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PHONE: (618) 445-2049

Sifvor Star Oil, dne.

?.O. BOX 142 / ALBION, ILLINOIS 62806

December 20, 1984

The President
The White House
Washington, D.C. 20500

Dear Mr. President,

The "Tax Reform for Fairness, Simplicity and Economic Growth"” is a
blueprint for economic disaster to the OIL INDUSTRY OF SOUTHERN ILLINOIS and
elsewhere within the United States.

I respectfully wurge you to publicly REJECT the Treasury reform proposals
for the petroleum industry! 0i1l 1is a nonrenewable resource and unless
incentives exlst to encourage investment into exploration, the United States
will most certainly be at the mercy of foreign oil producing countries for
years to come!

I repeat, please, publicly REJECT the Treasury reform proposals for the
petroleum industry.

Best wishes,

Y s,

SILVER STAR OIL, INC.
Howard Speir

cc. Edwin Meese III
James A. Baker III
Robert C. McFarlane
Senator Alan Dixon
Senator Paul Simon
Congressman Ken Gray
Congressman Terry Bruce
Governor Jim Thompson






























QUEST PETROLEUM LTD.
P.O. Box 997

211Y%2 SOUTH LoCusT

CENTRALIA, ILLINOIS 62801
618-533-1255

December 18, 1984

James A. Baker, III
Chief of Staff

The White House
Washington, D.C. 20500
Dear Mr. Baker:

Please find enclosed a copy of a letter I recently sent to the President
of the United States.

As you can see, the Treasury proposal is a threat to the very existence
of the independent oil producer in the U.S.

Please do all you can to prevent these changes from becoming law. Our in-
dustry's very survival depends on your help.

Sincerely,

Bl

Robert Reid Turnage
President

RRT/sp

Enc.

OIL AND GAS EXPLORATION AND DEVELOPMENT



QUEST PETR LEUM LTD.
P.O. Box 997

2112 SouTtH LocusT

CENTR" *A, ILLINOIS 62801
618-555-1255

December 18, 1984

The Presid--+*
The White nwuuse
Washington, D.C. 20500

Dear Mr. President:

The report recently submitted to the White House by the Treasury Department entitled
"Tax Reform for Fairness, Simplicity, and Fconomic Growth' is actually a blueprint
for economic disaster for the oil an' gas industry in the United States. The sug-
gested changes aimed at independent u.l producers would effectively grind the inde-
pendent oil industry to a halt.

As you well know, most of the oil and gas produced in the continental U.S. is pro-
duced by independents. Yet the Treasury proposal would eliminate virtually all in-
vestment incentives and tax advantages that assist we independents in generating the
massive amounts of capital necessary to explore for, and produce, the fossile fuels
vital for our nation's very survival.

Specifically, the measures proposed include:

Repeal of percentage depletion for existing and future production.

Repeal of expensing of intangible drilling costs.

Dry hole costs to be written off only upon abandonment of a property.

3

Repeal of expensing of qualified tertiary injectant expenses.

Repeal of investment tax credit.

Repeal of accelerated cost recovery system.

"At-Risk'" rules retained and applied to all investments.

o ~N o ;s NN

Retention of individual alternative minimum tax and corporate minimum
tax until 1/1/90.

el

Partnerships with 35 or more limited partners would be taxed as cor-
porations. So-called "S" corporations, limited partnerships with 35
or fewer limited partners and general partnerships will continue to be
accorded pass through treatment. Affected partnerships already in
existance prior to 1985, would not become subject to this until 1/1/90.

OIL AND GAS EXPLO DNAND D ELOPMENT
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10.

11.

12.

Restrict the use of the cash method of accounting to businesses that
do not use the accrual method for financial accounting purposes,
carry no inventories, and have annual gross receipts of less than $5
million.

To assure uniform treatment of all multiperiod production activities
(i.e., oil and gas production), develop comprehensive rules for capi-
talization of indirect costs such as interest.

Corporations could deduct from taxable income one-half of dividends paid
from income ¢ »>ject to tax b not d idends paid from income that had
not been subject to corporate tax. 10 be phased in over a period of
several years.

The only advantageous recommendation is the 33 month phase-out of the Windfall Pro-

fits Tax.

Please help us prevent the ruination of our vital industry. Remember the problems
energy deg-—1ence has heaped on our nation! America needs America's Oil and Gas.
The indepenaent oil industry must survive and thrive to assure energy independence!

Please, Mr. President, publicly reject the provisions that could so mortally wound
our industry.

Thank you for your continued support.

Sincerely,

Robert Reid Turnage

President

Member - Republican National Committee

RRT/sp



QUEST PETROLEUM LTD.
P.O. Box 997

2112 SOUTH LocusT

CENTRALIA, ILLINOIS 62801
618-533-1255

December 27, 1984

James A. Baker, III
Chief of Staff

The White House
Washington, D.C. 20500
Dear Mr. Baker:

Please find enclosed a copy of a letter I recently sent to the President
of the United States.

As you can see, the Treasury proposal is a threat to the very existence
of the independent oil producer in the U.S.

Please do all you can to prevent these changes from becoming law. Our in-
dustry's very survival depends on your help.

Sincerelv.

I\UWL (SR AL == R 10U uaéc

President
RRT/sp

Enc.

OIL AND GAS EXPLORATION AND DEVELOPMENT



QUEST PETROLEUM LTD.
P.O. Box 997

21 1% SOUTH LOCUST

CENTRALIA, ILLINOIS 62801
618-533-1255

December 27, 1984

The President
The White House
Washington, D.C. 20500

Dear Mr. President:

The report recently submitted to the White House by the Treasury Department entitled
"Tax Reform for Fairness, Simplicity, and Economic Growth' is actually a blueprint
for economic disaster for the oil and gas industry in the United States. The sug-
gested changes aimed at independent oil producers would effectively grind the inde-
pendent oil industry to a halt.

As you well know, most of the oil and gas produced in the continental U.S. is pro-
duced by independents. Yet the Treasury proposal would eliminate virtually all in-
vestment incentives and tax advantages that assist we independents in generating the
massive amounts of capital necessary to explore for, and produce, the fossile fuels
vital to our nation's very survival.
Specifically, the measures proposed include:

1. Repeal of percentage depletion for existing and future production.

2. Repeal of expensing of intangible drilling costs.

3. Dry hole costs to be written off only upon abandonment of a property.

4, Repeal of expensing of qualified tertiary injectant expenses.

5. Repeal of investment tax credit.

6. Repeal of accelerated cost recovery system.

7. "At-Risk" rules retained and applied to all investments.

8. Retention of individual alternmative minimum tax and corporate minimum
tax until 1/1/90.

9. Partnerships with 35 or more limited partners would be taxed as cor-
porations. So-called "S" corporations, limited partnerships with 35
or fewer limited partners and general partnerships will continue to be
accorded pass through treatment. Affected partnerships already in
existance prior to 1985, would not become subject to this until 1/1/90.

OIL AND GAS EXPLORATION AND DEVELOPMENT
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10.

11.

12.

Restrict the use of the cash method of accounting to businesses that
do not use the accrual method for financial accounting purposes,
carry no inventories, and have annual gross receipts of less than $5
million.

To assure uniform treatment of all multiperiod production activities
(i.e., oil and gas production), develop comprehensive rules for capi-
talization of indirect costs such as interest.

Corporations could deduct from taxable income one-half of dividends paid
from income subject to tax but not dividends paid from income that had
not been subject to corporate tax. To be phased in over a period of
several years.

The only advantageous recommendation is the 33 month phase-out of the Windfall Pro-

fits Tax.

Please help us prevent the ruination of our vital industry. Remember the problems

energy

dependence has heaped on our nation! America needs America's 0il and Gas.

The independent oil industry must survive and thrive to assure energy independence!

Please, Mr. President, publicly reject the provisions that could so mortally wound
our industry.

Thank you for your continued support.

Sincerely,

Robert Reid Turnage

President

Member - Republican National Committee

RRT/sp



QUEST PETROLEUM LTD.
P.O. Box 997

2112 SOUTH LOCUST

CENTRALIA, ILLINOIS 62801
618-533-1255

December 27, 1984

James A. Baker, III
Chief of Staff

The White House
Washington, D.C. 20500
Dear Mr. Baker:

Please find enclosed a copy of a letter I recently sent to the President
of the United States.

As you can see, the Treasury proposal is a threat to the very existence
of the independent o0il producer in the U.S.

Please do all you can to prevent these changes from becoming law. Our in-
dustry's very survival depends on your help.

Sincerely,
: ./ o //*7
(175 A Lo

obert Ray Turnage
Chairman

RRT/sp

Enc.

OIL AND GAS EXPLORATION AND DEVELOPMENT



QUEST 'ROLEUM LTD.
P.O. Box 997

21 1'% SOUTH LoCusT

CENTRALIA, ILLINOIS 62801
618-533-1255

December 27, 1984

The President
The White House
Washington, D.C. 20500

Dear Mr. President:

The report recently submitted to the White House by the Treasury Department entitled
"Tax Reform for Fairnmess, Simplicity, and Fconomic Growth" is actually a blueprint

for the economic disaster for the oil and gas industry in the United States. The sug-
gested changes aimed at independent oil producers would effectively grind the inde-
pendent o0il industry to a halt.

As you well know, most of the oil and gas produced in the continental U.S. is pro-
duced by independents. Yet the Treasury proposal would eliminate virtually all in-
vestment incentives and tax advantages that assist we independents in generating the
massive amounts of capital necessary to explore for, and produce, the fossile fuels
vital for our nation's very survival.
Specifically, the measures proposed include:
1. Repeal of percentage depletion for existing and future production.
Repeal of expensing of intangible drilling costs.
. Dry hole costs to be written off only upon abandonment of a property.

. Repeal of expensing of qualified tertiary injectant expenses.

. Repeal of accelerated cost recovery system.

2

3

4

5. Repeal of investment tax credit.

)

7. "At-Risk" rules retained and applied to all investments.

8. Retention of individual alternative minimum tax and corporate minimum
tax until 1/1/90.

9. Partnerships with 35 or more limited partners would be taxed as cor-
porations. So-called "S'" corporations, limited partnerships with 35
or fewer limited partners and general partnerships will continue to be
accorded pass through treatment. Affected partnerships already in
existance prior to 1985, would not become subject to this until 1/1/90.

OIL AND GAS EXPLORATION AND DEVELOPMENT
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10.

11.

12.

Restrict the use of the cash method of accounting to businesses that
do not use the accrual method for financial accounting purposes,
carry no inventories, and have annual gross receipts of less than $5
million,

To assure uniform treatment of all multiperiod production activities
(i.e., oil and gas production), develop comprehensive rules for capi-
talization of indirect costs such as interest.

Corporations could deduct from taxable income one-half of dividends paid
from income subject to tax but not dividends paid from income that had

not been subject to corporate tax. To be phased in over a period of
several years.

The only advantageous recommendation is the 33 month phase-out of the Windfall Pro-

fits Tax.

Please help us prevent the ruination of our vital industry. Remember the problems

energy dependence has heaped on our nation! America needs America's 0il and Gas.
The indepegaent 0il industry must survive and thrive to assure energy independence!

Please, Mr. President, publicly reject the provisions that could so mortally wound
our industry.

Thank you for your continued support.

Sincerely,

s D e

Robert Ray Turnage

Chairman

RRT/sp



