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ABILENE CHAMBER OF COMMERCE I 341 Hickory I PO Box 2281 I Abilene, lexas 796041915-677-7241 

61BILE 
December 26, 1984 

The President 
The White House 
Washington, D.C. 20500 

Dear President Reagan, 

E 

Please find enclosed a resolution passed unanimously by the Board of Directors 
of the Abilene Chamber of Commerce on Wednesday, December 19, 1984. 

We express our opposition to the Treasury Report on Tax Simplification and 
Refonn provisions of Part II Chapter 8 and sections 11.02 and 11.03 of Chapter 
11. These sections repeal the accelerated cost recovery system, the investment 
tax credit, precentage depletion, and the expensing of intangible drilling costs. 

The provisions are absolutely essential to the oil and gas industry and therefore 
to all others who depend on the successful future of this industry. The amount 
of investment capital required to finance exploration, the unequaled risk of 
investment, and the neccessity of the product set this industry apart from all 
others. 

The Treasury Department 1 s Report to the President detail 11 Reasons for Change" 
that fail to show a true understanding of the economics and associated risks 
of the oil and gas industry. 

We urge you to withdraw the current proposals of the Treasury Department and 
draft provisions which are in keeping with your stated objectives of energy 
independence, a strong national defense, and an expanding economy. 

Sincerely, 

124~ 

Iii 
ACCRl!.DITl!.D _. ... _ 
c••••t• o• tO•••• ct 
O ' '"t"" '' • O l t&• f• 

Alex Mills 
Chainnan, Petroleum Industry Council 
Abilene Chamber of Commerce 

Enclosure 
cc/enc: Edwin Meese III 

James A. Baker III 
Robert C. McFarlane 
U.S. Senator Lloyd Bentsen 
Senator-elect Phil Grarrm 



WHEREAS, the c1ty of Abilene, Texas and surrounding area are devoted to a strong 
National Defense and viable domestic oil and gas industry; and 

WHEREAS, for many years the United States goverrvnent has provided tax incentives 
that have encouraged the fonnation and investment of capital in the exploration for 
and production and conservation of the nation's oil and gas resources; and 

WHEREAS. certain proposals for general revision of the United States Internal 
Revenue Code include the reduction or elimination of many of these incentives; and 

WHEREAS, these incentives represent intelligent economic policy choices to 
encourage, support, and maintain the maximum beneficial utilization of resources 
vital to the general welfare and security of this nation and are not the conferral 
of unwarranted benefits on any class of citizens; and 

WHEREAS, the impainnent or elimination of these incentives will result in the 
waste of producible petroleum reserves by discouraging exploration and developement 
work, bringing about the premature abandonment of many wells prior to the point of 
maximum depletion of primary recoverable reserves, and the waste of vast secondary 
and tertiary reserves; 

NOW THEREFORE, BE IT RESOLVED by the Abilene Chamber of Commerce that: 
(1) The said proposals are noted and deplored insofar as they weaken the his­

toric and needed future support of the full and complete utilization of the nation's 
oil and gas resources. 

(2) Because of the resulting waste of oil and gas any proposal that would impair 
or eliminate incentives that encourage or promote the development and efficient 
recovery of the nation's oil and gas resources should be rejected. 

(3) Failure t~ encourage utilization of these vast reserves is clearly opposed 
to the best interests of the nation and canpromises our national security. 

Dick Bowen, President 
Abilene Chamber of CCJllTlerce 

Date approvedby Board 
of Directors 



Mr. James A. Baker, III 
Chief of Staff 
The White House 
Washington, D.C. 20500 

Sir: 

ABILENE DRILLING, INC. 
P. 0 . BOX 5395 

ABILENE, TEXAS 79605 

December 31, 1984 

(915) 692-2154 

I received details of the Treasury Department's proposed changes in the tax 
code. I am concerned about these proposals and oppose the elimination of the 
percentage depletion and intangible drilling costs. 

Independent oil producers drilled between 85 and 90 percent of the wells 
drilled in the United States last year. If the Treasury Department's proposals 
are approved, the independent oil producer will vanish because it would cut out 
all the tens of thousands of investors. 

The drilling contractors have been hard hit the last three years, as indicated 
by the number of bank failures which were heavy in drilling rig loans. If these 
tax proposals are approved, very few drilling contractors and independent oil 
operators will survive. 

Very respectfully yours, 

ABILENE DRILLING, INC. 

AJW:dh 



-David L. Alexander 
100 Chestnut, Suite 200 
Abilene, Texas 79602 
915 672-2841 

The President 
The White House 
Washington, D.C. 20500 

Dear Mr. President: 

December 17, 1984 

I received details of Treasury Department's proposed changes in the tax code 
this week. I am very concerned about these proposals, and oppose the elimina­
tion of percentage depletion and intangible drilling costs. I am also very con­
cerned about Treasury's contention that dry hole costs should not be a deduction 
until a property is abandoned • . It's only fair to allow the deduction of dry 
hole costs at the time they occur instead of waiting years to do so. 

Percentage depletion and expensing of intangible drilling costs are more than 
just incentives to the thousands of independent oil producers and the tens of 
thousands of investors: It is our lifeblood. Without these business or economic 
incentives, the independent oil producer would become a vanishing breed. Last 
year independents drilled 89% of the wells drilled in the United States. And 
future reserves are a direct function of the number wells drilled. 

Repealing percentage depletion and intangible drilling costs: 

will drastically reduce the amount of investment dollars available for 
oil and gas exploration; 

will dramatically reduce the number of independents exploring for oil 
and gas; 

will reduce the number of wells drilled and reserves discovered in the 
United States; 

will further hurt the United States' balance of payments as we import 
more foreign oil to make up for the oil not found and produced in the 
United States; 

will increase our vulnerability to cut-offs of oil from unstable sources; 

will increase the price of crude oil and petroleum products to con­
sumers by decreasing the available supply in the future; 

will decrease competition in exploration by giving major oil companies 
another competitive edge. 



David L. Alexander 
100 Ct.atnut, Sulte 200 
Abilene, Texas 79602 
915 672·2841 

The President 
December 17, 1984 

Page Two 

I take strong exception to Treasury's contention that capital diverted from oil 
and gas exploration would be "employed more productively in other industries." 
Treasury noticeably fails to mention ·exactly where these investment dollars could 
be spent "more productively." I ·cannot think ·of an industry that is any more 
important than the domestic energy producing industry which provides a stable 
and dependable source of energy. 

Mr. President, I believe that the independent oilman is the cornerstone of 
America's energy industry. Most independent oil companies are small businesses, 
and do many things that major oil companies cannot and will not do. There is a 
place for the small independent, but without percentage depletion and intangible 
drilling costs his place will shrink until he has virtually no room to operate. 

Therefore, I urge you to withdraw the current proposals of the Treasury Depart­
ment and draft provisions which are in keeping with your stated objectives of 
energy independence, a strong national defense and an expanding economy. 

DLA: ct 

cc: Edwin Meese III 
Counselor to the President 

Lloyd. Bentsen 
U.S. Senator 

,../.lames A. Baker III 
Chief of Staff 

Phil Granun 
Senator-elect 

Robert C. McFarlane 

Respectfully yours, 

David L. Alexander 

Asst. to President for National Security 



December 17, 1984 

The President 
The \.Jh i te House 
Washington, D.C . 

Dear Mr. President: 

ANTHONY J. ALEGRE 

3130 ANTILLEY ROAD 

BOX C 

ABILENE, TEXAS 79606 

20500 

The recent proposals of the Treasury Department's tax plan for 
the oil business greatly concerns me. 

The proposed expensing of intangible drilling costs and a repeal 
of percentage depletion will have a major impact on the indepen­
dent oil community. Most of the money for exploration is derived 
from the private sector. These proposals will discourage the 
private community from investing their dollars in the search for 
oil and gas. The supply side economics in our case will be cut 
off and once again we will be forced to depend on foreign oil. 

I am a recent college graduate and I have started a small inde­
pendent oil company. If these proposals should go through, it 
will make it very difficult to survive in the business. I have 
supported you and your administration in the past and would like 
to continue to do so in the future. Could you please support 
me on this matter? 

Sincere iy, 

Tony Alegre 

TA/klh 



-' 

Andress 
TIE Alegre 

December 17, 1984 

The President 
The White House 
Washington, D.C. 20500 

Dear Mr. President: 

After reviewing the Treasury Department's proposed changes in 
the tax code, I was deeply alarmed. The independent oil sector 
cannot function if these proposals are accepted. The elimina­
tion of the deduction of the intangible drilling costs will 
greatly affect our industry. That deduction has always been an 
incentive to investors in exploring for oil and gas. Without 
economic incentives for private investors our industry will 
falter. 

The elimination of percentage depletion will also hurt the in­
dependent oil industry. I strongly urge you to back our industry 
and eliminate these proposals. Our industry needs economic 
incentives to continue exploring for oil and gas. I hope you 
will study the proposals and realize the drastic effects it wi l l 
have on the independent oil industries, as well as the the com­
munities that the independent oil industry supports! 

Sincerely, 

AA/klh 

.31.iO Ar1i1 iluy Rc.1(J 81 ·t C ,.'\ t) 1!1-J r't~ Te~ ,JS 7gf)Q6 
. ') 1" I i/)8-/ '.) "),~ 



SAMMY DAVIS 
= Packer Repair, OILFIELD EOUIPMENT 

& PACKER SERVICE Sales & Rental 

New & Reconditioned 
Production Equipment 1641 s. Treadaway • P. 0 . Box 53 • Telephone 915/ 673-2562 

AIHLENE, TEXAS 79604 

December 18, 1984 
-

The President 
The White House 
Washington, D.c. 20500 

Dear Mr. President: 

As a member of the West Central Texas Oil and Gas Assoc­
iation, r ·take exception to the Treasury Department's 
proposal to eliminate percentage depletion and intang­
ible drilling cost of the independent oil producers of 
our Country. 

You have already received many letters protesting these 
proposals, and pointing out how they will adversely effect 
the oil industry. However, I would like to point out some 
of the ways it will effect the revenue hoped to be gained 
by our government. 

Having been employed in the oil industry for thirty years, 
I can readily see how these proposals, if past, could ex­
tremely depress the oil industry, and completely eliminate 
those who would invest in oil and gas exploration. Since 
this would literally shut down the drilling of new wells, 
our Treasury Department would realize very little revenue 
from these proposals: and at the same time, all of our 
present producing wells would decline in production: and 
over the next two or three years, our government would 
stand to lose more and more in "Windfall Profits". This, 
in my opinion, would more than offset any revenues real­
ized from the now proposed, "Percentage Depletion" and 
"Intangible Drilling Cost" proposals. 

Since the oil producing states, such as Texas, Louisiana, 
Oklahoma, New Mexico, Kansas, etc., rely heavily on reven­
ues brought in by the taxes imposed on the oil industry 
to support Public Schools, highways, and many other state 
supported institutions, they would be forced to look to .: 
the federal government for financial support. 



Our County and City governments also would be forced to 
look elsewhere for revenues to maintain County roads, 
City streets and other necessities'. which are now financed 
largely by taxes levied on the Oil Producers. 

Mr. President, in my conversations with people in all 
phases of the oil industry, I have found that the people 
of this industry support You and Your administration 
One Hundred Percent~ and take great pride in the strength 
and integrity you have restored to this Great nation. 
So, I am appealing to you'. not just as a member of a 
"Special Interest Group", but as one American who wants 
to see this great Country stay strong and prosperous. 

Therefore, I urge you to consider these tax reform pro­
posals which are about to be presented to our Congress, 
very carefully~ and I sincerely hope you see fit to re­
move them before-hand. 

:;r;:ll~ 
Sammy Dar:. President 
A-Town Oilfield Equipment 
and Packer Service, Inc. 

sd/jp 

cc: Edwin Meese III 
Counselor to the President 

U.S. Senator Lloyd Bentsen 

James A. Baker III 

Senator-elect Phil Gramm 

Robert C. McFarlane 

Russell Taylor, President 
West Central Texas Oil 
and Gas Association 



LESTER D. BERG 

BRADY B. JOLLEY 

LEIGH ANN MOOiU 

.. 

December 18, 1984 

The President 
The White House 
Washington, D.C. 20500 

BERG i JOLLEY. P. C. 
ATTOa•IYl•AT•&..\W 

1645 FllllT STATE BANK Town 
P. o. aox 1011 

ABILENE. TEXAS 79 604 

Re: Treasury Department Tax Reform Proposals 

Dear President Reagan: 

TELEPHONE 

915•672•2512 

I am totally dismayed by the tax reform proposals submitted by the 
Secretary of the Treasury to you. If it is submitted to Congress as it 
is, it will result in total disaster to me as an individual, the members 
of my law firm and its employees. 

The repeal of percentage depletion, the expensing of intangible drilling 
costs, disallowance of dry hole costs until property is abandoned and 
the disallowance of business interests as a deduction would probably 
result tn the col lapse of my business life. 

I do not think I need to explain to you the effect of the proposals on 
me as a producer of oil and gas, and I will reply on IPAA and the other 
oil and gas associations that I support financially to do that. 

However, disaste-rous as the provisions of the proposed bill would be to 
me as a producer, they would be far worse to my law form. The bulk of 
cur clien~a~e consists of independent produc~s of oil nnd gas. I don't 
think my law firm can continue to exist without this very large segment 
of our law practice. As you know, people like my clients and I are 
responsibl~ for finding more than 80% of the oii and gas in the United 
States. ~ am old enough to remember World War II having served five 
years in the Air Force during that period of time, and I can recall the 
shortage of crude oil particularly during that war. Since national 
defense is one of your urgent priorities, I totally fail to understand 
how it would serve the defense of our country to annihilate the 
individual producer of oil and gas. 



LESTER D, SERO 

BRADY 8. olDLLU 

LEIGH ANN MDDRI: 

Page 2 
December 18, 1984 

BERG i JOLLEY. P. C. 
Ana111n1•AT·U• 

1645 FIHT 8TATI DANK TOWlR 

'· D. IDX :9011 
ABILENE, TUA& 79604 

TELEPHONE 

915-672-2512 

I have supported you and the Republican Party in a modest way for a long 
time. Please do what is necessary so that I can be very happy about 
continuing that support. 

LOB/a.: 

cc: Mr. Edwin Meese III 
Counselor to the President 
The White House 
Washington, D.C. 20500 

U. S. Senator Lloyd Bentsen 
703 Hart 
Washington, D.C. 20510 

~· James A. Baker III 
Chief of Staff 
The White House 
Washington, D. C. 20500 

Se~ator~ele~t Phil GrAnm> 
1230 Longworth 
Washington , D.C. 20515 

Mr. Robert c. McFarlane 

\urs very truly, 

~~~ 
LESTER o. BERG ' 

Asst. to President for National Security 
The White House 
Washington, D.C. 20500 



BIG•TEX 

The Presjc1ent 
The White House 
\.J3shington, D.C. 20500 

Dear Mr. Prcsid~nt, 

Dc·rc·;nhcr 19, 1984 

P.O. BOX 5722 

ABILENE, TEXAS 79608 

TELEPHONE: A.IC 915 692-9230 

Our cump<rny has receivC>d det.;:i i]s of Treasury Sc·cret.ary Don;:i]d Regan's 
Lax reform proposa]s and we feel that an iLlmC>djate reply is necessary 
before your fin::i] pllsilil1n is prl·sc·n t('d. Thi.s lt>Llcr, along v.dth :-.iany 
others that wi 11 undo11btC'dly be rc·rc ivl·d Ly your off.i<'<°, s lr(Jngly rcc 1i..1:w11ds 
that all itPmS pertaining to the C>lin1in3tion of pen·(·11U13e dL·plE'tion and 
intangible dril1ing costs be rc·rnovl~d from proposals in your Lax reform 
package that you wi]l present lo Co ng ress. 

A.sour country strugg]C>s to so l ve its r;iany problems, rL·moval of 
economic incentives that the _lot~!_ domestic oil industry depends upon 1,1ould 
dr;1stica]ly reduce the amount of dor1l'S tic oil production found cach yf'ar . 
Our dependence upon foreign oi l has been stated and restated man y Limes, 
but the fact clf'arly remains that America does rely o n f o reign oil for 38% 
of its needs. Our nation, the slrongPst the world has kno1.;1n, crnnot 
gu:1r:rntee nee:dcd shipment from our friends North and South of our b urd('rs, 
]ct alone those from the }1iddle L:ist. 

llntil the llnitC>d St;iles 11:-is iiTJ pll·rncnted a cOinprcliensivc (•1wq;y po l icy 
that fo cuses on a] 1 energy St)lJrC1's, rel iancc on foreign cr11de m11st be kept 
to acceptab l e ]evc~]s. ConUnu,·d dC:'pC>nd c nce 11pon forejgn enL~rgy at high 
lvvels could rause econornjc .1nd po]ilical cl1aos. 

One of the many foundations this country is built, is good i 1w:-~ p(· n:-;i ve 

energy . Today , that 1·ncrgy still is one of the best values in the 1, ,,rld 
;rnd docs contribute to keep our products cumpo lilive i.n 1vurld :;iarkl' LS. 

Mr. President, I appeal to you as a fe11ow American to strongly cunsi der 
Secretary Regan's proposal that 1.;1ou]d hind er economic exp.:insion, n:ltional 
safely, and Pnvrgy independence if passed. Therefore, we ask. your suj1port 

in defC>at.ing this proposal. 

71cerely, 

.~G TEX Cl)JJDE 
1
071 C~~P~NY 

/~c_,d r /,/?-<-C--~c:-~-
v Gur.i. McE l roy '­

Vicc-Pres idL:n t 



The President 
December 19, 1984 
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cc: Edwin Meese III 
Counselor to the President 
The White House 
Washington, D.C. 20500 

James A. Baker III 
Chief of Staff 
The White House 
Washington, D,C. 20500 

Robert C. McFarlane 
Asst. to President for 

National Security 
The White House 
Washington, D.C. 20500 

U. s. Senator Lloyd Bentsen 
703 Hart 
Washington, D.C • . 20510 

Senator-elect Phil Gramm 
1230 Longworth 
Washington, D.C. 20515 

U. s. Congressman Charles Stenholm 
1232 Longworth 
Washington, D.C. 20515 
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OIL &' GAS WELL TESTING 

1017 ENERGY DRIVE • P.O. BOX 544 • ABILENE. TEXAS 79604 
(915) 692-4301 

ABILENE 
Bill Kilpatrick 

(915) 692-4301 
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James A. Baker, III 
Chief of Staff 

GEORGE S. BISHOP 

P.O. Box 5083 

Abilene, Texas 79608 

(915) 698-3010 

December 19, 1984 

The White House 
Washington, D.C. 20500 

Dear Mr. Baker: 

RE: Treasury Department's 
Tax Reform Proposals 

This respectfully requests your attention to an issue pending 
which will alter the form of our government and economic system. 
This issue is the reason which you were overwhelmingly re-elected 
and the reason I have supported you and the Republican party 
since I have been old enough to vote. That is capitalism and 
free enterprise as opposed to socialism and government interven­
tion in the market place. 

The proposed changes to the tax code as set forth by the Treasury 
Department are counter-productive to investment in new, risky 
business ventures. This tax change can do none other than 
be a disincentive to investment in businesses and thereby lead 
to fewer jobs, less research, more energy dependence and more 
government dictation to, once again, cure the result of economic 
legislation. The final result, less taxable income and more 
government created jobs. 

I am specifically addressing the following proposed changes: 

A. Repeal of the provisions for expensing intangible 
drilling costs for independent producers in the year 
they occur; 

B. Disallowance of tax deductions for dry hole costs 
until a property is abandoned; 

C. Repeal of percentage depletion; 

D. Capitalization of indirect costs such as interest. 



Page 2 

Please, before you discount my points as merely being another 
letter from a "special interest group" whose ox is being gored, 
consider that these same proposals are, in other forms, applied 
against all businesses. America was and is still built by 
small business people seeking risk dollars to create new ideas, 
new jobs and more efficient ways to increase our gross national 
product {and therefore tax revenues). Overall, the proposed 
changes are going to depress this economic foundation by elimina­
ting risk incentive. Yes it will, because without tax incentives 
to invest in risky or new ventures, the economy and society 
will stagnate. You will not drill a wildcat with me or invest 
in a new idea for an artificial heart, you will buy a certificate 
of deposit. 

This is what will happen to me: 

1. I will not be able to raise money to drill wildcat 
wells; 

2. I will not be able to discover the oil and gas that 
this country needs; 

3. I will not be able to contribute to the incredible 
tax burden I ~lready bear; 

4. I will not be able to employ the people with me or 
service companies. 

This result will be extremely detrimental to this country. 
The independent oil men and women drilled 85% of the wells 
in the lower 48 last year. We are the ones that are replacing 
{9% in 1984) depleated reserves. It will take 685,000 wells 
and $440 billion merely to stay even with production use in 
the next ten years. Eighty-five percent of that represents 
an important part of our economy and future safety. With this 
in mind, it is deplorable that the language in the proposed 
changes to the oil tax treatment states that ... "capital 
diverted from oil and gas exploration would be employed more 
productively in other industries". 

I can, with my fellow independent oil men, continue to reach 
energy independence as we have shown. I can achieve this 
quicker, cheaper and more efficiently than the government or 
major oil companies. However, if these proposals are adopted, 
I will not be able to continue this achievement. By entrepre­
neurship, I create more jobs, pay more salaries, pay more taxes 
to local and federal governments and provide meaningful opportuni­
ties to this country than the government. 

These are the reasons you were elected. You understand that 
the businessmen and women of this country are what make us 
a great nation. Not the bureaucracy who will end up running 
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the major oil companies after the independents are gone. I 
am telling you, Mr. Baker, the way this change is going to 
affect the country. Believe me, I know better than someone 
who has "studied" the subject from academia. I get things 
done inspite of the burdens already placed on me. 

Yours very truly, 

(, ~1<rz,'"> ~~ 
Ge rge ;S. DBi~ 

GSB/jp 



~ 

l CALHOUN· ELLISON OIL CD. 
(817) 989-2260--{:. C. Calhoun 
(817) 989-2914-Dewitt Ellison 
(817) 989-2805-Junior Martin 

The President 
The White House 
Washington, D. c. 20500 

Dear Mr. President: 

P 0 Box 446 Aspermont, Texas 79502 (817) 989·3582 

December 19, 1984 

I recently received details of the Treasury Department's proposed 
changes in the tax code. I am very concerned about these proposals. I 
strongly oppose the elimination of percentage depletion and intangible 
drilling costs. I am also very concerned about the Treasury's contention 
that dry hole costs should not be a deduction until a property is aban­
donded. It is extremely unfair to not allow the deduction of dry hole 
costs at the time they occur. 

These incentives are more than just incentives to the thousands of 
independent oil producers and the tens of thousands of investors. It is 
the life-blood of the independent producer. Without these economic in­
centives the independent oil producer will become a thing of the past. 
In the last several years independents drilled 80% to 90% of the wells 
drilled in the United States and future reserves are a direct reflection 
of the number of wells drilled. 

Repealing these incentives will dramatically reduce the number of 
independents exploring for oil and gas and will decrease competition 
giving major oil companies a competitive edge thereby increasing the 
United States vunerability to the OPEC nations. 

Mr. President, the Treasury's contention that capital diverted from 
oil and gas exploration could be employed more productively in other 
industries to me rings with the sound of socialism. What other industry 
at these crucial times is more important than a domestic energy producing 
industry that provides a stable and dependable source of energy and is 
already strapped with a discriminating so-called Windfall Profits Tax. 

Mr~ President, the independent oil man is a small business and do 
many things that the major oil companies cannot and will not do. This 
great country we live in was built and is supported by the small business­
man. Please allow us to remain in business. 

cc: Edwin Meese III 
u. s. Senator Lloyd Bentsen 

vef'ames A. Baker III 
Senator-Elect Phil Gramm 
Robert McFarlane 

PS: Mr. President, I also feel that these proposals will have a very 
negative effect on the recent gains the Republican Party has made in the 
State of Texas as well as many other oil producing states because of its 
discriminating nature. 



9!11 ~~~~~~CE 
' P.O. a.. 5437 Abllone, Toua 7*8 

December 18, 1984 

The President 
The White House 
Washington, D.C. 20500 

Dear Mr. President: 

915-698-3300 
Greg Jones 

ExecutMt Vice Prealdent 

We have recently had the opporttmity to review the Treasury Department's 
proposed changes in the tax code. We are very concerned about some of 
these proposals, particularly the elimination of the percentage depletion 
and the deduction of intangible drilling costs. We live and work in an 
area of Central Texas that is strongly dependent upon the oil economy. 
Most of the operators in our area would be classified as small indepen­
dent oil producers and operators. The deletion of these investment in­
centives would drastically reduce the amount of investment dollars made 
available to these small independents. 

We believe that the independent oil man represents the backbone of the 
energy industry in America. We fear that if these investment incentives 
are no longer available, the number of independent oil producers in 
America will begin to decrease drastically over the next few years. On 
behalf of the more than one thousand members of our local independent pro­
ducers association·, The West Central Texas Oil & Gas Association, we urge 
you to reconsider the elimination of percentage depletion and intangible 
drilling costs. We believe the continuance of these allowances will be 
beneficial both to the energy industry and our national economy. 

Sincerely, 

JJAU(c.9-.-
Greg C. Jones 
Executive Vice President 

GCJ/gm 



IXOll 
DRILLING COMPANY 

GEORGE H . SWINNEY. JR. 
Pft£SID£NT 

The President 

0ixon C/Jri//ing Company 
A SUBSIDIARY OF HLH PETROLEUM CORPORATION 

ONE ENERGY SQUARE . SUITE 14C 

P. 0 . llOX 2773 

ABILENE. TEXAS 79604 

December 18, 1984 

The White House 
Washington, D. C. 20500 

Dear Mr. President: 

PMON£ 91 !l-878-8!184 

Please regard this letter as one more vote against the Treasury Depart­
ment's proposed changes in the tax code regarding the elimination of 
percentage depletion and immediate write-off of intangible drilling 
costs. 

After adverse changes in recent years such as windfall profits tax 
and reduced percentage depletion, these new changes will further reduce 
the availability of private investment capital to the independent 
oil man. The risks involved in our industry will no longer appeal to 
such investors when continued loss of tax incentives eliminate the 
viability of such investments. As a small drilling contractor, we are 
dependent on these oil operators for our client basis, and our current 
depressed industry will be further eroded. 

Inasmuch as the independent oil man drills some 89% of the wells 
drilled in the United States, these penalties will continue to shrink 
the petroleum reserves of these United States and increase our dependence 
on foreign oil. 

As a member of the International Association of Drilling Contractors, 
and the West Central Texas Oil & Gas Association, I urge you to with­
draw these current proposals of the Treasury Department. If explora­
tion on the part of independents is further curtailed and our domestic 
oil reserves are not adequate, what will be the position of national 
defense in time of crisis? 

Respectfully, } c · - . .. o; 
Vl cl..; o..-v -

George/H. Swinney :J;7l f 
President · -·u 

• 



BARBARA DIXON ROBINSON 
President 

The President 
The White House 
1600 Pennsylvania 
Washington, D.C. 

Dixon Exploration, Inc. 

Avenue 
20500 

Oil & Gas Production 
208 First National Ely Building 

P .O . Box 2320 
ABILENE, TEXAS 79604 

December 19, 1984 

Dear Mr. President: 

Office Phone (91S)677-8503 

I am very concerned about the Treasury Department's proposed 
changes in the tax code. I firmly oppose the elimination of per­
centage depletion and intangible drilling costs. I am against post­
poning dry hole cost deduction until the property is abandoned. The 
deduction of dry hole costs should be allowed at the time they occur. 

Percentage depletion and expensing of intangible drilling costs 
is the lifeblood of thousands of us independent producers. We are 
like the spars in an airplane's wing - a very necessary part to make 
the airplane fly. 

Last year independents drilled 89% of the wells drilled in the United 
States, and future reserves are a direct function of the number of wells 
drilled. Without these business or economic incentives, the independent 
producer would no longer be! 

Repealing percentage depletion and intangible drilling costs will 
drastically reduce the amount of investment dollars available for oil 
and gas exploration. It will dramatically reduce the number of in­
dependents exploring for oil and gas; thereby, reducing the number of 
wells drilled and reserves discovered in the United States. 

We will have to import more oil to make up for the oil not found 
and produced in the United States which will further hurt the United 
States' balance of payments. 

The repealing will also increase our vulnerability to cut-offs 
of oil from unstable sources, increase the price of crude oil and 
petroleum products to consumers by decreasing the available supply 
in the future, and will decrease competition in exploration by giving 
major oil companies another competitive edge. 



The President 
December 19, 1984 
Page Two 

I take strong exception to Treasury's contention that capital 
diverted from oil and gas exploration would be "employed more pro­
ductively in other industries." Where else would my father dedicate 
25 years of his life to build and leave an estate for me to pay 11 
(eleven) million dollars in inheritance taxes to the government for 
them to spend wherever they deem productively? 

There is no industry more important than the domestic energy 
producing industry which provides a stable and dependable source of 
energy. The independent producer is the cornerstone of America's 
energy industry. The independent oil companies do many things that 
the major oil companies cannot nor will not do. Without percentage 
depletion and intangible drilling costs, the independent producer will 
cease to exist. I urge you, Mr. President, to withdraw the current 
proposals of the Treasury Department and draft provisions which are in 
keeping with your st8ted objectives of energy independence, a strong 
national defense and an expanding economy. 

Very truly yours, 

DIXON EXPLDRA~ION, I~ . 
~~M4~~ 

Barbara Dixon Robinson 

BDR/jpd 



President Reagan 
The White House 
Washington, D.C. 20500 

Dear Mr. President: 

I am very concerned about the oil industry related provisions of the 
new tax reform proposals. The tax advantages offered by statutory 
depletion and expensing of intangible drilling costs have been justified, 
and I think continue to be justified, because of the unusually high risk 
associated with exploration for oil and gas reserves. 

The idea of capitalizing dry holes in development areas swings 180 
degrees into the opposite direction. If that theory were put into place, 
there would be a tax disadvantage in drilling for oil and gas reserves 
as compared to other business investments. 

Please consider the harsh effect that these changes would have not 
only in the West Central and West Texas areas, but in all areas where 
oil and gas exploration is an important part of the economic foundation. 

Sincerely, 

B~~ 
President 

BS :jmw 

cc: Russell Taylor 
Pres.-West Central Texas Oil & Gas Association 

Edwin Meese, III 
Counselor to the President 

James A. Baker, III 
Chief of Staff 

Robert C. M Farlane 
Asst. to President for National Security 

U. S. Seantor Lloyd Bentsen 
Senator-elect Phil Gramm 
Congressman Charles Stenholm 

500 CHESTNUT, P.O. BOX 3218, ABILENE, TEXAS, 79604 MEMBER FDIC 9151677-2661 



G. Texas FitzGerald 
P.O. Box 5046 
Abilene, Texas 79606-5046 

December 1 B, 1964 

Mr. James A. Baker III 
Chief of 5taff 
The l.Jh i te HoJJse 
Washington, DC 20500 

RE: TreasJJry Tax Reform Prosposals. 

Dear Mr. Baker; 

Elimination of traditional tax tre3tment of drilling expense and 
dry holes would cause severe economic dislocation and could be 
rletrimental to national defense in the long run. 

As an independent oil & gas explorat. ion and producing 
organization which has been active for forty years, we anticipate 
that the Treasury's proposals would significantly reduce the 
funds available for exploration and development of domestic oil 
and gas. 

Economic dislocation would extend from local drilling contractors 
back to steel fabrication, vel1icle manufacturing, and thousands 
of associated industries across the country. 

A functional oil & gas industry is essential for national 
defense. Foreign submarines in international waters could stop 
shipments of oil to the USA. Domestic production is scattered 
across the nation in tens of thousands of geographicly diverse 
locations which are secure from foreign threats. 

The long term importance of the domestic oil & gas industry 
requires defeat. of the Treasury's proposal to eliminate 
intangible drilling expense and its proposal to require a 
property be abandoned before dry holes can be written off, 



EXPLORATION 

EXPLOITATION 

c:Noiman 2). 9ib §ew,U 
rAc~" of t!~ rPd'Wlw.m 

The President 
The White House 
Washington, D .C. 20500 

Dear Mr. President: 

December 17, 1 984 

P.O . Box 5046 

ABILENE, TEXAS 79608-5046 

When I received details of the Treasury Department's proposed 
changes in the tax code I was appalled! These highly damaging proposals 
would eliminate as current deductions percentage depletion and intangible 
drilling costs. I am also very concerned about Treasury 1s contention 
that dry hole costs should not be a deduction until a property is abandoned. 
It's only fair to allow the deduction of dry hole costs at the time they 
occur instead of waiting years to do so. 

Percentage depletion and expensing of intangible dri lling costs 
are more than just incentives to the thousands of independent oil producers 
and the tens of thousands of investors: It is our lifeblood. Without these 
economic incentives, the highly important independent oil producer will soon 
be forced out of business. Last year independents drilled 89% of the wells 
drilled in the United States, and future reserves are a direct function of 
the number wells drilled. 

Repealing percentage depletion and intangible drilling costs: 
*will drastically reduce the amount of investment dollars 

available for oi I and gas exploration; 
*will dramatically reduce the number of independents exploring 

for oil and gas; 
*will reduce the number of wells drilled and reserves discovered 

in the United States; 
*will further hurt. the United States' balance of payments as we 

import more foreign oil to make up for the oil not found and produced in 
the United States; 

*will increase our vulnerability to cut-offs of oil from 
unstable sources; 

*will increase the price of crude oil and petroleum products 
to consumers by decreasing the available supply in the future; 

*will decrease competition in exploration by giving major oil 
companies another competitive advantage. 

The Treasury's contention that personnel and capital diverted 
from oil and gas exploration would be "employed more productively in 
other industries" is definitely wrong . Exploration and development 
personnel in the petroleum industry are among the most highly trained 
mineral specialists. There is no way their knowledge and talents could 
be used efficiently in other industries. The equipment developed for oil 
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and gas production also is highly specialized and of little value else­
where. As far as the money is concerned the Treasury noticeably 
fails to mention exactly where these investment dollars could be spent 
"more productively." No other industry is as important to our 
survival as the domestic petroleum industry which provides stable and 
dependable sources of energy. 

Mr. President, we believe that the independent oilman is the 
cornerstone of America's energy industry. Most independent oil companies 
are small businesses, and do very efficiently many things that major oil 
companies cannot and will not do. There is a place for the small independent, 
but without percentage depletion and intangible drilling costs his income 
and financing will shrink until he is forced to sell his properties to major 
oil companies and go out of business. 

Therefore, on behalf of the 1, 000 members of the West Central 
Texas Oil & Gas Association I urge you to withdraw the current proposals 
of the Treasury Department and draft provisions which are in keeping with 
your stated objectives of energy independence, a strong national defense 
and an expanding economy. 

Respectfully yours, 

NDF /bi 

xc: Edwin Meese 111 
U/ S. Senator Lloyd Bentsen 

l,/.l"'ames A. Baker 111 
Senator-elect Phil Gramm 
Robert C. McFarlane 



(fj ,~.,~ii 
DRILLING CO. INC. 
P.O. 801. 1400 
Abilene, Texas 79604 

1548 North First 
(915) 673-7116 

The President 
The White House 
Washington, D.C. 20500 

Dear Mr. President: 

27 December 1984 

I received details of the Treasury Department's proposed 
changes in the tax code. I am concerned about these pro­
posals and oppose the elimination of the percentage deple-
tion and intangible drilling costs. · 

Independent oil producers drilled between 85 and 90 percent 
of the wells drilled in the United States last year. If the 
Treasury Department's proposals are approved, the independent 
oil· producer will vanish because it would cut out all the tens 
of thousands of investors. 

The drilling contractors have been hard hit the last three 
years, as indicated by the number of bank failures which were 
heavy in drilling rig loans. If these tax proposals are ap­
proved, very few drilling contractors and independent oil 
operators will survive. 

Very respectfully yours, 

Eddie Palmer 



344 PETROLEUM BLDG . 

GEORGE D. HARRIS 
GEOLOGIST 

P . 0 . BOX 1266 

ABILENE, TEXAS 79604 

December 18, 1984 

Mr. James A. Baker III 
Chief of Staff 
The White House 
Washington, D.C. 20500 

Dear Mr. Baker: 

The three proposals Donald Regan submitted 
to President Reagan last week concerning repeal 
of percentage depletion, expensing of intangible 
drilling costs and a provision disallowing deduction 
of dry hole costs would be a detriment to a 
continuing national energy supply. For all intents 
and purposes these proposals would eliminate 
Independent Operators and Investment of Capitol 
from pursuing exploration and development of our 
Oil and Gas Reserves. 

Yours truly, 

~-5c ~ #~ .-r-L-.J 
/ GEORGE D. HARRIS 

GDH:ac 

PHONE AC 915 

672· 1671 



JAMES J, HERS 

PRESIDENT 

THE HERB EXPLORATION COMPANY 
CORE DRILLING CONTRACTORS 

P . C. BOX 19 :14 

ABILENE, TEXAS 79604 

TELEPHONE 

A C 915 672·1291 

December 21, 1984 

James A. Baker 
Chief of Staff 
The 1.lhi te House 
Washington, D.C. 20500 

Dear .Mr. Baker; 

Please find enclosed a copy of a letter to President 
Reagan in which I State my reasons for opposing some of the 
Treasury Department's changes in the tax code as they pertain 
to the domestic oil and gas industry. 

Hoping that my position will find favor with you and 
your staff and that you will support and communicate same as 
you consult with the President, I remain 

.Encl. 
JJH/ah 



JAMES J. HERB 

PRESIDENT 

THE HERB EXPLORATION COMPANY 
CORE DRILLING CONTRACTORS 

... O. 80K t•~4 

ABILENE, TEXAS 79604 

TELEPHONE 

AC 915 672•1291 

December 18, 1984 

The Honorable Ronald Reagan 
President of the United States 
The White House 
Washington D.C •. 20500 

Dear Mr. President; 

Having come to understand the Treasury Department's proposed 
changes in the tax code, concerning the domestic oil and gas 
industry, I fear that many of the changes will do irreparable 
harm to the industry. 

I have been an exploration geologist and exploration contractor 
for over thirty years and with only two or three exceptions all 
or my work has been done for independent oil men. Since independents 
drill 89% of the wells drilled in the United States, they drill 
too that percentage (if not a higher one) of the dry holes. The 
expensing of the cost of dry holes is not a tax loophole. It is 
rather an indispensable, reasonable cost of doing business which 
should neither be removed nor deferred. 

The depletion allowance, a further incentive for continued explor­
ation, should also be retained. 

If dry hole costs are disallowed as a business expense, when they 
occur, and if the depletion allowance is removed, our future supplies, 
of yet to be discovered oil and gas may very well remain undiscovered. 

Mr. President, I most respectfully submit that you can do our nation 
a great service by insisting that the independent oil man be allowed 
to do what he does best; namely search for and find those reserves 
of oil and gas, which because they are within our nation's boundaries 
represent a secure energy source. 

Being able to do his best means that the independent must be encour­
aged by government and supported by outside capital investment. 
Mr. President, I urge you to support us at this time. 

Respectfully, 

JJH/ah 



December 2 0, 19 8 4 

The President 
The Wh it e House 
Washington, D.C. 20500 

Dear Mr. President: 

I received details of Treasury Department's proposed changes in 
the tax code this week. I am very concerned about these proposals, 
and oppose the elimination of percentage depletion and intangible 
drilling costs. I am also very concerned about Treasury's contention 
that dry hole costs should not be a deduction until a property is 
abandoned. It's only fair to allow the deduction of dry hole costs 
at the time they occur instead of waiting years to do so. 

Percentage depletion and expensing of intangible drilling costs 
are more than just incentives to the thousands of independent oil 
producers and the tens of thousands of investors: It is our lifeblood. 
Without these business or economic incentives, the independent oil 
producer would become a vanishing breed. Last year independents drilled 
89% of the wells drilled in the United States. And future reserves are 
a direct function of the number wells drilled. 

Repealing percentage depletion and intangible drilling costs: 
*will drastically reduce the amount of investment dollars 

available for oil and gas exploration: 
*will dramatically reduce the number of independents exploring 

for oil and gas: 
*will reduce the number of wells drilled and reserves discovered 

in the United States: 
*will further hurt the United States~ balance of payments as we 

import more foreign oil to make up for the oil not found and produced 
in the United States: 

*will increase our vulnerability to cut-offs of oil from unstable 
sources: 

*will increase the price of crude oil and petroleum products to 
consumers by decreasing the available supply in the future: 

*will decr~ase competition in exploration by giving major oil 
companies another competitive edge. 

422 Petroleum Building Abilene, Texas 79601 915/677-2171 (673-1003) 



The President 
DLcc~ber 20, 1984 
Page Two 

I take strong exception to Treasury's contention that capital 
diverted from oil and gas exploration would be "employed more 
productively in other industries." Treasury noticeably fails to 
mention exactly where these investment dollars could be spent 
"more productively." I cannot think of an industry that is any 
more important than the domestic energy producing industry which 
provides a stable and dependable source of energy. 

Mr. President, we believe that the independent oilman is the 
cornerstone of America's energy industry. Most independent oil 
companies are small businesses, ·and do many things that major 
oil companies cannot and will not do. There is a place for the 
small independent, but without percentage depletion and intangible 
drilling costs his place will shrink until he has virtually no 
room to operate. 

Therefore, on behalf of the 1,000 members of the West Central 
Texas Oil & Gas Association I urge you to withdraw the current 
proposals of the Treasury Department and draft provisions which 
are in national defense and an expanding economy, 

RC&j~fuf/4~s, 

~r1r$! :5h tu/J 
Clyde Houston 
President 



CL~Oe 1-touston 

Oil and Gas Producer 

December 20, 1984 

The Pres id en t 
The White House 
Washington, D.C. 20500 

Dear Mr. President: 

I received details of Treasury Department's proposed changes in 
the tax code this week. I am very concerned about these proposals, 
and oppose the elimination of percentage depletion and intangible 
drilling costs. I am also very concerned about Treasury's contention 
that dry hole costs should not be a deduction until a property is 
abandoned. It's only fair to allow the deduction of dry hole costs 
at the time they occur instead of waiting years to do so. 

Percentage depletion and expensing of intangible drilling costs 
are more than just incentives to the thousands of independent oil 
producers and the tens of thousands of investors: It is our lifeblood. 
Without these business or economic incentives, the independent oil 
producer would become a vanishing breed. Last year independents drilled 
89i. of the wells drilled in the United States. And future reserves are 
a direct function of the number wells drilled. 

Repealing percentage depletion and intangible drilling costs: 
*will drastically reduce the amount of investment dollars 

available for oil and gas exploration: 
*will dramatically reduce the number of independents exploring 

for oil and gas: 
*will reduce the number of wells drilled and reserves discovered 

in the United States: 
*will further hurt the United States~ balance of payments as we 

import more foreign oil to make up for the oil not found and produced 
in the United States: 

*will increase our vulnerability to cut-offs of oil from unstable 
sources: 

*will increase the price of crude oil and petroleum products to 
consumers by decreasing the available supply in the future: 

*will decr2ase competition in exploration by giving major oil 
companies another competitive edge. 

531 WINDSOR HOTEL • BOX 300 • ABILENE. TEXAS 79601 • 915/ 673-1003 • 915/ 672-3261 



The President 
Liecember 20, 1984 
Page Two 

I take strong exception to Treasury's contention that capital 
diverted from oil and gas exploration would be "employed more 
productively in other industries." Treasury noticeably fails to 
mention exactly where these investment dollars could be spent 
"more productively." I cannot think of an industry that is any 
more important than the domestic energy producing industry which 
provides a stable and dependable source of energy. 

Mr. President, we believe that the independent oilman is the 
cornerstone of America's energy industry. Most independent oil 
companies are small businesses, ·and do many things that major 
oil companies cannot and will not do. There is a place for the 
small independent, but without percentage depletion and intangible 
drilling costs his place will shrink until he has virtually no 
room to operate. 

Therefore, on behalf of the 1,000 members of the West Central 
Texas Oil & Gas Association I urge you to withdraw the current 
proposals of the Treasury Department and draft provisions which 
are in national defense and an expanding economy. 

Respectfully You s, 

Cftf tZL Aktft2 11_ 

tbl111)d Y?aw 
Clyde Houston 
President 



Mr. James A. Baker III 
Chief of Staff 
The White House 
Washington, D. C. 20500 

Dear Mr. Baker: 

December 18, 1984 

I am very hopeful you will oppose Secretary Regan's tax reform 

proposal to repeal percentage depletion and expensing of intangible 

drilling costs. 

In my opinion, this proposal, if adopted, will drastically re-

duce the amount of investment dollars available for domestic oil 

and gas exploration and will increase our dependency upon foreign 

oil. 

Sincerely, 

Q:~r«ht~~ 
Chairman of the Board 

JAW:sj 

400 Block Oak & Chestnut, P.O. Box 3218, Abilene, Texas, 79604 915/677-2661 



LELAND G. KELLEY 

CERTIFIED PUSL.IC ACCOUNTANT 

MEMBER OF BOX 5703 

AMERICAN INSTITUTE OF ACCOUNTANT& ABIL.ENE. TEXAS 79605 

December 27, 1984 

The President 
The White House 
Washington, D.C. 20500 

Dear Mr. President: 

When I received detai Is of the Treasury Department's proposed 
changes in the tax code I was appalled! These highly damaging proposals 
would eliminate as current deductions percentage depletion and intangible 
drilling costs. I am also very concerned about Treasury's contention 
that dry hole costs should not be a deduction until a property is abandoned. 
It's only fair to allow the deduction of dry hole costs at the time they 
occur instead of waiting years to do so. 

Percentage depletion and expensing of intangible drilling costs 
are more than just incentives to the thousands of independent oil producers 
and the tens of thousands of investors: It is our lifeblood. Without these 
economic incentives, the highly important independent oil producer will soon 
be forced out of business. Last year independents drilled 89% of the wells 
drilled in the United States, and future reserves are a direct function of 
the number wells drilled. 

Repealing percentage depletion and intangible drilling costs: 
*wi II drastically reduce the amount of investment dollars 

available for oil and gas exploration; 
*will dramatically reduce the number of independents exploring 

for oi I and gas; 
*will reduce the number of wells drilled and reserves discovered 

in the United States; 
*will further hurt the United States• balance of payments as we 

import more foreign oil to make up for the oil not found and produced in 
the United States; 

*will increase our vulnerability to cut-offs of oil from 
unstable sources; 

*will increase the price of crude oil and petroleum products 
to consumers by decreasing the available supply in the future; 

*will decrease competition in exploration by giving major oil 
companies another competitive advantage. 

The Treasury's contention that personnel and capital diverted 
from oil and gas exploration would be "employed more productively in 
other industries" is definitely wrong. Exploration and development 
personnel in the petroleum industry are among the most highly trained 
mineral specialists. There is no way their knowledge and talents could 
be used efficiently in other industries. The equipment developed for oil 
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and gas production also is highly specialized and of little value else­
where. As far as the money is concerned the Treasury noticeably 
fai Is to mention exactly where these investment dollars could be spent 
"more productively." No other industry is as important to our 
survival as the domestic petroleum industry which provides stable and 
dependable sources of energy. 

Mr. President, we believe that the independent oilman is the 
cornerstone of America's energy industry. Most independent oil companies 
are small businesses, and do very efficiently many things that major oil 
companies cannot and wi II not do. There is a place for the small independent, 
but without percentage depletion and intangible drilling costs his income 
and financing will shrink until he is forced to sell his properties to major 
oil companies and go out of business. 

So many changes in the tax law have been made in recent years 
that the public is totally confused. There should be a moratorium on tax 
changes for awhile. Therefore, I urge you to withdraw the current proposals 
of the Treasury Department and draft provisions which are in keeping with 
your stated objectives of energy independence, a strong national defense 
and an expanding economy. 

LGK /bi 

xc: Edwin Meese 111 
U. S. Senator Lloyd Bentsen 

vJames A. Baker Ill 
Senator-elect Phi I Gramm 
Robert C. McFarlane 
Congressman Charles Stenholm 



. Petroleum Company 

December 17, 1984 

The President 
The White House 
Washington, D.C. 

P.O. BOX 5198 
ABILENE, TEXAS 79608-5198 

915-698-8800 

20500 

Dear Mr. President: 

After reviewing details of the Treasury Department's proposed changes in 
the tax code, I wish to express my opposition to the elimination of per­
centage depletion and intangible drilling costs. If this proposal is 
passed, it will mean the end of all independent oil exploration and the 
assured bankruptcy of a large percentage of independents. 

It appears that you would search for ways to encourage domestic explora t ion 
rather than assuring the death of the industry. 

Every other industry can deduct losses i,.ihen they occur--why legislate differ­
ently against the oil industry? The 36% drop in the price of oil has placed 
the industry under tremendous pressure. It cannot sustain another blow . 

I urge you to withdraw the current proposals of the Treasury Department and 
to submit a tax program that will match your objectives during your cam­
paign which promised energy independence and a continued expanding economy . 
Please remember that no industry could survive without the ability to de­
duct its iosses. 

Respectfully yours. 

~·~~ 
Tony D. Andress, Sr . 
President 

TA/klh 



December 28, 1984 

Mr. James A. Baker, III 
Chief of Staff 
The White House 
Washington, D.C. 20500 

Dear Mr. Baker: 

I respectfully urge your strong opposition to the Treasury 
Department's tax proposal regarding oil and natural gas. 
This legislation will force thousands of independent oil and 
natural gas producers to severely curtail or stop drilling 
new wells. There is evidence that the rate of decline in 
drilling will be between 30-40%. Similarly, there will be 
a 30-40% reduction in new reserves found, thereby increasing 
this nation's dependence on foreign oil. Additionally, 
thousands of Americans will lose their jobs. 

Mr. Baker, I strongly oppose this tax proposal and urge you 
to consider all of the pitfalls. America is on her way to 
good military preparedness and economic growt h. Don't allow 
our military to have to depend on OPEC oil to fuel our ships. 

Yours very truly, 

BJM/jp 

125 Commerce Plaza. Abilene. Texas 79tJJS 915/698-7520 



T. EDGAR PAUP INVESTMENTS 

Mr. James A. Baker III 
Chief of Staff 
The White House 
Washington, D.C. 20500 

Dear Mr. Baker: 

104 Pine Street 
Suite 713 

Abilene, Texas 79601 
(915) 673-1042 

December 17, 1984 

As an oil and gas investor I have closely reviewed details of Treasury 
Department's proposed changes in the tax code. I am very concerned about 
these proposals, and oppose the elimination of percentage depletion and in­
tangible drilling costs. I am also very concerned about Treasury's conten­
tion that dry hole costs should not be a deduction until a property is aban­
doned. It's only fair to allow the deduction of dry hole costs at the time 
they occur instead of waiting years to do so. 

Percentage depletion and expensing of intangible drilling costs are more 
than just incentives to the thousands of independent oil producers and the 
tens of thousands of investors: It is our lifeblood. Without these 
business or economic incentives, the independent oil producer would become a 
vanishing breed. Last year independents drilled 89% of the wells drilled in 
the United States. Future reserves are a direct function of the number of 
wells drilled. 

Mr. Baker, we believe that the independent oilman is the cornerstone of 
America's energy industry. Most independent oil companies are small busi­
nesses, and do many things that major oil companies cannot and will not do. 
There is a place for the small independent, but without percentage depletion 
and intangible drilling costs his place will shrink until he has virturally 
no room to operate. 

I urge you, on behalf of the 1 ,000 members of the West Central Texas Oil and 
Gas Association, to withdraw the current proposals of the Treasury 
Department and draft provisions which are in keeping with your stated 
objectives of energy independence, a strong national defense and an expan­
ding economy. 

Respectfully yours, 

~ r Paup 
TEP: j t 



ONE ENERGY SQUARE •SUITE 16LA •ABILENE, TEXAS 79601 
915-677-2749 

December 18, 1984 

President Reagan 
The White House 
Washington, DC 20500 

Dear Mr. President: 

I respectfully urge you to oppose the Treasury Department's tax proposal 
concerning elimination of Intangible Drilling Costs and Depletion Allow­
ance deductions. 

If this tax greedy proposal is favored by those on Capitol Hill, every 
. independent oil and gas producer in this country is a dead duck. 

There is no way to explore for oil without investment money. 

I'm in a state of shock, 

ft,1:h-
JRM/cw 

cc: v 


