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JE'ft! SH EYAl.'!JATION 

Present : ~r . Pehle 
Mr. Luxford 
lt.rs . Klotz 

February 3, 1944 
10 :45 a.m. 

lUi. P~RLE : It says ri&ht here (referring to 
clipping entitled ftPehle !~ported Slated t o Head 
li.efutee Boardft from the Ner. York Herald Tribune of 
February 3, 1944) - lessening the anxietv of the Emer­
gency Committee to save the Jewish peoples of Eurooe -
fi rst para~raph . •Thus lessening the anxiety over.the 
lack of a runctioning staff and a concrete program to 
rescue thousands of Jews--• That j ust makes me rrad. 
~e have asked him for his suggest i ons . 

H.lr! .JR: Wait a minute. 

111\. LUXFORD: You are reading too much into it, 
John . 

H. M.JR: Well, for good or bad, the fat is in the 
fire, whatever it is . I am seeing the President now; 

MI~. KLOTZ: They are a political organizat ion. 

H,U.JR: I know his record, you know. I have even 
i nvestigated, and everything. 

V.ould you people all come back in a few minutes? 
(~leeting recessed temporarily) 

I !.ave got a tentative mee t ing for the Refugee Board 
set fo r ten-thirty tomorrow on the theory that it will be 
settled, and lr!r. Stettinius is going to stop in and see 
me at nine. I have been doing that since I asked you 
people to step out . 

MX. PERLE: Ten- thirty tomorrow, here? 
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H.:: . JR: Hull ' a office. Stet tin ius is going to 
drop by at nine, so you better be around. All this 
on the theory it is ~;oing to get settled. I don't 
~ow. 

Stettinius said that he r;ould stay behind this 
morning and talk t ·o the President and give this thing 
a poke . I said, "\','hat do you mean, give it a poke?" 

He said, "We will try to get the President to 
settle this thing . 

So I said, ''VIell, it is settled." I said, "The 
President is going to let Pehle have a chance at it 
while I so away.• I tried to emphasize to him that 
the thing was settled. 

!dlt. PEHLE: V.hen was it settied? 

li.M. JR: I didn ' t want to tell any living soul, so 
I didn ' t tell anybody. Mrs . J.lorgenthau and !.Irs. Klotz 
knew it. Ouhide of that, nobody knew it . It was 
settled yesterday afternoon. 

MRS. KLOTZ: ~hat is why this is so curious. That 
is what I have been so ~orried about. 

ldR. PERLE: I think t hat was inadvertent. llaybe 
it isn ' t . 

H . t~.JR: Wait a minute. Don ' t you fellows go 
outside and talk about it outside - I mean, outside 
of the office. 

!.{h. WXFO.kD: \e understand. 

H,M.JR: I am just ~orried sick, you see. So don ' t 
go out of thia room and say anything, please. But yes­
terday afternoon I got word that the President would 
take my suggestion and let Pehle be in charge while I 
was away. 
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1.11, . PEHLE : On an Acting basis? 

H.J.I . JR: tm an Act i ne basis . 

Y.. l. LIIXFOltD: It is still wondel"i'ul. 

II.M. JR: You had b;tter 1i ve me some kind of a 
slip to take over wi t h me to the President . •;,ould he 
appoint you, or t he Board? 

!!.A. PEhLE: The lloard 3 boul d appoint, but i f the 
',',bite House could announce i t, il woul o be helpful. 

H.M. JK: Well, fix me up something . 

t~. PEHIE : ~e will have something. 

H.11. JR: Better use my offi< e to type it i n . Let 
lt. rs. McHugh do it . 

MR. PlliLE: A.ct i ng--

MrtS . KLOTZ : ..!cHugh has been handling it . 

!.Ui.. PEHLE: Actin!; - has that been cleared enougn 
11 i th Hull and--

H .~! .JR: Don't 'fiorry, just ;;et me t he public~t: . 

UR PERLE : It is just a question of how it is to 
read. 

H.M.JR: Now, the reason I dido' t t ell you i s 
there is so much pressure. · Now, what Ste t tinius will 
do, I don ' t know, because I am convinced t hat Stettinius 
wanted a big name, and I am not sure he didn ' t want 
Myron Taylor. So I didn't want to say anything to you 
people, and you had better not say anything outside of 
this room. 

MR. PEHLE : There is no need of it. 

3 
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H.M.JR: I t woulon' l help any outside . That i s 
why, Ylhen this thing came, you see - there wer•e only 
t~o p ~ople knew this besides myself . 

!.Ut. LUXFOkD: I am J lad we didn ' t know it . 

Mn. PERLE: I am glad, too . 

M1\!l . KLOTZ : That is ~hat J.tr . Morgenthau said. 

~rt. PBHLE: I feel much bett er not knowing . 

H.M. JR: Tr~re is no sense telling you people, 
and particularly with this th \ng. So you hsd better 
wait to open the bot tle of champagne until later on . 

MR. I.lJX.FORr : 
it . 

This is one time I feel good about 

MRS. KLOTZ : That they didn ' t knov1. I can under­
stand. 

!.lli. PEHLE : This i s what I called you about . I 
mentioned to you j ust in passing tnat the State Depart ­
men t sent over - llr. HoYiland Shaw, Janua•·y 28, six days 
after the War Refugee Board us established - to Harold 
Smith, an estimate of five million dol l ars to be appro­
priated, and they are pressing us very hard. This i s 
for the share of the Uni t ed States of the expenses 
of the Inter-Governmental Committee on Refugees, and 
expense of operations carried on in connection with the 
Ylork of the Commit tee. 

The justi fi cat ion i s here. Budget gave State a 
r ather cold reception - Mr. Traver ' s justifying. 
Budget cal led me and came over and t alked to me yes­
terday, and asked me to come back this afternoon. 

Now, what t hey are really doing i s asking for a 
mill ion dol lars to give to t he Int er-Governmental 
Commi ttee to broaden i ts work-out, and four mil lion 

4 
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oollarb in connection with the so-called Goldman plan 
of getting four mil l ion dollars here , four million 
dollars by lzreat Britain , and two million f rom private 
agencies to send food into sorne of these areas to hdp 
the Jewish population . 

H.M.Jit: l1ho, over at Budget? 

5 

w .. Pr.Jili : The only people I have deal t with is 
Louie Bean, ~ho is very sympathetic- - ~~ 

~ . LUXJOnD: lie left our office. really, he was shaking. 

~(} •• Pt:HLE: •.. and Trott . 

• H.!> . JR: Tell Louie bean that I am &Oing to take 
it up with L~ . Stettinius at nine o' clock tomorrow 
morning when he comes to my office, and pl ease to hold 
everything until then . 

Mit. LUXFORD: We 1-.ould like to see this held up 
for a couple of weeks . 

H.M.JR: Just tell him I will take it up with 
Stettinius . 

Uow, Hull, it ns my impression , \\ants this .other 
Committee to shrink. 

UH, PEHLE: I see. This isn ' t the way to shrink it . 
This is the way to put the War kefugee Board oo the 
spot . This was the last dying attempt by Breckinridge 
Long to shoot something in . 

H.M.Jit: All r ight . Is Louie Bean , ,itb the budget? 

Mh. PEHLE : Louie Bean and Trott . 

1\rt. LIJJ.FOkD: With us a hundred percent. 

l4RS. KLOTZ : Waso ' t he ni th A,;riculture'? 
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'Jrt. PEHLE : He may have been. he is with Budget 
nov . . 

H.J.I .JR: You t ell Louie Bean I, pe1•sonally, am 
coin& to take it up with Stet t inius at nine o ' clock 
tomorrow morning . 

:~11 . LUAYffiD: You want a memo on it? 

H. lf..JR: llo , unless you vant to reJDlnd Pehle . He 
may forget. 

!l.J.. PEtiLE: Not if I write it down . 

ii. 1.!. JR: I r.ill have Stet tiniue nere at nine t o­
mo~row . 

Mh. PE!Ili£ : Fine. 

H.M. JR: Just t ell Louie Bean to keep his shirt on . 

6 
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D .. r .Arthur1 

Thank JOU for JOur nioe letter of Janu­
ar, 8l1t. I read with great lntere1t the 
etorJ on Paae One of the lew York !lal1 l&lt 
Sa turd.,. I han abo heard YerJ fnora'ble 
o-nt froa a nlaber of people. 

I do not think it will be neoeeear, to 
'bother JOU wlth &nJ future rele&~ee, 'but lf lt 
1• I will not heeitate to aooept JOur kln4 
offer. 

Tell Iph1gene ehe hae not eeen .. reoentlJ. 
Perhepl I do look 11ke the pen 1k1toh ln the 
lew Yorker - but I hope not. 

W1th kln4"t regard• to Iphlgene and JOur­
eelf, 

liP. Arthur lhllbeJ'Itr, 
htllleher, 
the ... York !laM, 
1 .. York, 1 .. York. 

(IS....J~ 

8 
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"''""u• -·• • '-".IM.I'OU """" ...... 

ll!hr;JL-w J!orld!l imn 
<!! imt• kqual"t 

January 31st, 1944. 

Dear Henry: 

As you will have seen, we published ,. 
the enclosed story on page one yesterday. On 
checking to find why release #1 was not used 
I received what I think is a very good answer, 
namely that there was nothing in tbe release 
which was not included in the original story. 
I am sure you realize that the paper is ex­
tremely crowded these days -- when there is 
more news than ever there is less newspr int 
on which to carry it. Kaylsuggest, therefore, 
1n a very friendly manner 1) that those who 
prepare your releases bear this 1n mind and 
2)that if there is anything of particular 
importance which is not apparent you ask one 
of your associates to phone me about it. 

Ky best to you as always. 

Faithtull y yours, 

D... ...... -----

Bon. Henry Korgenthau, Jr. 
Secretary of the Treaaur, 
Washington, D.C. 

Enclosure 
E 

P.s. Iphigene doesn't like your picture in the 
current issue of the New Yorker, but I told 
her that I ' ve seen you look like that when 
you tried to draw to an inside straight. 
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GROUP 

Present : Mr. White 
Mr. Pehle 
Mr. Luxford 
}lr. Bell 
J,!r • Slni th 
lolr • Gaston 
Ur. Paul 
!.Irs. Klotz 

February 3, 1944 
3:30 p.m. 

H.!.t.J R: Rave you told them, John 'i' 

MR. PEHLE: No, sir. 

1Uh WXFORD: Just the newspapers - we have told 
no one else! 

l2 

1 

H.A. JR: Well, the President O.K. 'd the release 
designating John Pehle as icting Exeoutive Director to 
the War Refugee Board. He is now accepting congratulations. 

lUt. BELL: Comm.iserations , too. · 

Kn. ~ITE: The •toting• will have a way of disap­
pearing after a little inile, John. It will be all right . 

YR. PAUL: You are putting things around a little dif­
ferently from the way they are usually put. You got your 
man, didn' t youY 

H.M.JR: How do you meanY 

MJ(. PAUL: Uauall;y that means you got your man in 
the sense of catching your man or indicting him, or 
something. This time you got him into the job • 
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MRS . KLOTZ : May ~e congratulate you? 

Mk. WXFOilD: That is in order. 

,,ut.s, KLOTZ : It was a hard job, 

Mk. \'.'lUTE : It is a long alley t hat has no ash 

J3 

H.M.JR: No, anyway - now I have been trying to get 
J.!r . Hull and haven't got him. Voe have got a meeting at 
ten- thirty tomorrow of the Board, you see. The President 
said he would handle this himself, Herbert - this 
publicity tomorrow morning. Is the publicity iD the 
morning or afternoon? 

MR. GASTO!i : The conference on hi day is in the 
morning. 

H.M. JR: Well, I am having the thing photostated 
with his O.K., F.D.R. (Refers to press release from 
the President appointing Mr. Pehle aa Acting Executive 
Direc tor to the War Refugee Board) 

Would you mind taki.ng i t up r ight away with Steve? 

llli. GASTaf : Steve? .Ullight. 

H.K.JR: You seem to hesitate. 

Jm. G!S"roN : No , The President has a copy of it ? 

H.l.l. JR: No . 

UR. G! STOO : You talked to hitu about it and he said 
he would handle it tomorrow morning. So then I better 
send a copy over to Steve. 

H.M.JR: I have a release which the President 
has written on~, •o.K. , ~. D.R. " I will give you the 
original, which I want you to get into the hands of 
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Steve Early, as the President said be would like to 
announce it at bis press conference tomorrow morning. 

'MR. GASTOl\ : kight. 

Ji.M.JR: It has to be mimeographed tonight . 

M.Jt. GAS'lUN : Yes. 

14 

n . ~!.JR : .lnd then I thought, as a matter of courtesy, 
we ought to send one over to llr. Hull tonight and say, 
"This is ~at the President ia going to give out.• 

What do you think? 

Mrt. GASTON : He hasn'l seen this release? 

JU\.JR: No . 

Mh. GASTON: Yes, I think so. 

Mk. WHITE: Also true of the other members of the 
Board. 

MR. PAUL: Also J.lr. Stimaon·. 

H.~JR: You, as my alternate, might just write a 
little note, would you, Herbert? 

lffi. G.1STON : Yes. 

H.M.JR: I will sign it . I would just as soon 
sign it. 

MR. GASTON: I will fix up a letter for you to sign . 

H.M.JR: We can do it right away. 

~. LUXFORD: Do you have a good slow messenger? 

h.M.JR: I don ' t see 1\hy we have to send it over, 
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MR. LUX-JOftD: I was only thinking of Argentina. 

H.M.JR: I am notifying by phone that the President 
is going to announce Pehle tomorrow morning. 

What more do I have to do? 

MR. PEHLE: I ~ouldn ' t send them a release. 

MJt . GA3TCii : I doo • t know what is in this release. 
Ia that all there is in it? 

H.~.JR: You are so damned fussy . You want to 
know everything when I ask you to do something. Yost 
peculiar. 

WR. GiS'IDN: {Reads press l'elease ) Oh. 

MR. PEHLE : You can ' t rewrite it, Herbert, because 
the President has approved. 

MR. GASTON : I approve now, since I have s'8en this, 
that the other members of the Board don't need anything 
except to be informed that the President bas approved 
the appointment of Mr. Pehle. 

H.Y.JR: Vihere is Joe DuBois? 

JS 

~ PEHLE: His !ather is very ill. He is away. 

lffi. GiS'IDN : All that they are concerned with is the 
President having agreed on Pehle's appointment. The 
rest is what the ihite House chooses to aa7 about Mr. 
Peble. 

H.M.JRt Are we together, Mr. Gast on? 

KR. GASTON : United. 

Are you going to phone Hull and Stimson to tell them? 
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H.M.JR: I have a call in for J.:cCloy. He is at a 
press conference. I will tell McCloy to tell Hull. 
Stettinius ls coming in tomorro~ morning at nine o'clock, 
and I will tell him. I think I had better wait, though, 
and tell Mr. Hull first. Shall I tell him? 

MR. LUXFORD: Does the Judge know? 

H. M.JR: No. Shall I tell him? 

UK. LUXFORD: He ought to be safe. 

(The Secretary places a call to Judge Rosenman) 

h.M.JR: I nould like Gaston and Pehle here at nine 
o' clock tomorrow morning when Stettinius comes, because 
Gaston is going t o be mf alternate on this. 

MR. PEELE: We he,.ve to agree on an agenda at that 
meeting. 

I.!R. Vlli!TE: May I leave wi th my hearty congratulations, 
Mr. Secretary? I have another conference to at tend. 

H.11. JR: Yes , sir. Now, for everybody's notice, I 
am leaving sometime tomorrow afternoon, I don't know when, 
see? I can ~ork a little right now. Bell comes first. 

At least for ten days or two weeks I am not going 
to handle any co!lliiiUIIicationa of any ldn~. 

YR. WHITE: How about tomorrow morning? Will there 
be some time? 

H.M. JR: Well, nine o' clock is Mr . Stettiniua. At 
ten- thirty I go over t o this Board. I will have some 
time, yes . 

Bell wi l l be Acting. If anybody has any doubts, 
please bring the things to his attention. 

MR. BELL: Any more di souuion of t he tu bill 
before you ·go? 
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H.M.JR: Just this: I had one other very difficult 
matter tot ake up with the President, which I want to 
talk to you (Gaston) about. I just thought I would 
write a letter to the President, that is all, and simply 
say , "My dear )Jr. President: I don 't have the thing. " 
Paul takes it ·~~y from me every five minutes to chango 
something on it . I don 't know 1·.hero tho last edition 
i 8 . 

~RS . KLCYrZ : I have it. 

~. PAUL: I sent it in to Mrs . Klotz and Cr. 
n tzgerald. 

H .~ . JR : Is this t he la st one? 

MR. GAST~; : It is the latest one . 

MR. PAUL: Yes, the latest one . 

H.Y.. JR: I got your message, and it made no 
impression on me, I mean , as to a veto . 

MR. PAUL : Well, I just ~anted you to know that Bell 
and I have been talking about it, He is swinging, and I 
am swung. 

MR. BELL: That is a pretty tough memorandum that 
is written ror him to gi ve out to the press, and I think 
the ques tion that will be raised immediately will be, 
"If he f elt that way about it, why did he sign the bill?" 
It is pretty hard for him to sign after making those 
statements. 

H.M.JR: Every time I have started to read it, they 
have changed it, 

MR. PAUL: I said I would get you something and then 
keep on working on it . 

' 
UR. ¥MITE: Mr. Secretary, ia this a possible alter­

native, to include whatever you decide in this letter to 
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the President saying, "This is what I think of the bill . • 
\'/!-tether the President would veto it or not is a decision 
v.hich he best can make . 

V.R. PAUL: I think that is ~ good way to do it . 

H.U.JR: I don ' t think he should veto the bill, see? 

UR. VMITE : Then you should r ecommend what you feel. 

ti .!.:.JR: \'ihy don't I wait until he asks us, Dan? 

!JR. BELL: Well, he certainly Tlill ask us , 'There i a 
no question about that . 

H.M. JR: I am telling you now that I don ' t think he 
should veto . If he ~ants s~e suggestions as to what 
he should say, I will say, "Here are some suggestions . " 

~{h;j I.,: Those go to the President or the Bureau 
of the Budget . I will leave that to you. 

MR. \1/HITE : The ~dget--

H.l!. .JR: But I don ' t t hink that he should veto i t . 
I have msde up my mind on that . 

~R . BELL: You said that yesterday, and I thought the 
eace thing at the time . I think i t is pretty bard for 
the President to veto a tax bill, but when he hits this- ­
if he issues a statement like Paul has drafted, I think 
it raises a serio~s question in the public mind, •If 
he felt that way about it, just why did he approve i t?" 

~R. PAUL: I wish you would read that. 

H.M. JR: I will read it . 

MR. BELL: Is there enough definitene ss about the 
Budget so you can tell the Secretary what you heard? 

~. PAUL: Yes . It ia not very definite, but aa I 
understand it, Budget is going to recommend that i n 
signing the bill--

(The Secretar{ held a t el ephone conversation wi th 
Ur . UcCloy, as fol owa:) 

18 
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HHJr: 

Opera tor: 

H~!Jr: 

Jack 
McCloy: 

HHJr: 

l, • . . 
HllJr: 

M: 

Hl!Jr: 

~~ : 

Hl~Jr : 

M: 

Hl~Jr: 

M: 

Hl'.Jr: 

M: 

HMJr: 

M: 

Hl~Jr : 

M: 

Hl~Jr: 

M: 

Hl'.Jr: 

Pebruary 3, 19~~ 
}:~3 p.m. 

Hello . 

Go ahead. 

Jack? 

Hello. 

Henry talking. 

Yea. 

I understand Mr. Stimson is out ot town. 

That 's-- he' ll be out 'till Monday, I think. 

Yeah. Now, I lett the President a little while 
a.go .•.. 

Yes. 

19 

•..• and he has approved ot Pehle as Acting Director .. . . 

Good. 

.•.. and he is personally going to give it out at his 
press conference tomorrow. 

Yes. 

Now, I asked Mr. Hull whether he wouldn't convene 
the Board tomorrow-- you see?-- at 10:30 ••.. 

Yes. 

••.• which, I understand, he has agreed to . 

Yes. • • 
Now, wou+d you come tor Mr. St imson? 

Yes, I will come subJect to this: I 've got to see 
the President about this Prenoh thing •• . . 

Yes. 

Pa Watson said it would be tomorrow morning •.. . 

Yeah. 
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m~Jr : 

~~ : 

Hl·!Jr: 

Hl~Jr: 

Y. : 

'!!!Jr: 

HMJr: 

m.tJr : 

l·J : 

Hl~Jr: 

II : 

HMJr: 

H: 

HI~Jr : 

M: 

m~Jr: 

l ' . .. 

- 2 -

.•.. but I don't know what time. He's goi ng to 
give me a ring in the morning. 

Well .. . . 

But subject only to that, or course , I'll be there. 

Well, the President ' s ••.. 

Now, ••ell, you can have my proxy tor Pehle •. 

Well, no - - well, the President's already settled 
it. 

Well, that' e all right. 

And both Mr. Hull and Stimson l et -- delegated me 
w1 th authority to settle it With the President. 

Yeah. 

What? 

Okay. 

Well, all right. 

But I ' m glad to have your proxy anyway . 

But you were going to discuss something besides 
that at the meeting? 

Well, I thought we ought to have a little meeting 
Just to set the thing up, seeing I'm going away 
tomorrow. 

Yes, yes. 

And it you' re ..• . 

Well, subJect only to that, ot course, and I'll 
only have ten minutes with him at the outsi de. 

I ' ll give you tive-to-one odds that you will not 
see the President at 10: 30 tomorrow. 

Okay. 

Do you want t o bet me? 

Yea, I - - no, I don't want to take that • 
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! •. .. 
RJ~Jr: 

1·1 : 

HMJr: 

M: 

l!HJr: 

K: 

Hl~Jr: 

Hl~Jr: 

M: 

HMJr: 

- 3 -

You don't want to take it' 

I don't want to take that. What-- where abouta 
le 1 t? 

Well , 1t 1 e at Hull's ottioa. 

Hull ' s ottloe at 10:30? 

Yeah. 

Well, I'll be there. 

I t won't last but a halt an hour because he has 
an appoi ntment at 11;00 and it's Just-- really 
Just to go through the tormal1 t1ea •... 

Okay. 

•.. . ot approving what the President has done. I 
think we should do 1 t. 

Yeah. All right. 

Yeah. 

I 111 be there. 

Fine. Thank you. 

Bye. 

. . 

' 

n 
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H.M.JR: He is very pleased, 

MR. LUXFORD: The President pushed you awfully hard 
on this, didn't he? 

H .~.JR: The President? 

MR. LUXFORD: You said you have to approve what the 
President has done, naming Pehle . 

liR. WHITE: You have to get used t o Luxford' a 
brand of hUll or. 

H.M. JR: ·You and Paul are too smart !or me, as usual. 

URS . KLOTZ: No, it is just subtle. 
~ 

H.M.JR: I don't follow you . I walked in 
President; I had no trouble with him at all . 

to see the 

ifRS. KLOTZ : What he ia trying to say is that you 
did all the work, you see , 

H.M.JR: Now, do we want a meeting--for God ' s sake, 
go, Harry. (Laughter) 

.l11¥11ay, do you nn t me to meet with this Board of 
McConnell, O' Connell, and the rest? 

KR. BELL: I should think you would nnt to before 
you ~eave{ juat to get a picture, and in caae any of them 
want any natructions before you go. 

B.K. JR: .lre they around? 

KR. BEU: They were, · I don 1 t know, 

H.W,JR: Who meets on that Board, anyway? What do 
they call that Board? 

KR. BELL: I don't know, KcConnell, Sullivan, 
O'Connell, and Roy Blough. 

• 
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H.Y.JR: Are you on that, Paul ? 

MR. PAUL: No, 

MR. BELL: O'Connell is . 

H.M. JR: You want to see me, don ' t you? You said-­

MR. PAUL: Yes, I would like to. 

H.U. JR: This won't take very long. I ~ill see you 
after this four o' clock meeting. 

WR. PEHLE: This is supposed to be confidential, 
isn' t it? (Refers to press release.) 

H.li.JR: Yes . 

WR. PEHLE: I just ~ondered if everybod~ had that 
idea. 

H.M.JR: Harry has left the room. Maybe we are t oo 
late . 

~!RS. KLOTZ: Here is some money. Wna t do you do 
with this, that is, the betting? 

WR. GASTON: That is not settled yet. 

~R. PERLE: Way I see you between now and nine 
o'clock tanorro~ morning on the agenda for the Board 
meeting, or do you just want us to get it up and handle 
it aa we go? 

H.li. JR: Get it up. Lis ten don't forget the alternate 
(Gaston) who baa to be wise to this . There is the man 
you want to see . 

MR. GASTON : He doesn't forget me . 

IIIR. PEHLE: I never forget 'Mr, Gaston. 
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Judge 
Rosenman : 

Operlltor: 

lll4Jr: 

R: 

HY.Jr: 

R: 

RMJr: 

R: 

HJ.!Jr: 

R: 

H!lJr: 

R: 

lll~Jr: 

R: 

HMJr: 

R: 

RMJr: 

R: 

HMJr : 

R: 

HJ.!Jr : 

24 
February }, 1944 
} : 50 p . m. 

Hello . 

Go ahead. 

Hello. 

Yes. 

Sam. 

Yea, sir. 

I've got good newe. 

Good. 

I saw the Preaident. 

At 2:00 o'clock. I know you were supposed to. 

And he gr eeted me by eeylng that he thought that 
we'd give Pehle a trial ae Aoting Director. 

Uh huh. 

And he said he ' d like to announce i t himself . 
tomorrow. 

Good. 

So he's goi ng t o ••.• 

Well, that'e tine. I'm glad the damn th1~g' a 
aettled. You know, finally he -- a couple ot 
days ago, he said he'd -- he wee thinking ot 
naming a Jew. 

Yea. 

Di d he talk to you about it? 

He told me -- Eugene Meyer. 

Yeah. 

Today. 
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What made him change hi& mind? Hull? 

I don 1 t know. No, he said he &poke to Hull 
about Eugene Meyer and I gathered Hull seemed 
to think it was all right, but I didn't say 
anyth i ng and it seemed to be-- him to be 
entirely agreeable on Pehl e. 

Did he talk to you -- yeah -- did he talk to 
you about Meyer at all? 

Yea, he mentioned Meyer. 

Uh huh. 

But I made no comment. 

Then he wound up by saying he 'd give Pehle 
a chance? 

Yeah. 

Well, I' m glad or that. 

And I had a draft ot a preae release and he okayed 
it and said, 0Give it to Steve, but this I'd like 
to handle myselt.• 

Uh huh. 

You know we'we gotten wonderful. publicity, you 

On thia? 

Oh, yea. 

Oh, I know i t . 

And the telegrams which Latta sent over to me from 
Jewish organi~atione are Just superb. 

Oh, gosh, I can reel 1t. I talked with Boscar 
a couple ot times and ita very clear on 1t. 

Yo u know, you told me, you know, Saturday night 
that this was what you thought should be done. 

?5 
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Which? 

To put i n Pehle. 

'.fell , I - - I -- after I eaw the trouble we were 
having getting somebody. 

Yeah. 

Whet happened t o Graham? 
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I didn't -- it's tunny-- I went in therP end the 
President greeted me -- I never -- 1! the President 
eew Graham, I never even asked hlm. I forgot to. 

He aew Graham, you know. 

Yeah, and he never mentioned lt. No. 

Well , I asked hlm the next day .. .. 

Yeah. 

.... l f Graham's okay end he said, "No" . I don't 
understand what happened wlth Meyer though. 

I don't but all I can say 1,, Sam, aa I walked 1n 
the room he sai d, "I think we ' ll put Pehle i n and 
you go away and we' ll t ry it thla way. • 

Uh huh. 

And then be eald, "There' a a eu~geated Jew-- tor 
Meyer and be might be good. He a anxious to do 
eom,thlng. • And he aald, •r spoke to Hull and he 
eald lt v!ll be all right.• So there wasn't any 
question or my using any ealeamanahlp beoauae he 
waa •••• 

That's very runny. 

What? 

Old he talk to Hull about Pehle? 

I don 1 t know. 

Well, you know t he J ew -- he was t he one who 
suggested that. 
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Yeah. 

I sai4 I thought it would be very bad. 

You see, I have authority trom Hull .•. . 

To go ahead. 

•.. . to settle it w1 th the President. 

Uh huh. 

And I saw -- I took Pehle over to have lunch 
with Stimson and he said, "Fine, you can tell 
the President it that's what he wants I'd be 
delighted. • 

Well, I think it's tine. We ~et it settled 
and he's got his million haen the? 

He's go~ his million and we-- we've started a 
lot ot things. 

Did you get any more money? 

Do you mean as oontributions? 

Yes . 

Hot yet but we can get -- I think we can ge_t all 
we need tempor •.•. 

Sure. 

Aren't you •.. . 

I'm delighted it's finally ott. 

Well, Bam, you've been moat helpful . 

Well, I don't ..•. 

And ve' f e going to continue to oount on you and 
while I m gone, Gaston is going to be my al t ernat e. 

When are you going? 

Tomorrow night. 

Uh huh. 
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And i t he gets s tuck on anything he ' ll be calling 
you. 

Yeah. 'llel l, you ought no t to call him. You ought 
to ou t t he phone ott. 

Oh , I ' m not going to t a l k f or two weeks. 

That' e good. 

But I mean it Gas ton gate stuck, he may want to 
call you. 

Oh, sure. Well, I' ll be ver y glad to be helpful. 
I'm a little disappointed about J ettere. (Laughs) 

Well , I' m disappoint ed abou t Louis J ohnson. 

(Laughs) 

Huh. 

Oh, boy. Wait until you hear fro m Baruch. 

And-- don ' t you think it's a happy solution? 

~1ell , I -- I -- I think it 1 s tine. 

But you oan' t unders tand what happened to Heyer 
in the meantime? 

I can't understand What happened t o Meyer. I' ll 
tell you that because he waa all 1 het• tor that 
and he said he was goi ng to talk to Hull about it 
today. 

Yeah. 

And to you about it this afternoon. 

Well, maybe he did talk to Hull . I don't know. 
Anyway, he wrote"F.I>.R~ aoroes the release eo 
1 t 1 a settled. 
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Henry, I'd be delighted-- I'm del i ghted ·that it's 
Pehle, but I'd have been Just aa delighted it'd be 
•Joe I>okee• aa long as it gets settled, because it' a 
been an awful headache. 

Yeah, I agree. 
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Everybody suggesting names and oomlng ln. I think 
Pehle will be tine. 

Right. 

And I think he ' ll do a ewell Job a:ad I'm delighted. 

Thank you. 

Have a good time, my boy, and take a good rest. 

I'll have a wonderful time. 

(Laughs) 

All right. 

Take a good rest. 

Bye. 
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30 
February J, 19114 
J:55 p. m. 

Hello. 

Hello , Henry. 

How are you? 

Well , I've been buritd up over my head and eyes 
with several emergency things. 

Yeah. 

That's my only trouble. 

I can imagine. Cordell, I aav the President at 
tvo o 1 clock. 

Yeah. 

And he has approved ot Pehle as Acting Executive 
Dir ector ot t he War Refugee Board. 

Yeah. 

And said t ha t he >.'Ould like to give it out at hie 
pres& conference tomorrow. 

All right. Whatever he vante t o do ia agreeable 
w1 th me. 

And I tol d him that at the f irst Board meeting 
.YOU and Stimson had delegated me to work with 
him and I felt that it would be agreeable to you. 

Yeah. 

I don't think I overstated it, did I? 

No, I tolll. him -- I told you that anything you 
and he can • ••• 

Yeah. 

•... agreed on about the fellow. 

Now, I asked one or your 1ecretaries this morning 
it they would put i n a reservation tor me tor 
tomorrow w1 th you •••. 

Yea. 

• 

• 
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••.. and they said that 10:30 was open. Hello? 

Wha t's that on? 

On -- just to have this War Refugee Board -- just 
to have a short meeting. 

Well , what is there to do? 

Well, it's really just to appoint Pehle. That's 
all. 

Well , why can't we agree on that and not bother 
you so much? 

Well, it's all right w1 th me. 

Yeah. Just call Stimson and tell him we - aak 
him i! it isn't agreeable ! or ua to agree t o this 
Wi thout a formal meeting. 

Well. ... 

Especially since the President, you know. 

Yeah. 

And you tell him -- suppose you do that and that 
will eave you-- that will save you •... 

Well, 1t wil l save all ~t ua. 

ThAt wouldn't save me so muoh baoauee I'll be here. 

Well .•.. 

But it ' s better, I think. I n other words, I don't 
sea a ny necessity tor it, it Stimson is a greeabl e. 

Well, he's -- I ' m quite eure this is agreeable to 
him. I was talking •• . ; 

So SID I . 

I was talking to MoCloy -- Stimson is out of town. 

Oh, is he? 

Yes, and when I oouldn ' t get you , I asked McCloy 
and McCloy said it's all right with him and it's 
all right with Stimson. 
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Oh, I'd Just put it down t ha t he's de&i~nated and it 
tha t's the Pr~e1dent'e dec1eion that he s designated 
as Acting. • 
But you mean you don't think we should go through 
the f ormality of havi ng a Board meeting? 

I don ' t see why there is an occasion for it, it we 
agree to it. Do you? 

Well, you 'd know better than I. 

Well, ot course1 I think it you make the record 
show that, that s all there 1s to do. 

Excuse me? 

Jus t make the record show that and that - - that 
takes care of 1t . 

VI ell •..• 

I'll sign up any record tha t shows it . 

All right. 

Yeah. 

All right. Thank you. 

Henry, it you'd rather come over, why it's perfectly 
--of course, it 1 s 100~ agreeable with me anyway. 

Well, I'd feel a little bit happier. 

All right. Come over at 10:30. 

And it will only take me five minutes. 

All right. 

Yeah. 

All right. 10:30. Will you notify MoCloyt 

I' ll notify McCloy. 

All right. 

Thank you. 
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Pebrusry ) , 1944 
4 : 00 p. m. 

Hello. 

Hello. 

I jus t got thr ough talking with Mr. Hull. 

Oh, yea, Mr. Secretary. 

And he said he would have the 10:30 meeting 
t omorrow. 

Yea. 

Nov, the President' a agreed to have Pehle as 
Acting Director. 

I see . 

And what I would like t.o do 1e -- I 1 d 11k'ii- to 
bring Mr. Gaston with me , who will be my alter nat e 
while I 1m away. 

Yes. 

And aleo Mr. Pehle. 

Yet~. Mr. Gaston and l~r. Pehle. 

Gaston is Assistant Secretary. 

Yea. 

And maybe Mr. Bull -- I don't know-- maybe he will 
wan t Mr. Stett1niua there, who ie hie alternate. 

Yu. 

My thought was t hat then these people •... 

.Yea • 

. . .. would be the people who would be the work-horse, 
you know. 

Yee. 

And Mr. Stimson 1a out ot town but McCloy will come. 
I spoke to him. 
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Yea, I heard this morning when I called. (Crashing noise) 

Pardon me? 

I heard this morning When I called the War 
Department that Secretary Stimson was out of 
town. 

Well, l~cCloy will come. 

McCloy - - they mentioned that ?~r. McCloy was 
taking over the •... 

Yeah. 

.... wo rk tor him on the War Refugee Board. 

Right. Yeah. 

We're Just having some -- moving some or these 
lamps .•.• 

Pardon me? 

Some of the lamps from the signing of the .. . . 

Oh • 

•... treaty with Mexico-- they're Just moving 
out. I think you heard a collapse a minute ago. 

Well, I will bring Mr. Gaator. and Mr. Pehle 
with me tomorrow. 

Yea. 

And if you'll Just let Mr. McCloY. know, we' ll all 
be there a t 10:30. 

Fine. 

Tnat'a agreeable to Mr ••... 

I'll do that Mr. Secretary. 

That's agreeable to Mr. Hull. 

Yea, I see. All right, air. 

I Just go t through talki ng to him. 
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I aee. 

Yes. 

Thank you very muoh. Then I'll let the others know 
about 1t. 

Thank you. 

Regraded Unclassified



!r.!Jr : 

Q,e,.ll tor: 

Hello. 

Here you are , !4r. Stett1n1uo. 

Pebruery J , 19ik6 
IJ. :OJ p . !:! . 

Edward R. 
Ste ttinius : Hello. 

!!I~Jr: 

S: 

!!1-!Jr: 

5: 

Hl-!Jr: 

S: 

Hl-!Jr ; 

8 : 

!ll!Jr 1 

S: 

!!Y.Jr: 

S: 

!!l!Jr: 

S: 

HHJr: 

S: 

Ed? 

Yes, sir. 

I saw the President. I walked into his offi ce and 
he said, •Henry,I' m goi ng to pu t in Pehle as Acting 
Director. 1 

Perfect. Wonderful . 

So, and he said, • I want to handle the publicity my­
eel!. • 

Good. 

Now, if you would drop in at 9100 tomorrow, we could 
have a little talk. 

All right. I shall be there. 

And I had a 11 ttle d1ft1oul t y convincing Hr. Hull 
to have a meet i ng at 10:30 but I f inally convinced 
him. 

Well , now it's important that I be i nvited in. 

I Juet spoke to hla s ecretary, Mr. Brown, and said 
I was bringing Mr. Gaston and McCloy was coming !or 
Stimaon and I hoped tha t you would be there. 

Good. Fine. 

I eaid I hoped that you would be there because 
you were the gentleman that fi nal ly had to do the 
work. 

Fine. Now, let me •• . , 

So, why don't you-- i f you want to you can use me 
and simply say I call ed you. 

Yeah. 
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And spoke to you about it. 

Yeah. 

And said that I'd hoped that you'd be there. 
You could use me any way you ... ant . 

37 

Henry, I'll have to get back at ten-- at nine-thirty 
here to preside at a ~eating. 

Well, you can leave - - fifte en minutes here, 1! you ' re 
on time will be more ..•. 

I' ll be there-- I'll be there a little before nine. 

• .. . will be more than pl enty. 

Okay, fellow. Nov, Jonathan Daniele called and said 
that the President had told bim to watch tor an 
appointment to tbie Job -- that Jonathan Daniels hae 
eomebody tha t he wants to recommend. I should not 
tell Jonathan anything until it's announced. 

I wouldn't. 

Righto. 

The President had all kinds of things but he told me 
as I walked in it 1 e to be Pehle and then he tells me , 
0 What do you think about Eugene Meyer?" So I made no 
comment. See? 

Yeah. 

I didn't say anything -- good, bad or i ndifferent. 

Yeah. 

He -- and he said he vas going to -- had talked to 
Mr. Hull end I couldn't -- eo I Jus t didn't-- I 
Juet lietened and I eaid, •Now, here's a proposed 
preea release. How do you like it?• And he wrote 
acroes it, "Okay. F.D.R. --I wan t to do that myselt.• 

Ie Meyer out then? 

Meyer' a out. 

Yeah. 
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At least, the President said, •Let's take Pehle.• 
And he's very pleased at all the telegrams he'd got 
which nobody had shown him-- all the publicity •••. 

:leah. 

... and he says, "This is tine." 

Okay, old boy, I'm delighted. 

So, that's that. 

Thank you, sir. 

Thank you. 

Can I call Pehle and tell him I'm pleased? 

I think it would be wonderful. 

Re knows about? 

He certainly does. 

I 'll oall him right away. 

Thank you. 
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THE WRITE HOUSE 

Washington 

FOR IID.IEDIATE RELEASE 

The President today announced that the War Refugee Board 

baa designated John w. Peble as Acting Executive Director of the 

War Ref~gee Board. 

Pehle ia Assistant to the Secretary of the Treasury, and 

Director of ~reign Funds Control . The Secretary of the Treasury 

baa given Pehle leave of absence to serve as Acting Executive 

Director of the War Refugee Board. 

Pehle'a work aa Director of Foreign Funds Control baa 

a.fforded bia wide experience in nego.tiating with representa­

tive• of foreign governments aa well aa with the various 

depart.enta and agencies of thia government that will be called 

on to participate in the work of the War Refugee Board. Hie 

work in theee fields alao baa brought him into cloae touch 

with the problema now before the Board, and he ia well known 

t o the privata agenoit1 intere~ted in relief work and the rescue 

o" refugeee. 

Pehle ie a career aan in the Government, having entered 

.. ,e Office of the General Couneel of the TreaaU17 Departaent 

" .. on hie IJ'a4uatlon froa the Tale Ld School in 1984. He waa 
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nL·· d Assistant to the Secretary of the Treasury and Dit•ector 

of Foreign Funds Control in 1940. He was selected by the 

Secretary of State as an Advisor and played a prominent part 

in the Inter-American Conference on Systems of Economic and 

Financial Control held in Washington in June, 1942. 

The War Refugee Board waa establiahed on January 22, 1944, 

b7 Executive Order of the President , and directed t o carry out 

the policy of this government to take all .. aaurea within 

its power to rescue t he victims of ene~ oppreaaion Who are in 

imminent danger of death, and otherwise to extend to auch 

victims all possible relief and aaaiatanoe oonaiatent with the 

successful prosecution of the war. Kembera of the Board are 

the Secretary of State, the Secretary of the Treaaur,, and the 

Secretary of War. 
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CONTRACT TEHMINATIOO 

Present : Mr . Bell 
Mr. Thompson 
){r. Blough 
llr. McConnell 
Jtr . L7nch 
!lr. 0' Conn eJ.l 
llr. Sullivan 

H.~I.JR: Good afternoon. 

February 3, 1944 
4:15 p.m. 

Do you people have anything you want to talk to 
me about? I know Sullivan has Procurement D\vision. 

You had better do it now because I am going away 
tomorrow afternoon and be out of touch for a couple 
of weeks. 

MR. BELL: I thought maybe Bob might hit the high 
spots as to what has been done at this point, and at 
the same time, discuss personnel problems with you be­
fore you go ar.ay. 

H.M.JR: All right. 

),{l~o \lcCONhUL: As far as I know, the question of 
Disloaal of Surplus is just aa it was when we talked 
of t before. It may be out in the next day or two, 
and it may be ~everal days. But there is no change in 
it. 

I think it is safe enough, if you wish, to go 
ahead with personnel plans and save that time. It may 
be bOing on and developing in the Procurement Divisi on. 
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Ml\. SULLIVAN: I feel very definitely we should 
start very soon, Mr . Secretary. The Procurement 
Division is almost completely lacking in records of 
any kind. For instance, t o find out how many used 
autot~obiles we disposed of in 1949, which is informa­
tion I wanted at a hearing, t hey had to get in touch 
with each of the eleven regional offices and each of 
those offices, in turn, had to go through its entire 
recorda for t he year . 

There not only is no centralieed record of inven­
tories or sales or prices, but there doesn't even 
appear t o be a master record in the regional offices. 

H.Y.JR: You spoke to me about that, and I told you 
weeks ago it was all right ~tb me. 

MR. SUlliVAN : What I am leading up to is this: I 
would like t o get four or five good men who have had 
experience in various types of merchandise, a fellow 
like Frank, for instance, who has run one blg store - a 
man who has had experience in the chain of stores, a 
good wholesale man, a good jobber, and get them down 
liere and acquaint them wi t h the type of merchandising 
problema we are going to be up against , and see if we 
can map out with t hem a general plan for distribution 
and sale of this merchandise.· 

I think that we ~11 have to have a fairly good 
idea of just what our job ia before we can then set 
up an adequate accounting system that will furnish ua 
with t he information we will need under that plan . 

I would like permission to talk t o Nelson about 
borrowing Eddie Locke when that time comes, and I would 
like permission to get &hold of four or five top-notchers, 
and get them do'll!l here, starting next week. 

H.M. JR: It is all right with me. You had better 
go r ight ahead and not sit around ar.d wait for me. 
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MR. SULLIVAN : Right . Well, now, I haven't 
heard anything from Frank. 1 didn't know whether 
you had. 

H,!.I. JR: Ask Ted Gamble, will you 'l 

J.!R. S\JLL1VAN : I will, sir . Then, if we find the 
job is too big for four or five, and there are other 
phases of i t, I assume that I h8ve the authority to 
get whomever I need to do thia job r ight . 

HJi.JR: You have it. 

lffi. SULLIVAN: J.nd I will start on it Monday morn-
i ng. 

MR. BELL: There is a possibility of our getting 
Claire. 

Mh. LYNCH: Tbat is right . 

MR. SULLIVAN: That will be very helpful. 

H.M. JR: Don ' t any bod¥ sit around and just wait 
for me to come back. The ahow haa to go on. 

llll. SJWVAN: '!here ia one other thing you might 
want to consider before you leave. Under the proposal, 
aa we underatand it to be, by !Jir. Baruch, Yr . Clayton 
would be the head man, and under him would be a ccamittee 
of three, one repreaentative of RFC, one of the Treasury, 
and one of the Maritime Commiaaion, and I think you 
want to paaa on the Treasury representative on that 
Committee. 

MR. BELL: You told the Secretary the information 
you got waa that Clayton had resigned as As sistant 
Secretary'/ 

UR. SULLIVAN : Yea, 1 got that from this gentleman 
(McConnell) . 

UR. McCONNELL: That is correct, sir. 
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H.!A.JR: Well, that is the important Collllllittee, 
isn' t it? 

1~ . BELL: Disposal of Surplus Property - it is 
important. only on that front, isn ' t it, John? 

Mk. miLLIVAN : That is right. 

H.!l. JR: \bo should sit on that? 

~K. BELL: I should think John should . It is hia 
problem. Do you agree with that , Bob? 

~!R. l.lcCONNELL: Absolutely, the man who is head 
of the Procurement Division should be on t hat Committee. 
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11.!.!. JR: Is anybody opposed to Sullivan ?(N~ response\) 

Mk. SULLIVAN: Doesn't seem like New Hampshire. 

MH. BtLL: VI ell, you can vote no if you want to . 

MR. SU LLIV AI~ : I have got a very bad cold. 

H.M.JR: The Sullivans have it, as usual! 

llR. SJLLIVAN: That clears up ~ major problema . 

H.K.JR: You mean that begins your major problems! 
(Laughter) 

lffi. SUlliVAN:.. I mea.nt before you left. 

MR. BELL: Bob had the name of a gentleman who is 
oonneotecl. with the Securitiea and Exohan~e, V1Hliam W. 
Werntz , their chief auditor, head of the1r Auditing 
Division , and Pike , I .believe, aaid he is a very good 
man . We thought we might get him on a loan do"'D here 
for awhile. 

H.M. JR: · I thought you meant you were going to get 
Sumner Pike down . 
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MR. BELL: No, Werntz , who is the head auditor. 
Re has ~ust finished Trans-America. He is back, now, 
on the JOb. I think we ought to talk to Purcell about 
that. He might be able to help us out . 

Are there any more questions? 

!.!lt. BLOOGH: The SEC has come to a poor state to 
loan its best accountant. 

l&R. McCOliNELL: That 
Chief Accountant if he is 
off. 

is speaking well for the 
organized so he can get 

' 

There have been a lot of meetings - a lot of 
v.ater under the bridge. There is nothing definite -
nothing conclusive about all this. 

I have myself thoroughly submerged as far as the 
. past week is concerned, because this Committee is 

holding up - this Committee on Procedure - is holding 
up nearly every other determination on the line . 
Until we get that settled, it doesn't look as though 
they can make any final decision regarding tennination 
financing , regarding review, even, or regarding dealing 
wi th subcontractors and the clauses under 'which you 
may deal with them. 

We hope - I am hopeful this morning for the first 
time that the ~ and the Navy will come together on 
some plan. A week ago they were so far apart that it 
was difficult to get them to talk the same lanbruage. 
But I believe t hat we are seeing the light on the 
problem this morning, after the meetings during the 
last three or four days . It is the log in the l og­
jam that would break i t as far as final accomplishment 
is concerned. I think Mr. Bell told you of Mr. Hancock's 
request that I go on tha t Comnittoe, not because of any 
peculiar ability, but because I was t he only one that 
r.as not carryi.ng a torch. 

H.U. Jn: is a loan, I tAke it. 
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J.!R. llcCOOELL: Yes. 

~!R . BELL: Temporarily, as Acting Chairman, 

li .M.JR: Remember, the lend-lease goes both forward 
and backward. 

for 
for 

IJR. McCOONELL: Yes. 

H.l!. JR: I loaned Danny Bell to the President, Just 
three months, as Acting Director of the Budfet--Just 
three months . Four and one-half years he s eyed! 

MR. BELL: That is right . It was four and a half 
hard years, too, believe me . At least I thought they 
were at the time . 

H.M. JR: Since you have been here--

MR. BELL: It was just a bowl of cherries . 

H.L!. JR: You haven' t broken any of your teeth biting 
in to them yet. 

llR. BELL: I have been very careful. 

»R. LYNCH: I thought I miJht supplement what Mr. 
»cConnell has said, just to rev1ew very briefly the work 
of the Joint Board. So far the Joint Board hasn't released 
anything in addition to their atannard t ermination clause 
for prt.e contractorsi but they have made considerable 
progress in other fie ds. The statement of policy as to 
financing, which provides a aystom of partial payment and 

V loana- -Kr. Bell has been the Treasury representative on 
the Committee. That report baa gone into Mr. Hancock' s 
hands, and while ordinarily it might be in shape for 
release by the Board, Wr. McConnell's problem is, what 
type of settlements you are going to have . Are you going 
to deal directl y with prime contractors only, or with sub­
contractors? Also, they have arrived at a form of a clause, 
and that alao--

H.M.JR: It makes me dizzy to listen . 
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UR. LYNCH: That also comes r ieht into~. ~cConnell's 
problem, 

AIR . BELL: Everything cuts across. 

H.!t. . JR: \~bat i a boldine Baruch and Hancock up 
across t he street? 

LIR. McCONNELL : On surplus? 

H.ll . JR: On the whole business. l'by don't they 
move? 

Alit .McCONNELL: They are moving, It is a big problem, 
Ur. Secretarr, and they are snaking much better progress 
than I t hought they could. 

MR. BELL: I think they are making progress . 

MR. SULLIVAN: I think the Secretary's question is, 
now that they have solved what to do with surplus property, 
why don't they announce that rather than wait . 

MR. McC<l'WELL: Ob, well, Mr. Byrnes wants Mr. Baruch 
to take the reports of Mr. Clayton, and Mr. Baruch has 
declined. Mr. Byrnes still thinks maybe be will get Mr. 
Baruch into that position . Mr . Baruch says be doesn't 
~nt any pa.rt of the administration. 

H.». JR: He is smart . 

MR. SULLIVAN: fie told me Saturday morning riding out 
to the Brooklyn Navy Yard, 

H.M. JR: Who did? 

.MR. SULLIVAN: Baruch. He said that he, under no 
circumstances, woul d get into operations . He also said 
that ba felt if he announced just aurplua property that 
people would star t shooting at that; Whereas~ if he 
announced a full picture i t would be leas vulnerable. 
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~. McCONNELL: I am sure that Hancock believes 
they wi ll announce the surplus property before they 
t ry to ~rap up the rest of thi s, or any part of it. 

MR. BELL: This interim financin g as far as it had 
gone-- the Navy and the Tr easury put a sentence in the 
letter that we were against announcing it. We thought 
it was putting the cart ahead of the norse until we got 
so:ne of the other problems settled and cut across llcConnell' a 
problem here of the over-all settlement. They didn't want 
to announce it as showing progress . We thought it was 
11rong. 

H. l! . JR: 
do so that I 
I cen 't think 

Anyway, is there anything else that I can 
can go away feeling I am not e bottleneck? 
of anything. 

MR. BELL: You have given us a clear signal on 
personnel. 

H. ~! . JR : The only criticism I will have when I come back 
is if you don 't have anything done . 

l ffi . McCONNELL : You won't be bothered with a lot of 
strange faces eround? 

H.~l . JR : Not a bit. 

MR. SUU.IVAN: I wonder if Tommy Tarleau note Willkie ' a 
speech last night? 

MR. BELL: Who? 

llR. SULLIVAN : TolllllY Tarleau. Did you notice it? 

LfR. McCONNELL: He Ylanted twenty billion i nstead of 
ten billion . 

lf.R. BLOUGH: I noticed it. I am inclined to blame 
~ton this fellow up at Harvard who has been doing some 
work for Willkie . 
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At the cloee o! a otar! ~~aetinl with lloeero. 

llcConnell, Dan Bell, and othere on controot tenoina­

tion cl1ecuooion, I tol4 the Secreta17 that 11'1 hio 

abeenee, 1! ~le to bia, I would like pel'lliaoion 

t o clear de!eZMnt C&aN with llr. Bell. Be pn hio 

appronl to tllio procedure. 
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c-Fre~ ~ ! :h · 
Febr't&r'/ J , 1944 SO 
5:00 p. o . 

C<..lOn~!l 
t:cCarthy: 

:!l:Jr: 

:t: 

" ' 

,., 

:!1-~Jr : 

" ' .... 
ir.·!Jr: 

).1 . 

HHJr : 

... 
~:Jr : 

!-! : 

ffi!Jr : 

l! : 

Hl~Jr : 

Hello . 

Hello , l~r . Secretary. 

Hello , Colonel. 

Thank you for your very nice note , sir. 

(Laughs) Look , now that you ' ve t aken over Colonel 
SeY.ton ' s job .... 

Xes, sir. 

... . l~r . i"reder1k Smith, who 1e Aseistent to me .... 

Xes, &1r. 

.. .. we used to have a number ot thlngs we wanted 
the Army's cooper~ tion on War Bonds .... 

~ Xes , e1r . 

. .. . end would it be ell righ t it occasionally Fred 
Smith celled you up? 

I ' d be perfec tl y delighted, Mr. Secretary . 

I mean, say , tor instance, like getting that jet 
plane on the openi ng night ot our War Bond Drive. 
We did that through Colonel Sexton • 

Xes, sir. 

And different times ldlen we needed, oh, a little 
help over wl th Gener al Surles. 

Xes , sir. 

I mean , just little things but they're difficult 
things. 

Mr. Secretary, I'd be very glad to handle any ot 
t hem. It will be a pleasure to do so . 

Fihe. They mostly have to do with War Bonds. 
That's the point. 

Fine , air . We' l l be right on deck any tlme Mr. 
Smi th call s • 

• 
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f!J.:Jr: 

, .. ... 
H:·!Jr : 

~! : 
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Well , no thing -- I ' ll t ell him to bother you the 
minimum. 

Well, don ' t-- don ' t do that at all , sir. Tel l 
him whenever he f eels there le anything we can do 
not to hesitate to let ue know. 

Thank you eo much. 

Thank you, sir. 

Bye. 

Bye. 
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'!:!Jr : 

s:.rJr: 

Herbert 
One ton : 

0 : 

re!Jr: 

0 : 

0 : 

H!·!Jr: 

G: 

!lJ.lJr: 

G: 

~2 
February 3, 1944 
5:06 p . m. 

lC ea. 

Mr. Gaston. 

Herbert? 

lCee. 

In case the President shouldn 't .have a press 
conference, which he may not if he doesn't reel 
well. .• • 

Xes. 

.... then the thing is to get that thing out anyway. 

Yea. 

I ' m going to charge you with that responsibility. 

Yea. I'll check with Steve l n the morning on 
t hat. 

Right . 

All right. 

Thanks. 

Welcome. 
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~ecretary ~or&onthau 

Freel Smith 

Progreaa reportt 

53 

Fe'brlwT a, 1~ 

(1) DuUe;r an4 .I haft tallcecl to Colond Jt1rb71 o! J.nq Publlo 
Relatione, ana he 11 ..,..,.., auiou t o oooperate with \Ia 
on the ehow tro111 Naplu. I ehould 11Jce to clear it with 
llcCarthY in lfarehall '• otti:!f 10 that n oa get in 
touch with Glnlral DeTere, poealbl;r Mark Clark &DI 
han thea 011 the prograa. The pr .. at pl&D ia tor the 
•how to orlgiD&te 1n JIIW TorkJ then go oTeraeu after 
the atage 11 pro~rl;r 11t boa the Bew York ati&Clio. W. 
can tDil it up l17 brlllciug 1n two Mil who are Juat about 
to tab ott to bolllb Gel'llllll1• W• oa11 pro babl;r piok theae 
b'O up trCIII Geural Doollttle' e bau. . 

(2) Colond Jtirbf 11- ftl"7 nolhcl about work!~ with 11a 
on our broaclouta. HI wu ney 11110h lmpreuecl b7 thl 
OpllliDg War Loan broacloaat, aa4 think~ WI Olll clo a 
better Job thlll the u.,. 

(S) Guble ai Steele qu1t101l the wilioa o! h&Till& the 
Tri&IUJ'7 1ponaor tlie atroclti•• broac1oaat. Stiele 
belleYN Ill oa 1Jatera1t ona ot the networu 1n 4oillc 
it U...elftl, with our oooperation. 

It no ut.rt ""'' to do it, n can atlll do it owo­
aelfteo 

(4) All ... ~t 11 ftt for llonlll attmaoon with a.tral 
Jnoi-tl 4i1CIIlll t~ OTel'leU Oplr&tiOil• Be il to haft 
tile etdet of CM~u, the Fh1al Otlloer &D4 uTeral 
otblrt lll tile Mftllll• ana th11 11 the earh .. t tt. 
tt.t 111 MilA a•t tllilia all tocethlr. 
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(5) Blqh bu the aJPIOprlaUoa a'f&llablt to hln llr•. Lowe to .Ut t» reeKPOh into hoep1tallaat1on, 
but M doll DOt belitft ht ooal.a j111tif)' 4o1111 tht 
job on etr1otl7 a tasatlon baele, lf ID1 queellon 
otM up. I han talbd to 'l'hapeoa about lt, 1114 
it l1 lil1 belltt that the beet thi, to do woula be 
to .U. hlr a t..,Ol'VT CoiiiUltant n the SeoNt&J7'• 
ottloe mel n plaln to C1Y11 Senioe that abe 1a hen 
to alee a 1Vft1 tor rou in OOIIDtotlon with poet-w.r 
plana, poet.,... l!llluatl'ial hoepltallntlon, eto. 1 u 
lt ~ atteot tuatlOil IDI ~al Stlllll'i\:7 OOilllur­
atiODJ. HI hu I'll opab11 at t4800 that ooula bt 
\liM 1t thla 11 ~. 

(6) Bell bu oh&Nl 1'hunllv, )lluteh a U a aatlaf UtQU' 
a.t •• boll the ataDitpolD\ ot repo;lt •• for tha wlJII-up 
broa4eut. 

('1) General AJonol4 '• Ottloe auurea Ul that Dllil.le;r can etq 
with ua tor the duration. 

(8) Carlt7 hae aeourea two orientation kite it ;rou want 
to ,.e th•. 

FStgr 
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TO 

,ROW 

TREASURY DEPARTMENT 

INTER OFFICE COMMU NICATION 

o.#acr,.~ey l.:orb ... nthau 

r.:r. :;. ::hle 
/ 

OATit Frh. J , ly4J. 

•. ttache<l 13 t~e isbue ot "!Jll>or-: an&u"Tl•nt No'tG" CArryinc; t he 

•tor:' t)' your Urld.;ep-ort pro~ra"l "'fhich ;·o-l requested .;e3terday 

tru1 'l"1Cil!l~ L"llle. 

:'ti"" :" tllleatJ.cn .;oes thro:.~...;ho~t t.he count.rJ to 62.,000 ~e:mbers 

ot ~l·or--:.:..anattenent Cor:::d.~t.ees . 
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L·M TEAMWORK LAUDED ON RADIO CHAIN 
R,rortl Prodt~ction and Bond 
S<rlrs II ail eel m Bridgeport 

,.,...,.,... ....... i~~~;~~~!!li~!! .,.... .. c 

...... om-. ........... 

.. ltMIMt ,.....,, ...... 

---·~- ..... ---
~~~~ 

Regraded Unclassified



TREASURY DEPARTMENT 

Secretary Korgenthau 

Randolph Paul 

The final copy. It contains the suggestions 
of Paul, SlDith, SurreJ and Blough. Others have 
made no specific suggestions. Dan Bell ia swinging 
toward a veto. Paul thinks a veto advisable. 
White and Gaston were for a veto at the original 
mee ting. ipparently Sullivan ia not for · a veto. 

Vinson is strongly for a veto. 

The renegotiation part has been oanvasatd with 
Patterson. 

If the President should want to veto the bill, 
a sentence might be inserted in his statement saying 
that he would immediately sign a joint resolution 
ttbodfiog tbo u<i" tu~. 

57 

Regraded Unclassified



Stateunt to accomp&lll' eignature of the Revenue 

Bill of 1948 

The Revenue Bill of 1948 is before me for signature. 

I cannot reoonoile this feeble effort to meet the costa 

of the war with the gigantic m.ili tary offensives that lie 

directly ahead. I find in it no real eupport for our 

program to stabilise the coat of liTing. I find in it no 

enurance to our fighting un and woun that we are reaq 

to bear our anare of the war coats now instead of poatponing 

tile clay of aettl-nt until they coJU h0118. 

This bill is a Tote of no confidence in the American 

people. I am confident that they are able and willing to 

pay the taxea whi oh tbi a bill refuau to impose. I m sure 

they recognize that taxea are a potent instrument for 

apeedi.ng their fighting sons md daughters back from the 

battlefronts. 

i realistic wartiJU tax uaaure would have provided 

core than $10 billion in added reTenue . This bill offers 

leu than one-fifth of that amount. i rea.Listic tax bill 

would have plugged up existing tax loopholes. Thi• bill 

opens up new loopholes. i realistic bill would have aimpli­

!iecl our tax lan. This biU retains thair complicationa. 

• 
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Incredible e.a it seems in t ime of war, t his bill 

makes unpardonable tax concessions to ael!-aesking 

speoial· intereat groups. It also cancels $1.1 billion of 

social securit7 tax increases alrsadf scheduled b7 law. 

It waa ini tia.ll7 agreed in the Congress · tllat the tax 

bill waa to be limited to the raising of revenue and the 

simplification of taxea. But aeltish pleaa for tax con­

ceuiona prnailed, and the agreement waa ignored. .b the 

revenue I"Ograa was presented to Ule Congreaaional co-.itteea, 

it wee dedicated square.L7 and aolel7 to the well' are of the 

American citizen. !a it oomea to mf dsak in the form of 

H. R. 8687, it bristles with special privilege. 

The Dining interests are granted an enlargement of the 

objectionable percentage depletion alloWIIlcea. The lumber 

interests are granted special low rates of taxation on 

wartime profi te rro11 timber cutting. Speculators in 

securities of 111.111 banlaupt corporations will be unjustl7 

enriched b7 eo- called technical proviaiona granting 

inflated tax deductions and credits to these corporationa 

on reorganization. Operators of natural gas pipelines 

are granted wboll7 unwarranted reli ef rroa excess-profits 
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tuea. Commercial air linea are granted an unjuatifiable 

extension of the tax subaldy on their air un contracts. 

I cannot but deplore this a.Larmlng trend to.rard 

special-interest legislation. Sponsored bT clever lobbfists 

and disguised in technical language, suob legislation baa 

been growing in Tolwu from 111ar to fear, ~s a result, 

certain irresponsible groups are eaoaping their fair share 

of wartime taxation. The cusnlatiTe effect of thea• 

indefensible tax subaidiea ia to corrode our tax •Tatem. 

TheT impair ita efficac1 aa an instrument to raise revenue 

and i'airlT distribute our tax load, It is high tilu to 

put a stop to the creation of new loopbolee and to close 

old ones, 

Who wi.L.L bear the tax burdens from whioh the favored 

corporations are being freed? Insofar u the lou ia 

not made up b1 other war taxes, an unfair share of those 

burden.a will be placed on the shoulders of our returning 

service men and women. Insofar aa tbia bill does increase 

taxes, it placea en unfair share on the lower income groups 

60 
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because of ita heavy reliance on excises. 

The Revenue Bill of 1948 fails the American "taxpayer 

in other respects . He has been promised that tax laws and 

returns will be drastically simplified. This bill does not 

make good that promise, It ignores the moat obvious step 

toward sl.mplifTing taxes. That step would be to eliminate 

the clumsy Victory tax. But for fear of dropping from the 

tax rolla those taxpa7era who are at the bottom of the 

income scale, the bill retains the Victory t ax. I cannot 

reconcile this unwillingness to forego a modest sum from 

our poorest taxpayers with extensive oonoeaaiona to 

special-interest groups . 

other opportunities for simplification r1ere also 

ignored. For example, withholding at graduated rates, 

llhich would rellen millions of the task of filing declara­

tions of eatiaated inoa.e, was not adopted. The American 

taxpayer has every right to expeot action on these and 

other measures to simplify his taxes~ 

In view of our pressing revenue needs, it is unthinkable 

that tax inoreaaea already provided by law should be set 

aside. Yet, the bill before me does precisely this b7 
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freezing sooi&l security payroll ratea. 

It also weakens the social security system. \11th 

employment and wages at record levels, olaims against social 

security trust funds are building up at record rates. Unless 

payroll taxes are increased, aplo;ree olaima will far out­

strip payroll tax contributions. 

The renegotiation proTisiona of this bill as finally 

adopted b;r the Congreas represent a great improvmunt onr 

earlier provisions of the bill . However, one serious defect 

remains . The purpose of renegotiation is to prevent excessive 

war profits. This blll fixes a date for the expiration of 

renegotiation. The provision f or a termination date offers 

an incentive to dela;r vi tal war production and sanctions 

war profiteeri.ng after that date . Profiteerin~ late in the 

war is no leas offensive than profi teering earlier . 

In view of the glaring defects of this bill, it is a 

62 

close question whether ita enactment ie preferable to retention 

of the present law. I have sign.ed the Revenue J.ct of' 1943. _ 

But I strongl;r urge the Congress to face its responsibilit;r. 

That reaponsi bilit;r is to provide the Government with 
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adeque.te revenue for our l'lartime needs, to hold fil'lll against 

the tide of special privileges, and to provide real simplicit,r 

for millions of small income taxpayers. In the interests 

of strengthening the home front and of speeding the day of 

Victory, I urge the earliest possibl e e.otion. 
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February 3, 1944. 

Dear Mr. Hobertaon: 

Referring to our telephone conversation 
of yesterday regardinf the uee of Saving• bond• 
in payaent of taxee, find that Public Law 510, 
77th Oongreee, approved March 28, 1942, had thla 
proviaion: 

•(b) Any obligation• authorised by 
thil Act and redeell&ble upon deu.nd of 
the owner or holder uy, under auoh 
reiUl&tlona and upon auoh ten• and con­
ditione ae the Ooaaiaaioner of Internal 
llannue with the approval of the Secretary 
of the Treaaury aay preeoribl, be receiv­
able by the Unlted State• in par-ent of 
any tax•• iepoeed by the United Statee . • 

The obligation• payable on deaand are all 
Saving• bonda after, of oouree, the initial period 
of tixty c~Qa in the cue of Striae I boncla and 
alx aon\ha ln the oaae of Serle• r and G. fax 
not•• of Serle• 1 and B, and Serle• 0 Saving• 
note• after an 1nlt1al period; are acceptable in 
payaent of tax••· Serle• I , , and G Savina• 
bonde oaa be ude receivable at any UH by the 
Co111111oner of Internal Rawenue preeorlblng re,o­
latlooe wUJl If approY&l. 

l llaft aot tJlaqlat U advilable to autJlorln 
the ... Of tJll i&Vlail bondl for thll crpoll at 
thia \t.e. '-t leave that qaeatlon to ooneldered 
ln tJle ,.U-wu period. 

1 _,,..iate your oalllnR thla to •r attention. 

Honorable 1. w. Roblrtaon, 
Rou11 of lepreaen\atlvaa, 
Valblq\on, D. 0. 
t'VB:ILI 

feb. '· 19'W 

Very truly youra, 
l81Pedl leUJ llo.,....tl!P, Jr, 

Secretary of the Treaaury 
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[PnLtc L..w OIQ-77m CoMo .. u) 
(0BAP1' .. 20&-21> S ... IOM) 

lB. R. 16911 
All AOT 

To I~ U. 4ebt tlmft, d. tt. UD.Ited Bt.tea. to f..,._.ber allll8d tbe Seco.d 
uw.r &ed Ael, .... r .. ....,..._ 

fl.• it-- by IA<o.~u OJY B-• of R•prun.JGJi•u of 1M 
U~ S141a of ..t'!'""C" "' QOfl{l,... ~•d, TI101 lhis Ae~ may 
be cn..t aa lht l'ubhc Dtbl Act of J$4i. 

Sro 2. s..tion 21 of the Sooond Liberty Bond Act, u amtlldod, is 
!urlher amended to ...,.d 11 followo: 

"51(1. 21. The flee amount of oblicatiOtll &.ued under the authority 
of this Act t.hall ~ot. eueed in the •l!l!r<f!ato 1~6,000,000,000 outAiland· 
mg at UlY one time." 

&o. 8. Section 20 of lhe Second Liberty Bond A.ct, as omended, is 
further amended to road u followo: 

11Sao. 20. (a) Any obHgationtauthorb.ed by M<:tion.s 1, 6, ~d 18 o.f 
tl1ia Act, m.ay be i&med on an inlertil·be~~oring basis, on a diiJOOunt 
buis, or on a combination interett.i.·buring "nd di.scount basis, &t eueh 
price or price& aod with inl01'61t oortiJ)'Uled in auch m1.nner and pay· 
able at Web time or ti.IJMII as the Socretary of lhe Trelimry may 
prMC.ribe; and any w_cb obligationa may be offered for &ahl on a oom· 
pet.itive or othu basis under tuch ,.ulaOons and upon such ttl'l1li 
and conditiODII u tho Secretary of thi T.-ury may p,......;be; and 

• 
bia doclsion wilh "'"!)OCt tO ony ouch -.. ohall be final. 

"(b) by cbligat.iona authorised bylhia Aet and redeemable upon 
dunand of the owoe.r or holdt:r OU11 undtr IUCb r?aulatioos and upoo 
ouch termo and cooditiODII u tho Commlooiootr of lnten>O>l ~-ue 
with lho approval of lht Secmory of tho Trouury may p.-nO., 
be ,_jnble bY U.. United Stat<l in poymtnl of any ta>eo impoood 
by U.. United $tatoo. 

"(c) Any cbligatiODI authorised by thit At< ma'[• under ouch 
regul&ti001 and upon ~b. ttrmo u tho Secmv! • t!>o Trtooury 
may preacribe, be iaaued tn tJchan_Cf! for any obl~tions of amy 
~1101 or insuwnontality of tho \Tnited Stat., whoeh ore uncon· 
dttionally guaranteed bolh u to prln•ipol and int<rttt by ""'United 
States, at or before their maturity." 

$toe. {, Section 19 of the Second Llb<rty fJond Act, .. amended, Is 
further amended to read ao follow•: . 

"S.c. 19. Any obligntions authorir-e<l by this Ad may be, ISSUed for 
the purchase redentption, or rt;fondang1 ~t Ol' before m~tunt;y, of ~Y 
oul8tanding !,0;\d.o, not.., cortiflcntH o mdebledn..., rreuury ~oilS. 
or uvings t-ertiACAtes of the United Stat~ and any ~ne.y reet.1vtd 
from the sale of such obligations or any otlttr moner m the general 
fund of the Treasury may, undtr sueh n1ltt, ttgulaliODB: terms, and 
conditions u U.. $0crotor1. of the 1'~ry may p...,.,nbe, be uted 
(or ..,.b POJrcb-. Mdtmphon, or rtfundong." 
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SilO. 5. The outl tority of tho Poetmu ter O•ntrnl cont•intd in ~ ') 
lion 0 of tho Act of Juno 25, 10101 u amended ( U. S. 0., 11140 edition, 
title 30

1 
"""· 706), ""d ""'lion 2'2 t•) of the Sooond Liberty Bond Aot, 

as tuuoudcd, to f.''CI)are nnd issue ~tnl·s"vinga cards and poett~l~ 
tavings liltuups 6 ·u1l terminate on 8\ICh dl\to u stampe isauod by the 
Seca·ctary of the 1'r61J8u.ry pursunnL to the aulhoril.y contttinOd in 
oection21l (o) olt.he Sooond Liberty Bond Aet, •• nmonded1 are mode 
availsblo for sale to the public; and, fll foOOn us P.r"cticablo there .. 
d tu, the Boord of 'fruslros of tho Postal SavinRj Syotom obll pay 
Lo t.he~ Secretary of the Tronsury & surn equal to tile redcmpLion v1.lue 
of all pooul ... vingo otamps outSU.nding, and olwr such paymeol haa 
been made tile obligotion to rodeem suen atamps ah•ll ..,.,. to be a 
liabilit1 of tbo Board of 'l'ru!t ... of tha Po.t.l Savings Syotem but 
&hall OONtitule a public dtbt obligatim of tho United Stat& 

8100. 6. S<etion 4 of tha Public Dobt Act of INI (Public, Num­
ber«! 7, s.-ty-.. nnth ~ fira -ion), io btrtby a.inotlded 
to -.1 u folio,..: •s..,. 4. (a) Inte,... upun obligatioM, and dividendi, earning., or 
other i.nt0<116 from sha...., certilb.t.., tilodt or other ovid•.- of 
owne.l'lhip, and gain from the saJe or otbt.r diapolition of web obli· 
gationa and evidences of oW'I'lership issutd o·n or after the. tffecthe 
d oto of tho Public O.bl Act of 11142 by the United Stalea or any 
.agency or instrum~t•lity thereof ~all not have any uemption, u 
such, 1.\nd loa from the 88le or other dispnsitlon of •uch obliglltions 
or ovidencee of owne:rship shsll not h&ve any apte.ial truLmont, 1\f 

tuch, under F'f!doral tax Aets now or he.Mtt.fter an•~t.od t except thnt 
1my such obligations which the United Stl\tee MarHimo Commil!f:lion 
nr tho F~lc•·al Housing AdmioiJJtrntion hnd, prior to Mnrcb 1, 1941, 
cont.rtu.::ltd to issm~ at a future date, shnll when i•uod bur sucn tax· 
exemption privilCP. as were, at the time of 1uch contrt.etl provided 
in the law author•zing their issuance. For the P:UrpoMW o thia su~ 
~lion ll 'rerritory, a ~ion of the United Sta~ a_nd the Dis. ( ) 
trict. of Columbia. and any politi('Jill IUbdivition tbertJOf, and any 
•ge.nc:y or ioflti'UJl}tntality of any one or more of the fore:go~ng._ shall 
not ba OOIUidt.rtd u an agency or instrumenlalitJ of tho United 
Stateo. 

"(b)'n>e provi!ioos of Ibis -ion ohall, with nopec:t to ouch 
obligationo &nd ••id.,... of own<rship, bt ooouidtrod u amtndatory 
of aild IUl'J'ltmtntary to the ~ .. Acto or paiU of Ac<o autbcr­
i&ing the""'"'"""' of !!UCh obligations and ..;d.,_ of owntnhip, u 
amtiidtd and suppltmtnted. 

"(c/ Nocbing tontaintd h•~in ohall ba conatrued to amend or 
repta aectioM 114 a.nd 115 of the. Revenue Ad of 19U ." 

Approved, Marth 28, 1~2. 
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n CONRDENTIAL 

INTI:It Ol'l'ICI: COMMUNICATION 

DAft rn ' .. 

SubJect : The Program and the Economic Outlook 

Bu4get Pr~ram: The new Budget preeenta eetimatea tor 
war expen turee ot 192 billiona in the tiaoal year 19~. 
and 190 billione in the t1aoal year 19~. These tiguree 
i mply that war expend1 turea v111 run to tl!g-1/2 bU11one 
in the present 6-monthe period and 146-1/2 billiona in 
JUly-December 19~. 

(2) War Production: Withi n the munitions program there v111 
be drastic ahitta such aa those you mentioned in your 
speech in Cincinnati. The charta you used then portray 
aohedulee which are still substantially unchanged. 

l ( 3) Hatariala: A number ot material a either are no longer 
tight, or are approaching a aat1etaotory balance ot sup­
ply and demand. These include steel, aluminum, and 
copper. Others, however, are very tight, auoh ae, lumber, 
cotton textiles, leather, and ooal. 

(~) 

' 
..: 

Kan2!wer: The manpower problem is still aerioua despite 
the evelo~ent ot occasional poole ot ~emploJment. The 
labor t orce will have to increaae in the next tew montha 
to take care ot about 800,000 persona vhl.oh the armed 
t orcea are expected to absorb. Kr. Stacy Kay reported 
to ua that be teela that the preeent unemployment poole 
are really not large enough, since the et1mUlua tor migra­
tion to l abor-abort areas ia not no ettactive aa needed. 
The attached confidential chart waa provided by the Labor 
Department to ahow wartime ehitta in the labor torce trom 
JUly 19~1 to the assumed peak ot employment next July, 
and the eubeequant ahitts to peace employment ( t iguree 
for the July 19~ peak have einoa bean revised downward 
slightly). 
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(5) 

(6) 

CiVilian Goods: The output ot c1 v1l1an goods 1s not 
likely to show more than a creepi ng 1norease from now 
until about the time ot the collapse ot Germany. The 
principal ditt1oult1ee are menpower and the problem ot 
obtaining component parts. There 1s also a questi on 
about the psychological i mpact on war wor kers ot permit­
ting some people to go baok to civi lian output. 

After the War i n Europe: Confidential War Production 
B"oard eatliDates Indicate that it the war in Europe ter­
minates in the tall ot 1944, war expenditures tor the 
fiscal year 19~ will run to about 185 billions, as 
agains t the $90 billions estimate in the Budget. Atter 
the period ot contract readjustment• which will occur, 
war expenditures will drop further t o an annual rate or 
between $70 and $75 billions. Contract termination 
claims following the defeat ot Germany are now eetimated 
by WPB at $) billions tor immediate cash outlaye. 

Budget Program ot War ExpeDditures 

In looking ahead at this time to probable war production 
and related economi c events for this year, the first step 
must be to examine the program set torth in the new Budget. 
It is estimated that war expenditures wi ll amount to 192 bil­
lions for the current fiscal year and $90 billions in the 
fiscal year 19~. These figures are based on the assumption 

72 

ot the continuation ot the war throughout the entire period. 
• e have been told on a confidential baais that the speoit 1o 
assU3ption waa that the war in Europe would oease eometime 
during the t1acal year 19~ -- perhaps about halt way through 
the year - and that the war 1n the Paoit1c would continue at 
least through June 1945. Should the war ip Europe also con­
tinue throughout the entire tiaoal year 19~5, the estimate tor 
war expendituree is expected to be eomewbat low, while it the 
German oollapae should come earlier the eetimate 1s probably too 
high. For the purpose ot this memorandum, however, the Budget 
program ia aeaumed to be a basic statement ot our plane. 

The Budget t1gure ot $92 billi ons tor war e~enditures i n 
the current tisoal year may be broken down into $~3-1/2 billions 
for actual expenditures in the first halt, and a remalning 
$~-1/2 billions tor the preaent 6-months per i od. For the 
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r1acel year 19~5 we have worked out estimates with the Bureau 
ot the Budget dividing the $90 billion& total be tween about 
~~-l/2 billions in the first half and about $~3-l/2 billions 
in the second half. This would indicate that war expendi­
tures will reach their peak in the present 6-months ·period 
at Slj.g-1/2 billions and ~Till be reduced slightly to i%-1/2 
bi l lions in July-December of this year. Some of the people 
we have talked with think these eetimatea will turn out t o 
have been a little high, but as noted above we are taking 
the Budget program as a basic assumption for this memorandum. 

War Production 

A review of the war production outlook for the calendar 
year tiea in pretty well with the Budget program outlined 
above. For the immediate months ahead it is expected that 
war output will hold fairly steady at approximately the 
present high level, Toward the end or the year a slackening 
ott may be expected. There may be so~e increases in the next 
couple of months, but out-backs already scheduled and the 
imminence of new out-backs make it unlikely that substan­
tially higher output will ooour. 

Within the munitions program there will be drastic 
shifts suoh aa those you referred to in your Cino1nnati talk. 
The War Production Board informs us t hat the figurea i n the 
charta you used represent schedules which are still substan­
tially unchanged. A1ro.ratt, landing-craft, oommun1oat1ons, 
electronic equipment, and ship repair are scheduled to 
i ncrease, while production of small-arms ammunition, anti­
aircrart artillery, an.d tanka are scheduled to decline. Nu 
production sohedulea tor radio and radar call for a huge 
i ncreaae in output and it ia reported by the maJority of 
manutaoturera that msnpover ahortagea are delaying production. 

Material a 

The aupply situation 
•Significant improvement. 
however, and in tact some 

or a number of materials has shown 
There is still no general surplus, 
materials are atill very tight. 

A oonridential report or the Materials Branch or the War 
Production Board comments that since October the maJor con­
trolled material• have been brought into or are ~pproaching 
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• a •generally satisfactory balance•. Carbon steel conti nues 
to be the most important element in the general picture. The 
latest eatimates indicate that a moderate de t ioit in carbon 
steel supply expected tor the tiret halt ot the year vill be 
replaced by a virtual balancing ot eupplJ and demand in the 
third quarter, and a aubatantial surplus in the t ourth quarter 
aocompan)'ing an expected tal ling-ott in the Hari time Oommis­
aion program. On the other hand there is a aerioue tight neaa 
in oteel plate supply, Which baa been accentuated by the 
accelerated landing-oratt program. 

Aluminum shows an expected surplus tor the entire calen­
dar year , and a number ot aluminum production l i nea have been 
closed. Mr. Philip D. Wilson, Director ot the WPB Aluminum 
Di visi on, wae quoted recently in the preaa to the etteot that 
a nation-vide drop in aluminum production ot lll- percent had 
been accomplished by the ehutdovna. He ~dded, 1 There will 
atill be a small surpl us and ve will have to do a little more 
cutting. 1 To date all ot the 15 shut down• in aluminum pro­
duction are reported to have been in the eaet and the south 
where power tor production ie generated with coal. The quee­
tion or diverting larger quantities ot aluminum to civilian 
use ie tied up with the manpower problem and t he use ot other 
criti cal materials as di souseed below. 

Copper also ia in good eupply and amall eurplusea seem 
to be indicated tor the rest ot this year. The out-back i n 
the army ammuni t i on program baa resulted in a marked drop 
1.n copper requireme.nte. 

The VPB Material• Report also i ndicatee that cotton tex­
tile& and lumber show earioue prospective ehortagea. Cot ton 
textile producti on baa been dropping t hroughout the last year 
because ot the shortage or labor, and While there has been 
some reduction in military coneumption the situation continue• 
tight. The production ot print cloth yarn tabrioe is talling 
short by more than a thi rd ot the amount ot requirements. 

The supply ot loge tor both sawmills and pulp wood con­
tinues t o run serioual;r below requ1remente. The shortage ot 
l abor again 1s reapone1ble t or the d1t t1oult;r. Preeent 
ind1cat1ons point t o acute short ages ot both lumber and wood 
pulp throughout the calendar ;rear. 

Leather 1s also eer1ouel;r tight. Supply 1a running 
short ot demand Which ia baing enlarged by Army orders ror 
a new type or combat boot. 
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Among the extractive 1nduatriee, coal ia reported to 
be the subJect or the greatest concern. Here again the man­
power shortage is the cause or the trouble. The War Manpower 
Co~ission says in a confi dential report that a continuing 
loas or several thouaand mi ners a month to other employment 
and the imposaibility or obt aining replacement• makea it 
"diftioult t o be aure that the re~uired tonnage will be mi ned.• 

Manpower 

The aeriousness ot t he manpower problem ie br ought out 
by tentative and confidential utilllatea or the War Manpower 
Comm1eaion, which indicate that o6ntinued expansion 1n the 
labor force will be needed in the next eix monthe. During 
th1e period the armed torcee are expected t o absorb SOO,OOO 
persona, ~ile the ueual seasonal i noreaee in agricultural 
employment will take place. Aside from agricultural employ­
ment, it ie eet imated that the labor terce will need to 
increaae by 900,000 persona . 

The manpower outlook tor the period beyond July ia some­
what ha&y. We have been told that no significant amount ot 
unemployment ia l i kely to occur until atter the collapse or 
Germany. It looks as though munitions employment ,vill remain 
at approximately ita present level throughout moat ot the 
calendar year, but ma,y taper ott toward th.e end or the year. 
Employment in agriculture will be back to about the present 
level a year trom nov, after the uaual aeasonal increase this 
sWL~er. Non-munitions employment ie expected to bold steady 
during the 7ear but it ia poaaible that there may be aome 
squee&e ae a conae~uenoe ot the increase i n the ai&e ot the 
armed torcee. 

Unt il the collapee ot German7, the manpower problem 
will coneiet meet l y ot working out ehitte trom plant to plant, 
and from area to area aa cut-baoka ocour. The machinery tor 
encouraging theae ahitts seems to be in prett7 good shape, 
parti cularly when advance notice ia given to the War Manpower 
Commission, but in too many caaea no advance notice ia given 
and the local employment otticee have to etart action att er 
reading about the out-backs i n the nevepapere. Arranging 
theee ahitts ia a difficult problem that ie oomplioated by 
the t act that many persons will not leave a particular area, 
especially houaevivea who have been working in war plants. 
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Mr. Stacy May told us that the poole or unemployment 
are really not large enough to get the del1red pueh in migra­
tion to short-labor areaa. Ae it atanda, unemployment today 
ct goo,ooo peraone is probably at approximately ite prac­
tical minimum. About 200,000 are ill and the remaining 
600,000 are either frictionally unemployed or or so little 
uee that they are almoet unemployable. 

The Labor Department hae aupplied us With the attached 
confidential chart ehoving wartime ahitta in the labor force 
tram July 1911-1 to the auumed peak or employment next July, 
and the subsequent ah1tts to peace employment. The first 
bar in the chart ehova the total labor force or ~. 3 million a 
in July 1911-1 claesiried by employment categoriea. rbe 
eecond bar shove an estimated labor f orce or 66.) millions 
tor the aeau.med peak in July 19". 'rbJ.e .. t1mate baa since 
been r evised downward to 65.7 millione. The third bar above 
the estimated situation one year after the defeat or Germany, 
while the last bar shows the eat1matea ror two years atter 
the deteat or Japan. The total labor forc e i n the last bar 
is shown at Just over 60 milli ons compared with the July 19" 
peak of 66 millions. This assumes that about 6 millions will 
drop out or the labor force, mostly houaewivea leaving war 
plants. Unemployment in the laat bar is estimated to amount 
to ll-.5 millions compared With the estimate or 1 million ror 
July 19~.• Thia obviously assumea a high level of economic 
activity and it haa been explained that the baaic assumption 
has been that economic activity would approximate that or 
191l-l. 

Civilian Goode 

The papera have been full of diacuaaion about aubstan­
tial i ncreaaea in ciVilian output reaultine from the easing 
ot the materiala eituation, particularly in ateel and aluminua. 
War Production Board otticiala theaaelvea aeem to have bad eome 
disagreement about policy. The material• men have been reported 
ae aaying that there 1a so much of th11 or that tha.t 1 t 1a 
•running out of their-ears•, vbile Hr. Melaon ia reported to . 
have told a group of leading induatrialiata recently that there 
can be no general reau.mption or civilian goode production at 
the preaant time. Be admitted that aome materials, which were 
extremely acarce a year or more ago, are now comparatively 

--the alight increase in unemployment from the present l evel 
1a accounted t or by unemployed eohool children. 
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plentiful, but said that certain others that were then 
easily obtainable are now scarce. He concluded that "With 
our biggest battles coming up, this emphatically is not the 
ume to diver t any subs t antial quantitiea or material , 
l abor or facilities t o less essential civilian produo~ion. 
There certainly cannot be any return to volume production 
of less essential goods until the war picture is a great 
deal cl earer. • 

Mr. Stacy May told us that the ditticultiee in enlarg­
ing civilian output at this time lay principally with the 
shortage of manpower and the difficulty or integrating com­
ponent items or fabricated goods. Steel maJ be available 
tor i ceboxes, tor exsmp~e, but electric motors may be tight. 
Moreover, there ie a grave psychological problem 1n per­
lllitting workera to return to civilian output. We were told 
by the War Manpower Commissi on that when a worker 18 released 
trom ordnance production and permitted to bui ld lawn mowers 
nome or his neighbors may seek to l eave war production also 
in order to get in on the ground floor on civilian output. 
Also, it is difficult to keep houaewivea working in war 
plants when they see other people returning to making 
civilian goode. 

On the other hand, some progrees ie being made in grad­
ually relaxing some or the materials controls. The War 
Production Board is experimenting i n reconversion in the 
case or very s.mall plants in certain areas. The plan is tor 
selected plants t o use surplus materiala without the usual 
restrictions. No plant may employ a• many aa fifty persona, 
and this maximum ia reduced to ten i n areal classified as 
critical by the Var Manpower Commiaaion. 

I n general, i t looks u thougb civilian output will 
show a creeping increase tros now until about the t ime or 
the collapse or Germany. At l eaet that ie the beat approxi­
mation that we have been able to develop to date. 

Arter the Var in Europe 

Aa aoon as the var in Europe ia over, war production 
demands will decline almost immediately, even thougb the var 
in the Pacific continues. The decli ne will be concentrated 
primarily in ground army equipment. The Army Air Poroee and 
the Navy are expected to show only emall reductions, although 
thie matter ie quite conjectural at thie time. 
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Hr. Stacy May bee given ua t entative and confidential 
eetlmatee or the level ot .Treeaury war expendlturea tor the 
r1 1oel year 19~5 on the aas~pt1on that the war in Europe 
ende 1n September 19~. On tbia baeie Hr . Mey eatimatee that 
wer expendi ture• will run to about t!5 billions for the 
r1scal yeer 19~5. Thia comparee with the t90 billi ona eeti­
mete 1n the Budget beeed on the eeaumption t hat the war in 
Europe will continue until about the turn or the yeer. 
Mr. Mey empbaei~ed thet the eatimata vaa very tentative and 
might eaeily be raised or lowered somewhat after turther 
coneideration. Arter the period or termination or war con­
tract• following the German phaee or the war it h eetiaatad 
that war expend1turea will drop to an a nnual rate or between 
t 70 and $75 bill1one. 

Contract teralnation claim• following the defeat or 
GeMan7 era nov eat111.ated b7 t he War Produc t ion Board at 
roughly ~~ billi on•, or vbicb about t ) billi one would be 
involved in i mmediate caeb pa)'menta. 

Attachment 
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WARTIME SHIFTS IN LABOR FORCE 
AND HYPOTHETICAL PATTERN TO PEACE 

tll..IJi(lfd ...... IOI.s 

ro ro 
66.3• 

to •1111one. 
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Original to Mr. Bell 

Photostats to Mr. Gaston, Mr. Paul, 
Mr. Haas and Mr. White • 
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Of'FICI tJF KXllaiiC ITW !Z•'tloN 
W' • CCCL&& H 

• 

, .. -. ,, lt44 

TO 'IRI ..... 01 2111 
80AIID or .uaac ft&IILIIA!ICII 

·• -u~ ot the Board ot lerrnto a.-w .. u.·s. · 
called fora • 

!!nar-.lq, filba '*I lD, 1t44 

n will be appnciat.ed u 1ft Y1ll adYiH 1111-ua. 
or no~ 10" will be 1JI a~te • r u . 

Por jOQl' COD"9111•c•. ... ro .. 'bel.aor MT .be ... tfllf 
thll J>III"PO••• &lid alao Ule ..U-eddreaMd •wlopa •ol.oMd, 
the ... or ""ich raquirer 110 portae•. 

To tha s......,ter) 
Board or !cCIIODc Stebiltutlon 
J206 l'ecleNl II ....... Bllildbli!t 
"••hi~~ 25, D. C. ... 

will not 
I will attend tha ... ~ or the Board or 1.-io 

~ t.Ablli aatlon oellecl tor Tlnlradar, fabrl»ri 10, 1944· . 
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82 
TREASURY DEPARTMENT 

INTtll OnrlCK COMMUNICATION 

FEB S 1944 

. f're t~.ry Morg"!nthe.u 

- • ~· < )lph Paul 

On January 12,._ 1944 the Attorney General ennounced 
"e i .oict .ent by a l' ederf'.i Gr end Jury ln Hew York of The 

~· •sr "ationr l Bank, Anton Smit end Co . Inc ., Leonerd J. A. 
s ~t .:n·i ot.hers for viol ating and consoiring to violate 
·•e Tr·din;{ with the enemy Act . The indictments fo llow an 
~ ve~ti~etlon of Smit ~nd his comnPnies conducted by Foreign 
T; ;_ ~'ntrol over a year ago . Our i r.vestigative reoort 
·::. :! •. :1r~.itted to the Attorney G4>neral for his con-· 

eidPrPtion on Januarv le, 1943, in accorde.nce with a 
rec~. ndation made to you in my ~e~orcndum of Jenuary 14, 
lg4~ . ~h ich was aoproved by Mr . Bel l . On llarch 15, 1943 
A~~i~t~nt Attorney General Berge advised the Deoar tment ~hat 
·• ~pti written the Un i ted States At tornev for the Southern 
"istrict J! l'ew Yor k in part as follows : ' 

"In our opin i on the Tr eaeury Deoartment reoort 
nrnv1 clee a basis f or indict ing L. J . A. Sml t, 
certain of his employees and aasociatee, and 
corporations controll ed by him for numerous 
viol ations of and for conspiracy to viol ate 
Section 5 (b) of the Trading With the Enemy Act 
~nd for sever al violations of and conspiracy to 
violat e the Exoor t Control Act . The r eoor t 
presents evidence that the Chase Nat ional Bank 
of !'ew York has violated Section 5 (b) of the 
Tr~ding lith the Ene~y Act pnd has conspired 
~ith L. J. A. Smi t snd others to violate Secti on 
: (b J of the Tradinb With the Ene~y Act . 

"T'·p Attorney General has authori zed the action 
rec~~ ended 1n the enc losed · emoranda. You are 
e~~ordinllY requeeted to present t~e evidence 
hich is out lined in the Treesury Depertmen~ 
r~oort t6 a Federal Grtnd Jury at your earlleet 
opportunity . Unless evidence is devel oped which 
exonerates the Chase Uational Bank and those of 
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it~ off icit ls resoonsible fo r the ran~ ' s 
.e.r .. i ripation in the of fense e outlined in the 

report, you s hould proceed with a view to 
nc!:! inp; the Cha.se l:atioM.l Bcmk, together with 
i ts responsib le off icials, as defendants in 
en indictment chargin~ violation~ Qf and 
conspirccy to v io l ate Section 5 (b) of the 
Trrdln& Vlith the Enemy Act . " 

· Our i r ve:lt i gation disclosed that a few days after 
tne f r e~>z inJ of Dutch end Be l g h>n assets, The Chase 
··t ioMl 3rnk unblocked the account of Anton S:nit & Co . 
~lthou,h r ll of that comoany ' s stock was owned by L. J . A. 
Soitl r. Dutch n~ tional , lndirectly th rough International 
7r·d ng Co ., a Guernsey corporation . The unblocking was 
~rr~cted at the written reouest of Anton S~it & Co . which 
~teteL that "95$. of the stock of our company 19 owned by 
en .i.:!!:. lish corporation, viz . , International Tra.ding Co . 
~ t(l , .• e Lhererore a.re not subject to the Presidential 
•roclfllllo tion of May l Oi 1940 . " Tre tlat i one 1 City Bank 
(eclined to unblock An on Smit & Co.' s ac ... ount with it 
not"'i thst'ndin~_ a similar reouest , for upon inquiry at 
tlle off ice of Anton Smit & Co. it was a.scerta.ined that 
L. J. A. Smit ov•ned all of the stock of Internat ional 
Trrding Co . 
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The investigation also indicated that on May 15, 
19?0, The Chase National Bank had reasonabl e cause to 
believe that Anton Smit & Co . was owned end controlled by 
ither L. J . A. Smi t or Anton Smit & Co . N. V., a Dutch 

~:>rporation 111 th headqu.,rters in Antl':'erp, Belgium . In any 
e•;ant, it c>oneared that The Chase Kat1onP 1 Bank was advised 
not onl¥ of· L. J. A. Smi t 's ownership of t r e stock of 
Interna.ional Tr a.ding Co . and his status as a Dutch national , 
lJut a lso that he had opened fn account with the · . 
~<nufacturers Trust Co . in the name of one of his.~~r1c~ 
e!llployees "to safeguard agai nst any further restnct1ons. 
~oreover , The Chase Nat i onal Bank also knew that accounts 
of Anton Smit & Co . with other banks cont inued to be blocked . 

During the eighteen months that Anton Smit & Co . 's 
eccount with The Chase National B~k was unla\?fully opera.ted 
as a fre e account approximatel y $285, 000 f l owed through it . 
I~ tl!e same period Anton Smi t & Co. drew on its account 
"l th the Guar anty Trust Co . under Treasur y 1 icenses Vlhich 
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er~ i tted the withdrawa l of annroximately ~6f , OOO per month 
for do1eeti c purposes . 

s~it's efforts to evoi d freezin9 control were fur ther 
ei~t>d by Tl e Chase lletional Bank in 21 lOwing him to open 
;n "~count r.ith its.Panema City branch in t lie name of a 
P•n:- eniPn corporat1on . There were r eceived into this 
eccount, free of any restrict i on, r em ittances from J apanese, 
Swiss · nd Swedish customer s . The manner in •1hich The Chase 
:ational Bank hendl ed the Smit !'lccounts en ebled Smit freely 
to f inrnce sever al pur chases of industrial dieJ!Ionds in 
ilmzil f or shipment from that country to Swiss and J apanese 

toUlere desp1te the r efusal of the State Depert<Jent t o 
t he expor t of industrial di amonds from this country 
customer s by Anton Swit & Co . 

Anton Sl! it & Co . is a l!ew York corooration and i s 
~ne of the la rger deal ers in industrial dlamonds . I t has 
@ucceeded, in nart, t o the business for!!lerly done bi a 
corporation or sim1lar nm:~e with headquprters in Be gium, 
~nd ~lRo or.ned by L. J. A. Smit . Smit h~s been in this 
country on a tempor ar y vise since October 1939 . The 
ir vee tl!!ation also uncover ed violations by Anton Smi t & Co . , 
its officers and empl oyeest not only of the Executive Or der, 
•ut a.lso of the Export ConHol Act of 1940 . 

In connection with the pending indictments the 
results of a mor e r ecent invest i gation conducted by Fo!'eign 
'unds Control are of interest . This investigation di sclosed 
t~~t on June 17, 1940, the day of the blocking of Frcnce, 
'i'l:e \:hese liational Benk nermitted the South A111erican brenches 
oi the Banoue Francais~ et I tel i enne pour l'A.merioue du sud 
to t rpnsfer mor e than $1 , 000 , 000 to newly crea.ted ·special 
PCcounts in the names of Argentine and Uruguayen banks . 
The BPnoue Fral)cai se et ItP li enne was a Fnmch nat ior.al by 
reason of a 50~ interest ther ein of the Banque de P~ris et 
des Ppye Bas . The r emaining interest was owned by Banca 
Co~merciale I talians en I talian bank1 end It alians dominated 
~~e nanegernent of the South 4meric~n oronch6A , The Chase 

f
. ationel BPnk perm.itted free withdrawele after June 17, 1940, 
ro~ tl:e newly cr eat ed soecial accounts, al though it had 

;very reason to know t hat AUCh accounts were merely cloe~s 
.or l unda of the Banque Franceise et Ital i enne . Thus, on 

Regraded Unclassified



- 4 -

J;ne 17, l"':o
1 
~fter t~e instructi ons to me.ke the transfers 

• e •n ;: c· 1 ~as 'a<:'ne fro~ The C"aee to t!le .a."'!et;ers of 
:· e - · r · Je Fr CEl iS€ et It;~ l iPn- et 3u .. nos .Aires . After 
• i t 1' " '"ne cell , Kreuser of T"'e Che~P ':':TOt"' a ·.or·-:<I.Ui.t 
· ·r ·· • .• csr s . Rov 11.sky and Stern, Ch2ae v ice-or ~>:> i . .tmts , 

· ~ ,, rt DB i ol lowo : · 
- · l ... 

" .. 1th nfert>nce to the cabl es which I m~nt ioned 
:t t"e 1et>tin · this morning Boyer c~~e over <nd 
I Uiecussed t~e !!latter witn him , ~.nd he dec ided 
to teleohone to Cavi n and sooke to both Cavin 
~nd ~: l zcodi . The r eason for the reguest was 
thrt they were ei r a i d of a nresi dent ial oro-
cl a1~ation ·, locking the accounts here if l n their 
nP~e or ~nv other French name , and they want ed 
t e~ i n t he npme of a Buenos Aires bpnk . I then 
sug?ested to Boyer that the s~ecial accounts be 
opened with us rather then with the Guaranty , 
inasmuch as he rrould then stil l be able to s ee 
wha t was hepoening to the money by seein~ what 
,.;oes over the a.ccount her e, r..na accor di ngl y he 
asked Cevi n e nd Ual ggodi to do this . They agr eed 
to this sugges t i on . " 
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C~'lll TR&LSURI, 

CIJli!I:RRA, A.C. T. 

Jnl Febi'Wiry, 1944. 

H. )- orsenthau, Jnr. , Eaq., 
Secratary o! the Tre3eury , 

•ASHINGTON, U.S.A. 

Dear )(r, Worgentheu, 

'Thank you tor your letter ot the 22Dd Noveaber, 194J, 
encloaini a preliA1Da>Y dn!t, prepared by the technical 
ata!!a or nrioue Departaente or your Go,.~t. or • 
tentative proposal tor a Dnitad Natiooe Bank tor Recon­
struction and lle,.lo~nt . 

I have a;1,.n a cow ot the draft to the nrioua 
technical experte aaabtina WI:¥ GonmMnt and ehall 
Wol"'ll you in cilia oourae 11' there are any oo.....,ote aNI 
auggeationa 'llhicb they UJ wieh to otter. 

In tha ....,tiM I aa ll&d to accept your otter to 
eend •• t'llrther •terial 811Pll!')'ine and co.-ntina on the 
proneion• in )'OUr dn!t proposal. 

CO~IJP'S 
2{16/44 

lourt1 ainoerel.1, 

1•1 J. B. C)IJFI&I 

J . a. Cbifiq 
r.r.uurer. 
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10. 1 

SICIIUll'f OJ' SUD, V!SI!IIOTOI 

l obnw')' J , 1944 

226 

SICD! 

llahroRco 11 aa4o hor ovi th to \ho t111al puacrapb o~ our 

tcl""'oa of JOl>uarT 15, 110 . 99· 

It io ~1YIItol7 otato4 by a l oro i .. Otfico official that 

tbo l ord .. Otfico Co ... 1ttoo hao bon worlrlac oa a "prolia111ar1" 

4roft of a 81no-Aaor1c0l> coiiJl:orcial tre .. tr f or ooDo Uao -

that 1otooo1Yo otuAy uador 41roct1oll of leonoei c ~fairs ~1111otry 

lo bo1114; Wldort&lc.,. w1 th a Yllw to tho tormulat1o11 of colllllllrcial 

poUolu with vb1oll treaty prcvioio111 wot bo a11pe4 , accor41JIIl 

to b1o 1nt1D&t1o~ 

oti~Jil 
a-~ 

, 

B7 
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~orlcaa JCb&aay, CbQACk1uc 
Secretary o! lta to, Yuhl ncto" 
lobruary } , 1944 
233 

ChlDtat oowotorpropo .. Jo ht ... bt u pr .. ooto4 by tho 

M\olotor ot 11DAnce, vblch pr oY\4t , Ia otfoc t, that tor each 

u.s. tolla.r tbd ,. llhall r oc oh o 20 4ollaro Cl at ottle!.al 

u.to &Dl Cblu will 1044 10 attU t\onal 4ollart Cll which aball 

bt cre4lte4 •• r eTer•• Lend- L .. • • · I ~~~~--~ 1unc that vh1le 

bla proposal voul4 bo r oportt4 to Yaohlncto11, I vao cor t&la that 

lt coult 11ct bo coultorat oaUotoctory or roaoon .. blt ao.4 that 

wbllt we a1't propa.ret t o ontor 111to r t Ytru l t n4-1 ... oo o.croemoot , 

H attllt u aolttt to to to wolaoo t o .. acrool\ont 11 lapltl!eatat b;y 

rea11etlc &at roaooaablo ttaanclal acr••• ••t nlonc llaoo vblch 

ov propo&al coato~latet. 

Bot allen ... ,... retort to ov U l tCI' .. ot IO!!a&ry 29, 

ao. 1119. !bert will tollov a 80!'1 totallal r eport. 

•t;a~w 
2-7-411 

CW11S 
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l'eb:'u&ry .3, 1944 

ass, Th1.rd 

Reference yovr .3Z7 at Januar;r 13 and n.part.aont •• 

381 at Januar7 lS. 

D1 -.1• at the tact that the reception ol child­

ren 1n SO'its«rl&lld 1a to be cl1ac:w~ee4 at tbe tortb­

ccc1De ecancml.c negotiat.101111, l)lpe.rtment and FlU. 

bel1e'ft. tllat our lll.esian 1n sern chould be iDatructed 

to aaaooiate iteell at the firet euitabla opportua:l.ty 

with the Britiab repreaantaUcas, wb1ch we a~~eWM t1'0111 

yovr ret•r-e televaa ha.,. alrea47 been made , 11111 

wolllc! appreciate yovr cl1e011Ui.n1 the current Britieb 

poeit.iOD 1n the attar with • and inl<ll'llln& our 

l';lpUOD 1n Bern at tbe be.okgJ'OIIDd o1 tbt proble11 

Md ot the act.icm 11111cb w dM1re eboul<l be talomo 

•..m.• 
suu. 
(IIRL) 

VD 

r 
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u.:;. . S)t.R.~t: 
E{.::t!lli t.osu .en .1 

( "'V 

Q.~£ .L Plo . 31? 

Information recei v.ad up to l • A.l' . 3r c' February, 1~4'1 

):Jorthern W:>.ter!i Convoy of 1 ... sl.ips l'<•achod N01·t!: n• I!SIJ 
without loss. Durin!. its passa o Olar 

"acortinp de stroyers made P•'Ofillsinl! attacks on enemy U- boats. 

]a!~e.J:!:.!!.D.J'..ru:! 31st/1st. Coastal forces so.nk an enamJI 
patrol craft off PCZIA and M. T.:l. •s san!< 

;; schoonors So•:tt of FlU:::: . .!nd. Unl oading at ANZIO con, inucd 
aatisfac tor1ly ln oxc~llant weather. Lnbmy attack on shipplnR. 
1St. An l.ostbound corvoy ;as attacked by 40 ene"'y aucraft 
tetweon ORAN and ALC I':.J!S, 1 ship sunk, another slichtly dallafed, 
4 urcraft shot down. 

2. MILITARX 

l1Ali To 12 noon. 2nd . On main Jth Army front, her e 
was Leavy l ocal tirhtint with some sli, ht advance 

North of CASSINO. In Al'lZIO br idgehead on attack towards CISTL!\IIA 
made lit tlo progress. 

~ ARAKAN. Our toops supported by tanks have captur~d 
s ever al hills foetur Gs 3 miles !last of LlAU~GDAW. 

Four mllas west of BUTHIDAUIIG our troops have occupied soMe high 
ground overlooking J&UIIG trAW- BUTI!IDAUNG. 

Huknypg ValleY. 

Sl!INGifiiiYANG 1n1'l1c ting 

J . AIR OP; .RA '!'IONS 

Chin~se heva occupiad two places on 
ClilND'Ill' RlV:..R U mile s Soutl. of 

heavy casualties on Japane se. 

Jf.aster n FTon~ 2nd. !·!arauders dropped 413 tons on } 
TRICQutVILL~ Airfield . 2nd/3rd. Aircraf~ 

despatched without loss: '.) ISBURG and ALBERFl·:LD, 13 Uosqu1toes, 
Sea-mining JO Ha lifaxes 

~ 31st. Bscorted U.S. Airc r aft dr opped 103 tons on 
aJ.r field WlAI'O and 11:-l tons on airfield UDllili 

causing oubstant i.al dl\ma~e and enemy casualtie s 16:0:1 in combat 
and l.-:0: 4 on the ('r oun d. ' 

Austria 31st . '"scorted Fortresse s dropped 182 tons on 
KLAG:::liFURT Airfield. 

I ed1 terrgnean 

3,000 ton ship 1tas s et 
or dam~ecd . 

1st . Durint attock; by tatch!l~s ,and 
Baaufirhte rs o~ sh1,p1ng in ~CAl , a 
on fne and 10 small c r aft .:lither sunk 
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F~br:nry 4 , l94~ 
10 : 01 a . c . 

·~.J : i'r . Brown . 

. ... . -· Good morning , llr . Secretary . 

r,;:Jr : Good morning. I'll be over theu at 10 : 30. 

' : Or. , :rea . 

;;:•Jr: And I want to remind you I' m brlr.glnc; t~r . Gaston 
ond !~r . Pehle . 

E: 

·::Jr : 

E: 

tt•.Jr: 

9 : 

3: 

" : 

:il!J r : 

~. .. 

l'r . 5aston a nd l"r . P~hle . Yes, we'•;e already 
.,ade a no1<e of t~ t and informed the Secretar;.•, 
!lr. Secretary . 

And I hope tha t l!r. Stettiniue ~<on ' t be too busy 
to also be there. 

Yes . I -- Let me s~e lf ther~ hAs b~e~ a ny 
·•ha t 1<"le possibility 1s on tho t. 

Because, as I under stand , 1-lr. Hull expects him to 
car r y the load. 

Yes. Yes . 

And on account of my going awar, this is going to - ­
I wa nt to organize f or while I m go i ng to be gone. 

I eee . 

So I think it would be helpful . 

I 1 ve heard from ~!r. HcCloy, Mr. Secr e t a ry, ~hat he 
wlll be here. 

Well , it will be helpful it Mr. Stettiniue could be 
there . 

Fine. I'll paes t hat msseage along , Mr . Secreta ry. 

Thank you. 

Thank you, sir . 
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C.:arles 
S"".ae~ ""er: 

~::Jr : 

s: 

5: 

R::Jr: 

5: 

:n.:Jr : 

5: 

h1lJr : 

S: 

-

...• make the announcement. 

Yeah, I know. 

Oh. 

February 4 , 1944 
1' :29a. m. 

A ~irl from St eve Early -- contact Gaston . 
He 11 tell you what happened. 

I see. 

\fill you? 

Yes, air. 

WhB t did they ask him? 

He wa s asked 1f a Director for the Refugee -­
War Refugee Board had been named and the 
Secr et ary -- the President said that he was 
tnlking with Secretary Hull on that matter 
now. 

Al l right. Wel l , speak to Gaston. He has the 
story . 

Okay. Right . 
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84 
. ee- .. rs . J:lo tz 

February 4, 1944 
12: 37 p . m . 

• 
!!J!Jr: Groce. 

T: 

1-f.~Jr : 

T: 

P.'!!Jr : 

T: 

H!!Jr : 

T: 

Hl!J r : 

'!': 

~J.!Jr: 

T: 

Hl/.Jr: 

Oood morning, l·!r. Secreta ry. Ho·~ are you, sir? 

Good morning. Fine. First thing , I catried out 
your suggestion of yesterday. 

Yes , slr. 

And told that man that ! ~~uld see him before 
anythfng was settled. 

Yea. 

Now, I'm back again needing your help as usual . 
This is what happened. Yesterday afternoon, as 
I told you, the President wro te 00kay F.D.R. • 
over that release. 

Yes. 

And we sent it-- and he enid he ' d handle it at 
his own pr ess confer ence . 

Yes . 

And we gave it to Early nnd at the press he was 
asked the question and he said, well , he hsd to 
clear .!. t w1 th J{r . Hull. And then some clerk in 
Early ' s office called Mr. Gaston twice and said 
that the President would have to hear from Mr. Hull 
and Mr. Hull would have to call him to tell hio 
lt--it was all right. ~ell , at 10: }0 thls morning 
we had a meeting or the War Refugee Board .... 

Yea. 

.... a t which I told them that the President had 
cleared this yesterday end they passed a resolu­
tion a pproving Peble as Acting Secretary • •.. 

Yes . 

. . .. or whatever they call the thlng. And I ' ve 
got a seat on the five o'clook train. I told 
the dooto r I'd be at the hospital tonigh t a t 
9: )0. 
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T: 

T: 

~. 

T: 

HHJr: 

T: 

Hl·lJr : 

~. ' . 
H!'Jr: 

T: 

IH!Jr: 

T: 

!I:!Jr: 

- 2 -

::ow, until -- we've trie~ to 8 t to Hull and he 's 
i n a meeting and it ' s sort or unueual to a sk Hull 
to oall -- for a clerk in El.lrly ' a off1oe to ask 
Gaston to ask Hull to call the President . 

Yeah . Who was supposed to ~o the Mr. Gas t on 
wae supposed to ask the Secretary to call the 
President? 

Yea. 

Uh huh. 

w .. n , he talked to l'.r. Hull'• secretary. 

Yes. 

You don ' t suppose you could break th1s log- Jam 
ror me? 

Yes , I think I can . 

Gee, it would be wonderful , and if somebody could 
Just ae~ Hull-- you, for the President •.•. 

Yea . 

.... and a t the meeti ng this morning \he th1ng 
was rat1f1ed and is it all right to give 1t out? 

Yes. 

And then if you would simply tell Early so. 

Yes. All right. Fino . I ' ll do that . 

Would you? 

As soon ae I get a chance to get i n . The President 
will be Jammed up , I think , until .•.. 

Yea • 

. .. . probably near lunch time , bu t I ' ll ge t i n a 
few minutes before lunch and see if I can clear 
it for you. 

It would be wonderful because I had th1s meeting. 
Is i t clear in your mind? 

Ql" 

' " 
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T: 

Hl·!Jr : 
.,. . . . 
'f.:Jr: 
~. 

~ . .. 
:n:Jr: 

1: 

HHJr: 

T: 

- ' ' 

\~e -:!a t at l·:r . Hull' e office . '!e called "I s 
everybody in favor of Mr • .... • ' 

l~r . Hull wesn ' t there hlmselt'? Huh? 

Hr. Hull was there. 

Oh , he was there? 

Oh, he presided. 

He presided at the ~eeting and you passed tr~s 
resolution . 

·Yeah, approving Pehle. 

Approvir.g Pehle? 

At 1.0 : JO this Glo rning. 

Yea. 

And l~r . --In Hull ' s oftlce , at which he was 
prea.ont . 

Ieee. Then , ot' course, he ' s well informed on 1t. 
There can ' t be any reason-- can' t be any hi tch 
there . 

Ch, no. He was there and approved 1t. 

7: I see. 

:!l:Jr: Then we invited Pehle in and went ahePd >:'l th the 
meeting as though Pehle were -- Pehle is ~~e 
Director. 

T: Yea. 

~lJr : He woe approved this morn1og. 

T: Uh huh. All right. Fine. Let me Just tell the 
President what happened about it and Just t o 
clarify it in your mind and to get it straiGh tened 
out and to tel l him that the Secretary did attend 
the meeting this morning at which the r esoluti on 
~~e passed appr oving of Pehle . 
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~ .\. . . 

T: 

"' ' .. 
1-!:'Jr : 

T: 

!r.~Jr: 

T: 

T: 

m:Jr : 

"'· 

ffi!Jr: 

'!': 

~"!'Jr : 

- I! -

Yeah. And t~en the th!nc 1e you've tO t to tell 
St~ve to gl ve it ou t . 

And then Steve to r el ease t he - - ]enh. 

Yes h . 

All right. Fine. I ' ll clo it. 

97 

And 11ha t ! ' ll do - - I may oome over a few minutes 
before dabinet to see you t o fi nd ou t what hanpened . 

Well , the on' y thing thet happened woa thE t l·!1ke, 
because the Pr esident wae at the house , came in 
to r eport to me thP t he wae r elieved of du ty a s 
he felt he should l~t t he Pr t eident know that he 
was r elieved of du ty end pu t on annual leave tor 
thi rty days. 

Yeah. 

Therefore, be would not be around. 

Oh. 

~ow , that -- he cquldn 1 t get to the President so 
he came to me to ask me to convey the mes sage. 

I ' m glad t h• t I told you, although ! know I upse t 
you , but we upset each ot her. \~ell , anyway, he will 
have his day i n court as everybody has as long as 
I ' m around. 

I ho~e he will beceuse r t~~nk t~t 's t he on' y fair 
way . · I ' d hate to-- ard I en~ sec a lot o~ th.l.~s 
in life t hat neonle can build u a case if they wan t 
to against you. · Reav~n@ knowe they c?Uld agai nst ~e 
or anybody elee i f they real'y start ou t to bui : d 
case against you . 

And me, too . I ' m awfully .... 

And then I like to be knowi r.!" whn t I ' m charged wl th 
and I ' d l i ke t o be able t o taoe the person thot 
char gee me with it and I ' d like to be able to answer 
the char gee and give t~·o sides of the story and no t 
a one-si ded stor y is the wny I f eel abou t it. 

Well , I think I would hove don~ it snyw~y , but 
because I 've always done it thPt way, bu t your 
bringi ng it to oy attention clinched it. 
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~. 

T: 

~. 

~ . . . 
H:-:Jr : 

T: 

HI!Jr: 

T: 

~: 

'!!'Jr: 

T: 

T: 

' 'ell , I ' ve a~w:~:re felt you wer<!l a fair i)erson and 
I know th~t you have on o ther occasions wanted to 
k~ow t he whole story and I thin~ you ought to know 
t~e whole story now. 

'.-lcll , I'll drop in to eee you about five minutes 
of two, if I may . 

Al l right. Fine , l·!r. Secretary , that's grand. 
And in the meanti me , I ' ll try nnd ge t this through 
for you. 

It ' s a tricky thing. 

Look, are you goi ng up -- you ' re not co~ng back 
to :~aehington after you leave tonight , you !lleen? 
You ' re going to .... 

I ' ve got a seat on the five o ' clock to go up .... 

Yea. 

. ... to New York to go to the hoepi tal. 

Yeah. 

And I can ' t go until this is cleaned up. 

No , but then you're goi ng to stay righ t there? 

I' m going to stay there ror n couple of weeks. 

Yeah. All right. Fine, Mr. Secr etsry. I'll see 
you then around two o ' clock. In the cesnt1t!!e I' ll 
take care of this ll'.&tter. 

Do you want this release with "Okay F.D.R.• on it? 

You d i d .... 

I got a photostat or it. 

Yeah . I think you'd better eend it over to show 
the President actuall y approved it yesterday if we 
don 't have a record, beonuee we ought to have a 
record of ev~rythlng he okays. 

Well , the original is with Steve bu t let me send 
you a photostat. 
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"l!Jr: 

T: 

1-~!Jr : 

~. 

*J'I•Jr : 

~ . .. 
!:1~Jr: 

~ , 

- 6 -

Oh, the original is with Steve? Oh, well , then 
don ' t bother. As long ae we have the original 
with hie "Okay, F.D.R.• on it, t hen you don ' t have 
to bother with the photoetat. 

Well , let me send you one . 

11/ell , all right . Fine. You oan send 1 t to me 
bu t as long ae they have it, that ' s enough for 
them. 

Yeah. They r.ave the original and I ' ve got a 
photostat, whlch I 111 send you. 

All right . Grand, Hr. Secret ory. 

Thank you. 

Al l right, sir. 

Bye. 

Bye. 
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TO: Secretary Morgenthau 
FROM: l4r, Gas ton 

February 4, 1944. 

1'10 

it a staff conference yesterday afternoon, follow­
ing your return from the White House , you asked Mr. Pehle 
to deliver to me the original of a proposed press release 
announcing the appointment of Mr. Pehle aa Acting Execu­
tive Director of the War Refugee Board. You reported 
that the President had approved the release writing on it 
•o.K. - F.D.R. • and had said that he wished to u.ke the 
announcement himself at hie press conference this morning. 
You asked me to see that the original copy was delivered 
to Steve Earlf at the White House and that I call Steve 
to tell him of the arrangement. Returning to my office 
I called Steve immediately .and at the same time dispatched 
a Secret Service agent ·with the release to deliver to him. 
I told Steve what the President had said, ae you reported 
it, and asked that he let me know in the morning whether 
or not the release had been issued. 

After meeting with you, Mr. Stettinius and John 
Pehle in your office at 9:00 o'clock this morning, I 
went with you and Pehle to a meeting of the War Refugee 
Board in Secretary Hull's office at 10:80. I had been 
present in your office late yesterday afternoon when 
Secretary Hull, after first stating that he saw no need 
of a meeting, agreed to ita being held. Those present 
as the meeting opened in Secretary Hull's office this 
morning were yourself, Secretary Hull, iaehtant Secretary 
of War MoClo7 and ~self. You handed Mr. Hull an agenda 
for the meeting, which had been prepared by Mr. Pehle. 
On noticing that the first order of business wae the desig­
nation of an Executive Director Mr. Hull said that he was 
~ite willing to do whatever the President wished and asked 
Kr. McCloy if he assented to the designation of Mr. Pehle. 
Kr. McCloy eaid that Secretarr Stimaon had met Mr. Pehle 
at luncheon, had been much lmpreeeed with hia, and that on 
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behalf of Secretary Stimson he agreed to the designation 

of Mr. Pehle. At your suggestion Mr. Pehle was then 

called into Mr. Hull 's office and other items of the 

aeenda were considered. 

When we returned from the State Department to your 

office you called Mr. Shaeffer to in~ire whether any re­

port had come out from the President s press conference. 

Mr. Shaeffer reported that Mr. Coffelt was attending the 

conference and had not ret returned. I came b'ck to my 

office and almost immed ately received a call from Steve 

Early's secretary. She said Mr. Early had asked her to 

tell me that the President had not announced Pehle's 

designation at the press conference but on the contrary, 

after having been asked whether an Executive Director had 

been named for the War Refugee Board, had said that there 

was nothing to announce and that he still wished to con­

sult Secretary Hull. I told Mr. Early's secretarr that 

the Board had met in Secretary Hull's office and that 

Pehle had been formallr designated as Acting Director. I 

asked her to report this to Mr. Early and to tell him 

that in view of this action it seemed to me that he ought 

to issue the release immediatelr. Soon afterward she 

called me back and said that in view of what the President 

had said at the press conference Wr. Early did not feel 

free to issue the release and that unless Secretary Hull 

called the President it was not likely that anything would 

be done du.ring the dar. llr. Early suggested that I call 

Secretary Hull and ask him to call the President. . 

I called Secretary Hull's office immediately and spoke 

to llr. Brown, one of hie secretaries. I told llr. Brown 

the whole story and asked that he see Mr. Hull and ask 

if he would be good enough to call the President so as to 

clear the matter up and also that he report to me whether 

he had any success. This call was made at 11: 45. At 

12:30 you came to my office to see if there had been anr 

developments and while you were here I put in a call for 

Kr. Brown at 12:35. Kr. Brown reported that he had not 

been able to see Secretary Hull since the Secretary had 

been in a meeting with the American Legion Post-War Planning 

Regraded Unclassified



-

- 9 -

Commi ttee and had gone from that immediately into another 
conference. He again promised to get to Mr. Hull ae 
soon ae ponible ~ut feared that it would be after lunch 
before he could get the word to him. 

I then went with you to your office where you put in 
a call for Mise Tully. You told her of the predicament 
you were in and that you were an.xioue to 'et the matter 
cleared up before you left town at 5:00 o clock. She said 
she would do her best to get action. 

102 

I beard nothing more on the matter until after you liad 
gone to Cabinet. it 2:09 Yrs. !lot£ called me and said 
she bad word from you that we were to get the release out 
here in the Treasury Department, after editin& it so as not 
to have it a White Bouse release and also shortening it 
somswhat. Mrs. Klotz had also called Yr. Pehle and he came 
to ~ office immediately. Together we edi ted the release 
in tne form attached and I sent it to Mr· Shaeffer and in­
structed him that it was to be released immediately. 

wr. Shaeffer and Mr. Pehle had planned for a small 
press conference with Mr. Pehle as soon as the releaee was 
out and I told Shaeffer it was all right to go ahead with 
that plan. 
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rxecut1ve Office of ~he President 

FOR II~AT!: RELEASE, 
Fnday, Februarr 4 . 1944, 

Tiasbinc~on 

RELEASE 110, 2 

The 1/ar R.etugee Board met t oday and dosigna~od John \/, Pe.hle as 
Acting t:xoeutivo Direc~or, 

lir, Pehlo is Assia~t to the Secretary of the Treasury, a:~d 
Director or Foreign l'\u'ds Control, The Secretaxy of the Treasury has 
e~ven h1n leave of absence to serve as Acting <Xeoutive Director of 
the ''ar Retugoe Board, 

Pohle's 11orl< as Direc~or of Foreign Funcla Control has afforded IW:! 
L'ide expor1enee in negotiating with repreaentoti voa of foroii!Jl govorn­
""nts as 11ell as with th:l various deparlmenta and agoncios of this 
govornocnt that wUl bo called on to participate in the r1orl< of tm 
liar Rcl'Ugoo Board, His nork i n these fields also hao brcu~t IW:! into 
elcso touch 1tith the problems norr before the Board, a:~d he is vrell 
l<norm to tho private agencies interested in relief 1:ork aJYl tho rescue 
or Nl'Ugooa, 

'(;_ 

Pohle is a caroor man i n tha Government, having ontorod the Office 
or the Ocnoral Counsel of the Treasury Dopartnont upon his graduation 
rrcn tho Yalo la11 School in 1934. lb was named ASsistant to the 
Seeroto.ry or tho Treasury and Director of Foreign FUnds Control 1n 
1940. 

!la!:bol'll of tho !'.ar llcfu{lCe Board arc tho Socrotary of Stato, the 
SeeNtary or tho T:'Oaaury I ani the Secrotaty of 1-:ar, 

cOo 
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THE WHITE HOUSE 

Washington 

fOR 11/J.!EIJIATE RELEASE 

The President tod1.y ..nnounced th1.t the War Re~ugee Board 

baa des ignated John W. Pehle aa 1cting Executive Director of the 

Jar Refugee Board. 

Pehle ia 1aa iatant to the Secretar,r of the Treaaur,r, and 

Director of Fore ign Funds Control. The Secretar, of the Treasur, 

hal given Pehle leave of absence to serve as 1cting Executive 

Director of the War Refugee Board. 

Pehle'a work aa Director of Foreign Funds Control hae 

afforded hia wide experience in neg~tiating with repreaenta­

thea of forel.gn goverJIJilenta u well u with the various 

department• and agencies of thla governaent that will be called 

on to participate in the work of the War Refugee Board. Hie 

•orlc in these fields &lao hu brought hia into close touch 

with t~e probleas now before the Board, and he ia well known 

to th· private agenciee intereeted in relief work and the rescue 

ot rr ' 'il•••. 
hle is a oareer .an in the Gove~nt, havinc entered 

the C ·I ce of the General Counael of the Treuur, Depart..nt 

11p0o 1 graduation froa the Tale La Sohool in 1984. Be wu 
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na£ed ~ss istant to the Secretary of the Treaaury and Director 

of Foreign Funds Cont rol i n 1940. He wu eeleohd b7 the 

Secretary of State aa an Advisor and played a prominent part 

1n the Inter-American Conference on Syete111 of Eoonoaic and 

Financial Control hel d in Wuhington in June, 1942. 

The War Refugee Board was e1tabli1hed on Januar.r 22, 1944, 

b7 !xecutln Order of the Preaident, and directed to carr.r out 

the policy of thh gonMIIMnt to take all MUIIJ"II within 

Ita power t o rescue the dotbla of me., oppre11i011 who ue in 

IJiainent danger of death, and otherwhe to extend to 1110h 

'lctl.Ju all po11ible relief and u1htanoe oonlietent with the 

succeaaful proaeoutlon ot the wu. -..bert of the Boar4 are 

the Secretar.r of State, the Seoretar,r of the 'freUVJ, ID4 the 

Secre ta!')' of War. 

1" , . • J 
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February 4, 1944 
4:05 p.m. 

GI~UP : 

Present: Mr. Bell 
Mr . Gaston 
Mr. Smith 
ltir . Pellle 
J.!r , Thompson 
l&r . GSJ:lble 
J,lr. Blough 
!.Ira. Klotz 

11./.I . JR: Gaston, why did they have a press con­
ference to announce Pehle' s appointment? 

L\11. GA::iTON : The appointUlent was announced by 
means of a release . Pehle wanted to talk to some of 
the newspapermen and tell them about something of 
v.hat he was going to do . 

H.M. JR: Did it go all right? 

IlK. PEHLE: It hasn ' t gone yet. 

WRS. KLOTZ: It starts at four-thirty. 

H .~ . JR: Do you think that was wise? 

Mk, GASTON : I think it is all right, yes, sir. 

H. M.JR: It is too late, anyway. • 

MR. GASTON: Well, it hasn't been held yet. 

llJt. PEHLE : It could be called off. I think, if 
this thing i.a going to go over and not be a sort of 
temporary thing, we have to really start moving. 
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Mk. GAS'I.U!l : John had a little prepared statement.. 
Do you vlant to take a look at that? 

Ml(. S.IITH: I think it is a good idea to give the 
newspapermen a look at him, anyway, just on general 
principles. 

H.L Jl<: Going to make a lot of promises? 

JAR. PEHLE: No, sir. 

1'1 7 

H.U. JR: Jq O'fill feeling, for v.hatever it is worth -
a lot of agencies start in tashington, and a lot of 
tneCI have a lot of build-up - I think M.at S:ni. t h called 
the mashie shot, t hey go right up in the air and tnen 
coe~e right d011n. So I woula go very easy, John, in 
any publici ty. Let your deeds speak for themselves, 
without promises, see? 

Personally, in view of the background on this 
thing, and the diffi culty of getting your appointment, 
I never ~ould have had a press conference . 

Lm. PEHLE: We v;on ' t have to issue any statement. 

H.hl . JR: You see, the President's instructions 
we1~ to cut down the amount of your press release. I 
mean, that was nis reaction. It ~as too long. 

lilt. P llliLE: Yes • 

li.M. JR: ~ell, it would be a mistake to cut it 
off, but I would limit it just aa much as possible. 
Will you do that? 

'MR. PEHLE: Yes , sir, I ~ill. 

111(. GASTON : Probably from the poi nt of view 
there have been a good many questions about what this 
organization is. lie can answer questions . 

MRS . KLOT~ : They have all been calling up, you 
see. 
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H.M. J)(: But I Muld cut it to the limit, you see. 

M1t. GAS'l\)N: And probnbly not give them any state­
ment . 

ll .li. . JR: I don ' t know Ylhat it is, but the two of 
you (Smith and Gaston ) - my advice to Pehle, in view 
of everything I have been through today, an cl in view 
of the President's word to abbreviate the release, it 
~as too much. I >.ould just make it as brief as possible . 

J,L,; . PEiiLE : ill right. 

li.L JR: \iho is going td be there with you? 

llli , PEhLE: Anybody you want. 

li .ILJR: 'Nhat had fOU had in mind, Herbert? I 
take it one of you is 1n on this thing. 

Mll, GASTON: I think John had i n mind that Shaeffer 
would be in on this press conference. 

H.M.JR: Anywas, I think you know how to handle 
yourself . But keep it down . 

loiR. PEELE: Yes, I don't know whether that tactic 
is right , Ur. Secretary. This thing is starting out -
all the difficulties, as you say, that ~e have gone 
through - now it is starting out with the difficulty 
of making it Acting, and we still may run into diffi­
culties if it is me..de to look like the fellow who ~te.s 
put in isn' t big enough, and they are just looking 
around until they can put a name in. Therefore , you 
can make a very strong argument for the case that you 
have got to get enough publici ty to show that the 
Treasury didn ' t put somebody in who isn ' t known and 
this thing doesn' t amount to anything. 

H . :~ . JR: Well, look, I am not going to argue with 
~ou, but am just giving you the benefit of eleven years' 
advice ; I would say just as little as possible . 
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Mh. PEHLE : I will reduce it to a minimum. 

1!, .. " JR: I he, ve seen too many. My very ~ood 
friend Crowley is the mos t recent exaUiple. Llsten, 
all my intuition says, "Keep it to a minimum" - for 
v.na t it' i8 worth . . 

.• !Jt. PE! llli : I v:ill take the line at the press 
conference that it ou,;ht to be judged by l'1hat it does 
and not talked about . 

h .~· .JI\: You know, the interiretation of intui­
tion is the accumulation of exper ence . 

All l'igh t'l· 

Krt. PEHLE : Yes, sir. 

Mh. ThO:.IPSOll: Our Treasury bill was reported today. 
They out us all along the line, but v:e will continue to 
operate . \1e will probabl:(;Lhave t o go to the Senate 
and fight for some of the cuts . Otherwise, everything 
is moving along all right. 

H.M. JR: You know, I had to sit in the President's 
office outside there for fi fteen minutes with his 
secretary, to dynamite tnis thing finally loose - not 
eve,, the secretary, just t he ass l stant secretary - but 
that is all right, very ins~gnificant . 

But keep your feet on the ground and Gaston i s 
here to advi se you. 

Dan? 

Ml\. BEU.: We .hope to have the Annual Ilepor t f or 
1~43 finally printed while you are away, so if I could 
ge t your signature on a couple of blank pieces of paper--

H.M.JR: Oh, my God! 
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111,. BELL: These {referring t o the .last pages 
of the Annual tieport submitted to the House and the 
Senate) are the final pages which you would normally 
sign to go to Congress . The other pages preceding 
that haven' t been finally rrinted, but they have been 
checked. {The Secretary s1gns above-mentioned pages} 

Otherwise , it goes to March, or l'lhenever you come 
back . 

H.tLJI\: For your {Gamble's) inforuation, so that 
you will know, t he only thing they aaid at Cabinet, 
the fight ing in Italy is going to be very tou~h v;ith 
this landing of ours . So I don ' t see anything - as 
far as you are concerned, as far as the ~ar news goes, 
they are all tough. I was sorry thut I was right day 
before yesterday. Yesterday Tioktoncame, and his little 
r•ed lin.e v1ent below. 

UR. GA1lBLE: I t went up over today . 

{The Secretary sends !or IU· . Tickton) 

h.K. JR: Are you {Gamble) all right? 

!!H. GAMBLE: Yes, we have a hundred and t hi rty­
five million dollars today on E Bonds . That incl?des 
forty-six million of Navy money- we had.ei,hty-nlDe. 
zillion and forty -six. but we also had 1t lD the third 
\oar Loan . 

R.Y.JR: How much legitimate? 

Ml~ GA!OBLE : It is all le~;;itl.Jnat e. We had one 
hundred and t hirty-five million dollars today. 

H.l.!. JR: · You don ' t know what the figures are? 

MR. GAMBLE : That gives us sixty million over the 
line - above our eighty million a day average ~e have 
to make. 

1:.0 

Regraded Unclassified



- 7 -

L\1\. GASTON: I think I haven' t anything . 

H .~ . JH: How about that Texas matter? 

Mh. GASTON: Oh. 

I!. I.I.JR: I asked for it and I v.as ready. You 
and Ur . Bell can settle i t. 

!.Lt. GASTOI~ : Mr . Paul has approved t nls deci sion 
of this recolll!llendation of Palmer t hat not l. ing more be 
done. I think Sullivan is read1 to approve it . 

h .~ . JR : You had better get hi s initials on it . 
This contractor - it is a hot case . 

'.{]<. BELL: I will get it! (Laughter) 

il .M. Jk: Well, I relieved you . I wrote a letter 
to the President and sent him that memorandum from Paul. 
I changed the thing just at the beginning, and I have 
sent it . 

Mh. BELL: I had a couple of suggestions to make. 

H.Y.JR: I thought I had better do it ~en he is 
studying the ta.x bill, not 11hen be is signing it, you 
see. (To Urs .Klotz) Isn't that what I said? 

MRS.KLOTZ : Yea. 

R.M. Jlt : Something about that. You can add your 
suggestions. 

MR. GASTOK: If ~e three agree on this, as I 
think we do , on this recommendation of Palmer on the 
Brown and Roup case, and if Harold Graves agrees, 
shall we not proceed on those linea? 

H. M.JR: Yea . 

1! 1 
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l\R. BELL: Do you want any figures sent to you? 

H ••• !. JR: No, sir. Thank you. 

J.\R . BELL: Just asking for in formation. 

!.Lt. GAi.\BLE: Not even a flash? 

H. AI .Jk: No, sir. I will get it a day late in 
the Times , so it is all right, which is three weeks 
faster-Tnan I got any news when I was overseas . I 
have a radio with me. 

~m . GAMBLE: Tune in every night at ten o'clock; 
r:e are &oing to report ever~ night - ten to ten- thirty. 
A one-m1nute report every n1ght starting ~aturday 
night. 

H. IA. JU : So I see . 

(To Smith) I haven' t read your repot•t . I am 
sure it is good. 

Mil.. SMITH: Just lots of stuff. It is pretty good. 
One thing Just developed today. The AP is gping to 
do a Sunday story on our alcohol story. He came in 
this morning. He had missed the press conference and 
~as excited about it. We gave him a personal tour 
through the exhibit, and everything else. So it comes 
out at last all rignt . John is scheduling the other 
thing, anyhow, so that will give us another boost. 

Now, just as a matter of interest, I talked to 
McCarthy t his morning over at Marshall 's office on our 
broadcast from Naples, because we wanted to get f;om 
lloberts , the historian, some actual data on the f1ght 
up through Italy to base a program on. He was very 
enthusiastic ·about it,and will send a cable through the 
War Department. 

H.M. JR: Good. 

Herbert? 
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Mk . GAS'fON : I cruld tell you pretty briefly 
v.hat the substance of the matter is. It was a real 
!arge number of asse rted tax deficits, which are 
quite technical and obviously don't contain any element 
of fraud at all. It runs into large figures , and I 
doubt that t here is any substantial amount of additional 
tax at all. 

But then there are t he relatively few cases 
amount ing t o twenty- five or thirty t housand dollars of 
bonuses and legal f ees that apparently were diverted 
to campaign purposes; but there ia very little chance, 
Pelmer tbinka and t he General Counsel agrees, of 
wing any cases on those. 

On the other hand, we just simply have a very pro­
trac ted investigation and stir up a lot of trouble and 
probably get nowhere . So t he recommendation is simply 
that -

(The Secretary interrupts the meeting to hear 
Mrs. Uorgenthau' s radio address in behalf of the Fourth 
War Loan Drive) 

H.U.JR: Herbert, suppose you ride down to t he 
station with me, and I'll talk to you. I have to say 
goodbye to the girls . 
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Pebrua17 4, 1944 

~1 dur Jlr , l rea1dent : 

Inasmuch •• I will not be here 

when the Rn enue 1!111 11 before )'OU tor 

co~a lderatlon , I am teking thie oppor­

tunlt7 t o eend ;you ea. eugu tione trCJa 

the TUUU'7, 

Your• eincerel7, 

The l'rll14ent, 

The W te JIGUII . 
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Bill of 194S 

Tbe Revenue Bill of 1~4$ ia before meJCer aignat~ 

1 cannot reconcile this feeble effort to meet the ooata 

of thewar with the gigantic militaey offensives that lie 

directlf e.head. I find in it no real support for our 

program to atabilize the coat of living. I find in it no 

aasure.nce to our fighti.ng •en end woaen that we are readf 

to bear our ab&re of the war cosh IlOif inatead of poatponing 

tile da.r of sett.ieaent until they oome hoM , 

Thia bill ia a vote of no con1'idence in the American 

people. I am con1'ident that tbe7 are able e.nd willing to 

pay ~ taxes which thia bill re!uaea to t.poae. I am aure 

they recognize that taxea are a potent inatrument for 

speeding their fighting aona end daughters back !rom the 

battlefront.. 

i rulistic wart!. tu JUaaure would have provided 

more thm $10 billion in added revmue. Thil bill offera 

leas than one-fifth of that amount. i realistic tax bill 
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would have plugged up at luat aome of the exilting tax 

loopholes, Thia bill opena up new loopholes: i realistic bill 

would hal'e aimplif1ed our tax lawa. Thia bill retaina their 

complioationa. It &lao oenoela $1.1 billion of aooial 

aecur1t7 tax increaaea a.1l'ead;y aohlduled b7 law. 
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Suggeation tor a atat .. ent to aocoapan, the 

ReTenue Bill ot 1948 

The ReTenue Bill ot 19'8 ia before ••· I oennot 

reconcile thia teeble ettort to 1111t the ooata ot the war 

with t he gigantic militar7 ottenaivea that lie directl7 

Lbead. I find in it no real aupport tor our prograa 

to et&biliu the cost of liTing. I find i n it no auurance 

to our fighting aen and woaen that we ara readJ to bear 

our ehare ot the war ooata now in.ahacl ot poetponing 

the d&J ot uttlnent until the7 ca .. hoae. 

Thi• bill ia a Tote ot no conticlanoe in the Aaerioan 

people. I aa o ontident that the7 are able ancl willing to 

pay the taxea which this bill retuae1 to iapoae. I am sure 

they recogniae that taxea art a pot ent inatruaent tor 

epeecling their tichting 1011.1 and claughtera back troa the 

hlttletronta. 

A rtalhtio wutiae tu M&aure woulcl han prOTicle4 

•ore than $10 billion in del eel raTanue. Th11 bill otter• 
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leu than ont•fltth of that aaount. A r ealhtio tax bill 

would han plvat4 up at leut •- ot the exhtlng tax 

loopholea. fhi1 bill opea~ 11 naw loopbol••· A reallatic bill 

would haTe al..lllplitle4 our tax la••• Thia bill retaln.a their 

coaplicationa. It alto oanoell $1.1 billion ot aooial 

1tcur1t7 tax inor11111 alr114T aobtclule4 bJ law. 
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p i!DtofiAL ' 

t ear llr. Secretary• 

FEDERAL RESERVE SANK 

OF NB'I.' l OR< 

Febnuory 3, 1944. 

Attention• Hr. H. o. l1hite 

I c anclosfn& our caapiletion t or the wee~ er>ded 

Ja.•uarr 26, 19441 showing dollar c11oburs_,te out ot the 

Eritieh !llpire and French aecounte at this bank and the ceans 

by which these expenditures were ti,..,cad. 

,Fai tht\illy youre , 

/•/ L • . ,,, Knoke ';. 

L. W. Knoke, 
Vice President.. 

!be Honorable llaD17 llorgeot.bau 1 Jr •, 
Secretary ot tbe Treuury, 
... hin&toD 2~, o.c. 

C 0 P X 
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P'OREIG!I !CO!IOIIIC ADII!IIISTRATIO!I 
t : ··, ·· ·=········ ,,.,, .......... .. tt • l 

January 27, 191.4 

llEIIORANDU!I 

To: Tbo Honorable Hoary llor gontbau 

Froa: llaJ. Gen. C. 11. llollon 

SECRET 
131 

Dl..rector, Diviaion !or Soviet Supply 

Subj ect: Soviet .Ud S.port 

Attached bororitb 11 rour COP7 or tho 
Soviet lld Report as ot Deoo11ber 31, l94J, 
wbicb summarizes t ho amount or aid turnished 
to the U.s.s.R. during tho Firat and Sacond 
Protocols and tho first six 11onths of tba 
Tnird Protocol. 
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132 

STATUS OF THE SOVIET AID PROGRAM 

A S OF DECEMBER 31, 1943 

·~ 

Foreign Econom ic Admlnlatrotlon 

8ffiea of Lend Laaea Ad,..lnietretie" 
Woah i ngton. 0. C. 
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PERFO RMAN CE DURING DECEMBER 19 4 3 

carao obippod to tbe SoYiet Onioo io Deceeber toto.led 65.3,100 long 
t4DI, the laraeot uount obippecl 1D 111;1 ••mtb to d&te and 1 '72% of the 

100tbly roq~Ure~Mot under the Third Protocol. Sbip101ot1 dur1fti the tirot 
Ill< oonthl of the Tbir4 Protocol per1o4 have toto.led .3,021,600 long tooa­
lJ~ ot Th1r4 Protocol requir.,..nte to Deco•ber )1, or 6?.' of require­
""""" tor the tull Protocol year. P'rora October 1, 1941, to Deceaber )l, 
1943, a totel of 7, 509,500 long tona haa been ehipped to the U.S.S.R. 
LoUtS ha .. been 5.611 Of lhipunta. 

cargo ahipped during the Th1r4 Protocol period 1a a.-arized as 
' toll•••• 

December July - December 

toos Percent Lofti Percent Toos Ton• 

o. S. SUPPLIES . 
TrUcka & Other Vehicle• 70,500 ll )19,300 ll 
Me tala 94,200 l4 Sl3,SOO 17 
Cha•icalo & EXploalYII )7,)00 6 26o, 900 9 
Petroleum Pro4uota )2,)00 5 .306,200 10 
Mach1Diry & Equipeent )6,000 5 282,900 9 
Poc4 280,500 4) 93),700 )1 

Other 62,500 10 288,500 9 

u. s. Toto.l 61) , 300 94 2, 905 , 000 96 

CANADIAN SUPPLIES . )6, 6oo 6 91,700 3 

BRITISH SUPPLIES 3, 200 - 24, 900 l 

TOTAL 653,100 100 ),021, 600 100 

ot the toto.l obipped duriDg tbt Tb1r4 Protocol per1o4 14,100 long 
tono (O.S~) b&Yo been lost. 

Oocuber'• ohipping rote ia expected to be oont ioued i n January. 

Durina Dece•ber 435 aircraft departed rro. !forth Allorica for the 
O.S.S.!I. - 315 tor u. s. Protocol account and 120 t or u. x. account. Of 
the total departed,l03 -..re ebipped by water to llurcanak, 100 by water to 
tho Perai&o Golf, 1 by air Yi& the South AUantic and 2)1 tram !'&irbanlta 
liT the .llaakt.n-Siberian ferry route. 

Foreign Economic Admlnletrotion 

.Jonuory 24, 1944 
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SHIPMENTS Tb U.S. S. R. 

SHIPMENTS, ARRIVALS AND LOSSES 

li 41 . 194 2 
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EXPORTS AND AVAILABILITY OF SELECTED ITEMS 
CUMULATIVE SINCE OCTOBEII I, 1141 

BOMBERS 

.... I .... , 
MEDIUM TANKS 

.... t tt4) 

JHPS 

nniTTTTTTTTTTT,,rrnn•~ 

- Ch.-111, INN • .,.ltMII •t 
u. ... ,.,_,.,. fl ~ll('k)ft 

PURSUIT PLANES 

.... t .... 
ANTIAIRCRAFT GUNS 37 8 40mm 

rr~~-rrrrr~,.-rrrrrTO~o~ 

4·,000 

..... I .... 
TRUCKS 

.... t .... . 
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EXPORTS AND AVAILABILITY OF SELECTED ITEMS 
CU MUL ATIVE SINCE OCTOilll I, 1141 

FIELD TELEPHONES ARMY BOOTS 

.... . ... , 1141 ... ~ 
STEEL AND STEEL PRODUCTS ALUMINUM AND 

1.100 .. 
I.UOS • 0 .. .. 
1, 000 .. .. 

0 
0 ... .. .. 
i li 

~ 
c 

000 .. 
" 

••• ! li .. 
0 

.... .. .. .... lt4S 

CHEMICALS ANO EXPLOSIVES 

.. ; 
I •. aoo e .. .. 
ls 

0 

" :·::· i I ... .. 
.... ..., • ••• 

....... ,,., .. 

Regraded Unclassified



SECRET 

PROGRESS OF INDUSTRI AL PROJECTS FOR THE U. S. S.R. 

• At of Otctmbtr 3 1, 1943 

n.s.1 ,rttJ.ct ..._, '-"•~ UDS~r W S.o.oe4 ,.,..toool too rtpl.wt .. •in ta.ollit.lu 4tt\ro)"H b)' u.. Got,_. 

Ufll• Jt _. ••~ \o ,.....:.• aT1.aU. p.e, • ·&or IN aM lWha.Uac eU.. n.. ... , le .-,.c&oea to .,. 

~\ot.l¥ 1)9,900,000· lo6tit10M tJQ~~M-.4 t.o • • '- 12),.150,000 ••• ..._ app"'ftd. ..S.r u. ~ Pl'o'-0001. 

l,lf:liHl'lAI oa tt. ..Sl u... 1a procre••-'111• 

,.. s.eolld. Pro\.oON PftllrM 1• ,...,.q GOUlt\e. OUt ct u • n.._w U9,,61 tbort 10M e~prldq tht ,.._ 

,.., UJ1a61 thort t.ol\1 bid '-en ~ anllablt a\ pl.aDt bT o.o .. btr )1, ,and 1.4,,659 tbor\ t.one W bNI!I • ·• · 

,orttd• IIOat or t.t•• J"eM1ftltC toaMCt ocm.tbt.. ot 'f'&l•u, lnat.,.tn\e, 1pue part. and '-Ilk .._rl • blob ere 
eqtt\toll \oO bt iMM aft.ll.abie tU'l.J' ill 194L. Pwr\Mn 0, 8. •ncl""rt bn"l a.rr-1Yt4 in thot O,J,J,ft, to aid t. 

...,\t'lleuoa. 1on .w tou~. 

ft1.l f6,9Q0,0:0 prttjM\ 11 \o s-Nl\ \a. Jortel. Oo'rl maA\ \o ....... I ~ Of 1,0001000 ailltarJ \int 

,., ,..r rNa U:.eir Oft. ...,U•• or Q'IUht"\lo ~.r ud •t!a'U n~r oll~ troa ~-... to \ltUJ.M W e 

J.Mr1ou eq,ui;MI'lt, the t.in plaat of Uw Ford. .. t.or Coa~ h .. '-•11 pu.rolla.MdJ wc-t.Mr 1'1\h .,..., eq,'lli5*'r1\ 

lfOfiiU'1 \0 ooo..-ert \Ma plu\ trc. D. &. t.o Q,I,S,ft, at.nd&rdt . Approal-.kl7 M ot t.M tfl\ire proJ.ot 11&1 

bHD Mdt anllll:ll.e &ad 4,. bl.t bt•a ·~W. 

All\oMUo Jlook S!.JMl ll!~ 

hl• tu,oc:o,oc:o proJML t. to pllnllt. •"'-Ue ai~ opu"a\loa ot a pon.1oD ot u.. v.a.s.a. n.llro6d 

.,. • . n. ..U5*1tl ...,.. s.uww .u1 p~n.l\ ,....wr ~ ...,.ol\7 oo .xs..uaa ...u tao.WU•• d\MIII\ 

~ .C ....UUC t\oe.k. n. .,..to. .u.1 ._.b\ oL a1PU ...S a lpt.l .,.,...u.. ~~qaipan\ tor )COO b ot 

"""''us b. ll1Cl• c.nu &lW.rM\iAe 0\II'T'aa\ ~. 11&2 a •lec~ t..t'Ml. •toft.P .,\e,. •'W17· aoo m 
•Uclt U'Mk fiC's.J7 bl.\\•1'1 f\tiPPl.7 ud Sl) kll ~. \n.clt t t.oNI• tla\\ef7 wwlT· tlt\Ma pN"cee:t ot \he 

f41l1pMn\ lla1 bNa _.. uaU.W.• tor 0!~11t tr. MDut&o\UMr lN\ noM bu liMa. •~ad. 

Pown ProJru 

WeT tt. Seoow! Pro\oool JW"CCCf'U )20,000 lW ot t\4t10CI&J'1 •t.Ma ce.wra\t.aa: eQ\Upaeo\ hu \INa Mde ••aU­
•lh· fbU t.Ml.O.t ldN lllll\.e ri.th a toW oa,_el.\7 of 40,SI)O n t\1nith41d -.1~ t.be pe\I'Ole\11 nti.MT)' proJMt. 

u4 'JIO 1181\.t tot&Uac u,ooo Ill f'llnl!.t.t d\A \lie Un pl.ut. tM r-.J.aillc ll:liw ot \bt tMcwwl Protoool Jlf'O­

cna -.W1tc 2SI,SOO D are n\44 troa 2SO P \o ),,000 D aa4 ..,. t.,. laU&lla\loe u ,....,. a\.lllt7 pl.UW. 

0. "' ., ~ eq'41,...t ..... bMa ~-

CitHl ,._nunc eq'IU~t. tot&llac l6a,DOO D u4 S9 iad~a\rt&l t\eu bo.U.n ........ ..de anil.a~a 

ro. allpOrt. 

Po .. r eQ'IIJ.pMnt. appro•ecl \IIII!Ur t.b4l t'bird Pro\ooOol h ... now bl•n plac- \Wier oontraot.. o .. llftill( a.nd Mnu-

t'*lWU!c .,.. PI'OIH"iAI oa IH!be4ule. fM fiii'Oiha oou1at.• ot c•ne,.t.inc ectuSpMnt •• tollo•• • 

St.U0111U7 S\tou O...ntiA& IQ.ul~a\. 166,SOO n •ld.le sw... o-nu., &qui....,.\ U?,ooo n 
I \&\Joau'7 DUMl O..raU... .-.,i,..a\ 106,92S P 
lobJ.l.a oa...t c..nu .. ~t. J2,ooo u 
lbih 11 .. \I'Ui lq1al,...t ,.,,500 D 

Tot.! s76,m n 

Thil\r-t.wo i.odu\1'1&1 at.Ma boU.. and. \r'&uai .. too eq\lJ.s:-ent. ••lu.td at .,,000,000 ate alM bli~~& 
• .,u ... 

l!llliea\ tOt lroa aM S\eel Iad~»t.rz 

t.. lll'6lr \0 u.,...,.. u. .......,... or •'-l laco.,. .,.. tlzi.Ublod ,...w 1a tM o.s.s.a. t• ... 1a u.. ..,. 
•tt.-t, ~\ 1e lleiae .._.u .. \o ..-.,leW W...t IJid 01*11 hM.r\.11 tw...ee•, oob ..., ...... • Seee.'" 'I t 

~' --.Uac \0 ..,...a.\elt tJ,.a,CXIO,ooo. raartau.oe lt ,.....,.. .. Uc. ODt co.plet.e 1.1• .a"C.'but a1ll 

" ...U ..W •balM• 1FUl bt 6•-ll.,.,... _. .,...s..,. c:o.v.et.t ..re belal MCOtlaWd \0 .-ppl,)' eq,lli,...a\ \0 roll 

hUt aed 1\nie\w'&l. '*-• N • eqC~\ wtU ._.ut. ot 001 b1ooa1.11c .W, ~ p1U ud • rtll ud 

•lfwtlh.l, aW. ?bot ea\U. proJ• ot. t.a 'l&l\lit4 a\ approxJ.-aW}¥ U2,000,000. 

p-.t.au. Rolliy Mill 

l\U t6,000,000 PNJM\ t.,. \M ,....,....t.11M ot &1.-.1- abH'- tor t.JM; O.S.S.R.. a1rent\ t.AduW'J bu bHa 

-~1., bporW. ~-.. ...._ • KMP1.1oo t4 alMe.ua.o- &a11.1u7 eqW.pae11\ ftl~ a\ tJ,OO,OOO .U.•b U ~ 

•.au..c ... ,... .. 

Regraded Unclassified



S£ RET 

STATE MENT OF VESSELS SAIL EO TO U.S.S.R. 

As of Oecember 31, lt4 3 

,.,.~r of Sbip• Sailltll 

Dat.t or S.Ulnc 
,.,. , .. ,.,. , .. ~~~~ut.e c:uco Lo .... 

Morlob P•~~ Sorl•t. ~·::~ Tol.&l Anhed •• of Dhch. Loot .,. 
IA~Ii& Arot.lc Far • 

Dto. )1 ln u.w:. Motlt.b 

1'141 Oo\ " 10 - - 5 15 u - - 1 -
••• 9 1 - ) 1) 12 - - 1 

u 7 
-... - 4 25 22 - - ) 1 

TWJ .. ~ - - 4 24 ~: - 1 ' ) 

••• 2 - 4 19 - ) 1 ... )1 6 - 6 " )2 - 4 7 9 
;.,. 62 6 - 10 71 46 - 1) 19 -.... u 10 - 1 )l 2l - 4 6 6 
J<a • 11 6 9 )4 27 - - 7 6 

Jal 2 5 16 12 )5 )4 - 1 16 ... 11 5 1 19 )6 )) - - ) 1 ... 4 • - 11 29 29 - - - 10 

Oot - 1) - 19 )2 )2 - - - -... ; • - 26 ~ ~ - - 2 ) ... 11 - 24 - 1 - -
190 JM 12 12 - 22 46 )I - • - -, .. 22 7 - 21 57 , - 20 2 1 .... 2' 19 - 26 47 45 - 1 l 2 .... - 18 . - )7 55 54 - - 1 l .. , - 15 4 " 6) : - - 1 -

'"" - 4 ' 45 54 - - - 2 

J\U - 17 16 24 57 57 - - - -

"" - 24 7 )8 6'1 67 - - 2 2 

Sop - 27 - ..10. 77 76 l - - -
Oot 10 25 - ......... 62 6l 1 - - -... 20• 25 - )2 77 l9 14 - - -... 29• 21 - J9 19 7 12 - - -

Total Oot. 1~ m )07 55 581 1,240 1,022 102 l2 64 64 
t.o c.o. )1, 1 

• 

or \ail l,UO ...utoc• troa Ooto:t.r 1, 1941 to Dlc.bor )1, 1943, S6) .,..... _. to' AM.rieu~. <rnMb, 
(JI "t Sowb\ ., .. ,.la, 216 \o' J.Morlc.a# Y .. Mla \r&O.afarnd &o So~.e\. n~l.a\1'7, 22 b7 !lr1Uah .,..•Hl• 
us 1 "'• ~ ....... 1. 1n .&llUoo to u. l,UO Mlltnc•, wn .,.,.. 104 ab.lpe \bat. loeded ~ 
tW urpe la u. a.s. tor u.. a.s.s .. P.. IA add.idoa Lo Lbt 6L ab.l,. .ao- abo'" u loat, .... ru 

lhipt lit.,.. 'oM a •W on t.btlr ntiD'Il "",...'. 

ACTUAL SHIPMf:NTS COMPARED WITH PROTOCOL SHIPPING OBJECTIVES 

Julr -Dooomur 184S 

FIGURE8 IN LONG TONI 

ot ObJHti'" 

•I~l.S.• ss.ooo \OM ot pet.rob• ,....mew 1'ftlei J,bd&a tor a.s. tro\0001 aceO\IDt, u. •t.r1al 

"-lac ............. 0.1 . troo u. u.s. 

Regraded Unclassified



SECRET 

STATEMENT OF CARGO SHIPPED TO U.S.S.R. 

As of Otctmbtr 3 1, 1143 

CTNutoMI of GtOtl LOftt ToM ) 

, .. ror lo'tt..-. ....... , .. ,_nlan Oulf ·~ tu r. .. \ ....... 
lllt.Dd OJ' 

Lo .... ..... IIIOr'UI Part.!*! ~:::J SO•l•\. 
..... ........ u or ..... .,. 

Jll~ut• 
hU hU Par\1.al C.•· )1 

L'I.Yfr~ ...... 
taN:oe• canoe• AJ'Otio &;;.,, c.~;o .. lA u. '· 

"'' '" " - - - - " - ~ .. - - ' -... g ' - - - u - ~ 1l - - ) 
~ ... " - - - 11 - - - • 

'"' '" u - - - - ··~· - 19 .,. - 1 16 9 

••• 4 1 - - - 91 .,. - - 15 ' ... 1'11 11 1 - - " - U4 16) - ' •• 42 ... ,,. 21 - - - ,. - "' 
,., - 40 128 -.., " '19 I - - " - 212 Ul - 19 S2 )I ,,. " 14 1 - 11 )1 - "' 1J9 - - .. " "' ~ 

,. 
" - 47 ~ 1 

~ ~?4 - - 9 114 ... .. " - • - 1, - - .. 7 ... .. 6) 9 - - '19 - 1'19 1'19 - - - 6S 

'" - 109 lZ - - ... - ... ... - - - • ... - .. ' - - ... 1 1'11 16S - - 1) ~7 ... .. ., 9 - - 1.22 - .., U6 - 7 - • 
lKJ :: 1:: ~ 

4 - - ~ - m r.; - 41 - 2 

- - - - 150 u I .. 17 1)1 - - - 12) - 2'11 .,. - 9 • " ... - 1J9 ' - - 194 - ,,. ))1 - - 7 7 ..,. - w 9 1) 217 »1 ,.. - - 7 -,,. - .. 4 - " ... 1 275 .., - - - 15 

, .. - 117 9 "' 57 "' - "' "' - - - -.... - 17) 4 7 )1 ... - ,.,., .. , - - u u 
••• 194 ' • - )1) - 519 512 7 - - -
'" .. 117 6 " - 111 - ,,. "' 9 - - -... U 5 l9l • 10 - 226 - ,,. ,,, U2 - - -... "' 167 - 10 - ... - .,, 

" 596 - - -

~~e;\i,'~ 1,112 2,111 U9 , . 114 ).1St ) .. ,.. 6,0, m '" 421 '" 
• 

DISTRIBUTION OF TONNAGE SHIPPf:D TO DEC. 3 1, 1943 
BY REGI STIIY OF SHIPS 

Other 

ton• 
1,1 ,.. 

DATA AilE GROSS LONG TONS 

u.s. ·~· 
S,IJI,OOO tOIIt 

OI .OY• 

Regraded Unclassified



AIRCRAFT DELIVERIES TO U . S . S . R. 
O<.tob• t I, 1141 to Oece"'b•r 31. 1943 

~ ,..,.._ ....... ..-a&A.n4 ts.lh4- ..u...,. ~ .........n '""' ,...~. 
~ ~w '""-~ '-"1• ..-.1 g.a. ~ t• •'- ......,.,._,.,, ~ tw Rlcll~~ da ,_ ~"'-"-.......,. ......,, 
... n-t., n..r.. • ~ tt.u. t • n.lCJI'- au...u. ..u .,.. ....., ~ou-u.. n-~ ..- •"-" s. ~ ...,.ta ..,. -w... e..u .......... U'f'Sftl t \ ..._.... w ~· P~ .W_.,..."' . ..... W> U. ~ O.U u. ~ 11-t. &.._ ..t dUI ~ ._..,... 
t.a.n - .... '"Ul "~ f'wT7 ~ .,.. ..u ... r.~ . ..... -..... " ....... . ,u..... IJaduo..lt.t.eriMo IWrr7 ,_,.. ~ ... ..u ...... .. 
...S..\. ,.u.w . .. ,~. 

•sa u. ......,.u.. .r" ·~ t'l(llt..:rs *,.. rr. v.s.. ,_..,. La..,.._._ 1941 ..... UTt•M u ~ JuM1a t • .._ • .., .,.._..., ltu, 
w. ....,Ill• wt•• all ~ ,.P-Tt411! rn. u,. "·'· ttw 4U.r.t\ au""" w t.a. u.s.s.a. ~ ~ rr.. '*" '·'· aM.., rw 
- 1ft \M lii1UM l~ ...... "\t'uefer-Nd. ~ \M U111'-M l~ M Ule U,t,t,ll, -.... 110\. u..l ..... 

:•_ 
"' ... ~.'i'~" ~~!~ .. I:::-~ .. 1 ... ~ --::· -:.;-..:· ,, '"!"" 

I"· •. ,.1'~!" 0lh41H lw'lV" ~:;.:-la u.s. ilili.. 

~nww..~ lov\ot 

~~ ·~ 1'"''' "' )) 

;~ 
0 0 0 

i;~ ~;a ,_.. &U..\W P~ .... t. WI 1~ 1J • ,. l ' = = ::.u'1aa~ M..W., •" AWN 
~ 0 0 

~ l ... 
0 0 0 ... ..... ...... ..... ,, . ,. )) '·'"' ,., 2 "" 

,_ ..... 
......... ,. 0 0(0)• 0 ' .. 0 • 0 .. .. 
~ .......... 1a, • "-" l,UO ,. 0 0 0 ..... ... l .., ... ... .......... LM ....,-, • _. ... • • 0 0 ... "' 0 0 ... • (0) ,..,. u.s-. ... 0 ' (4)• ' • "' 0 0 0 ... ... 
~" ....-.. .... u. • '- " 0 0 0 0 " 1 0 0 ,. .. ,.., """i.M o.u. • '-' ""': ~ ;-1* : : "; .. 0 1 .. "; ;101 
N'f U•t.• 0 • • ,.."-1 ,..._.,, Pta.. ,,,., 

" , .. ,,.., - l m ..... . "' 
letl!t\ ..... ,.. ...,. ...... 

~ 
1>{o) '(t)• ., • ~ 

0 0 • $ $ .... -~ ' U..t.ll .. 0 1J • J2 I ) 
, .,.z IIOr\A ..... la, .. w:r : : • 0 ~ ~ 0 0 
....ao ,.,..l .. Olllt, • tow • • • 0 

,_~1 l.lPt. OO.M,. ,,.,. U1 . ,.,. .. • ..... "" l ' I , ,u ,,., 
l!!liB: llli!!!!ll:l ..... U•s• m )(b) )2 C21)• • 1 .. , • 0 0 ,,, ... ..... 1110\& nwue '""' • • • 0 U\1 • • 0 ~ ~ ..... ~,..,u, .. w,. ' 0 0 0 • ' • 0 • 

t.&&l ........ ---
,.,. 

' I " ,,.,. " • , .... 
' • • ,,. ,,. 

.......... l(•l 0 0 (01• • 0 I • 0 0 I I 

C!!P'~ ... , ..... 200 ., 22 U4l• l 0 ... • 0 • 1 .. 1 .. 

...,.,."-' ..., ...... -.....u. -- ,. • • • 0 .. u • • .. .. 
......... J!:e~ 

J 
... ,~ ._.......,.ta. • W • • • • • • • 0 ' , 
w~ .,....ua o.u, • t.ow " • • • 0 " • • 0 .. 

,.\ltl ......... tn.1.-. .. • • • • .. • • ' n .. 
~I _,., 

I! 
p...;.,o ,_..'- hll, •'-' I•·' • U~ (IOJ)• i 

)00 0 • . (.) 
, ... ,. IJ.•Ib " 3 • 0 ... 
f-)t ........ fhil•la, .. ,..., . ~ 

0 ' • ~ (•) ,...,. ,.,.u. Olllt, .. ...,, " • 
· ,.~£:·~~~ 

IM ... ... , ,,.,. u ,,,, .. '•' -,., 
,. : :'"'' : ' ~ : : 0 .: " .... ,. ........ ~ • : '! c•l .. ~ -::-..::~::::, 0 

"' • . ,.,. • ) , ... • • • •• . ... n ~..![=.- ............ ,.,_.. N- .. -· ""' b i~~~;_ .. ~ 11ir O • .S...S.L • \ ~ ,..__. .. ~\ ....U... 
• IU'77lM . . .... ~...._.~a.~ ... - .......Carnot-. s.rtet ~ 
• .. fll ,,_,., l, """· 7» ....... t~ ... Uj4 ,..,. • • - ............... .. ..u-- \e s-t..t. ,.u.u . , .-. 

Regraded Unclassified



... ., 0 ' ... a•.•••3 .... , ,.... __ 
o.-t•u- - - • u--.--,..., ~ -- o-...- 1, ,...., .. ~ ''• l'kl """'~ l, 1.., w ~= ..._..~ n , lk.' -·· - ::s- a:. u . ... ..,_ -· ... _. 

&~ ..... - -·- .... ._. .... ........ .. ,. ·- :t.~ ....... ·- ~· 
... ~ »., - ...... 

~.l' • ......... ,...,.... ... . .... . . 
! ILJWI tT9' ...,....., 

,.,. IJ, '· """-1 ·-~ ... ......U\ P"'- 1,lt4 ··- 2U .. ,.. ),l.U ..... . .. "'-'~ ....... ... ... " "' ..... . .... '"' -- ... ... ., ... , .. ,, ... _,_ 
0 0 0 0 1 1 ... ..... ...... ... ... " 

.,. ... ... "' ......... t:h.I.Mft 0 • • • "' "' ... o""""u. Pl.t.M• • 0 • • "' "' ... .. c...u.t .. ~- ,..........ac .... rw cr. 1 ..... ~ .......... ~..,_... ,,. _ ,,_ ... 900 uo .... ..... 1,,.,., .... .. -... l'Wnl' rt.- • • 0 0 '" .... ..... -- ) 0 0 0 ) 0 
111!! ' ... ....... ,..., 0 0 0 0 ..... ..... . .... 

~ 0 0 0 t a ...... ~ ,..., 1,000 ,. Ill l,,l . ..,, ...... • 0 "' ~ . ,,. 
... 0... 90 - · .. 0 ' lJ.t ... - .... 

~ 
0 .. ,. 1 .. u o-40 • • " 0 "' '·"" " ,., ..... 0 0 '"' 

1 411 ua-.. n • · " 0 0 0 " ... ,.. 0 .. 0 1£< u.- ,.J,, • • " 0 ,.,. ..... " ..... ... 0 "" -1 411 UO.. TI _ .. ,, .. 0 .. .. .. .. 0 0 0 .. .,. .,o-. n -. 0 0 0 0 4) 4) " ~ • 0 • ... "' " - · •• p. ~Jut s. • .,.,....l ' 0 ' ' ' ' 0 0 0 ' "' ,, ,., -· •• p, ,... ""' """" ... 0 "' ... ... ... ,., < a a ... 1)0 lt , .. . . ' · ( t.M .... ~,., " a • .. " " 42 a 0 .. " ' ~O... .,U -.1. - 0 a 0 - "'·"' -·"' .... ~ • 0 0 ID _,...__ 
0 0 0 0 ..... ..... ·- : 0 0 0 1 .. """'-". ll -. • 0 0 0 )0 )0 )0 0 0 0 •• n.\6la. ... ~-- ,.,. 0 • ,.,. ,.,. 

"'"' . .... 0 0 0 ..... 
h fW'IIl•M' r.,. - .-... or '"'*•' MM~~•otwot. 
JD!H ( l l UI ... 111 .... ~ .- • ..,.. puu lMl_.UC \ UU) .... Cwp, • ._,_ ~ CJ/4 ._, ..... ~ ...... 2.,6t' ..... f,:JQl . .... ... 0 . .... 1 100 =n1::1 ...... ..... )1 .. ... , ..., .. .... ... ... l:~ ··- ..... .. .... .... U,JU ~ ..... U.,)JO ...... "·"' ft1,po ), "" . ..... ··-.... "-b (S ...... _ , 0 0 a .. " " • 0 a I 101 ,... ~,. {20 '- • 40 ,.., 214 I 10 ... ... .,. 2U l a 0 ,. 
To'-1 b'lleU ,.,,2 ...... ........ ...... ....... 11),))9 .,. ... .... , .... . .... ...... pu.r 'ft'''M 

.~ 
1 .. - -- l,UO ···- ... '" ..... l,l)J '·"' • • ))1 1 .. l .... ll._,., 10,)12 

~ ...... ..... 10,,.. "·"" ».<>< "·"' .... • ..... I W ....._w.- .,..,. U'-l ... ... ... .... 44) • • 0 ... 1 .. Pw--.1 c:un . ... , . \nM) ... ,.. 
" .... ... "' ... • a 0 U? , .. Ct..rp ~" tll *• j '-t)) • 0 0 ' • ' ' 

··~ 
• • 0 ' " ............ ..... ..... ,.,. ..... ...... 11,9eo u .... ..... 0 ..... ... • W Lul' """'-" l,HJ 1 ,200 "' 1,)14 t,JO) '·"' ...... a ... "' .... !._~ -::;:, ~ ..., 0 .. ... ..., ... .. 0 • .. 1)4 ... • .. ... 1 .•• ... ... • • .. !tel ......... .... ...... S\lo\1- ~CW.. 1 Cl) u .. ' ) - -,,.. W1o St.tl.,. 1 ft a .,....,.) J,UJ ..... "' ...... - -"'' Wlo bed .. n ..... ,,. 

" ... - -... Wto S..• - ... a 0 ., .. -"' .....u t:lrM\t ... ~ .. ,. a .. .. -"' ....... l'u'U . ..... (11.000) 

~ ... '·"" - - - -... ...... ..... . ~u.c .. .,.. ( tl.«<) - - - -... ~ NlloM (l,OOO ..S.W) "' l,l'?J - - - -
"::~ 

IU n d 4Td•-.....• ...... ....... i,J)O K 04)1 - 26o, 'U,) ....... ... u ,ooo . .... , .. rhl4 1'•1• _... U n (..u .. ) 101, 6)1 uo,ooo lO,W' l.)), )U - QJ,665 6'1),010 ..... 0 ...... lf,'l2) ... O.• llf'l'"• O.~~er•~ ),000 "" ) , ))., .. u ,m ....... 0 • ,. .... ....,. O.U• ror "-41• - 0 ...... Cl,J'JO - ... .... ........ 0 • 0 • )U n.ut.U.dl .. " "'.,. c..u. ...... • a ...... l.ClO,OOO .. .... ., ... 0 • 0 ~,._, 

·~ 
.... _,__ 

""·"" 1} ...... ..... ...... ...... t>,tw ... .... 0 ..... ...-.... • , '"""lJ-ri.M .......... ... ... "' ... u• u • • ... • 1)0 1' ••• T, )4, '-1'1 u.- ...... ...... 9l,flt "·"SI. u,,, .... ... '"" ..... n .u.a ..,._.. ... ~ ..... u .. ) ""' .. " "" " ... ..... .. ... • 0 .. ,..llo&l lq.l .. l- , _ _, ... 49, SMI "210 ..... '"""' ,,. ..... • ... ' ... " "' ~UU\outl-

»; 0 0 I "' 
,__u. rl.-\to 0 0 • • '·""' ..... ..... .. .... .......... OM-'-- (tl.OOO) - 0 " ... - "' ... • • .. I ,. -- - • ...... ZJJ,i)l - .,.,., uo,4Jt • 0 ..... 

... r.1Aoltt.l ........ ,, 

Regraded Unclassified



,,,'ft ··- '·"' ,,,.., ...... ........ .,. • ...... ..... '·"" .... J,nt ..... ..... • ... ... ., • .. . " ... ,. • ' u ... • . .... " " " " '" ,,,., l ,.U'? U,U) 26,9)11 • '·"" '·"' 22,lJI:IJ ...... ,,,.,. W,916 • 1,,.,. .. .., 
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IIEI()IU.NDUli FOR THE SECRETARY • 

February 4, 1944. 

lofail Report 

The tension of last week's mail was somewhat eased 
this week, but controversy was still strong. Four or 
five correspondents derided the statement, "i man who 
works with his hands shouldn't be paid aa much as $5 000 
a year•, attributed to a Treasury ~ent by the autho~ 
of "You Can ' t Pay Workers That ~uch , in the Reader's 
Digest for February. Russia's att itude toward the 
Polish question, and also Japanese atrocities in the 
Philippines drew angry protests, often coupled with 
refusals to buy more bonds until the Uni ted States takes 
sterner measures. Opinion swayed far to the aide of the 
Treasury in regard to the threat of Emil Placek, Nebras':a 
banker , to report to local ration and draft boards thoa~ 
fal ling to buy bonds during the Fourth Drive . 

Now and then t~ re was comment, for the most part 
favorable, about the radio program of January 30 in 
Bridgeport, Connecticut. 

lgain aeveral persons reported that rumors are 
aweeping through industrial groups to the effect that 
bonds will be worthless or greatly devaluated when the 
nr ia ended. Relatively f ew bonds were aubai tted di­
rectly to this office for redemption, and complaints 
about delays ran much as they have in the last month. 

Half a dozen further communications about the tax 
strike in Connecticut aided unanimously with ~ss KelleaJ. 
Only two persona responded to publicity regarding the 
Secretary's atatement that he ls suffering from tax 
malnutrition. One of these spoke favorably of the 
Treasury's tax program, the other unfavorably; and 
there were in addition several who opposed further 
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Memorandum for the Secre tary. February 4, 1944. 

increase in taxes . Many of this week's letters 
demanding simplification of tax forms enclosed the 
now popular news reports of the failure of any two 
income tax experts to reach the same figure for tax 
liabilities on identical incomes . 

Although little mail about the new far Refugee 
Board reached this office directly, numbers of letters 
and telegrams in pra.ise of ita creation were referred 
here by the White House. 

January was a l ow month in the receipt of mail 
forwarded from the White House. Only 364 pieces came 
over, of which 166 were handled in the Cor respondence 
Division. 
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General Comment s 

Frank J . Coleman , Legal Representative , International 
Plate Printers , Die Stampers and Engravers Union of 
Korth America, Washington, D. C. OD last Sunday 
evening, January 30, 1944 , I listened very intently 
to your address over the radio from Bridgeport, Conn. 
I was very much impressed with your remarks on that 
occasion, I would like to know if it would be pos­
sible to secure a copy of tour address for publica­
tion in the •plate Printer • 

Post card signed •1 Listener• . Mailed in Detroit , 
Mich. It was surely a pleasure to bear you talk from 
Bridgeport, Conn., last night. One of the bright spots 
was the good, sensible, f riendl ;r feeling between those 
two Union workers, declaring that they bad no trouble 
getting along. Wha t a comparison to the way Union 
things are out here in Detroit, the nest of strike 
organizers and agitators . Our peats use any little 
excuse to strike -- high cost of living, etc . If one 
~ffensive .an feel s tired and quita, out goea thou-
1ianda , and next comes t he paid ~icketa; result , 
strikes all the time and more a rtkes. 

Owen Ceoil Hunt , Charleston, W. Va. I listened in on 
your radio program tonight. Enjoyed it very much, and 
the persona from Bridgeport giving thei r experiences. 
llr. llorgentba u, I a tar ted back in 1938 buying the 
Baby Bonds which I· considered at that tiae an invest­
ment , but after the Pearl Harbor attack, I conaidered 
it a neoeaaity to buy bonds. I am just a Railroad 
Company laaiatant Foreman. I have a $25.00 permanent 
deduction each month from ay pay for bonds. Will to­
morrow have aame increased to $37.50 per month. 1m 
glad to tell ;rou I bought a total of $1,530.25 last 
year, and purclaeed a $500 Bond this month, and pledge 
myself to continue as long as I am able to work, and 
hope all my money ge es to get a Jap. 
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D. K. Stone, St . Petersburg, Fla. I was at a radio 
the other night listening to your broadcast with t he 
synthetic G.I. Jimmf Jones. ia an A.i. F. fl man 
I just listened. The net opinion of 12 Air Corp~ 
men was that the program was •corny• and filled with 
politics . The present day G.I. resents politics , 
especially your attempt to slip in the old New Deal 
under a new name . 

136 

N. F. Chandley, Southbridge, Waas . In the current 
issue of the Reader's Digest an article stated that 
a TreaaW')' Department employee has aaid, in effect, 
that "No man working with his banda baa a right to 
be paid $5,000• , while tes t ifying on the ease of 
the Uneoln Coapany, manufacturers of we lding equip­
ment. I am not a letter writer by avocation, this 
being the first letter of indignation I ever wrote. 
Nor have I any axe to gri.nd, as I am Vice-President 
and Treasurer of a small firm, not working with my 
hands, so to apeak. It does seem that the philosophy 
of the present Admini stration is the direct antithesis 
of suoh a remark or beliaf. It is alao becoming sore 
apparent that specious liars directing the acta and 
polioies of the Government are the moat inconsistent 
collection of Sophists ever aaaeabled anywhere. ~le 
ranting aGainst class-distinction and •Economic 
Royalists wi th the right hand, the left ia busy 
a tanding up the straw-men the right bml baa knocked 
over. In thia oountry, where the prevailing belief 
h that &nlllan ia entitled to whatever ba earns 
honeetl7, regardless of the method involved, such a 
atateaent from a supposedly repreaentative employee 
of an influential departaent ia unequivocal blasphemy. 
Or could it be that a man earning $• ,000 per year wi th 
hia head, apoke in pique? 

Letter addreaaad to the Preaident by Jeaae Price Berry, 
Route 2 Yamhill Oregon, and referred to the TreaBW')' 
for handling. I ' am a little boy 12 yeara old. I want 
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to tell you about just what ~ trouble• are . I have 
wanted a trumphit for a long time and worked all 
last summer to get one picking cherries and picking 
up Prunes Walnuts Filberta while dady had been away 
from home working. When he got back he had me get 
a war bond insted of -r trumphit. He aaid you needed 
~ money to win the war, I think I could get a 
second hand trumphit if I had ~ war bond cashed. 
I geat wonder if ~ one bond would oeep you from 
winning the war if it would not help very much uby 
dady might let me caah it and get me a trumphit if 
I oan fined one for that price ~pleaae let .e know 
what you think. Your friend , Jeaae Price Berry 

Dorothy Snyder, Secret ary, Eighth Grade, Lincoln 
School , Grove Ci~, Pa. 1s a claaa project our room 
baa raised $18 ,75 to be presented to the Government 
for the Fourth War Loan Drive. We are proud to say 
that thia money is over and above the amount we bring 
each week for Stamps . 

John L. Samson, Amboy, Kinn. Enclosed you will find 
War Bond the t I am sending you. I don't want any 
interest or back pay on this bond from our Govern.ent. 
It is donated to our War Bond Department, the same as 
the 8 bonds I sent you in 1pril, 1943. I would con­
sider it a kindneas if you will let JDe know if you 
get the bond. 

117 

1. 1. Hilliard, President, Tbe Firat National Bank, 
Attica, Kana . In 118lcing the Third War Loan Drive 
the committee aaaigned to Liberty Township, Harper 
County Kanaaa called on Wr. F. N. Turner who la a 
reside~t of th~ir township. They asked for hia aupport 
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in helping aeet the quota which had been assigned 
their Townshif• Mr . Turner refused to buy bonds 
stating that 1t was against hia religious belief; 
that he would not have bonds issued in his name, but 
he would donate to the U. S, Government if they 
noeded it, and accordingly gave his check for $200.00 
which I am enclosing herewith. If amounts are accepted 
in this JWUler, you wi.ll please appl.;v it tc the proper 
fund . 

C. G. Boag, Haverford, Pa. I write to urge you to 
han soJDe of ;your monetary experts work out a plan 
b;y which thia country can help China to stop fUrther 
inflation. It ia of the utaost impOrtance to ua to 
han free China t I econoiiiY and the Chiang Kai em 
regiae atrong and stable . !nd we have the aeans to 
make it so . We could well use some of our gold to 
help China; and of course, our buried gold ia not 
doing any.thing for us . 

Peggy, John and Jerry Sullivan, N.Y.C . Please don' t 
be mad at us for not sending any money for ao long. 
Our dad went back in the 1rmy so we aaved to buy hia 
a preaaant. We hope you are well . ~lao we hope 
preaedant Roaevelt is well. Our little baby Danny 
boy ia in the bond contest. He have sold quite a 
number of bonds. He will sell more before the 15 of 
feb . He ia the best looking baby in the contest and 
every one loves him. Good bye for now from Peggy, 
John and Jerry. God bless you. ($1 .00 bill enclosed) 

138 
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Comments on Bond Sales Methode 
Employed by Emil B. Placek, Banker 

Wahoo, Nebraska. ' 

Pro-Treasury 

W. S. Whirlow, Kingfisher, Oklahoma. The first of 
the two newspaper clippings is taken from the Oklahoma 
City Times of the 29th instant, and the second ia 
from the Daily Oklaho.JIIIlll. J.s these two newspapers 
are usually reliable, I presume that you are correctly 
quoted in the second clipVing and that your ac tion in 
rebuking Mr. Emil Placek 1n regard to the sale of War 
Bonds is correctly stated, I ~writing this letter 
to you to tell you most emphatically that I am in 
favor of your present method of disposing of. these 
bonds, and I sincerely hope you will not change your 
plan in the future . I shall be very pleased to hear 
of your rebuking all crooked bankers who m~ auggeat 
to you any other method. I think you may be sure that 
any method suggested by the bankers will be more in 
favor of the bankers than our Government. * * * 

Wrs . Charles J.. Neubauer, Long leland City, New York. 
I recently read in then ewspapere that you had rep­
rimanded a banker who had used unorthodox methods to 
force people in his district to buy Jar Bonds. * • • 
U1 husband waa employed by the Pilot Radio Corporation 
of 37-06 36th Street, Long Island City, for a period 
ot eleven months. His average earnings were $30 per 
week. J.fter tax and Union deductions, it more nearly 
averaged .26,00 weekly. We have a 2t year old son 
who was stricken in November with a very serious blood 
disease and we incurred quite a debt before hie recov­
ery. J.t the start of the Fourth War Loan Drive ~ 
husband's e~loyer asked every one in hie corporat ion 
to subscribe to an extra bond. When ~ husband tried 
to explain that it was a financial impossibility, he 
waa called •un-J.aerican and un-patriotic•. When he 
protested he was told that the coapan¥ and the 
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Government were not interested in hi s pri vate affairs 
but in the success of the Fourth War LOan Drive . When 
he reported for work the next morning, he was told 
tha t he was discharged. * * * He has since obtained 
another position in the same line at a substantial 
increase in salary which I believe answers the charge 
of his incompetence. Two of hi e former co-workers 
paid me a vial t just recentlt and t old ae that every 
one in the company had been forced• to sign for an 
extra bond on threat of disaisaal and, for t he aale 
workers, notification of thei r draf t boards. These 
facta are true and the only reason I am aending them 
to you ie because I know that the Government real izes 
that we have bought War Bonde to the liai t of our 
ability and that we will continue to do eo wi thout 
forc e or coercion. 

Pro-Banker 

E. T. Collins, Keadow Grove , Nebraska . I was sorry 
to hear that you called Kr. Placek down for his way 
of selling War Bonds. * * * I have two neighbors, 
all three of us have about the same fi nancid stand­
ing. I have a boy in the service but the other two 
do no t , altho~h one of them aho;ad have, but he has 
gotten around ~t some way. During the three Bond 
Drivea I have bought $2,300 worth of bonds, while 
one of the other two has bought $4601 the other $75. 
Do you think th is is the way it shoUld be done? There 
are very DaD¥ people in the United States who don't 
seem to reali ze , or don't care, that bU¥ing bonds will 
help win the war. ls the war goes on, something wi ll 
have to be done. I believe, aa ~ other people do, 
that Kr. Placek haa the anawer . I would appreciate a 
reply. 
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Favorable Comments on Bond• --
Emery Nemetby, Soranton, Pa. During the 4th War Loan 
Drive, I've become de.mn sick and tired of watching . 
people act magnanimous because they're lending money 
to the Government to further the war effort. They'll 
get it all back -- and more -- in twent,r years or so 
ln the meantime, others are giving up their lives ' 
time and energy. If t hese homefront people were ' 
~ their money, then they'd real ly be doing some­
~f I feel that there's been entirely too much 
coax ng, and promising of future rewards. Hell's bells, 
this is war ~ It's us or the111 ~ Therefore, enclosed 
find two bonds , whicn I'd like to contribute. Wf other 
contribution (active service) I expect to be making 
very shortly. P.S. Crackerjack profile of you in 
t he New Yorker . * * * 

Egon Lasus, Lasus Brothers Chemical Company, Toledo, 
Ohio . On February 2, 1939, ~brother Norbert Lasus 
and I came to imeri ca. We landed in New York as 
Jewish Refugees from Vienna, lustria, penniless, and 
today with pride we pr esent to you the two German 
Passports, issued to us in Zuerich, Switzerland, and 
as you can see, we used those Nazi Passports aa a 
Nar Savings Stamp llbum, to purchase an extra $100 
Bond in the Fourth War Loan Drive. Will you kindl.J' 
exchange those Passports against two bonds? One for 
Norbert Lasus, 2047 Ve~ont lvenue, Toledo, Ohio; 
one for Egon Lasua, 2047 Vermont lvenue, Toledo, Ohio. 
To our fifth anniversary, being luok7 enough to live 
in this wonderful country, and to have a chance to 
apply for final citizen ?apers, our aim would be that 
you oan make some public1ty with those two passports , 
and our euggestion would be that every refugee having 
a passport should use i t the same way as we did, so 
the Government could raise many, many extra bonds f rom 
those 500,000 refugee•, and if you would keep all those 
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German Passports filled with stamps, in your offica, 
it woulo show after the war that tha Jawiah Refugees 
did & sarcastic job, using Hitler's Passports for 
saving stamps, £fghting back the ixia , To the end of 
~ letter I beg you t o excuse ~poor English and with 
V fo r Victory, I am very respectfully, Egon Laaus. 

Ji. Zimel , Zlmel Fruit Company, Rook Island, Illinois. 
Enclosed please find check for $10,000,00. Ten years 
ago I ran m¥ checking account very abort, I never 
was ablt to maintain a balance, If I was able to 
operate my business that way then, I felt that I 
wanted to try and do so again, only this time volun­
tarily for Uncle Sam, So I am mailing this check; 
in return, besides the bonds, I might desire a letter 
which I could show should my credit suffer. I believe 
a good slogan would be •gi ve your check balance to 
the Government", or •make your check balance work for 
Uncle Sam•. Kindly issue two series G $5,000 bonds, 

142 
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Unfavorable Comments ~ ~ 

Anonymous - postmarked Tacoma, Washington. Listen to 
Fulton Lewis, Jr., as millions do, and when you hear 
of the wastage of millions of dollars, you will know 
why the little investor wi ll not buy bonds. Not until 
he knows it will be used only to win the war, and men 
like Somervell won't waste or give it away. 

Charles D. Parker, President of Local 717, United 
Electrical, Radio & Yachine Workers of America, Warren, 
Ohio. This is to inform you that the far Bonds pur­
chased on payroll deduction plan at Packard Electric 
Division of G.W. C. are delivered from 4 to 6 weeks 
after being paid for . Often they are dated the month 
after they er e paid for . Also bonds purchased for 
cash take up to two weeks for delivery. * * * This 
delay discourages empl oyees from purchasing bonds at 
the plant and some sales are lost for this reason. 

lrthur W. WcMlllan, Connecticut General Life Insurance 
Company, Minneapolis, Winn. I realize that a broad­
caster can be an unaitigated nuisance and state only 
halt t r uths and .ake them appear more serious than 
the whole truth. J.t the moment I u working on the 
4th War Loan Drin, and it will take llfl committee cur 
entire tt.e to raise the money that, according to 
Fulton Lewis, hu been entirely wasted on the Canol 
Project. U Kr . Lewis is incorrect, cannot that fact 
be explained publicly. The excuse sometimes given 
of the f acta bel~ a military secret is probably a 
very lame method of avoiding the facts, which are not 
secreta at all. * * • Kr. Lewi s is a citizen and a 
taxpayer just like I am. Only he has the facili ties 
and makes i t his busine ss to investigate as I cannot 
do . Hence, I would l ike to know why the waste and 
who i s to blame . This l etter i a not in any aense to 
bl&ae you. What I want to know is how authoritative 
is this inforaation. * * * 

lttJ 
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John Singleton Smith, lfinl.s ter Firat Christian 
Church, Exeter, Neb. It ia oniy after serious con­
sideration and long forebearance that I report to you 
what I feel compelled to regard as a serious derelic­
tion of duty on the part of the local Postmaster wi t h 
regard to the sale of Series E War Bonds. Ny delibera­
tion on this matter could be long because the Post­
master's arrogant attitude toward prospective lar Bond 
and war Stamp purchasers is by no means a recent 
development. On the contrary, I have encountered it 
on every single occasion when I have sought to pur­
chase these all-important items f roa the Postmaster 
himself. I have always been able to secure War Stamps, 
even though I was made to feel that I was perfetrating 
an unpardonable intrusion upon the Postmaster s time 
and energy. However, it was a far different and more 
deplorable matter when, not so long ago, I found it 
absolutely impossible t o purchase a War Bond at the 
local Post Office. On three separate occasions, 
spaced at intervals embracing a period of more than 
three weeks, I sought to make this pu.rcbase. Each 
time , the Postmaster, Kr. Frank Ainsworth, refused to 
take the small amount of time required to make out the 
Bond. On the last occasion he gave eloquent testimony 
as to just what be thinkB of those boys who are fight­
ing ana dying for the eake of hia aatety and smug 
complacencyi.he said, •!h, I haven't got time to bother 
with that t~ng~• I went elsewherei ultimately, and 
bought _, bond, ~ut I don' t aind t e ling you, Kr. 
Secretar,r, that it was with a horrible feeling that 
an agency of _, Government on which I felt entitled 
to rely had aiserably let • down, aDd had flagrantly 
betr11ed the aillions of boys who are counting on ua 
to back the attack. And with that feeling of sickneaa 
and revulsion still haunting me, I just tliougbt you 
should know the treataent belng accorded prospective 
investors in the American Wly of Life which ia beyond 
all price in our minds and hearts. 
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A. F. Homboe, Jr ., Portland , Oregon. (Telegr~) 
Yany workers are apprehensive about buying additional 
War Bonds. Yost are co~eerned about future redemp­
tion value before matur1ty. If possible, conclusive 
answer i n press imperative. 

J . W. Nowell, Chapel Hill, N.C. I think Banker Placek 
in Nebraaka who gave out the War Bond blacklist story 
should be immediately removed froa his post aa Drive 
Chairman in his County in Nebraska. The whole idea 
is completely r evoltini. The Treasury Department 
should •nip in the bud aucb un-imerican pronounce­
lien ts. 

Ralph Y. Johnson, Minister, First Baitist Church, 
Yakima, Wash. Recently I was listen ng to our local 
radio station, KIT, and heard Treasury Star Parade 
#321. As someone who is interested not only in the 
War, but also winning the peace, I should like to 

irotest the nature of the p~ogram. The spirit and 
deals i nvolved \~ the closing song were directly 

contrary to our Christian ideals . Talent on the 
progr~ was unusually good; mf hope is that in coming 
programs, idealism wi ll be of the same high qualit,r 
as the talent used • 

.Ubert H. Gilpin, Los Angeles, Calif. * * * I think 
I can safely aay I am an average American born citizen. 
I have bought 1far Bonds to the face value of $925.00. 
Today, bei, in need of cash to cover a sick spell, 
I took one 100 Bond to the Post Office to have it 
validated for cash. They refused to accept as ident i ­
fication a draft card, a Social Security card, a U. S. 
X.ployment oard, an honorable discharge paper, and 
nuaeroua letters, I waa told I would have to have MT 
bank certit,r the bond. The bank charged me 10~ for 
this. I have held the bond over 7 aontha. I paid 
$75.00 hard-earned cash -- the Government guaranteed 
I would never lose a cent , yet now I get $74.90 after 
this bank charge. It is small but it is the opening 
wedge to take fro• ua our hard-earned caah. * * * 
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Wm. Locke Paddon, l&tsonville, Calif. Please tell 
me if it is by accident or design that the wording 
on the back of Series E Bonds is printed in an ink 
of a color that is almost illegible now - - and at 
the end of 10 years will probably be q~ite illegible. 

Stephen H. Skon, Realtor, Seaford, Long Island, N.Y. 
I am writing this letter to inform yo~ about conditions 
of our local bank, the First National Bank of Bellmore, 
Bellmore, Long Island, New York, of which Wr. Lottman 
is Cashier and Wr. Lascalza, Assistant Cashier. Being 
a depositor of said bank, last Saturday I was in the 
l ine when other depositors were there, and when my 
turn was near , the man before me l who also lives in 
Bellmore

1 
said to Wr. Lascalza, Kr. Cashier, I de­

posited this morning in cash, 111 d in going home, rq 
wife decided that I should have bought bonds instead 
of depositing to help our country•, and Wr. Lascalza 
replied, "Oh, no. If you withdraw that money now to 
buy bonds, you must pay a $1.00 fee•, and advised him 
not to buy this War Loan Bond, but some other previous 
bonds so be will be in a position to use them as 
collateral in the future. I peraonal~ believe that 
this practice smells, and a bank such aa this should 
be investigated as I am also sending a letter to our 
Chief, President Roosevelt, explaining.this condition 
o! some bankers' practice on LOng Island. This state­
ment will be verified by sworn statement at any time 
you wish, 

Worria Hawkins, Keokulc , Iowa. 1 war labor comttee 
composed of a few chosen employees in the plant in 
which I work baa posted the names o! every employee 
in the plant, also stating who was buying bonds, the 
percent, and those who are not buying. Since, those 
who are buying bonds and are able, look upon those who 
are not buying as acabs . • * * 1 larger amount of 
the employees witbrn-t&e plant consider buying War 
Bonds a personal affair. * * * 
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I. L. 'l ilaonl. Presid~nt, Jacob Reed' a Sons, Outfitters 
for Uen and Hoys, Ph1ladelphia, Pa, * * * We are in­
formed by the Federal Reserve Bank in this di strict 
that in order to be considered as subscri bers for the 
Fourth War Loan Drive, cash in full must be paid within 
the period of the Drive , The effect of this is going 
to be that employees who normally would subscribe and 
extend their payments will be unable to do so, and 
thus such subscriptions will be l ost to the Government. 
This seem~~ to me personall;r a serious Ilia take on the 
part of the Government, as it will deprive the Govern­
ment of very considerable S\111\S of moner that aight 
otherwise be subscribed. It would be a ver;r simple 
matter to accept these subscriptions, and then in 
making up the returns specify that of the aaount sub­
scribed so much was paid in cash and so much still due . 
If something of this kind is not done, the Government 
is going to loae a great man;r subscriptions that would 
otherwise be made. 

C. W. Robinson, Cashier, The First National Bank, 
Sayreville, N.J. Since the Government called upon 
banks to act as issuing agents for U. S, Savings Bonds, 
this institut ion has y;;en full support to the program. 
We have issued approx telr $650,000 in these bonds 
not taking into consideration the War Loan Drives. 
The Sayreville and South River area sella about 
$175,000 in Snings Bonds monthly. * • • .l.cting sa 
Co-Chairman of the Fourth 'far Loan Drive, I contacted 
Colonel Elser at the Raritan .l.rsenal by meaaenger and 
requested that aoae equipment be plaoed on display in 
our bank lobby so that the people aight aee what ia 
bai Dg purchaaed with their bond funda . The bank i a 
serving aa headquarters for the Drive. The Colonel 
advised through one of his Lieutenants that we must 
contact Colonel Owing• &t 90 Church Street, New York 
City but that he .uat be contacted through John E. 
Manning, who serves aa the Tr easury representative for 
the State of New Jersey. Both the Chairman and Jll1self 

l t!7 
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wrote letters to Mr. Manning that were not answered. 
It was necessary to make several telephone calls to 
llewark and New York City. ** *On Frida:y, January 28 
Lieutenant Collins of the Rari tan Arsenal called and ' 
advised a displa:y could be arranged. About fif teen 
minutes later this permission was cancelled. We are 
not aware of why as no explanation was given except 
that all their equipment was bound for overseas . We 
t he spsnt another da;y trying to contact the proper 
official at 90 Church Street, New York City, but with­
out success and Mr. Crum, Wanager of the Hercules 
Power Company, who is our ChairmanL finall;y received 
word that nothing could be done. lbis was a first­
class runaround, and the onl;y one benefitting was the 
telephone company. * * * You are aware that issuing 
bonds is an expense to an:y issuing agent; however, it 
ia considered a patriotic duty. For the term of the 
Drive, two of ~ clerks are assigned to this type of 
work which prevents them from doing any other t;ype of 
banking business . I spend my evenings along with the 
other members of the committee in trying to promote 
sales , and we find that the state representative merely 
ignores our communications, and the lr~ feels we do 
not have to be dealt with. * * * Is it not time the. t 
the Tree.sury Department cooperates l.n some other way 
than merely sendl.ng mimeographed letters of recognition? 
I trill t that this colll!llllllicahon properly presents the 
lack of cooperation between the Department and those 
individuals who must do the work. 

1t:8 
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Favorable Comments ~ Taxation 

Rev. Richard Korford , Executive Secretary, United 
Christian Council for Democracy, N.Y.C . We commend 
you heartily for the persistent endeavor of your 
Department to get Congress to enact a decent tax 
program. We know you will not desi st even when both 
Houses have agreed on a most unsatisfactory measure. 
We must force reconsideration. * * * 
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• 
Unfavorable Comments ~ Taxation 

Letter addressed to the President by Glen Cunningham, 
Manager1 Cunningham's, Incorporated, (Men's Clothing, 
Furnlshlngs and Hats), San Jose, California, and re-
ferred to the Treasury for handling. We are in a 
men ' s haberdasher store and are at a loss to know how 
to figure the ensuing year's income tax, with any 
accuracy, when we are not able to know if we will have 
any stock to sell the coming year. Now if you will 
kindly send us a solution whereby this can be solved, 
owing to the uncertainty of the present outlook of 
affairs, with no assurance of us being able to get a 
stock of goods, after ordering same from the whole­
sale house , we would appreciate itt and trust you will 
find time to give this your undiviaed attention. Now 
we are not backwoods people, by any means, but would 
like this solution in plain everyday language , so the 
average l ayman can clearly understand same without 
having to call on an interpreter to explain said 
solution . 

E. P. Tucker, Vice President, Merchants National Rank, 
Port irthur, Texas. I have heard a great deal of 
complaint because of the fact that the income te.x 
forms are so complex that even the ordinary bookkeeper 
or accountant cannot fill them out. Port irthur ia 
predominately a working man's town. Practically all 
tbeae nge-eU'1181'1have to eaploy a tax consultant in 
order to properly aake out their returns. The so­
called •tax-experts• are working day and night and are 
reallT getting rich. I think it is a sh&lle for the 
average oitisen with no income except ngea to have to 
pay $5, $10 to $15 to some •expert• to tell him how 
much tax he owe1. I seriously doubt if I can fill out 
~ own income tax, and I have been an officer of banks 
for about 27 years. 

150 
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L. A. Weary, Detroit, Mich. Over a number of years 
I have been concerned at the increasingly tough 
attitude displayed by the Federal Revenue Department 
toward Ameri can citizens . As you must well know, 
year by year your Department is throwing into the 
discard rulings which governed its acceptance of 
business expenses and a great uany other items as 
legitimately deductible from incomea of the citizens. 
In view of the fact that basic laws to govern auch 
deductions have not been changed a particle in many 
years, only two deductions are iossible. They are: 
(1) Over many years the Federa Revenue Department 
was mulcting the citizens of the United States and 
their Government of large suma rightfully due through 
lax enforcement of existing regulations , or (2) The 
Federal Revenue Department is now engaged in f elonious­
ly taking away from citizens sums of money which they 
are legally entitled to hold. There ia another grave 
fault to be found with the Federal Revenue Department 
which the Reader's Digest for January summed perfectly . 
It is almost unthinkable that a Cabinet officer can­
not find men who can u.se language comprehensible to 
one man cut of a hundred. probably the overwhelming 
majority find it utterly impossible to interpret or 
understand the present day income tax return blanks. 
• • • I was told in words of one syllable by a most 
responaible person on the Detroit Federal Revenue 
sta!f that present orders from headquarters are so 
to interpret every paragraph of the income tax lawa 
ao that the citizen would be obliged to pay the high­
eat possible tax, regardless of past interpretation•. 
I aubllit to you the t this ia all wrong and completely 
nefarious . • ~ • 

Warren C. Karner , Athol, Kaaa . Some time ago the 
writer came into posseaaion of a little folder bear­
ing the i~rimatur of the Treaaury Depar tment, and 
entitled -rour New Income Tax•. It may be further 
identifi~d b~ the cryptic nuaerala 16-31621-1. Thl• 
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document purported to enlighten the prospective tax­
payer as to the amount that would be due the Treasury · 
on incomes of variqus sizes, come the Ues of Warch. 
It also sets forth the approximate sums needed to be 
saved each week in order to accuaulate the required 
amount. For instance, on an income of $3,000.00, 
single and wi t hout dependents, it allowed that the 
Treasury would be pleased to settle for $472.00. 
($9.00 a week out of the budget. ) Imagine than our 
chagrin upon receipt of Fora 16-36028-1 issued for 
the purpose of enabling us to make an eetimated return 
aa of September 15 to find that the Treuury bad under­
gone a change of heart: the experts he.d reall;r gone to 
work on this problem of taxation, and bad pulled out 
of the be.t e. figure of $526.00 e.a the tax on an inco•e 
or $3,000.00, single, no dependents. lfter living in 
the Slough of Despondency for four months following 
the receipt of this unwelcome news, wbe.t e. grand and 
glorious feeling it was to turn over Form 1040-A and 
discover that the Treasury bad relented, or possibl;r 
repented and were willing to let by-gones be by-gones 
and aettie for $431,00 , income $3,000.00, single, no 
dependents. It is all very confusing, even bewilder­
ing, to the poor te.~r who i s unfortunate enough 
to have received an pared these three figures . 
It is, however, to be hoped that the Department's mind 
is fine.llt and i rrevocabl7 made up and that i t is 
readT to stand pat• against all coaers on Fora 1040-A 
Optional U-S IndiTidual Inco11e and Victor;r Ta.x Retlll'n. 

Gill W. Ha.nner Barr Building, Waahington, D. C. When 
the Treuur7 Depart.ant aaked e.ll ta.xpqera to make an 
•ntiae.ted inco•e•, I wonder ju.at wbJ the dee.dline of 
Deoe.ber 16 we.s f ixed. I e.a e. lagal reaident and p&J 
taxe1 in the Ste.te of Colorado, City of Colorado Springa, 
and being coapelled to make an eatiaate on Deoeaber 15 
will cost ae a pene.lt7 which I think i a unjustified and 
perhe.pa by oe.lling it to 70ur attention aoae poor soul 

l !i2 
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IIJ4Y avoid a penalty on the 1944 tax . I have some 
stock in a company which usually does not declare 
dividends until the January meeting following the year 
in which the dividends were earned. I anticipated 
the same procedure. However, on December 20, I had 
a notice that the 1943 dividend had been declared, 
enclosing check for a&me. It was too late to amend 
my •esti!IJ4ted lncome•, consequently through no fault 
of my own, I must pay a penalty tax for !allure to in­
form you of my correct estimate of income, and I think 
this is abaolutely wrong. I don't mind paying Df taxes 
and am glad to do it, but I do object to paying a pen­
alty on something like the above. * * * 

Robert J . Grossman, Kt. Vernon, Ohio. When John Brown 
marched on Harper's Ferry he was wrong aa he could be. 
In leas than two years after John Brown wae taken into 
custody and hanged, the nation resounded to the tramp 
of marching f eet and voices singinf •John Brown's body 
lies moldering in the grave, but h a soul goes march­
ing on• . Sam Adams in Boston waa considered a traitor 
when he spoke against the British Government and in­
cited the Boston Tea Party, but it was the beginnin~ 
of a revolution which established the U. S. of !mer1ca. 
Kiss Kellems in her defiance of Governmental authority 
in conneoti on wi th the payaent of incoae tax •Y be 
just aa wrong aa John Brown or Saauel J.dama, but she 
{a only voici~ the thought of millions in this 
country. * * * 

Jacob I . Horowit&, Counselor at Law, N.Y.C. One con­
solation in t his year's income t ax blanks ia that the 
smart Congresamen who made this law will also have to 
fill thea out. That ia poetic justice. Revenge is 
aweet. 

l!iJ 
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Letter addressed to the President by Eva E. ta.bert, 
Los Angeles, California, and referred to the Treasury 
for handling . I do not have any illusions t hat this 
latter wi ll ever reach you. I do hope that it will 
perhaps reach some of ~our staff who .-y influence 
your decisions . I bel1eve that the story in the papers 
about the woman in Connecticut refusing to pay her 
taxes, and criticizing the lllOSt cock-eyed tax form 
ever forced on any people ia indicative of the feeling 
the average laerican bas on the subject. The Govern­
ment is supposed to represent the wfll of t~e people. 
This tax waa not Oil' will. I too han no money with 
which t o make a pf111Dent in March. I have S or 4 aaall 
Defense Bonde which represe.nt Jq total savings against 
an e111ergency. Shall I , llr. Preaident, be forced to 
take !If total savings to pay taxes when I am alreadf 
being drained 20% each week? The American people are 
getting lll&d about this tax aituation. West of the work­
ing people have no D?ney for a March payment. wey not 
arrange for time payments over a period of two yeara? 

*** 
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February 4, 1944 

Dear Charli e: 

I have received your letter of ?ebruary 2, 
1944 , concerning the President's new l.ar Refu('ee 
t oard and the interest of your orranlza t ion in the 
problem of rescuing and br inring relief to the 
v l cti~ of ene~ persecution . 

Your orGftnization is to be COOI!ratulated for 
tt.e splendid work it haa done in this field and your 
offer of service to the new Board ia p;reatly appre­
ciated . 

Sincerely yours, 

,~, . ....,. 

Charlea A. Riegelman, Prea\dent 
Nat ional Refugee Servi ce, Inc ., 
139 Centra Street , 
!lew York, New York. 

l 'i!) 
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... , ..... JilL 
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Dear Henry, 

t RVINO L~HNAN 
,. 'lft.n - n. .., 

Nllw vo•• l S 

Paul Baerwald and Mr. Leavitt of the Joint 
Distribution Committee came to see me yeaterday in regard 
to a auggeat\on which they had received from ~lr . Pehle 
concernlnsthe possible merger ot all Jewish groups in 
approachin0 , on Jewish affairs, tho Treasury Department 
and the new Commission. I told them that I would wrlto 
to you expressing my own view that neither the Joint 
Distribution Committee nor the American Jewish Committee 
could properly be a party to auch a merger , but should 
co-operate wherever possible with other groups in order 

155- ~ 

to avoid troubling representatlves of the Government engaeed 
in important work , by unnecessary duplication of interviews. 
Above all, Jew• at the present time must make every effort 
to atop public dissension, and char goa and c ounter-cbargee 
which create confusion in the mlnda of our friends 
and e lve r.omfort to our enemies. Of course Baerwal d and 
Lenvltt hove the same attitude. 

- As r understand from ~!r. Leavitt , lf.r . Pehle 1 s 
~uggeation waa made in a recent talk, and I think was called 
forth by the fact that at that very time Dr. Nahum ~oldman 
u.s in the Treasury Depart nent . Dr . :Joldman , as you know, 
\s president of the World Jewish Congress. I do not know 
whether or not be is an American citicen. He probably 
understands the psychology of the Jews of Continental 
Europe and of Jaws in American who have not yot entirely 
adjusted themselvea to American life and Acerlcan traditions. 
I doubt whether be understands those Jewe in America, nattvo 
or immigrant , whose thoughts and aspirations are in full 
accord with American traditions. In any event, however , 
Dr . Goldman speaks as the president of a world organizatdon, 
and when American Jews present their views to their Government 
they must do eo aa Americans and not aa members of any world 
organization. That consideration alone should, I think, 
demonstrate that organizations like the Joint Di stribution 
Comn>i ttee and the Aa.erican Jewish Commi ttoo cannot be 
parties to any plan of merge~ for that purpose, wlth the 
\Vorld Jewish congress or with the World Zionlat Organization, 
and the same considerations, though, of course, in lesser 
degree atand ln tho way of any attempt to merge with tho American 
Jewish Congreaa or with the Zioniat Organicatlon of America which 

I 
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The Honorable Henry Worgenthau, Jr. -2-

constituent societies of world organizations of Jews . 

I have said that I think we must avoid charges and 
counter-charges, and I therefore hesiteto to give my reasons 
for distruotlng some of the men who undertake to represent 
organltationa which are particularly active in Washington . 
t want to g ive you, however, one example of the kind of 
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matter• which I think should !'lake the roaponslble leaders 
of American Jewish Organizations cautious in allying themselves 
wlth some of tho so-called Jewish "leadors"who are :rost active 
in Washington . You probably know the booklet "Thua Spoke 
~ermany" recently issued with a foreword b~ S~lton Fish 
Armstrong. Among the expressions quoted in that book of 
German writers and publicists who voiced even in happier 
days what we now rega.rd as the German spirit , ls the following 
gem aald to have been ~itten by Dr . Goldman in 1915: 
"Slnce ~ermany incarnates t he progressive principle, she 
ia auro of victory. Germany will conquer and the world 
will be ruled by the militaristic spirit. Anyone who likes 
to regret the fact and give voice to lamentations, may do 
so; to dosire to hinder lt is a folly and orime against 
the gonlua of history. Engl and and Fr~e will still 
come to repent bitterly that they have opposed it . • 
r taka it tor granted, of courae , that Dr . Gol~an no 
longer holds such views. Nevertheless , I for one would 
not be willing to give any weight to the present views of 
a man who held such views ln the past. In all frankness, 
however , I should say that what I have written above bes 
no applica tion to Or. St ephen ~lae, Rabbi James Holler, 
and other men who hold views which I cannot accept but who 
I am sure ore Juat as good Americans end quite as patriotic 
as I claim to be. 

In spite of my conviction that ln approaching their 
Government individual American Jews and ~orlean Jewish 
organizations cannot unite completely with international 
Jewlah organizations nor accept the leadership of some men 
who now assume to apeak for Jaws, I yet feel strongly that 
wherover possible there shoul d be cooperation, and I am 
assured by Baerwald and Leavi t t that the Joint Distribut ion 
Committee will give such cooperation. That organization , 
as you know, derives ita support from Zionists and 
non-Zionista• from reli gious Jews and Jews who reJect 
all roligiou~ ties; from members of the American Jewish 
Committee and from member s of the American Jewish Congress . 
Tbey can recognize no cleavages among thoee who contribute 
to thelr work or among those whom ther seek to asalat . 
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The Honorable Henry Morgenthau, Jr. - 3-

They must do nothing whlch would alienate ony group, nor 
~y they do anything to adv~nce tho controversial views of 
gny group. 

I believe, too, that while cooperation among all 
Jewish groupe for Anlerican enda 1s of urgent importance, 
at the present time any attempt at complete unity would 
be very undeeirablo . Calm expression, even of divergent 
•!ews, may et the present time be dssirablo. I have in 
mind particula.rly differences of opinion in regard to 
Palestine. I am convinced that there ts Much more chance 
of obtaining from Great Britain a reasonable eettlement 
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of tho problema of 1mmigrat1on to, and form of government tn 
Palestine , and a much better prospect of eventually achieving 
Jewish asplrattona for a homeland ln Palestine , if it ts 
modo clear that not all American Jewa who share those 
aspirations demand a nationalist Jewish otate. 

Much of what I have said in thls letter ae to my views 
you know already, I want to add only that I am not advising 
that the Treasury Department or any other Department of 
our Government should refuse to give weight to the views 
of Dr. Goldman or to the extreme nat1onal1at vtowa of 
repreoentat1ves of the T/orld Jewish Organization . These 
men, as I have eaid, do represent the vtewa of a large 
number of Jewa of America, Nor do I intend to suggest 
~at you have given too much weigh t to them. ~y purpose 
•as only to put to writing my reasons for supporting the 
att itude of the Joint Distribution Committee a nd of the 
Aaerican Jewish Committee that they cannot let others 
apeak for them. 

I am very hopeful that the new Commlaaion will he 
able to aocompliah much. Even the fact that aueh a 
Commtsaion waa formed baa brough~ comfort to many of us. 
rr tn any way I cBn be helpful to you, even tn calling off 
unneeeaaary repreaentationa by too many groupe, please 
call upon me. 

Slasle joins me tn affectionate greetings to Elinor 
and your a elf. 
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J. atrlcU7 co:l!lhnt1al tdouaa .... 2}6 o r l'ObMl&J'f II. 1911'1 . fro:. tho .t.aorlcu 

... . ,.,, .. ot C!r'cc'rl lll ro_.ta mbat&Dtlall7 u follo>ll 

l'!lo .t.abauo4or hol4 a coanraatloa of al.uet two hco.ro with tho Chbooo .n: ... :co • 
• • ,,.~ ,,tor . Dr. IWIC, 701to1'4q. CHaeral Koara. Poll\lcal Tico l'orolp li1Aiotor, 
• •··"'"'u ftc• Jiu.nct M11llattr, Dr. Kver4 Achtaon, aa4 Cowuelor Atcbeaon vere &.1~ 

Th1a con•ertatloa follovet Ga~•rall!tar~•• r eceipt ot a meaaage tor the 
l~reoldo:>t troa tho Oonorallt1lmo In Yhlch tho Ooooral1o1lmc moot1ono4 that 4oct11ono 

ta1'"t n on nur propo a&lt. 

lxplnlcln« the Ch\oooo pooltlon at loncth Dr. lunc repeated long 1iuee familiar 
ld1otlclarato acd arsuaontaUoa and 4onlopd tho central thooh that (1) ,1o1nt Unltt4 

- Chlnttt ooat r1but1cn uador lAY financial arranco=ont for !loancing U.S. ar004 
lo Cbloa 1oYol Yo4 ao equation which t o tho Chi•• •• public voul4 conotitu t o 

cbolll:l., tllo o!!lcial oxcho.'QCO rato &~~4 tho Cb1oooo Oovornaoo t coW.4 no t , vi thout 
"J~ea!<:1n« Chtoa'o oooooa1c backbone' alter that official rato. (3) eoapu<d to tho 

turolahod Chioa, aotvithota_n41ac that Ja;&A 11 Uo1te4 Sta too' pr ioctpal oa oa,, 
tudobt4 b7 tho tlnlto4 ltateo to l!n.aia &A4 Oroot Jrltain 1o a1tronoaical, (}) 

ic C~1oa lo lacroaoo4 b7 u ovlne o~r.4ltnr•l b7 tho Unlto4 Statoo AzwT Ia 
cov."llf7 u4 the Ch1 a••• Oo-.e!'tlaent was UD&ble t.o co•er aucb expeMi turt a bt eautt 

UCI1te.J7 W 1DCftAII curre ne7 rtltM'tl p!"Op>I I C!.Ytl7 aloQ.& with 1n.e:rtUII la 
hcue. la u extraor41a.arJ atatueat :t;"' .... ._,; eaU. t~t C~l~e. ha4 ut~l1t.t4 1a 

var ot~or~ the half bHl1oR dollar cro4lt Vht ch tho tlolto4 Sto.too 4.! uten4o4 aat 
\bat cre4\ t had booa rop&14 tbrouct> Obluu Oonruoa t oxpendl turoo of 

:ntO.OO(I.OilO.OOO ! o r the Val tt4 I tatoo lllllt&r7 ! orcu. (htoronco OhD'QClclng' 1 166, 
Dr. luac &lao oa4taYoro4 to corrolato tblo problo• v1th 1 pro•i1o of 

I P•,.•II401ot loo1nolt1 which Iuac 414 10ot opocl!y and vlth Ju,..a coapalp'o pootpoaomont . 

J.c a4~tl1~ua to Dr . lung'• m•~•r&ftdua oon~alno4 tho otatement that tho Unlto4 
Statu Oovornaoot vlll pq fro• u.s. Lt n4-Loaoo !ua4o conto l'll&bly v i tb aa Wl4orot:wl1o.tr. 

reach.& 1othtr ·~••••• an4 the coat ot cocctructioR of air!ielas AOV 
OI:.•IJUttu but that Ia 4-utrotioa of ito 4oo1ro to ooo!Gt, Ohiaa v11l boar 

l aal roquiro4. 

luac' • r~. 1\ ,, .. , eltar to ue, r afl t ot Chtaac'• (1) raae~t~~t &Qd 
~ ~:::::~!"~;·~:~ at tallvo to obtain turt!ler loaaa fro• tho tlalto4 ltoha ou:4 at poot.-1~ all1t&r7 ....Sea 1• ..,.._ aA poulblo ro1oatcont aol Uoappolntaoat Ia 

toro aat (2) r~\aaoo to gin oooporatloo arhlac out of IIUCh roooatooat a-' 
ll!o"';.,,.lotllt•tt ao lie tMla 1atoi'Wixet vlth a characterlotlc 1tubborueoo a-' lgaoraaao 
Ia rt~ to MUon ot -aoaioo. !!lo vllolo quootlon h b t l ll$ choa oarotiJll otuA7 
Ia coaoultatloa w1~ Ml•• .MMaoa aal. Kaara vltb a Yllv to !onnslaU'QC raco-c:.4.a\ lo 
I> Vuhlactoa ror .v aall\ aMp. 

D. ltara po\atlt end la tlw CO&YOt"&atlOJI aal.t r ra!trt•C& \bat Chha ltelrtl \ho 
lted ltatt1 to Ia- &\a etr fnroa 1a Ohtaa aat tha\ 1a ol'tor \o 1aereaot thou 

a1r!hlb ldiSA ... , _.,. .. , u ooao\rv.ottl. Ko aUo4 that to pvmo Iac' • 
\o tholr lolioal .. aalaaloa 1\ voul4 bo pa1olblo to &Tolt 1aoroa1lnc 1a!la~loa 
oot opoaUac 110n 110aq _. ))' ao\ 'llv.llUac M41tloaal alrflolb and b,v 4o­
tlalto4 lta\eo a1r foro• o;peraUou Ia Olllaa. Kaara alto otato4 that thoro 

l .. o4la\e aeo4 fer 100,000,000 Cblaaoo 4ollaro to !valah barracko a\ 
ao• balac oout"'o\o4 1a Olleagn. (Ao aa o%Mplo lla antloao4 that a wo4oa 
co1tlac the Arwt 9~ 11.1. tollaro. ) hac ropllo4 that tho .,.. uo4o4 coult bo 

but that buk aotao voW.t han \ o bo ..... .,..,t !roa r .... ta-aoara &IJ'oo4 to lo 
ftttro 1o botac aoa\ b7 air aaU cow of .,..., o -rut,. aal. a 4att.!lo4 report. 
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1• Altho·llb we to aot cozu14er it. a .at.ter of coactra, 1t eb.oul4 be : •ported. 
1a op .. ltiDC 110ro llflbtl:r aroua4 tl:o too tabla of Cb1u' o ponlblo oeo...,•l~ 

Ia Ulo futuro, Dr. hac o&14 that JoJIOll hat 'boo11 ultloc 'oomo ••r:r coot 
""' pooo4 tllo qouUoa vllat vo'llll. h&Pi>O• 1f poo.oo ohoull. 'bo rdo 'b:r Ohiu 

lb Jopall• 

1. H vao atat ol. '• tho Gnoro.l1u1mo 0 o '"""'AP to tho Proo14oot that Ohluc 
hie vtto vor o colnc t o tho'Bunan fro~t•. !o 'Bun&~~ lroot' oxioto at prooent 
Cb!nooo oourooo ot~to that ootoaolbl7 to 11•• Mol.oao a ro ot the Cbl&~~~o are 

to eome aountala rotroat. !bo quootloo l o ra1oo4 b7 tholr l.oporturo Juot at 
•hotht r It 1o 4oo1pol. to a•o14 tlocunlnc our problt o or M7 l:>::J&41ato 

Ia Ch\a•oo pooHlO!l ao J:uoc, vlthout prior appro•o.l lros t~• CHaoro.lioolso, 
of o:uztt &Ct. (!ht ....... to the freailtDt fro• the C•~!r,Jteal&O, it i t 

=~•ntoo,4, no out torvar4 'b7 ! oara 700h~. ) 

It 1o roquootol. b7 leara that Gnoro.l loaonoll 'bo ctn ll ler:o41oto~ a 
ll!i o tolocraa. 
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DIBASS! 01' 111& 

UlfiTED STATES OP AII!RIC.t. 

Bogota, Col..,bia , Febrl1&ry 4, 1944 

SubJect • Aoaietanco to War Rotugeoe 

'ltl• Honorable 
Tho Secretary ot State, 

Wa-'>ingt.on, 

Sir• 

I han tho honor to rotor to tho Dopart.ont ' o circular 
alrgraa or J&l'll&ry 26, 7 p.a. regarding the uecut1vo order 
ot J&m~&ry 22, creatins a War Rotugoo 8o&rd conaloU.tl£ ot 
tho Socrot.arioo ot State , Treaoury and War, chargocl with 
t.king action tor the iamediato r eocue and relief or the 
J owo ot Europe and other victl.lna or on--.y porsecut1on, 
In accordance with tho Dopartment'o inatructicn, tho policy 
oxproeeed 1n tho Preeidont 1a executive order has been ex­
plained to tho Vinietry ot For-eign Attaira, and tho air­
gram hae been repeated to all Conoular Otficeo in Colombia . 

In di-ning thia broad progrllm with Dr, CABAIJ.ERO 
t.covar, AaUng Seo...tary O.•r-al of tho Fol'Oign Office, 
to cooperate l\all7 with the War Retugee Bcel'd, tho Into~ 
!IOYII,_ td oe-1ttoo, tho UnihJ :._!~'"" Reller •rul Ro­
hobW'-"- ~otrotion and other 1ntoruted 1ntermtional 
~. 111 ut.ond1nc huaandterian aooiatence to Elu-o-
poan •• Bo oaid that M oboteclee ruotocl at 

- to tbe eDtry or ouch rot\l;looo' other 
M-O&ry ..... t1DO CC<Itrob &OVeminc> the 

~r::.:...:H• po1otad out that there wore al-
It: ot a.ropoan ro tile•••, 1nclud111j! 

JII"IID.I- •• oot at preeent a YOI'7 
tho d1 rticultioo or tranaporta­
JIIIIIbor or ... ru, ... !1'0111 arr-iv-

llltll k the tat.ve, Dr. Caballero ll'ocovar 
etatad that. tile Oota-at wae - etud7i!li tho 1&-
lligratioo poUo7 llhaulAI adept tor tho poet..,.ar period • 
He oald that. 'ltlllo t.bel'o .. a oertein need tor- t..d.gration 1n 
ColCIIbie u .. n u other ...,.rioan Ropubllco, it •• the doeil'O 
ot hie Oovo,..nt tor ...., ~tL>n to bo on a oolocthe 
boob, eo that OGlJ thaee ~ante ...,o could odJuet t­
oebee to lbins 1n CalCIIbie and contribut111£ to tho .. uare 
and actnnc-t or t.bo .-ntrJ ~ bo ~noitted ont17. It .... 

• 

• 

-
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...,, ~pparent ttaa the diaeuooion tho t llllilo the Col<lllbian 
Qovernmont i • prepared to cooperate in a seneral WO¥ i n ex­
t •ndin& hwoanitarian aaoistance to European war re tugees, 
Bt tho - t i.Joo it will adjuat U o polic,y and action 1n 
this rogard to it• national imndcration policy, n~ under 
otudy, with a view to protectin£ Colombia aeainot any un­
controlled influx or undeoirable retuaeoo. 

The &lbaoo,y will, ot course, koop actively in mind 
the Pretidont'• policy ae .. t. forth in the airuu under 
ecknowlode-ent , and will ..Xe ita raoil!tieo freely available 
in all appropriate cues in order t o a .. iot the t<ar Refu&ee 
9ollrd 1n ito iolport.ant. t.aak. 

Orisinal to Depart.,ent. 
800 - O..n./840.1 
PCll/iM 

••• 

Reapecttully youro, 

!'or th e Al:lbuoador: 

(Si£ned) 
Paul c. Daniela 

Counselor or Embas•.Y 

.• 
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Dt~RriiM\toa c-lu .. , _._ .. .,., en.n 
w ob\ela ,_ \lie V•-"•• Oo• al ,_ 

111e.toa ter II'OQe ot 1mllll "'-',. w -'• 
the _\17, "-' wrlO!fil 9US\e _.e 1>1 ~. 
IAaro w- (11M ... IIU ~- otn .. et 
Jloso\e) u4 'IIJ ~. Sobel ( ot ._ Todr) to 
'fa-Ilea alltllol'\\teo ... e fi'IISU-

!Ile .n \lie\ ...U be o*l,.. \11-
o.n• -- u.ut\ ....... J~Wid .. .,...,. 
t ile\ \be ,.,.._ 1M _. n... ,_ Col..-sa, 

loaa40r 01' ~.... !'1111 ----- _ Ill .. 
Cl'OIIPI ot n. '' \o 100 ...,.._ w 1'1'11114 
~~- abrol4 \M IIJui& n • CAJD m •-
.,. CAJD m .,._ = •••· ...... , - 111 
tb- rm.c- .,... un'ftll ~~- ... -~ 
w o....u- • · to tllelr ...U•U- •-- et 
_.,..,.. l.a \be Yl- _. -~~-- - law IIU b­
pu ... "' \be -'"• .... 'IIIIU.e \be rma­... e. --. 

!II- \i'U81t ,. .... - ,.. .... w to 
..-s.a s.a V-tla, ... s.a. .,.,. •-' \1M 
••-dn luuw &· t..- l&staulli- 'o 
1\1 Coaft1e to...,.._- \1-U ft- \o ,_ 

- ot .,. 1wla n.~e ·• aen_. ~ 
ot \be. .:'ma...., a\ CIUPIU M aMela.Patlaoe 
l'lzeU• f'W tM ,,_.., et t...tt .... 1a 
., 1 tal - ... tiUU ... 1a lbll* .,_, 1.­...... 81..._ • 't rtw.._ aa .. ., ... 1.a • 
UGHI,.._fll...._ 

tM II OQJBU ....... ~ 
5 7 zc·• · ....... "Wlta a ....... - aT ', tile,,., N• n IW~ I'.,_ II to 
,..... -~!I /V M l.lleA, .. tM ftlllll 

"- .... -·· · Ia .... .nn.. ... 
1ette I 1o ""· r a - ot *e 

Au 9 ~ li*&W, .. 
---~--·Mfdla 

ftiJ .... " 1al. -· ....... .... - .... . 
" e• .... 

.... ·-..... 7 ... - .... -
.. -- T ._, 

..-:am ........... e .... -• 
ot \Ill ••=••" .... ,... .... ..... .It·-..- ' • .,, tttftOOilt,. ·--­

.I 
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\0 oliU.S.a naa w .-.. Ta- '•• u,oa ·~ 
U( m • n• ~· epplt_. u ubi u to 111a 
,.-oe, nliiSaa ud MU-.11\70 ... l t tile 
,_ le1..Sel0 • ot 1..Sell OJ1.Ih .,. • • 
thoaP prot•n .. Mftll• nllclaa, • n• 
11 rotuelo 

n ... 'be 111114 .. la aU tatr ... , 110woo 
wer, tMt e.,u. Teen.J.a•a ntlaMl to 
14opt a poUq pendUS.ae 1- or otlt.• 
Joropeu "'--to ••• ~. aaoe tlatr 
_. adlllu .. '- ~· ,.n, ~• Mat awl­
aat ucl ,__ et•ll)lb-• 
'I'M forelelal pi- 1e ~ to U.e alluq H h 

aoovate,- ..... to\aboft\laa le ...... ••MMeu')'o 

. .., ..... ,, ,_, 

u./M 

(!9 D I 11 t S.a wtll"' ... ~-) 
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!lOT TO !JE a<E- .!ET,,A'/3 !Ii'Tl:ll 
}/, 

COPY '10 
tj/ 

OPTEL !'lo. 40 

Information received up to 10 A.:!. 4th February 1944 . 

l. I% I't A!lX 

llili To noon 3rd . 8th Army. 1'0'UCELLA 7t miles south 
south w~st of CASOL! 11as been occupied . 

5th Ar1J1Y. U.S. Troops h&ve advance<' t? Jt miles east of !!OU'l'l' 
C.1L'lO On 2nd . they rept:lsed 2 cou.,1 ~r att~cks in this area. 
Frend~ t~oops have alto ~~pulsed cow:t9~-attacks fro~ t;c directi~n 
of BEL'!O~a . ~ 

6th Corps . Our troops nc•• hold C.! lPOLEO''E Railway stat1.on but thJ 
advance south rest of CL"lTER'IA is ~till held up , 

Russia :tussian attacks fl'om both sides of the .BOG'JSLAV-
SI€LA salient hsve met in the area Sot<th \,est of 

S.!l:LA and have surrounded German forces including 9 Infantry 
and one "rcnoured Division. Germans report having abandoned 
aiOV:ro and LTJCK, 

2. AIR oPEn.ITIO'IS 

\/este rn Front 3rd . 5'23 Fortresses escorted bot h ways b; 
fighters Lnade a blind botnbing at tack on 

WILHEMSHAVEN dropping 1 ,127 tons. Four Fortresses and 9 fi&hters 
missing from 1,406 aircraft despatched . Eneu1y fightet• oasualties 
9:0:3, Total of 168 medium and fighter bo.nbers attacltec'. military 
constructions in Northern FRA!iCE dr opping 125 t;ons. T•1o airfields 
:lorthern FRA:ICE were also atta¢ked . · 

3rd/4th. Aircraft . despai ched: Sea- mining 35'1 .!osquitoes 
to KREFELD 7, DORT~ 5, COLOG'~ 4, Leaflets 4 , Intr uders 17 . 
One ene~ aircraft destroyed, 

Ene~ raiders operated i n. two phases - (a) 25 f lew over 
l<E'l'l' SUSSEX and S' JRREY • 5 reached GllBhTER LO'JDO'f. 
(b) 45 opera t ed over EAST A'IGLIA a"'d tho Home Count ies , 12 r eached 
GllEhTER LO'lDON ~j.ght figh ters shot down 4 enemy bo.nbers and ant:-
airc»aft 3 , A 'medium fire caused &t HACK'IEY, Bllother ~<Hum at 
'f!L®RY; ..,. 20 oasualties reported WI'IDLEDON; else•there llttle 

dar~s ·;::Jd, ... -
~~ On 31st/1st Wellingtons dropped 5'6 to'!s at TRIESH . 
"-<> 
~>- C-e•~ On 1st/2nd 16 heavy bombe.-s att'l~.:llad -> 'Drt BAY :md 

"' "~ in ~ ,_ laid sea m es , 

~ !!! J 
~ i § 
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JI!!P' troa Leoa I gum'• lt1'!14wt,· l'•t=r 5, lf!!l 

rurthtr r.,elall .. ef J., atr.eltltl oentlaald thla 
ftlk, Vt art apt to fer,el Ual .. ll ~nlalltr lew.N 
1UUOIII Of JtYI, hlH, 0110.1, &114 hlllUI -. 1t .. ft ~­
II terooloue and loq .... u .... , 

! he Prttldtlll ~ lltabllehld a war ••flee• Beard aid 
appolahct an •ttt&Dillq llllbllo tfflelal, Jib v. Pehle, 
•• aoU ng e:renUYI cl1rH\er, Ia dlreoU•f the Board to 
ue all of t he powen ef "J.a Oo'renaeat te neou the 
YioUII of ""' op,rHeloa "• art la lal._, ....,,r of 
•eath, ~ht Pretldta\ retl .. \ld tu wlll of a •Uoa pn­
ftundly thockld wl\k J.zll lleaUalU{. 811 aeUOD -. tllal 
ef a na.Uon d .. plr eOMOl•• tba' l 1 rree olu ... t.U, 
ara dtlttnd•tl ef rene~'• YloUat ef ,., .... u ... 

ne appoln,ant ef Pule h uotur lndlcaUOD that "' 
Pru ldt nt and "' loarcl ••bera an loeklaa fer aoUon, Ill\ 
lut worcte. Pull 11 a {OUI - thlnr-fbi ~ old -
brdiiUUq la"fiW tna Ill .. na 1t11t _., 11&8 ftreohd 
ltorttar, lora•••· 1 I'UIUII II 'I Oealrol DlYllloa fer 
hlrlr fou fiUio r.reua ,.... Coatnl w •••• a ... u. 
at 1 Ute JIUlldsld, jei la '"' a..ena•t'• progru ef 
111111111 .rtan qata.\ ue ull. It ... tU• Dlnll• 
Yklo 11u ,...,.,ei tu uti tna ulq till tlaaM1al 
fuUiUII ~~ •-•17 ,. tt••• upl~• ud eQer 
IUrerlln tt•. De pn1 1 et 111111, .. w~tllaa, 
• nta- • JMN, ,1u tile appetaU.' et Pdl•l 
lqlt te • ra ... w ...._ ele,ld Mlae ....0 aMIIt hi "" ...... """ ., ..,.,., .... ~: n::,ft*ll., .. -r= _.,,. •f .... f~-

1 
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OFFICI OF 
THE 1JlUR SECREURY OF STUB 

W.lSHilG TON 

FebruarJ 6, 1944 

Dear llr. Pehle: 

Kr. John Ruaaell, Second Secretary ot t he 

British Kabaal)' , baa juat called at the Depart­

ment and left with ua 'the attached oop7 of a 

telegru dated JaniiArJ 26 sent to the Br itish 

Emban7 he.re bJ the Bri tiah Foreign Office . You 

.will note that a replJ ia requested and we 

should greatl7 appreoiate the advioe of the War 

RefUgee Board u to the reply. 

With but wiahee, 

Eno. 

SincerelJ fOUl'&, 

1•1 Ba7den RaJnor 

Ba7den R&Jnor, 
Speoial laaiatant to 
the Under Seore tarJ 
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Exeoutin off'ioen of World J'ewlah Congreu in 
London ban for •• tiM been prna11JC ua to gh'e 
favourable oonaideratlon to a propoea! that United 
Nations should i1sua a new declaration concerning 
oontinul, execution of German policy of exterminat• 
ing Jewa n lurope. They haTe ncentlJ reverted to 
thia proposal ana in favour of it llan •intained 
that deportation of J'ew1 froa Greece, Bulgaria, France 
and other parte of Europe and their aau execution 
in Poland are being IJete-.ticali: continued and that 
situation of Jew• re.aining in occupied territories 
and satellite countriea ia becaaing i ncreaainglJ 
perilous. They •intain that oaiuion of a111 specific 
reference to ori.-a &gainat J'ewe froa Koacow declara­
tion on Ger.an atrooi tin llaa caueed deepest anxi et}r 
and diaappoilltaent aong J'ewa throughout world. 

2. H.K.G. are not in faTour of iaeue of 1111 new 
declaration apecifioallJ concerned with atrocities 
againet J'ewa, their attltude in •tter was made clear 
in their declaration of 17th Deot 1942. There ie 
nothing that could now be added o that declaration 
and it 11a1 unlikelJ that a111 r•petition of it would 
be a111 aore e110oental than wee original declaration 
in reatnlalJia Ge~· There ie little eTidence · 
that 1941 a.olaration perceptibl: leaaened peraecu­
tion of s... Oil contrary lt ..... a to indicate to 
GetWoU a ..UrebJ they could diltreu and ea-
barlll 1daUe aloi!J. Jn• it railed hope• and 

ot tar-reachlDg action who .. ~fillaent 
of war preTed !.poaaible a• 
frca their experience at Bel'llllda 

·. aJrt.~•• werU Jniah CoJICrn• •Y be aond 
11o.ure fraa .Uliu ao.e atate­

reprellat 11 conatitutiDC a 
: of ~parate national statue 

' 
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TREASURY DEPARTMENT 172 

I NJII OfPICI COMMUNICATION 

om fEB 5 1944 
Secretary Morgenthau 

Randolph Paul 

FOR YOUR INFORMA'l'ION 

Attached is a co~y of a cable from Armour to 
the Secretary of State asking that he be given authority 
to cocmit t his Government to unblock the Banco de la 
llaoion and the Banco de la Provincia •at a time which I 
think appropriate. • The tone of his cable indicates that 
if given such authority he would use it if the Argentine 
Government •seems disposed to take effective steps,• in 
order to obtain t he good will of the Argentine Government, 
rather t han "using these banks as a bargaining weapon. • 

I thought you would be interested to know that 
the Department of State , without consulting the Treasury, 
made the following reply to Armour: 

"Althouldl the reasons for your recommenda­
tions in cable No. 222, January 26, are fully 
appreciated in the Department, it is not be­
lieved desirable, pending further developments 
in Argentinai to make any changes in the present 

"•"'"'' po ioy.~ 
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P.ARAPHRASE OF TELEGRA!L RECEIVED 

FROL: American Embassy - Buenos Aires 

TO: Secretary of State - Washington 

DATED: January 26, 1944 

!iUJ.lllER: 222 

CONFIDENTIAL 

Within t he next day or two discussions with respect to n araP1'&.1& _ 

six of your telegram dated January 25, 1944, no. 149, will be under­

taken with the Wlliater of Finance and other appropriate officials . 

It i s not felt by me to be wise to begin these discussions on a 

bargaining or haggling basis and because of this i t v1ould be appre­

ciated i f I could be authorized to advise the Minister, at a time 

which I think appropriate, t hat the Banco de la Nacion and Banco de 

la Provincia were being removed from t he special blocked nationals 

list. If t he Government seems disposed to take effective steps to 

implement the Rio de Janeiro and Washington resolutions, this may 

well be desirable during the first conversations. 

We will make an all out effort to secure implementation of 

resolutions in auoh a way ae to damage effectively the German com­

mercial and industrial organization which has been and continues to 

be one of the principal sources for financing South American subver­

sive activities. We may or may not obtain this objective. It is 

fel t by me, however, that the good will resulting from unfreezing the 
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tJ·,o bllllks rtould defini tel.y be of more value in our negotiations 

than using these banks as a bargaining weapon. VIe are now playing , 
for stakes which are too great t o adopt the latter alternative 

given. 
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Not TO BE RB=IRANSKittRP 

lfi~jr!fli SECRET 
COPY No • ..J.k_ 

OM:EL NO , iU 

Informction ree&iv~d up to 10 a , m, 7th F~bruary 1944, 

1. I!!ILITARX 

~. To noon 4th 1 5th Army, In French sGetor Germans 
holding stiiii'Dornly1 2 enemy eount er-ettaeks r Cipulsed on u.s . front, 
h~ovy fighting continued in the outskirts of Cassino and mor& en.~~~ 
counter - attacks North of the t own hove boon r epulsed , 

6th Corps. the Germ~ns attcekad British positions in tho 
Bridgeheed on )rd/4th and heavy fighting took place , 

Gr&~~e . Agreement rench~d lst for cessation hostilities 
betg~cn Z~rvns end Elns fore~s es from midnight 4th/5th 1 negotic 
to stort immcdiat~ly for formation of r singlo Andarte ermy. 

~. Our troops hev~ medo smell edvrncos i n Arakan, the 
KAlrdnn ViiiiOy nnd the Kobaw Velley in th~ Chindwin South of Trunu. 

2, AIR OPERAUONS . 

Wyptyrn front . 3rd/4th, Total f~ tel casua1t1os 31 of 
16 in London or •o• 

4th. 495 escort&d u.s. heavy bombor s ~~do o blind tombing 
rttcck on Frenkfurt dropping 11075 tons. Enemy cnsuelties r eported 
8t0t4

1 
ours 20 bomburs, 1 fighter missing , 91 l ight end fight &r 

bocb<rs otteckCid the constructions in North<rn Fronee . 

4th/5th , 28 oircref t sent sec-mining end t ot er 19 Mosquitos 
to Frankfurt, Elb~rf~ld ~d Aachon. 

XY£osl~v1s . 1st/2nd. Wellingtons dropp~d 41 tons on 
lioribor Kher r ft Foot ory with r osults boliovod good 1 1 VI ellington 
missing, . 

Albpni!l• 2nd . .41 ~scortc.d Lib'Lr r tors bombed e1_1 RDF stction 
ot Durazzo, . 
~. 2nd/)rd . Wul lingtons rnd Bdcufight&rs sever oly 

dsmogod a~~O ton m~rchont ship r nd l of its escort vessel s off 
Pntmos, 2 ~.CJ 111n~tons missing. · 
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UNITim STATU 01' AMKRICA 

OI"P'ICE OP' WAit INP'OIItMATION 
&lA WKaT 117nt ST1tDT 

NRW YOM te. N. Y. 

Pebru&rJ 6 , l~U 

The Honorable Henry Morgentbau, Jr. 
Secretary or the Treaaury 
waabington, D. c. 
Dear Henry: 

~ you •ery .uob indeed for 
aending .. the acript of r our Bridgeport 
broadcaat . I haye not yet round out Juat 
bow thia •a• uaed on the ehort-•a•e but I 
haYe aeen to it that the aoript waa deliYered 
to the right people. 

I thought your linking of the 
Japan••• atrooitiea with the innumerable and 
immeaaurable crimea or the Naaia ••• extreme­
ly well done. 

Robert a. Sherwood 

3~·~ ~0 
Tf ~3~1 1' y••t'PJ'33 
~ 

~~ l. 1.:1 Cl 83'!1 ~' 1 
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Fe\ruar,r a, 1~ 

D•u Bo\s 

tov M4• a •111&'• tloll t o .. Oil Satvaq llipt 
that 4111'1Jia ., Wu lloD4 tal.b I polllt out that 
tbePI baY~ \eea otber atroeltl•• \1114•• tbl .oet 
reoelltb> lllllOlmOM - o011oel'llh& tbe lapau11 
1n the Jlhlllpplu1. I thlllk JOII wlU \1 lnterut.a 
1n bowlq that 114 hOUI'I liter I "'" fOIU' •uc­
patloa 1Ji ., llro.aout fi'Ga Brld.l~port. I .. 
llloloa~ a oov,r of the aorlpt wllb tlala partl­
oular plaoe a&P'-4. We ue hoplnc to do another 
broa4oaat aa.atlM 4urlnc tbe .Oiltb enlargln& 
oil thh 14ea. 

I • our lou to mow whether 11 ther ot ., 
two PIOftt 'IIH14outa "" rebroa4out onr -
11&1. 1rn1a J011let .. mowt 

SllloeNlT JOIU'I' 

(llpel) lar7 
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,..._,~t 1 
Dbilioa ot lloMaz, lleeearab 

0 .,... 2/8/1.4 

•• lire , llcHug.b 

Tbie can await tbe Secretary'• 
return. 

H.D.W. 

I 
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D 
Treoeury Dtparteen\ 

Dlvlolon ot Mont\Ory Reeearch 
180 

Dtu._!~~ . .?.>-.~~·-··-·· 19 
To: Secn..,t017 llora.,Uia.u 

Appended io a brio! deaoription o! the 

eco~ o! ~be ll&raball Ialanda. You 11&7 be 

interested in clancin& at it. 

a.o.w. 

MR. IIIITB 
Branch 20~ - Room 2l ' i 

I 
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llarahall Ialanda 

In connection with the invasion ot the Marahall Ialaoia 
the following br1et aurvey may be ot interest• 

A. Hia tor ioal Bacl<groound 

In 1914 the Japanese took military possession ot the 
Karaball Ialanda, which had been a German protectorate 
s ince 1885, When the Vera&11les peace conference came to 
deliberate tbe d1apoaition ot the termer German possessto.na 
1n tbe Paoitic it waa faced w1 th the secret agreement made 
in 1917 between Great Britain and Japan, ua1gnin8 to the 
Japanese all termer German poaseaaions north ot the equator , 
including the Marshall Islands , and to the British those 
German poaeeasiona aouth ot the equator. The disposition 
ot the German North Pacific poaseaaiona waa finally settled 
by bringing them under the man~te ayatem ae class C mandatee. 
Japan wae contiraed in 1920 ~n her poeeeeeion of the llarahall , 
Caroline, and llarianae Islanda aa a mandatory under the 
League ot Nations, and 1n 1922 the United Statee accepted 
the arrangement. Tbe J~paneae have followed a deliberate 
policy ot not allowing toreignera to gain information about 
theae ialanda . 

B. Area and Population 

The archipelago known u the Karahall Ialanda con­
alate ot ~4 eoral atolla and aingle 1alanda arranged roughly 
in two parallel rowe, Tbe eaaternaoat row ia called tbe 
Ratak Gba1n. Tbe weater.nmoat row ia called tbe Ral1k chain. 
Each row ie oompoaed ot approxill&tely the a1111e nllllber ot 
atolla and ialanda, 

'l.'he total land aurtaoe ot the Marahalla conatitutea 
an area ot only 74 aquare ailea, but the total eea area 
occupied bf tbe 1alanda 1a roughly 375 , 000 aquare miles 
or about lt time a the a1ze ot Texu • 

Prepared bJ r . s . Priedlaan and A· Lipaman. 
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FrCID 1874 to the present thetotal population ot the 
Marshall Islands baa remained in the neighborhood or 10,000 
people. In 1939 Japan reported a total or 10,684 people, 
divided aa follows: 10,131 natives, 549 Japanese and 4 others. 

c. General Eoonom71 agriculture , 1'iabing, industry and trade 

The nativea have always aubaiated primarily upon the pro­
ducts of agriculture although the water supply 1a meager and 
the aoil is generally poor for agriculture. The staple oropa 
under aboriginal conditione were arrow root, bread fruit , 
cooonuta, pandanus (a tree growth) and taro (a plant root) . 
Despite the introduction or many new food plants by Europeans 
and Japaneae and. the tremendous expaneion or the cultivation 
or oooonuta tor the exportation or copra, the ae plants remain 
the ataplea today. Meat baa always played a vary ina1gn1t1cant 
role in the na t .i ye diet . 

Domestic animals have been introduced, but even today they 
have little importance in the native eoonCID'Y• 

Next to vegetal foods , fish constitutes the principal 
means or aubaietenoe tor the · nativea . Fiahitl:l alao providee 
important e.xporta of which dried bonito 1a the moat valuable . 

The principal native handicraft& in the past were canoe 
building, houae building, mat and baeket weaving and the manu­
facture or tools , weapons , tiahing gear and ornaments , Moat 
or the natiYe cratta have now disappeared and their products 
have been replaced by thoae or modern manufacture. The natives 
now apend thei.r time produoitl:l copra and other goode which can 
be exchanged tor iaported articles , auch aa cloth11lg and rice, 
which are ma1nl7 supplied trom Japan. 

The largest industry in the llaraball Ialanda ia the 
produc tion or copra, wbich ia by rsr the moat important export 
item, Approximately 30, 000 aorea are devoted to copra pro­
duction. Between 1930 and 1937 an estimated yearly average 
ot 4 , 890 tone ot oopra with an average value or yen 593 , 300 
(U.S. equivalent or about $139 thousand) per annum waa exported 
to Japan. In 1938 the produo tion 1a reported to have increaaed 
to 6,389 tone , Nearl y 90 percent of the copra crop ia produced 
on small natiYe plantations scattered throughout the archi­
pelago. There were about 12 , 000 such plant ations 1n 1938 with 
an average area or 2i aorea each . Thua, while elsewhere in 
the Japanese mandated areas tnepoll tax 1a uaed, 1n tha 
llaraballa thh ta.x hu been replaced by a copra levy. 
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PUhing ranka next to copra pro-<..uction aaong tl» 

1nduatriea or tha ll&ralall Ialatda, alt.Qouob t'1ah i a cau:r..)It 
a&inlJ tor dome a tic eona~aption. 1'ttanJ, c;r .. n turtle , ho!'ae 
~aekerel , bonito, ahark•a t'ina , trap&n& and other t'i~ry 
products have been exported t'roa th. 1&1~. or these the 
moat 1JIIportant commercial t'1eher,. groc!uc t 1a dried bonito. 

D. llonez , Banking and Inustzoenta 

Before the coming ot' the Europe~~.t~a, the li&raball Islatda 
carried on trade almost exeluaivelJ bJ barter. However, 
spondJlUa ahella , prepared t'or uae aa orn~enta, entered 
ext enaivelJ into trade and t'uAeticmed ~ •-• extent aa a 
eoc:mon den01111nator or value. lfo native c~~rrenc,. 1a in uae 
tod&J and, ina tead, Japaneae cur rene,., inel'llding Jdllt&rJ 
yen, is ua ed. 

Sine e 99 per cent ot' Ule external tr._.,. o t' the ll&rallal.l 
Islands in recent Je&rs hae been em'ried on W'ith other parta 
or the Japanaae Blllpire, there baa be"" no real preble• at' 
fore18n exeh&nga . Por Japan, it haa aerved aa an &rea from 
which to obtain copra without the expenditure or t'creign 
exchange. 

There are no banks in the llarsh&ll Ialanda except for 
the Poet Oft'ice Savings Bank. 1'be nati .. a own litUe pro­
pertr other than land mel. theJ are not accllatc.ed to save 
moner. When ther do secure aoneJ wbi~ theJ wish to eave, 
tber uauallr bur,. it in the ground. "!!ie Post Office Savings 
Bank, however, orrera facilities tor aevinga and some natives 
undoubtadlr have poatal .aavings aeeolll)ts . 

Ot the large business organ1ut1ona operating in the 
J.!arsball Ialmda U. J.,.aeae tira, tba South Seas Trading 
Companr , baa made the beavlaat investments. Ita holdings 
eonaiat of a tew trading vessels, doeka and loading taeill­
ties, warebouaaa tor atoring copra and a t aw plantati ons . 
Exeluaiva or real aatata, the onlJ othar private inve at:oenta 
wortbJ or note are those ot small buainaaa enterprises such 
as trading a torea . 

The tamoua Japanese shipping tira Ni ppon Y\1aen ltaiaha 
(H.Y.K. ) haa operated vaaaala between the ll&rahalla and 
Japan , raoaiving a aubai~ rr- till Jepanasa Government tor 
thia pur poa • . 
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BRITISH AIR COMMISSION 
17'88 MAM.ACHURn'8 AVItNUR 

WUHINOTON. D, C. 

Wltb tile ooapl.t-D"' ot BrUhl> .lir e-lation 

'lbo ... cloae Sta-t llo. l2J - .Urcr&tt 

o .. patol>od - tor the WMI< ended •·ebruary lat, 

1944. 

!he llollourab1e ICJ7 loraeatl>eu, lr. 
Secret&r;r ot the 'l'rea111Z7 
WASIIIIIG'IIIJI, D. C. 

'•brG&rT 7. 1944. 

• Regraded Unclassified



........ w r.-tosr 
.ISI'ont\ --- tr..-- -· .. -~--? t N , '*wz ld·W ....... 

ml .. ,. It It ru.!I&D.a - Aa A•P'!'W 

t=!i- I .X. t.L ,. 

1!.1! •••• • ••• a ._. .. Uri• -- a 

•••• '·'· ' 
V.I. V.I. a 

D •••• '·'· 
~ DIU& -I OoMia CUolk a 

.... . ... 1 

•••• • ••• • 
DIU& ~ 6 
o.r. • ••• u 
DIU& DIUa 2 ...... -- ' •••• V.I. 1 

OoiMU o.aoda 1 

J!i!.. DI •••• '·'· 2 

~n• '·" '·" a 

.... a.z. 14 

al-T .... .... u 

,LeT (a) .... I.S • 14 ......... •• AtiUa •· un• 2 

1.1. •••• 
,. 

Jlllie Jlllie 
, 

..-..m .. ~ •• Jht• a 

..-..m ...... ~ 
1 

...... o..- 2 

!Gbt• , 136 ' tC';"Mf•- ......... loao22 .... .-.. ... .,.;; .. '"!Mj,f,f iA ... .. •.ua. 
Jill II ' ' llt.Uf, I ' _., JolllM Wa m '" 1 .1. ..U ..... J11 -' t _. 

J~~~~M.-...m••.a. ~,....u_.u. 
................ a ........ r(Mat '*o.::.:')·alr-Oooood&ul--
a s W qr'lei-U(M' 1•.86 •air'- -~----
-- ..... a~r .... -s.a •. a. w\11 a; .w·-~12M,l944. 

•• ': •.US.. lri-- .lSI' G 
... , .... 1t64 

. ..... - Regraded Unclassified



BRI TISH AIR COMMISSION 
1788 IIIAaaACHU_,.,. AWNU• 

W.UHINOTON, D. C. 

With the coapllA&\8 of Br1Uab .t.1r eo-iaaion 

'IIIIo ccl.oae Bon~ Report lo . 5 eo,..riq 

.Urcra.tt Fl.iaht O.li'r•l'7 eo at Jonual'7 31, 1944. 

Tho Boool&l'&blo a...,. llo>t.ot.hou, Jr, 
S.CZ..tat'1 or the TrM•lll7 
'hSIWIG201, D. C. 
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Caochoslovak Republic 
!..'in is try or r'inan ce 

.::xceUency: 

?th Febrwary, 1944 

I 1111 vuy grateful !or your oendin& • tho preliJiinary 
abbreviated <lratt for a United !latJ.ons Bari< tor Reconst.ruct.l.oo and 
:levolo~nt, wllich has been prepared by the t.echnieal ex;>erto or 
the United States Treaaury. It reached M onl¥last lOOnt h and I 
haYe devoted care tul study to it and I !ound ~~Qrselt veey llllch in 
agre•en t w1 th the epiri t of the proposal . I have turnod the 
dratt fl'ter to the experts o! the Czechoslovak W.nistry of 11'1nance, 
and I thl.nk it would be a rill)lt cruroe !or thea to comunicate 
vtrbal.l.y or in writing w1 t n llr . ·ihi to , w1 th wllom they were in tonch 
when d1ocuos1ns the proposal !or a Stabilisation rund . 

I will be looking !o,.,;,ard t o your sending me the ampl1-
l'1cat1ono ot the text. 

Rio lixcellenq 
Ill'. Konry lloreanthau, Jnr., 
Secretery of tho Treasury, 
Washincton, 25 . 

copiod:ja;)/6/44 

Yours slncorely , 

(signocl) L. F•ierab!tfld 

111nister or Finance 

Regraded Unclassified
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lltolear ... -..uu.. 
ftla b Sa .... , ••• te .,_ hU.r fit ,.._,., 7 COIIOG'II1ac 

tuU• tor tile Ia....,.., ~ o-t.\tee. 

1 ....... '-'-~ \lUi .... ' h co.1\\e4 -. IIOilppl1ial 
U. la..._..w W o-1\te. wi\ll ¥1,991 (l.aal\A4U& It 1,991 tv 

;r·~~~=' -::; t!: ::.t:"'..: =-' t!: :'n::, .. ··;: 
of l=~:r ~ Sa ...._ 10\o anl.t-., ;eat~• .t.n ' ,._,J,,. 
n4 • ur 11 • • ' •ac et tile ...._ at tile la\wp;w iel 
c-it tee• 1\ t. .., ....u.n ... , w. ;epn\ 'be tf/r\bcrsdal w­
u. ... ., ,..l&r7· 

Cia tile-..... fit Wa ..._. .. n4tnc 1 • t. a,p '*' u. 
~' ot It A,991 ••-u-. -. tna u. 11ar ~ ._..,, aUa\­
_, frlr tile h "-''• • 1 ., r.t ut a \nul.r ot t-.41 t. 
Ulia _, t. hiac - r a\ -•· 

1 - •• .u ...-Jeoh n= rd tr.. , ... .,.._1CIIil ... c:- et Ule la\VYplw tal.-o.ol\\•, wb1u are llilrltte4 \o \Ilia 
' tar .......-1. will 'be ,,.. ..... eal7 an. ol-e wi\k 

U. 11111' ..,._ leart. Ia e441\1n U 1a ., .._..u. U.\ \lie la\­
&W•-W o.-1\\w M a4Y1ee4 U.\,.. ....,.., ,.,_, 11 Wac ..... ,_ .... .,.,.-..n,.... 

" .......... lllew'lJ' -·--- tha\ \1111 ,.,.., '-Pli .. -
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,., ••• "'- ... p •• '' ... -. , ... ,., ........ will 'be 
....n.-4 ito ... !1:: ., t.lll - et u. tiiMa '"-'11 'be1nc uuatwnt 
Di Ull PI I W w tftll\ift - Sa tile t~atve. 

Tous .._., \nlJ, 

J ••• :r.bli 
............. u .. ~~&ran• 

lc·-Jd.e....,.LIM\\.._ 

:_:,••·:~ .... ..._.. ..... 

, 
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fttla '-'' .uMr, 
IUMNlJ ,_, 

/r/ &. a. lwU1D1u, Jr. 

Ill' • .J.._ Wo l~t. 
M·~ .... Uft JU..tor, ...... ,....;::: .. ftl I •J .,, ... ,, ........ o. 
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Qogt14•atte1 

Boa. John v. Pelllo 

.ax 
.lliC.J:III: uvu 

32011 a 1\reot, 1.v. 
Vaeh111cwa, D.o. 

o.a. !Hu111'7 DepartMat 
lfoe.b1n8toa, P,Q. 

IIJ dear Xr. Polllot 

lla7 I OODp"ahl.ah roll 011 JOIU' appo1Aaea t ao azeo­

U.U'I'O 411'ootor ot tho Var Rotucoeo Board &114 v1o.b JOil 

auooeao &D4 oatiotaotloa 1A rour oxcre.eir 41tt1oult taak. 

It a.tpt 'be ot 1Dter81C to rOll, or rour u aoouteo 

t.llat tlbu X1Dht.r 4e Gllika returned vUlt. tho otller 41plo- ' 

uta to Jl:luoopo 1D lla7, l 9t 2, I ooat word. UaroQ&A .b1a to tile 

Hatloaal lank of BWII&rJ t.lt.at 1t &D4 llbon tile iiao -• to 

auioC people 1A BnapP)', 1Dollldilll Polieh 11114 Joviolt. rot\1.­

iUO, I lt.opo t.lt.at vbateTor v1ll be aobd froa Ulea, CUJ 

vlll 4o CUll' 'Ileac to Mot t.lla v1oboo of t1t.o Aaorioall a~&~r-

1U81. 

.u tile •- UM I 1Dtomo4 tile Proa14oac of Cll8 

»aUOIIal leAk of B!!ni&P)' t.lt.at t1t.o Alleriou auUiorU1oo lt.aTO 

gina tile toraer B!!ftprt.a LopUoo 0114 later to t1to ho41olt. 

Legation O'I'OI'J poooilio auhcaooo to oatol\lo&l'd. Snnpriall 111-

torooeo. Ia rotaN l roqa.ooto4 cut tlt.oJ olt.oul4 4o t1t.o oau 

tor -.r1ou ,..,.,_,.", 0114 OTODtullt allow t1to ~aoo of •­

-.r1oaa poap-balallooo vi~ B1DI&P7 tor olt.ariublo plll'­

poooo vtaoa oi&Ok roquoc II04Il4 •- troa .... rioaa oou.rooo • 

1~3 

.AltMep o1Aoo t1to eo...uauoa of ., pooitioD lallt 

roar a o flAaliatJ.al &4'1'1001' W tile ho41olt. Lortioa, l U'I'O DO 

ooataoc via tiM .. uoaal .laDk of BuapP)', lt.aTO DO 4ol&llc 

t.llat Cll8 Allll.o-luoa 1DfluDOo, 111l1olt. proT&Uo4 at Ul1o 1DoU­

t~ate 1A tile puc, 424 aoc oouo to nut, 0114 t.lt.at '-'• ott1-

o1alo ou 'be oouW upoa to .. oc oTOI"f poodblo ~1tar1&D 

roqun, 1t pnooaCo4 to -.. 41ooroollJ Uaroi!P appropriaeo 

ohaallelo. 

l 'llelion cut Ill'. AU•• hl.l81 wal4 'be CIM aoot 

luitUl,o pei'OOII for Cilia 4ol1oah uor.1 aliA l Cllillk 1iii&C lao 

lt.u 1illa -wropriato · oltannola tor lt.io 4:upooal. 

I lt.an !Jdoraall.J 41oouoo4 CIM pl'Obloa v1tll Ool. 

Korr1o tropor, ~ ... tor ooToral roar• Ciao roproooautin 
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Jop. Jg~ J, lt~t - 2 - february 6. 19tt 

ot tlle •o1Dt Jevlall Weltare Orsa~~1&&t10111 1D Europe &D4 &Dov1 
~e OOCIPle%1\1 .. ot the 111~W 1DToln4. I \old la1a1 \bat 1D 

1'1ev ot the 1 tee411J 1Doreal1ac Gen.aA preuiU'e 1D KWI&I.l'l a 

1;rabol1o aeetiU'e or 1~ loUD ot &14 1D t1ae tora ot peJIIG' 
orodUI tor Jev1ala weltare PIU'POIII aipt etreact.laala sa. l1beral 

&D4 au.&lle eleuDU 1D BYDIIJT{ &D4 U 11&1 be aooo.pl1Qe4 v1tla­

Oilt 11q aotul tl'&Diter ot dol ar bal.&DO ... 

I took ... l1bel'~ to UOUOD J Oil \11811 IIAMI &D4 

tacte beoau.ee there are CeDI ot ~oee&D4e ot Pol1ala &D4 

Jevieb ret,eee 1D leo&&JT, vbo, aoool'C1111& \o .Uer1oao, 
Pol11ll &D4 evula ott1o1al. eou.roee, reoe1'fe4 10 tar 110re 

II""DI treataeDt ~ aAJllbeN el .. 1D tbe AUe-4oa1oated 
ooeotr1 .. 1D Klu'ope. ,_. ... are aleo liON ~ tllre.-oliiAI'ter 

a1111oo Jew 10 BWI&Al'7 proper, eo 1ilwl tar taan beeo epared 

t1ae bol'I'ON vUoe11ed 111 sa. ne1&bbor1DI ooeotriu. 'boll&ll 
their iaM41ate tetYl'l 11 AD eohappJ ODe 1/q IJ8bol1o 

autere lboviAI ao 1Dterut Oil their be~t b7 a. AMr1oaD 

ae~or1 h .. , 11 bowl4 to impron their ol:lanoe1 ot 19l"f1Tal. 

I ha1'4l7 need to tell JOY that I U alv&JI at 

J OYl' 41epoeal villa .a&te'fll' 1Dtoraet10D or 11111\aooe I 

ooel4 llrYI JOilo 
81Doerel.7 JOYl'l, 

1•1 Eugene KaTU 

IBittt 

Regraded Unclassified
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EIIBASSY OF Til& 

UNITED STATES OF .IJIERICA 

Quito, Ecuador, Pobrual'1 7, 1944 

stl!lCILX COIII'IDE~IIAL 

S\lbjoct: Aaai.ot.onco by Ecuaclcr iD a.uot of a.tuaoea !:rca 
Axia -CoDtrollocl Countries, 

Tbe Honorable 
Tba Socrotaey ot State, 

Waohillgton. 

I ban t.bo b011or to rotor to t.bo Dopertunt '• cir cular airc:ru of 
J&n\I&I'7 26, 7s00 P••·, roaardiDf! ooai.atonco to roflleeea !:rca Ald.a­
controllocl oaaatri.oa, 

No oi'ticial eti'orto are now beiDf! mado i.n t.bio country to res cue 
tbo Jawo and ot.bor proaooutad llincritioe troa .Axio-oontrollod countries, 
al tboucb ottorta ban been u do tor 00110 Uao by lead oro in the Csecho­
olo•akiaa colony hero and J owiab eociotioa. A plan i o now on foot by tbo 
J owiob aaoociatiOD, tbo HICDI , to briDfl in 400 Central European Jewiah 
!allilioo ~or !:rca Spain and Portupl. Ot'tic1alo and otbor poraou 
i Dtorwiowocl ban poi.nt ocl out tbat it 1a neeeall&l')' to pq hi&b ranaOM to 
obtain pormaoiDil tor tbo clop&rt'IU'e or roflleeea tro. tbo A:do-eontrollocl 
countrioo. OalJ' about throo or t our appl1cat1ona por 80Dtb aro bei.nc 
uclo at proaaDt tor ontr,' into Ecuaclor. 

thoro aro 110 apocial roo trioUODI i.n Ecuador agai.not tbo ontr,' or 
J n o into tba countr,' 011 r acial or relisioua &rOWldo, oltboucb Uko all 
otbor iMl.a:ranto, ~ are roquirocl by l aw and rocul&tioDO to coM horo 
tor oortoi.n opooitied purpoooa , •ore portioular~ to encaco in agrioul­
tural aoti,.iUoe or aoU,.iUoa related to esaonUal induatrioa or to be 

1/ toohaioi&lll or to angap i.n proto11iooa. I onclou a copy or • booklet 
, ........ 1a 1941 bJ tba Jouacloraa 111J11etr,' or Go1'0l'DIIoDt COl!tolnlDg tba 

lttaot '--ia:ratioa l.&Wo aa4 ro,ul&U .... 

\ 
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Ill a prel1aiaar7 ocanroat1011 on Wa oubJaot tcc1a7 at the Fcnip 
O!fico, the latter atatad that the poliO)' ct the Ecuadoran Gov.rmaoat 
wu one ct Ubarall• with raapeot to the tDtr)' ot J etriah ODd other 
rot\tiOU tl'ca .llda-coDtrollod territcl")' ud that the OovormaoDt hero could 
be counted UpoD to cooperate 1a tho pl'obl• i aeofar ao aooiol ODd oooncaio 
cooditiono iD the 001111tl")' pel'la1ttecl. Tho Poroil)l Oftioe otatod hOIInor 
that &ouador had olreacl)' opeDecl ito dooro to a nlathel)' l arge' nllllber ' 
o£ euoh reru,oeo durille the laot tn yeara, thtt virtll&ll)' all ct theao 
bed congngat.cl iD the towDe ud citiea, ancl that a o they bad ceueecl 
eortai a a&ladjuet.onte 1a buoiDeoo ud 1Dcluetl")', it tear.cl that tho accop­
teooo ct acld1t1cnal. DOD-ogriclllturol rot'U&eoa would pl'oduoe an oxtonain 
ant1..Stait1o tael.iae ia the oOUDtr)'. u tc • ericulturo, it • •• otated 
that 1t appaar.cl 'ler)' ualikol)' whether &D)' ct tho J owiob retugooo 1a quoo­
tion would be auit.cl tc &grioulturol work 1n Eouodcr, but thtt tho couatey 
aigbt bo ablo tc abeorb wuitable DOD-Jnioh agricultural laborora. Tbo 
Foroip 0!!1ca .. nticn.cl tho ditticlll tioa coocornine docuaoatatioa ud 
atat.cl thtt, wbil e tho Eeuadoran Govermoeat had aclcpt.cl a liberal poliO)' 
i a thia regard, a ro&l pl'Obl• waa preooDt.cl 1a caeea 1a whl.cb rotugoaa 
did DOt ha'lo tho pl'Oper pepera and could Dot oatiataotoril)' aatebliah 
thair idant1 t7 aad aataoedoDta. Ill coaoluoioa , tho Jl'oroicn 0!!1co atotod 
that thia aatter would be preoeDtecl to tho Prooidont tor hio oonoidora­
tioa but that 1t balin.cl that i t would be belptul it tho UDited Statoo 
Gonn.eat oould preaeat a coacnta plan tc tho llouadoraa Oo.,...,.oat oa 
tho oubjoot. 

Ill rocoDt aontha a certain aaount ot anti-Semi tio feoline hao coee 
t o tho attention of tho Eabeaoy, and only l tftr&l dl)'8 ago the Conaulate 
Oonoral 1a O~uil roport.cl that thoro hacl beu a auclcloD incroaoo 111 
aucb f otl ine 1ll that cit)'. It would, thoroforo, appear, ao tho Foroicn 
O!tico o-at.cl tocla7 , that it would pl'Obebl)' be uawiao to aak Eouaclor 
to cooperata 11a uq p1aa wbicb WOIIld aatoU tbo l&rco-acalo abeorptioo ct 
t clcl1t1oool Jnioh rotucMa 1ll tho pl'1llc1pol citiM ct thio OOUDtl")'. 

1% 

lith roapeot to aoa~ah 1Dcii.Yidualo, traota ct potaat1&117 aeri-
eul t urol l aad, pe.rt.iOIIlarl)' 1ll the Oriaata aad 1a tho pl'OYiaoo ct - 'bi, 
are oloorl)' boiq open.cl up b7 ,.. road• ud thoro 1a &'lel")' rouoa tc boll•.,. 
that ablo-bod1.cl IUroptaB paaaaato wbo aro capeblo of pertoraiDc agricul­
tural work ~d be w ll-racaiT.cl tor coloabat1"" CD thooo laado. Ill 
J aauarr 1941, aJIIIIl'Old..Utal)' 50 Spalliah RaJl'lblioan r.tu,oeo . ... tc W o 
couatl")' UDder the aupl.011 ct tbo In World Raaottlo .. at Jl'lmd, ud olthougb 
tho col-, FOJaot tail.cl, We wee duo to tho t a ot that wuuitablo lud 
••• u do aftilabla and tha tact that tha ada1a1atrat1CD ct the ccloov did 
not tuactioa aat1at actor117. H011ner, the head ct tho Ecuodoraa iaa1gra• 
tioa cttioo toda7 oxproaa.cl tha opial.OD that t.hl.a oouatr)' ••• not ret reacl7 
tor &11,7 axtau.I.Ta colonbat10D 1ll thuo t ar Ulldo'lolopad ooctiona not ou11)' 
&ocuoibla b7 rpad&. JDODC the d1ft1cult1oa 1.D'I01T.cl aro tho b- ud 
plaat ciJ.Aiaaaao wbioh oxiot 11a the tropiool ud aub-tropiool oliutao ct 
tho aoctiou ct lcuaclor 1a which anilablo ludo would bo located, and the 
&heonoa ct euft1c1oat apoioultursl o:rpor1Matet1ca 1ll thoaa aoct1008 tc 
an.ablo colOIIiate tc know what pl'oducto could be pl'Ofitabl)' raioed, 
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Coacol'lliq tho requ .. t. ill the aircroa lllldor rotoreace tor WT 
rec.,.....ndat1cma •• t.o wbat tho Ua1tad St&too Oon.111111ont aiibt do to ertoc-
tuato with all poaoibll apead tho riiC\11 and reUot ot viotUa ot enewr 
opproaoion, I belioYo that it would be adTioablo to conaidor tho probloa 
tr011 two poiato ot' Yin. Regard1.q ~aioaU)'·t'i t r of'llaooa who aro ot tho 
paaunt olau, thoro would eooa to be opportuni tioo 111 Ecuador ao wwU u 
111 other UlldoYOloped OOillltrioa ot the .lllorioaa to t'iiOII at looat a certoill 
uoWlt ot lalld eui tabla tor • cricul tural oxploi tat1oa, Ia regard to tho 
no•·•¢oultural rotucHe, b"'"'vor, tho probloa ia aclal.ttodl)' aoro d.iffi· 
oult. Iuotar ao Ecuador is coaooraod, I acroo with tho Foreip Ott'ioo 
that tho ont.r)' of further Jfti,lh raf'u&oeo wbo would aottlo ill Quito ond 
Gua)"'quil would load t.o a atroq and oxtenaho ant1-Sall1t1c tooling. It 
would oooa, thore!oro, thet with roopect t.o tbio DOII-e¢cultural oatocor7 ot 
rel'uiooo, 1 t 1118ht be pro! arable to oetablllh taapore17 oupe tor tho durotioa , • 
or tho war, M.1Dtaill0d for .. b7 IOYOl'DaOlltal or philaathropio ru.do, ia .. 
which thooo peoplo aiibt recoi.,.. the requioitao or food, oboltor, and 
oodical caro, without addiJ>c to tho oooial ud ooODoCo problou ot tho 
roco1Tiq -trioo, SUch caape aisbt be oconoCcall)' .. tebllahed and 
uiat&1110d ia thio oollllt.r)', a1 thO\lsb tho prooauro ogaiDot awailabl o 1Nppl1oa 
or cortoia foodotui'!o ia tbio count.r)' io a eubJoot or dail)' c .... nt ill tho 
l ocal anopepero ao wwll u ot oorroopondina oabarraooMnt to tho 0ovel'111110nt. 

u to tho pooition or tho Ecuadoran OonrDMnt, I beliOYO that, •• 
tho Miniot.r)' tor roroip .t.tfaira illtiuted t.od.,., tho Oovol"nMDt would at 
l ooat g1Yo r,rapathotio ooaaidoratioa to an,. oonoroto plan that tho 
Uoited Statee Qo.,..l'lllloat aisbt bo d.iopoeed to otter, proTidod that it 
would not oor.o to create incrouod a ooill and ooonoaio probl oae 111 tho 
count.rr. · 

Griciaal t.o tho Departaut ot Stato 
CoP7 to tho Oouulato General, Glll7aqllil 

ll11oloeuree 
u ind.ioatad 

.1'110 1JLG/k111rab 
lilt No. 840. 1 

Regraded Unclassified



FRIJ'Jt .&;,.,rican I.eg;.tion, D>rn 

TOt secretary of State, Wuldr~ton 

J:.\TID t February 7, 191.4 

l:l!l!!IZR. 775 

r!e refer to Departcent•a cnbleo ~r Ja:lu.r; 2~ ~.! : eb­

ruary 2, 1944, :los. 190 and J42 r••~eti w !;;. 

1 •• 
~ 
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Dll - 1.3~ 

Soor e tary of Ststo, 

\Taohinatan. 

101.4, Sennth. 

PLtJN 

Londo."\ 

Dat,d !'eb~U&l'}' 7, 191:4 

Reo 1d ) a4S P•,. 

!toforence De;>cr.:~nt•a 854, Febr.>U' ) . 

Dern intort.llld, ;'ebruary 4. 

'lf!)lmf 

E.n: 
Ro reception of children in SwitzerlAnd 

Regraded Unclassified



mmruxart 

!bio tolecraa .,,, 'bo 
paraphraoed 'before 'botuc 
coaowoica\ed to &nfono 
other than a Oo•ornaent 
a&eDC:J'• ( Jll) 

.ua:RIOJJI LIII).U'IOll, 

CAIIO, 

:roa Ml'rJSII!. l'llOH ~. 

7 P••• 

a.tor..,oo ,..,v 21.7, l'e'bruar;r 1, 191!4 concerniDC trip to 

Paleotino an4 S;rrta. Pleaoe 'bear 1n mind tho pro'bltmo aentioned 

ia a;r cable relaUDC to Yar llofU&Oe Board whtlo on thto trip am 

oend roper\ to •• upon ,..,uz return to Cairo . !lope at to )11kooell 

it ho hal alroo4,r lett Cairo. 

otaoow 
3-1~ 

(JSH) 

Regraded Unclassified



C(l,·'l .10 I 'V 

J. &..I. olo . /,2 

Info•1>0Uon ceceived u;> to 10 •··"· C.~h F~or-u017 lWJ .. 

l. ,I,.VAl.. 
On 4th/5~h . four of l! . • ~. Dco~roy~rH in~O ''""pcod . n Blbln" Cln" . 

• JLutroyur und t.•ro 1dnem· eope r~;o off Uorth<"rn lnHl'rldh , l'nCl ur:n.ro;1.._r r.:;, 
rJ..m.ugo~ , one 1ll1nfl8' OC#por probb.b.ly bUnk Jnd i.h!l ot.h._, r duiMf~"C . r 0 0 w1'Jr 
:lbinc dcGt.ro;on hich td9d to cut. oft OUL' t'urc •• ~:, • lrf' rlrtv. n of':.'. ;., t1. .. 1• 

"Gc:or t. cure l cr ···:n mlnOO off On.hl.HMr.;,:: yc&t.Ctrd.J ·.n l 1.u r eturnlnf,O to ,..o:-t ln t.o • 
,..,:,h,.•r l n tho ,.oi?. CO ·'lrea dot.ct"iooa.t.ca f'JCtt:rt.l 'I · ln ~Ot~o-lt~.t'IC on Jf*'I*/LYl, 
L ac:1ooner a .. ore t.U!''lk bt coastal c r«ft., 91 yl' i:..uno•·c ere c-:i.\.J..rO\..i.. On Lt.h/.,t.i 
~··.:troJcr:.:. boabttrdOO onemy j)O~i t.ions bn XYM\ ntj i(iJ,.,CU 1

ot. t :,.L ndc. . 

It.aly ro noon 5th . 8th ,,r.>f . J.•~Nl .c~lvity oolt, x~ •·c•t.t•• r 
hbm.,crl!! :-oa~\ movo:::.,!nt in IIM)unt.ft1nl•· ~t.l. . ri.rc.j . ;. o r::t 11 

uill l~'~at.uren 1~ r f"('f\ d'! ::.ectot• lost t.o .~to'4JOf Ct~r:n:.n COV"'L<:r 8 t~.;:k:-. tlP.8\tj 
I i.;ht.lnc on u . ~ . J'ront. ncnr CAtxUlV. 6t.h COI'f•U. ih"' ~ncny broke int.o t.J,e 
:-&.liPnt ~utJ. of Clh·IH>LiO:H:. Wl:J cur f orcct l thdcw• w ilt.rCJnr:er pocttlon . 

Yur.o::tlavia On Jnnunry 3l :Jt . GorciMtl.. OCCUJJi!)U U'-""1.1 •.md UUUl-Oi'OI\ 
I !1lttnds opl'ositc Z.~tll• . ln m1d-Jnnuu ry Pc.c·tl:vu'l::l eur r l1~d 

out. :.uccol'Ofu l OJA!r ltion:; ageinrt nn ')nP.(.IJ ofi'nn:ll vtl 1n tho V .• r<O •• r. V1~Lui\. 
(' 'J t!lrin~ vulunblr~ ~ ur .na t erl :tl. 

~ ARAK,~ . On J..i,h JO!\f.~eno:s forc"u ~-.:tlt:1'\t.w1 1 t;Kt.t-idi on oc.;u;..-ie<' 
(,.\To iC dnZ.L~K l oJ oilot ,lorth o! rtlltKIJ .U lv. Our t 1·oppo l~h 

nr tlllery IUh ort. f'ng.lged a coluon of (...-J mu.lo~.o ot' h.lC11 ve-ry reo re.:.chcd r .• Utl 
.. 'CMR 

tlort.h BurM Our troops havr occu: tnr t.;,t;.,, -~ 131-lu: :...ut.c. ~! ~ . ..-•• 

.~ . ,.1:\ Or..itd'lO~I& 

"'e:st.u m front 5t.h . 1.51 ·ezcort..td 1 ortrl't:.\o. ~:J t.l c~oors OO:Jl1.'<t 
6 d lrfieldG in C._..i.tn.J.o .. fl\.f\01Ct. :irOl-l'ln& 1167 l.Gm 

1.1lc. J-1 crscort..t.:d •u 1.1chells ttn·j Boewno ul.t.t•f'.CC'd ·•H . l rt 1t .L<! in tiO.htt.:..1.1t. H~•Cl . . 
:d 7 ~ .. rl\utJor:., IAosqui t.ol)!" anrl lJiJ.hoons tJ t.t.hcr.~d "ffill \. ! ,., cc-n::n.ruc: ~ icn:. 1 :'1 
r.o~unJ .. :\1.1 b\;,11Ct. Dny •5 cosu •• lt.i'lE -- cn"'OJ lv~~ . 7, Out'O-? boat.>aru , 

I. n,:hto rr. oisoln".. 

fr1.nc~; 4tn. 
OO,J~: n.~ ~ ~~ .. iJ,h .. ~ • 

Jt.~ly ..;rd. l.LS ~,,,du;;.., llLht. ~~ !1~t"~ 
r.11<'l ot.hC'r O.)J' et..iv··;. n• 1 • ' 'l 

I! J:l. . 'lura ~ JVZ • .JO~r. ol~t ln.., . 

.v::l ). r. 
1 'i t>tt.t.. 

.. :. .eke~ O:'-i;;:1:1lJ.l • ·.a 
s . ..rl"r.t 

Regraded Unclassified



NOT TO B£ RE -1Rn .'St!liTED 

fRITl§l, MOST SECRE.T 
U. S. Sfx:RET 

OPTI:L N 0 I 43 

COPY t;o , / .)_ 

Information r ece ived up to 10 a . m. , 7th Fotruory, 

',leather .. r·ZIO a r ea. has moderated but unloading 

c. 

not possible , 6th, Small quantities of supplies t1e re landed• .. 

throurh the port by tank landing ships. 

2 , ~IILITARY 

ITALY. Sth. U. S. t r oops continued the attack 

against CASSINO and the hills to the \'/est agninst f ierce re­

sistance ; heavy fighting in progress in northeast outskirts 

or the town. 

Sixth Corps. 2 oncny counter-at tacks in the 

bridgohead were broken up and our patrols last reported again 

pushing for ward in CIST~llliA Sector , 

6th. New Zealand Divlsion cace into line aga_n 

on left of u.s. Sector . 

3, AIR OPERATIONS 

WESTER II FRO~'T . 6th , 590 tons were dropped on 8 

airfields in F'.ANCE by tot al of 197 Fortresses and 76 l!araudcrs . 

Military construct ions attacked by ~ bombers and f i ghter 

bombers. From these operations , involvin~ about 2 , 000 air­

craft , 8 aircraft ar e Qissinr . Enemy casualties on the 

ground and in the air 17 , 3, 9. 

1N3W111Vd30 All0SY3ll1 

qO G lid a3~ Ho! 

~03~ Regraded Unclassified



FOREICN ECX>NOMJC ADMINISTRATION 
WASHJNCTON ZS, D. C. 

TOll will re tor tb&t :roo> ubd • to 
olwolt c~&tift .u.&pa b-oa Bur• to tb& U.K. 
- troa the .. &tara a..l.opbon to tb& U. l. 1D 
•-tiOD with the 8141P~ ot oil !rca tb& •atara _. opMre aa <.aoopu'ed to oil co.u.a !rca 
tbt ll1ddle lut. 

I - att.ocbill& hereto a covt ot • ._.aodwo 
wbich cifta tb& rel.nant taota. 

Sincare:cy 10'11"•, 

Att•nl t 

Regraded Unclassified
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February $, 1941. 

TOo Ill:', Oecar COlt 

!'ROlla L, J, Martin 

SUB.JB:ta C"(tllt.i"' llileO'J - Basra to U, lt,; 'lleatern Hnd.apbare to U,K, ; 
- or IIUico ort. ana lJ'Ub&). 

You ....,. CCDoider aa ettect1 "'lT occur ate 41.50 nautical .U•• 
.&rub& to U,IC, (Biabop Rock - Bll&liab Channd) 1 6450 naut.ical 111ln, 

rla llildi terranean, Basra to U.JC, (Biohop Rock - Enj:lioh Channel); 

4650 reaaonable a"'raae Gulf of Mexico porta to U.K. (Bishop ~k -

l!:nglioh C'*-1), 

t. J, W. (InL1aled) 

Regraded Unclassified



TREASURY DEPARTMENT 

PROCUREMENT DIVISIOR 

WASHINGTON 2s 

February 8, 1944 

l'EI'ORANDUW. TO TRE SECRETARY: 

There is submitted herewith the weekly 

report of Lend-Lease purchases. 

Requisition for 30,000 pairs of rubber 

boots has been received for use by the U.S.S.R 

for fishermen. 

~E~ 
o£ Procurement 

Attachment 

----
Regraded Unclassified



<.D 
a 
C\J 

LEIID- U:I<SE 
TREASURY DEPARTUEI'T, !'!l.OCURE!l::r!' DI 1ISIOI\ 

STA~"Etste? CJo' AllOCATIOrS, OBLIGATIO.lS (PURChASES) AND 
DELI~RIES ':'0 i'O!tSIGl' GO'/E!Ih1C&."l'S AT U. S. PORTS 

AS OP. FEBRUJLqy 2, 1944 
(In ' illions of Dollars) 

1) 
Administrative Usce1laneous & 

Total U. K. Russia China Ex2enses Undistributed 

Allocations :;>4667 .4 
( 463'/ .3) 

~2287 .9 
2287 .9) 

f1862.4 
1862.4) 

f ll3.8 
113.8) 

$11.0 
tll.O) 

Purchase Authorize- $3477 .4 f l817 .0 !$1371.8 z44.4 
tions (Requisitions ) (3478.8) 1819 .9) (1369 . 7) 44 .4 ) 

Requisitions Cleared 
for Purchase 

t3388.8 
SS61.2) 

:Sl764. 7 
(1756.2) 

f l346.4 
1337 .1 ) 

$44 .1 
(44.1) 

Cbli&ations t3257 .4 f l724 .5 t l318.5 '43 .8 f9 .9 
( Purchases) 3236.3) 1716.4 ) 1307.9) (43 .7) 9 .6) 

Deliveries to Foreign .,.lti75.6 ~1136 .0 $491.3 $21.1 
Governments at U. S. (1663.5) (1127 .0) ( 488.2) (21.1) 
Ports• 

*Deliver ies to foreirn governments at U. s. Ports do not include the 
tonnage t hat is eitner i n storaee, "in-transit" storage, or in the 
por·t area for which actual receipts have not been received from the 
foreizn governments . 

~392.3 
362.2) 

~244 .2 
244.8) 

$233.6 
(223.8) 

f l60.7 
158. 7) 

$27.2 
(27 .2) 

Fote : Fi rures in parentheses are t hose shown on report or January 26, 1944. 

Regraded Unclassified



EXPLANATION OF DIFFERENCE 

The decreases in Purchase Authorizations 

for United Kingdon and .iscellaneous are a 

result of adjustment of requisitions to actual 

contracts . 

207 
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ftue 11 attttllll a NJOrt of lAM•I.MM 

,...... ..... "'tM" liU'J Jllooolll' t 

Dl'flal• fw till acm.t ,...._t b41taU-c 

tM ... na\'11\J et .,.. tw , • .....,. 

!1111 la,_U., ef •t.lalt 1a dONCI U 

et h-..r, 1. 1M& aa aa.ou t .. or a.ae 
t .. leu tbu till 1....., lit lawat017. 

Pr••••U• aetrt'•l for re-...., U.. u 

'"FITII ef J.6.5M t .. U II UfFM 111\ll 

l-.,. 

.. Jt:trl' a ............ 

, .... ·······11· 
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. . 

Po'in'u&ry 8, 1944 

o.au ... oa: 

ftr.o War letqoo .. &N, ooaabU.q ot \lao 8oor.\U'1oa ot 
Shh, troaolll'f Ulll War.t ... oroa\o4 liT Prtt14tD\ Rooanol\ oa 
JUII&I'7 2~, let4. ht PJ'tl14tD\ 1a PIIJ'POIO 1a oraa\iq \lao 
Board., aa woll u \lao lloall'll'• 411.\1n &D4 au.\lloru, aro ao\ ou.\ 
1D bonUn Oll'llor lo. IIG'7, a OOPT ot vla1oll 11 eao1At .. 4 tor 
rour 1Dtorsa\1oa. 

2.i.O 

flat ..... 11 DO\ u.aa1Q4tal Ot \lao tao\ \lla\ pr1Ya\t &IOA01ol, 
1Dol la41DI TOI&ftolna, un tor •- Uaa lleoa aoun 1a .. u1D& 
aoaao \0 offM\ \lao roUof Ulll roaou of Iowa ut o\llor a1DorU7 
IJ'OU.PI \llfta\aao4 w1Q onol'D11l&Uoa b7 \lao .. ..,. lor 18 \lao 
hard. ua1114t1&1 of Qo tu\ \Ia&\ •u.all acoadoa llDYo aokallT 
llrol&lll\ r.l1of \o uol offoo\o4 \lao r.oou.o ot a au.abor of au.oll 
rtU1DI Of .. .., ptJ'IMaUoa. 

tllo leaJ"' 1o pnaoa\17 pnpu1D& PJ"'IJ'UU tor aoUoa &D4 
oaran\17 aol1oUa Qo aildoo aD4 oooporaUoa ot OYOJ'T &IOAOT 
ooaoono4 wUil Qo proltloa. Ooaaoqu.oa\lT, \lao lloard. wlll4 
appr.o1a\o 1\ 1f JOil wou.lA ou.-.1\ \o 1\l a\ 70lll' oarl1oa\ pooa1blo 
OODYOD1oaot, a 4o\DUo4 1\Unoll\ 1D WI' UDI ot nola apoa1t1o 
ao\1oD a• TOll ltolJAYo \lao 1oart ahou.l4 \akt \o oftoo\u.a\o \lao 
polioT aDDou.aao4 1a \lao 1Xeou.\1Yt Oll'llor , &D4 ot \lao aoaal&fta 
\Ill\ TOll &1"0 fllll1PPo4 \o \ako \o loll4 aub\aaoa \o au.oll P~'OCJ'DII • 
llllUa Ttlll' a\a\-\ .., Ito 1afoi'Ml, U ahou.lA ooa\aia all 
uaUaltlo 1at.,...Uea ••••••ar:r or 1A014oa\al \o \lao ottoaCU.\10A 
or .., proJM\ 1•• aauon. Ia \lab oODAoouoa1 7ou. ahou.lA lloaJ' 
1D a1114 \Ia&\ \lle 1ear1 _.,, ot aMouU:r ooatuao 1\aolt \o 
proJooU 1aYOlYJ.aa \lle r.Uof OJ' J"'IOU.t Of IJ'OilPI Ot ptJ'aODa 
all4 ._, &tal wl\ll Jll'tpooalt l1aUo4 \0 DDT opoo1t1o 1D41Y14u.al. 

at leaJ"' 1a fUlT oepiUA\ ot \lao 41tt1oa1Utl 1DYOlYM 
1a \lao ,..,...uaa of aa:r ou.U a\a\noa\l 'Dol\ atYtr\lloltla bol1ona 
\Ill\ \lie oftW\ \llu C"QI'1M wUl u•• \a ooapouaUoa 1a 

aollia•-·'· 

Regraded Unclassified
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- 2-

I \hl.Ak ~' JOil ou llll4ereuaa OIU' 4u1re tllr hulA& \U 
•~ssee\1one ot all ... ao1ee ellba1\\e4 \o \he Boar4 1A wr1\~ aa4 
a\ \he earl1ee\ poeeiblo aoaen\. On \be o\her hud, I wao\ Jell 
\o know \ha\ \he e\att ot \hi Boar4 11 alwa,e eTe1lable tor 
d1eo~••1one w1\b 70ill' repreeen\a\1Tee and \he ooae1dera\1oa or 
•~oh tlll'\her propoeale or •uc1eet1one •• JOil .., be prepared \o 
&Ike. 

(&.p.d) J, w. Pohle 

J. v. Pthle 
Ao\inl lxeoll\1Tt D11'eo\or. 

A4•1t01'7 Oolln01l oa E\ll'opean J ew1th Atta1re 
ot \he Vorl4 Jew1eh OOAIJ'e•• 
~ Vee\ t2A4 1\ree\, aooa 818, 
lew York, ••w York. 

Regraded Unclassified
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:tm-'783 
T hie t el.eUP CIWit ~ 
parapbruod be!or. beiJ>i 
c~cat~d tc anyone 
otber than a Qovernantal 
aacncy, (Ill) 

Dated February 8, l'Jl,.4 

Reo •d 3 :45 p. m. 

secretary o! St.at.e. 

washington. 

280, Februar)' 8, 6 P•"'• 

FOR J . W. PE!!IB, DIP.E::TCR 'liAR RE:'tGES BOt!ID, 

niE&S1lRI DEP.&RT!!E!rr, PRCU IR.t. l!IRSCJC!A.'I, 

aa ... cncountend c!ilf'1clllt7 and clolqill mldDg 

travel a.-ro..-...clll8llte due to lack doclltllOnta ohaidn£ 

o!!ioial e~two, urgent ~at )'all Glq)()dite in.GtructiO!I: 

regar<Ung iesuance official • tatltll . Alre&d)' ferti le 

ti.JA tor tcrrUio concrete r eelllt• nort, Will crble 

apecitio action needed pr~to, 

Regraded Unclassified



WAR OG"AR'TMINT 
WMN . ....,....II.D. C. 

The Seorat&l')' or t.M Treaau.ry, 

De&r Ill'. aaoretu'y' 

rEB 8 1944 

Retere11oe ta .-4e to your -i...4a or r.bruary 1, 1M4 

rel&UDC to tl.- 41a'bura-nt or l'lmd.o to ral'll&Mo praa111tly .., t.M 

Ul....t or Rab 111 u.e 4dri&Uo. 

!be prniou- propoo&l to raaouoo tAla srw p, WU&ta<l b7 , 

tba IJiterso ... ..-tal Co-.ittel on l\lfusMo, """ OOillidarad by tlw 

.Joint Chiato ot Staff, Ia the 1nt&r1a, hownar, the ,.. .... border• 

in& on the Mediterr.....an ware plaoad undar the .\lliad caa.on4•r-1n· 

Ohia r, J!aditarr..-, a Britlah c~ar raopo111ibh to Ule Britlah 

Chiara ot s tart ao Ule a:ucuti w ~ancy tor the COOibiood Chiato ot 

atatr. 
fbio propo""l• tbuatcra, """ ap~aro to ba a • tter tor 

oolllidn&tion by both the Joint and C.-bil.-4 Chi•h ot St&tt, &D4 

aooor<l~ly - ..,... Da~"t io .,,..,.,.1ac your _......s- to -· 

Secretary or ..... 

Regraded Unclassified



OONFIDEIITiiL 

Ret , 105/25/44 

Dear Mr. Pehle, 

BilTISH IWSSY, · 
V&~hington; D. c. 
February 8 , 19~ 

YUh re!ereace to ou.r con'flre&Uon of 
February 17t~. I encloee for your confidential lnfora&­
Uon a copy of a leUer froa Sir R, Oaapbell -t o Mr. Bull, 
dated Septeaber 9t~. 1943, about t~e poeition of refuaeee 
who eecape froa l&si ~rope into turkey aDd other neutral 
couatriee. 

fhe roreip Office are &JlXioue that in the 
intereet o! the refuaeee theaselYee t hie decision ehould 
be kept eecret, .-4 we were only ' authorieed to diecloee 
it in strioteet confidence to Mr. Hull and Mr. Myron 
Taylor-, 'fhe United Stahl .A.abaeaador a.t Ankara baa alao 
been inforaed of the position. 

In yiew of LoDdon'• eaph&aie on eecrscy I aa 
sure you will realiae the 1aportancs of treating thie 
lnforaation &1 atriotly coa!idential. 

Mr. Joha Pehle, 
United State• frta*ury. 
V&~hiqtoa, D. 0, 

Yours sincerely, 

( aiped) v. G. H&yhr 

V, G. H&yter 

214 
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"'· 77SO+IM 
99f!PR'IH, 

1M 1 WI IIPIIM • . 
.. ...U a.ll, . . I 

.._.._, fll ..... et .. 11ll1W tawa, ............. 

2J 5 
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...... " - •••• u .............. 
... pnpe•~• wUl. .. , ••'-11 • iuNaae 1a 
Ule ••UJ. • ..-. If '••ta 'i!:.t'N1u1tlle te• u.. , .. w IM.LIIi u.. a., , a... 

l U.n ~ ukll w _,1!,.111 11111 
IOIIf14eaU~ II&Mft If '"- li'W!1 aa MINIJ 
.La 111ea'~ 1a .. 1aWNIW If - Nhpll 
.u ... lftl ... fte .. ~••v'• .. .__, la._. 
w ..U ae ~11 •BDM'III ••• of \be pelU, 
...... .Litet .-.... , ............... lat-'-1 
UM leri* Apaq r.. JaleeUaa .La IIAfY­
If ... , .La ......... 

l - •.LU.C • •'•'1'1' 1., .... " ... 
..,._ t.J1,er. 

( ..... ) a. I. Ourp"Dill. 
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AM&Rl OAJI &JIIAI!Y, 

AliiW\A 

ror the A8b1a1Ador •n4 Hl r eobaana 

De'j)IIPtHat 1 I 88, JeallltPJ 2&, COftOI'Y'n11\1 Ver Rat'llgee 

Board an4 120 or rabNIIT 12 , 8 p.a., oonoernlns •"PPOlnt­

.. nt toeol•l Att•ehe Rlre~. 

"peolel •Uenttoe eboal4 be shen t o the rollow1tlf; 

u tter. 

Ttwt lfar RefacH Board hil l reeohe4 that one or the 

'PJ'OJtot l llh1ob lhoal4 be pulbell v1th I N I'Ihlt e'j)llt4 11 

en ertort to r•otlltde tb• ne-Uoa or u .. n:r retqM1 

11 polt1b1e rroa oo~1e4 •r.•• t o Turke:r . 

'!'lie Boer4 t111t thd the aoat ttu1 blt "'' or ••-­

p11ah1 .. t hh eatreM11 vpat Ulk h t o obh1n rroe 
the Turkleb o..eraaeat erreott•• .. 11ure1 t o eDoourac• 

t he ea'IT of BON ref'lllell . OOIIOT'I\117 t hat SOYII'IIIOIIIt 

11101ll4 be ...-1'14 (a) To r e1u border ea4 othtr ooatroll 

184 tde ..... o\ller ae\loa e1 1411 t1olllhtl t he tn\17 

or ,.,. bfole-' peeo1ble nuablr ot rerus eu troa l!ulgerta, 

R-ate, aa4 o.-• -• •4Jiotnt U thl 811ok s .. , ••4 

(b) To aeko .. alB nsy ... t ln 11 n1erl:r •• ott1o1el ..._ 

"" •• poesl'lllo UllloaUnc 'Wh•' 11 blliiC done, en4 •boft 

.u , 'b'' ... ., of ..tasoe• tl\e the ooutiT 11 .,.,..t "14. 
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fte Deper\-t 4edNI to """"" the abo'l'l pro,._ 
ot 'be Board '"" ,.. ... requeeto4 at the e•rl1••t poe1lble 
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IIOMat to .,...... Ulo '-Hlell a.. ...... , with 0 Yiev 

h ob-.1111• tllelP oc•••••t to ttlo plea n1 t•onato 

aotlon on tholP 'C)IIft. In D44ltl011 to •'1111 oletP thh 

a..-~~~··· a ..... tlll\1011 to do •••PJthllll wltbln 1\1 

I)OYIP to ,..IINO ,..,....... u« lt1 IJI'I)IOteUon of f'lll.l 

OOO'P'PI\1011 fi'M till '-"tell Oo91PIIIIIIt JOU 11117, lf 7011 

lllo• u .C•teollle. tll4l .. u tlllt Co l tho \lap Refllpo 

218 

Poe1"4 h 'P""PI..e to -.Ire Ill 'PII .. llllo Na8UI'oo, flnaaolal 

and othePWlM. to aU till IYIOIIatlOII or ,..f\11111 t o 

TID'lre11 (b ) 'l'llo hiJ'd 11 , • .,.,.., to Pln411' tlall ... t.­

,.,. .. ln tbl llllii..._H of ,..f\IPII ln 'l'ar'lliJ'I o.D4 

( 0 ) If the 'fllfthll OCIYOPn .. nt taJIII IIIOIIIOPJ' 1topa to 

roollltoto tbo entPJ of • oubotentlal nu.bl• or •atus10o 

till Boo!f wlll .Uo all ofr01't1 to aon retuso .. fPOII 

'l'laPIIoJ tO OUIOP pla- tr out! aOUOII bo-~1 doo1Nble. 

You 11117 'lilllll to 41-0 I PIOltloollJ' \!11 pooo1b1Ut7 

r1 ootUIII 1111 ....,. b !'utto7 1a wtlloll ••'~" ontl1'1111 

tho 12 tt7 ..-14 Uoro. 'rile BoiJ'd -14 , lf .. ,,,...,, 

•• =• ••••• tw n•••t .. ttl• oot•blllllwlnt •ad 

Mlat-• f1 t~~eee .. .,. aat tho 111f11101"t of \!Ia PII'UieOI 

ta thee. !blo pt.l 11117 roollltoto tho POBOYOl, on • eoo­

'JNl..., tleolo ll ..... ...,. fit POf'llpll tPOO ''"'" '' to 

othll' pl8eoo ll ..- .. uoa 'Moo•• dlolre'lllo 111 .,...,. to 

,..Ut ....... ., "' .... ",..... 111\0 '!'u'IIIJ' ,,... 00411111114 

....... 
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Ia IIM"Uoa with t be r-ldllf , 71N .,.., or oCN!'8o , 

avaro tJt \be foot tbet tlsa rof'llc"• I'Wallllllf lD 

f renoaletPla aro ln t..lnent 4afttor or oxter.1nat1on b7 

tht POtPeat lns Ge~n ~Patte, end that th~ evnouat l on 

or t hen POt'vfOII 1e a problo• of' t ho J PU t u t urpno)' . 

-'oooPtU"-17, 1018 "'-111 4o n oPTthlllf po .. lblo to a14 ln 

t ho 4eYolopHnt and o•outlon or •••~• t o orroot the 

ovaOUAtlllft ot tlloM ~lo t o .,.,...,, Var l oua privata 

orranhaUoaa &PO deopl7 1nteput o4 1n Ulh problo• and 

nro anxloua t o aeo1at 1n f1nano1nc and ot herv1ao caPPT-
' 1nr out t ho vroJeot . P.oproaontatlvea or at l eaat •~ 

or auah orcaataatlona 1n ~~~ hAve boon roqueato4 to 

sn 111 touob at - vtth Mr. Rlroohaann t or t ho pui'J)OM 

or r or.ulattar a plea of ao\1... You haYo ~v1ouo17 

lnd10At o4 t hat tho boelo 41fr1oult7 or naouat11111 h -

or trone~\atlon. ~ prlva t o OPJiftl &at lona 1nter eat o4 

l n thle PNJoet ero ..u .. all orr orta t o 10euro 8b1pe 

anc1 7011 oii..XC rtn tbe• OYOPJ aaahh - . Ia a4<11tla., 

7011 oll.-ld .. Ylll u ~t17 ot •1 aooaureo 'tllbt.ob un 

2J g 

~ \aU. ._ U. Qdte4 !1\atll <'ovopnaont t o aoo t hat •-•· 

o•rr olllppl .. , 14Wttsl 01' o\tloP¥110 , h aYal bbh , Abeln 

dl, ,.. lllaald att.-at' t o oenro tho tull oooporatloD or 

tbl '!Wtlllll .......... la thh .... .,.. 
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Utol'ta ~d. et -..e, aho be -..te •• aeoa • • 

peealble to 1..,..." tile new ot refllc .. • r... Ruaallla 

to TuPkq. 

Tbe Dt~rt ... t appreo1ataa \bat rour ova aot1Y1t1aa 

rerardlllr tbla .. ".,. .. , be -•t reatrlohd bJ \be 

teN a of \be Depart•n' • l Oll, FebruaPJ 7, 7 p.a. , uc1 

that 1 t ~ 'be .... ,_, tor :roa t o arraD,. tor K1raot.um 

to tua the prlDalpd 1a1UaUYea. You abould uae Jour 

beat J..__t 1a Vlh ,..,.rd. Yw Will r-.11aa, llowner , 

that theft HCOUaUoaa are OD all eiiUNlJ dltte ... t 

leYel thaD tboaa r el at1Ya to Tur-•J'• role 1n tbe war: 

U d U.t tbh OOYe..-!lt h ablplJ add'l'aUlfll a II •t­
ta1'1an a.,._l to the hl'klab Oee.,.._11,, •• to otbor 

IO'fe,._..a, r.tbeP \baa a req•at that \MJ bh aertalD 

aotl.. taYONble to aa at .... aaerlflaa to th ... n.... report to \be D~rteeat tba P•oc•••• that h 

bel .. _.. la tllla .. ".,.• !Ml•Uar tba J~~N•Uoal 

... _... tbat wt11 be -e•..., to ~· \be plea 111 ~­

u .. , ...... 1 .. __ ,.,..d, a.d ....... u .. .. ,... 

\bid u. O..• at ot .... ualt .. ftatea alleuld toe to 

fMlUtate tM .,_.u .. . 
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soorotory o: state, 

Wachicgtcn. 

1082, Eighth. 

PUill 

I.oadaa 

De tod. ro l>t-1W7 a, 1944 

rec•d. ,,so ::.:l. 

CQfi>lDBill'D.L !'CI! IJ'.!rFD Dl:Sl'l>.IBU'l'I<II. 

D> absence <>£ Da;>artmont•a ropl:y te El>baas:r•• 

1006 l1!tb For~ Office this att..rnocn eays Fer~ 

seonotar;y 1n anawer to question tn Parliament toeorroor 

wUl reter to armoun..C. polloj' ot jjlorioan 0 ovor=t 

to tako all measures within its p0110r to resoua the 

viet~ ol enen;y oppression who aro in imminent danger 

ol death and otherwise to attorc:l ouch '11otim8 all po•sible 

rdief ani a.seistanco consistent with tho eucoesatul 

proeeoution ct the Tor and will probably no:>ttirm tho 

piiZ'pOH and praot1c41 intention ot British Cont"M.ent 

to cooperate 111tb us therefor. He io expootet! t<> rentioo 

toreicn hOIII and colrial. o!ticea as Ml.Jls concarnoc:l 

'llitb rcfuaee quoat10ltl! :wl t o s tats that a Cllbl.Mt 

ooa.ittee ot beads ot concerned ot!icee already exists . 

Foretsn 
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o.2.- 1082, El.gb~h, .troa London 

FOreign Otf1ce toUs WI !11l.ler pnrli>lllenta.ry die­

ouasion is exr~cted in supplen,nt~ oatt&ot~3 debate 

perhAps two '"'"k:l ~..enee. lloantiJ:>e :-oroi(l!l or.tico •T.Jl"cte 

to in:orm its reprcsentsth·as p<U"ti olll..\rly in COillltriea 

wboro retuce• C!.J.OS~on is actJ..ve c! .boricar. !.""trce­

tJ..ona rea<ll'din,; 1ifar :!..tu,:ee iiOar<l and inetl'I>Ct '""Jln­

aentetJ..vcs to coopernts With J.mrieo.n coll.,agues in 

matter, 
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, • ...., •• 1866 

101 ... ...., 

na&l J. •· r.a.1o 

I • '"""'Uille laernUik a eopJ of Cablo 

Jo. loot of ro-...., a, 1866, troa Lell4on, 111111 a 

oopJ of \M ........ ro~ 81* I oloaro4 w1~ '" 

u4 ~ I • o .... iq \o \M ha\o hputMn' 

\olaJ• 
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tot XI'. lte\Ua1u 

""*' l. •· l'elilo · 

na ftp.I'A w XI'. a.,aor•a le\wr of ro~ 

7, 19U• vauaUUac • oaw of Oablo lo. 1001, ,... 

oo1n4 trea Lontoa, aero 18 vu.a1Uo4 llorow1Ul a 

•~~&••~ NP17• 
!'lie ...... ..._ ropl,7 baa MOA oleaft4 w1\la Ule 

war Dapar ... ,. 

1•1 l. •· l'oblo 
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'RU 19 A'' , .,goe R* •P'" 
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har Xr. PUle& 

I euloae ·urevUk a oop7 ot oable 

lo. lOGe reoe1n4 tro. Loll4oa relatlft 

w Ule War .. hie• -..zc. Yoa vUl re­

ooln a 001'7 ot Ullo 1a Ule u~ .., 

'*'- beoaue ot Uae IU'SeoeJ' ot Uae nquat 

oa Ule oHM& p .... I oa .. D41q Ullo 

MPr • ,,. 1lf .,..w ..... .,. •. 
'le wllll. eppreol&w Uae a4Y1M et 

........ u - .. l'lplf *l&la llbol&lA ........ 
Wla 'Mat vlP&•• 

IUNrelT 70111'1, 

l 1l &UDD "DC!B ..,. .. ..,_, .,..lal .Aaelnaa' 
t. tiM ,...., leore..,., 

... , ..... Mle. 
AetU. llaH1lft lli'HWI', . --.::::•' =· "'· .. ::t ..... 21, J.G. 
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PLAII 

Loll&oa 
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Dace4 POlll"U.l'J 1, 111 .. 

.. o1& liiOII P••• 

hon'-17 ot l'ate, 

WaalaJ.aC'-• 

lOOt, tlta 

OOUDift:W. 

J'O& lollllDD DIBD.IIU!IOII 

Jvoaoac Co ov or n1oaUoao np1"41AC VOl' 

let.po lloOI'l (UI'IIIIOK lllbao•J'• 11181 oooo114) ron1p 

Ott1H -.a 41ooaooel aaccor w1~ uo 1Atoraall7· all4 oOD­

t14oa'Ull.J• A quooUOD llaO NOD piiC 1A loDOO ot Oo-DI 

ulr'•l ....... -.1u• Qofti'UIRC 1Atell4o IIM:UIC oSallal' 

.. ,.. 1184 ...... w1ll prollaa.ll" 1104o hllrul7 a alUa••P 

.. , ,., .,....,... d ~r lOYol. Pnooac Joi'Oip Ott1oo 

eQMta'&oa 1o tUC ..... 1' w1ll N llrolllllJ aJIIPOIMUo 

111a H..-ts>ns• ot Wsr .. r.po loal'4 all4 .saco aac 
• •'•" nr •1Uot .,.. 1o oallo4 tor NOOUO Cabillot 

'-i.U.o • let.poo ali'Oel7 o&UCO 0111 toaoUoao. 

(lael4aa..U,, ito ..... 11\ioa 11a0 •• MOO 1104• p!il~Uo 

Ul ......... wUl aot N Uftlpl eo tll.io oeou.loao) 

JOI'Oiea 
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2?8 

... 11001. tU .. tJo.- • an'• 

r .. Sp OttiN nt&CM ._, - ottoo' lMn .._ 

tuo et Wazo .. t ..... lou& ptaiiU.1\f u ._, _.._. 
~UU~tt1o1al. orpal&&UOM 1aMJpl'O' Silo wll'lllo "reo- 1:bo 

'f1n,1ao ot &DOIIT oppnoo1oa llbo an 1a •••vn' 4Mpr 

ot 4nalla 1 001111~ wu~ tala too' ot 1Hftln1'7 ot .... . 

---~ - ........ p...Uillc a1111U7 ...... . 

(tor nU~~~Plo, oupr1oo .-aouMM II'Oop •-'-) tuo 

uae opooU1a ...-PD•• ot n• .. • ot oaoll rtoUM, ..a 
..,1Uu eon...-' wolllA _ ...... ~ tl.ll& uotal. DIIT 

• ._,_., wlliall uae Mer1aoa ..... nMD, a1Cb' - tu 

w Mko or ....... 1D ol.N'U1oaUoa. lull ota\eMa' 

wolll4 'llo pazolulllarl7 uotlll u s-.41aln1J 1114•, 1a 

'1M tor ntoroaoo 1a aaowr 1a Parl"-'· 

WDWII 
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Ppem eg or ? D '" grr 

J1i01C1 l ooret&r)' of 1\ato , Vu hlactoa 

!01 .um!IC.&II COliStlL, Iot.aWJ, 

DI.!SDa rob~ 8," 19«, 10 p ,a, 

JnliCIDt 811 

Oaoob o t f l olel cl roloo horo aro ~uotod ~ a J ovl oh 

'l'olocr apbio Accc,y report troa Lo!U!oa 4ah4 JaaUU)' 28 

u olaarcuc INa&ar7 with 4aportlac to OCC1Q>la4 Poloa4 

118,000 J evo 1Dcluol.lac 45, 000 J•vo troa Oarpoth.-Puoola 

u a -•=• aptnot 0 'CIJI4aolrablo tore~.c:Doro, • X. ~ 

tloa ot tho Phr&o• 0 aodoo1rahlo torolcoora• tho report 

a44a4 t loat thlo i o boeauao aaao Aaportatloc 414 llOt 
ha4 

lacl~~Aoo J .. o vhooo aacoot oro/11••4 1a I!U!Ic•ry olllco 

18112 ad pa14 taxoo thoro ol a oo 1872, h lo 1 t ato4 b,y 

tho r eport t loat tho charco vu lla4o to counteract 

reporto bo1ac dloo..U.to4 throuel> 10outrol COIIIltrloo 

troa hAapoot to tho ottoot tbat lla d 4oaac4a for 

otrlo- •ts..Jovial> pollc,y aro holac c!At1a4 ~ liJlDC&rT. 

1M upol't ...u& that 01017 r ooactl,y .0,000 Carpotho. 

luoi• ~- woro 4 .porto4. It 11 o t a t a4 tbat RJlll&&rlaa 

l- _... wp tiM ot!Mr 26 ,000. 

YIIV -•• aa to tiM ao........ar to tho JU. report 

.-lf. 'llo appnolato4 1D U&l>t of 70'/Z 4a.potoboo of 

»Maher 1 M4 Doo...., 31, ••· liCit u4 aoea. 
IIUo 
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JIOIIa 

!Oa 

DA!II)a 

110, 

rqemeq or mn·v liD 

leornaJ7 of lbto, VubiJICtoa 

AIIEIIICJa LJIIU!IOI, hn 

•olln&f7 8, 11-M, Jll.4a1 .. \ 

417 

Oaooh ottlolol circloo horo aro q~to4 l17 a Jevtoh 

!olec;r~o .Ac••T report troa Loa4Da 4ato4 Jut1U7 28 

aa cllal'clac ._.,. with t.porttac to ocC~~p1o4 Polu4 

66,000 J...,. lllcl...Uac 46,000 Jwo fro• Carpatho-lluo1a 

aa a -vo ..,.s.aot 0 111114oo1rablo toro1poro•. la ~ 

t1oa of tho phrue 01l!l4oelrablo foro1poro' tho report 

1144o4 that th11 la bocau.oo MOO 4oportaUoo 414 aot 

laaluda Jewo whooo aacootoro ho4 11To4 1n R~arr o1aco 

lUI aa4 pa14 tueo thoro olnco 18'1'2, It lo ota\04 by 

tho report \hot tho charco wu aa4o to COW>toraot 

report. bo1ac 4loeOil1Jia.to4 tl>rouCb eoutrol cCNiltrleo 

froe ~o\ w tho ottoot that Iu1 '-'" tor 

otrlotw •t~oodah pollOT ... o llotac 4ot1o4 b7 R1111P17. 

!be roper\ ad4o4 \hot oal7 r«oa\17 40,000 Cvpatbo-

... alaa J ... wro 4eporto4. It 10 o t a t o4 that RW>Caz'1aa 

J- ..... 'liP tho othar 25,000. 

h D7 lafenaU• rop.r41n& a ooun"7 of U>1o char~ 

po•-·"' liT ,.,.t 
hrecatac -•• - ropoato4 u ao. 982 to Loo4Dn. 

JIIILI, 
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My dear Ar.-blako': 

file Sweclld 'l'lle 11&1 I'IIIPUy l'.,.l'tecl tllat tile 
Slovatlaa OoTeraaeat of Dr, Joeef flee 11&1 uadertatea tile 
reaia,ratlea of all Jewe la Slevatla prtllalaarr to 'llelr 
4epor,aUea. It h turner reperhd tllat tllue are abcnat 
15,000 JIYI reaalalaa la BloY&kla wboee 4eportatloa 11 
btina. pr1111d bf 'lle Genu OoT•na•t. 

Prealdent BooeeYel' la ee\abllelllaa tile Var RefUgee 
Bo&l'd clearly UllOIIaOecl the la\eaUoa of tile UaUed sta\11 
Gonnaea\ to \ate nery uuoa wUilla Ue power te pi'HII'YI 
U11 line of tho11 wbO nffer at tile kude ef ftl' 111•111 
&D4 \o I'IIOUI Uo11 wllo11 line are 111 lulaent d&Dger. Ill 
turthtraaoe of \h111 ••a•altarlaa ob~eo,lvea we earnee,ly 
ettk your gOOd off loee 1D preeea,laa t o 'h• Holy see 'll• 
requ11\ of till Jar leflla•• BoaJd wllloll llu 'h• f ull npport 
of thil Depart a eat Ua\ 1fforh be Plldl to pernade Dr. tl11 
and hie aeaoolatee ' o refrala froa further aiding &ad 
abe\'1111 the 1&111 1a \heir pereeou\ion of t he Jewe. 

U 11 flartller r1qu11hd that Dr . ! leo be ad.vlled that 
th1e 'GoverPaeRt vlewe aoe\ aerloualy and wll l teke into 
acooua\ la the tu\ure any ,art vblob he or hie aeeocla'•• 
u.y pl&J la the deponaUea aad pii'IIOUUona of t he .Jew• 
la Slnatla. 

la view ef tke argeaoy of the aatt er 1\ 11 poa1ible 
tlla' tile Holy 111.., wleb. to e~re11 l te view1 l iaultane­
ouely oa tile \llreateald depor tat iona. 

Si ncerely youre, 
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(COP!&!Y.i!I SS )' 
(COOJ> .... Ulllo __ __. 

'!m: JO!lZl()ll SERYICI 
01' Tl!! 

mrtnD S':A':'F.S 01' »>ERI~j. 

A.oaRICAll EMllASST 

Mexico, D, r .. Hutro , ''bTuory 8, 19•4 

No, 15,781 

SubJect& Ref~ee r elief In ~<1lco , 

'!'he Honorable 

Sir: 

Tbe Seeretar:r of State. 
•a•h1nston. D. c. 

1 have the honor to aeknovl~e th~ rec~i~t of 
t he De~s rtoent ' a a1rgr.m of Jnnu~ry ~6 . ? p.m., 1944, 
reapec t1n~ the eatabl iehm~nt of a ~ar Refugee 3oard; 
cona1at1n& of the Secret•r1ae of State, t reasury and 
'lar, 1014 alao the Preetdent. ' 1 ata tement tht~t · h,. exn.,.cta 
the coopera tion of •11 meob er! o'f the Uni tflld Nattont 
~nd other Governments in carryin~ out the 41tftcult 
an4 1•portant talk involved in the tmmo41 &tf reteuc 
and relief of the Jeva of Europe and othf'r vt c t 'tma or 
ene~ oppreaalon . ~e Department dtrtcted t~e aubmi•­
eton of an 1C8841ate re1')0rt co~tc.ernin~ ~e act'-tc.l lit~ 
t ion aa lt &Xiat• in Mexteo. tucb rt~ort to 1nclu~t a 
full atata•enl al to vhat 11 be tn« done to retc~e. the 
J ewt ant other pereeeute4 ~norttt ee fro= Hitler. 1n­
clu4inr, partlcularlT (a) t~e extent t o which th• •• war 
refu,••• a re peraitted to @nter Me~tco , (b) the t %tent 
t o whtcb Keslco actually e~cnurare• and co~eratet in 
t~ olr ootr,r, an4 (c) the extent to which ouch refu,eeo 
.,.. Do t abl e to enter Mezteo becau.te of t.h.t latter ' • 
tahvo to eooJIOr&to 1n their ontry . 

rho Dopart .. nt will recall from doopttch no. 249Z 
ot Jnly 1, 194.2, and related oorrttpt~nd,.nct , that tha 
Moxloan GoYornaent bad authoritod tho ent ry o! • lor1• 
cro\IP ot poll Ucal rafQ&OOI trOIO llluropo. j.t that t !me 
when the ao-oalle4 ~· ~•••el• pl1l na between Port~ 
cal, C..ablanca and pert• 1J> tho Aloor1 coo ..... oa1l1 ng 
on aore or 1••• racula.r achedultl, conatd.erable numbert 
ot 1n4tvt4uale, J eya and other• , Ylr l a4D1t t e4 into 
Mo~lco ao poli tical rat~>&•••· Al to at about th1o tl•o 

tb 
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tbe Mexican lorel~ h1n1eter etated •Meatco ta. bee~ L, 
ener,, ttc t erender ~r the r t&bt of a17lua ac~ taa tre~l7 
opono4 l~t ~orrltor,r to t~o pol1 t1coll7 poro•cutod who 
coae to 1 t vi th h,norable 1n•entlon1 ot ~Ace wo • c 
d1tc1pl1ne ••• • Mex1co cannot ••• without ~co tl~n t~: ~tat­
mont which 11 be1nc ctvec to the ci•ll populat1o~• in 
occup1e4 t ortttor1oo•. 

Durln& tho p~ot eighteen month•, tho numbor of 
veetelt calltne at Mexican port a !rom Port~~·l and 
Spain have boon practically ntl ao th•t the number of 
rof~ott ontorln& Maiico 4urin' thit period hat been 
gr•atly reduc~d. There 11 no 1n4tcat1on, however, that 
t he Oovernment of Meiico 1• not nov , at t t v1 ~ t n the 
peat, prepare4 to cooperate lo any aeaturet look1nr 
tovardt the relief of pereeeute4 European •lnorltlet 
and to afford U )'lWI v1 thin the ob•o•btl•o capac tt7 of 
the countr,y, !bio to aubaton~iotod by tho fac~ ~bat 
Mexico hat enteied into an acre••ent vlth the Pollth 
Oovtrn.aent-1o-ex1le to t a.k:e uy to a auUu.a o~ 28 ,000 
Pol1ah r •tuce• • · lrreapectlve of rel1r1on, w~o ~lGht b~ 
tr&nlpOr~o4 to Mexico , The Deportetnt will recall that 
allthtly more then 1,500 ha•• been bro~t to Kexieo 
a inco July 1943 and are preaently l notallod ~t the 
Colonia Santa Boea in Lton , GuanaJuato . 

It ~111 al•o be ree•ll r d th~t ther~ l! ln Mexteo 
an orgAnisation known ~~ the F~de rDclon 4t Or£nn1tmot 
4o Afu4o a loo Rep~blieanoo ~~~.aoleo (JOARE) !or the 
pur901e ot earryl og on refur.e~ and ant t-1aacltt pro~a­
ran4a; it haa been act i ve also ln arcurlnr the release 
of political ref~~ee• i n 'rencb ~orth Africa . Tbroush 
t ho ac\1¥1 ~1•• of t hl• organ iration and ~he eoop•rati on 
of the Mexican Governaent, thouaandl 9f Snanlth poltt l­
cal r~turee1 have found haven vlthln tte Republic . 7here 
11 al•o l n ezlatanee here a J.wiah Ret~~ Co~lt~ee 
whlch to 1~ eooperotlon v1 th oiallor ortan1;at1oco l n 
~bo Oa!~o4 State• or~ vh1ch lo p~locipall7 co•cor.ood 
v1~b ref~••• of the J ev1ah f aitb , 

!be ._ba&l7 vtll 1nfora \M IC1nl atry for Fore14!D 
Relatione vl th ree"Pect to the .tlp w under reference 
&D4 endeavor to aaeerta1D tha CJtent to ~lch Mlxlco 1• 
propt.ro4 to coopora~e in tho corrylntt ovt or t he l'r .. 1-
4ont'a procr ... ot refugee rollof, It 1• felt , in ~hlo 
connection, that Mextco vlll .ba pt-e])Jirecl to cooperote 
wlthtn tho 11alt of 1to ftocal and o~het• oap•b11Hl oo; 
but that ouch cooperation vlll dovbtlaoo have to bo 
l lM1to4 to pro•t41n4! per•1••1on for refugeo• ~o roal4e 

-
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wl tbln \ be Kopublle , It I• ox\ro .. lr 4oubtf~, conolder­
lnc tho elrood¥ l 8p0Yori obo4 condi tion an4 ~one ral 11•­
lac ~oa41t1oaa.o! eaft¥ of kex1co1 e cl \ laene . vhetb~r the 
Ooverna• nt could, !roa a p~l\Uc•l ))011\t ot now, afford 
t o take oYe r t b• rooponol blll tr or houol~. food\ng and 
carlnc tor lerce sroun• of luropean r efuse••· The que a­
t l on , howeYer , will be erplore4 vi th th• Mez lcan authori ­
tl~tt. 

It MAT be added that Mr . Olboon, ot the ocb• oay 
eta!!, who wee an advl~ e r t o th~ United St~tec de\eg~tt~n 
to t he rec ent Defi'IO&raj)h.lc Conr.rett , et a tel t hat thh eub­
Joct wao not treated of durin( tho Consreoo , 

Reepectfully youTe, 

SJOD1JJ' 
I n duplicate 
~8-Var RefUIJ:•• Board, 

IIIRllilR'I' S, li~'RSL:.'T 

Char4e d'Atta.lre• ad lnt.erla 
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E!lBASSY OF THE U~II'r.:D STAT.Z Oi> A!.:E>IICA 

Sen Selvedor, El Salvador, Pobruary s, 191,1,, 

No . 1<61 

SUDJECT1 Ad~iaeion of Jewe and other war rotunooo i nto 
' 1tl Sal vador . 

The Honoreble 

Sir: 

The Secretary of State 
lleeh1D{'ton 

I n deopetoh no. 12)0, of l?ebMillry 2, l9LL, 1t wao 
stated thet 1 personal note ns boin;! eddroaoed to the 
Salvadoran W.niater for ?oreign Afreire contoinins the 
s alient pointe of the Deoart~ont'a eireulor eirRr•~ of 
January 26, 1941, (7 p.m. ) on the subject above e1ted, 
Thi8 note ..,. aont to Dr. Avila on Pebrual"J 2 end tho 
followins personal repl y doted Fobruory 8 hoa juot been 
roeeivod froM him: 

OCI 

"lob' dear Llr. Thuraton: 

"Referring to your"""oMCI lottor of the second 
instant, in ~hich, co~ple=entinn our converaation of 
t he ' """' day, ;-ou were so gond os to confim the 
atote,.,.nts ""de to ,.,. in·l'onfoMl.ty "ith tha instruc­
tion• which His Excellency tho Prooldent of the United 
States ot Aaerlco had given to the Secrotar1os of Stata, 
Treaow-1 end \'for with roanect to t l>e ta'<i'l!' of ::eosures 
tor the illllllediete roseuo ot t he J..,. or Ellropo end 
other rtctiJOS of ene!l)' persecution, and at t.'le oe,.,. 
tiM to request ot ae info1'118tion ~lth roopact to " hot 
rq GoYern .. ent bee done in that connection and 1n 
general with respect to tb4 oituation in tl Salvador 
in relation to t he other pointe Mntioned, pomit me 
to adrteo you •• !olio ... : 

Chauncey Abrahamson, Aksin, Dernotein, Cohn, DuBois, Friedman 
Gaeton, Hodel, Laughlin, Laeaer , Luxford, l!onn, l'cCo1'lMck, Paul 
Pollak, Raiae, Standish, SteW8rt, I , D. Whi~, Pohle, Sorgoy, 

11'11•• 
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•a ) Since the l aws on tho oubjoct contain no par­
ticular provisions thereon, it waa a~ro;oc~ in Cabinot 
~eating t hat while tho proaent situation chould pro­
vai l , Euroooan i~gration should not be por1ittod, 
pert1ou1or1y in view of t ho feet thot tho a~ol\noso 
and ovor-nopulotion of our country do not permit un­
roetriotncl iMMi~ration. 

"Rut fo r reasons of hu~nity and oonvonionce it 
was ftrtNUtd to pemi t the ontl"'"J, on fiRreenent in each 
cue, of oone foreign nationals and of "lllo and fe­
,.lo Jowa or oixty end f ifty years or •r• J'Otl"'ct i voly. 
""0 wo re rolatod aa groDdfathora, fathers, aona and 
brot hera or Jews having roaidncl in tho country for 
ten yeora, who aivht be able to OU!>'lOrt tho, ond 
who should not co:::e to tho count,. to "Ork and db­
place nationals fro" their individual actlvttlea, 
tllla orral'lf'o""'nt oleo e.,bracinr ninnra urr;lor six-
teen yeora of aye and those who r>lnht he under the 
guardianahip or cha.rgo of im....J.yrant Jowa . 

"It ~ae aareed, ~reove~, to pe~tt tho entry 
or thoae who miP,ht he experts or toohntciona in any 
industry or scientific speoiallty which could bo of 
valuo to t he oo\Uitry . 

"b) Uit b reapect to tho r8st, ~ Gov8rn~ent ia 
diepoaed to cooperate in every "8Y poaoiblo with the 
Government ot your country in or<ler to ~rinc ohout 
tho realbotion or • r>olicy set forth in yo\U' eateo::>od 
co~.IIWlicatioa . 

"111tb c:1 expreoatons of h1r.h eateon art! l'rierd&IU», 

/a/ A. ~. Avila• 

?ll 
YIT/mgd 

!lespecttully youra, 

Wolter Thuraton 
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COP\' : :.C.l:Act 

~ ~eretary or tate , 

l'.:a.: 

Ctuto , ... pa.niah l'o;tl:' At'rtce. . 

,JatoJ hbrunry 1' , 1941 . 

·•• '~ l'ob , 16, 4~ 

Oepart;.ont •a ~al~ no . 0? ot J~uar:,· .. !5 , 19«. 
.l:idnl '' t , to tho l!tlbassy In t'ad:rll , ro'!eat•~ by the 
!mbeaey t o Couta, 

Acoordlng to the hoad or tho J Ollidb COt"'-unHy Co uta . 
tbare oro no raruaeo Jeue nor ore there a.n,y other wHr 
r~e In tb18 cousulor district , ·.:l.ich I conflrt!4 to 
the t O\m of' Couta . uout a i s a tortreea town tJW1 oven 
Speni eh notion.o.l 3 must have S})eciol p8rmisai on to reside 
here . '! 'hero to no poaoi bll lty whatooovor tbnt rorol~:~~ 
rotugooa would be abl e to obtai n tho roqulelto porc1aclon 
to roeldo 1n t bh mili tary aroa . lleHbor wolllo It be 
t'ea1rable tor such ref\'-ZG:es to cotlt to Cout11 becrusa or 
tl:e n r y acute houo1na p"''blem. 

Cop l u to: 
Leaat lon, Tantier; 
lilllbuoy , .. Jr 1d ; 
Consulat e ueueral, uarcelona. 

800 

l'IIO/ t:Xl& 

Coler 
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110'1 TO BE llE-Tl.AP.~ ITT!!:D 

COPY NO. _g 

OPTEL No. 45 

1944, 
Information received up to 10 a .m., Bth February, 

1 , &YA1. 

On 6th swell limited discharge from Libert shi s 
i~n~i~gt~~~'sbutT~~8~~r~o~ •AN1erze

10
1oaded int? vehicles f:om t~ 

f1 hi h ~ ' 0 was under long range shell 
thred., c d .1lled 3 ratings·, Intermittent bombing throu~;hout 

e ay an &lider-bomb at tacks at dusk caused no da~ge, 

A Liberator attacked a U-boat southuest of 
ASCEt:SIOII ISLAND on 6th, Survivors reported in water , 

2 , t!I LITAHX 

patrolling. 
WU· To noon ?th, 8th Army ~ Aggressive Ger man 

5th Army, Active pa trolling and r egrouping Fr ench 
sector • U.S , t r oops maintained pressure against CASSINO and 
made further progress north and west of the. town; further south 
Dritish troops repelled a counter-attack, 

6th Corps.. Active patrolling in !lridgehead. 

l.ll.!R!,lA.. Evening 5th, Japanese made 3 attacks 3 
miles southwesr-O:f TA~NG BAZAAR and suffered heavy casualties; 
furthe r thrusts i n this area are beinc held by our forces sup­
ported by tanks , Japanese also suffered heavy casualties in 
hard fighting just northwest of BUTHIDA~NG ~nd during mopping 
up of villaee five miles northeast of the to11n , 

3 , AIR OPERATIONS 

11ifi?RN FRONT . 7th/8th. Uosquitoes despatched& 
FI.ANKFURT 19 ' ERFZLD B' KhEFELD 5' AACHEN 2 I hlAN!iHEll: 1 I 
Airfie lds Northern France 10 1 Intruders 4, Leaflets 6 For t resses , 
All a ircraft re turned safely, 

II.AI,X, On 5th and 6th total 346 li~;ht and !ight~r 
bombers attoc~ommunicat~ons and transport i n the ROLEf ANZIO 
and battle areas. Medium bombers dropped 24 tons at TERN and 
36 tons at ORTE railway centres, Enemy casualties - ? 1 O, 5, 
Ours - 10 missing, 

Allied bombers sank 6 small ships 
F~f'ili 5th, 

in the ~~UTH C NA , 
5th/6t)\, L1b~d31~1fln ordnance plant at 

BANGKOK, 
I I ~ licl 6 83~ mil 
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FOR: Seoretary'e Diary 
FRCJ,I: Mr. Gaston 

February 9, 1944. 

li.EliORANDUl( 

2'11 

When you left here Friday, February 4, you said that 
you would let your recommendation for Commissione.r of Internal 
Re•enue to succeed Rannegan go oYer until your return. On 
Konday we receiYed a letter, dated February 6, from Senator 
Kead recommending Collector Joseph D. Hunan, Jr., of Brookl7n. 
I replied that same d&T to Yead that you had talked to Mr. 
Nunan and other candidates but had not yet reached a decision. 
Kead endeavored to get me on the phone that day without suc­
cess, but I talked to hila the following day, Tuesday, and he 
repeated hie interest in Nunan, praising Yery highly hie 
capacity and said that he would like to talk to you about 
Nunan before you made a recommendation. I told him I would 
report hie interest in and recommendation of Nunan to you at 
the first op~ortunity. -We also received on Yonday a memorandum from the Presi-
dent, dated February 6, reading aa follows: 

"KEl((IWij)U\{ FCJt THE SECRETARY C$ THE TREASURY 

I think this ia all r ight. Wh1 not make out 
the nomination? F.D. R." 

There wee attached the following memorandum, t he initials appar­
entlT those of General Watson: 

"February 3, 1944. 
m.lORANDUlL FOR: THE FRhS !DENT 
Copy to: Justice Byrnes 

Senator Mead called me today and said that 
he and Senator Wagner ferYently endorsed the . 
recommendation of Chairman Hannagan regarding his 
successor the Honorable Joseph Nunan, Jr., Col­
lector of' Internal Revenue, Brooklyn, New York. 
I called Chairman Hannagan and he gave me the 
following information regarding the appointment 

of his successor. 
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'I was asked by Secr.etary Mor; enthau to 
make a recommendation concerning mf suc­
cessor, based on ability and record i n 
office , and I recommended Joseph Nunan, Jr., 
of Brooklyn, ae an outstanding man from 
the standpoint of ability and record. 

I then consulted Mr. George Schoeneman 
who is Deputy Commissioner in charge of all 
the collectors. He has been in charge of 
them for the past twenty-three years. I 
asked him to make a reco~endation as to 
the proper man without advising him of ~ 
own preference, and he also recommended 
Mr. Nunan. ' 

E. II.W. " 

I dictated t hat day a memorandum which was 
Bell and sent to the White House , as follows : 

"February 7, 1944. 

Memorandum for The President: 

signed by 

This refers to your memorandum of February 6, 
to which was attached a memorandum from E."I!.VI. 
r eporting Senator Mead ' s endorsement of Joseph D. 
Nunan, Jr. , Collector of Internal Revenue at 
Brooklyn, for Commissioner of Internal Revenue, and 
Chairman Hannegan's comment thereon. 

Secretary Morgenthau has interviewed Yr. Nunan 
and two other Collectors of Internal Revenue, John 
Fahs of Jacksonville and Dan Nee of Kansas City. 
He has also interviewed Charles Kurchison, a lawYer 
of Jacksonville, Florida, former Regional Adminis­
trator of O.C.D. , who is highly recommended and 
seems to be an outstanding man, and William Jennings 
Bryan, Jr. , Collector of Cust.oms at Los .lllgeles, 
but has not come to a decision. 

On his departure Friday the Secretary sai d he 
would like to have the selection of a new Com­
missioner held up until his return. 

(Signed) D. w. Bell 
Acting Secretary of the Treasury. • 
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it 12:45 P.M. , Tuesday, Februarr 8, Mr. Bell received 
from the \Vblte House a memorandum as follows: 

''MEHORANDUM FOR 
THE ACTINr. SECRETARY OF THE TREASURY 

I cannot hold up the selection of the 
new Commissioner until H.l{., Jr. returns. 
Will you, therefore, plea~e send me the 
nomination papers for llr. Joseph D. Nunan, 
Jr.? He mentioned hie name in talking 
with me the other day and made no objection. 
I think it should go through at once, es-

·pecially in view of the new Tax Bill sit­
uation. 

F.D.R." 

Mr. Bell immediately called me i n and we decided that 
we would endeavor to reach you before sending over the nomi­
nation. I called Mrs. Yorgenthau in New York that afternoon 
to learn whether you were in such condition that i t would be 
advisable to consult you on the matter. She advised me to 
call you. I talked to you at 6:15 P.M. and told you the con­
tents of the various memoranda. You called my at tention to 
the sentence in the F .D.R. memorandum dated February B which 
reads : "He mentioned his name in talking with me the other 
day and made no objection. • The "he" in this sentence appar­
ently refers to •H. 'A., Jr." in the first sentence of the memo­
randum. You told me that you had had no such conversation, 
that Nunan's name had not come up in aey conversation with the 
President. You said, however, that Nunan seemed to be a good 
man, that you had no objection to the appointment,, and aut hor­
ized me to have the nomination sent over to the White House . 

21!J 
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TrM.aur, o.,......, 2 4 4 
Dhlaloa of llo.,.~ lleMU'OI& 

0 De \a :larch 6 ' 19!:4,. 

too Sec,..tary l.!ortten~hau 

I think you will be interested 

i n tlth letter from llr. A':ll.er . 

H.D.11. 

Ill. IIIITa 
lruoll 1008 - Ro011 2Ul 

- -----------------
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Pebruar:r 9 

"!'he ,.in current it8111 o! interest in the financial sphoro 1e o! course 

the neaotta tiona that are taki~g place between the F..nllllsoy and the An•J; on the 

one hand an:! the Chinoae Governn.ent on the other. The Oillo has delegated the 

Chinoae ond o! the negotiations to Kung, but actua1.4' Kung consults Ilia bess on 

all points of subatance . As you probably know, our oido appN&ched the Chineee 

with a nroposal lltlich would in o!fect !)a., given ua a rate of 100 to 1 (i.e . 

tho Cllinoae would give Ill IJ) to l aa tho •current lli~heet autllot"Ued convereion 

stan:lard !or ro .. icn exdlange traoaactione• an:! 'IIOW.d al.oo advance Cll$60 !or 

every CN$/J) apent b7 ua) , and the Chineae have orade a counter-proposal offering 

us JO , Thia o!!er 1a aloaoat certeinlJ' tho Oiao ' e work, aa Kung had already 

o!!ered the Treasury not less than IJ) sol!O tift! ago, and prices have not sone 

down i n the interill. At present t he Arury is endeavoring to persuade t he 

Chinese GoverMent t o advance CN$1 billion per month to oreble Arlltf construction 

work and a ctivities to be ll&intained wllile noaotiltiona are continwd, and I 

understand that Kuns baa intor1111ll;y pro.ieed to moke at leaat llal! tllat 010unt 

available. It we receive enough to set alona on theo there w1ll be no over­

r1<11na urseiiCT in reaching an agreeaent which can and probab:Q- will be "'de 

retroactive , It h bound to be a protracted aatter 1! we aro to read> an;ything 

like a reaacnabla 1attle_.t, aa coaaiderable prusure preferably fro lll tile 

llial>eat quarl .. a will have to be appUed before "111 tansible results will be 

obtai.-!. As •ttere otaa4 our expenditures in China w1ll in all likelihood 

exoeed CI$1S ~OD thh rear (they were over US$100 111lllon last year) llhich 

will coot ua over llst3/4 a hilliCXI 1J we don ' t moke the Chine so come across . 

j 
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Tto odd• are tl• t the; Will eventu&ll H ••ftlc:1•.~ '" eat s t:,;mod .., , 1 ht 

""'' ineo• .. d by the rebu!! they rece1v d on th• loon tlo;r ,_.., :"-'llin •,oly hell 

thnt the:r have repaid the 0"1~ a billion loan On• tt .. t u .rmy ox-pan !l.t.ur-.s in 

C'\ina and activities on tho black • nrk~t-ot \lhich 'Or , nnon-nro 0 .-ajor !actor 

in rbina prie•• · This 1.& tho no-., alibi l'lhioh ia 1 ·1 ng play .. d to donth, ville Kun " ' 

-o~enr,ea to the :.ecre:to.ry; t he Oimo and Kunr on nconO!'li<" Att.!-t":'l ArO ve~1 rnch 

like t o CUY in the Um>ting o! tho "nark wbo clai- thnt 1 • h• •<tid • t11int thr•• 

tl.- a it boca."'• true. The l oan has ha"" r opaid oven thoc ~ "" ar" 

cost of the Chenct-u projects 'lllrl.cll arcount tor c• S b1 ll.on ot t!:.o 

\11\ict tl • Ch1no .. t:-ovt. has advanead or is about to advance-on its o;m 

ti•urea-!or the U~AA?' in China ; an !rco•v ·r tible rap-:r currency no~ds !orai&n 

exc:i"!anso rascrvce ; ard. now we are rospon~1blft tor the intlat~on . 

All !or t l>o blod< ~arlcet tho Chtneao Govt . hils mvor asked us 

abou~ it , in !act Gnuas specitieolly uked Kung 1! ho had any objection to t11e 

l':rllb:lsey' a covering its expenses by aelline II . S. currency and Kunr; did not tlll<e 

the opportunity to raise acy objection. ~illlil,arly thoy bavo no•ter r.ade •ny 

demarche about our 100ldiers being paid in u . • currency, and as you will 

•ber Kung retua~ to prohibit .,..~ri;:;!'.t the oale o! t;., sAvinG" Cl!l't~!'i•::at;os 

to torei£1\era even though we .-.atle our vi.,.• on t e .. att'l" per!cctly clear. 

The blael. aark•t in Chungking has been boh&v.nr v•rJ 'lU"orl;• •1nee tile be­

einnins or t he month . It waa j"' t oV'lr 90 on tl•e lat. Ye, trrday a SILIIJ.l tran•• 

action t ook place at 195 and today """" t ranaactioru al.o nall occurred at 

1?0 t houah other• occurred at lJO. The ,.arket in Chunl!l<ins ia v• r'l thin even 

co
1
rpr;red to the Kunalng .. arkot, and i t 1a doubt!lll whet her it baa been 

In the laot week ,,.hile the rnto 
avcraifna much more than uS$lOOOO per week • 

baa alaoat doubled tile yolwoo of t r aruacttont &eu to h.o·te been l:IICh orol.ler, 

ual th rat
e in ~unztns 1a aprrecnably lo·ter than "ere being 

than ua ; moreover e . 
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not ao:-e than 120-11.0 arcording t.o lat.ect ro. ort . •att..:r~_·.., a :ar;eot ~.ic:h 

1 narrow can enoily be 'pset b:1 """""'" t o ·~••cl Chun!;l'ing is uxl re•ol, :SUII-

coptiblo . 

dO' bllnr, ot the black rorlce t r ate, and I nho\·l,!n •t b .... 1urpr!. cd if a ~. Rcreey 

not to •o.y !1•!\Yis o.toot . It is ai1 that t hore oro t-.o r uroro ' cl.rculatinc, 

t!,.. first that. t.he Chinese Oovt . is unrcr rr !ll'\1ra fro,.. U" to C".l 3.npc t he orti ei al 

rato to 100, and the second that t l.e Chinooae Govt. ~ about to take druti e 

actio~ to close t h blad< ...arket . Il tho aec<lnd "" .. t rue one ;ro·ld ~.av ox-

poeted e!!oetiv• deraal to have been 11mc. l4rc•r. It i• also ,..,,.,.t1<1 t~at 
t h re have been largo remittances l'ro "h&lljha1 a•l:i"r a oatistactor;r hc•wchng 

""diu:t, b"t ouch relllittances t'IO'·l d hnva t .rl<led to !loYJ • ntn the roch bieser 

!(unrtd.ng markot, and D'.oreover it is i rn•}ossi bl"' t:.o f':X')U.in t ho discrepancy b~t+t~en 

the Chungking aM Kunmlng rates on tht. basis . And wlli l e o! eouroe prices 

gone up :tince Chinese :~e'<f Year, the !!IOV8:itOrrt in pr1.ces ia oom'lthina like eon­

parable to the 11overrent in the black arkot rato . .hat mke$ re so suspicioua 

that there "All be dirt;- 'II'Ork at tt• cro .. rondo • the tact that the transact• ono 

conaur:woated at the • ory hi£h rat.s Jll' vaHin g in the last couplo o! ~· hno 

been both rn and aaal} . I hoP' to • ·t all th~ tach am to re oort b:r cable 

in the near future . 

1 " the 01eant1ae the price nt cold ha.; eono u; oyrpatheticall:r 'o about 

Cll$18, 000 per 01 • but the Chinoao Govt. ~oe• not appear to h8Ve psrcepttbly 

incr.,. .. d 1U anlea to .the public ohich ro~Ain at about 1, 000 <)1; . per day. 

,j tb reape ct to USUF oxpenditun• there h~v• baen sa~~& ost ensi bly 

le£it1mate critieiema ,to the e!!eet that• 
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' · •'r'fA;/ olticera in charge of co1 t.rat"~i ~ ""- 0 t-\.rcl,a,.,~ a.."'" ':t" .... to trade 

i n !JenerAl anlj to t e particular co l!!fllt"Cial CU!" t o· a o! f"''L,i~· it 
""'· •• t1' • rcsul t 

t~•t they PAY llto~ether er.?rbitBnt .~i coo quite often . 

b. 'Jlooir costly insiotenco on apood i n tho txoct•i ,. 
i~ on o~ contracta is orten 

unnecenaary. 

c . They inaiat on o:uch too hl p)l otuno«rds bot' • .tt res~ct to l iv ns 

CO"diti ona aJVJ to • tandards ot execution in r•'-•1 ., . .... • ., to th~ volWI!! of availAble 

ns~rua. ~ 

d. 'ntey are ovoretatred in relation to t~ t lt"'l"l potential 4,_, well as 

aetral ot IOI.lit.ary activity. 

Sol:othing rrJlll eventually b.. dme about a ,, lmt tt 1s to 00 doubted 'l<h thor 

t he oth• r pointe Wil l bs a +t endod to . 

To eome b&dk to tho negotiation• , tho Chin~•• hnv•·to rar vetoed ever y 

cons tructive propooal """noting fro• U1e US . Thoy havo turned t >umbs down 

on the : ale of gold and US currency, havo oaid that ony chon&• in t l>e o!tieial 

r ate h out ot t he question, and have r ejected apeci!ic • ropo•als tor a s!)Ocial 

rate . They tell< n guel.y about 1•ver ee Lend- Loa o, but t he o=eunto they arreo.r 

to have in llind are altogether negligible ~n cc.pariaon wit' ...,. nceda. 

tlith r ecord to t h Comunist o1 tuation, wh•lo there hao been 110 r eal 

relaxation of tenaion-on the contrary, arrosta have occurred i n J('WI!ilin and 

Paold , the aov•ent of troops and auppliee to the N •• continuos, and the 

Chinese ceoeral 1< ch~ge o! requ~st• tor lend-leaein& o! llllit&ry supplies has 

tlatly aaked our Arll(f people !or euppliu to!> the 11 .. 1. i n view o! tho po•s1b111ty 

o! e1 vil war only to ha''" his requeat turned dO'Im by our N.li tar;1 peopl o in a 

rather indirect tuh1on-the Gimo bas approeclo<l t he loCill comunht l eader about 

their aendine leading r e.preaentetivu here t o conduct negotiations . Apparently 

he asked tor Chou !'ll-lai, Olu Teh, and Lin Pai- hau. •b en be YaS told Ula t Ule 
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,\ccordinc t o tJ- o lorei gn journalists her , ar.<! t~•i r •tory 1o 

woll-'intormed diplorr.a tio ci rcles, the CO< lllllni•t• t•opUed thut 

corr oborated by 

l.i~ 1'01-hsu t o Chungking after 
th"y uoul.d 

ti-e sprins plough1nr• and U>at i! be .,.de 

send 

su-ticiont nrogreaa t he:.• would then !)end Chou u-lai. Lin f'li- hS'U ' s poal.tion 

1~ the Chinoao Ccn.unbt set-up roueJll)' corr••1orv1o to U...t or t:alinin i n ""'• 

~. is a votf'ran ~uomntane revolotioMcy nth •all)' P' ••onal trienos 1n Chun~111j;. 

"Drll~Nbl.y, therefore, the ~unist.a are not a"raid f\! anything drastic happen­

ing to him ahould he oo held hostar,e in tho cal'ital. It b thus o! ocr• 

significance that the Comunists should hAvo chosen no thoir dele~ate n rnn who 

b •ea\loe o! hia po'reonal r elatioM would not be runnlnc oxtre"~ risks in viaitins 

Chungkinn . A soco!l<l point worthy of note in that t.loy are &PJ:&rcntl·r • ••k1np to 

ri~!er the crinll coming t o head, as tho "J'rinr pl<>uchinc 1e not co"J)l cted in the 

u .. r. until lnt.e April or earlY ""S · A tter.bar or tho diplo:ratic sor·n.co who rec:ent· 

J.y vioited Sian informs ""' that t he Xuot\1. taM hna been aor.dint P""" to the 

11. 1. ot lat.e a r.d that the-/ are obviousl.,v not intc u!od to ba sod against tho 

Ja!"'MsO. 0\lr Ccnll1llar o!tic>al in "'inn w'oso bia• rWl!l in f avor o: the KJ."'' 

believeo that the llilitar•r preparatiou r.ow under root •r• dc•i,.."llOCI to t1gjlten 

t he block ada to such an extent that ci thor 

a. Tho Co..cauniats will be provakod into a "ilitar, atte"pt t o break, 

which would of course ouit the Kllr '• card• , '" u,ey co,old then pose n 

innocent• b<l!ora the go.llery of 'world opinion. 

or b. ln order to at.rensth•n their military petition t he comunists 

would have to draw or t guerrillas ard oth• r troopa trolill areas i n tt occupied"' 

t.erritoey now under their control, thua onablinc the pll;>pets and Jaoaneso to 

extend their cont rol to these areas • 
n:e point ! t~ia as 'ar u t~o M 
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io concerned 11 that they believe i t Will be each oa.ier tcr t .P.. to 

ros•ll" thei r l'lf&;1 in o.raas """ hold by tho pnppo~ta n <I Japar.<>•o th~n in llt'Ma 

now held.by t ho Comouniats . 

or o. As tho Borde r aron is ocono,ioally pretty poor tho t i ght ening oC the 

blockade mi~ht torce the Co""'unista to 'ove ••• bod;t iz;to occuried ChiTlll, in 

.llich •••• they mir;l't have to bear the .!\:ll brunt ot tho ei'ICJey ' " uttacl< . 

· -edleaa to 1ay, tbe abc· e objectiv's do. not axrltdo the posaib!.Uty t!lat tho 

INT'• m1lltar:r preparatlons are designed to prec:ip<tate direct attack on 

the Co•muni•ta should they think t.~e ti""' 1a propitiou• . Inc:iden~ in the 

opinion ot an inteUicent .:d.saio:>ary in ··un 1t H cores to a showd<7oTn 1t ia on 

the cnrda that qUite a nUJ:'.ber o! Klll' troops r.ay v.o over to the other side . I n 

npite of tho Oimo'e I";.OVe thore }a'"' h!!en no ap t·ac1.ablc ral.Axt:Ltion ot the in1;erno.l:"'' 

t enllion. I take it !or granted that all rr.y lottors nrc treated as strictlY 

confidential . 

T. V. i.a being a tripped o! hi: a ir.!luonco . Hb key position """ that ot 

Chairman ot tho Board o~ Directors of the Rank ot Chjna, which en• hil> a 

pow..,.tul. financial base . l(ung J:as tal<e~ his place, and now be ~• -.erel;r one 

..,one aey Direct« a o! the 'lank . It is ru..,rod thnt , . • "uo wt .... vou =t 

haYo Mt in 11aoh1ngton is t o becou he3d ot China otenoc Sup;:Ucs . ts !or the 

third o! T, V. • o joba, there tave bee" r \ll'IOn cur...,nt tor aa:o ti:J! ttat iM8 

Chung....,.ei u ~o dhplace bill! as Poroisn !Jinistor, which would l eave ~. 'l . high 

and dry. I t 1 1 not unlikely that h o will not be perm ttod to return to 

',fuhington. There 1e no doubt t.~at t he !oud bot11oen tho Oimo and '1'. V. 

pretty deep. Dr tho WitT T. L. dr opped in on 10e this vnokJ he was rather 

V&i\IO about when he was due to return to ~shinBton. You will also be i n­

t eroated to hear t hat ei Ta~lling is schad1J.od to •tay on hftro probably as 

Uiniotor ot Juatice . 'ib r e haYO bee~ conjectur es u to 'Rho ia to replace 
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IU.a. According ~o one •~1'7 Tsiang Ti"'-!U who ia represontina Qdna on 

UNRRl h~ very rooy ch&J>Coe; it i .e no eecret ~ha~ he wae eager to got tho poa~ 

in order to be able t o make up !or his d1ploDILt1c tailure as Ambassador to 

lo!oscO'If whore he n.do a not orious haorlor at the time ot the Sian Incident. 

Untortunatolr tor hia the U. P. publio.hod a a tory ala tins hia as Wei • a successor , 

which 1rritatod the G1ao no end when he hoard about it and 1apairod Tsiang'a 

prospocta . There is another rwoor that ](. c . 1'IU at ~eaont Vie!Hiinister ot 

Foreign Attaira •r &<~t the job; K. c . Wu is a typical aaooth auccesstul 

Goftmant ottic:ial without aey outstan:linc ability. 
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In &OCONUOI wUil Ollr OOII'fflrt&UOil \here 11 

a\ t aclled a propoeed cable \o 8\elftllard\ ln intara 

vl\h reaard \o Ira llreoll••••· 

I \lllu u 11 Tery 1•110rtan\ tll&i thil action 

be \&ken pr .. p\lJ. thll hal blea ol&arld vtth lr. 

hnctr of \lle War Deparhea\. 
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• 
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h wo.lll4 be ex~r ... lr helpt lll 1t we oolll4 
obtain proaptlJ troa ~e appropriate a1l1tal'f 
u~or1t1 .. 1Dtozwat1on v1~ reepeot to non-Ite11all 
ret~.. 1D ~hat part ot ItalJ Wider the control ot 
.Ul1e4 roroee. Ill parUolll.Al' w ehou.l4 ll.lte to 
aeoerta1D, -DC other ~1DCel 

(1) lu.aber ot non-Italian retu.geee l1T1Ag 
1D oaape 1D Bar1 or elltvbere; 

(2) JAequ.aor ot o&ap tao1l1t1ee tor present 
ooou.panta &D4 poea1b1l1ty ot rece1T1Ag 
o~ere; 

(ll) Iuber ot au.oh retu.geea ou.U14e ot o.-pe 
v1th 1D41oat1on ot arrangement under vh1ob 
the7 &1'1 11T1Dg, 

We haTe 1ntormat1on 1nd1oat1ng that the Br1t1eb 
a1l1tarr au.~or1t1ee are preeentl7 eTaou.at1nS retu.geee 
t1'ola ltalJ to oaap1 1D Jsr.>t. Report• 1D41oate that 
th11 11 a tail'lT larce 1oale aoTeaent. n volll4 be 
extriMlT hi1Ptll1 to han aore 4.eta1le ot ~11 operation 
1Dolllll1DC aa 1D4.1oat1oll ot vbether Ht~&~ee• &1'1 be1Di 
\alteD r- ex11t1D& oaep1 1D ItalJ, the pro&raa oonte.­
plate4 11114 Ull bub upon whioh U 11 be1Ai oarr114. out • 
.. woel4 &leo lllte to han aar •u.aeet1one u to how 
U.. IDu« 101&14 'De ot ul11tanoe in &nT ot thelt aattera. 

1•1 l. w. Pellle 
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Da'-4 Deooaber 18, l ll6a_ 
..... 1 p ... 

• .._.., w111aeo w l'o1oo •u•Uoa who~r Depar'-oD1 .., an 4oo1ro 
thai 41oouo w1\ll roroip Ott1oo (u ~ ~ ao11or ooftro4 b7 

?a.t, a!zM .. \Il) terao IIA4or 11b1oh •- lll.Uaau upo••• 
~ ....... rohpe pro~f01 aJcb' 'llo ntone4 te Ia'•l'l•"nMa\el 
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._ - !bo Aa&rtou I.ecattoa 1n hriupl n1"" t.be 
~Uoa wiMt!an, 1n pr1ao1plo, otatol"o Nt-ace" \lloro atpt 
11o taoliii.M 1n \llo crcnq• llolac """' to lonb Atrioa, 

1\ So ~ aUr-otoedtac \lla\ C.., lq'lllatq wu 1AhdA4 
to 1lo uel f.-r ftf'Qpoo- are 0 o1\llor ota\olHo or of -.. 
aaUoaal1\Soo,1 

a. I 4eploro \llo a\\U ... of t.be prin\o oo•u-. 
ao lreft01o4 in. \llo loUor , 1n 111Ucll \llq recut tho rohpoo .. 
\llou prl""'*• propon;r, loto tu followtaca 

1 h _...-. ibat Joako:a.A1o arlhol 1n 
14olloa ltro'lllcbt oo• fear to \llo at.aa. of .&riC 
oal J])C roproo•taUftO loot rot-ace•• o1po4 v;p 
for PolooUno or Canela a1&1lt r~ll&to \llo · 
.....-o1 pooo1111UU" eppar•U;r opoa to \lla • 

• ....,_&all \lla\ lui--- \hat 1M 
w'oll ;rloll to Ooaala 11114 Poloo tao .... w'oll 
M]Ar, 1f \llq IHSrol, aek1ac uq 0011\ao\o 
111 til rotacoo• ••U \llq ba4 \llolr crov;pe 1a 

\llo ""·" 
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CIDICI or JIIIJ:l. 11L11r .aD 
pw••wtmOI OP'Ia.dXCD 

If~ 

1lllDD I!Ata or .-IC4 .rill Afl'i- .. _. heft 
Dlnaioa et l'abl1o Veltare a1141el1et 

~ ..... .ucen. 
1'7 .7eQN7 11" 

I loan MOe19M 7"'U' 11thr to llllleU11 .. , .. 
Deo•'Mr ID 1a whlob J0a loa4 MalOIM a leU ... tr. 
........ \e JOa• 

!II. ., "' .. ,1 for till ...,... llaa aot "N• -
~1811H. !lw Mit -bol'itatho lafi,.Uoa w llan 
1oa4 -. tb11 Ml'lda&, tr. ••1• ,...,_, ...., 11 
1a lle.u14. .. e&n- u If aw fachre tllat ban 
&1'11- elaoe .. ltn lll'til Atnoa. 

1. !lw llr"'• OoY-t 11 o11'ftlatta& a ,...,.aal - .. ref&& ... 1a ~ ..... 
Pon'OPl, 1antta& th• to ooe too ..... 
tor tile auauea .a,uoautu ar1 lllllte& 
to tull7 alta Ctotller, ether, u4 oh114roa.l. 
hell:~ pelatl "' the 41tt1oa.U:r ot tS.U.. 
1a& ll'"iJIO \e tit tbeel opeoltloaUeao, u4 
....... tllat tile o.u41u lo.ai'Uiat er 'N 

••·• to eut:r lh ro¢reat1. 

IMl._toll:r, t1>o .lierlcu LecaUoa 1a Portu&el 11 
lat-'M Ia beodlll -tilll', 1a prlaolplo, atatolooo 
rehpM -... ._t 'N laalu.A 1a tile &rO'IIP bola& 
.... \e ~Atrloa. It..,.... tllat ,...,_,I arrtm 1a I.Uboa 
....... t - t- to .. 111a41 et J.I'IO aa4 .rJlO ropn1-.. 
taUN :L•t ,.,..._ otpe& 'liP tor Pa111tla1 or o.u.aa 
~' ........:a.••• tile .-...:a. pe•1'11UUll• ..,·retl:r 
.,.. to ............. """'\bat ................ \bat 
.. Wllll ;rloll to 0 ........ hlee\1&0 .... '101114 w.,, 
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,_a 

.... auo, I Pft pae...., 11 .... wUb an..,_.Dh 
wUb tile~ for \be fol'Ml. ••~• of llanbaU 
lq.,ntf', 11114 for Mloatt.al ovppllM, fbi J.z., ploao 11 

»'filii \1M eM1P -to& - l'ollruq 1, Vbill I .... ao\ 
u.H hoe Ooalftl :r.a ooa""nilll \bo ""r'• -eloa 
•• ....,Uoe, w aa\iatpato ao 41ft1011lt;r, I\ 11 u.,. .... 
_, for all \o ....., $11&\ WI ..,.. ulce4 tho. Anr to 
~ • oal)' ••u 1 .. 1, :., tile\ .. to "" _, ..,.. 
111141 all -•• for pro-.-t oa4 lb1pp1JII, u4 
MYI \1M ...... Ia \be~. Vo ...... , - -· 
lo _, ws - a ~ plaa a\U WI 111111' hM 
••• .,_ tM &ppl&s1•te .-..ret ...,.... .... trQH\. 
lo MY~ NMi,... tift uw ~. wll10b are tho 11117 
of .U •r\11. .t.trioa, .aA '"*" are oa tho ,., • (VI>• 
l Wall: 1111a\ w as.pt lt,an llC00-.1111114 w1\b \boll ~ 

'"* wt oprtacl 
l .,.. M\ u.H troa VubiJIItoa IIIDu\ tbo poreoallll 

ro.-,tl4, lot\ u- \bat \lt,tf' wUl \o lle14 \bore 'lli.\U 
WIN a)n\ \lt,a CIIIIP .,., 1\1 ~ 411.\1 are M4l tlul, 
l IIID1114 Walt \lla\ \be lrUUb WOII14 ilo Uli:Moo, 
tho-act> t1o1r1 W11114 lll ao ..,.... 1c •oa41cc tho 41o\or, 
lr.J•r llano u at Iqatq •aplnllll an....-•• tor 
tloo li.,IDII.ITI loo wU1 aU tlooro •tU lUI lrUlllb 
oau...- arrlTII, h ,..,.. •-will f or \hi iloo\Or to 
lll • tM II-' wU aiiH4 of .,.,., tiM 1a or41r to 
._._ uq 'e\1& wltll tM J.z., people, u4 to cot 1>11 

-lonMlo. ort.r. 

1 • o..atac a •w ot rue to J,ro c.rtor. It 
dl1 - - a rop1T to 1>11 litter to JIW. -...cio 411.\14 ... . ..•. 

., Tf/lq lei\ wlQol \o 701l \oth, 

llaoorolT JOV•• 

I, ll, hpr 
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£1J!!ASSY or THE 

l!UI'rED STATES or AW::!UCA 

San Salvador, El ~alvador , rebruary 9, 1944 
No , 12611-

SUllJECT : Admi ssion of Jews a nd other wa1• r efugees 
into El Salvador . 

The Honorable 
The Secretary o~ Stnte 

V/ashing ton 

Sir: 

Suppleaenting my despatch no. 1261 of rebruary S, 
19411- , I have t he honor to advise the Departnent that it 
is my understanc11ng that the Cabinet r:~eet1ng r eferred 
to in Section (a) of D1• . Avila ' s letter t her ein tran­
scribed took place several years ago and is not therefore 
to be confused wHh the tJeeting which, aG l'epo1•ted i n 
despatch 1230, of r eoruary 2, 1911-4, I surmised tJi ght be 
held with r espect t o our mos t recent r epr esentations on 
the sub ject of admission of Jews and other r efugees into 
this ooun try. 

The earli er Cabinet meeting pres~ably is t hat al­
luded t o i n the second paragraph of ur. Fra~er 1 s despatch 
no . 425, of January 3, 1939. 

711 
WT/mgd 

Respectfully yours, 

/s/ Walter Thurston 

Walter Thurston 

2£'7 
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!j!tj' 19 3E ~E-Tr.;J'ul,!i:?p 

CCF~ 10. ~ 

Cf11!L No , 4{! 

In! ormation received up lo 10 a . u . , 9th Feb-

ruary 1 1944, 

One U . 5 . Cruiser and t"o of. 11.1 .. Cruisers were 

sailed for AI ZlO yesterday lo help break up a heavy concen-

tration of artiller) on left of 1st Dlv1s1on . T f >10 o H.L. 

&locps sank & U- boat in Southwest approaches this ~rning , 

2 • t.ILITAH 

l!A!.X· To noon 6th , Continued heavy fight1116 

in CI.S(.l!IO area, a hill feature captured in British :lector 

and more heavy fighting i n AI'ZIO Brid&eheod without any 

important ,changes of position , 

268 

~· On 6th/?th soce further J~panese in-

11ltration west of TAUNG BA~< . farty of 60 coolies carryint 

supplies to tho Japanese in this area was cMptured on 7th. 

3 • m._s.PEiiJ.'l:lO!;S 

'.,'E&TE..tll r .• Ot1T. 8th. 236 rortruses sent qut 

"ith fighter escort . 8C dropped 196 tons at F . .AIIIJ'lli<T and 

96 dropped 221 tons at .. 'IZSBAllEN through cloud 1n each case • . 
Casualties reported• eneoy 19, 51 12. Oura 13 !or tresses 

.. ~ 9 tjshters , A total of 468 bombers including 110 Liber a ­

t "iP ati<oked military constructions in Northern France . 2 

lisht aW6 2 fighter bombers missing . ,.. 
~ ! ll/ILX• 6th, Uedium bocbers dropped ']2 tons on 

i:5 
t ni roalf Junction a t Fi.A(.CATI. 

?th, Uedlum bocbers dropped 110 tons at 

VITERBO Railway centre . 21C Lisht and Fiahter Boc.bers at­

t acked objectiv es 1n the battle areas , 3ne•~ casualties 

12, o, 2 , ~urs one fi&hter uissing, 
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