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·tJ.S. Envoy to Vatican Is Reportedly Chasti 
Wilson's Alleged Intervention in 2 International Cases Comes Under Cr 
By RONALD J. OSTROW and DON A. SCHAN CHE, Times Staff_ Writers 

WASHING TON -Ambassador 
to the Vatican William A. Wilson 
has been chastised by the Justice 
Department and has alarmed his 
superiors at the State Department 
because of his personal interven -
Uon in two highly sensitive and 

• widely publicized International 
criminal investigations, Adminis­
tration officials say. 

Wilson is a close friend of Presi­
dent Reagan. And the nature of the 
two cases- those of fugitive finan -
cier Marc Rich and Vatican banker 
Archbishop Paul C. Marcinkus­
has raised fears among Adminis­
tration officials that his actions 
could be viewed as an improper use 
of his position and thus become an 
embarrassment. 

Administration sources say Wil­
son's actions are being examined by 
the State Department's Bureau of 
European Affairs, but department 
spokesmen declined to discuss the 
inquiry. 

Letter to Smith 

In the Marcinkus case, Adminis­
tration officials said that in 1982, 
Wilson wrote a letter on the arch­
bishop's behalf to Atty. Gen. Wil­
liam :F'rench Smith, Wilson's long­
time friend and fellow member of 
Reagan's "kitchen cabinet" of close 
adVU!ers. Wilson, a Bel Air devel­
oper and rancher, has been co-

. trustee of the legal trust that has 
managed Reagan's private assets 

: since 1973. · 
At the time he wrote the letter , 

Wilson was the President's unpaid 
· personal envoy to the Holy See. 

Despite Starr's letter, Wilson 
invited Marcinkus to breakfast in 
his Rome villa when Smith and his 
wife, Jean, were guests there in 
November, 1982. Smith was on the 
final leg of an extensive foreign trip 
devoted primarily to drug enforce­
ment and refugee issues. 
. As recently as May, Wilson per­

sisted in his efforts to discover the 
status of any U.S. interest in Mar­
cinkus by telephoning FBI Director 
William H. Webster about the case 
on a special secure telephone line in 
the U.S. Embassy in Rome, sources 
say. 

In the interview in his Rome 
office, Wilson said he had trouble 
recalling the letter to Smith. "I 
can't remember the reason behind 
the letter," he said. "I can't even 
remember writing the letter." 

Similarly, he said he did not 
recall Starr's characterization of 
the letter to Smith as inappropriate. 
"I don't remember receiving a 
letter from Ken Starr," he said. 
"Maybe I did. So, I don't have any 
comment on that." ' · 

Wilson said he invited Marcinkus 
to breakfast when the Smiths were 
visiting because "it just seemed an 
appropriate time to get them to­
gether. Both (Smith and Marcink­
us ) play tennis and golf. They 
discussed those issues. I don't recall 
them discussing any substantive 
issues, however." 

'A Loni Shave' 
An~er official familiar with the 

breakfast said aides to the attorney 
general learned in advance that 
Wilson had invited Marcinkus and 
suggested that Smith "take a long 
time shaving" that morning rather 
than make contact with Marcinkus. 
Instead, the official said, Smith did 
a "drop by" and only exchanged 
greetings with Marcinkus rather . 
than carry on any lengthy conver­
sation. 

Smith's aides were determined 
that "the attorney general was not 
to get involved in the entire mat­
ter," the official recalled. 

Wilson said, in response to a 
question, that he had not asked 
Smith to do anything for Marcinkus 
during the breakfast or later. 

As for the phone call to Webster 
from the embassy, he said, "That's 
personal. I prefer not to answer." 

Asked if Marcinkus had asked 
him to make the call, Wilson said: 
"I don't want to talk about that 
telephone call. I had a special 

--



•·· .. 

· Reagan named Wiis0;i arnbctSsador 
, lo the Vatican last January and the 

Senate confirmed him in March as 
· the United States established full 

: ' diplomatic relations with the Vati-1 
I can. 
; · Wilson, in an interview in Rome, 
, said he could not remember writing 
'. the letter. Further, he drew a 
, distinction between the time he 
1 was Reagan's representative and 
, his time as ambassador, noting that 
, be was not a paid employee of the 

government in 1982. 

'. ' 'Letten of Patronare' 
, The American-born Marcinkus 

has come under scrutiny by Italian 
'. authorities over his and the Vatican 
' bank's involvement in events that 
. led in 1982 lo the collapse of the 
' $1.2-billion Banco Ambrosiano in 
. what became Italy's largest bank 
. scandal. Marcinkus, as president of 
• the Vatican bank, issued "letters of 
, patronage" lo Ambrosiano Presi-

dent Roberto Calvi that calvi re­
portedly used in some of his com­

, plex dealings that went sour. 
· Wilson apparently was seeking 

to determine the status of any U.S. 
: inquiries in the case, and to vouch 
· for Marcinkus' good character, a 
: source said. Wilson wrote the letter 
· after widespread news reports here 
: and abroad raised questions about 
' whether Marcinkus, a- friend of 
. Wilson, would be removed from his 

Vatican bank post and prosecuted 
, by Italian authorities in connection 
' with the Ambrosiano scandal. 

Federal law enforcement 'offi­
cials indicate that the U.S. govern­
ment has a current interest in 
Marcinkus in connection with a 
money-laundering investigation 

' being conducted under the super­
' vision of the U.S. attorney's office 
, in Brooklyn. Officials there, how -

ever, flatly refused to commenL 
· Marcinkus remains under investi­
, gation by a Milan court for fraud in 
, connection with the collapse of 
'. Banco Ambrosiano. 

Faith ln Marclnkua 
In Wilson's letter, which by­

: passed usual Justice Department 
· screening processes because of · 
: Wilson's friendship with Smith, he 
' expressed his firm faith in Mar-
: cinkus, according to one official 
· familiar with the correspondence. 
: "The letter struck me as very odd, 
· and it put everybody in a very 
: awkward position," the official 
' said. ' 

Su..1 r u<:c:mtd to comment on 
Wilson's Jetter to Smith or his 
response. Smith, responding 
through a spokesman, also refused 
comment on any aspect of the 
matter, as did FBI Director Web­
ster on the phone call from Wilson. 

Wilson's involvement in the case 
of financier Marc Rich also drew a 
warning, this time in a cable from 
Lawrence S. Eagleburger, then 
undersecretary of state, on Dec. 12, 
1983. Rich, once a New York-based 
commodities trader, renounced his 
'8.S. citizenship and went to Swit­
zerland, then was indicted in the 
biggest 'tax evasion case in history, 
along with charges of racketeering 
and fraud. 

Eagleburger's cable said, "Our 
legal advisors and the Justice De­
partment are all extremely nervous 
about any involvement at all on 
your part in this case." · . 

Meets Swlu Official 
Even so, Wilson met with a 

Swiss official, Mathias Kraft, short­
ly afterward to discuss the matter. 
Kraft is deputy director for inter­
national law at the Foreign Minis­
try in Geneva. 

Wilson, in the interview, side­
stepped questions about why he 
went ahead with the meeting, the 
nature of his interest in the Marc 
Rich case and details of his discus­
sion with KrafL "After it was all 
over, I reported in full to Larry 
Eagleburger," he said. . 

Eagleburger, now president of 
- Kissinger Associates, former Sec­

retary of State Henry A. Kissin­
ger's consulting firm, declined to 
comment: A source familiar with 
Eagleburger's dealings with Wil­
son on the Rich case said Wilson 
reportedly became involved after 
an acquaintance, a Swiss lawyer, 
said he knew someone Wilson 
ought to meeL 

Wilson took him up on the offer 
of an introduction, and the person 
turned out to be a lawyer repre­
senting Rich, who asked Wilson to 

intercede for his client, the source 
said. 

Sources close to the investiga­
tion and prosecution of the Rich 
matter, which is being conducted 
by U.S. Atty. Rudolph Giuliani in 

New York, said no attempts to 
intervene in the case by Wilson 
have reached Giuliani's office. '. Wilson's letter · drew a rebuke 

; from Kenneth-W. Starr, then coun­
' selor to the attorney general and 
: now a judge on the U.S. Court of l. 
, Appeals here. Administration ·· 
: sources say Starr wrote to Wilson 
, that his contact with the attorney 

Times 1taff writers Robert C. 
Toth and Oswald Johnston contrib­
uted to thla report. 

general in connection with the 

I 
Marcinkus matter had been inap­
propriate. , . . . . l ., 
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the fooli;h and dangerous position o Cuiuer ~ .... ·mg 
the growing commitment of dneloprng countries 
to deal with their population problems. 

Mindful that the Mexiq> City conference will be 
held just before the Repliblican National Conven­
tion, the administration has been trying to placate 
the most extreme elements in its anti-abortion 
constituency. That's not easy. Federal law has 

. long forbidden the use of U.S. aid for abortion pro-
grams in other countries, but some' right-to-life 
groups have been pressing for curbs on all U.S. 

. population aid. ' 
An earlier draft-prepared by the White Hou~e 

rather than by the State Department, as would 
normally be the cas~was justifiably criticized for 
suggesting that population growth in the Third 
World could •best ·be checked by a dose of free en­
terprise and faster exploitation of natural re­
sources. This analysis looks all the more fatuous in 
light of the World Bank•s new report pointing out 
the unprecedented pressures of the population ex­
plosion in developing countries and the dire conse­
quences for their economic and social develop­
ment. 
- The revised draft leaves this general analysis 

eral 1.1Jt1t!y w~>lild still be cut on tor ir dtt' ageu­
cies that use other funds- not government funds 
-to provide voluntary abortion services or refer­
rals. This would end the major source of funding 
for certain international agencies that are among 
the most effective providers of family 'planning 
services in developing countries. 

Thanks to the efforts of a determined ·minority, 
federal money no longer pays for abortions in this 
country. But state and private aid ensure that al­
most all women have this choice available to them. 
Other countries do not have these alternative 
channels of support available. It is offensive for the 
United Sta~ to attempt to deny to citizens of 
other countries an option th'at-with the support 
of the majority of Americans-is available to its 
own citizens. 

The tragedy of the administration's effort to un­
dermine birth control programs is that it will re­
sult in higher infant and maternal mortality. 
Family planning not only reduces illegal abortions, 
which are common in developing countries. It also 
results in fewer infant deaths and iii healthier 
mothers and children. That ought to be an out­
come favored by any administration. -

The Washington Post, M:>nday, July 16, 1984, Page AlO 

Questions for the Ambassador 
T HE CASE OF Ambassador to the Vatican Wil- do this after having been specifically warned that 

liam A. Wilson, a political appointee and close his conduct was out of bounds? 
friend of the president, becomes more complicat- On another occasion, he intervened· with the 
ed. Why and to what ~xtent did he become person- Swiss government in the case of an American 
ally involved in two criminal investigations involv- fugitive, a commodities trader indicted 'here m 
ing financial fraud? Why was he given an exception the n,ation's largest tax .evasion case. Earlier the 
to the ·general rule that ambassadors must resign State Department had urged him. not to get in-
corporate directorships when they assume office? volved. . 
, On two occasions, Mr. Wilson tried to obtain in- - Then there is the matter of corporate-director-~· - · 
formation from high officials of the Justice :De- ships. State Department regulations require .am­
{>artment about a rumored investigation of Arch- bassadors to relinquish these private positions ·ex~ · 
~ishop Paul Marcinkus. The archbishop, _Amer- cept in extraordinary circumstances. Mr. Wilson 
ican-born )lead of the Vatican bank, is under in- was granted an -exception-the Senate Foreign 
vestigation in Italy in cqnnection with the collapse ·Relations Committee was advised of it before he · -
of one of that country's largest banks, and is said was confirmed-allowing him to continue to serve 
by sources in the U.S. government to be the sub- on two boards, even though he does not appear to 
ject of inquiries concerning a money blundering qualify on any of the three grounds listed in the 
scheme here. T.he initial request on behalf of the regulations. The Department could cite no other 
archbishop drew a strong letter from a Justice ambassador given this privilege. Mr. Wilson is said 
Department official, who counseled that such in- to have resigned from one directorship and to ac­
tervention in a criminal matter was "inappropri- cept no fees from the other. 
ate"-whether it came while Mr. Wilson served Mr. Wilson is no l9nger a private citizen. He is a 
as the president's unpaid personal representative public servant with an obligation to avoid even'the 
to the Vatican or after he was confirmed as am- appearance of impropriety. Does 'he Tealize now 
bassador in March. very unwise it is for an ambassador to get involved 

Mr. Wilson also tried to -arrange a personal in a criminal investigation? Does he comprehend 
meeting between Attorney General William the possibiJ\ty of conflict of interest when an em­
Frencli Smith and Archbishop Marcinkus in Rome. ployee of the government continues to hold a high 
The attorney general wisely limited it to a quick position in a private corporation? Does he intend to 
exc~ge of pleasantqes. Why would Mr. Wilson offer ~ explanation of his conduct? 

t ·, 'I .... 

l, Uh~lJ Lnt lJ1auur111 l-OhllHlll~t:! UJl• ldl1<:,1 ithU llallVUdl V-dL l) Y'"'!•"'""' I . 
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Rare Ruling Let U.S. Envoy . 
196~ ·----u.s. 

Remain on Corporate Boards 
By LESLIE MAITLAND WERNER 

WASHINGTON, July 11 - Wilham 
A. Wilson, Ambassador to the Vatican, 
was pennltted·to retain positions oo the 
boards of two corporations when be 
was raised to that rank in January, ac, 
amlingto State Department officials. 

1be State Depanment was unable to 
provide any other example of an am­
bassador wbo bad been granted such 
an uceptiori from the general policy 
requiring ambassadors to step down 
from ~ in profit-~ 
,companies. -1 

lbe corporations are Pennzoil anct 
Earle M . Jorgensen.a cal.lfomia steel 
maker. 

Polley on Direetonhlps 
Mr. Wilson, a loogtime friend of 

President Reagan wbo served for 
_ many yean; as a trustee or his finances , 

bas also been the focus of recent ques­
tions about bis attempts to intercede 1n 
two intematiooal criminal investiga-

- tioos. 
On the issue of the directorships, a 

State Department official said there is 
a :written policy ~ the question 
whether an amtesHdor may aerve OD 

J a con,orate board but said be could not 

make the policy public today. 
- The aim or the general policy n,quir­
ing an amtessador to give up a direc­
torship. be said, is to guard against pos­
sible conflicts or interest. 1be offidal 
said be did not know why an exception 
bad been granted to Mr. Wilson. 

1be State Department could not pro­
Tide any eumples or other such cues, i 

either -under the Reagan Administra­
tion ortn previous years. But an offidal 

O-•O•ew4 cm Pqe Al, Cobmm I 
I 
I 
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C.00tinuec1 From Page Al 

~d this .should not be taken to mea 
tl14t such an exceptioo was neve 
granted before. 
' The Senate Foreign Relations Con 

mittee, which held bearings on th . 
nomination, was advised of the excei 
.t.lon in a letter in January from the 01 , 
flee of Government Ethics. The letter 
apparently attracted no public atten­
tion at the time. 

The letter, addressed to Senator 
Charles H. Percy, the Illinois Republi­
can who beads the commlttee, said, 
"While the State Department .has a 
general policy against the retention of 

- for-profit C:OIJ)Orate directorships , they 
have, in accordance with an exception 
in their policy. determined that Mr . 
Wilson may, on an uncompensated 
basis, retain his directorships ." 

:.According to an aide of the Foreign 
Relations Committee, Mr. Wilson's 
membership on the C:OIJ)Orate boards 
~ "not troubling" to the committee 
because "it was O.K. 'd by State and the 
Office of Ethics ." 
lGary Davis, acting chief counsel of 

the Office of Government Ethics, said 
Mf'. Wilson had been permitted to re­
t4in the positions because, it wa.s deter­
abned, his COil)OJ'llte fuoctioos would 
n6t interfere with bis duties as Ambas­
.. dor and also because he was not re-· 
o,lving any compensation from the 
cencem.s. . 
~ ethics office, created by the 

Bhics in Government :Act or 1978, 
nSonitors compliance with Federal 
ethics programs and regulatioos. 

;Mr. Wilflon'& financial disclosure 
form show$ substantial boldinp in 
bbth Pennmll and Earle M . .Jorgensen_ 

Ambassador to VaticafJ 

-· - --·--

on 2 Corporate Boards 
With laws and regulations governing 
"<:onflicts of interest." . 

Mr. Davis , acting chief counsel.for 
the Ethics Office, .said Mr. Wilson's 
financial int~rest in the two companies 
was notpertment to the decjsion allow- · 
~ him to serve on their boards of di-
rectors . • 

.:Role in lov.estigations 
. Mr. Wilson became the focus or ques-

t On Penonal Visit to 11.s. lions here when it was disclosed 1n The 
i Los Angeles Times that be had tried to :>Jan D. 'llomberg, • State Depart- intetvene in two international criminal 

ment spokesman. declined in a regular .investigations. 
btiefing yesterday to comment on Mr. 1n one case, .according to an official 
!f~'s activities. He said be believed who saw -the co~pondence, .Mr. Wil­
.mr • Wilson was now in this <XlUDll}' 00 a eon wrote to Attorney General William 
~ visit, but that be knew of no French Smith inquiring as to w.bether 
plans for Mr• Wilson to speak with Gov- the Justice Department was invesQgat­
etmnent .officials while be is in the mg Archbishop Paul c. Marcinkus, the 
tkllted States. Vatican's banker. 
1Roben G. Harper, manager or media Archbishop .Marcinkus ·was then 

rtlatioos for Peonzoll, aid today that under &crutiny by Italian officials in 
~r · Wllsoo was in Houston, attending 8 ~on With the 1982 collapse of the 
m~ or the board of directors. He ltalian Banco Ambrosiano. · 
~d ~ - Wilson had been named to the· According to the official, Mr. Wilson 
board m April 1983. also advised Mr Smith friend tha 
~ . Harperaaldhehadrelayedare- anextensiveVatican . , estia. ti ' hadt 
quc::st to Mr. WilsoD that he return a . mv ga on 
call seeking bis comments. Mr. Wilson cleared the Archb1Sbop of any wrong-
dld not doso · doing. 

Acoo-4; .. .; to Mr Wilson's financial ~ !l replf from a J ustioe Department 
J •- •• · official, Bllld to have been written with 

dlsclosure form, his wife, Ellz.abeth, I Mr Smith's ,.._ Wilson told it 
bas three accounts of Pennzoil stock, · . rru - . wa.s 
1$ch described as worth more than would be mappropna~ for Mr. Smith 
siso,ooo. . . to reply to such an tnqwry. • 
j 1be standard disclosure forms do not Visit to Rome , 

Jtquire officials ~ list the exact 'Nonetheless, the aource said, Mr. 
aniount of their boldinp, but to check Wllsoo, acting without Mr. Smith's per­
otf the range tn which they 1all. Tue · mission, tJUbsequently arranged for the 
IJlghest category ls for'8.Dlounts worth American-born Archlbisbop, a friend 
'Toretban$250,000. • of Mr. Wilson, to meet the Attortley 

f t:wo or the Pemuol.l accounts are de- General while Mr. Smith was .etaying 
sen bed as pan or trust assets. Two are 'with Mr. Wilson during a visitto"'Rome . 
listed u providing ctivldeods worth~ ~r ~ familiar with Mr. WIJ. 
tween $50,000 and $100,000; the third is t tlOD 8 B<:tiVI~es 5a!d he had also been jn.. 
listed a providing more than $100,000 in wived m ~scuss1ons regarding 8 1ugi-
dividends_ , . tiv~ financier, Marc Rich, who is under 

Member of "Kltcbel1 Cabinet' lindicunent by the office or Rudolph w. 
Giuliani,'the United States Attorney in 

The disclosure form also abow& Mr. '--------------
Wilson, a member or the President'• ' 
.. kitchen cabmet," as holding between Manhattan, 011 oil fraud and tax eva-
$100,000 and $250,000 worth or stock 1n sion charges. 
Earle M . Jorgensen. Lawrence s_ -Eagleburger, then 

In 1982, the company attracted public Under Secretary of State who has since 
attention wbeD lt was disclosed that tt retired, sent a cablegram to Mr. Wilson 
bad given Attorney General Smith a last December warning him against 
$50,000 severance payment when '. be ,becoming involved. 
stepped down as an ind~t mem- According to a source familiar with 
ber of the board of directors. Mr. Smith · the cable, Mr. Eagleburger said, .. Our 
conteuded the payment was legal and legal advisers and the Justice Depart-
proper but returned the money to avoid ment are all extremely nervous about 
an appearance or impropriety. . llIIY involvement at all on your part in 

In the letter to Mr. Percy regarding I this case.'' . 
Mr. WilsoD's directorships, the Ethics Subsequently, however, Mr. Wilson 
Offi~•• di.rector ,'David H. Martin, said met a Swiss official regarding the case 
be bad reviewed .the financial disclo- and was introduced to a lawyer repre-
sure report and bad .,obtained -advice senting Mr. Rich. 

' from the Department of State c::oocem- A source familiar with the situation 
ing any possible conflict" in Mr: WIJ. said Mr. Wilson later gave a full ac-
son's retaining the posts. . . count of bis discussions regarding the 

Mr. Martin noted that the excepti011 · ~ to Mr. Eagleb~er and that Mr. 
granted by the State Department would Eagleburger .. considered his explana-
be reviewed at the end of the first quar- tion of the events adequate.•• 
ter or 1985 to suanmtee thilt Mr. wn:' Swiss Government DiBtmbed 
son's outside-activities were not aftect-

i= iDg his abilities to carry out his am~ 
sadorial functicms. 

The letter concluded that Mr. Wllsan 
WU believed tb be .,in compliance" 

Mr. Giuliani said Mr. Wilson had not 
been in contact with him or anyone tn 
bis office concerning the case. Efforts 
by Mr. Giuliani to obtain records on 
Mr- Rich's Swiss-based company have 
disturbed the hiss Government, 
wrucll bas -atrtct colJ)Orate secrecy 

. laws. 
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Archblabop Paiil C. Marctnku&, rlaht, the bead of the Vatican Bank, wUb 
Camillo Clbm, ddef of the Vatican Secutlty Service, dur1na Pope John Paul 
ll'1 Jeoeral audience yesterday Ill IL Peter'1 Squan. Wlillam A. Wl1aan, 
tbe U.S. AmbMsaOor to the Vatican, wu reported to have once uked Atbn'­
De)' GeDeral Wll.llam French Smith whether the Justice Department waa 

.~ an lnnltl6ation of tbe Archblabop. 

Another source familiar with Mr. 
Eag)e~er•s discussions with Mr. 
Wilson Aid the Under Secretary -bad 
admonished Mr. Wilson on another oc­
casion, after Mr. Wilson bad met with 
Ubyan -officials who Yiere tryiD,g , to 
.. develop him as a cootact" for re­
newed relations with the United States. 

The 1IOUrCe 'tlaid Mr. Eagleburger 
bad told Mr. Wilson that the Ubyans 
bad tried to use a number of American 
Jliplomats for that purpose and bad ad­
vised him not to participate in further 
discussions with them. 

1n regard to Mr. Wilson's reported ef. 
fans to intervene in the two criminal 
cases , a committee alde to the Senate. 
Foreign Relations Committee Aid its · 

i staff would monitor the aituatian. 
• Federal law enforcement authortti~ 
1 said Archbishop Marc:inkus was under 
I BCrUtiny by the United States ·eustoms 
' Service as part of an investigation into 
dealings tnvolviQg Michele Sindona, 
the Jtalian financier. Mr. Sindooa is 
&eTVlll8 a l>year prisoo term on a 
fraud conviction .atemming from the 

. 
' -~ 
. i 

··i 
'.\ 

-collapse of the Franklin National Bank , 
on Long Island. ~ 

Dennis 'Murphy, -e spokesman for .i 
Customs, declined to comment on the J 
inquiry. 1 

Archblsbop and Sindooa . i 
A source familiar with Mr. Wilson's 1 

actions regarding Archbishop Marcin-
1 kus said the case bad troubled the Jus- j 
tice Department because of press re- J 

S )

·. 1·: 
ports linking the Archbishop to Mr. in- _ 
dona . 

.. The Justice Department was not in-
vestigating Mr. 'Mardnkus at the lime, ·• 
but our concern was his allegedered link' to . _",-
the Sindona case, and we coosid it 
a matter of prudence that the Attorney 
General not be involved ln any way,•• I 
the source said. I 

1 Mr. Wilson, who was &ervinl as · ,. 
l President Reagan's per80D8.l envoy to :I 
! the Va ti can at the time, 'thereafter m- f 
vited the Archbishop to breakfast at bis 1 
residence in Rome while Mr. · Smith • 
was there as a bause guest in Novem- ! 

I ber 1982. 1be offldal farnUiar with the 4., 
case said 1bat Mr. &mitb · did meet l 
Archbishop Marcinkus at Mr. WilsoD'li 

1
• 

residence but that no mattel'5 of -aub-
stance were disalssed. 

••Ma matter of politeness, the Attor- l 
, ney General Just dropped -by to aay · 

·~.~~:--=·~-~---- I 
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TELEPHONED IV: PLEASE CALL (/ 

CALLEO TO SEE YOU WILL CALL AGAJt,/ 
WANTS TO SEE YOU URGENT 

I RETURNED YOUR CALL I I 
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NETWORK NEWS SUMMARY FOR TUESDAY EVENING, July 10, 1984 

AMBASSADOR WILSON 

CBS's Rita Braver: Administration sources acknowledge Vatican 
Ambassador Wilson has been rebuffed after intervening in 
delicate international criminal cases. Wilson is a close friend of 
President Reagan's. In one case, Wilson was trying to help an 
old friend, Vatican banker Archbishop Paul Marcinkus. 
Marcinkus was involved in a major Italian bank scandal, and on 
his behalf, when he was the President's personal envoy to the 
Vatican, Wilson wrote a letter to another old friend, ·Attorney 
General Smith, asking whether Marcinkus was also under 
investigation by the FBI. In July of 1982, an aide to Smith 
rebuffed Wilson, writing, "The D~partment of Justice can't 
respond to a formal request for such information." But Wilson 
kept trying. As recently as last May, the FBI confirms, Wilson, 
then officially ambassador, called FBI Director Webster to ask 
about Marcinkus. There is no word on what Webster told 
Wilson. Government sources say the FBI is not investigating 
Marcinkus, but the Customs Service is. The State Department 
was deluged with questions about Wilson today. (Reporter: "You 
can't even address them?" Alan Romberg: "I'm not going to 
address it.") There was no comment on the Marcinkus case, nor 
would officials discuss an unauthorized meeting Wilson allegedly 
held with a Swiss official to discuss Mark Rich, a U.S. 
commodities dealer indicted in a massive tax evasion case. 
Wilson, in the U.S., would not take reporters' calls. President 
Reagan is standing by his old friend. Nevertheless, White 
House officials are reviewing Wilson's activities to be sure there 
are no other actions that could be embarrassing to President 
Reagan. (ABC-3, CBS-2) 
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j U.S. Envoy to Vatican Is 
• 

Reportedly Chastised 
t'7i1son's Alleged Intervention in 2 International Cases C~mes ---

·Under Criticism 

. ~ RONALD J. OSTROW and DON A. SCHANCHE, Tmaa Staff Writers 

WASHING TON -Ambuaador 
to the Vatican William A. Wil8on 
bu been chasti8ed by the JUltice 
Department and has alarmed his 

· aiuperiors at the State Department 
bec:auae of his personal interven­
tion in two highly aensitive and 
~dely publicized international 
criminal investigationa, Adminis­
. tration officials say. 

Wilson is a close friend of Presi­
dent Reagan. And the nature of the 
two cases-those of fugitive finan­
cier Marc Rich and Vatican banker 
Archbishop Paul C. Marcinkua­
l)u raised fears among Adminis­
tration officials that h1I acw>m 
could be viewed u an improper Ule 
ol his position and thus become an 
embarrassment. 
. Administration sources aay Wil­

aion's actions are being eumined by 
the State Department's. Bureau of 
European Affairs, but department 
•kesmen declined to diacuil the 
tnquiry. 

J.ettertoSmlth 
'.. · In the Marcinkua cue, Adminis­
lntion officials said that in 1982, 
Wilson wrote a letter oo the arch­
b6shop's behalf to Atty. Gen. Wil-

:Jiam French .Smith, Willon'1 long­
time friend and fellow member of 
J\eapn's "kitchen cabinet" c,f cloee 
~- Wil8on, a Bel Air devel­
,iper and rancher, bu been co­
trustee of the legal trust that bu 
pwiaied Reagan'• private uaets 
lllllnce1973. 
f At the time he wrote the letter, 
WU.On wu the President'• unpaid 
~nal envoy to the Holy See. 
I-

DO J. I ,-s-oc; 

' Reagan named Willon ambassador 
· 1o the Vatican last January and the 
' Senate conf1rmed him in March as 
' the United States established full 
' diplomatic relations with the Vati- , 
. can. 

Wilaon, in an interview in Rome, 
: llid he could not remember writing 
· the letter. Further, he drew a 
; ~ction between the time he 
, ,vu Reagan's representative and 
' hia time as ambassador, noting that 
1 1le was not a paid employee of the 
: -,ovemment in 1982. 
I 

'Letten of Patrou,e' 
The American-born Marcinkus 

: bu come under ac:rutiny by Italian 
; authorities over his and the Vatican 
. bank's involvement in events that 
: led in 1982 to the collapse of the 
, 11.2-billion Banco AmbJ'Oliano in 
: what became Italy's largest bank 
1 ecandal. Marcinkus, as president of 
: the Vatican bank, ia8ued '1etters of 
' patronage" to Ambrosiano Presi-

-dent Roberto Calvi that Calvi re­
; _portedly . used in some of hia com-

, , ,plex dealings that went 10\D'. 
· : ;·' Wl180n ipparently wu aeettng 

•to determine the statue of any U.S. 
:tnquiries in the cue, and to vouch 
•for llarcinkua' good character, a 
!eource llid. Wilson wrote the letter 
•after widespread news report.a here 
· and abroad railed que,Uona about 
,whether Marcintua, a friend of 
Wilson. would be removed from Ilia 
:Vatican bank post and pioNCUted 
)>y Italian authortt.lel In rimnecUm 
;With the Ambroliano naa.l.' ·. · 
• Federal law enforcement offl­
,dala indicate that the U.S. ,ovem-
1ment bu a current inter.i in 
;llarcinkus in connect.Ion with a 
,money-laundering inv.u,auon 
:l,eing conducted under the ,uper­
'Yilk>n ol the U.S. attorney'• office 
·Jn Brooklyn. Officiala there, how­
ever, flatly refuaed to eommenL 



:»arcinkus remains under IDYesti­
;ption by a Milan court far fraud in 
eannection With the collapee of 
;&.nco Ambl'Oliano. · 

• 
·. ' Paltli la lludaku 
;_ In Wilaon's letter, which by­

lllUal JUlt.ice Department 
I proceues becau,e of 
friendship with Smith, be 

his firm faith in Mar­
clntua, according to one official 
~lie• with the COITelpODdence. 
,-Jbe letter muck me u very odd, 
'and It put everybody in a nry 
-awtward position," the official 
'aid. . 

WillOn's letter drew a rebuke 
.from Kenneth-W. Starr, then coun­
lelor to the attorney 1eneral and 
now • Judie on the U.S. Court of 
Appeals here. Administration 
IDUrcet 1ay "Starr wrote to Willon 
that his contact With the attorney 
. aeneraI in connection with the 
lfardntus matter bad been inap­
prapriate. 

Despite Starr's letter, Wilsor, 
invited Marcinkus to breakfast in 
bis Rome villa when Smith and lm 
wife, Jean, were guests there in 
November, 1982. Smith was on the 
final leg of an extensive foreign trip 
devoted primarily to drug enforce­
ment and refugee i.uues. 

Al recently u May, WillOn per­
listed in bis efforts to discover the 
status of any U.S. interest in Mar­
cinkus by telephoning FBI Director 
William H. Webster about the case 
on a lpeCia.l secure telephone line in 
the U.S. Embassy in Rome, sources 
aay. 

In the interview in bis Rome 
office, Wilson said be bad trouble 
recalling the letter to Smith. "I 
can't remember the reuon behind 
the letter," be Aid. "I can't even 
remember writing the letter." 

Similarly, be said be did not 
recall Starr's characterization of 
the letter to Smith as inappropriate. 
"I don't remember receiving a 
Jetter from Ken Starr," he aaid. 

, "'Maybe I did. So, I don't have any 
t comment on thaL" · 

Wilson Aid be invited Marcinkus 
to bree.kfut when the Smitha were 
ndUng because "it just seemed an 
appropriate time to Jet them to­
,ether. Both (Smith and Marcink­
.us) play tennis and golf. They 
discuaed those issues. I don't recall 
them dilcuaing any substantive 
issues, however." 

'ALnsSuve' . 
Another officfal familiar with the 

breakfut said aidet to the attorney 
,eneraJ learned in advance that 
Wilson bad invited llarcinkus and 
IUUested that Smith "take a long 
Ume shaving'' that morning rather 
than mate contact with Marcinlcus. 
Instead, the official uid, Smith did . 
a "drop by" and only exchanged 
p-eetings With Karcintua rather 
than carry on any lengthy conver­
ation. 

Smith's aides were determined 
that "the attorney general was not 
to Jet involved in the entire mat-
ter," the official recalled. . 
· Wilson said, in responae to a 
question, that be bad not uked 
Smith to do anything for Marcinkus 
during the breatfut or later. 

Al for the phone call to Webster : 
ftom the embassy, he Aid: "That's 

1

. 
penonal. I prefer not to answer." 

Alted ff Karcintus bad uked 
bim to mate the call, WillOn said! , 
"I don't want to talk about that 
telephone call. I bad a special 
reuon for Ulin, the eecure phone. 
Why should I diac:U81 what I said on 
a eecure telephone!" 

Starr declined to comment on 
Wilson's letter to Smith or his 
re1pon1e. Smith, responding 
through a spokesman, also refused 
comment on any aspect of the 
matter, u did FBI Director Web-
11.er on the phone call from Wilson. 

Wilson's involvement in the case 
of financier Marc Rich also drew a 
warning, this time in a cable from 
Lawrence S. Eagleburger, then 
undenecretary of state, on Dec. 12, 
1983. Rich, once a New York-based 
commodities trader, renounced his 
U.S. citizenship and went to Swit­
serland, then wu indicted in the 
blsgest tu: evuion cue in history, 
along with charges of racketeering 
andfraud. ' 

Eagleburger'1 cable aid: "Our 
lep1 advilors and the Justice De­
partment are all extremely nervous 
about any involvement at all on 
your part in this cue." 

Keeta Swlal Official 
Even 10, Wilson met with a 

Swiss official, Mathias Kraft, short­
ly afterward to disct111 the matter. 
Kraft ii deputy director for inter­
national law at the Foreign Minis­
try in GenevL . 

Wilson, in the interview, lide­
ltepped questions about why he 
went ahead with the meeting, the 

· nature of bil interest in the Marc 
Rich cue and details of his discus­
lion with Kraft. ., After it was all 

. over, I reported in full to Larry 
· Eagleburger,"beuid. 

lllllleburger, now president of 
•m.tn,er Aaociates, former Sec- : 
',etary of State Henry A. Kissin- J r·• CODIUlting firm, declined to I 
, commenL A IOUl'Ce familiar with ' 
~ lllgleburpr'1 ~ with Wil-
• am on tbe Rich' cue aid Wilson 
· ,npartedly became involved after 
, an acquaintance, a Swiss lawyer, 
: llid be knew IO!Deone Wilson 
· aught to meet. 
· Willon took him up on the offer 
· ol an mtroduction, and the person 
·. turned out to be a lawyer repre -
amting Rich, who uked Wilson to 

intercede for his client, the source 
,aid 

Sources close to the investiga -
Uon and prosecution of the Rich 

· matter which is being conducted 
l>Y U.S. Atty. Rudolph Giuliani in 

· New York, said no attempts to 
intervene in the case by Wilson 
have reached Giuliani's office . 

Times staff writen Robert C. 
Toth aacl O.wald Johuton contrill­
•tecl to tbla report. 



lJ .S. Envoy to Vatican 
Got . Special Exemption 

By Mary Thornton 
Wuhm,IOn l'OllSl&lt Wr1wr 

William A. Wilson, President 
Reagan's close friend and ambas­
sador to the Vatican, was granted a 
special exemption from State De­
partment rules after his nomination 
to allow him to continue serving as 
a director of two companies. 

Wilson, a wealthy California 
rancher and real estate developer 
who was a member of Reagan's 
"Kitchen Cabinet" and co-trustee of 
the legal trust that manages the 
president's assets, was confinned 
as ambassador in March. He had 
served since 1981 as Reagan's spe­
cial envoy to the Vatican. 

State Department spokesman 
Alan Romberg confirmed yesterday 
that Wilson was granted an exemp­
tion to allow him to continue to 
serve on the board of directors of 
Earle M. Jorgensen Co., a California 
steel manufacturer, and Pennzoil 
Co. Wilson resigned from the Jor­
gensen board shortly after his con­
firmation. After his confirmation, 
Wilson stopped receiving directors' 
fees from both companies. 

Romberg said the exemption re­
lated to a set of May, 1981, depart• 
ment guidelines stating that, as a 
general rule, "persons appointed to 
positions requiring Senate confir-

. mation must resign from director­
ship positions in for-profit corpora­
tions, even when no compensation · 
is received." 

The guidelines provide for ex­
emptions "in appropriate cases" and 
list examples, such as a directo~p 
of an inactive corporation or of a 
family-held real estate venture. Ex­
emptions also are possible "in un­
usual circumstances, on consider­
ation of the particular facta and cir­
cumstances of the case.• 

Romberg, citing the Privacy Act 
as a possible consideration, would 
not say what factors led to the ex­
emption in Wilson's case. He could 
not provide any examples of exemp­
tions granted to other ambassadors. 
: The State Depa~ent informed 

the Senate Foreign Relations Com­
mittee, which handled Wilson's con­
firmation hearing, and the Office of 
Government Ethics of the exemp­
tion before Wilson was confirmed. 

Wilson could not be reached for 
comment yesterday. On Wednes­
day, he attended a meeting of the 
Pennzoil board in Houston. 

Tom Powell, a Pennzoil spokes­
man, said that Wilson has been on 
the board since April, 1983, · and 
that he owns or controls 327,787 
shares of stock worth about $1.78 
million. 

Wilson's financial disclosure 
form, on file with the ethics office, 
shows three holdings of Jorgensen 
stock in his wife's name, each worth 
more than $250,000. The disclo­
sure forms indicate only wide 
ranges in the value of assets, not 
specific amounts. 

·1t was reported earlier this week 
that Wilson was reprimanded in late 
1982 by a high-leveljustice Depart­
ment official after he wrote a letter 
to Attorney General William French 
Smith about Archbishop Paul Mar­
cinkus, a Vatican banker under in­
vestigation by Italian authorities in 

· connection with the $1.2 billion col­
lapse of the Banco Ambrosiano. 

Justice Department sources said 
that, despite the reprimand, Wilson 
later tried to set up a breakfast 
meeting between Smith and Mar­
cinkus, who are friends of Wilson. 

Marcinkus is under investigation 
by the U.S. Customs Service, ac­
cording to federal sources. 
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Wi ls on Le tter Convey i ng Re quest From 
Ar c hb i s h op Marcinkus 

Ji. ug us t 3 , 198 2 

--- -- --- ------ - - -----

To The Attorney Ge neral 
F10m J ohn Rub e: 1-ts { ~ 

Kil]i a m Wils o n , Pr esidenti a l Envoy to the Va t ican , h a s 
v;-ri tlE- n con v e yi ng a reque st f rom Ar•...:h bish op l•~arc i nk u s t o 
r ev i e w the coritent s ··of his FBI f ile o r a Sl' ' !!.',a r y of it. 
f-.~ arc inkus heads a Vatican b a nk , the In st itute p e r J.e 0p --: re 
di Re ligione . A book to be publishe d in the fa ll , "The 
Vati c an Connection ," by Richard Harnrne r , s uppo s ed ly wi 11 con t ain 
c bnve rsations allegedly held betwe en Marc inkus a n d c e r ta in 
c r i me fi g t:ire s a s _we ll as be t wee n Ma r cin};u s a nd J BI -,, g e nt s . 
Mar c inku s h a s told Wils o n that these c onv~rs a ti o n s n e ve r l o ok 
place , an d has ask ed Wilson to _make a r eq ue st t h roug h you t o 
review the FBI files for any relevant information they might 
contain concerning conversations between FBI ag e nts and himself . 
(Marcinkus does recal l one inte rview; during which FBI ag E-n ts 
qu e s t ione d him about the operation of the Vatican b a nk .) Kilson 
has asked that we respond directly to Marcinkus and not 
go through him, because the matter should be confidential 
b etween Marcinkus and Justice. 

The Director's office at the FBI advises that the only 
way for Marcinkus to obtain access to his file is to file an 
FOIA/Privacy Act request, with his notarized signature. 
Depending on the size and contents of the file, normal processing 
time would be 90 days to 6 months. 

It would seem that the next step for us would be to 
inform Mr. Wilson that we cannot respond to an informal request 
to review files, but that Marcinkus must submit a statutory 
request under the FOIA and Privacy Act. If you agree I will 
draft a letter to Wilson along these lin~s. 

· ~)3)~l 

J__ ~ ""; rP -Jl =-,JL., 
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Honorable William French Smith 
Attorney Genera l of the Unite d States 
Washington , D. C. 

Subject : The Vatican C onnect ion 

Dear Bill: 

Ju ly 15, 198 2 

r-- -· -c,:-. 
r,..., 

Just a few days before I departed Rome to return to 
the United States , I had a me 2~ ing with Archbishop Marcinkus who 
had asked me to come to his office to discuss a matter which is of 
serious concern to him. By way of background and memory refresher, 
I am enclosing an eight-page paper which was handed to me in London 
last week, which outlines in genera l the charges against Sindona 
who, as you may remember, is now serving time in prison in the United 
States for his complicity in the failure of the Franklin National Bank of 
New York. This paper purports to implicate the Vatican bank and Arch­
bishop Marcinkus with Sindona, but subsequent to the imprisonment of 
Sindona, Marcinkus has been given additional responsibilities in the 
Vatican by Pope John Paul II. This doe s not provide proof of Marcinkus' 
innocence, however, it does indicate that as a result of the Vatican's 
investigation of the matter, Marcinkus was apparently not found guilty 
of any misdeeds. 

) 

More lately, as you will recall, a Mr. Calvi was found 
hanging from the Black Friars Bridge in London at about the same time 
that the Banco di Ambrosiana of Italy is _being accused by the Italian 
government through the Bank of Italy of illegal currency exportation 
and making loans to Latin American subsidiary banks without sufficient 
security or collateral. Since the Vatican owns approximately 1.5% of 

-. 

. ' 

i 



July 15, 1982 
Page 2 

the c ommon stock of Banco di Ambrosiana and since Marcinkus s e rved 
on the boa rd o f di~ectors -of the Latin American ho lding company based 
in Nassau , there are now new accusations that Marcinkus is, agai n, 
i nvolved in some ill egal banking transa ctions. By inn ue ndo and, poss i­
bly, even by association the attempt is being made to, again , css oci ate 
him wi th drugs and other illegal activities. It is my personal opin ion 
and certain ly my sincere hope that Marcinkus will, again, surv ive th is 
one . And -if he doe s, I would hope that he, as manager of the fisca l 
assets of the Vatica n, wou ld see fit to make investments in more con ­
s ervati ve ventures such as is the policy under Herb Gordon at the Uni­
versity . So much for the background. 

The Jetter to me dated July 6th, together with i ts en closures, 
relate s to a book to be called "The Vatican Con nection ," which I unders tc nd 
is to be published in the fall of 1982 by Holt, Rhinehart and \Mins ton. The 
Archbishop told me that it is his understanding that the book will contain 
many transcripts of wiretapped tele phone conversations allegedly between 
Marcinkus and others , some of whom are alleged to be connected to the 
Mafia and other illegal operation s. I was also told that portions of the 
book include conversations allegedly held between members of the FBI and 
Marcinkus which, again, he says were conversations that were never in 
fact held. He does refer, however, to a meeting in his office with three 
representatives of the FBI some years ago who came to ask questions con­
cerning the operation of the Vatican bank. He tells me that he told them 
he would be happy to help them · in any way possible and at the time gave 
them all of the information that he had at hand. 

He has given me the enclosed letter and its attachments 
with the request that I discuss this matter with you and that through you 
a request be made to review the FBI files for any information they might 
contain concerning discussions between }he FBI agents and Marcinkus on 
these matters. If you could supply him with a summary of what the files 
contain, I am sure it would be helpful to him and appreciated by both him 
and myself. In this regard, I think it would be well if you or the depart­
ment would communicate directly with him instead of through me since I 
would prefer not to be involved in the matter which I think should be held 
in confidentiality between the department and Archbishop Marcinkus. 



, . . ,. 

July 15, 1982 
Page 3 

In su mmary , he is very concerned that the book , w hen 
it is published , will contain large amou nts of untrue material concern­
ing him , and even though he is thinking of filing a significant lawsuit 
in the e ve nt he fe e ls he has a sound basis , it would be much better for 
the Va ti c an end e very on·e conce rned if thtr book were not pub lish e d at al l 
if it does c on ta in false inform ation . This is a matter be twee n Marc i nkus 
and the publis her s however. Since Robert Wagner, the ex-mayor of N ew 
York and an attorney , was my predecessor in the post which I now hold 
in Rome , I have suggested to Marcinkus that he discuss t h is matte r with 
Wagner . 

It wa s a plea sure to be with you the other night and I look 
forward to seeing yo u nex t week . 

With kindest regards , I am, 

Yours sincerely, 

William A. Wilson 

WAW:sf 

> 

-----w. A. Wilson 
10475 Bellagio Rd. 
Los Angeles, Ca. 9 0077 

---
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pERE DI RELIGI ONE 
Ct TTA DEL VATICt."-10 , 

Mr . Willi am Wil so n 
Personal Envo y of the Pr es id ent 
of the United States of Americ a to th e Holy See 
Via di Porta Pinciana 4 
00187 Roma 

Dear Mr. Wilson : 

July 6th , 198L . 

Following up on our conversation of some days ago, I am 
enclosing some ma terial concerning tr e case covered by 
Richard Hammer in his book "The Vati can Connec tion", which 
I understand should be published 1n the fall of 1982. 

Thanking you in advance for your int erest 1n the matter, 
and with every bes t wish, I am, 

Sincer-ely yours, 

+Paul C. Marcinkus 

> 

Enclo. 



(~ •ffirr nf t!1r _-Jtn1nr1! (Grnrr ct l 
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,-:. _ _:_;L S t 9, 198 2 

Honorable William A. Wilson 
Persona l Envoy of the President 
of the United State s to the Vatic a n 

104 75 Bellagio Roa d 
Lo s Angel e s , Cali forn ia 900 77 

De ar Mr . Ambassador : 

The Attorney Genera l ha s as ked me to respond to your 
letter o f July 15 to him . I n that l ette r you conveyed 
a request from Archbishop Marcinkus to revi e w Federal 
Bureau of Investigation file s for information they might 
conta in concerning discussions betwe en FBI agents and 
himself . 

After examin ing the qu e stion I mu st inform you that 
t h e Department of Justice cannot respond to an informal 
r equest for such information. Access to files of this 
sort can only be obtained -- if at all -- pursuant to a 
fo rmal reque st made by the individual himse lf under the 
Freedom of Information Act and/or the Privacy Act of 1974. 

I am sorry that we cannot be more directly responsive 
to your letter, but I am certain you will appreciate the 
need to comply with formal procedures in such a sensitive 
area. 

If I can be of any further assistance in this regard 
please do not hesitate to call upon me. 

Respectfui·1y, 

µ~ 
John G. Roberts, Jr. 
Special Assistant to 
the Attorney General 
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The Honora b le Vvilliam French Smith 
Attorney Gene ral 
Office of the Attorney Gene ra l 
Washington , D.C . 

D e ar Bil l: 

Augus t 12, 1982 

) ' 
I 

Thank you for your letter of August 6 respond ing to both 
of my letters ; one regarding Archbishop Marcinkus and th e othe r re ­
garding Mr. Sadri. I have a lready heard from Mr. John Ro be rts con­
cerning the matter of Archbishop Marcinku s and I will pass a Jong to 
the Archbishop the information which was contained in Mr. Roberts' 
letter. 

I assume that Mr. Sadri will be hearing directly from the 
INS, which I think would be more appropriate than keeping me in that 
particular loop. 

Since Betty and I will be here in Los Angeles most of the 
time between now and the end of September, I hope we will have the 
plea sure of seeing you and Jean out here very soon. 

WAW:sf 

r . 
,.'_ 

I 
,- I 

With kindest personal regards, I am, 

,,--. - - ,, . -

Yours sincerely, 

William A. Wilson 



Mr. John G . Roberts, Jr. 
Specia l /i,ssistant to the 

Attorney Genera l 
Office of the Attorney General 
Washingto, D.C. 20530 

Dear Mr. Roberts: 

August 12, 19 8 2 

Thank you very ;:ind l y for your letter of Augu st 
9th responding to the request made by Archbi shop Marcinkus through 
me to the Attorney General. I under sta nd completely the explanation 
that you have given in your letter af to the availability to the files 
on a particular case and I think by v:a y of exp]ana tion to the Arch -
bi shop, I will pass this information along to him. Since he is an 
American by birth and is very familiar with the procedures in the 
United States, I am sure that he wil understand. 

Thank you kindly for your assistance. 

Yours very truly 1 

William A. Wilson 

WAW:sf 
) 



.. Vatican Vortex 
Pope John Paul Deals 
.With Rising Turmoil 
And Budget Problems 

Bank Scandal, Strike Threat 
And Fight With Jesujts 1 

Mar His Image Abroad 

of S300 rmlllon or so. The aJ,pf\ rent suiode Critics in the Curia dislike Msgr. Mar· 
last month of Banco Amt,nr;rano·s presl · cinkus in part because of his gruff American 
dent. Roberto Calvi. has adrhl to lhe mys- style. They distrust him because In the early 
tery surrounrting the case But the Vatican 's 1970s he brought in as an Investment adviser 
Involvement In the scandal is only the most to the Vatican ·Bank Michel Slndona. the 
visible of a lengthening list of papal prob· Italian financier who was later implicated ln 
!ems that make John Paul less than adored the collapse of New York 's Franklin Na· 
within the Vatican 's walls. tional Bank and jailed in the U.S. · 

Pope John Paul Is feuding with lhe 28,000- The longer allegations of financial lrregu-
member Society of Jesus. whose social phi· larilies continue, the more doubt accumu­
losophy and political actions are too uuor- tales about the probllf of the church itself 
thodox for him and whose priests appear to and about John Paul's leadership. "Though 
be getting out of the control of local blsh· I wouldn"t say we are yet at this point," ob· 
ops. serves one student of the church, "the Ref-
Ban on PoUU~l Jobs - - ormation started with questions like this-

So far th. who was paying money to Rome and for 
. e pipe appears to hold the a~- what purpose?" 

vantage over lhl' Jesuits. He has placed hts The key appears to liE> in Banco Ambro· 
own men In _lef!lpor~ry cha~ge _or the society siano. Bank of Italy officials investigating 
sln~e the physical mcapac1tat1on of the or- thE> ties between the Vatican Bank and 

Shades of the Reformatio der s governor-general. Pedro Arrupe. And Banco Ambrosiano Insist the Vatican Bank's 
_,.,a_ IQ., he has b~nned Jesuits and other priests backing of Ambrosiano loans could prove 

7- ~., from holdmg political office fan order that binding While the central bank has no dl· 
By JoNATIIAN SPIVAK forced the Rev. Robert Drin~n lo resign reel regulatory authority over the Vatican, 

s1aff R('por1er of T"" w 011 srn•:F:T Jou11,;L from Congress). But the election or a new It believes International action could be 
• VATICAN CITY-While Pope John aul ~e~r-gen~sral ne~t year ~!II put to the taken to recover the funds. "We will be 
:,1 journeys around the world to the adora· pope continued ability to control studying legal steps .. an Italian government 
tlon of the multitudes. some nasty problems .the intellectually Independent Jesuits · 
are arising for him here in the heart of the "Many Jesuits in the U.S. were ·displeased' : source says. . 
Holy See. with the political ban. says the Rev. Charles Potential Liability 

John Paul, who presides over a tiny, In· O'Neill, the director or the Jesuit History In· The circumstances surrounding the Vall· 
• dependent state of only 730 residents. ls · slllute In the Vallcan. can Bank's backing of the loans remain a 

learning the hard way about the hazards of Then thete Is the Vatican strike threat. mystery. But If the Vatican Bank Is held Ila-· 
governing. His religious authority doesn 't The low-paid employees, some of whom re· ble for the defaulted loans because of credit 

"'5hield him from unsavory financial scan· celve as little as $200 a month. are an em· assurances issuf>d by Msgr. Marcinkus, the 
.dals, serious budgetary problems. strike barrassment to the pope. Even the Swiss financial repercussions for ·the. pope will be 
threats by resentful workers , bitter conflicts Guards threatened a strike soon after the at· serious. The Vatican Bank provides flnanc­
with powerful lieutenants and even mount· tempted assassination of the pope. They ing for many Vatican activities. 
ing ideological objections to hlS unbending cited the extra pressures placed on them. Banco Ambrosiano's defaults could run 
orthodoxy. The pope's reluctance to meet the work· as high as $1.4 billion, the Bank of Italy 
· "The pope ls awakening to a tremendous ers· demands, because of the Vatican finan- says. "It 's impossible for the Vatican Bank 
tension In the Vatican: · observes Prof. cial pinch, contrasts with his recent ringing to pay {such a sum) ... one Vatican finance 
Franco Ferrarotti, a sociologist at the Uni· defens!' of_the rights of labor, propounded In specialist says. He says the Vatican Bank's 
verslty of Rome. an ency_chcal on work. The labor dispute assets are probably not much more than 

It remains to be seen whether these prob- · also in~•c_ates the changing position of the $300 million. 
lems will ult imately tarnish his papacy, ~pe_within the Vatican. "For the first time More immediately. the Vatican Bank 
which so far has been at least a glittering m hist0!)', the Vatican has developed a problems compound the pope's already se· 
media success (orie Jesuit leader here calls / trade-union movement," Rome's Prof. Fer- vere budgetary problem of financing Vati· 
the Polish-born pope "the world's most fa· rarotti observes. "It 's a serious blow to the can City. John Paul has appointed a com­
mons personality"). But churchmen pri-. patentallstlc role of the pope." mlttee of 15 cardinals to study the dlfficul· 
vately agree that the disputes within the 1- The ~tellectual qualities of the pope's ties, but little information has been re­
Vatican's walls could foreshadow serious theological pronouncements are also being leased. · 
cllfflcultles outside. questioned with Increasing frequency. He The overall Vatican budget this year will 
A Different Drummer has clearly not enunciated new doctrine In exceed $75 million, with a,deflclt anticipated 

• Ever since his Installation as the first his four ,years. and some critics contend that of $20 mUllon, Vatican sources say. Vatican 
non-Italian pope in four centuries, John Paul he dlsplays a simplified view of the church's expenses include the growing $10-mllilon·a· 
bas marched to a diflcrent drummer than role that Is out or date 1n the modern year payroll costs of the Curia but exclude . 

: have olher popes. One high-ranking church· world. · the world-wide activities of the church . 
. mjUI says he watched In amazement that "His thinking ls based on the monolithic At budget tlme every November the pope 
f "3Y as John Paul grasped a ceremonial hal· church of Poland," one Cath01ic editor here Is asked to cover the deficit 1n the Vatican 
;benl and waved it to and fro on the papal says. "But th1s doesn't flt the role or the operations from his personal funds: .1Th~. 
: UI~ Instead of holding It rigidly at his church in any 0ther country, even the Thl rd are composed of 80%' of the lnvMment : 
! side in the traditional way. "From that mo- World." The pope·s stern social morality- earnings of the Vatican Bank (the remain- : 
1 ment. I knew things would be different," particular Ir his refusal to loosen th~ bans on , Ing 20% are distributed directly to the 
' this churchman recounts. Just how di{fer- artificial birth control and premarital sex- ·poor): the Investment earnings on the 
; ,at, he didn't imagine. has · put him at odds wi th liberals and pope's own $75 million portfolio; and direct 

' Except for his predecessor, John Paul ' · I youths, whom the church ls trying to at- contributions from Cttholics around the 
w!Qe papacy lasted only a matter of tract. world. The pope's contribution rose from 

(months, until his death, the Italian popes But papal positions don't appear to have $2.8 million In 1971 to $16 million last 
'have t'isen through the administrative hier- any practical effect on the actions or most year. 
'. archy of the Vatican Curia. But John Paul II Catholics. Studies show that Cath0Hcs- con- Worry About Contributions 
Thas largely turned his back on this ,nam- tinue to rely on blrtlr control about as much 
• moth bureaucracy. · as others do, with social and economic class Currently, churchmen are concerned that 
.. ~ Ttl.lJ policy has proved to be boUi his being a fnr greater determining factor than public contrlbutiorts from abroad to the 
strf'Tlgtl) and his weakness. By Ignoring the religious arnllatlon. The pope's authorltar- pope's fund will fall because of adverse pub­
day-to-day work of the church, the pope has ian statements may flll the desires of the llclty about the Vatican. They note that U.S. 
'remalJ\ed free to roam the world on his tri· young for a strong fatlter figure, one Jesuit tathollc contributions appear to have de· 
wnphal 'tours. But Vatican administrators leader says, but the statements fall to an· cllncd already-partly because the pope's 
tomplaln that they lack the authority to get swer their Intellectual needs. "They wnnt to hard line Ideologically offends many liberals 
the work of the church done for him. • know if It is possible to be a Christian wltlt· and partly as reaction to scandals In the 

vacancies remain unfilled, and long· out following all the precepts of the church," Chicago Archdiocese relating to the use of 
stand.inl projects. such as the codification of this Jesuit remarks. church funds by the late John Cardinal 
church law, remain unfinished. "We are suf· When John Paul was first elected in the Cody. 
fering from overrentrallzation," one cardi· fall of 1978, some members of the Italian Cu· Pressure has also developed within the 
nal complains. "Too many things have to ria muttered that the choice was a mistake. Curia to curb the activities of the Vatican 
come to the pope." · They contended that an outsider could never Bank. 'rhe IS-member Committee of Cardi· 
Ambroslano Affair master the subtleties of Vatican politics, nals has proposed a policy that would re· 1 

. which had been their preserve for centuries. strict the bank to making Interest-bearing 
On the other hand, Pope John _ Paul risks Now. these anti-John Paul forces are becom· investments only. It now has holdings In 

dangerous dependence on a few aides he has Ing Increasingly vocal. though most clerics gold securities and currencies. "The Idea of 
entrusted _with certain authortty. Despite the still refuse to speak for the record. the cardinals ls to stay away from all specu· 
deep suspicion and oppos!Uon of the Vatican latlon," a Vatican source says. The Ambro-
bureaucracy, Archbishop Paul Marclnkus Discrediting the Pope slano affair could speed the ad(?ptlon of this 
from Cicero, Ill .. was placed in charge of all "They hope to exploit John Paul's close policy. 
civil functions of the Vatican. Including the ties with Msgr. Marclnkus to discredit the Other reforms In Vatican finance are also 
Vatican Bank. pope," one Slude'nt of Vatican politics says. likely to be hastened by the pope's present 

Msgr. Marctnkus thus became a central Msgr. MarcinkuS Is much morr than a Vatl- financial fix. 
figure In Pope John Paul's current dlfficul· can administrator; he is the close confidant Many of the Vatican activities, such as 
ties, as the monsignor has Involved the Vall· of the pope and arranges and accompanies the radio station and the newspaper, are ex· 
can Bank In the questionable financial deal· I the pontiff on his trips abroad. peeled to be placed under separate corpo-
ings and defaulted loans of Banco Ambro- So far. John Paul shows no signs of wa· rate organizations and asked to carry their 
slano, Italy's largest private bank. vering In his support of lhE> monsignor. The own weight financially . The Vatican 's con· 

The Ambroslano affair, being lnvrsli· monsignor cryptically says only, · This trlbutions to hospitals and churches In 
gated by Italy's central bank, rould entail a rould go on for a long time - if peoplr want Rome, Including even Its own St. Peter's, 
Vatican Bank liability far beyond Its assets It to." He refers apparently to criticism would be reduced. And a "consolidated bal· 

• ·· - • - ·· -- a... : ... "' .... ,1 '"" nnru>'c ti ntr!lt• tnrc · 



.. 

and expenses wouJd be made public for the 
first time. 

Vatican sources say the pope himself has 
been the strongest moving force behind this 
policy of public disclosure. But he has met 
stern opposition from some of the same lndi· 
viduaJs in the Curia who have opposed him 
for ignoring their bureaucratic privileges. In 
the Vatiran, as elsewhere, money is power. 
"There are 64 administrative chiefs here, 
and each one wants more authority," one 
Vatican speciaJlst says. 
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Vatican.B.arik's Marcinkus Was Que1ied 
In U.S. Counterfeiting Case 9 Years Ago 

ganlzt>d crime and rackelre ring srcllon, and 
with FBI agent Rlchal'd Tammaro. 111 the 
Vatican Uwy met first with a top Vatican of· 
ficial and then later they were able to meet 
with Archbishop Marclnkus about the lnvcs· 
ligation, Mr. Aronwald recalled. 

By JANt: MAYElt 
Staff fl<'porlrr of Ttn: W 1\1.1 . S-rHr•:.,· JouRNAL 

NEW YOHK - /I rrhbishop Paul Mar· 
cinkus, the president of the Valk,111 hank 
currently under investigation by H:11ian au· 
thoritles probi11g the Banco Ambrosiano af· 
fair, was questioned ni11e yt>ars ago in con· 
nection wiU1 a billion-dollar securities coun· 
ter!citing case, federal authorities say. 

Neither Arrhbishup Marcinkus nor Vall· 
can officials could be reached for1 com· 
ment. 

William I. Aronwald. fonnrrly the attor· 
ney ln charge of thr Justice Department's 
Organized Crlmr Strike Force for the South· 
ern Olstrkt of New York, said yesterday 
that none of the allegations Implicating lhe 
Vatican bank were ever substantiated. But 
members of the strike force artunlly flew to 
the Vatican In April 1973 to question Arch· 
blsh(lp Marcinkus, who is from Cicero, 111. 
Hr )rad been head of the Vatican bank since 
1971. 

The allegations arose out of an invesliga· 
lion begun by the district attorney's office 
in New York into organized crime. The In· 
vesllgallon became cude1mmccl Opera.lion 
Fraulein when a legal phone tap placed in a 
Lower Manhattan bar revealed relationships 
between Vincent Rizzo, a reputPd Mafioso; 
William Benjamin, a convicted counterfeiter 
from Philadelphia, . and several German 
businessmen. 

The U.S. attorney's office and thl' Fed­
eral Bureau of Investigation entered the In· 
vestlgatlo11. which 11ucovered a schemr to 
counterfeit $950 million of AmP.rlcwi securl· 
ties. printed under the name of Pan Amerl· 

I can World Airways, Chrysler Corp., and 
American Telephone & Telegraph Co .. 

: among otlters. Some or the srcurlties, ac· 
curding to alleptlons lnvcstleaterl by the 
probe, were earmarked for the Vatican 
bank-officially known as Istltuto per le 
Ope re di Religione- where they were alleg­
rdJy to be used as phony collateral for 
Joans. 

The Investigation resulted in eight fed· 
eraJ Indictments and 18 New York State In· 
dlctments . some or lhem against European 
cltlz~ns. All or the Americans pleaded 
guilty, but several of the Europeans could 
never be extradited to stand trial. 

No Vatican officials were ever charged 
with any crimes during the two-year Invest!· 
gallon, which Mr . .Aronwald termed "ex· 
haustlve." , · 

"I have no doubt that the people who 
were Indicted were engaged In a sophlstl· 
cated conspiracy of.major importance," Mr. 
·Aronwald said. "They planued to use these 
securities, nome of which were earmarked 
for the Vatican, to bilk Institutions out of 

"He was very cordial, and we were all 
large sums of money." 13ut uo lnvesligallo11. very frank and business-like," recalled Mr. 
he added, ucan answer all the questions Aronwald, who said the meeting lasted 
You'd Jilt.e." about two hours. "He categorically denied 

The Investigation moved frorn the win•· any k11owledge of the counterfeiting scheme. 
tap In the Lower Manhaltan bar to · a wire He said he knew of some of the people men· 
tap In 1\ Munich ·rrotel room, where Mr. 11oned as being Involved In It, but hr said he 
Rizzo met with two West Germa11 business· had never heard of Ledl," recalled Mr. 
meu who owed him money for counterfeited Aronwald. "He said he viewed his duties as 
securities he had given tv them. Mr. Aron· a very solemn obligation. Basically, that 
wald said. Mr. Rizzo later made a second was his story." 
trip to the same Munich hotel , the Bayer- Mr. Aronwald and the other U.S. officials 
hofer, where he met with the same two busl· fJPw home shortly afterward, with one stop 
nessmen and threatened lo kill them if they ln Vienna to Interview Mr. Ledl. About three 
didn't pay him. He was later convicted or monU1s later, 011 July ll, 1973, nine Amer!· 
threate11lng bodily harm, New York court cans and seven Europeans were Indicted In 
records show. connection with the International couterfeil· 

Mr. Aro11wald said U1at one of the a.llcga · Ing ring, Including Mr. Ledl. A sourc~ close 
lions investigated by the strlke forcr was a to the lnvesllgatlon was quoted at the lime 
cl:dm by one of those charged In the case. a as saying that "a man of the cloth" inside 
convicted Austrian con man named Lc<Jpold the Vatican was _suspected as being In· 

1 L('dl, that sonu!One in the Vatican had or· volved. . 
de_r~d ur an initial $14.5 mllll?~ of U1e $9r,() Mr. Aronwald went Into private practice 
m11l!on 111 counterf~lled securities. , in 1977, and ls now a partner In the New 

li ederal auU1orll1es were unable to con· York Jaw firm of Bartels Pykett and Aron· 
firm this, but did have evidence that an lnl· wald. ' 
tial batch of counterfeit · ~ecurities . were The facts related by Mr. Aronwald have 
brought to a monastery outs1?e. ?f Turm, ll· been authorized by William Lynch, formerly 
aly. by several of those later mdrcled in con· ' chief of the Justice Department's organized 
nection wlth thr case, which began In 1971. ~ rrtme and racketeering section now head of 
~he securities were received by an unldentl· the department's General Services Admlnls· 
f1ed man dressed in a black frock coat and tratlon task force. 
driving a BMW, Mr. Aronwald said. Hallan prosecutors In Milan are currently 

The phony securities were detected by Investigating Archbishop Ma.rcinkus and two 
the Handelsbank In Zurich, where a transfer other top officials of the Vatican bank In 

. agent checked their numbers and found that connection with reports U1at the bank Issued 
they corresponcJPd to a batch of securities "comfort letters" supporting Sl.4 billion In 
that hadn't yl:'t been Issued, said Mr. Aron· Joans by the nnanclally troubled Banco Am· 
wald. Similarly, the securltil's were spotted broslano S.p.A, and Its affllltates to a series 
.as false by the Banco dJ Roma, said Mr. : of Panama-based companies. Accordlng to 
Aronwald. Italian authorities, the Panama companies · 

"They co~d11't have bern very good for· were nominally owned by the Vatican I 
gl'ries," said Mr. Aronwald, "on pa.per U1e bank. 
scheme looked !{real." ln actuality, he de- The Vatican has been silent about the af· 

1 
scribed It as being more like "a Keystone fair but has appointed three Jay outsiders to 1 

Kops caper." , · investigate the Vatican bank's Jinks to 
Nevertheless, back ln New York, lnvestl· Banco Ambrosia.no. But earlier this week, 

gators concerned about the posnible links to the Vatican rejected Judicial warrants sent 
Uie Vatican consulted with local church offl · by Milan prosecutors to U1e Vatican bank 
cials. Mr. Aronwald and lhen U.S. Attorney executives. The warrants are a notification 
Whit11ey North Seymour Jr. met with Ter- that the men are under lnvestlgatlon. 
enc~ Cardinal Cooke, the Archbishop of New Banco Ambrosla.no's affairs have been 
York. Mr. Aronwald said Cardinal C'.ooke Urrown Into turmoil by the default on more 
said hr. would notify the apostolic delegation than $400 mlllion In borrowings by Its 611%· 
In Washington to see how to proceed. A owned Luxembourg holding company, 
meeting was thus arranged between lhe Banco Ambrosia.no Holdings S.A. The Bank 
American Investigators and the Vatican un- of Italy has appointed three special commls· 
dersecretary. sioners to sort out Banco Ambroslano's tan· 

Cardinal Cooke couldn't be reached for gled a.Hairs, Including demands that Italian 
comment last night. authorltles ball out Ba11co Ambrosia.no. 

On April 23, 191:1, Mr. Aronwald salcl, he The Banco Ambroslano scandal surfaced 
Clew to the Vatican along with William in June when Its then-president, Roberto 
Lynch, chief of the Justice Department's or- Calvi, disappeared from his Rome apart· 

· ··- - ment. He was subsequently found hanged In 
London, a death that authorities there clas· 
slfied as suicide. Mr. CaJvl's disappearance 
was believed to have been touched off by a 

• Bank of Italy discovery of the SU billion In 
unsecured 'loans to the Panama-registered ~~M- ..... 

The Vatican bank officially holds 1.6% of 
Banco Ambrosiano, Italy's largest private 
bank, but there have been reports that the 
percentage ls actually higher. 

The investigation of Archbishop Mar· 
cinkus's alleged connection with .the Banco 
Ambrosiano difficulties has sent tremors 
U1rough the U.S. financial community, 
where he had extensive contacts. A Wall 
Street executive who has done business with 
the Vatican bank chief over the years de­
scribed him as a "big, easy-going guy with 
good, earthy humor." The Wall Street exec- 1 

utlve added: "He Isn't the type of lndlvld· : 
ual-to my perception-who would gel him· 
self entangled." 

The archbishop has strong political and 
Clnancial clout. He has accompanied Pope 
John Paul II on official stale visits, and 
manages a sizable pool of church assets. De· 
spite Archbishop Marclnkus's relaxed man· 
ner with llusiness associates, oHlclals say 
the Vatican bank Is surrounded by secrecy 
and that It can be difficult to arrange a 
mPPlln~ wllh the archblshoo. 
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Uarcinkus, l eud ut ulicun b1.uik,_ . ..)uys \ 
He Did~ 't Know of Counterfeiting.Scheme 

By PAtTL BLUSTEIN hi' was later given a Jetter from Mr. Calvi 
Staff R Pportf'r of THlc: w ALL S ·rRl!:ET Jou nN"'· absolving the Vatican bank of any financial 
VATICAN CITY -Archbishop Paul Mar· responsibility for the Joans. He did reiterate 

cinkus s2id he ''never" knew of the exls· one of uie only statements he has made pub· 
tence of a billion-dollar securities counter- licly since the affair burst Into the headlines 
felting scheme until U.S. authorities ques· two months ago: "I've never done anything 
tioned him about It nine years ago. that could be considered, even In the sllght-

"I had never heard of any of the names" est }Vay, fraudulent," he said. 
of the Individuals implicated In the case, 
said the American-born archbishop, presi· Scheme Unc~yered 
dent of the Jstituto per1e Opere dfRellgione, The Wall Street Journal story to which 
the Vatican bank. "There is no possible way the archbishop responded quoted William I. 
ln which we could have been involved." Aronwald, former head of the Organized 

The archbishop was responding to a Wall Crime Strike Force for the Southern District 
Street Journal story published Friday that of New York, as saying that legal wiretaps 
disclosed that Justice placed in New York and West Germany ln 
Department investiga· ✓,,-----·,. , the early 1970s uncovered a scheme to coun· 
tors had qurstioned / -·~ · "\ . terfeit $950 million of securities In such large 
him in 1973 about the :·· \ U.S. companies as Pan American World Air· 
counterfeiting / -~ ~ ways, Chrysler Corp. and American Tele-
scheme. The story , k -~ phone & Telegraph Co. The investigation re· 
stated-and Arch- · 6'·· suited in · eight federal Indictments, 18 New 
bishop Marcinkus relt· York State Indictments, and guilty pleas 

' erated yester·day- from several U.S . . citizens charged ln the 
that allegations con· case. 
cemlng Vatican In· According to the federal indictment. one 
volvement were never of those charged, an Austrian con man 

1 substantiated. The al· named Leopold Ledl. claimed that a connec-
legations, he said, tion of his in the Vatican had specifically or· 
were evidently made dered an initial $14.5 million of the bogus se· 
by an individual with curitles. Federal Jaw enforcement officers 
a criminal rer.ord , and investigated the possibility U1at these secur1· 
are "absolutely fan- ties were going to be used as phony collat· 
tastic. There is no era! for Joans. They were unable to find 
foundation to this in credible evidence to confirm this allegation, 
any way," he asserted. although they obtained evidence that a 

In an Interview yesterday at his Vatican ba tch of the cow1terfeit securities was de­
bank office, the archbishop declined to com· livered to a monastery outside of Turin, 
ment on another, more recent matter that Italy, the indictment shows. · 
has become the subject of an Intense investi· A book entitled "The Vatican Conner· 
gation-the collapse of Banco Ambrosiano tion.' ' to be published later this month by 
S.p.A. of Milan. Banco Ambrosiano wac; or· Holt. Rinehart & Winston, reportedly fo· 
dered into liquidation last Friday, seven cuses heavily on a Vatican role In the coun· 

· weeks after Its chairman, Roberto Calvi , terfeiting scheme. Both the publisher and 
' was found ·hanged under a bridge in Lon· tne author, Richard Hammer, decline to dis· 

don. · ' · cuss the book 's contents in any way, and 
Unostentatious Office Holt Rinehart has taken unusual precautions 

Dressed tn a short-sleeved black shirt to ensure that galley proofs don't leave Its 
and white clerical collar, the tall, barrel · offices. 
chested archbishop appeared relaxed and However, several people who have had 
even jocular at times, filling the air with access to the galleys say that the book goes 
frequent puffs from his pipe. His second· far beyond the conclusions of the 1971 Jus· 
floor Vatican office, accessible only after lice . Department investigation In terms of 
clearance by the watchful Swiss Guards, is Archbishop Marcinkus's alleged role ln the 
only a few hundred feet from St. Peter's case. 
Square. It is tastefully furnished in an wios· Yesterday Archbishop Marcinkus said he 
tentatious style, more befitting that of a had received a letter summarizing some of 
h_lgh-ranking banking executive .than of a the book's main points. Archbishop Mar­
powerful cleric. There Is a couch and two cinkus said that according to the letter one 
easy chairs. A crucifix sits atop his dark point alleged in the book Is that he was to 
wooden desk. receive a $150 million kickback from the 

"All my life I have tried to avoid public· counterfeiting scheme. "That would be nice, 
tty." he said, "and J get clobbered now." wouldn't it?" the archbishop joked. 
·Referring to press reports that have made -In April 19i3, according to Mr. Aronwald, 
even his Lithuanian ancestry seem sinister, a "cordial" Archbishop Marcinkus received 
the Cicero, Ill., native remarked, "J can say a Justice Department delegation In the Vati· 
I have a very difficult tum: recognizing my· can. The archbishop "categorically denied 
self in some of these descriptions." any knowledge" of the counterfeiting 

Referring to the business relatio11shlp be· sche1J1e, Mr. Aronwalo said. 

I 
tween t11e Vatican bank and Banco Ambro· Archbishop Marclnkus said yesterday: "I 
siano, Archbishop Marcinkus said: "There never knew that this case existed before the 

I 
will be a time when that wil) be explained." moment Mr. Aronwald came here." He rat· 
The Vatican has appointed a panel of three tied off the names of some of the men the 
laymen to look into the matt~r. , Journal ~tory cited as implicated tn the 

scheme. "Vlnce,t Rizzo? William BenJa· 
Panamanian Companies mln? I never m~t or talked to them In my 

Meanwhile, a high Vatican source said life," he said. 
yesterday that the Vatican bank doesn't own -
a series of mysterious Panamanian compa· 
nies that figure centrally in th~ affair. Those 
Panamanian companies, a.ccording to Ital· 
Ian authorities, received about $1.4 billion in 
unsecured loans from Banc-0 Ambrosiano 
and _!ts foreign affiliates. · 

"Those Panamanian companies aren't 
ours," the Vatican source said. 

Italian authorities have said they believe 
the Vatican bank owns the Panamanian 
companies, at least nominally. Treasury 
Ministry and Bank of Italy officials also 
have suggested that the Vatican bank Is re­
sponsible for the Amhroslano group's huge 
loan exposure because the Vatican bank Is· 

1 sued "letters of comfort" to Banco Ambro­
siano's Latin American banking affiliates, 
offering a moral end01 sement or sorts to the 
Panamanian borrowers. 

Archbishop Marrlrikus dl•Clinrd tP com­
ment on why the letters of comfo rt were is· 
sued. what he thinks the loans were us,•d 
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Va~ican·Bank.'s _Mar~if.tkus Was Qiieried 
Iii U.S. Counte;feitini Cdse 9.Yellrs Ago i 

I 1arge sums of money." But no inve.stig:iticn , I 
he added, "can answer all _ the quc:slio!1s : 
you 'd like," 

Staff Reporter of Tu.: W ~1.1. Sn<t. F.·r Jt•U><NA t. 

NEW YORK -- ,\rchbishl•P Paul :\1ar· 
cinkus. U1e president of the Vatit:m bank 
currently nnde r invt>stig-,1tion by Italian au· 
thoritie.s probing the Bance, Amhrosiano af· 
fair, was questioned niIJe }ea rs ago in con­
nection with a bi!lir;n-dol lar securities coun· 
te1ieiti ng case, federal authorities say. 

Neither Archbishop Marrinxus nor Vati­
can officials . could be reached for com· 
ment. . .o __ , . , . 

William I: Aron wald, formerly the altor· 
ney in charge of the Justice Department's 
Organized Crime Strike Fcrce for the South~ 
em District' of -New York, said ye:;terday 
that none of the allegations implicating the 
Vatican bank were ever subs-tantiat~. But 
members of the strike force actually flewto 
the Vatican in April 1973 to question· Ar.ch· 
bishop Marcinkus, _who is from Cicero, Ill. 
He had been head· of the Vatican bank· since 
1971. -• .: ·. · .. , 

The allegations_ arose out of an investiga· _ 
tion begun by the district attorney's office 
in New York into organized crime. The in· 

, vestigation becamP.- codenamed Operation 
Fraulein when a legal phone tap plac:ed in a 
Lower Manhattan bar revealed relationships 
between Vincent Rizzo, a reputed Mafioso; 
William Benjamin, a convieted counterfeiter 
from Philadelphia, and several . German 
businessmen. · · 

The U.S. attornev's office and the Fed· 
era! Bureau of Investigation entered the in· 
vestigatlon. which uncovered a scheme to 
co~terfeit S950 milliun of American securi· 
ties. printed under the name of Pan Ameri· 
can World Airways, . Chrysler Corp., and 
An1erican Telephone & - Telegraph Co., 
among others. Some of the securities, ac­
cording to allegations i11vestigated by the 
probe, were earmarked for the . Vatican 
bank-officially known as Istituto per le 
Opere di. Rellgione-where they were alleg­
edly to ·be used as : phony _collateral for 
loans. . · · __ · · . . 
. The investigation resulted in eight fed· 
era! indictments and 18 New York State in· 
dictmen_ts, some of them against European 
citizens.. All· of the Americans pleaded 
guilty, but several of the Europeans could 
never be extradited to stand trial. · ·. · 

No Vatican officials were ever charged 
with any_ crimes during the two-year investi, 
gation. which Mr. Aronwald termed "ex· 
haustive." 1 

"I have no doubt that tlte people who 
were indicted were engaged In a sophisl.i· 
cated conspiracy of major importance," Mr. 
Aronwald said. "Th~y planned to use these 
securities, some of which were ear.marked 
for the Vatican, to bilk institutions out of 

The iI1Vestig--Jtio11 moved from the wire­
tap· in the Lower Manhattan bar to a wiie 
tap in a Munich hotel room, where Mr. 
Riuo met 11,iU1 two West German bu$lness­
men who owed him money ror counterfeited 
secuiities he had given to -them, r.1r. Aron· 
walct said. Mr. Riuo later mane a second 
trip to the same Munich hotel . thP Bayer­
hofer. where he met with the same two busi· 
nessmen and threatened to. kill ·them if they 
didn't pay him. He was later convicte<l of 
thre2.tening bodily harm, New York cc.u rt 
records show. 

Mr. Aronwald said that one of the allega­
tions investigated by the strike fore~ was a 
claim by one of those charged in the c2se. a 
convicted Austrian con man named.Leopold 
Ledl, that someone in the Vatican had or, 
dered up an initial $14.5 million of the $950 
million in counterfeited securities. 

Federal authorities were unable ·to con· 
f:rm this, but did have €\idence that an ini­
tial batch of counterfeit securities were 
brou~ht to a monastery outside of Turin, It· 
aly, by SS!veral of those later indicted in con· 
nection with the case, which began in 1971. · 
The s~urities were received by an uniden ti· 
_tied man pressed in a black frock coat and 
driving a Bi'vlW, Mr. Aronwald said. 

The phony securities were detected by 
the Hancleisbank in Zurich, where a transfer 
agent checked their numbers and found -that 
they corresponded to a batch of securities 
that hadn't yet been issued, said Mr. Aron· 
wald. Similarly, the securities were snotted 
as false by the Banco di Roma, said Mr. 
Aronwald. · _ 

"They couldn't have bet>n very good for­
geries," said Mr. Aro11wald, ·"on paper the 
scheme looked great." In actuality, he de­
scribed • it as being more like "a Keystone 
Kops caper." _ > • 

Nevertheless,- back in- New York. investi· 
gators concerned about !.he possible links to 
the Vatlcan-cons:ilted with local c!mrch offi· 
cials. Mr. Aronwald and then U.S. Attorney 
Wh1tneY, North Seymour Jr: met with Ter· 
ence Cardinal Cooke, the Archbishop of New 
York. Mr. Aronwald said Cardinal Cooke 
said he would notify the apostolic delegation 
in Washington to see how to proceed. A , 
meeting was thus arranged between the 
American investigators and the Vatican un· 
dersPcretary. . 

Cardinal Cooke couldn't be reached for 
cofl:ment last night. 

On April 23, 1973, Mr. Aronwald sa;d, he 
flew t~ the Vatican along with Williar., 
Lynch, chief of the Justice Department's or­
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. ganhed crime and ·racketeering section. and 
·with FBI agent Richard Tammaro. In the 
. Vatican they met first with a top Vatican of· 
· ficial and then later thr.y were able to mPet 
with Archbishop Marcinkus about the inves· 
ligation, Mr. Aronwald recalled. 

: '.'He was very cordial, and we were all 
very frank and business-like,", recalled Mr. 
Aronwald , who said the me('ti11g lasted 
about two hours. "He categorically denied 
any knowJE'dge of the connkrfriting scheme. 
He said he knew of some of the people men· 
tioned as heing involved in it, but hP said he 
had never heard of Ledl," recalled Mr. 
Aronwald. ''He said he virwPd his duties as 
a very solemn obligati_on. Basically, that I 
was his story." , 

Mr. Aronwal<.I and the other U.S. officials 
fl ew home shortly afterward, with one slop 
in Vienna to interview Mr. Led l. About three 
months later, on July 11, 1!l73, nine Ameri· 
cans and seven Europeans were indicted in 
connection with Llie international couterfeit· 
ing ring, including Mr. Ledl. A source close 
to the investigation was quoted at the time 
as saying that "a man of the cloth" inside 
the Vatican was suspected as being in· 
volved. 

Mr. Aronwald went into private practice 
in 1977, and is now a partner in the New 
York law firm of Bartels, Pykett and Aron· 
wald. 

I The facts related by Mr. Aronwald have 
been authorized by William Lynch, formerly 

' chief of the Justice Department's organized 
• C'rime and racketeering section, now head of 
the department's General Services Adminis· 
!ration task force. ··: ,..- _:. · 
. Italian prosecutors In Milan are currently 

investigating Archbishop Marcinkus and two 
other top officials of ~:,e Vatican bank in 
connection with reports that the bank issued 
"comfort letters" supporting S1.4 billion in 
loans by the financially troubled Banco Am· I 
brosiano S.p.A, and its affilitates to a series 
of Panama-based companies. According to 
Italian authorities, the Panama companies 

. were nominally owned by the Vatican 
bank. 

The Vatican has been silent about the af· 
· fair but has appointed three lay outsiders to 
investigate the Vatican · bank's links to 
Banco Ambrosiano. But earlier this week, 
the Vatican rejected judicial warrants sent 
by :Milan prosecutors to the Vatican bank 
executives. The warrants are a notification 
that the men are under investigation. 

Banco Ambrosiano's affairs have been 
thrown into turmoil by t.J," :lr'ault on more · 

. than $400 million in borrowings by its 68%­
, owned · Luxembourg holding company, 
Banco Ambrosiano Holdings S.A . .The Bank 
of Italy has appointed three special commls· 
sioners to sort out Banco Ambrosiano's tan­
gled affairs, including demands .that Italian 
authorities ball out Banco Ambrosiano. 

The Banco Ambrosiano scandal surfaced 
in June when Its then-president, Roberto ; 
Calvi, disappeared from his Rome apart· . 
ment. He was subsequently found hanged ln ! 
London, a death that autho'rities there clas· 1 

sified as suicide. Mr. Calvi's disapl)l!arance 1 

was believed to have been touched off by a 
Bank of Italy discovery of the $1.4 billion In­
unsecured Joans to the Panama-registered 
companies. :· ... ·- .. . ·- - ··· ·•· - r- .... , . ·-·· · 

The Vatican bank officially holds 1.6% of 
Banco Ambrosiano, Italy's largest private 
bank, but there have been reports that the 
percentage is actually higher .. 

The investigation of Archbishop Mar· 
cinkus's alleged connection with the Banco 
Ambrosiano difficulties has • sent tremors 
through- the U.S. financial community, 
where he had extensive contacts. A Wall 
Street executive who has done business with 
the Vatican bank chief over the years de· 
scribed him as a "big, easy-going guy with 
good, earthy umor." The Wall Street exec· 
utive added : "He isn·t the type of individ· 
ual-to my perception-who would get him· 
self entangled." 

The archbishop has strong political and 
financial clout. He has accompanied Pope 
John Paul II on official state visits, and 
manages a sizable pool of church assets. De· 
spite Archbishop Marcinkus's relaxed man· 
ner '\\1 th business associates. officials say 
tile Vatican bank is sunounded by se--;recy 
and that It can be difficult to arrar.ge a 
meeting with tile archbishop. , -· · 

> 
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U.S. Scol~ Envoy _to Vatican 
By Mary Thornton 

'WubJntt,on !'mt 8l&rt Writer 

W-Jlliam A Wilson, ambassador 
to the Vatican and a close person­
al friend of President Reagan, bas 
been admonished by a high-level 
Justice Department attorney for 
personally intervening in an in­
ternational criminal case. 

In a second incident, a senior 
official at the State Department 
bas cabled Wilson to express con­
cern at his possible involvement 
in another sensitive criminal case. 

Wilson's role in the cases 
of Vatican banker Archbishop 
Paul C. Marcinkus and fugitive 
financier Marc Rich was reported 

yesterday in the Los Angeles 
Times. 

Wilson, a wealthy Los Angeles 
developer and rancher, has been a 
long-time member of Reagan's 
so-called "Kitchen Cabinet" of 
close advisers and served for 
many years as co-trustee of the 
legal trust that manages the pres­
ident's financial assets. 

Because of his closeness to 
Reagan, administration officials 
say they fear that Wilson's ac­
tions could embarrass the pres-

. ident in an election year. 
In the Marcinkus case, admin­

istration sources said Wilson 
wrote a letter on Marcinkus' be­
half to Attorney General William 

French. Smith in 1982 to deter­
mine whether Marcinkus was un­
der investigation by U.S. author­
ities and to vouch for his good 
character. 

Smith is also a close Reagan 
friend and long-time member of 
the "Kitchen Cabinet." 

When the letter was written, 
Marcinkus, an American-born 
friend of Wilson, was under inves­
tigation by Italian authorities for 
the role that he and the Vatican 
bank-known as the Institute for 
Religious Works-played in 
Italy's largest banking scandal: 
the 1982 collapse of the $1.2 bil-
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lion Banco Ambrosiano. Marcinkus, 
who was president of the Vatican 
bank, had issued "letters of patron­
age" to Roberto Calvi, president of 
the .Banco Ambrosiano, which Calvi 
reportedly used to obtain large 
loans. 

Calvi was found June 18, 1982, 
hanged from a bridge over the 
Thames River in London. The 
death was ruled a suicide, but a 
British court later overturned the 
suicide verdict and ordered a new 
inquest into Calvi's death. The sec­
ond inquest was inconclusive, ruling 
that the cause of death was a mys­
tery. . 

When he wrote the letter to 
Smith, Wilson was Reagan's unpaid 
personal envoy to the Vatican. Wil­
son was nominated Connally by Rea­
gan last January as ambassador to 
the Vatican and confirmed by the 
Senate in March, when full diplo­
matic relations were established be­
tween the United States and the 
Vatican. 

Wilson did not respond yesterday 
to telephone calls from The Wash­
ington Post. 
· In an interview with the Los An-

~ geles Times, Wilson drew a distinc­
: tion between his activities as Rea­
. gan's unpaid envoy and his govern­
: ment service after becoming am­
: bassador. 
: "You must realize that as a per­
'. sonal envoy of the president, I was 
· not a paid employe of the govern­
: ment. I was free to carry on my 
'. own business as I saw it," he told 
: the newspaper. 

But according to sources, Wilson 
· continued at least until last May­
: after his confirmation as ambassa­
: dor to the Vatican-in his efforts to 
: determine whether Marcinkus is 
: the target of a U.S. investigation. 

At that time, the sources said, he 
: telephoned FBI Director William H. 
: Webster to . ask about · the case. 
: Dave Divan, a spokesman for the 
: FBI, refused ~o confirm yesterday 
· whether Wil~n made such a call .. 
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, Meanwhile, federal sources said 
• yesterday that although the FBI is 
: not investigating Marcinkus, the 
. U.S. Customs Service has an inter­
. est in his activities in connection 
: with a. money-laundering investiga­
. tion. Dennis Murphy, a Customs 
: spokesman, refused to comment. 

Wilson's 1982 letter went direct­
ly to the attorney general because 
of their Jong-time association. It 
wa~ written after widespread inter­
n_ational news reports raised ques­
tions about whether Marcinkus 
would be removed from his Vatican 
post because of the Ambrosiano 
~n~al. He remains under inves­
tigation by an Italian court in con­
nection with the bank's collapse. 

_An administration source said the 
W!l~_n letter to Smith was strongly 
cnt1cized by Kenneth W. Starr, who 
was then counselor to the attorney 
general and now is a judge on the 
U.S. Court of Appeals here. The 
source said a letter signed by Starr 
was sent to Wilson, warning that his 
contact with the attorney general 
on the Marcinkus matter was "in­
appropriate." 

Despite Starr's letter, the source 
said, Wilson invited Marcinkus to a 
breakfast in his Rome villa when 
Smith and his wife, Jean, were 
houseguests there in November 
19~2. Smith was there to meet with 
Italian authorities on his return 
from a long foreign trip dealing with 
refugee and drug-enforcement is­
sues. 
. An administration source said 

aides to Smith immediately became 
alarmed at the possibility of a 
breakfast meeting between Smith 
a_nd Marcinkus, because of alleged 
ties between Marcinkus and Mi­
chele Sindona, the Italian financier 
who was convicted in 1980 of 65 
counts of fraud in connection with 
the collapse of the Franklin Nation­
al Bank._ Sindona is serving a 25-
year pnson term in the United 
States. . 
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Sindona's case was then the sub­
ject of ongoing negotiations be­
tween the Justice Department and 
the Italian government, which 
wanted to extradite Sindona to 
Italy, where he has ·been charged 
with fraudulent bankruptcy, viola­
tion of Italian banking laws and fal­
sification of company figures. 

Wilson told the Los Angeles 
Times that he invited Marcinkus to 

y.breakfast while the Smiths were 
visiting because "it just seemed an 

· appropriate time to get them to­
~ gether. Both (Smith and Marcinkus] 
. play tennis and golf. They discussed 

those issues. I don't recall them dis­
cussing any substantive issues, 

· however." 

An official familiar with the 
breakfast said Smith and his aides 
had come to a "concensus" that a 
full breakfast meeting with Smith 
and Marcinkus present would 
present an "awkward situation. 
[Smith] decided not to participate in 
the breakfast but to just do a 'drop 
by,' to shake hands, that sort of 
thing." 

The Los Angeles Times also re­
.ported that a top State Department 
official had tried unsuccessfully to 
prevent Wilson from becoming in­
volved in the case of financier Marc 
Rich, a New York-based commod­
ities trader who renounced U.S. cit­
izenship, fled to Switzerland and 
was indicted in the nation's largest 
tax-evasion case. 

According to the newspaper, 
then-Undersecretary of State Law­
rence S. Eagleburger cabled Wilson 
on Dec. 12, 1983: "Our legal advis­
ers and the Justice Department are 
all extremely nervous about any in­
volvement at all on your part in this 
case." 

The Times said Wilson neverthe­
less met shortly thereafter with a 
Swiss foreign ministry official to 
discuss the case and later reported 
to Eagleburger about his conver­
sation. 

Eagleburger could not be 
reached yesterday for comment, 
and State Department officials re­
fused to comment further on the 
matter. 

Sources in the office of U.S. At­
torney Rudolph Giuliani in New 
York, where the Rich case is being 
handled, said that neither Giuliani 
nor lawyers working on the case 

. were made aware of any attempt by 
Wilson to intervene. 
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BC-IULSON 7-9 
u.s.-YATICAN ENVOY TOLD TO MIND HIS OWN BUSINESS 

BY ROBERT NAC~AY 
IIASHUtGTON CIJPI > -- ·A HIGH-LE'/EL JUSTICE DEPARTMENT ATTORNEY HAS 

ADMONISHED WILLIAM WILSON, U.S. AMBASSADOR TO THE VATICAN, FOR TRYING 
TO INVOLVE THE ATTORNEY GENERAL IN AN INTERNATIONAL CRI"INAL CASE, AN 
OFFICIAL SAID MONDAY. 

WILSON, A LONGTIME "EMBER OF PRESIDENT REAGAN'S CALIFORNIA 
•KITCHEN CABINET• OF CLOSE ADVISERS, WROTE A LETTER TO ATTORNEY 
GENERAL llllllAM FRENCH SNITH IN 1982 ASKING S"ITH TO DETERMINE 
WHETHER VATICAN BANKER ARCHBISHOP PAUL NARCINKUS WAS UNDER 
INVESTIGATION BY U,S, AUTHORITIES AND TO VOUCH FOR HIS CHARACTER, 
SAID THE OFFICIAL FAMILIAR WITH THE COMMUNICATIONS. 

AT THE TINE, NARCINKIJS -- AN AMERICAN-BORN FRIEND OF WILSON -- WAS 
UNDER INVESTIGATION BY ITALIAN AUTHO~ITIES FOR THE ROLE HE AND THE 
VATICAN BAN~, THE INSTITUTE FOR RELIGIOUS WORKS, PLAYED IN ITALY'S 
LARGEST BAN~ING SCANDAL -- THE 1982 COLLAPSE OF THE t1.2 BILLION 
BANCO AKBROSIANO, 

•AKBASSAOOR WILSON COK"UNICATED IN WRITING INDICATING THERE HAD 
BEEN KISUNDERSTANDINGS ABOUT "R, "ARCINKUS AND THAT AN INTERNAL 
[NYESTIGATION RT THE VATICAN ITSELF HAD BEEN CARRIED OUT AND HJH; 
EXONERATED MR. MARCINKUS OF ANY WRONGDOING,• THE GOVER~"ENT OFFICIAL 
SRI(). 

ALTHOUGH THERE WAS NO ONGOING U.S. INVESTIGATION OF KAP.CINKUS, 
•THE DETER"lNATlON (IN THE JUSTICE OEPARTMENT> URS KADE THAT A 
CO"MUNICATION SHOULD GO BACK TO ~"BASSADOR WILSON ANO INDICATE THAT 
ANY HATTERS CONCERNING "R. "ARCINKUS UOULD NOT BE AN APPROPP.IATE 
"ATTER FOR THE ATTORNEY GENERAL'S INYOLVE"ENT,' THE OFFICifiL SAID, 

A LETTER STRONGLY CRITICIZING THE WILSON OVERTURE WAS SENT TO THE 
AMBASSADOR BY KENNETH STARR, WHO WAS .COUNSELOR TO THE ATTORNEY 
GENERAL, STARR NOW IS A JUDGE ON THE U.S. COURT OF APPEALS, 

•tT WAS .SIMPLY A QUESTION OF PROPRIETY OF APPER~ANCE,' THE 
OFFICIAL SAID, 

THE LOS ANGELES Tl"ES ALSO REPORTED THAT A TOP STATE DEPART"ENT 
OFFICIAL HA~ TRIED UNSUCCESSFIJLLV TO PREVENT WILSON FROM BECOMING 
IN•/OLYEll iN THE CASE OF F_INANCIER NARC RICH, A NEW YORK COMMODITIES 
TRADER WHO RENOUNCED HIS U.S. CITIZENSHIP, FLED TO SWITZERLAND AND 

. WAS INDICATED IN THE NATION'S LARGEST TAX EVASION CASE, 
ACCORDING TO THE NEWSPAPER, UNDERSECRETARV OF STATE LAWRENCE 

EAGLEBURGER CABLED WILSON DEC, 12, 1983: ·ouR LEGAL ADVISERS AND THE 
JUSTICE DEPARTNENT ARE ALL EXTRENELV NERVOUS ABOUT ANV INVOLVEMENT AT 
ALL ON VOUR PART IN THIS CASE,• 

THE Tl"ES SRI~ THAT DESPITE THE CABLE, WILSON "ET SHORTLY 
AFTERWARD UITH A SWISS FOREIGN MINISTRY OFFICIAL TO DISCUSS THE CASE • 

. ERGLEBURGER RETIRED LAST MONTH FRO" THE FOREIGN SE~VICE, 
IIILSON WAS REAGAN'S UNPAID PERSONAL ENVOY TO THE VATICAN IN 1982, 

HE IIAS FOR"ALLY NOMINATED BY REAGAN IN JANUARY WHEN THE UNITED STATES 
ESTABLISHED AN EMBASSY AT THE VATICAN. HE UAS CONFIRMED BV THE SENATE 
AS A"BRSSRDOR {N MARCH, 
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