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MEMORANDUM FOR

ﬁonnrable Peter M. Flanigan
Assistant to the Pre&zdeaﬁ
The White fHouse

Wwaghington, D. C.

Re: American Public Assu. Complaing of
Coal Shortmtces and Disine Prices

Ve have studled the Mareh 23, l”?& &uﬁtah a L&u
Pregident fyom Alex Radi i, Ceneral | , meyican
Public Pcwar Assn., which you foruorded o the At
General for review and comment., Me. Ra q,a@&4
other things, that the Attorncy General invegstigate
vhether or not inereasing oll com aryy 00utx0& ox coal
companies has vesulted in coal 1ﬁ1y or pricinz
practices which asre in violat &Qu of the antitrust laws.

e
wornay

As dackground, several of the non-captive coal ¢o
panies have been aequired Letueen 1963-3963 b} Lﬂ or oil

COTpUT ieu, as well as by obther wineral o emergy Lizuag,
fil fivas ave alsw bhy;n; extansive conl Tes erve properties,

Te antent appears to oa zo Jdiversily as energy compani
and to prepare for the doy viien the process ©f conver. .o
of coal to gasoline and pkwewium gas becomes economicall;
practicable.

In poerticular, the largest and third-ranlked
pendent coal communxeu, udﬂ’ﬁ&lﬁ&tﬁﬁ& g 1¢1a w3 G
have been acquired by Coatinvntal 0Ll and Cecldentel
Petroleun, respectively. The bunmcawu¢naaiwwftﬁan (Y craid o

v uaumx‘toﬁ to the 4”*Jt*z,ﬁ duv*”" in ILMQ *ob

»-\-74.« wal business roview cloar 13 ol .r,j‘.us.- '

wvas ralsed, basically on the fal ;i, BALTCOW BT

the two £l irms did not coll dircetly c*wuuti&g ENETLY

products in the same geogvaphileal wmarkets to any siznlli-
cant extent. Though 1 have not studied the matter ;mlﬂy

s o

I am not sure that 1 wkaﬂ ru&ch the same comclusion Ll
the case were to arise cde nove at this time, The il.dc
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Oceldental-Igland Creek merper is currently under study
by the FIC pursuant to our liaison arrangements. No
formal lavestizations were undertaken im the case of
smaller coal company acgquisitions.

in addic ion, we heve received a lengthy memorandum
on the trend of coal ucqu1ui aaug by the petroleum ln-

daagfy £ron iMr. S. D*via ‘“cﬁmaﬁ, Director, Lncypy Policy
Staff, Office of Scicnce and Techaology. WRGA the staii
h:as completed its review I ewpect to discuse the problan

with him, As a vesul{, we would, at the &e*ﬂt, pive ol
intensive scrutiny to new merger propeuals in this 1
I gliould note, finally, that the question of coal-o:
mergers is one of the subjects fow tesimony on May &
by Hr. Comegys of my stafi ia hearings before Sena
Hart's subconmittea.

F?

As for current coal cupnly and pricing rr“c:icuu,

nelther we mor FIC have any lLVCSCmUJC$Uﬁ Lot
Staff consensus is that a caai s Lgm nd r:“l“z pr;cww
nay gtenr from & varlety of £ sotors (1) ecarlier Lﬂdua“
stimates ol electricity demond 'nd coal regulrements ¢
fuel the generating plants; (2) untlc;p“t&nn that
energy would 0rad""-ly diminish coal's utility market
{a} wage increases and increased overnead Iyom new b
safety requirements; (4) increacsed entl-pollution e
on lowewr-sulphur coal aad wmore ﬁtrinﬁaﬂ. azh vequ‘“
which tends to narrow availabie supply; aad {5) =
in oll product prices, wiich coal firms may be LC&E
equal for themselves Lon an enersy ouhﬁut basis. Asg
the merged coal-oll fixms in narLLcula:, it 18 conjecturaed
that some price wises and a»Jayﬂ in no~ot;a cing lomp-folu
coal supply contracts wmay stem from the fact chat oil
compauy managements are accustowed to a higher rate oI
return on investment thou ecal Ilvms treditienclly cbtaia.
liovever we have no Information as yet to suggest that
vielation of the antitrust lews by the new oil company
owners may be involved in the current sicuatlon.

Mr. Radin also callied for veview of U.S. policlics on
"p ort of coal and import of fuel oil in gn effort to
relieve the problem. As for coal, we have a case pen

ﬁua nst the Anthracite Export Assa., cha"gin” consgpira
an d combination in uarcasonshble restraint and to nonopolize
trade and commerce in the gsale of anthracite to U.S. Axuy

2
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ilnstallations in Durope. But anthraclte, prix
for space heatlng not utili“j iuel, ig ealy azhb/t
of coal eRPOLLS == only uu 2 m“li$oﬂ tong 0‘ che
niilion exported each jtﬁr from 1803 to 13566, :
advises that only about 20 perceat of these aunaui exports
is nau-metallur*;cax grade coal walch goes to utllity
narikets.

“:_._

surze in exporis to aimau'
57 wiliion toms and EsrCC“ sts for 1570 are cven higher.
Since the supply ahomt&ﬂ roRon Lei by utilities ave oni;
of receat origin, they auau & more 1QU«C&L1" be reloted

to thils upsurge rat%“? than the eariier gteady ewmont volo.
But the dif 1cu1ty 1s, according to Interior, thal mosi ui
the upsurge stems fyom a big prowth in demend Lwom Jonoia,
In turn, most of this is atixibutable to demand for prroaium
low=-volatile metalivy ”iwdl*ﬁﬁ&ﬁc coal for coke in stael
production. Accntd;awlj, it would appear unliik e.y that
ghortages in utiliy Ly grade w@dl could be accounted fow Ly
this sudden growth in exports, though It wmighc be a Zoctow
i any coal shortagces are veported by domegtic steel
producers.

JHovaver, 1939 say an up

s

rvemy Ay nel AT gy

pu By 2 (,-..n«...J
a2

- -.-1.-5..

2
3

&3 for oll import policies, this velate:
to residual fuel oil used in UHLLity generacic
najority of the Cabinet Task Foree o T Crude Gil Imporis
recommended substantlal dec ntmol of residual fuel o'l
imports, ﬂuchct only to tari ¢

o)

£f charges egalnst Midenst

oil to offget desulphurisation costs oif Veneauclon e :CSs
The minority also moted the need for incregsed low-oulpliir
residual oil lwpow

Recently, the 011 Tmoort ! Anpeals Uoard recosnizod an
electric utilicy fucl premlhm ia the Midwest ia a porcloulay
situation by granting a subzsitontial gllocation fow irport
of residual fuel oil to Covmonweaith Bdison, Chicopo. The
011 Policy Committee is actively enpgaged in devising ororcos

priate mechanisms for decoatrol or substancisl liberaiization
of residual oil imporis ou a ganeral basle.

:xzmmn& af. .cIé‘..I».ZE«
Lsslstant Attorney Cenepral
Antitrust Division
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THE WHITE HOUSE )
ey

: 7Yl ASE,
July 12, 1972 ’

WASHINGTON

Dear Mr. Mangum:

Thank you for your letter of July 6 about the
problems of Robeson County. I was impressed
with your booklet of facts.

I will look into the anti-trust problem to which
you refer, sce what the situation is, and be

back in touch with you.

Sincerely,

b
Leonard Garment

X
Mr. Robert Mangum, Director
xRobeson County Church and Community Center

705 South Willow Street
Lumberton, North Carolina 28358
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Febr"uary' 1, 1972

Pear My, Melares:

Your letter of Jonuary 9 has come to my stéiention,
and a8 you have requested, I accept your resignation
::?;’MM Attorney General, eifective February 2,

My reluctance at seeing you leave this important

position ie more than compensated by the knowledge
that you will continue to serve ocur nation as United
States Distriet Judge for the Northern District of

ilincis. Valulng 2s I have your distinguished con-
tributions as director of the Antitrust Division of the
Wd!«ﬂa&.!mmm:ﬂﬂu
mhmmmma&nmwmc

With best wishes for every success in the months
| Sincervely,
RIGHARD NIXON

Homorable Richard ¥, McLaren
Assistant Attorney Oemersi
Antitrast Divislon
Drepartment of Justice
Washington, D.C. 20530

RN:Justice:KJenkine:MSibaw

) e . o ,
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i February 3, 1972

Respectfully referred
for the files of the Department of

Justice.

Hoble M. Melencawmp

Transmitting a copy of the following:

| j
} | Ltr, 1/19/72, to the President from Honorable Richard W. Mclaren | j
J | submitting his resignation as an Assistant Attorney General,
f effective 2/2/72; President's letter of acceptance 2/1/72, / /

effective 2/2/72. !

Ltr, 1/13/72, to the President from Honorable Richard K. Burke
submitting his resignation as United States Attorney for
the Distriet of Arizona, effective at the close of business
1/19/72; President's letter of acceptance 2/2/72, effective
cob 1/19/72.

(sent to the attention of Miss Dorothy McLean, Room 4216 Justice)

cmf

-3
A

19
Ve

’f --\,»’]étxxgm £
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THE WHITE HOUSE

WASHINGTON

The original of this letter
has been hand-carried to
Chicago with a signed picture
of the President for presen-
tation to Judge McLaren at

a dinner in his honor on
February 1, 1972.
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OFFICE OF THE DEPUTY ATTORNEY GENERAL
WASHINGTON, D.C. 20530

MEMORANDUM FOR MR, NOBLE M. MELENCAMP
CHIEF EXECUTIVE CLERK
THE WHITE HOUSE

Attached is a suggested form of reply
for the President's convenience in acknowl-
edging the letter of Richard W. McLaren,
Assistant Attorney General, Antitrust Division,
United States Department of Justice, who is

resigning.

Richard G. Kleindienst
Deputy Attorney General
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SUGGESTED FORM OF REPLY

Dear Mr. McLaren: P

Your letter of%ganuar 19 sadbmitting
b — o acl ‘l
your resignation as Assistant Attorney General
in charge of the Antitrust Division of t?gjb04 0 ‘72’/%h
United States Department of Justice, has-come._
to-my-atteniion.

In accepting this resignation, effective
February 2, 1972, as you have requested, I
want you to know that it was a great pleasure

to appoint you as United States District Judge

for the Northern District of Illinois.

Valuing as I do your distinguished
service as Assistant Attorney General, I
am confident you will bring to your new
responsibilities the same high measure of
dedication and excellence. You have my
best wishes for continued success in the months
and years ahead.

Sincerely,
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Born:

Education:

Bar:

Employment:

Richard W. McLaren

April 21, 1918

1939
1942
1944

1950
1946

1950

1969 - Present

- 1949

- 1969

Chicago, Illinois

Yale University
A.B. degree

Yale Law School
LL.B. degres

New York
I1llinois

Hodges, Reavis, Tantaleoni and
Downey (now known as Reavis
and McGrath)

New York, New York

Attorney

Chadwell, Keck, Kayser, Reggles
and McLaren

Chicago, Illinois

Partner

Assistant Attorney General
Antitrust Division
U.S.Department of Justice
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ASSISTANT ATTORNEY GENERAL
ANTITRUST DIVISION

Bepartment of Justice
Washington, D.AC. 20530

January 19, 1972

The President
The White House

Dear Mr. President:

I hereby tender my resignation as Assistant
Attorney General, effective February 2, 1972, if
that meets with your pleasure. It has been a
most rewarding experience to serve in your Admin-
istration over the past three years, and I thank
you most sincerely for affording me that privilege.

May I at the same time express my gratitude
to you for nominating me to be a judge of the
U. S. District Court for the Northern District
of Illinois. Conscious, as I am, of the great
responsibility which rests upon our courts in
these critical times, I pledge to you that I shall
bend every effort to be worthy of the confidence

you have reposed in me.
x§§espe fully,
,. &4
éjw W, MU,

RICHARD) W. McLAREN
Assistant Attorney General
Antitrust Division
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