council
The Roosevelt Room

4:.05 P.M. EST

THE PRESIDENT: Good afternoon. I'm pleased to introduce the
newest member of my economic team, Mr. Steve Friedman.

Welcome, Steve. | also want to welcome Barbara and Susie and
Caroline and David and Sam. We're glad you all are here, and thank you for your sacrifice.

; B view
45 listen

Steve Friedman has spent a career at the Center of American Enterprise and Finance and Job Creation. He's an
innovative, economic thinker; he's a proven manager; and he's a business leader of national standing. He has
served the country as a member of the President's Foreign Intelligence Advisory Board, and as chairman of a task
force on modernizing financial management at the Pentagon.

Steve is a graduate of Cornell University, and he holds a law degree from Columbia University, and serves as
Chairman Emeritus of that university's board.

I'm delighted that Steve will be joining the White House staff as Assistant to the President for Economic Policy
‘ and Director of the National Economic Council.

He replaces a dear friend, Larry Lindsey. | appreciate so very much Larry's service to our country. He has a
distinguished career here in the White House. He's earned the respect of the President and everybody who has
worked with him.

| selected Steve for his wide experience, and steady and sound judgment. He understands the free enterprise
system. He knows how the economy works. And he shares my objectives for stronger economic growth, high
standards of corporate integrity, more small businesses across our nation, and greater trade across the world.

| will work with Steve and others on a growth and jobs package that we will present to the new Congress. In order
to continue our economic recovery, we will propose further steps to add new jobs, reduce the burden on our
taxpayers and to strengthen investor confidence. Our economy is strong, and we're going to make it even
stronger. It's important work, and Steve Friedman will be a key member of our team. And I'm pleased to welcome
him to full-time public service.

Thank you very much, Steve. Appreciate it.

MR. FRIEDMAN: Thank you so much, Mr. President. Thank you. Mr. President, | have been deeply impressed by
our leadership of our nation, and | am honored to join your economic team. | know the other members of your
team personally, or by the great respect they've earned in their distinguished careers. | look forward to working
with them to achieve the goals of greater growth for the American economy and more jobs for the American
people.

As you've said, growth has returned to the American economy. We must increase the momentum of the recovery.
Your administration entered office facing a recession. Your economic policies helped make it one of the shortest

. on record. Still, we must address pressure on family budgets and savings, the need to create more jobs, slow
growth in our overseas export markets and disappointing business investment.

Faced with these challenges, | strongly share your conviction, sir, that now is the time for a robust growth and

http://www.whitehouse.gov/news/releases/2002/12/print/20021212-8.html 5/19/2008
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jobs policy. | also share your great confidence in the energy, the resilience and the creativity of American workers
. and businesses. Now is the time to help them achieve their full potential.

| thank you, sir, for having me serve.

THE PRESIDENT: You're welcome. I'm glad you're here. Thank you all for coming.

END 4:09 P.M. EST

Return to this article at:
http://www.whitehouse.gov/news/releases/2002/12/20021212-8.html
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PRESIDENT
CEORGE W. BUSH

For Immediate Release
Office of the Press Secretary
January 7, 2003

President Discusses Taking Action to Strengthen America's Economy
Economic Club of Chicago
Chicago, lllinois

Fact Sheet: President Bush Taking Action to Strengthen
America's Economy

Multimedia

President's Remarks

In Focus: Jobs and Economy Iview view
Caateo
12:07 P.M. CST

THE PRESIDENT: Thank you all very much. It's a windy day out there, which is -- (laughter) -- a good
day for a windy speaker. (Laughter.) I'm honored to be your guest here at the Economic Club of
Chicago. I want to thank Michael for the invitation. I like a short introduction; he didn't let me down.
(Laughter.)

For 75 years, the business leaders and the entrepreneurs in the
club have helped make Chicago a prosperous and energetic city.
You understand the concerns facing American workers and
employers -- and you believe, as I do, that we must address those
concerns honestly and aggressively.

Today in Washington, a new Congress convenes -- and I will as
members of both parties to work with me to secure our
economic future. We cannot be satisfied until every part of our
economy is healthy and vigorous. We will not rest until every
business has a chance to grow, and every person who wants to find work can find a job. So today, I'm
announcing a growth and jobs plan to strengthen America's economy -- specific proposals to increase
the momentum of our economic recovery.

And this is a good city to give it in. This is one of America's great cities. And one of the reasons why is
because you have a great Mayor in Richard Daley. (Applause.) We're from different political parties, but
we have some things in common: We both married above ourselves. (Laughter.) It is good to see the
First Lady of Chicago here. Thank you for coming. (Applause.) We both have famous and influential
brothers. (Laughter.) Our dads spent a little time in politics. (Laughter.) And we love our country more
than we love our political parties. (Applause.)

The thing I like most about the Mayor is he gets the job done for the people of Chicago. And, Mr.
Mayor, I'm proud to call you friend. (Applause.)

And I want to thank another proud son of Chicago, Rod Blagojevich, for being with us today, as well.
He's soon to have the second best job in America, being a governor. I congratulate him on his election. I
look forward to working with him for the good of Illinois and for the good of our country. Thank you for
coming, Governor-elect. I appreciate you being here. (Applause.)
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1 ﬂew in today w1th the Senator from Illinois, Peter F1tzgerald 1 appreciate his leadershrp, I apprecrate B
his friendship. And as we speak, the Senate is debating the Fitzgerald bill which will extend
unemployment benefits to those who are looking for work in Arnerrca And, Peter 1 want to thank you
for your leadershlp on thrs 1mportant issue. (Applause ) '

Andon that Very same airplane was travelmg with me Steve Fnedman who is the new Drrector of the
‘National Economic Counc1l I'm honored that such a respected economic leader has agreed to join my

“administration. I -appreciate the fact that he's willing to take time away from a comfortable private lifeto -~

serve our country. He is a strong addition to a great economic team, and I want to thank him for hlS
w1lhngness to.serve America. Thank you for commg, Steve. (Applause.) a3

I've also named two other good people to join thrs team. John Snow is my nominee to serve as the _
»Secretary of Treasury. Bill Donaldson is my nominee to be the chairman of the Securities and Exchange
. Commission. They will fill essential positions in my admrmstratlon and I urge the Congress to conﬁrm
them quickly. : : :

'As the new Congress meets today, our duties to thls nation are clear. We have a responsrbrhty to meet
great dangers to our country, wherever they gather. We will continue to. hunt down the terrorists all
across the world. Cell by cell, we are dlsruptlng their plans One by one, we're showmg these mercrless
klllers the meaning of justice.

. We re also confrontrng the outlaw reglme in Iraq that lives by v101ence and deceptlon and 1s armmg to
‘threaten the civilized world. The world's demands are clear: For the sake of peace, Saddam Hussein
must disarm himself of all weapons of mass destruction, and prove that he has done so. Should he
“choose the other course, in the name of peace, ‘the United States will lead a coalition of the w1111ng to

- .drsarm the Iraql reglme of weapons of mass destruction and free the Iraqi people (Applause )

And we're dealing with North Korea as well. It's a regime that has expelled international mspectors and
is attempting to defy the world through its nuclear weapons program. The United States and other
nations will confront this threat, as well. In this case, I believe that by working with countries in the
region, diplomacy will work. We have no aggressive intent, no argument with the North Korean people

: We re 1nterested in peace on the Korean Penmsula : . :

As we . deal with the dangers of our time, dlfferent c1rcumstances require different strategles Yet our
-~ resolve in each case will be clear: We will not _permit any regime to threaten the freedom and security of':

- the Amer1can people, or our allies and friends around the world (Applause ).

~ Even as we confront these dangers you need to know I know we have needs here at home especrally
the need for a vigorous and growing economy. Too many Americans today are wondering about our

- economy. They're asking, how is the economy really doing? Well, the American economy is the =~
“strongest and most resilient economy in the world. In spite of the terrible shocks that our nation has
received, our economy 1s growing -- and the entrepreneur1a1 spirit in America is strong.

We've made great progress these past two years. Remember, in the summer of 2000, during the
presidential campaign, the market had started on a steady decline. Job growth started to dwmdle The
economy had begun to slow. When I took ofﬁce the signs of recess1on were real ‘

Sol worked with the United States Congress to reduce income taxes for everyone who pays them --
- more than 100 million individuals, families, and sole proprietorships received tax relief. This tax relief
was the largest in‘'a generation, and it gave the economy a boost just at the rlght time, ensurmg that the '
recession was one of the shortest and shallowest in- modern American hlstory C
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Amerlcans should be able to count on those tax cuts as they plan therr financial futures So I wrll

continue to press the Congress to make these tax cuts, including the end of the death tax, permanent

(Applause ) We know that tax cuts worked and Amerlcans deserve to know their tax cuts will not be
- taken away (Applause ) : '

| We faced a second test with the attacks of September the 1 1th,. 2001 These attacks caused terrrble
suffering, and a massive disruption of the economy. Flights were canceled. Many hotels and stores were
~empty: Stock trading was halted for nearly a week. So we acted -- we reopened the markets; we helped

| _ the people of New York City recover; we assisted the a1r11nes we provided tax incentives for business

investment; and we passed terrorrsm insurance, so bulldmg and real estate projects could go forward

And then our economy was tested a third time, when Amerlcans discovered serious abuses of tmst by
“some corporate leaders. So we passed historic reforms to-assure corporate integrity, to punish.
wrongdoers, and defend the interests of workers and investors. Corporate greed and malfeasance cause . -
“innocent people to lose their jobs, their savings, and often their confidence in the American system For -
the sake of justice, and for the sake of every honest business in America, I have made this my ' ’
commitment: Corporate m1sdeeds will be 1nvest1gated they w1ll be prosecuted and they wrll be
pumshed (Applause) ‘

We have met the tests before us because the American people have worked hard: through d1fﬁcult times.
And now our country has entered its second year of economic growth Our trade with other nations is
expanding, bringing lower prices that come from imports, and better jobs that come from exports More -
- Americans are buying and building houses -- a central part of the American Dream. The homeownershrp
“ rate is now 68 percent, close to the highest ever. Low interest rates have allowed Americans to tap the
‘rising value of their homes. In 2002, refinancings added more than $100 billion to American
pocketbooks money that helped renovate homes or pay off debt, or cover tuition, or purchase other
goods , : »

The most important indicator of our economic strength is the growing skill and efficiency of the
“American worker. The productivity of American workers went up by 5.6 percent over the last four
quarters for which we have data, the best increase since 1973. As productivity rises, SO do wages, and
‘our standard of living. Nationwide, incomes are rising faster than inflation.

We have the most productrve creative and promlsmg economic system the world has ever seen.
(Applause ) America sets the standard for scientific research, engineering skill and medical innovation.
~ Our companies and universities attract talent from every single continent. Irivestors from around the
world know America is the safest place to put their money. People around the world who search for a.
better life still dream of working and living in the United States of America. (Applause.)

All these conditions create a platform for long-term growth and prosperity. Yet, in spite of successes, we
have more work to do, because too many of our citizens who want to work cannot ﬁnd a JOb And many
employers lack the confidence to invest and create new jobs.

We can help assure gr_eater success tomorrow with the policies we choose today. Now, these policies
must recognize that our $10-trillion economy is sustained by the labor and enterprise of the American -
people. Government spends a lot of money, but it doesn't build factories, it doesn't invest in companies,
or do the work that makes the economy go. The role of government is not to manage or control the
economy from Washington, D.C., but to remove obstacles standing in the way. for faster economlc o
growth That's our role. (Applause) S I
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R And those obstacles are clear. Many jobs are lost in America because government imposies unreasonable

regulations, and many jobs are lost because the lawsuit culture of this country 1mposes unreasonable :
costs. (Applause) : : :

1 w1ll contmue to press for legal and regulatory reform. But today -- today I want to talk about these o
~ concerns: Amerlcans carry a heavy burden of taxes and-debt that could slow consumer spendmg I'm
troubled by that. I'm also troubled by the fact that our tax system unfairly penalizes some productlve

© investments. And I worry about people who are out of work; they need our help, both in short-term -

benefits and long term opportunity. By directly confrontrng each of these challenges, we can ‘preserve :
the hard-won garns our economy has made and advance toward greater prosperlty ' : ‘

. ‘Our first challenge is to allow Americans to keep more of the1r money so they can spend and save and
invest -- the millions of individual de0151ons that support the market that support bus1ness and help ‘

. create jobs.

Consumer spendmg accounts for about 70 percent of our economy It has been the dr1v1ng force of our

" recovery. Yet there are warning signs I won't ignore, and I hope the Congress doesn't ignore either.

Many Americans live in constant and i mcreasmg personal debt, with credit card bills so heavy they often
cannot pay much more than the monthly minimum. Millions of citizens spend their entire adult lives -
living paycheck-to-paycheck, never getting a chance to save for their children's education or the1r own

_ retirement. Americans today are paying about a third of their i income in taxes. All of this puts pressure
on fam1ly budget and therefore clouds our economic future.

‘ Amerrcans facing these’ struggles are due to receive add1t1onal tax relief in 2004 ‘and agarn\m 2006
‘Republicans and Democrats in Congress already approved these rate reductions. And the time to- del1ver }
. the tax rate reductlons is now, when they can do the most good for the Arnerlcan businesses. (Applause )

For the sake of economic v1tahty, I'm askrng Congress to make all the tax rate reduct1ons effect1ve this .
year. (Applause ). The tax cuts should be retroactive to January 1st. (Applause.) Upon passage I'll order:
the Treasury Department to immediately adjust the amount of money withheld for income taxes, so that
Americans will keep more of their paychecks right:away. (Applause.) By speedmg up the income tax -
cuts, we will speed economic recovery and the pace of job creation. If tax relief is good enough for.

\ Amer1cans three years from now, it is good enough for Americans today. (Applause )

- An addltronal beneficiary of this tax cut will be small busmesses About 30 million Americans include
~small business income when they file their individual tax returns with the IRS. Faster tax relief will help
_these busmesses to expand sooner, to hire new people faster and to build a stronger foundatlon for the

: recovery S

- We also know that middle-income families need add1t1onal relief. So today I'm askmg Congress to speed
up three other tax reductions promised in 2001 -- tax reductions that will help our middle-income

. families. Instead of slowly reducing the marriage penalty until 2009, we should do it now; to help 35 -

" million married couples Instead of waiting until 2008 to move more taxpayers from the 15 percent-
bracket to the lowest bracket of 10 percent, we should make that change now and help 2 million working -
Americans. And instead of gradually raising the child tax credit from $600 to $1,000 per child by | the
year of 2010 for the benefit of 26 m1llron famlhes we should raise it now. (Applause )

These tax reduct1ons will brmg real and 1mmed1ate beneﬁts to. m1ddle -income Amer1cans Ninety- two
. million Americans will keep an average of $1,083 more of their own money. A famlly of four with two.
‘ earners and $39 000 in income will receive more than $1,100 in tax relief -- real money to help pay the
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“:bllls and push the economy forward And the sooner Congress acts, the sooner the help w1ll come:

pE .(Applause)

‘Taken together, these income tax cuts will put an addltlonal $70 billion to work in the pr1vate economy )
over the next 18 months. And there's no better way to help our economy grow than to leave more money :
in the hands of the men and women who earned it. :

Our second challenge is to encourage greater 1nvestment by individuals and small busmess -- the kmd of
: 1nvest1ng that bullds personal wealth and helps company. expand and creates new jobs. -

We are 1ncreasmgly a nation of owners, who invest for retirement and the other financial challenges of

life. One-half of American households own stock, either directly or through pension funds. And we have '

an. obligation to make sure -- now more than ever -- that American investors are treated' fairly.

“We can begm by treating investors fairly and equally in our tax. laws As'it is now, many 1nvestments are

taxed not once, but twice. First, the IRS taxesa company on its proﬁt Then it taxes the investors who -

-+ receive the profits as d1v1dends The result of this double taxation is that for all the profit a company

earns, shareholders who receive dividends keep as httle as 40 cents on the dollar.

'Double taxation is bad for our economy. Double taxation is wrong. Double taxation falls e‘speCially hard.
on retired people. About half of all dividend income goes to America's seniors, and they often rely on
those checks fora steady source of income in their retirement.

It's falr to tax a company s profits. It's not fair to double- tax by taxing the shareholder on the same -
proﬁts So today, for the good of our senior citizens, and to support capital formation across thé land,
Im asking the United States Congress to abol1sh the double taxation of d1v1dends (Applause )

The benefits of this tax rel1ef will be felt throughout the economy. Abohshmg double taxation of
dividends will leave nearly 35 million Americans with more of their own money to spend and mvest
* which will promote savings and return as much as $20 billion this year to the private economy

By ending this mvestment penalty we w1ll strengthen investor conﬁdence See, by endmg double
taxation of dividends, we will increase the return on investing, which will draw more money into the :
‘ markets to provrde caprtal to build factories, to buy equ1pment hire more people

‘We must also encourage the investments that help turn small businesses into larger ones. Small o
. businesses create the majority of new jobs in America, and they account for half the output of the
- economy. Currently, tax law permits small firms to write off as expenses up to $25,000 worth of
* equipment -- like computers or machinery that they need. I'm asking the Congress to raise that limit to
~ $75,000, and index that number for inflation. This change, together with the faster rate reduct1ons will
benefit more than 23 million small business owners. My view is this economy can thrive only if our’
= _small busmesses thrive. And we w1ll provide them every incentive to grow and create more _]ObS

A third challenge facing our country is the need to help unemployed workers and prepare them for the
‘new jobs of a growing economy. The unemployment rate today is 6 percent. That's low for an economy
coming out of recession; it's higher than it should be -- and the unemployment rate is proj ected to rise.
even further in the short run. T : R :

Th1s hardshlp is concentrated in certain regions and in certa1n 1ndustr1es Manufacturmg JObS have ’
declined for 28 months in a row. You know what I'm talking about here in the Midwest. You're showmg
s1gns of recovery here, yet many people here and across this country are still lookmg for work.
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‘ A woman in Arkansas tells a typlcal story She talked about the fact that her husband was la1d off from

his job at a local steel mill. And both she and the husband have been looking for a job for quite a whlle

= Here s what she said: "There's just nothing for me to find. We're trying to save up what little. money we o
" have and move to another community and look for jobs there." Got to be worried about those kind of

stories here in America. As we encourage long-term growth we: wrll not forget the men and women who
are struggling today P , ‘ E

. Close to 70, 000 workers each week exhaust the1r unemployment beneﬁts - and we have an obllgatron to ;
: help our fellow citizens. So I'm asking this new Congress to extend unemployment benefits that expired =

on December the 28th.- And the benefits Congress approves should be retroactive, like the Fitzgerald 4
bill, so that people who lost their benefits last month can receive therr benefits in full. ‘Helping America's

- unemployed workers should be a ﬁrst order of busmess in the new Congress - and 1t looks hke it's
gomg to be : -

" Wemust be more creative when we help those-who have. the hardest time ﬁndlng work. To encourage

innovation and more choices, and to help those who are out of work find the dignity of a new job, today,

- I'm unvelhng anew approach to helping unemployed Americans through Personal Re- employment

Accounts. Under this new program Americans who face the greatest difficulties in finding work will

receive up to $3, 000 to use in their job search. They will have great ﬂexrblhty in how they use that =~
money. A person with a Re- Employment Account will be able to decide whether to use the funds for _]Ob :

training, or child care, or transportation, or even to cover the costs of relocating to another 01ty for a new

" job. If the job is obtained qulckly - w1th1n 13 weeks -- the worker will be able to keep the cash balance ,

asa "Re employment bonus

" Aswe see new economic growth we wrll need well-trained workers to fill new Jobs So I'm gomg to ask

the Congress to provide $3.6 billion to the states to ‘pay for the Re-Employment accounts -- enough

- money to help more than a million unemployed men and women across America. In order to strengthen ‘

this economy in the future we must help these Amencans today. - : S d g

; The jObS and growth proposals I've outlined today are a focused plan to encourage consumer spendmg, ‘
 to promote small business growth, to boost confidence in our markets, and to give cr1t1cal help to.

unemployed citizens. Overall, this growth package will reduce the tax burden of Americans by $98

. billion this year -and $670 billion over the next decade. I proposed a bold plan because the need for thrs
o plan is urgent and I urge the Congress to act swrftly and pass thls bill. (Applause ) ‘

L'Our natron has seen two years of serious and steady challenges The recession and the dechne in the ‘
stock market slowed earnings and cut into tax revenues and created a budget. deﬁc1t “And in this time of

war, I can assure you this government is spending what is necessary to win the war. (Applause.) But the

, Congress must also understand this: The American people deserve and expect spendmg discipline in

Washrngton D.C. (Applause ) With spendmg dlsc1phne and w1th pro- growth pohcles ‘we w1ll expand “
the economy and help bring down thls deﬁc1t : ,

S ThlS growth and _]ObS package is essential in the short run; 1t s an 1mmed1ate boost to the economy And
. ‘these proposals will help stimulate investment and\put more people back to work; is what we want to
~ have happen. They are essential for the long run, as well -- to lay the groundwork for future growth and
© - future prosperity. That growth will bring the added benefit of higher revenues for the government -
“revenues that will keep tax rates low, while ﬁ,llﬁllmg key obhgat1ons and protectmg programs such as
.Medlcare and Soc1al Secur1ty ' . ol :

We re meetlng the challenges to Amerlca We re strengthemng our economy, and we 're takmg a battle to

" our enemles And we're not gomg to leave our work half ﬁmshed In the months ahead we'll confront >
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':every threat to the safety and secur1ty of the Amerlcan people We'll press on to furn ¢ our recovery into

2 . - lasting growth and opportunity that reaches every corner of America. By the courage and by the .
R - enterprlse of the American people, this great nation w1ll prosper And there s no doubt 1n my mmd thls
great natlon we'll prevail. : e

- May God bless you all, and may God bless Amerlca (Applause )
| END 12 40 P.M. CST
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Fact Sheet Presrdent Bush Taking Actlon to Strengthen Amerrca s Economy

E Takmg Actron to Strengthen Amerlca s Economy

° On January 7, 2003, President Bush announced a growth and jObS ptan to strengthen the Amencan
‘economy, and he called on-Congress to act swrftly to pass it. :

° The Presrdent s economic plan has three main goals

Lo
el

‘_o

‘Encourage consumer spending that will continue to boost the economic recovery and create jObS
Promote investment by mdrvrduals and busmesses that will Iead to economlc growth and jOb
creation. = : o

Delrver critical help to unemployed citizens. ’ ‘

1
<

: K The Presrdent s new proposal wouId

o}

! )

(@)

(¢]

Speed up the 2001 tax cuts to increase: the pace of the recovery and jOb creation.

Encourage job-creating inveéstment in‘America’s businesses by ending the double taxatron of
dividends and‘giving small businesses incentives to grow.

Provide help for unemployed Americans, including extending unemployment benef ts and creatlng
new re- employment accounts to help dlsplaced workers get back on the job. T

. Who beneﬂts underthe Presrdentsplan‘7 B L PR .' 1

Everyone who pays taxes—especially mrddle -income Amerlcans—as tax rate reductions passed by

‘Congress in 2001 are made effective immediately. Middle-income families will receive additional
relief from accelerated reduction of the marriage penalty, a faster increase in the chrld tax credlt and

immediate |mpIementat|on of the new, lower 10 percent tax bracket.

Everyone who invests in the stock market and receives dividend. mcome—especrally senrors—wrll
benefit from elimination of the double taxation on dividends. About half of all dividend income goes

to America’s seniors, who often rely on those checks for a steady source of retirement income.

Every small business owner who purchases equipment to grow and expand will get assrstance

“through an increase in the expensing limits from $25,000 to $75,000. :
" Every worker who has lost his or her:job and qualifies for unemployment benefits wrll get more help,

and many will qualify for new, more erxrbIe Personal Re-employment Accounts WhICh provrde a
bonus if they find work qurckly

s

‘e Under the Presidént’s proposal to speed up tax rellef 92 m|II|on taxpayers would recelve, on
average, a tax cut of $1,083 .in 2003. i . :

o

'-ooooo

46 million married couples would receive an average tax cut of $1 716.
34 mllllon families with children would benefit from an average tax cut of $1,473.

. 6 million smgle women with children would receive an-average tax cut of $54 1.
13 million elderly taxpayers would receive an average tax cut of $1,384.

23 million small business owners would receive tax cuts averaging $2,042.

-Amencans in the lowest tax brackets receive the targest percentage reductron in their tax burden 3

million moderate-income families will see their income tax burden eliminated entirely. Example: A

ik - family of four with an.incomeof $40,000 would’ see their federal income taxes fall from $1 178 to
$45 under the Presrdent S plan .

* http://www.whitehouse. gov/news/releases/2003/01/print/20030107.html =~ 5/20/2008



. 'More tov‘D‘oz The_ President's_.'Ag_enda to Strengthen'America"s‘v EConorny' -

v ,M’aking-Progress:‘From Recession to Recovery - - - b_ . | e s N

- -Fact;Shee:ti’Presiden’t Bush Taking Action to Strengthen Ame‘rica’s Economy -Pagc 20f4"

9 Accordmg toa pro;ectron by the Councll of: Economlc Advnsers the President’s plan wnII help the ‘
. economy to create 1.4 million new jobs: by the end of 2004 : :

. . - \
PN \

o Slnce the beginning’ of his Admlnlstratlon the Presrdent has acted decusnvely to promote economic '
growth and job creation.”
o In 2001, he fulfilled his promrse to reduce the tax burden on'the American people Thls tax rellef

gave the economy a boost at just the right tlme—ensurlng that.the recession was one of the shortest =

*‘and shallowest in modern American history. These tax cuts worked, and the President will continue -
to press the Congress to make the cuts—lncludlng the end of the death- tax—permanent. :
0:In 2002, he proposed and S|gned into law-an economic stimulus bill, tough new corporate
accountability standards, terrorism insurance legislation to put construction prOJects back on track,
. - and an historic trade act. All these measures.will help our economy as it recovers from the shocks of
S recesswn the attacks of September 11th and serious abuses of trust by some corporate ofr cials.

Te. Today, Amerlca s economy is recoverlng and showmg signs of growth
0 The country is now in its second year of economic growth. : o ‘ -
o Nationwide, incomes are rising faster than inflation. ‘ : : : v
-~ o= Interest rates- are:the lowest in 37 years, and low interest rates have aIIowed Amencans to ref nance L
- theirhomes, -adding more than $100 billion to their pocketbooks and to the economy. :
-The homeownershlp rate—a central part of the Amencan dream—ls 68 percent, close to the hlghest .

. ever. .

o vProductlvrty of American workers—the’ most lmportant indicator of our economlc strength—went up .
" 5.6 percent over the last four measured quarters, the best since 1973. ' ’

,' ‘0 Ourtrade with other nations is expandmg—brmglng the lower prices that come from |mports and’
-the better JObS that come from exports ' .

"o ‘America has the strongest most. resnhent .economy in- the world yet this economy is not creatlng enough
. jobs. We have made great progress but there is still- more work to.do.: . . :

‘o The Pre5|dent today proposed a spemf [ agenda to mcrease the momentum of our economlc recovery The ‘
e Presrdents proposal would:’ . , e : .

L 'Speed up Tax Rellef to Speed up the Recovery The President's proposal builds on the success: of the
2001 tax cut. As a result of this law, Americans are due to receive additional tax relief.in. 2004, ‘and-again in:-
.+ 2006. Republlcans and Democrats in Congress have already enacted these cuts. The President believes -
. the time to deliver this relief is now — when it can do the most good for famlhes businesses, and the
economy not years from now. \ . : -

o The Presldent s plan would: . : .
" 0 Make all the tax rate reductlons from the 2001 tax law effectrve thlS year—and retroactlve to January
“,2003."
.'0:Upon passage the Pre3|dent will order the Treasury Department to |mmed|ately adjust the amount -
“ . of maoney withheld for income taxes, so that Americans will keep more of their paychecks nght away
o) .For income earned after January 1,2003, the followmg tax rates would be in effect: '
1 35% .
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The PreS|dent s plan would also bring mlddle mcome famllles addltlonal rellef by speedrng up three other R
tax reductlons promised in 2001. It would:. . :

o Reduce the marriage penalty this year instead of waltlng untrl 2009 An estumated 46 mllllon
married couples would benefit under the President’s plan. :

o0 Raise the child tax credit from $600 to $1,000 per child: this year, lnstead of in 2010. That would
~amount to a $400.increase per child, and checks would be issued in that amount this year to help .
parents across America. An estimated 34 million famllles with chlldren would beneft under the
President'’s plan.

of wartmg until 2008 o e
R [Note The plan w1ll hold harmless any taxpayer who may be affected by the Alternatrve Mlnrmum Tax]

L ; '_Encourage Job Creatmg Investment in America’ S’ Economy The PreS|dent has proposed two new
steps to encourage |nd|V|duals and businesses to lnvest in Amenca ] economy C

' End the double taxatlon of d|V|dends : I _

o Roughly 35 million American households receive drwdend |ncome that is taxable and wnII dlrectly :

' benefit under the President’s plan. More than half of these dividends go to America's senlors many -

.- of whom rely on these checks for a steady source of i income in their retirement. - -

" “o' More than 40 percent of people who receive dividends make under $50, OOO per year—and three- B
= fourths make less than $100,000 per year. . s

"o Yet.seniors and otherinvestors are not gettlng the full benefit of their |nvestments because those

o: Move several mllllon working Amerlcans mto the Iowest tax bracket of 10 percent now lnstead e g

‘+“investments are taxed twice. The IRS taxes a company on its profits, then it taxes the investors who

’ rece|ve the profits as dividends. The result is that for every “dollar of proft a company could pay out. "
~in dividends, as little as 40 cents can actually reach shareholders. '

e Iti is fair to tax'a company’s profits, and under the President's plan, company profits: W|ll st|II be taxedv :

~"—'but only once. It.is not fair to tax this income twice by taxing the shareholder: on those same :
profits. Double taxation is wrong—and it falls hardest on seniors.

"o..Almost half of all savrngs from the dividend exclusion under the President’s plan would go to-
‘taxpayers 65 and older. The average tax savmgs forthe 9. 8 million' seniors recelvmg dividends. -
‘would be $936. s

o. The President's plan would ellmlnate the double taxation of leldends for mllllons of stockholders -
.allowing taxpayers to exclude dividend payments from thelr taxable |ncome and returnlng about '
: $20 brllron this year to the economy . : :

Increase mcentlves for.small busmesses to grow
‘o0 Small'businesses create the majonty of new jObS and account for half the output of the economy

o Current tax laws permit them to write off as'expenses. up to $25,000 worth of equment purchases v, o '

:The President's plan would increase that limit to $75,000 and index it to inflation — encouraglng
them to buy technology, machlnery and other eqmpment they need to expand s

Help Unemployed Amencans Find Work -As we. work to encourage long-term growth |n the economy, we' must
~ . "notforget men and women struggling today. The President’s plan would help the unemployed on two fronts
provrdrng both short-term benef ts and long-term opportunrty B .

Extend unemployment benefits "~ SRR : : - :
o ‘Close'to 70,000 workers. exhaust their unemployment benefts each week and need our help

o) The President called on Congress to extend unemployment benefits as a first order of busrness th|s
. year and S|gned that extension into law. on January 8,2003. R : g

Create new Personal Re-employment Accounts s
o The Presrdent's plan would create Personal Re- employment Accounts ‘a new mnovatlve approach
to. help unemployed Americans find a job. = :
‘0" These accounts would provide unemployed workers w:th up to $3 000 to use fOl'jOb tralnlng child

are transportatlon moving costs or other expenses assocxated w1th fi ndrng anew JOb Aperson SR .

http:,/;/Www_.whitehouse.'gov/neWS/releases_/ZO_(B»v/Ov1/p’ri‘ht/20030107.html» : 5 "5/'20:/20‘0.8
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who gets a jOb wrthln 13 weeks will be able to keep the leftover funds from therr account asare-

. R T employment bonus. This wil help them when they are Iookrng for work and give them an mcentrve to

-find work:faster.

’ 'j o President Bush proposes glvrng states $3.6 blllron to fund these accounts The program would be
. administered through the One Stop Career Center’ system and would work. through exrstrng state
' unemployment systems.to ensure speedy delivery of benefits.. :

"0 Under the President’s plan, these’ accounts would be available to’ at least 1.2 mllllon Amencans

o Workers would receive these Personal Re employment Accounts in addltlon to. therr regular L o

unemployment benefits. - vy

:Turnvin'g Recovery'into Prosperity e e 3 Ly

) The Presrdent 5 jObS and growth package will spur real overall .economic growth and create JObS yet |t rs »
drscrplrned and tarlored to address specrf c challenges ) : L

e The Amerrcan economy is strong but it must be stronger The Presrdent ] plan isa focused effort desrgned' .
S to remove the obstacles standing in the way of faster growth and greater progress s

e ° Presrdent Bush wrlI not be satlsf ed untrl every Amerlcan who wants a jOb can f nd one unt|I every busmess B g PR

has a chance to'grow; and untll we turn our economlc recovery |nto lasting. prosperrty that reaches every
corner of Amerrca . . . :

Return to this article at: o '
htto //www whltehouse qov/news/releases/2003/01/20030t07 html

-) '1v .

http://www.whitehouse. gov/news/releases/2003/01/pririt20030107.heml 5202008
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THE PRESIDENT: Thank you all very much. Good afternoon,

and welcome to the White House. Today we are taking essential action to strengthen the American
economy. With my signature, the Jobs and Growth Tax Relief Reconciliation Act of 2003 will deliver
substantial tax relief to 136 million American taxpayers.

We are helping workers who need more take-home pay. We're
helping seniors who rely on dividends. We're helping small
business owners looking to grow and to create more new jobs.
We're helping families with children who will receive immediate
relief. By ensuring that Americans have more to spend, to save,
and to invest, this legislation is adding fuel to an economic

‘ recovery. We have taken aggressive action to strengthen the
foundation of our economy so that every American who wants to
work will be able to find a job. (Applause.)

I want to thank the members of my team who have worked so

hard to get this bill to this desk. (Laughter.) I particularly want to thank Secretary John Snow and
Secretary Don Evans for their tireless efforts to convince members of both political parties what we're
doing today is the right thing to do on behalf of all Americans. (Applause.)

I want to thank Steve Friedman for his good work and his staff. I want to thank Mitch Daniels, the
"Blade". (Laughter.) I want to thank members of my Cabinet who are here -- Secretary of Labor Elaine
Chao and Mel Martinez. Thank you both for coming.

I particularly want to thank the members of the United States Congress who worked closely with the
administration to do what was right for the American people. Speaker Hastert -- Speaker Denny Hastert
isn't with us, but he put forth a monumental effort to get this bill done, as did Senate Majority Leader
Bill Frist.

I'm particularly pleased that not only did Majority Leader join me up here, but so does the Chairman of
the Ways and Means, Chairman Bill Thomas. He got the job done -- (applause) -- along with Senator
Chuck Grassley of Iowa, the Finance Chairman in the Senate. These two good men worked out
differences in a quick period of time, and got the bill to the respective bodies quickly. where both
Republicans and Democrats supported this major piece of legislation.

‘ I want to thank the members from the United States House of Representatives who are with us today, as
well as Senator Thad Cochran, representing other members of the Senate. We're honored you all are
here. I want to thank all the members who voted for this bill. We had great support in the House.
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Senators Miller and Nelson also supported the Republican majority in the Senate, so that we can say
loud and clear to the American people, you got more of your own money to spend so that this economy
can get a good wind behind it. (Applause.)

I want to thank Dirk and members of the Tax Relief Coalition
who rallied the grassroots all across the country to remind
members of the House and the Senate that there are people out
there that understand that with tax relief will come more jobs for
the American people.

I appreciate members of the roundtables we had all around
America. I see a lot of familiar faces from people that allowed
me to come and listen to their stories, and then translate those
stories into the public arena so that our Congress people and
citizens knew that behind every number there was a story to be told. I see small business entrepreneurs
and taxpayers and people who need dividends to help with their retirement. All of them stood up as we
went around the country, and spoke clearly -- much more clearly than I can -- about the need for tax
relief. And I appreciate you all being here. And I want to thank you for your care for our country, and
welcome to the White House. (Applause.)

The Jobs and Growth Act reduces federal income taxes across- the-board. And today the Internal
Revenue Service will post new withholding tax tables so that employers can begin leaving more money
in the pay checks of American workers, starting next months.

The Jobs and Growth Act increases the per child tax credit from $600 to $1,000. So today I'm directing
the Department of Treasury to issue checks of up to $400 per child to 25 million eligible families. And
those checks will begin arriving in July. (Applause.)

This combination of income tax rate reductions, a higher child credit and a reduction in the marriage
penalty will make a difference for families in every part of this country. A family of four with a total
income of $75,000 will receive a 19 percent reduction in federal income taxes, saving $1,122 per year,
per family. (Applause.) A family of four with an income of $40,000 will see their income taxes drop
from $1,178 to $45, a 96 percent tax cut. And under this new law, 3 million individuals and families will
have their federal income tax liability completely eliminated. Altogether, 34 million families with
children, including 6 million single moms, will receive an average tax cut of $1,549 per year.

Jenny Theisen, from Omaha, Nebraska, is here with us today. Jenny's husband, David, is a staff sergeant
based at Offutt Air Force Base, and right now on duty in the Pacific and the Indian Ocean. Jenny and
David work hard to provide for their children, just like a lot of other Americans do, as well. And right
now, Jenny says, she tries to save $200 a month for her girls' college savings account. But sometimes
other bills have to be paid first, is what she says. Under this proposal, under the bill I sign, it's going to
be a lot easier for the Theisen family to save for the future because they will keep an extra $1,300 a year
of their own money.

Tax relief matters a lot to the average citizen here in America. This tax bill will make it easier for moms
and dads to save for their children's education, and that's vitally important for the future of this country.
(Applause.)

The benefits of the Jobs and Growth Act will also go to investors. The top capital gains tax rate will be
reduced by 25 percent, which will encourage more investment and risk-taking, and that will help in job
creation.
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e ,The b1ll also allows for dividend income to be taxed at a lower rate. This will encourage more _
‘companies to pay dividends, which, in itself, will not only be good for investors, but will be a corporate

- reform measure. It's hard to pay dividends unless you've actually got cash flow. The days when people .

- -could say, invest with me because the sky's the limit, will be changed by dividend policy. It's hard to
promote the sky being the limit and pay dividends. unless you're actually profitable and have cash flow.
-Getting -- reducrng the tax rate on d1v1dends w1ll also increase the wealth effect around America and

w1ll help our markets. : :

And the good news is a lot of senior citizens rely on d1v1dend income to meet therr da1ly needs And

~ under this legislation, 12 million seniors will receive an average tax reduction of $1, 401 We're

~delivering substantlal tax relref to small bus1ness owners and entrepreneurs.

Most small business owners are subchapter S -- own subchapter S corporations, or sole proprletorshlps )
“or limited partnerships, so the small business pays taxes at the individual tax rate. By cutting individual
tax rates and by delivering other incentives for investment in new equlpment 23 mllllon small bus1ness

owners will receive an average tax cut of $2, 209

: This law reﬂects a common sense economic principle: The best way to have more _]ObS 1S to help the-
_people who create new jobs, and those are the small business owners of Amerrca (Applause )

Scott Hardmg is w1th us today. He's the CEO of a family-owned electrical contractmg bus1ness in
“Rockville, Maryland: Scott's company is a sub-S company. He spends more than $100,000 a year in new -
_ equipment. His savings under the tax relief will let him keep $7,300 of his own money, and his business

- will save at least $12,000 because of this legislation's increased expensing rules. His savings, plus those

- of the other people who own this company, will help this company buy more equipment for their 50
: jemployees ‘which will make the employees more productive, which will make it more. l1kely that he 11 be
~_able to expand the number of employees who works for him.

Scott says "The more money we make, the blgger bonuses there are for workers It's that s1mple "No .

matter how comphcated tax policy may seem here in ‘Washington, people like Scott understand it all too
well. If businesses keep more of their own money, their workers benefit right away. By leaving families

" and entrepreneurs more to spend, more to save, more to 1nvest these reforms wrll ‘help boost the entire -
economy and create jobs: : : R

B When people have more money, they can spend it on goods and services. And 1n our. soc1ety, when they .‘
demand an additional good or a service, somebody will produce the good or a service. And when
: somebody produces that good ora serV1ce it means somebody is more’ l1kely to be able to find a job.

Increased h1r1ng happens gradually, but we're on the path to greater _]Ob creatron across th1s country We :

- know that tax relief is going to help this economy because it has done so in the past. The tax relief we .
‘passed in 2001 helped make the recession one of the shallowest in American history. Tt. gaye rnillions' of

~ families needed relief during a dlfﬁcult time for our country It helped many entrepreneurs to pursue

_ their dreams : , :

I recently got a letter from Rusty Loiselle, who l1ves in Ilhnors Rusty had seem some hard times, but he
always had a dream to start his own business and to be his own boss. He says the tax relief in 2001

~ helped him create a small custom painting business. He bought a computer, some air brushes, lights, and -
sanders, and he's done well. He's done well enough to be able to buy himself a home for he and his son.
He said, "It probably doesn't sound much like -- sound hke much t6 you all, but it means a lot to my son .
and me.' =
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¥ That s What Amerrca s all about, prov1d1ng opportumty The b1ll I'm going to sign provrdes opportumty |

) for millions of Americans across this country. And the more opportumty there is, the more lrkely itis - R

: -,somebody is-going to find work in this country (Applause )

}._Thrs leglslauon is a major step forward in our economic agenda Yet other steps are also needed We L
must hold federal spending toa responsrble level. (Applause ) Our budget for this year calls for S
B drscretronary spending to rise only 4 percent, or as much as the average household income will go up ’
this year. Government. should follow the example of Amerlcan fam111es by settrng clear pnor1t1es and by ‘
. staying. w1th1n them. i : : : ‘

We must act in other areas to ensure the economrc securrty of Amencan fam1lres and workers. There :

- could beno economic security unless people can count on affordable health care. Critical measures

before Congress would address this issue. Our country must get a handle on rising. health care costs. So -
" we must pass reforms to end the Junk lawsuits that dr1ve good doctors out of pract1ce and drlve the costs.
up for everybody : ' '

" The biggest threat to economic security of our seniors is the :affOrdability of pres‘eript‘ion'drugs ‘We must
~ make available a prescription drug benefit to all our seniors. And we must assure that the comm1tments
of Medlcare are kept to every future generation of Amerlcans : :

To enhance economic- securlty for worklng people throughout the economy, we must reduce the burden :
of regulatron and litigation on small businesses, as well. Employers don't want to spend. their time and
resources filling out forms, or fighting junk lawsuits. They want to be out on the shop floor, or behind

- the cash register, creating profits and jobs. And that is why this administration has launched a task force

to find ways to reduce paperwork for small business-owners in America. We must enact regulatory and ’
lawsurt reforms SO that our busmess owners can do what they do best create _]ObS (Applause )

o ‘We must also help build economic securrty for workers by preparlng 01trzens to ﬁll the new JObS th1s

- economy w1ll create. We're aggresswely 1mplement1ng higher standards in our publlc schools so that

- every child -- every child -- learns to read and write and.add and subtract. We' ve 1ncreased fundrng for
; Pell grants making higher education a p0551b111ty for more young Amerrcans _ : :

I've proposed 1nnovat1ve reemployment accounts to help unemployed workers cover. the cost of _]Ob

- training or relocation. For those. currently unemployed, earlier today I signed leglslatlon extending

- unemployment insurance benefits for an additional 13 weeks. And when we reauthorize welfare reform
* we must make sure that more and more Amerrcans are set on the path of work Wthh is the path of

E dlgmty and 1ndependence ' ~ ~ :

| . _I'm conﬁdent we can make progress in all these areas because the Congress is showrng the goodw1ll and

5 hard work that makes progress possible. Already we've achieved many of the goals that I'outlined last o
- January. ‘Congress passed a budget resolution that follows my call to restore spendrng drscmhne to .

' Washrngton D.C. We passed a focus supplemental spending bill to support our brave men and women
- in uniform: We passed a global AIDS initiative to help millions of people fighting for their lives. And
. Now we have passed a bold package of tax relief for America's families and businesses which Wlll help -~ -

. turn our recovery into a lastmg expanswn that reaches every single corner. of Amer1ca = :

" I belreve in the future of th1s economy, in our natlon because [ know the character of the Amerlcan '

; people In 20 months, Americans have been tested by a natlonal emergency, corporate scandals, war,
~and recession. And time after time, we've responded effectlvely to the challenges we have faced. T1me -
= after tlme Amerlcans have shown a ﬁrm resolve, and an unshakable fa1th in our future
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And now, with this bold legislation, we're sending a clear message to the doubters, the doubters that
Washington can respond. We can respond. We can respond in a positive way. We're building on the
strengths of our economy so that everybody who wants to work can find a job in this great country.

Congratulations to the members of the United States Congress for rising to the challenge. May God
bless America. (Applause.)

END 2:41 P.M. EDT

Return to this article at:
http://www.whitehouse.gov/news/releases/2003/05/20030528-9.html
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May 28, 2003

' MEMORANDUM TO INTERESTED PARTIES

FROM KEITH HENNES SEY

| SUBJ_ECT:. JOBS & GROWTH IMPLEMENTATION

Wxthholdlng and ch1ld cred1t check unplementatlon t1mel1ne ‘

’ Wednesday, May 28'" (today) - IRS posts new w1thhold1ng schedule on their website.

mid-June - IRS deadline for mailing new withholding tables to all employers.

Ttxesday, July 15" — Tuesday, July 22™ First 10 million notices are mailed.
Tuesday, July 22" - Tuesday, July 29" Second 10 million notices are mailed.
Tuesday, July 29th Tuesday, August 5t - Last 5 million notices are mailed.

; Friday, _Jnly 25”1' First 10 million checks are mailed. |

Friday, August 1 Second 10 million checks are mailed.
Friday, August 8th Last 5 million checks are mailed.

Employers will be able to change their w1thhold1ng tables as early as late today, if thcy go to.the IRS
website to get the new withholding schedule.”

A;nd child credit checks will be mailed out beginning on Friday, July 2'5'5, over a three week period.

In each case, the checks are physically produced during the two to three days prior to \rnailing."

Implementation press (tentative)

Snow conducts as many as four tours/photo-ops at FMS facilities in Kansas City, San Francisco,

‘Philadelphia, and Austin while they are processing the child credit checks. These events will be very -

similar to the visit Secretary O'Neill and the Vice President conducted on July 20, 2001 (i. €. an open '
press tour, meetlngs with the local FMS staff, followed by a media ava1lab1l1ty) ‘

Implementatlon funding o

We have an OMB/Treasury agreement to request $30 million to process and mail the notices and
checks. Most of this is for printing costs and postage. We were unable to get thls into the growth b1ll
SO'we need to push for 1t in an early appropriations bill. ‘



What this means now for your "indi'vidual income taxes o

Income tax changes

‘Your taxable mcome for all of calendar year 2003 (retroactive to January 1% of this year) will be taxed at

~the following rates. Note that this table includes the rate changes, the elimination of the marriage
_penalty in the 15% bracket, and the expansion of the 10% bracket. Numbers which have changed
because of the Jobs & Growth law are hlghllghted The old numbers are [in brackets] next to the new
" numbers. Not shown here is the increase in the standard deduction for marrled ﬁlers from $7 950 to

$9,500.

Filing status: Single'

-3

Taxable income greater than and not more than .. w1ll be taxed at thls rate
’ $0 g $7,000 - [$6 OOO] 10%
7,000 [$6,000] 28,400 " 15%» N
28,400 » 68,800 S 25% . [27%] |
- 68,800 143,500 28% . [30%]
143,500 311,950 33% . [35%]
311,950 ‘ ~ 35% - [38.6%]

Fllmg status: Married ﬁlmg Jomtl

- .Taxable income greater than . .~ and not more than ... ~ will be taxed at this rate
%0 $14,000 .~ [$12, OOO] 0%
- 14,000 [$12,000] 56,800  [$47,450] 15% \
55,900 [$47,450] | 114,650 o 125% [27%]
114,650 S 174,700 28%  [30%]
174,700 311,950 33% - [35%] -
- 311,950 = - 35% - [38.6%]

Filing status: Head of Ho'useholds_

[ Taxable income greater than and not more than B w1ll be taxed at thrs —
T %0 — T $10,000 0%
10,000 [510,000] 38,050, T 15%
38,050 08,250 5% [27%]
98,250 159,100 28% [30%]
159,100 31950 3% [35%]
311,950 - 35% _[38.6%]

‘Employers wrll have access to new w1thhold1ng tables today (Wednesday, May 28‘“) on the IRS web51te
They will also be mailed to all employers by mid-June. If your employer were to download the ’
"\wrthholdmgtables today and change them 1mmed1ately, you would see the change 1n ‘your next B

o paycheck

N

Withholding changes apply prospectlvely only. Employers have now overwithheld for the ﬁrst 5 :
months of this calendar year. This means that most people will see a larger tax rebate next year than they
:-expect in addltlon to seeing larger paychecks now. » ‘ :

-




Chlld credlt

~ IRS is now working on unplementmg the increase in the child credlt from $600 per ellgxble chlld to.
81, 000 per eligible child. t

“This i increase will be mailed out as checks to ehglble taxpayers, exactly as happened in 2001. The
implementation schedule is given on page 1 of this memo. Eligible taxpayers will be grouped by the last
four digits of thelr social security numbers- (lower numbers get checks earher) ‘ :

The chlld credit (under the new law and the prior law) is, generally speakmg, a credlt agamst income
taxes, and is limited by income. Here are some details.
e The credit is reduced by $50 for each $1,000 of income (“modified AGI”) above $1 10,000 for
married filers, and above $75,000 for single filers with kids. ‘
o The credit is partially refundable against payroll taxes. Specifically, if you don t pay enough
" income taxes to take full advantage of the $1,000 per child credit, then you get an additional
~ credit equal to 15% x (your earned income - $10,500). As an example, if you’re a single mom
with two kids with $16,000 of income ($8/hour x 40 hours/week x 50 weeks/year), you pay only
$900 in income taxes. This additional refundability would mean that you would pay no income
- taxes, and also get an $825 credit against your payroll taxes. » 3

I

. Alternative Minimum Tax

'The AMT exemption amounts increase, effectlve retroactive to January 1% of this year, to $39 750 for.

'smgle filers, and to $57,000 for married filers filing jointly. This means that fewer people will pay the:
AMT in 2003 than d1d in 2002.

“ D1v1dends and caprtal gains
D1v1dends = Any d1v1dends received by an md1v1dual shareholder, retroactive to January 1% of thlS year,
:"wrll be taxed at-a 15% rate if that income would otherwise be taxed at a 25% or higher rate. If that -

d1v1dend income would otherwise be taxed ata 10% or 15% rate, then it will now be taxed at 5%

In essence, thlS means the d1v1dends tax rate is now 15% for most taxpayers recelvmg d1v1dends and
5% for low— and moderate- income taxpayers recelvmg dividends. '

Capital gains — The same is true for capltal gains recelved after May 6, 2003. The five- year holdlng
‘period is eliminated. The lower rates (15%/5%) apply to any asset held for more. than one year:

E In both cases, these lower rates apply to both regular and alternatlve minimum taxapayers.



	t088-009a-necatmln-2-57356001
	t088-009a-necatmln-2-57356002
	t088-009a-necatmln-2-57356003
	t088-009a-necatmln-2-57356004
	t088-009a-necatmln-2-57356005
	t088-009a-necatmln-2-57356006
	t088-009a-necatmln-2-57356007
	t088-009a-necatmln-2-57356008
	t088-009a-necatmln-2-57356009
	t088-009a-necatmln-2-57356010
	t088-009a-necatmln-2-57356011
	t088-009a-necatmln-2-57356012
	t088-009a-necatmln-2-57356013
	t088-009a-necatmln-2-57356014
	t088-009a-necatmln-2-57356015
	t088-009a-necatmln-2-57356016
	t088-009a-necatmln-2-57356017
	t088-009a-necatmln-2-57356018
	t088-009a-necatmln-2-57356019
	t088-009a-necatmln-2-57356020
	t088-009a-necatmln-2-57356021
	t088-009a-necatmln-2-57356022
	t088-009a-necatmln-2-57356023
	t088-009a-necatmln-2-57356024
	t088-009a-necatmln-2-57356025
	t088-009a-necatmln-2-57356026
	t088-009a-necatmln-2-57356027
	t088-009a-necatmln-2-57356028
	t088-009a-necatmln-2-57356029
	t088-009a-necatmln-2-57356030
	t088-009a-necatmln-2-57356031
	t088-009a-necatmln-2-57356032
	t088-009a-necatmln-2-57356033
	t088-009a-necatmln-2-57356034
	t088-009a-necatmln-2-57356035
	t088-009a-necatmln-2-57356036
	t088-009a-necatmln-2-57356037
	t088-009a-necatmln-2-57356038
	t088-009a-necatmln-2-57356039
	t088-009a-necatmln-2-57356040
	t088-009a-necatmln-2-57356041
	t088-009a-necatmln-2-57356042
	t088-009a-necatmln-2-57356043
	t088-009a-necatmln-2-57356044
	t088-009a-necatmln-2-57356045
	t088-009a-necatmln-2-57356046
	t088-009a-necatmln-2-57356047
	t088-009a-necatmln-2-57356048
	t088-009a-necatmln-2-57356049
	t088-009a-necatmln-2-57356050
	t088-009a-necatmln-2-57356051
	t088-009a-necatmln-2-57356052
	t088-009a-necatmln-2-57356053
	t088-009a-necatmln-2-57356054
	t088-009a-necatmln-2-57356055
	t088-009a-necatmln-2-57356056
	t088-009a-necatmln-2-57356057
	t088-009a-necatmln-2-57356058
	t088-009a-necatmln-2-57356059
	t088-009a-necatmln-2-57356060
	t088-009a-necatmln-2-57356061
	t088-009a-necatmln-2-57356062
	t088-009a-necatmln-2-57356063
	t088-009a-necatmln-2-57356064
	t088-009a-necatmln-2-57356065
	t088-009a-necatmln-2-57356066
	t088-009a-necatmln-2-57356067
	t088-009a-necatmln-2-57356068
	t088-009a-necatmln-2-57356069
	t088-009a-necatmln-2-57356070
	t088-009a-necatmln-2-57356071
	t088-009a-necatmln-2-57356072

