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THE WHITE HOUSE 

W ASH I NG T O N 

February 12, 1986 

MEMORANDUM FORD. LOWELL JENSEN 

FROM: 

SUBJECT: 

DEPUTY ATTORNEY GENERAL 
DEPARTMENT OF JUSTICE 

~·­
JOHN G. ROBERTS ; 
ASSOCIATE COUNSEL TO THE PRESIDENT 

Correspondence to the President 
from Richard Stanczyk 

In the attached letter to the President, Richard Stanczyk 
contends that the Federal Bureau of Investigation seized his tax 
records and now cannot locate them, thereby prejudicing his 
defense against Internal Revenue Service assessments. This 
correspondence is referred to the Department of Justice for 
whatever review and direct response you consider appropriate. 
This office has not responded to Mr. Stanczyk. 

Many thanks. 

Enclosure 
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January 15, 1986 

President Ronald Reagan 
The White House 
Washington, D.C. 

Dear Mr. President: 

I know you are busy with the situation in the world 
today, but I hope you would take the time to read 
my letter, along with the enclosers, and reply. 

I am a United States Citizen who, since February 4, 
1982 has experienced an ongoing nightmare. I could 
go into a long story but I have enclosed my Congressional 
Testimony for you to read. 

Since my testimony, I have been assessed over $600,000 
in taxes by the Internal Revenue Service (see enclosers) 
for income I did not receive. 

I cannot defend myself because my income tax records 
were seized by the F.B.I., and now they cannot find 
them. 

In order to defend myself, I have had to hire attorney's, 
which are going to cost me upwards of $15,000 in fees. 
I, and my family, have almost exhausted all are savings. 
We need help. 

I would like to know how an ordinary, innocent U.S. 
citizen can be put in the position of having to be held 
accountable and guilty, for something he did not do, and 
the F . B.I. be allowed to have immunity and not be held 
accountable for it's acts, 

I don't want anything other than consideration as a human 
being. I have been going for medical help in keeping 
myself from having a nervous breakdown and I don't know 
how much more I can take. 

Please r~ . President, respond • 

...Sincerely, • 
, .,.,, t; . .. . . 

. . f •· t . -~ ·_, l 1 i f ..... t • • • 

Ri chard ' Stanc.zy.k," "P~O. Box 12572, La Jolla, CA. 92037 
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OVERSIGHT HEARING ON FEDERAL BUREAU OF 

INVESTIGATION UNDERCOV~R OPERATIONS 

THURSDAY, FEBRUARY 4, 19<32 

U.S. House of Representatives 

Committee on the Judiciary 

Subcommittee on Civil and Constitutional 

Rights 

Washington, D.C. 

The Subcommittee met, pursuant to notice, at 9:35 a.m. in 

17 room 2237 Rayburn House Office Building, the Hon. Don 

18 Edwards (Chairman of the Subcommittee), presiding. 

1 9 Present: Representatives Edwards, Hyde, Sensenbrenner, 

20 and Schroeder. 

2 1 Also present: Michael Tucevich, counsel; and Thomas Boyd, 

22 counsel. 
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83 

84 

Mr. FLYNN. Thank you very much, sir. 

In the interest of brevity at this stage we would turn thel 

85 proceedings over to Mr. Richard Stanc::yk to provide an 

86 extemporaneous statement to the committee and render 

87 whatever further assistance he is able to give. 

88 

89 

Mr. EDWARDS. Mr. Stanc::yk. 

90 STATEMENT OF RICHARD W. STANCZYK, OF DILLON, COLORADO 

91 ACCOMPANIED BY; ROBERT FLYNN, ESQ. AND DAVID DIR, ESQ. 

92 

93 Mr. STANCZYK. Mr. Chairman, my name is Richard W. 

94 Stanc::yk. My last name is spelled s-t-a-n-c-z-y-k. I am 39 

95 years of age and was born on 10/7/42. My marital status is 

96 divorced as of 12/4/1981. I have three children, ages 14, 

97 1 3, and 9. I am a college graduate. I have a bachelor of 

98 science degree in accounting. 

99 My career history from June 0£ 1979 until the present time 

100 is that I am unemployed. Fro~ June of 1975 through March of 

101 1979, I had my own tax and accounting practice in Denver, 

102 Colorado. 

103 And from February 1965 through February of 1975 I was a 

104 field agent for the Internal Revenue Service both in 

105 Detroit, Michigan, and Denver, Colorado. I speciali::ed in 

106 tax fraud. I was a liaison to the district director. r was 

107 an instructor and had vario~s other duties, one of which 
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108 included heading up the taxpayer assistance program in the 

109 Michigan area. 

110 As a result of the story that I am about to tell you, I 

111 would like to let you know that directly what I am about to 

112 outline has resulted from this story, the causes have. One, 

113 I have lost my tax and accounting practice in Colorado. I 

114 have lost a salary from a company called Intersea Fishe~ies, 

115 which I will go into detail on, in San Diego, California, 

116 due to the fact that they had not received their anticipated 

117 funding. That salary was to be $200,000 a year plus 

118 expenses as well as profit percentages ia income and equity 

119 built up. 

120 I have incurred at least $5000 in travel expenses related 

1 2 1 to this venture. And to date, in view of the fact that the 

122 necessary funding for this project did not come in, I have 

123 incurred $212,000 in liabilities. I have lost friends. I 

124 have lost my own reputation and clients who have invested at 

125 my advice that they should change investments to loan 

126 $150,000 in the Intersea program. 

127 

128 1 

1 2 9 

130 

1 3 1 

Lastly, but most importantly, I have lost my marriage of 

fifteen years. It had emotional effects on my son, which 

almost resulted in his nervous breakdown, and myself. I 

almost committed suicide in November of 1979. 

What I would like to relate to you, I want to tell you 

that this story and events that I am about to explain are 
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133 true and accurate, to the best of my memory and the records 

134 I have kept. 

135 Let me begin, please. In February of 1979 a client of 

136 mine by the name of Jim Bess in Boulder , Colorado, asked me 

137 to meet a gentleman named Fred Lehrman concerning a project 

138 that was being developed in San Diego, California, called 

139 Intersea Fisheries. 

140 

1 4 1 

142 

143 

Intersea Fisheries was to build tuna seiners at a cost 

$30 million each. And they were undercapitalized. They 

needed money, and they were securing it ~r trying to secure 

it through the form 0£ personal loans either through banks 

144 or corporations or individuals. And he was interested in 

145 going into this program and sought my advice. 

146 I met with Mr. Lehrman in the Red Carpet Room of Unite c 

147 Airlines in Denver, Colorado, to discuss the aspects of the 

148 Intersea program. After having a brief meeting with him, 

149 due to the fact that he had to fly back to San Diego, I £le~ 

150 to San Diego myself. 

151 And I met with t~e officers of Intersea Fisheries, Mr. 

1S2 Robert W. Jackman and Mr. Robert Dilks, and Donald Vaughn, 

1S3 and Dr. J . P. Cole, who I found later was a former personal 

154 physician to J. Edgar Hoover. 

155 

156 

157 

Subsequent meetings that resulted from my initial meet : 

also brought me in contact with Jean Michel Coustesau, who 

was on the board of directors of Intersea Fisheries. And 
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158 Jean Michel Cousteau is the son of undersea explorer Jacques 

159 Cousteau. 

160 During our meetings the technical aspects of the program 

161 were in fact discussed. And after two or three meetings 

162 

163 

164 

165 

166 

167 

168 

1 6 9
1 

between myself and the individuals I mentioned, I requested 

that an attorney friend of mine named Ronald Warner, from 

the law firm of Troy, Malin, and Pottinger, come down to Los 

Angeles, California, to be part of these meetings. 

During the meeting with Mr. Warner, myself and the 

officers and directors of Intersea Fisheries, we reviewed 

various aspects of the technology and also reviewed the 

contractual obligations that they had. And these 

170 contractual obligations were with a company called Abdul 

i 7 1 

172 ! 

1731 

17 4 

175 

17 6 

177 

Enterprises, Foreign Investment Groups. Ltd., and a Mr. 

Joseph Melt:;:er. Having requested the assistance of Mr. 

Warner, we maintained contact with Mr. Jackman and Intersea 

Fisheries for about a two-week initial period. 

At the conclusion of our meetings, I asked Mr. Warner wha ~ 

he really thought about the Intersea program, what he felt 

about the contractual obligations that he had been 

178 presented. And his statement to me was that on a scale of 1 

179 to 10 he found this program to be a 9. 

180 I flew back to Colorado. 

1 8 1 Due to the fact that the funding for this project that wa : 

182 supposed to come in from Abdul Enterprises and Mr. Melt=er 

I 
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183 was delayed for a short time, interim capital was needed in 

184 some form to keep the com~11y. going because they were in 

185 fact undercapitalized. During that time, I proceeded to 

186 raise $150,000 from clients of mine in Colorado and took .. l. .. 

187 out to California and allowed Intersea to operate, hoping 

188 that it would be a very short time that we would secure the 

189 financing. 

190 Mr. Jackman requested after about two or three trips the 

191 I had made that I try to devote more and more time to the 

192 Intersea program, even so far as to offer me a position with 

193 the company, a position related to a salary. And he asked 

194 me to come on at a full-time basis and that my salary plus 

19S my expenses would be paid fz0m the time that the funding 

196 came in. 

197 I turned over my accounting and tax practice in Colorad c 

198 to various other accountants and CPAs in the Denver area. I 

199 continued to stay in San Diego and waited for the 

200 anticipated funding in this program and lived off of my own 

2 0 1 savings and whatever other money I had, hoping that the 

202 funding would come in. 

203 I stayed close to the situation and was able to be on h , 

204 for various calls from Mr. Melt=er, the sheik, the emir, and 

205 various other people related to the funding that was coming 

206 from the Foreign Investment Groups, Ltd. and Abdul 

207 Enterprises. 
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208 

209 

In May, approximately May 1979, after delays from abou 

January and February, I had been told that the funding was 

210 in fact coming in. We had received a call from Mr. Meltzer 

211 telling us that the delays were over, the banking 

212 instructions were in, and that we could get ready to 

213 anticipate a transfer through the Chase Manhattan Bank. 

214 At that point I discussed with Mr. Jackman the repay~e 

215 of the loans to all the individuals that we had borrowed 

216 money from. I readied the checks £or everyone who had 

217 loaned money to the company, to pay back all of their loans 

218 which was right around May 15. 

219 in. 

But the funding did not com, 

220 We then got calls from Mr. Melt2er, and later on you w: 

221 hear that Mr. Gulve got calls from the sheik and the emir 

222 telling us that problems had arisen and new banking 

223 instructions were to be forwarded and that there was also a 

224 problem because the sheik had been picked up, according to 

225 Mr. Melt=er, by the FBI and he was being questioned and tha~ 

226 whoever was making the cornp:ai~ts could cause an 

227 international incident. 

228 We had received some telex numbers also from Mr. Melt~e 

229 concerning new banking instructions, and those telex number~ 

230 related to funds that were to go into the Chase Manhattan 

2 3 1 Bank and find their way into the Intersea bank account. I 

232 called the Chase Manhattan Bank to check out those telex 



MAME: HJU035040 PAGE 11 

233 numbers and could not get verification on them at all. 

234 During · this time, -mysel£ and Mr. Gulve made a number of 

235 calls to the Chase Manhattan Bank, not only to the wire 

236 transfer section but to a Mr. Michael El=ay, the vice 

237 

238 

239 

240 

241 

242 

243 

244 

245 

246 

247 

248 

249 

250 

president in charge of Middle Eastern accounts. When we 

called the bank, Mr. El:ay's office would confirm the fac ·t 

that Abdul Enterprises Foreign Investment Groups, Ltd. and 

Mr. Melt=er did in fact have sufficient funds on hand to 

fund our program and that we should not worry about it. 

We started, myself and Mr. Gulve, calling Mr. Melt=er more 

and more. And the calls to Chase Manhattan Bank, we did not 

call on a regular basis, but we tried to maintain contact to 

see what their association was with this program. Again, we 

did not get any response other than the £act that there were 

enough facts on hand to fund this program. 

In June of 1979 I was asked by Mr. Gulve to meet with a 

Special Agent Van Davis, FBI, who was located and was out of 

the San Diego office, concerning complaints that he had 

251 received from Mr. Joseph Melt=er. That first meeting was a 

252 very superficial meeting. The delays continued, and 

253 everyone became increasingly nervous. 

254 In June of 1979, right after the initial meeting that I 

255 had with Agent Van Davis, I decided to call the FBI office 

256 in San Diego and speak to Mr. Javis directly. In calling 

257 him in June of '79 I asked h~m specifically because we had 
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2S8 not received the funding that we were supposed to get and 

2S9 even though there were follow-up letters postponing the 

260 

26 1 

262 

263 

funding. 

I asked Mr. Davis i£ Joseph Meltzer was real, had he ever 

been convicted 0£ a crime in any way by any federal agency. 

I asked him if the sheik was real or the emir was real. I 

264 asked him i£ Abdul Enterprises was real. I asked him if 

And I asked him 265 

266 

267 

268 

269 

270 

271 

272 

273 

Foreign Investment Groups, Ltd. was real. 

i£ the association with Chase Manhattan Bank had any 

difficulties whatsoever. 

After a long.delay on the phone, the Agent Davis returned, 

saying that he could net locate the file on Mr. Meltzer, but 

as £ar as he could remember there was absolutely nothing 

that should stop us from dealing with Mr. Melt=er and/or any 

0£ the other parties I asked about. 

He wanted me specifically to keep him informed on the 

274 phone conversations that I had with Mr. Meltzer and to let 

275 him know when the funding did in £act come in to Intersea 

276 Fisheries for their program. 

277 After that phone conversation with Special Agent Davis, 

278 Mr. Gulve and I made additional phone calls to Mr. Melt=er, 

279 at which time I started trying something a little different. 

280 I told Mr. Meltzer that the FBI was very concerned about 

231 his activities and that Mr. Davis was visiting our office 

232 regularly. His comment to ~e was, if that so-and-so doesn't 
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283 watch himself, I have my own FBI agent who will cause him 

284 

285 

286 

287 

238 

289 

290 

all kinds of problems, ge~ ~~ t:a.~s:e:ed, bette: yet, lay 

him 0££. It made no sense to me at all. 

In July of 1979, after the eMcuses continued and the 

delays continued, I personally received a call from a 

gentleman who said that his name was Aaron Alon=o, who I 

later found out was FBI Agent Aaron Sanchez. He stated to 

me that he heard about the Intersea Fisheries project and 

291 that he was an attorney £or a wealthy MeMican family. He 

292 represented a lot of their wealth and was seeking to bring 

293 it out of MeMico and bring it into the United States and 

294 became very interested in the Intersea project. 

295 He wanted to have a meeting, and I scheduled a meeting £or 

296 him to come in to the San Diego office. We sat down again 

297 with the officers of Intersea, and this time Mr. Alon=o 

298 brought with him Mr. Gene Browning, whom he introduced as an 

299 

300 

3 0 1 

302 

303 

304 

305 

attorney--I later found out his name was FBI Agent Gene 

Real--and a Mr. Luis Aguirre, who was also a part of their 

staff. I still do not know who Mr. Aguirre is. 

They stated they were part of a number in the United 

States known as Pan American Associates, who was located at 

3235 Hancock Street, Number 2, San Diego, California. We 

had at least three meetings after that relating directly to 

306 the Intersea project. And during that time Mr. Alonzo also 

307 said that he was interested in Colorado real estate. 
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308 One thing I t.iould like to point out is, a:fter the first 

309 meeting t.ie had with Mr. Alon:;::o, he along with M:r. Browning 

310 and Mr. Aguirre asked me to come out into the hallt.iay, which 

3 11 I did. He said that he had heard at that time Vice 

312 President Mondale was interested in the Intersea Fisheries 

313 program. I do not know where that rumor ever got started or 

314 how it got started. And it was left at that time. Nothing 

315 further was ever discussed about it. 

316 We still did not have the funding £or our program from Mr . 

317 Meltzer and/or any of the companies that I have discussed. 

318 So I went back to Colorado. And my home at that time was in 

319 Dillon, Colorado. And I was playing tennis at the club 

320 where I played tennis. I got a call from Mr. Alonzo, 

321 requesting that he would like to ask additional questions 

322 concerning the Intersea program and would like to come and 

323 meet with me. 

324 I suggested that he come up to my home in the wilderness 

325 area and invited him to come and have the meeting directly 

326 there. He arrived ea+lY, around 1:00 o'clock in the 

327 afternoon. And he brought with him his girlfriend, his 

328 supposed girlfriend, who he introduced as Kim Percy. Later 

329 I found out that Kim Percy was Special Agent Kim Neuboldt of 

330 the FBI office in Denver, Colorado. 

3 3 1 Kim Pe~cy was introduced to me as being the niece of 

332 Senator Charles Percy and represented a family fortune and 
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33 3 could in £act invest in Colorado real estate and that was 

334 the reason she was there. She said that she had managed the 

335 Percy money £or about the last three years and then asked 

336 speci£ically -~bout some homes that she saw on the way to my 

337 personal home, one costing $250,000 and one costing 

338 $500,000. 

339 In my home the questions ranged around Intersea Fisheries= 

340 does the program work, what do I think about it, what do I 

341 think about the officers related to it, and had the funding 

342 come in at this time? At that time it still had not come 

343 in. 

3441 Mr. Alonzo became very r.on=erned about how I earned my 

345 money and wanted to know what: did other than working £or 

346 Intersea Fisheries. And during that time, we started 
I 
I 

347 1 
I 

348 ! 
' 
i 

349 1 
I 

3So j 
' 

351 j 

I 
352 1 

I 

353 1 
i 

354 ! 
I 

355 1 
i 

~r
6

1 
j~ I 

i 

357 ! 

discussing the--the conversation changed and I started 

discussing various aspects about traveling to Mexico. I had 

conveyed to Mr. Alonzo that I had been to Mexico during the 

last year. 

shopping. 

I said that I enjoyed the country and enjoied 

At that point, in front of my wife and children, he 

brought up the £act that whenever I was in Mexico they had a 

back room that you could go into and make ~merican Express 

cards and spend in Mexico and run up a bill and then leave 

the country and never have any problems. 

After Mr. 1lon=o and Ms . Percy left, my wife was very 
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353 upset about that comment, because she does not lie, she does 

359 not do anything. A comment like that upset her very much, 

360 and she wanted to know what kind of people I was dealing 

3 5 1 with. My w·ife made dinner for them. and they stayed at our 

362 home until approximately 10=00 o'clock at night. 

363 About a week later I received another call from Mr. Alonzo 

364 requesting that I set up an appointment with Mr. Donald 

365 Vaughn, who was going to build the ships directly. I set up 

366 the meeting again at the Red Carpet Room in Denver, United 

367 Airlines, when Mr. Vaughn flew in from Takoma, Washington. 

368 We had the meeting, and again Kim Percy came along to the 

369 meeting. 

370 During the course of the meeting Mr. Alonzo tried to tell 

371 Mr. Vaughn how to build ships and tried to convey to him 

372 that the technology related to the ships left a lot of 

373 questions. He said the tuna were deaf, and Mr. Vaughn 

374 became very excited and the conversation became very heated. 

375 It ended with everyone shaking hands and with Mr. Alonzo 

376 stating that he would in £act get back to us. 

377 About a week later I had another call from Aaron Alonzo, 

378 and he wanted a meeting with Jean Michel Cousteau. While 

379 during the course of my time working with Intersea 

330 Fisheries, Jean Michel and I became very good friends, so I 

381 called him at his o££ice in Los Angeles and I ~equested that 

332 he meet Mr. Alonzo and Ms. Percy. 
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383 They both flew out to have a meeting with Jean Michel in 

384 Los Angeles. And Mr. Alon=o called me after that meeting, 

385 stating that Jean Michel did not believe in the program, he 

386 did not believe in the Intersea technology. I could not 

387 understand what was going on, because approKimately the neKt 

388 day after that meeting I had received a letter from Jean 

389 Michel, stating that he was interested in working with the 

390 program, he enjoyed the meeting and he was looking forward 

391 to a successful venture. 

392 As r told you, Mr. Alonzo called and said that Jean Michel 

393 did not believe in the project, but the letter stated 

394 otherwise. I kept trying to reach Mr. Alonzo by telephone 

395 at Pan American Associates in San Diego, and I was leaving a 

number of messages. And those messages, I was not getting 

return calls on. 

393 I f~nally got a return call from Mr. Alonzo, and he said 

399 he was traveling throughout the country, but he was very 

• 00 upset again relating to the technology aspects of Intersea 

~01 Fisheries, saying that they do not work. He was not 

• 02 interested in the · program anymore. He said that he had 

~03 checked with experts and that there is just no way the 

~04 technology can work. He said it is not a state-of-the-art. 

~as 

406 

My comment to him, to the best of my memory, was that I 

did not have the luxury to travel all over the country with 

~Y expenses being paid by an employer who had unlimited 
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408 funds. I did as much possible checking into the Intersea 

409 project as I could through attorneys and other experts that 

41 0 were related to the technology that they were trying to 

411 introduce. 

4 1z I later believed that my statement about his travel 

413 expenses could have caused problems, because I did not know 

414 at that time that he was working £or the FBI or any other 

415 governmental agency. 

416 The period now is around September of 1979, beginning 

417 October 1979. I had gone back to San Diego £or a very short 

418 time and then back to my home in Dillon, Colorado. Nothing 

419 still happened as far as funding goes, and everyone was 

420 trying to contact Meltzer and everyone related to it. 

421 Halloween night 0£ 1979 I got a call from Mr. Robert 

422 Jackman, president of Intersea Fisheries, while I was in 

423 Colorado. That night he said that FBI agents, in his words, 

424 20 of them had surrounded the offices at the · Fifth Avenue 

425 Financial Center and that they were taking all the 

426 documents. He did not know why. 

4 2, ! He requested that--he asked £or something to show the 

428 reason they were thera for. To this date we have not 

4 29 received, or I have not raceived, the document to show why 

4 30 that raid was made . 

4 3 1 Having worked with the Internal Revenue Service, I know 

432 that when you take documents from a taxpayer or a United 
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433 states citizen, you have to detail that list. The list that 

43 4 we received from the agents that had conducted this raid 

435 said 27 boxes 0£ various documents. In those documents were 

435 my own personal income tax records, which I will relate to 

437 later, as well as clients' records, which I still to this 

438 date have never received. 

439 During the course of the raid in San Diego, Mr. Moose 

440 Miller was supposed to be in charge of the raid. He again 

441 was an FBI agent, and as every one was, every other agent 

442 was packing the boxes up with the documents, he would answer 

443 the telephone, saying that everyone in the office was under 

444 arrest. 

4451 To this date no one has been arrested, no one has been 

446 charged 0£ any crime. Ane the statements at that point were 

447 very damaging to clients and lenders and other people 

448 related to the project. A lot of people called to find out 

449 if anyone was in £act under arrest. And as I stated, no one 

450 

451 

452 

has been. 

I became very upset and requested the help of Ronald 

Warner again and went back to San Diego to look at the 

documents and to look at the offices, and they were 

co~pletely bare. Everything was taken except a Yellow Pages 

phone book. ls I stated, all my tax records were taken, all 

456 ~y tax receipts £or 1979 were taken, my ciients' records 

457 were taken. 
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453 
I became very depressed, and I went back to Colorado, not 

4 59 knowing what was happening with this project. And in 

4
50 Movember 0£ 1979, as I stated earlier, I almost committed 

461 suicide and my wi£e stopped ~e. 

40 z Right around the first ?a=t of November 1979 all the 

463 clients that I had in £act requested that they loan money to 

464 Intersea Fisheries were being interviewed by the Federal 

465 Bureau of Investigation. The FBI was calling and contacting 

466 them, telling them that the Intersea project was a fraud and 

467 in £act relating to them that everyone at the Intersea 

·468 program was under FBI investigation. 

469 I personally was called by an agent named Dennis Smith in 

470 the Denver field office, requesting that he wanted to 

~71 interview me. I went down to the Denver office of the FBI 

~7 2 and consented to the interview without an attorney. He 

~73 asked me questions about the Intersea program and wanted to 

~74 know if he could have any and all documents that I had that 

475 pertained to the project. 

~76 During the course of this interview, he made a statement, 

4 77 and the statement was, is this technology of Intersea 

473 Fisheries a state-of-the-art? At that point I got up and I 

479 hit my fist on the desk that he was at, and I told him that 

480 only one person had ever used those exact words in my 

48 1 presence be:£0:re, is this a state-of-the-art, and that man's 

482 name was Aaron Alonzo. I asked him if he in £act, Aaron 
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~lon=o, was an FBI agent, and Mr. Smith said that he was an 

f.3.! agent. I asked him i£ Kim Percy was in £act an FBI 

agent, and he said yes . 

Mr. smith then told me that he did not really want to 

conduct this interview and that Agent Alonzo told Mr. Smith 

to convey to me that he apologized £or what he had to do . 

I had a call from a client in December 1979, and he had 

been interviewed by two FBI agents, one a man and one a 

woman. And fortunately, she had asked £or their cards. She 

kept the cards, and I asked what the names were on those 

~?3 cards, and she said Aaron S~nche= and Kim Meuboldt~ I kept 

i 
I 

• 96 1 

.. ? 7 i 
• 0 3 I • . I 

I 

.. o QI .. ' 
I 
I 

:;,)Q i 

i 
5 0 1 ! 

5J2 1 
i 
I 

those £or reference, and I l3tcr found out those were the 

true names of the agents who came to my home. 

In December 1979 Mr. Jackman as well as myself, being in 

San Diego, were receiving a number 0£ calls. Our program 

~as direc~ly related to the Matsui Corporation, located in 

Japan, as well as some companies located in Somoa, the 

Japanese Central Market Totosan, and engineering companies 

throughout the United.States. 

They were very upset that due to the FBI either directly 

503 1 or through various agencies comparable to the FBI in other 

,; 0 4 '1 - countries had contacted them, discrediting the Intersea 
I 

5 0 5 i 
I 

506 i 
l 

507 1 

i 

Fisheries program. 

We sti11 in Decembe~ 0£ 1979 had not ~eceived the £unding 

:rom Mr. Melt=er and Abdul Enterprises or anything else. 
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508 In January of 1980 Tom Snyder had a TV show, and he 

509 commented on the £act that he was going to expose some type 

510 of government investigation. I stayed up and listened to 

51 1 the program and heard about something called Abscam related 

512 to Senators and congressmen and fictitious sheiks and Arab 

513 funding. Mone of our names were mentioned in that program, 

514 and I really wondered whether or not we were even part of or 

515 in any way associated to the Abscam governmental operation. 

516 I called the Tom Snyder show to try to talk to someone, 

517 and they referred me to a reporter named Leslie Maitlin £or 

518 the Mew York Times. They said that Ms. Maitlin broke the 

519 story and that I ought to talk to her. 

520 I did call Ms. Maitlin twice. She finally returned my 

521 call and came to Colorado and San Diego to interview us and 

522 did in £act do a story on the Intersea operation, relating 

523 it to Abscam and relating it to Mr. Melt=er. 

324 I continued to work at nothing and my life continued to go 

525 on. I had clients threatenin~ ~e with lawsuits and my home 

525 life was falling apart. In May 0£ 1980 my son started 

527 beating his head on the back of the car and almost had a 

523 nervous breakdown, not knowing what was happening to our 

529 family or anything else. At that point my wife said she 

530 couldn't take it anymore and she wanted a separation. So I 

531 decided to go to San Diego and spend some time there and 

532 
I 
I 

maybe £ind out what the FBI w~s doing and why it was doing 
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533 

534 

535 

uhat it uas doing. 

Before I went to San Diego, I called Mr. Jackman and asked 

him if he would please have the courtesy to call the FBI 

536 o:f:fice and -set up a meeting. I also called Mr. Warner at 

537 Troy, Malin and Pottinger, and requested that an attorney be 

533 present. 

539 In June of 1980 myself, Mr. Jackman, and Mr. Jeffrey 

s~o Kramer, attorney for Troy, Malin, went to the FBI office in 

541 

5~2 ! 

-~3 I ::, I 

I 

:44 1 

San Diego, specifically to the office of Mr. Robert Rose, 

~ho I later found out was an assistant United States 

attorney. 

As I walked in the door, Mr. Rose greeted me, and he says, 

5~5 ah, finally, I get to meet the famous Mr. Stanczyk. My 

co~ment to him was, if I am famous, it is only because of 

you. 

We proceeded to Mr. Rose's office, and in the office wa~ 

Mr. Gene Browning. He was seated there along with Mr. Rose. 

I then :found out that Mr. Browning's name was Gene Real, 

FBI agent. A lot of questions went on concerning the 

:52 technology, why the records were sei=ed. No straight 

answers really came out. 

Finally, I got upset and I turned to Mr. Rose and I asked 

hi~ if I could have time to ask some specific questions. 

556 And he said yes. 
He kept ask~ng me i~ Mr. Kramer was my 

557 
attorney, and I said no, I w~s there without an attorney. 

I 
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SSS kept asking him why he wanted to £ind out if I had my 

559 

560 1 
i 
I 

5 o 1 

562 

563 , 
I 

564 / 

I 5os
1 

- 6, I 
:J o I 

So7 

I 

attorney there and r wanted to know if I in £act needed one. 

He said no. 

My specific questions to Mr. Rose were: is Intersea 

Fisheries, myself, Robert Jackman, or anyone that has ever 

been connected with the company subject of an FBI 

investigation, an ongoing investigation; have we ever 

committed any criminal act; and are we currently subject of 

an investigation? Mr. Rose said, absolutely not. 

I asked Mr. Rose specifically if he could tell me what 

;68 , ~ere the real names of the FBI agents that came to my home 
I 

I 
569 i 

I 
570 1 

I 
57 1 ! 

I 
572 ! 

I 

i 
5 '7 3 ! 

I 
•- I 
:i / 4 ! 

57 5 1 
I 

576 / 
i 

577 ! 

I 
578 1 

i 

579 j 
I 
I 

sao : 

in Dillon, Colorado. Mr. Rose's comment to me was, I forget 

and it would be best i£ you forget this whole thing, too. 

The meeting ended. We had all gotten up, and we started 

out. And Gene Browning, Special Agent Gene Real, turned to 

Mr. Jackman and said, I hope your program succeeds because 

if it does I will mortgage my home and invest in your 

company. 

The story that I have related to you has been a very 

damaging one. Since the events up until the time 0£ June 

1980 I have gone through a divorce, which was finali=ed 

12/4/1981. I have incurred nu~erous debts. The Internal 

Revenue Service in Denver has requested to audit my tax 

58 1 returns. I told them that I could not present my records 
I 

582 1 I ior the years in question because they had been seized by 
I 

I 
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583 

sa4' 
. I 

h US a. ttorney's office. t e . • They have never taken the time 

to try to request my records ~r try to get help during the 

585 course 0£ my examination. I have had numerous instances 

586 with the IRS that related to comparable actions on their 

587 part which parallel those of the FBI. 

588 In conclusion, I would just like to say that I have worked 

589 j £or the United States Government, I have worked as an 

590 Internal Revenue agent, and I really could never have 

591 believed that an institution like the Chase Manhattan Bank 

592 or the FBI could ever cause this form of deception and 

5 9 3 ruination of both businsss and personal lives. · 

- 04 :, . I 

3?5 1 
59 6 j 

I 

Thank you. 

Mr . EDWARDS. 

Mr. Maturo. 

Thank you very much, Mr. Stanczyk . 
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Fcifif. biiSirleSs~en. ·saY 
AHSCan1 cheated them ., l 

: , , ABSCAM, from l•A en members of Congress convicted or 
Buderus, a real.estate Investor In the corruption In Abscam. • 
Santa Cruz, Calif., area. Meltzer, 56, is serving federal prts• 

: Rep. Don Edwnrds CD., Cnllf.), 11 on terms for stealing $100,000 worth 
former FBI agent who Is ch11lrman of or McDonald's .Corp. securities and 
the subcommittee on civil end con• for swindling numerous Abscam 
stttutlonal rights, end Rep. Henry J. victims. ·. -
Hyde of Illinois, the panel's top Re- Unlike Meltzer, the four business-
publlcan, said they were "very dis• men have never been In trouble with 
turbcd" by the testimony, the law, subcommittee lawyers said. 
; ·"The -relevant question Is - and Stanczyk, 39, a former IRS fraud 
where have I heard this before? - specialist In Detroit and Denver, said 
'What did · 'the FBI know and when he collected $150,000 from Colorado 
did they know It?'" Hyde remarked. • clients for a tuna-fishing venture or 
; F.dwnrds, a frequent critic of tho . lnter.iea Fisheries Inc. or San Diego, 
Fnl •and Its undercover activities, . When he consulted a lawyer about 
told the bustnc~c;men: · • the viability or the fishing project, 
'· "We're very sorry thnt tho federal Stnnczyk said he was told that "on a 

·lnvolvomont In your lives ho11 been sc11le from 110 10, It's a 9," 
Ao dovMt11tlnR," , ' llo 11nld ha had expc,ctod to earn 
· lie proml!led th11t tho Rl\bcommlt• $200,600 a year plus oxpcnsos and 
tee would continue to explore tho • other Income If ·everything worked 
abuses of'the FBl's "very new" prac• out. A promised Meltzer Investment 
tlce of·"hlrlng hoodlums" to partlcl• or S100 million did · not arrive, 
pate ·in·• "sting" operations without ·'. though. · despite · .-murances from 
adequate supervision. . • Chase . Manhattan that Meltzer's 

"We were told that there would be group was "a substantial client with 
strict controls on these middlemen sufficient assets." . . 
and that they would be supervised on Growing suspicious by June 19~, 
an hour-by-hour, day-by-day basis so seven months before the Abscam 
they can't do the things they're now · Investigation became public, Stanc• 
accused or doing," Edwards said. · zyk said he asked an FBI agent In $an 

.Edwards added thnt lack of super• Diego about Meltzer and wns assured 
vision lh the Ahscatn operation "re- that there were no problems. 
suited ·in literally ruining the lives His hopes were further shored up · 

· and : dreams of many innocent per• · in succeeding months .by 'Aaron San• 
, sons." :11,)t,, :, ,. · . ,,·. : chcz,whosaldhewasalawyerfora 

l At vii:-!-,us tlmes·and places, Meltz• wealthy 'Mexican family Interested 
er assu;~ the four businessmen that in the tuna project, and by Kim Per~ 
they would get large loans on atti-ac- cy, who ldentifi.ed herself as the 
tlve terms from the Arab "emir" he niece of Sen. Charles Percy (R., Ill.), 
represented. As a precondition. they . another purported Investor. , 
paid Meltzer tens of thousands of Glumly, Stanczyk -said Sanchez 
dollars ·1n··"up front" money, they , turned out to be FBI agent Aaron 
said:• : ·•: •~, r, : · • ' . Alonzo and Kim Percy was FBI agent 
; Tltetr•·doubts . about Meltzer were . Kim Neuboldt. . · 

. dls'pelleti, .:ihey said, by others who · On Halloween 1979, the FBI ralded .. -
turned ·out to be FBI agents and by Intersea offices· In San Diego and 

· the 'Chase Manhattan Bank, where an . seized 27 boxes of documents, lnclud­
Abstam · account reportedly was set . Ing the tax records of Stanczyk and 
up. \·· •1': ,, his clients, who were questioned by 
·, "If~ 'gt ant' In' the banking lndumry federal agents. · · • . 
cannot . be · ·trusted, whom can we "To this date, I don't know why that 
trust?~ Duderus asked. · . raid was made," Stanczyk told the 
.' "It was totnlly lmpos.'ilble ror me to subcommittee. i"No · one has been 
rind : any-· neg11tlvc aspects or this · arrested. No one has- boen charged 
Ar11b tnve!tmcnt firm," Gu Ive 11ddcd. with any crime," . . 

· Washington lawyers Robert Flynn Stanczyk said his business was lost, 
and David Dir theorized thnt Meltzer · his family split by divorce and his , 
used his Abdul Enterprises connec• large debts unpaid. Furthermore, he 
tlon to entice at lenst S150,000 out of said, he Is unable to defend himself · 
Investors and .that the FBI, after dis• In an IRS audit because, the FBI still 
covering Meltzcr's extra-curricular · has his tax records. . 
con game, covered It up to protect the "I never believed," he said sadly, 
secrecy of Abscam In late 1979 nnd "that Institutions such as Cho~ 
early 1980. (' · . . · M11nhattan or the FBI would ever · . :\; / .: /' .· ··_.','_ 
. F1ynn nnd Dir represent the four . take part In deceptions and ruin the· · 1 , , • · . • , 
businessmen as well as Sen. Harrison personal and business lives of lnno- Brooklyn', Queens 
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Dear Mr. Stanczyk: 
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