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REPORT BY SECRETARY OF DDPENSE 
,· .. _ ·. · .. ; . 

· .... 

SEC. 302. The Secretary of Defense shall transmit to 

3 the Congress each year, not later than January 31, a report 

4 analyzing the status of women in the armed forces of the 

5 United States during the preceding cs.lendar year. The Secre-

6 tary shall include in such report-

7 

8 

(1) detailed information, by armed force, on (A) 

the number of women serving on active duty and in 

. 9 the reserve forces, (B) the distribution of ,vomen by 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

grade, (C) the number of promotions by grade received 

by women, (D) the distribution of women by military 

specialty held by women, and (E) the types of duty as­

signments held by women and the number in each; and 

(2) detailed information on any dis_crimination 

which exists in the armed forces based solely on sex 

and recommendation for any action necessary to elimi­

nate such discrimination. 

TITLE IV-ESTATE TA..X ON AGRICULTURAL 

PROPERTY Al'-rD FARM LOANS 

INCREASE IN r~IFIED CREDIT 

21 SEC. 401. (a) CREDIT AGAI:'.\ST ESTATE TAX.-

22 (1) IN GENERAL.-Subsection (a) of section 20 I 0 

23 (relating to unified credit against estate tax) 1~ 

24 amended by striking 011r "$4:i' ,(JOO" and inserting 11: 

25 lieu thereof "$ U)2 ,800". 
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1 

2 

(2) CONFORMING AMEND?IIENTS.--

· (A) Subsection (b) of section 

3 repealed. 

2010 
. 
lS 

4 (B) Subsection (a) of section 6018 (relating 

5 to estate tax returns by executors) is amended-

6 (i) by striking out "$175,000" in para-

7 graph (1) and inserting in lieu . thereof 

8 "$600,000", 

9 (ii) by striking out paragraph (3), and 

10 (iii) by redesignating paragraph (4) as 

11 paragraph (3). 

12 (b) CREDIT AGAINST GIFT TAX.-

13 (1) IN GENERAL.-Paragraph (1) of section 

14 2505(a) (relating to unified credit against gift tax) is 

15 amended by striking out "$47,000" and inserting in 

16 lieu thereof "$192,800". 

17 (2) C01'.TFORMING AMENDMENT.-Subsection (b) 

18 of section 2505 is amended to read as follows: 

19 "(b) PHASE-IN OF CREDIT.-

20 

21 

22 

Subsection (a)(1) shalJ be 
applied by substituting for 

"In the case of gifts made in: '$192,800' the following amount: 
1981 ··· ····· ···· ···· ······ ··· ··· ···· ······· ·· ······ ·········· ···· ··········· ···· ···· ·· ··· ···· · $-17,000 

1982 ···································--···························--·····--··········· ······ 70,800 
1983 ..... ............. ... ........................................... ......... ......... .. ...... 9G.~00 
1984....... .. ... ... ... .. .... ...... ........................ ... .. ............... ..... .. .. ....... 121,800.". 

(c) EFFECTIVE DATES.-The Ulf1enrlmenU, 1riadr·- --

(1) by subsection (a) shall apply to the ef; tates of 

decedents dying after Decemher 31, 1980, and 

\ ' 

_: . . :. · .. : . 
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(2) by subsection (b) shall appiy to gifts m_ade 

after such date. 

3 VALUATION OF CERTAIN FARM AND OTHER BUSINESS 

4 REAL PROPERTY 

5 SEC. 402. (a) DEFINITION OF QUALIFIED REAL PROP-

6 ERTY.-Subsection (b) of section 2032A of the Internal Rev-

7 enue Code of 1954 (defining qualified real property) is · 

8 amended by adding at the end thereof the following new 

9 paragraphs: ' 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

' 

"(4) RETIRED AND DISABLED DECEDENTS.-

"(A) IN GENERAL.-If, on the date of death 

of the decedent, the decedent did not otherwise 

meet the requirements of paragraph (l)(C) with 

respect to any property, and the decedent-_ 

"(i) was eligible to receive old-age 

benefits under title II of the Social Security 

Act, or 

"(ii) was disabled for a continuous 

period ending on such date, 

then paragraph (l)(C) shall be applied by substi­

tuting 'the date on which the decedent became 

eligible to receiYe old-age benefits under title II of 

the Social Security Act or became disabled' for 

'the daie of the decedc:1•'s death'. 
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1 "(B) DISABLED DEFJNED.-For purposes of 

2 subparagraph (A), an individual sh.all be disabled. 

3 if such individual has a mental or physical impair-

4 ment which renders him unable to materially par-

5 ticipate in the operation of the farm or other 

6 business. 

7 "(5) SPECIAL RULE FOR SPOUSES WHO ARE 

8 QUALIFIED HEIRS.-In the case of any qualified real 

9 property which was acquired by a qualified heir who is 

10 the spouse of the decedent and which does not other-
. . 

11 · wise meet the requirements of paragraph (l)(C) upon 

12 the_ death of su~h __ S,PO~se_, suc~.real _prope~ty __ s~all _be . , .. -., 

13 treated as meeting the requirements of paragraph 

14 (l)(C) if such spouse was engaged in the active man-

15 agement of the operation of the business at all times 

16 during-

17 "(A) the 1O-year period ending on the date 

18 of death of the spouse, or 

19 "(B) the period beginning on the date of 

20 death of the decedent and ending on the date of 

21 death of the spouse.". 

22 (b) CESSATION OF QUALIFIED USE.-

23 

24 

(1) IN GENERAL.-Paragraph (7) of section 

2O32A(c) of the Internal Revenue Code oi 19fi•1 (dcfin--

s. ll8S-i1 

... · · -.·.:. 
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_";,;; I 
-~~l: f· 

:,J.:\ .f<•· :-:~,:. 
. . {.:'r . . . ,.. . 

mg cessation of qualifed use\ 1s ~1 mendcd to read as .·-<;" ~ 
:~:l>~J: follows: :.~---~~ 
~ t;,-i:, 

-:~ 

. "(7) CESSATION OF QUALIFIED USE.-For pur- )$1-. 
-~..:· ·: ;.;e_ 

poses of paragraph (l)(B)- .:~t 
--.: u'?'. ,. 

: ;.t~;(~~, 
- ~~ 

"(A) IN GENERAL.-Rea] property shall ·--;,~ 
-~ -- ~.:"~.' 

. ~-J-ii cease to be used for the qualified use if-
·_:t::r£~ 

"(i) such property ceases to be used for .·;~:j 
-,{~-~ 

the qualified use set forth in subparagraph :1~ 

•> 

6 

7 

. .:~ . -::· · ; .. .. 8. ---· ·· . --- ~ 
(A) or (B) of subsection (b)(2) under which ~ 

\t"# 
the property qualified_ :under subsec;iol! (b), QL.-:~ 

. . ·. - ~. . - - ... ... . . .. . . . - -~~ 

"(ii) except as provided in subparagraph 

. ·:: : :;(B), dm;iIJg :Jtny . period: of.: ::8. years . ending 

after the date of the decedent's death and _,:; 

before the date of the death of the qualified 

heir, there has been periods aggregating 3 

years or more during ,vhich-

"U) in the case of periods during 

which the p_roperty ,vas held by the de­

cedent (other than perjods during which 

the decedent ,vas fin individual de­

scribed in subsection (b)(4)(A) (i) or (ii)) , 

there was no material participation by 

the decedent or any member of the 

familY in the operation of t.h c farm or 

other business, and 
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"(II) m the case of periods during 

which the property was held by any 

qualified heir, there was no material 

participation by such qualified . heir or 

any member of his family in the oper­

ation of the farm or other business. 

"(B) 15-YEAR ACTIVE MANAGE11ENT.-If 

an eligible qualified heir elects, at such time and 

in such manner as the Secretary may prescribe, to 

have the provisions of this subparagraph apply to 

any real property-

"(i) the provisions of clause (ii) of sub­

paragraph (A) shall not apply to such prop­

erty, and 

"(ii) such property shall cease to be 

used for the qualifi~d use if the fiduciary or 

the eligible qualified heir or any member of 

his family did not take part in the active 

management of the farm or other business at 

all times during the period beginning on the 

date of death of the. decedent and ending on 

the earlier of-

" (D the date of death of the quali­

fied heir, or 

.. . .. .. . • .-;. 
·. . ... . 
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"(TI) the date which JS lo . years 

from the date of death of the decedent. 

"(C) ELIGIBLE QUALIFIED HEIR.-For pur­

poses of this paragraph, the term 'eligible quali-

fied heir' means-

"(i) any qualified heir with respect to 

real property the qualified use for which is a 

farming purpose described in subparagraph 

(C) of subsection (e)(5), and 

"(ii) in any other case, a qualified heir 

who, on the date of death of the decedent-

· · '!(I) is the spouse of the decedent, 
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"(II) has not attained the age of 

21, 

"(IID is a student described in 

subparagraph {A) or (B) of section 

1519(e)(4), or 

"{IV) was disabled (within the 

meaning\ of subsection {b)(4)(B)) for a 

continuous period ending on such 

21 date.". 

22 (2) CONFORMING AMENDMENT.-Subsection (e) 

23 of section 2032A of such f:od~ (relating t.o definitions 

24 

25 

and special rules) is amend ed by adding at. the end 

thereof the following new paragraph: 
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1 (((12) ACTIVE MANAGEMENT.-The term 'active 

2 management' means the making of the management 
I 

3 decisions of a business (other than the daily operating 

4 decisions).". 

5 (c) REPEAL OF $500,000 LrMITATION.-Subsection (a) 

6 of section 2O32A of the Internal Revenue Code of 1954 (re-

7 lating to value based on use under which property qualifies) 

8 is amended to read as follows: 

9 "(a) VALUE BASED ON UsE UNDER WHICH 

10 PROPERTY QUALIFIES.-If-

11 "(1) the decedent was (at the time of his death) a 

12 citizen or resident of the United States; and 

13 "(2) the executor elects the application of this 

14 section and files the agreement referred to in subsec-

15 tion (d)(2), 

16 then, for purpos_es of this chapter, the value of qualified real 

17 property shall be its value for the use under ,vhich it quali-

18 fied, under subsection (b), as qualifies real property.". 

19 (d) CLARIFICATION OF RENTAL TO FAMILY MEM-

2O BERS.-Subsection (b) of section 2O32A of the Internal Rev-

21 enue Code of 1954 (defining qualified real property) is 

22 amended by inserting "by the decedent or member of the 

23 decedent's family" after "qualified use" each place it :ippears 

24 in paragraph (1) . 

a • ,II, :,••: • 



88 

1 INTEREST RATE ON EXTEJ.';DED PA S'MENTS OF ESTATE 

2 TAXES 

.r . 
·.·~ 

, ... , 
- . 

~:,.:,; 
-~~ 

. ·- · -::: .. • 
<;;;; 

fJ 
3 

•;..,,, =-~ 

SEC. 403. Section 6601 of the Internal Revenue Code {!1_ 
. ;~f~ 

4 of 1954 (relating to interest on underpayment, nonpayment, £{' 
.'j_~·:,. 
:.w:.:!!.. 

5 or extension of time for pa '\'1Ilent of tax) is amended by- :'1t 
. ~ ~ 

. :1£'>{ 
(1) redesignating subsection (k) (relating to no in- ·~t 

.: ·:t..,,.· 
6 

7 terest on certain adjustments) as subsection 0), and · 
f~ 
~ .. u 
-. w,1 .' 

.,,;#.-

8 
. -~;. .... . 
-- ~~!..'t 

(2) adding immediately after subsection G) a new ... · 

9 subsection (k) to read as follows: 

10 "(k) INTEREST RATE ON PORTION OF ESTATE 

11 EXTENDED UNDER SECTION 6166:-

12 · _,: "(1) IN GENERAL.-If the time for payment of an 
·;,,, .. 
"':,. • 

13 amount of tax imposed by chapter 11 is extended as ~s .· · 

14 provided in section 6166, interest on the portion of 
-yf~ ~ 

15 such amount which does not qualify for th'e 4-percent. :]' 

16 rate under subsection Q), shall (in lieu of the annual :~ 
•,-+ 

17 rate provided by subsection (a)) be paid at a rate deter- ·::.~ 

18 mined under paragraph (2). For purposes of this sub-

19 section, the amount of any deficiency which is prorated 

20 to installments payable under section 6166 shall be 

21 treated as an amount of tax payable in installments 

22 under such section. 

23 "(2) I NTEREST RATE.-Th c rate of interest under 

24 this sub5ec.: tiun ~ball h, • i lw lcs~c :r of.- -

25 "(A) 6 pcru·nt , or 

•I 

; ) 

H 

10 
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I:! 

l:-3 
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16 

17 
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1 

2 

"(B) a rate determined in 'the same man ner 

as under section 6621 except that subsection (c) 

3 thereof shall be applied by substituting '7 5 per-

4 cent' for ':90 percent'. 

5 The rate determined under subparagraph (B) shall not 

6 be less than 4 percent. 

7 "(3) TREATMENT OF PAYMENTS.-In any case 

8 where this subsection and subsection G) apply with re-

9 spect to the amount of tax imposed by chapter 11 

10 , hich is extended as provided in section 6166, any 
, " . 

11 payment o a portion of such amount_ shall be allocated 

12 

13 

to th~ __ 4_:percent portiol!}I~ acco~df~S--~-~~J-~ .pa;~.~&~f+P:.h '. ·, . 

(3) of subsection G) and any remaining amount shall be 

14 treated, for purposes of computing interest for periods 

15 after such payment, as reducing the amount to which 

16 this subsection applies.", and 

17 (3) striking out "For purposes of this subsection," 

18 in paragraph (2) of subsection G) and inserting in lieu 

19 thereof "For purposes of this subsection and subsection 

20 (k),". 

21 FARM LOANS 

22 SEC. 404. The second sentence of section_ 303(a) of the 

23 Consolidated Farm and Rural Development Act (7 U.S.C. 

24 1923(a)) is a.mended by striking out " are married (\· ·". 

S. MK,t_i" 

.... . -. · .. : • :·. ; 
••• . ~ •. I, ' , l,.. 
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3 

TITLE V-NONDISCR::INATION JN mSuRAN!JE }}I 
SHORT TITLE 

. ~:~~:· 
. .,;:.~ ·. 

- J. ~~ -

SEC. 501. This title may be cited as the "Nondiscrimi~~ 
\~ '. 

4 nation in Insurance Act". · :::J;r 

5 

6 

FINDINGS AND POLICY 
" ! .~ 

~, ~lt]:7: 
. ~~~~-

SEC. 502. (a) The Congress finds that discrimination _1i~ 
· , - ~ ;-

. ··~ , 
-7 based on race, color, religion, sex, or national origin, by any If 

.>,•if...v 
-~ ,r· 

I 8 insurer which is engaged in commerce or whose activitie~"-~~t 
.. .. ~;~ {:. 

1 ·with 

•) qmr -
;3 

• ther 

5 the r 

(j ness 

' agen 

8 

~9 affect commerce, in connection with any application for; ·o;-J1 _ ... - . -- J~ _ .. prev 

• 

-~ 
. . :~ 

10 the terms, conditions, rates, benefits, or requirements of in-·?~·· : 
.. ..... ·.•· ---··~ ·-!", 

• . . • - - , - - !!".:.,... . -

11 surance policies and contracts (including ~_nnuity or pension ·-=;.· .. 

.. ..--~:~--
12 contracts) (1) burden~ the commerce of the Nation, (2) im- ·,.'.,, · 

•' • ... .; • .,, .. . - • • _.' ., '"'- - • • '• ,.,_ . • • l ._, _ ______ • ... . .. •· • • · ·-· .c .• -~ • - · 
- - -- . ~ • • • -· • . • . - · -:~: ·-':::", .i. 

.- -¥ ' 
13 pairs the economic welfare of large numbers of people who ., . 

~-. .;.-_:_~-: 
14 rely on the protection of such policies and contracts, (3) coii-· -:- · 

15 stitutes an unfair trade practice which adversely affects com- -~.-

16 merce, and (4) makes it difficult for employers to comply with _·.it 
·-?. ' . 

17 Federal laws prohibiting such discrimination against their ~--:: 

18 employees . 

19 (b) The Congress therefore declares that it. is the poHcy · ~ 

20 of the United States that no insurer sha.11 , on the basis of the . 

21 race, color, religion, sex, or national origin of any individual ~•:· 

22 

23 any applicant for insurance, (2) with respect to jnsurance · 

24 contracts to which this ti tle applie~, treat. any such npp1ica: !. 

25 or insured differently than any other npplicant or insured 

S. 8~1t-is 
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· 1 with respect to the terms, conditions, rates, henefits, or re-

2 quirements of any such insurance contrn.ct, or (3) commit any 

3 other discriminatory action prohibited by this title. It is fur- · 

4 ther the policy of the Congress that this title ~shall not affect 

5 the responsibility and authority of States to regulate the busi-

6 ness of insurance, or any regulation or order of any State 

7 agency concerning or applicable to the business of insur~nce, 

8 if such regulation or order is consistent with and does not 
' 

9 prevent compliance with this title. 
t 

10 

11 

12 

. __ 13 

14 

15 

16 

17 

18 

19 

DEFINITIONS 

SEC. 503. For purposes of this title-

(1) The term "commerce" ·means trade traffic, 

commerce, tr~n~pofta#o~, _transmission, or communica-
. · - - -J~ - - . • .-.. ·.. - ·. • .. "':"' :·-·. . . . : .: - . .• . · ·.· · . . 

tion between a place in a State and any place outside 

thereof; or within the District of Columbia or a terri­

tory or possession of the United States; or between 

points in the same State but through a point outside 

thereof. 

(2) The term "discriminatory action" means 

20 action by an insurer which is unlawful under this title 

21 and contrary to the policy stated in section 502. 

22 

23 

24 

25 

(3) The term "insurance" means any arrangement 

(whether by contract, policy, binder, reinsurance, or 

otherwise) whereby an insurer (including any goYern­

mental agency) will proYide benefits (,vh<-'.i 1c!r by rcim-

, 

_ .. . : .... 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

bursement, periodic or lump-sum payments, or other- . ·=; ;. .. ·<: . ~'-.:"-

wise) in case specified events occur in connection with 

death, disability, medical conditions, attainment of 

specified age, retirement from employment, economic 

loss, theft, or other events customarily dealt with in 

insurance policies and contracts (including annuity or 

pension contracts) relating to life, accident and cas­

ualty, theft, retirement, liability, health, disability, or 

economic loss. 
--· -· . -· ,; . 

v• 

. .... . 

,. __ 

~L . . _.~ -
~#£ 
'!t>°,-~-

~ .~ -

10 

11 

12 

(4) The term "insured" means any person who is · ·:: 

insured under, or is ._or may be an applicant .. for insur-

ance under, a contract of insurance issued or to be 
.I. 

13 - - . issti~i!"by' .the riisuret·· --.. · -- ·-:· -·· · ... _. · · ··--
14 

15 

(5) The term "insurer" means any person __ (A) who 

provides insurance to others or other.vise engages in 

16 the business of insurance and (B) :whose activities (i) 

17 affect commerce, (ii) utilize facilities of . the United 

18 States Postal Ser.rice, (iii) utilize any facilities used in 

19 . commerce by any person, or (iv) result in a discrimina-

20 tory action carried on under color of any law, statute, 

21 ordinance, or regµlation, or required, permitted, or 

22 

24 

25 

sanctioned, or supported with funds provided, by the 

United States, any State or political subdivision, or 

any agenc:y or officer thereof; and includes such 

' Per.!() 1·, : '! lr1">fil ... . . ~ : . \,; '-• 
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(6) The term "activities affect commerce" means 

any activity which directly or indirectly relates to, im:­

pinges upon, or involves any activity in commerce, 'and 

includes any governmental activity. 

(7) The term "person" includes one or more indi­

viduals, governments, and agencies of the United 

States or of any State or political subdivision thereof, 

labor unions, partnerships, associations, corporations, 

legal · representatives, mutual companies, joint Yentures, 

joint stock companies, societies, trusts, unincorporated 

o~ganizations·, trus·tees, tru·stees in bankruptcy, 

receivers, and fiduciaries. 
. .. -- ·- .. ..- ... ---- . -- . 

. · . ... -··. . !"' •• ·· . - ·- - . . .. . . ·-- -~. 

(8) The term "sex" means the gender of the m-

sured and includes pregnancy;··· childbirth, or · related 

medical conditions of a female insured, except that 

nothing in this title shall be deemed to amend section 

701(k) of the Civil Rights Act of 1964. 

(9) The term "State" includes a State of the 

United States, the District of Columbia, the Common­

wealth of Puerto Rico, and any territory or possession 

of the United States. 

UNLAWFUL DISCRIMINA TORY ACTIONS 

SEC. 504. (a) It shall be unlawful discriminatory actio1f 

for any insurer, been.use of the race, color, rr. ligi,1n, sex, or 

national origin of any pers_on or any group of persons, to do 

S.888 - lS - 7 

1 



-~ I 94 f 
1 any of the following with ·respect to any person who after. t_he·'-" ..• ;,;,_ t · 

. . . ,. , 

2 effective date of this title applies or may apply for a contract + ' 

3 of insuradce or 1s an insured under a contract of insurance ~ -
t . -· ·· 

4 made after the Jffective date of this title- ::,; 

(1) to refuse to make, or to refuse to negotiate, or 

otherwise make unavailable or deny, or delay receiving 

and processing an application for, a contract of insur-
• ' 

. ":.•,tL 

, ~ ;-· ··-~ ~~ 
·i~~-;· 
:.::I::~-
: i~ 
. -•~'. 
~~ 
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-i ... .: 
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!l 

ance of the . type ordinarily made by such insurer; and 

(2) to treaf"sttch -applicant-- or insured- differently 

than the insurer treats or would treat any other appli-

· :·~ 

~ -
-=....; '·==--.:=.·~ ~- . -~, 

10 

f~· .... -, ... 

' 
L,; r ~ 

10 

11 

12 

13 

14 

·-:~ 

c~nt -or .insu:rea ~iii"-~es_pect "to \he i~rni~~-condiiTons, : . -, i·1 ·-- · ---~· · 

rates,~ ~enefit~• ,,.?~. ~equir:me~t_s ~f SU~~ -~-=U~~C~ ; f,=--~.12 , =.!/ 
contract. .-; ~. f 13 the a· 
(b) It· ;hall be ari unla,vful discriminatory action for any --~- :... z.r-~-- :. 

15 insurer-
.\~-- ,·. 
~ -- 15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

(1) to utilize any statistical table (whether of mor-

tality, life expectancy,_ morbidity, disability, disability 

termination, or losses) or any other s1.a.tist.ical compifo.-

.:•:.; ... ~ -: ,_ 
-;. 

·-.:-... 
. /;~. 

i..: 
. ~ t : 
·•~ ...... . .,,_ .. . 

t~ tion as a basis for any action which is contrary to this 

16 

17 

18 

H) 

:!O section; .· • 
-~-.: . 

(2) to · discriminate in any manner against any _ ·-~ ~I 

person because such person has opposed any practice 

made unlawful by this title or because such person has 

made a chargc 1 testified, :-> ~sistc<l, or participated in 

.. .... "'- i"' 

,!. 
'• '!;• · 

I • . , S. I 

.. I . 
·-r~ . 
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1 any manner in an investigation, proceeding, bearing, or 

2 litigation under this title; or 

3 (3) to make, print, or publish, or cause to be 

4 made, printed, or published, any notice, statement, or 

5 advertisement, relating to insurance coverage that such 

6 insurer provides or will provide, indicating any prefer-

7 ence, limitation, specification, or discrimination based 

8 on the race, color, religion, sex, or national origin of 
- - -- ---.:: · .-· . ·- .-·. . . . • • J ;_- .. :· • .., : ; - • .:.. - ·· - - --~ - ~.:. - • •• :: · --

9 any person or group of persons, or an intention to 

10 make any su~h preference, limitation,_spec_ification, or 

11 discrimination. 

,- --:-1-2 . ;-• . .:-.~-s-(e)-=With respect' to-·all contracts of. insurance · existing on 

13 the date this title becomes effective-

14 (1) it shall be an unlawful discriminatory action 

15 for any insurer after the effective date of this title-

16 (A) to charge or collect premium payments 
' 

17 or contributions which become due after the eff ec-

18 tive date of this title; or 

19 (B) to determine the amount of or to pay to 

20 any insured or other beneficiary under an insur-

21 ance, annuity, or pension contract any periodic or 

22 lump-sum payment after the effective date of this 

23 title; 

24 

25 

if such charge, collection, determination: r:r p~.yment, is 

based, directly or inairectlY., either on race, r:oJor, reli ­
~ 

s. 188-la 
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g10n, sex, or national origin of any -person or gr_o\l.? . of 

persons, or on any statistical table whose use would, if 

applied to contracts made after the effective date of 

this title, violate any provision of this section; and 

(2) the insurer may modify the premium and con-

.. . ,, . 

... .r.:..;-~ 

.. : ~ : .... ~ .. 

,- . 
. :·,:-tribution rates and. mity increase but not decrease the ·;~ 

periodic and lump-su~ payments under such existing .,- · 
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9 wnt 

- .. -~ ;: 

:::~::t~:s:::, : .:::tj~r:ec::a;t::,:::;:e:: : f J _ ·.· .... . 
~ = I 

10 the nondiscrimination requirements of this title (and if ·J'- ; 10 afte1 
.. . . .. . . . . . ... ;, ·. ·- . . ·. -- -~..! -- . .. - -----

the State agency hasing jurisdiction to regulate the ·:·: i 11 
_,_, . I 11 

12 business of insurance concurs that the modification re- ---;;.~ · f 
·- .. - . . 

13 

12 
· •;.:· ~f ~--;,~0";"; · •::- s;,'.: ; ;~~;·!.;:-#· ,"•;,a,·,•:,=--;, ;;..7:··.:- -,;~.:,:: ;-... - , ...• , •. ___ _. ___ , .. :.~_::1:...'"'-•~=-,~ --=----

quested by the insurer is clearly necessary to comply 

14 

15 

16 

17 

18 

19 

20 

with such · requirements and authorizes sucti modifica-

tion), but such insurer need not refun~ any portion of 

the premiums and contributions which were payable to 

the insurer prior to the effective date of this title nor 

pay any additional amounts for the benefits which were 

payable by the insurer prior to the effective date of this 

title. 

21 (d) Nothing in this title shall be deemed to prevent an 

22 insurer who regularly provides insurance coverage solely to 

23 persons of a single religious affiliation fi-om continuing to pro-

24 \'idc insurance solely to person•; :·if tha1 n!ligious affiliation. 
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1 ST.ATE OR LOCAL ENFORCEMENT PRIOR TO JUDICIAL 

2 ENFORCEMENT UNDER THIS TITLE 

3 SEC. 505. (a) If an alleged discriminatory action occurs 

4 . in a State, or political subdivision thereof, which has a State 

5 or local law prohibi~ing such discriminatory action and estab-

6 lishing or authorizing a State or local authority to grant or 

7 seek relief from such discriminatory action or to institute 

8 9riminal proceedings· w-ith respect the_retq upo~_ .t.~g_~iving __ _ 
:. . ·- . -·· · .. --

9 written notice thereof ·within one hundred and eighty days 

10 after the alleged . discriminatory action. occurs, the provisions 

11 of this section shall apply. 

-7:-12 ··· ·:.- '.--·-·· '"(br---Iri•s--:the· purpok~-·or this . title -to· accord to State· and 

13 local authorities the primary opportunity to enforce the State 

14 or local laws prohibiting such discriminatory action before an 

15 aggrieved person may invoke the judicial remedy provided 

16 under section 506 of this title. Therefore, no suit shall be 

17 filed under section 506 before the expiration of sixty days 

1~ after the State or local authority has received the notice 

19 specified in subsection (a), unless any proceeding begun by 

20 the State or local authority after such notice has been earlier 

21 terminated (except that such sixty-day periods shall be one 

22 hundred and twenty days during the first year after the. effec-

23 tive date of such State or local law). The notice of the ;iJ]eged 

24 

25 

discriminatory 

ceedings shall 

r • '-!' v·..r w_ o. 

action to commence such Statr or lor.:l pro­

be filed within the time prescribed by such 

.. . . ~- :.-_ : .. 
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1 State or local law, provided such prescribed time is not less 
. ·· .. 

2 than one hundred and eighty days after the alleged discrimi-

3 natory action occurred. If any State or local authority im-

4 poses any requirement for the commencement of such pro-

5 ceedings other than a requirement that a written and signed 

6 statement of the facts upon which the charge of the alleged 

7 discriminatory action is based be filed within one hundred and 

8 eighty days after the alleged discriminatory action occurred, 

9 the proceeding shall be deemed .to .have.-heen;c_ommenced_ for 

10 the purposes of this section at the time such statement is filed 

11 with. the appropriate State' or-iocal aiitnorify:··n-epositirtg ·such 

12 statement in the United States mail by certified or registered 
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13 mail addressed to the State or local agency shall be equJva- . --~---~-----·7:-g·-~rar 

14 lent to such filing. Where ·the··aneged···discriminatory action is 

15 continuing in character, the one hundred and eighty days 

16 shall be computed from the last day on which such continuing 

17 discriminatory action occurred. 

18 CIVIL ACTION BY OR ON BEHALF OF AGGR.IEVED PERSON 

19 SEC. 506. If the State or political subdivision thereof in 

20 which the alleged discriminatory action occurred does not 

21 have a State or local la·w which complies ,vith subsection 

22 505(a), or ti£ the State or local authority has failed ,Yithin 

23 sixty days after receiYing the notice prescribed in section 505 

24 to either (1) institute and dilig-rntly prosrcute a proceeding 

25 pursuant to section 505, or (2) enter into a conciliation agree-
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1 ment to which the aggrieved person is a party, a civil action ·· 

2 against the insurer may be brought by or on behalf of such 

3 person. Such civil action may be instituted in any State court 
I. 
I 

4 having jurisdiction under State law_ or in a UniteQ. States 

5 district court having jurisdiction under section 508 of this 

6 title. No suit under this section may be filed after the expira-

7 tion of one hundred and eighty days following the alleged 

8 discriminatory action, except that in a case where the ag-

9 grieved person has instituted proceedings with a State or 

10 local authority pursuant to section 505 and such authority 

11 either has notified the aggrieved person that the proceedings 

12 under the State or local law have been terminated, or has 

13 failed to comply with clauses (1) or (2) of this section within 

14 sixty days after receiving the notice prescribed in section 

15 505, the suit under this section may be filed not later than 

16 ninety days thereafter, or one hundred and eighty days after 

17 the occurrence of the alleged discriminatory action, which-

18 ever is later. \\"here the alleged discriminatory action is con-

19 tinuing in character, the one hundred and eighty days shall 

20 be computed from the last day on which such discriminatory 

21 action occurred. Upon the complainant's application and in 

22 such circumstances as _the court may deem just, the court 

23 may appoint an attorney for such complainant and may au-

24 thorize the commencement of the action witliou t 1 hr p:!yment 

25 of fees, costs, or security. Upon request of the .')Late or local 
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1 authority or any party to the suit, the coun may sia.y further 

2 proceedings for not more than sixty days pending the termi-

3 nation of State or local proceedings described in section 505. 

4 

5 

CIVIL ACTION BY THE ATTORNEY GENERAL INVOLVING 

ISSUES OF GENERAL PUBLIC IMPORTANCE 

6 SEC. 507. Whenever the Attorney General has reason-

7 able cause to believe that any person or group of persons is 

8 engaged in a pattern or practice of resistance to the full en-

9 joyment of any of the rights granted by this title, or that any 

10 group of persons has been denied any of the rights granted by 

11 this title, and such denial raises an issue of general public 

12 importance, the Attorney General may bring a civil act~on in 
I . • · • . 

13 any United States district court having jurisdiction under sec-

14 tion 508 of this title, by filing with it a complaint setting 

15 forth the facts and requesting such relief, including an appli-

16 cation for a permanent or temporary injunction, restraining 

17 order, or other order against the person or persons responsi-

18 ble for such pattern or practice or denial of rights, as the 

19 Attorney General deems necessary to insure the ful] enJoy-

20 ment of the rights granted by this title. 

21 

22 

JURISDICTION 

SEC. 508. Any civil action under this title instituted in a 

23 United States district court shall be brought, without regard 

24 to the amount in controYersy, in the· 1' niu•.cl St.ates cli~;1rict 

25 court of any judicial district in the Sta tr. in which (1) the 

, . 
. -. ' 

. ; 

....... .. · .. _ 

• ....: •• I ··-. I 

.- --1 

.,. I . ;:: . ... ~ . 

. "':. " ... , · : 

.,:.l-. · 
. ;;;;..:. -

:~· 
~ ­~ -. •> 

• alleg 

2 cipal 

3 ters 

4 the i 

5 ratec 

6 the i-

7 earlij 

8 judg 

9 chie 

10 tot 

11 

12 

13 

14 

15 whe 

16 actic 

17 

18 

19 

20 

21 

22 

23 

24 

.s. 



101 

1 nlleged discriminatory action occurred, (2) the insurer's prin · 

2 cipal office is located, (3) the insurer maintains and a<lminis-. 

3 ters records relevant to the alleged discriminatory action, (4) 

4 the insurer resides or is located, (5) the insurer is incorpo-

5- rated or has a designated agent for service of process, or (6) 

6 the insurer transacts business. The case shall be heard at the 

7 earliest practicable time and expedited in every way. If no 

8 judge is promptly available to hear and decide the case, the 

9 chief judge or acting chief judge of the district shall so certify 

1 O to the chief judge of the circuit who shall promptly designate 

11 a district or circuit judge of the circuit to hear and determine 

12 the case. 

13 JUDICIAL RELIEF 

14 SEC. 509. (a) If the court determines that the insurer, 

15 whether public or private, has committed a discriminatory 

16 action, the court may-

17 (1) enjoin the respondent from committing any 

18 discriminatory action in the future; 

19 (2) order the respondent to amend the insurance 

20 contract to conform with the requirements of this title; 

21 (3) require the respondent to reimburse the ag-_ 

22 grieved person for • all actual damages sustained by 

23 such person, either in an individual capacity or as a 

24 member of a clas~. including reimburst mr:n! f r,t excess 
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/ f~,,;~~ t 
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rates paid or inadequate benefits received as a result of ·<:(: t 
the di~criminatory action; . . . , {t;: i 

. . . -~-;~· 
(4) require the respondent to pay pumt~ve dam- :j:{: 

_:;4-t: 
ages, in addition to the actual damages under para- ~~ 

: • .,;j • 
.. ,~v­
•l..•.."?Cr,:.. -

graph (3), of not more than $25,000 for each individual -~-' 
. _,.,... .. 
. .!ff;t" 

plaintiff ~n~ not more than $800,000 in the case of a :;I. j 
class action, :~•: 

1 (5) allow the person aggrieved such reasonable at- -~~~~ -
1 .. ,-,;. . , I 

- -~· ... f --~~- : 

torney fees as part of the costs assessed against the re- ~-~. · i 
-~~- ~ 
~~ .. ~ 

spondent, as the court in its discretion deems proper; 

(6) order such other equitable relief, including 

.. . 
-'.'.1-
:~ .•. -~ 
-~ 

. . -- ~ -

temporary or preliminary relief pending final disposi-
... , 

·:;.·· 

13 tion of the case, as the court may deem appropriate; 

14 

15 

16 

17 

and 

(7) utilize the sanction of contempt to enforce its 

orders under this section. 

(b) In determining the amount of punitive damages 

18 under subsection (a)(4), the court shal1 consider, among other 

19 relevant factors, the amount of actual damages awarded, the 

20 frequency and persistence of the respondent's failure to 

21 comply with requirements of this title, the respondent's re-

22 sources, the number of persons affected, the extent to which 

23 the respondent was enriched through. its discriminatory 

24 action, and the extent to whi'cl1 the :: •spondr.nt 's failure to 

25 comply \YUS intentional. 
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INAPPLICABILITY 

SEc. 510. Nothing in this title shall be deemed to­

(1) modify any provision in the Social Security 

Act· 
' 

(2) modify any provision in any law or Executiv~ 

order prohibiting discrimination in employment on the 

basis of an individual's race, color, religion, sex, or na­

tional origin; or in any rule, regulation, order, or 

agreement under such law or Executive order; or 

(3) exempt or relieve any .person from any lia­

bility, duty, penalty, or punishment under any present 

or future law of any State or political subdivision 

13 thereof, other than any such law which purports to re-

14 quire or permit the doing of any act which ,,;;ould be a 

15 discriminatory action under this title. 

16 EFFECTIVE DATE 

17 SEC. 511. This title shall become effective on the nineti-

18 eth day after the date of the enactment of this Act. 

19 TITLE VI-REGULATORY REFORM AND SEX 

20 NEUTRALITY 

21 REVIEW OF REGULATIONS 

22 SEC. 601. (a) The head of each Federal administrative 

23 agency shall conduct a review of the regulations of that 

24 agency designed to assure that such reg-ulat.i0i1~ :ire sex 

25 neutral. 

S. 81!S-is .. .. 
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(b) All rules, regulations, documents, and other .writings 

2 of Federal administrative agencies shall, . to the extent practi-

3 cable, use words that are neutral 

4 subject matter specifically applies 

as to gender unless the 

f 
only to one sex· or the 

I 

5 words used do not result in sex-based discrimination. 

6 

7 

AMENDMENT TO TITLE 1, UNITED STATES CODE 

SEC. 602. {a) Section 1 of title 1 of the United States 

· 8 Code is amended by striking out 

9 

10 

. . 

"words importing the masculine gender include 

the feminine gender as well;". 

11 {b) Title 1 of the United States Code is amended by 

12 inserting a ~e.w septipn.
1
J3; im_medi~,t~ly __ _ after section 1 

13 thereof, as follows: 

14 "SEC. la.. Unless the Congress specifically provjdes that 
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15 this section shall be inapplicable to a particular Act or provi- 15 

16 sion, all words of the Act or provision importing one gender 

17 include and apply to the other gender as well.". 

18 TITLE VII-STUDY OF ENFORCE1fENT OF 

19 ALThfONY AND CHILD SUPPORT PAYMENTS 

20 STUDY AUTHORIZED 

21 SEC. 701. {a) The Attorney General shal1 undertake 

22 thorough study of the appropriate role of the Federal Gov-

23 ernment in the enforcement of delinquent payments of ali-

24 mony, child support, n. n<l proprrty scttleinr.nt ord c-rs again st 

·' ' : ... • 

~.,. 

.A., 

16 as 1 

17 sectJ 



105 

1 an absent spouse or parent, ,vith particular 

2 of-

3 (1) the problems created by varymg State and 

4 local jurisdictions in the enforcement of such orders; 

5 and 

6 (2) the appropriate actions :which the Federal 

7 Government can take to assure the timely payments of 

8 alimony, child support, and property settlements. 

9 ·(b) The Attorney General shall prepare and submit to 

.10 . the President and to the Cqngres~ not later . than on_e year 

11 after the date of enactment of this Act a report of the study 

12 required.hy- this section together ·with such-recornmeudations, .,, ~ · :·· · · 

13 including recommendations for legislation~ as the Attorney 

14 General deems appropriate. 

15 (c) There are authorized !O be appropriated such sums 

16 as may be necessary to carry out the provisions of this 

17 sect"on. 
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