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To: Director Date: January 12, 1973
Office of Management and Budget
Attention: Joe Cohn
ACTION REQUESTED

——— Draft reply for:
President's signature.
Undersigned’s signature.

reply.

Direct reply.
——— Furnish information copy.

Suilable acknowledoment or other

Memorandum for use as enclosure %o

NOTE

Prompt aciion is essentials

If more than 72 hours’ delay is encountered,
please telephone the undersigned immediately,
Code 1450.

X
appropriate handling.
. Basic correspondence should be returned when
Furnish copy of reply, if any. draft reply, memorondum, or comment is re-
quested.
For your information.
For comment.
REMARKS:
Description:
— X Letters___ Telegram: Other: I
To:  The President /\,
From:  prank &, Morris, President, Federal Reserve Bank of Boston, Massachusetts
Dates 1/9/73 -l L St
Subject:

P.L. 91-646,

Enclosing second annual report on actions taken under the provisions of

rah

By direction of the President:

Michael B, Smith .
Staff Assistant

(White House File Copy)
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Dear Mr. Alexander:

4 Mr, Cashen has forwarded, along with his endorsement, your

‘ very kind letter to the President expressing the hope that you

1 and Mr. EngonexAdams could meet with him to give him a

f personal summary of the views expressed in a series of regional
| meetings held across the Nation last month by The American

‘ Bankers Association,

While the recent schedule has not allowed for such a meeting
and we do not foresee an opportunity in the days immediately
ahead, your suggestion is very much appreciated and will be
kept in mind for careful consideration when the schedule eases,

With the President's thanks for your thoughtfulness in writing
as you did, and best wishes,

Sincerely,

‘ David N, Parker
F Staff Assistant
f to the President

X
Mr. Willis W, Alexander
Executive Vice President
Th(‘Amaricnn Bankers Association
1120 Connecticut Avenue, N, W,
Washington, D. C. 20036

DNP:HCD:hc
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Dear Mr. Collins:

On behalf of the President, I have been asked to
reply to your letter of January 31, concerning the
report of the special committee of ABA on Local
Business Development Organizations.

Your letter will be presented to the appropriate
members of the President's staff as well as others
in the Executive Branch involved in implementing

the President's policies. I am sure your letter will
be given full consideration.

Sincerely,

V4

Edward H. Clarke
Council on Economic Policy

Mr. R. E.Vzollins
Chairman, Calkfornia Association

of Business Development Organizations
Los Angeles, California

JHClarke:grd

;“.' ‘V ‘.Vv.'. ;'\‘
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CALIFORNIA ASSOCIATION OF BUSINESS DEVELOPMENT
ORGANIZATIONS

January 31, 1973

THE PRESIDENT
THE WHITE HOUSE
Washington, D. C. 90500

Dear Mr. President:

Our Association has been advised that a "White Paper", attacking
the credibility of OMBE and all National and Local Business Devel-
opment Organizations, has had wide distribution in your office.

It grieves us to learn of their blanket accusations and especially
since we were not given an opportunity of responding to their charges.
This document (enclosed for your pursual) reportedly was authorized
by a special committee of the American Banking Association (A. B. A.).

The California B. D. 0.'s have done an exceptional JOb in assisting
m1nor1ty businessmen and businesswomen. The A.B.A.'s position appears
to be in direct conflict with your Executive Order 116.25. Our success,
to a large degree, depends upon the cooperation of Member Banks of the
A. B. A.

We therefore, respectfully request that your office intercede on our
behalf, in correcting a grave injustice by scheduling a meeting with
the A. B A to resolve all areas of misunderstanding.

Thank you for your immediate assistance with this problem.
Very s1ncere1y,

/(ﬁ/fl 7 pes.

R. E. COLLINS
Chairman

REC:eeb

Enclosure

Reproduced at the Richard Nixon Presidential Library and Museum



PACKAGING HOUSES
—=a W RUUSES

INTRODUCTION

The purpose of this report is to survey Packaging Houses. Such organizations
have vastly different performance records and have been improperly monitored

in the past. Some have provided major impetus to minority business develop-
ment. Others have set minority business development back considerably by

their ineptness, slowness and technical incompetency. This report will briefly
survey the field, point out specific problems and suggest remedies. The needed
changes would increase the Tevel of service in quantity and quality to minority

PURPOSE OF PACKAGING HOUSES

There are a variety of things a Packaging House should be responsible for. In
capsule summary they are:

a. Understanding the financial community capability and
needs.

b. Understanding the minority community and its economic
needs and capability.

C. An ability to evaluate an individual and his request

d. Be able to competently prepare a request for financing
including statements, leases, projections, cost analysis,
marketing data, equipment needs, layout, construction, etc.

e. Act as a two way bridge between the lender and the borrowers.

DEFINITION OF PACKAGING HOUSES

Such groups are organized under a variety of structures. Some of them devote all
of their time to Packaging; others it is a minor sideline. Various structures
would include state and local development corporations; nonprofit corporations

or associations; colleges and universities; MESBIC's; churches, profit-making
organizations in various forms; and some informal alliances.

These groups have a plethora of names such as Plan for Action in Challenging

Times (PACT); Colorado Economic Development Association (CEDA); San Francisco
Local Development Corporation (SFLDC); National Business League (NBL); Inter-
racial Council for Business Opportunity (ICBO); The Circle, Inc.; Urban Indian
Development Association (UIDA); Washington Area Business Service, Inc. (WABS);
National Economic Development Association (NEDA); Bolls and King; Centra] Coast
Counties Development Corporation; and Arriba Juntos. The list is virtually
limitless and is a constantly changing kaleidoscope as names are changed, organi-
zations merge and new firms open and close, some Titerally overnight.

acERvATION GEL.

~
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These groups are variously called local development groups, small business
development centers, business development organizations, community action
groups, economic development units, community development corporations, pre-
investment counselors, and Packaging Houses. For purposes of this report,
all will be referred to as Packaging Houses.

PACKAGING HOUSES

Groups which fall in the above categories, attempt to fulfill the purposes
previously mentioned, and are funded by the lTocal, state and primarily
federal government are the subject of this report.,

PREPARATION OF THIS REPORT

The banking community on an individual and collective basis has made a major
effort to assist minority business development through allocation of loan funds,
various publications, assignment of personnel and training pPrograms. The bank-
ing community is involved in nearly every aspect of minority economic develop-
ment, and the majority of all minority business Tending activity has bank parti-
cipation. It is from this view of a major participant and involved partner that

this report is offered.

This report was Prepared by the American Bankers Association Urban and Community
Affairs Committee Economic Development Task Force and was recommended for presen-
tation to governmental funding sources for Packaging Houses. Every member of

the task force and his bank is involved in minority business development.

PROBLEM ARFAS

1% Operating figures of many firms are suspect; this is oftern
referred to as the numbers game. The definition of a work
unit is i11 defined. There is little emphasis on quality.
Quantity seems to be the overriding factor. Many of the
annual reports produced are mere self-serving advertisements
which have very little realistic basis. To some extent all
Packaging Houses are forced to play the game.

2. Many Packaging Houses are reported to spend their funding
frivolously on 1tems that do not accomplish the mission. In

4. There is a lack of appropriate geographic distribution. There is
a concentration of Packaging Houses in metropolitian areas and
few, if any, in the medium size cities. The distribution does not
appear to be based on any recognizable demographic analysis. ol
R4S
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9.

10.

B

A number of organizations lack technical capability
in preparing financial data, handling leases, neqgo-
tiating buy and sel] agreements, obtaining construc-
tion and/or equipment costs, preparing resumes, pro-
jecting profits, etc. Recruitment of personnel seems
to be based on considerations other than technical
competence. Often organizations built an expertise
in producing "Puff" writeups. They are strictly nar-
rative and contain little in the way of useful infor-
mation. Some of these run to fifty pages.

Some of the supervisors and/or managers of firms are
rarely supervising or managing. Reports are heard
that they run their own businesses, work on MBA's, or
attempt to develop self-serving loans and other fin-
ancially profitable sidelines.

There are problems at the working or delivery level of
many Packaging Houses because service and improvement

in skills does not result in increased salary. There is
Tittle upward mobility in job opportunity. The basic
unstableness of an annually funded organization does not
promote stability of employment and a striving to improve

skills.

There are numerous instances where there has been a
general malaise among actual and potential minority
businessmen because of delays in getting Packaging Houses
to act, their loss of documents and important financial
details and their inability to deliver financing.

In areas where there are substantial concentrations of
Packaging Houses, they .do not coordinate well with one
another in building up areas of expertise in which
individual persons or a Packaging House could specialize.
They appear to be more interested in guarding their turf
and developing a political base.

They have a tendency not to discourage obvious declines at
the outset, but instead waltz them along so that a lender
later on will have to turn them down and suffer the onus of
the decline.

Most of them do 1ittle in the way of followup to determine
whether they can offer further assistance and to obtain
information on their own success in evaluation.

SUGGESTED SOLUTIONS

1.

The most important area that needs attention is the setting
of quantity and quality standards for Packaging Houses. This
should be available to all and they should understand that
their evaluation and refunding will be based on a review of
their performance against these standards. Initial standards
should be based on analysis of antecedent data provided by
them. As the following suggestions are 1mp1emented,_gmmpngvﬁ?¥
objective performance standard can be developed. 2=
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Monthly reports should be required from each Packaging House.
They would include:

a. Fund Status Report (See Exhibit #1)
b. Activity Report (See Exhibit #2)
C. Individual Case Data Sheet (See Exhibit #3)

Verification Tetters to be sent out by government funding
source to obtain reaction from client and lender:

a. Suggested letter to client (See Exhibit #4)
b. Suggested letter to lender (See Exhibit #5)

Annual audits should be prepared by a nationally recognized
CPA firm. Many Packaging Houses work closely with such firms
who donate their services to minority businessmen on a free
or reduced fee basis. The Packaging Houses could probably
obtain such services on the same basis.

Annual performance audit conducted by an independent organi-
zation. This would primarily rely on an in-depth personal
interview technique to obtain the results of services performed,
pinpoint weaknesses and strengths, and assist in development

of important future needs. Many business schools or graduate
business schools and major business consultant firms would be
willing to do these on a no-fee or reduced-fee basis.

Government funding sources should prepare a demographic

study of the United States on minority population and compare
it with existing Packaging House organizations funded. As

poor performers are eliminated from funding, these funds should
be allocated to areas that are not adequately served, or to
post-investment management assistance services.

Better coordination should be required to hire from one another
as supervisory opportunities appear. They should be encouraged
to develop joint training programs. FEach Packaging House in a
concentrated area should specialize in certain types of loan
proposals and these specialties should be offered to, and coor-
dinated with, other Packaging Houses.

At the end of a yearly cycle (e.g. from May 1971 to May 1972, or
September 1971 to September 1972) a follow-up letter should be
sent for four years to: (1) determine if the client is still in
business; and (2) determine relative success. Suggested letter
to lender (See Exhibit #6).

Lenders feel that some Packaging Houses offer a valuable service
that is of benefit to the lender and the client. The good per-
formers should be éncouraged and the weak performers eliminated
or merged with well managed firms. In all cases there is a need

\ GO,

s |3
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for additional training. If the Suggested Solutions
are adopted and implemented, The American Bankers
Association would be willing to encourage its member-
ship to offer the following to Packaging Houses:

a.

Seminars with commercial loan officers
to discuss lending techniques.

Use of guidelines, manuals, formats and
self-instruction courses.

Formal training programs conducted by
bankers for the specific needs of Pack-
aging Houses.

Temporary assignment of commercial loan
officers to Packaging Houses

Use of libraries and other research facilities.
Invitations to Packaging Houses for their
personnel to attend regular bank credit
training programs.

Other services to improve their skills and
effectiveness.
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EXHIBIT £1

June 30, 1973

Fuup STATUS REPORT = donth of Juae 1. 1972 iwo
Source of Funds
ORGANIZATION ADDRESS ALI.OCATIOT“ POR RN
1. 0.M.B.E. : " U.S. Dept. of Comn. $23,000
Washington, D.C.
2, Ford Foundation 320 B. 43rd 6,000
N.Y. 10017
3 Miscellaneous Private Donations 700
4, b
TOTAL = $29,700
Expenditure of Funds :
Personnei, Administrative and/or Superv;sory 2 3,722
Professional 16,633
Clerical 2,924
Travel 9 3,716
Rent 1,120
Equipnent 876
Utilities 945
Supplies 690
Other 450
TOTAL $31,067
Over $ 1,367
Under N/A

N
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ACTIVITY REPORT

= e SR s e S

2 N—h. ...... ————
BIE OF LUsTursg - KAME OF OWNER(S)
iéht Plate Company J. & H. Jones

anced - June 1, 1972 to_June 30, 1972

_OF BUSINESS NAME OF OWNER (S
o ——— - “NNBAR(S)

Reproduced at the Richard Nixon Presidential Library and Museum
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AMOUNT REQUE

$23,000




Caseg Pendine e Jun e £ BRIy )
AL P O Y 0 e 4

NAME OF RUSINESS ARME OF OWHEN(S)

Sunmmary of Activity

Cases

! Cases

]
i)
4]
0
12}

Cases

v NUMBER
Pending 6/1/72 5
Financed 6/1/72-5/30772 11

Pending 6/30/72 - 7

Financed 1/2/72-6/30/72 58

Attach Separate Sheet on Each Case Reported.

~
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AMOUNT REOUES

DOLLARS

$ 375,500
623,000

261,000

$2,82i.643
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A rTepor
mon:l:ly

on a re
2 0f 81
nanme ap

follawed Ly d/L/a we ? rrage

Naome James {ivyi%)

dba Bri:-t:
AT,
City Big Town

hed . = ¥
‘laﬁe Coapanv

INNDIVILLAL s T A SHT P
e vrah Valh SUEET
t shees will b

report for euch case financed. It
gelar piecce of pa&per or the completed
a Forn 4 wil) be photocopied and
d address of lender.

can

* .

SMALL BUSINTGSS ADMUNISTRATICN

APPLICATION FOR LOA}

See Instructizns on Paoce 2
(-3

breviation is 2 part of the offtcral narme.
rame vied, tf any) B

Section
furnished with

e e \_J‘_—*
1. APPLICANT (Stew officizl name without abbreviations unless ag ap

EXHIRIT #3

corpleted and submitted with the

be done
1l and

SBA LOAN NUMBE

e e e e
=

For proprietor or partnership, show nam

and Harriectra Jones| Steet 620 N.

S e NI SO YIS

Highland

 § N : i
I County Jusmeralca stzre Kansas

Exployer's 1.O. Moum ber
97-12647

GCate of 2polication

Amount of Loca Requested
o
June 12,

$23,006

Typeof Business

Elect:o Plating

Franchise

———— - .

g ZIP Code

0£210 jrﬂmfw.(319)

641-365)

Maturity Requested

6 years

[ Dote Esteblished

1970

Number of Employees Uncluding subsid.
iaries and affiliates).
2

At Time of Application

4. Use of Proceeds:

Land Acquisition

Debt Peyment

SRS e 0 Cxi sting Business o T LGS
T3 Yes 0 No If Yes, Submit Ceny £ W Botineat If Loan is Approved ERII W
g 3 Acquisition ‘and/or repair of machinery and equipmen‘b $ 16 ’ 000
e B e
New Building or plan: coustruction 3 Warking Capitsl $ 2 ’ 000
—— ; 2l il
3 Oher Chemicals § 5,000
Y — L L
Total $ 23 ) 000 8

Lender:

American Bank
Fourth and Circle Branch
2111 Ma:in Stem
Big Town, Kansas H

Officer: Rock Candy

Phone: 682444

(319)
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buggested Questionaire to beo sent to each case financed.

Dear Mr Jones:

This office funds nany of the organizations which assist Minority
businesses in the preparation of loar proposals and obtaining of

financing. dhe X ¥ .2 ; group has reported that your busines
was assisted throaéh their organization durdng June 1972. We reques
that you complete the brief questionaire so that we may evaluate the
groups we fund with tax*dollars. It is mest important that you con-
sider each answer carefully and answer frankly regarding your
experience with the X X Z group.

In which of the following areas did they assist? (please check one
Or more)

Preparation of Application Forms
Preparing Business Financial Statements
Preparing Personal Financial Statements !
Obtaining and/or Reviewing Lease Arrangement
Preparation of Earnings Projection and/or Cash Flow '
Negotiation of and/or Review of a Buy and Sell Agreement
Written Summaries of Management, Prospects, Marketing Areas,
Loan Request and/or other items
Assistance with Building Construction
Preparation of Marketing or Sales Survey
Help in Obtaining Furnishings and/or Equipment

N1 o ’m % ¥ %
FeRe sy Nk-eseribe) g

£

NaOaunmD™wWwN -~

k4 4 O O
O .

Approximately how much tine elapsed between your first contacts with

the XY Z group and your presentation of the request to a
Jender? (Check one)
i Less than twvo weeks
- (i Less than one month
3. One to two months i
4, Two to three months
S Over three months
Did the Xz e¥oup introduce you to a ‘lender?
Yes No
How much time in hours do You estimate the XiXYZ group spent in
Preparing your loan proposal? (Check one)
3 Less than ten hours : .
2 Ten to Twenty hours
3. Twenty to Fifty hours
4, Fifty to On2 Hundred hours AT TR :
S Over One bunived bhours N (If yes to & please

€1 17" “Reproduced at the Richard Nixon Presidential Library and Museum
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Aftcr you presented your loan proposal to a lender what was his
reaction? (Check one)

. The loan was made with only a few additional questions

1

24 They required additional information and documents
3. They recquired most of the material to be re-done
4. The loan was turned down

What is your overall evaluation of the service you received by the

Xy 0z grdup? ° {Check one)
1. They provided very poor service
< They provided below average service
3. They provided average service
4. They provided good service
S. : They provided excellent service

Adcditional comments You wish to make

.
!

-

Thank you for answering the above questions. These will be held in the strictest

confidence, FPlease enclose this letter in the self addressed enve lope provided
and drop in the mail box.

Sincerely,

Reproduced at the Richard Nixon Presidential Library and Museum
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Suggsested Letter to Lenderss

Dear Mr, Candy:

Your organization recently granted a loan - to James and Harrieteta
==

lgncs_dbq_ﬂright P];pq'Coqgauv. Thic office provides funding

for the Y7 EToup who prepared the loan Proposal,
“\'._-Mﬁ W e . - o -

Ve request that you complete this brief Questionaire so that we

Bay evaluate the 8roups ve fund with tax dollars. It is most

important that You counsider each answer carefully and answver

frankly regarding vour eéxperience with Ry o 2 group,.

From your observations as a lender in which cf the following
area dig o B i group assist your borrowver? (Pleacse
e T

check one orp more)

1. Preparation of Application Forns

2., Preparing Business Financial Statements

B Preparing Personal Financial Statements

4. Obtaining and/o~r Reviewing Lease Arrangement

S, Preparation of Earnings Projection and/or Cash Flow

6. Negotiation of and/eor Review of a Buy and.Se11 Agreement AL

P dritten Summaries of Management, Prospects, Marketing Areas,
Lean Request and/or other items

8. Assistance with Building Construction

Bl Preparation of Harketing or Sales Survey

1cC. Help in Obtaining Furnishings and/or Equipment
11, Other (Describc) :

Approximately how nuch tinpe did it take X X Z 4 group to
Prepare the loan Proposal? (Check one)
il Less than two weeks

el AR el NG
2, Less than one month
B, One to two months

= P AL
4. Two to three mouths

R O el D
- Over three months
Did the £ Y 2 group introduce the borrower to You 2k

Yes No o

How much time in hours do you estimate XY Z group spent
Preparing the lozn Proposal for your borrower? ' (Check one) i
1. " Less thaniten Lkours ' i JA.
a5 Ten to Twenty hours
3 Twenty to Fifty hours !
4, Fifty to One Hundred hours
LR Over Omne Hundred heurs (If yes to 5 rlease

)

estinate hours

AN
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AfEeY the loan Prorosal was presented to you which of the followin

actioas did you take? (Check one)
s the loan wvas nmade with only a few additional questions
: ST
2 It required additional information and documents
B8 It required most orf the material to be re-done
4. The loan was turned down
How would youy evaluate the overall service that X ¥ 2
group provided the borrower and your organization? (Check one)
) I They provided VEry poor service
2. They provided below average service
- They provided average service
4, They provided good service
> They provided excellent service

Additiona}l comments you wisn to make
y

Thank you for answering the above questivas. These will be held in the strictest
confidence. Please enclose this letter in the self addressed envelope provided and
drep in the mail box, !

0y

Sincerely,

Y

Repréduced at the Richard Nixon Presidential Library and Museum



Sugpezted Annuac Folicu-up

Dear pMr Gandy;

Approximately SOGAHRE X T %
Ration ¢n Jg:, ¢
appreciate

YOur response to

Vould you kindly answver the

EXRIP 9T 6

Lhetter to Lenders,

) aga we wrote to you reque

that requeset., We also do

follow-up ¢n cack case to briefly detarnine the busine

few questions below:

3 ) Ao yiee i :
s the ubove business still operating? Yes
y 7 > y 99 2l ? '
Has your 1o0an beer paid as agreed? Yes
Have yoy experienced any serious
if €= - - 1 : 2
dlfL4culLy with the business? Yes

How would you evaluate the overall condition of the bu

(Check cae)

1. Very successful
T PR T e
3. Repaying Debt ang Prov
4. Marginal business
- 8 Tailed
Has the XY 2

business.and/cr Provided an

=

Additional comments you wish to make

o

iding a Living

-
TTTTTr—————

sting infor-

and qufiptta Jones dba Bright Plate Conmpanvy, We

an annual
ss's progrec

No

No

No

——
——
———

siness? -

€rouv had any contact with the

Y services?
Yes

No

——

.

Thank yvsu for answering the above qtestions. This will be held in the strictest
confidence. Please enclose this letter in the self addressed envelope and mail

Sincerely,

N

Reproduced at the Richard Nixon Presidential Library and Museum
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STATE ASSOCIATION DIVISIO!

THE AMERICAN BANKERS ASSOQUCIATION 1120 CONNECTICUT AVENUE, N.W, WASHINGTON, D.C. 20038

February 21, 1973

Ms, Mary Widner
The White House
1600 Pennsylvania, N.W,
Washington, D.C.

Dear Mary:

Thanks very much for taking time to visit with me this morning
concerning a White House briefing for a delegation of approximately
thirty bankers representing the,South Carolina Bankers Association

.on Wednesday, March 14, from 11:00-12:00 noon, in the Monticello
Room of the Madison Hotel,

The delegation will be in Washington March 13-15, visiting their
congressional delegation as well as the bank regulatory agencies.
Nearly all of the participants will be chief executive officers and
they represent the leadership of the banking industry in South Carolina,

They would like a discussion of the general operation of the
Executive Branch with emphasis on the White House operation and the
current dispute with the Congress over the powers of the Executive
Office. 1In addition, it would be most interesting to gain some
insight of the President's efforts to streamline the Executive Branch
and how he perceives the operation of the Executive Branch in his
second administration.

If you could call me with a "yes or no'" at your earliest convenience
it will help me considerably with their schedule., Details could be worked
out as the briefing date draws near if it will ease the pressure on your
office,

Thanks very much for your consideration,

Best regards.,

Slncerely, *§§?
M

\
/(Kwa»wu AL\
R.” Nélson DuRant, Jr. A
X / \
RND:dv , ff“ : ;ﬁi
,13/‘- \“ﬂq»" } R ’,:,
N ¥y ‘}.-"
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February 26, 1973 . o kG

“~
¥

ear DBill:

<
§
-

Well bless oy soul what a handsome momento
” b

2L L4
of our big ttle on the Senate Floor when we

pissed the ank Secrecy Act,

1 appreclite this very much and it already is
gitting here on my desk, g .

Aonistant

Edae L. S
rregirdens

Mr., Willia
A 'me'my at I

h.d'zu & Jensen

0 Seventeenth Street, I . W,

ashingten, D,C, 20036

o »-—4
’4\/ s

bece: cf

: _ RECEIVED
TCK:gh . FEB271973
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[XNEY ‘ a3 e
b s
*Republican fE&
National

-Committee.
" February 28, 1973
X ~
MEMORANDUM TO: _ Helen Browder _
e RRTIOREros -/
M . PR 0 N
FROM: & TonxﬁEIEIifL~w*“’7'
SUBJECT: Xaa"nk of Olive Branch, Mississippi

Apparently the Bank of 0live Branch, Mississippi has been turned down on a
branch bank application by the F.D.I.C. The branch bank would be located
*in Byhaylia, Mississippi. The reasons for non-approval of the application

were given as management.

Can we determine if these are the real reasons and if so who can Mr. Bill
wMWilkins, Executive Director of the Mississippi Republican Party, talk to

to resolve these problems? b

I would like to get back with Wilkins as soon as possible.

I appreciate all your help.

cc: George Bush

RECEIVED
VAR 1 81973
CENTRAL FiLES
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April 18, 1973

Dear Mr, Wﬂght!

Thank you, on behalf of the President and
Mrs. Nixon, for the kind invitation you have
conveyed to them.

Regrettably, it will not be possible for the
President and the First Lady to be with you
on this occasion. They appreciate your
thoughtfulness, and send you their very best
wishes.

Sincerely,

David N, Parker
Special Assistant
to the President

Mr. F. Vernon Wright

Chairman

National FICB/PCA
Anniversary Committee

P.O. Box 50062

New Orleans, Louisiana 70150

DNP:jlc

faek
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THE WHITE HOUSE

WASHINGTON

Bill Simon said you should see this fellow
especially in light of the Hunt Commission
Report legislation that we are coming forth with

in May or June,

Roessner does talk a lot, so Simon says to
be sure and limit him to 30 minutes max,
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April 17, 1573

Mr. Bohare R. lavelle
Ixecutiva Vies Prosident sed Secretsry 1
Dwelling Fousa Sovings ead Losn Associstion

$0L Berron Avesue s
Pittsburph, Pennsyivanis 15219

Beay ¥y, Lavella:
=3
Your istter of March 15 to Prosident Uizen esma to cuwx attention st
a mest evportune tims. ¥e hsva beem considering verious pessibilitiea
for ascisting minsricy-owned Savings end lLosn Associastions and have

baen trying to doterwine tha ;‘,ss.’i as woll as the major preblems of
the Associations, :

fuaivda funding the Amevrican Sovings end

reead both the “asseciado”™ progrem sad the

« %a sles cooperated with the Federal Howme
4 -zfi-.ﬁ.*-;; wz.s sat chavtoyed, Yow we are iutevested
20it8.

tafortunstely, fels

val lsw precludes the simple placement of government
tima doposits in sovines institetions. Thus, the goversment ezunot uske
deposits such 83 you have revosmeaded. In addition, yeur propesal
ealling for tha coveroment to borrow funds at as high as 72 to place them

im gasocistions ot vates sz low ag 22 is also iw viclation of faederwal law,

It appears that come type of doposit eampeign to vaisa funds from
eorporaticas, foundatioms, religlous orzanizatioms, pension funds and
dndividusis will Lo most practical, Conssquently, ve have just fuaded
ASLL ta esberk upos such 8 program. This program should commsnce i the
$emadiate future and, hepafuily, will be of benefit to ell the minority-
ownad seesclations. : '

‘We thonk vou for your comments and trust that wﬁr ecgocistion will work

with the ASLL for tha bemefit of &ll.

Sincersly, ; g
Signed ;

Alex Armendaris ) 5
Dirvegtor ;
Offlce of Minericy Zusiness Enterprise T

-

PPD:JMarxiebe 4-10~73 Re-writtem Lozano/4-17-73/ecd RE (\';"HIFD
ce: Arvendaris, Lozano, PPD, CIBR See, #6420 o
01979
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APR 4 1973

Mr, Robert R, Lavelle

Executive Vice President & Seccetary
Dwelling I use Savings & Looan Association
501 IHerron Avenue

Pittsburgh, Pennsylvania 15219

Dear Mr, Lavelle:

Precident: Nixon has asked that I respond to your lettar of Mprch 15, 1973,
In this letter, you suggest an ipaginative progeam of faderal deposits in
institutions ench as Twelling House, deporits which then conld be loaned at
modest intevest rates to individials with moderate incomes,

Since the Office of Housing and Urban A{lnirs hee at the Federal Ilome
Loan Bonlk Boavd has been examining both housing subsidy mechaniams and
proposala involving fede al deposits in mall or minority ~controlled ass
ciations, I have asked them to veview your sugpections as part ol lheir
continuing effort in these avens, I they need adlitional inf’rvrmntlon, 1am
sure they will not hesitate to contact you directly.

Thank you for sharing these thoughts with us, for out of euch exchenges
often come improved idecas for meeting comummity needs, As we continue
to study a variety of mechenisms to deal with these needs, it is my hope
" that you will continue to provide us with your thoughte and idens.

Sincerol y,'
Carl 0. Kamp, Jv.

Carl O, ‘K.nmp, J=.
Acting Chaioman

cr\t\\lr‘“

L

bee: XK Stanley S, Scott CENTRAL FILES
%emal Assistant to the President
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X THE WHITE HOUSE OFFICE ENRRAL
W FI2
\ REFERRAL U 2

To: Mr., Carl O, Kamp, Jr. Date: March 28, 1973

Acting Chairman
Federal Home Loan Bank Board

ACTION REQUESTED

— Dradit reply for:
President’s signature.
Undersigned’s signature.
NOTE

Memorandum for use as enclosure to
reply.

Prompt aciion is essentiak:

If more than 72 hours’ delay is encountered,
please telephone the undersigned immediately,

Code 1450.

—3¢ Direct reply.
— = Furnish information copy.

Suitable acknowledgment or other
appropriate handling.

Basic correspondence should be returned when

draft reply, memorandum, or comment is re-

quested.

Furnish copy of reply. if any.

For your information.

For comment.

REMARKS: ;
e lan KXol T M Pl & YUhronrddiny Ausranges
{ g j n
; /J e p
Description: o

3 Letter: Telegram: Other:

To: pregident Nixon -

From: Robertxl.avelle,fwelling House Savings and Loan Association, Pittsburgh, Pa,

Date: pfarch 15
Subject: poderal Deposite for Minority Saving % Loan Institutions

" 4 ?
By direction of the President: a5
: RECE
D) 9
Stanley S. Scott - MARS1
Special Assistant CENTRAL |

to the President

Reproduced at the (QW‘IhHQiXH ousenki Ie)rﬁopyyuseum




THE WHITE HOUSE OFFICE

REFERRAL

To: Honorable Walter Sorg Date: March 28, 1973
Acting Director
Office of Minority Business Enterprise

ACTION REQUESTED

— Drdit reply for:
President’s signature.
Undersigned’s signature.

NOTE
Memorandum for use as enclosure to
reply. A :
Prompt aciion is essentiak:
If more than 72 hours’ delay is encountered,
x Furnish information copy. please telephone the undersigned immediately,

Code 1450.

Suitable acknowledgment or other
appropriate handling.

Basic correspondence should be returned when
draft reply, memorandum, or comment is re-
quested.

Furnish copy of reply. if any.

For your information.

For comment.

REMARKS:

M&)\

e A,
= féf\ al J

Description:

— 3¢ Letter: Telegram: Other:

To: President Nixon

From: Robert Lavelle, Dwelling House Savings and Loan Association, Pittsburgh, Pa,
Date:  march 15

Subject:  paderal Deposits for Minority Saving & Loan Institutions
3 By direction of the President:

Stanley S. Scott
Special Assistant
to the President

Reproduced at the @Whﬂﬂxtm W&Qntﬁibrmw\)useum
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: ﬁDWELLING HOUSE SAVINGS AND LOAN ASSOCIATION

501 HERRON AVENUE, PITTSBURGH, PA. 15219 ¢ PHONE 683-5116

March 15, 1973

Honorable Richard M. Nixon
The White House
Washington, D. C.

Dear Mr. President:

Your task of trying to hold down inflation while helping people to help
themselves is indeed a difficult one. May I offer a possible solution to part
of 1%,

Since the banking rule of this country is to lend at the highest rate with
the lowest risk, the poor, Black, and deprived communities cannot get the loans
they need. Yet these are the areas that, if they had the borrowing potential to
own homes and businesses, would change the economics of the ghettos from number
rackets, dope, alcohol, loan sharking, prostitution and crime. Job opportunities
and good schools would result. Most of our problems of delinquency, crime and
school busing would diminish.

We need institutions that will lend to the need. Institutions that will use
their resources to help educate the public in the process by responding with
concern to every request. Dwelling House is such an institution. We are a small
Black Savings and Loan. We have made over 268 mortgages to Black people to own
homes, and over 100 home improvement loans to Blacks. We have made 2 White
mortgages that no other lender would take.

Why not have the government place a few million in institutions like this
one at say, 2% interest per year. The institution could lend it at 4% to persons
with incomes under say $6,000.00 a year. The subsidy would be real without
costing the government a dime. The government would make 2%. The institutions
would make a spread of 2% to defray their operating expenses and a modest profit.
The poor, Black and deprived communities would get the loans. The government
banking examiners could verify the transactions, employment would result, with no
new bureaus set up, America would be rebuilt!!! '

This is not a dream. This institution is now doing this. The only purpose
for its existence is to help the person no one else will help. Isn't this what
is needed?

( I realize the chances of this letter getting to your attention is minute. I
sincerely feel this type of effort to help others develop themselves typifies the
spirit of hope of those whose letters I have often heard you quote.

Yours sincerely,

-

pori g i )
. z[.://méwz’/c
Robert R. Lavelle
Exec. Vice Pres. & Secretary

RRL:j1c

Reproduced at the Richard Nixon Presidential Library and Museum



)| DWELLING HOUSE SAVINGS AND LOAN ASSOCIATION

501 HERRON AVENUE, PITTSBURGH, PA. 15219 « PHONE 683-5116

STATEMENT OF CONDITION

DECEMBER 31, 1972

ASSETS
Mortgage Loans........coeueunn $2,966,712.19
state Sold on Contract....... 1,944 .41
State OMned. oo s vrrnivensnns 1,034.02
Loans & Home Improvement..... 76,187.94
n Banks & on Hand,....connens 308,135.79
Federal Home Loan Bank....... 24,000.00
ments-F.H.L.B.-Bonds (Cost).. 150,000.00
ent (Less Depreciation)...... 4,056.18
o R R A e 18,209.75
A LS s s i b on e $3,550,280.28

DIRECTORS

t Bean, Service Station Owner

E. Bryant, Notary, Letter Service
R. Davenport, Dean, Dug. Univ., Law
. Franz, Mfg. Representative

P. Hardy, General Insurance

M. Rerr, dr., Atty., Prof. C.M.H.
R. Lavelle, Realtor
der L. Lee, Florist

L. Pugh, Pastor, Macedonia Baptist

MEMBERS ACCOUNTS

LIABILITIES

SAVIngs MECONE. cos cvvrsnniprnmans $3,275,414.

E S R OW ACCOUNTES . o /s o eisicie e o nias s ule

Accounts Payable........covvuvn...
Deferred Income (pts.)............
Provisions for Income Taxes.......
Reserves for Uncollected Int. ....
General Reserves. . ..svrsoniencsss

AUV NES 5 i 0 4 w4 R E ol PR

68,769.
30,903.

5,564.
42,424,
10,703.

9,914,
67,800.
-38,784.

TOUAL LARBILTTIRE . .. oniioniainsium i $3,550,280.

OFFICERS AND STAFF

Norman P. Hardy, President
Alexander L. Lee, Vice President

Robert R. Lavelle, Exec. Vice Pres. & Sec.

Paul J. Franz, Treasurer
Ronald R. Davenport, Solicitor

Annie R. Steverson, Chief Teller
Ted Stuckey, Teller-Accountant
Robert M. Lavelle, Assistant Treasurer

INSURED UP TO $20,000.00

Melvin M. Brooks, C.P.A. Independent Auditor

» Hox,
F e

o .‘!’ N, a %>
he Richard Nixon Presidetial Librasy enddugeum
) 3
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A-10 The Pittsburgh Press, Sunday, Feb. 8, 1972

/s e D
Hill B
' By AL DONALSON

Mrs. Annie Smith had
$°0,000 to put down on a $31,000

home in East Liberty, but two -

down{own banks refused her &
mortgage.

“They said I didn't have
enough income,” said Mrs.
Smith, a widow.

Until last fall, she was living
{n 2 home she owned in the
Lower Hill District which is to
be demolished for an urban
renewal project.

¢ was starting to get des-
perate because time was run-
ping ent and I had to get
gomewhere in a hurry,” she
sald.

Her real estate agent sug-
gested Dwelling House Build-
ing and Loan Associalon,
which approved her loan.

She is now in her new home
on Wiltsie Street in the Lem-
ington district, a predominant-
}y black middle-income section
of East Liberty.

Regquest Turned Down

William E. Jackson, director
of community relations for
Pittsburgh Hospital, said he
was turned down for a mort-
gage on a £23,000 home in
Verona by a downtown bank.

“They never said why I was
turned down,” said Jackson

PG Y SR 1 e
ROBERT R. LAVELLE
Urges green black power.

who, along with his five broth-
ers, owns Sugar Ray’s, a Hill
District tavern.

“My income is $17,000 a year
and I have other asseis as
well,” said Jackson. “I hope I
wasn't turned down because
my wife is white.”

Jackson was also sent to
Dwelling House, which ap-

proved his loan.
He and Mrs. Smith are

among 73 persons who re-
ceived home mortgage loans
last year from Dwelling
House, theonlyblack-con-
trolled banking institution in
Western Pennsylvania.

All But One Black

All but one of the 73 loans
were given to blacks.

The lone exception was a
white divorcee with six chil-
dren on public assistance who
had been turned down by other
banks and savings and loan
companies.

“Qur institution is for the
people the whites don’t want.”
said Robert R. Lavelle, Dwell-
ing House executive vice presi-
dent and a member of its
board of directors.

He also owns a real estate
firm which adjoins the instiiu-
tion, located at 501 Herron
Ave.. Upper Hill District.

There are seven blacks and
two whites on the board of
directors.

$2.9 Million Assets

One of 40 black savings and
loan associations in the coun-
try with estimated total assets
of $322 million, Dwelling
House has assets of $2.9 mil-
lion.

First Federal Savings &
Loan Association of Pitts

o

g N8, -

A

DWELLING HOUSE
BUILDING AND LOAN ASSOCIATION

501 HERRON AVENUE, PITTSBURGH, PA. 15219

Reproduced at the Richard Nixon Presidehtial Library and Museum

ankers Stake Black Power

burgh, the largest In the state,
has assets of more than $200
million.

Although the financial dis-
parity is immense, Lavelle
feels minority banks and sav-
ings and loans associations
could hold the economic bal-
ance of power.

“They tell me that blacks
control $40 billion worth of our
trillion-doilar Gross Natlonai
Product,” said Lavelle. “Taey
aiso tell me that
margin of most businesses :s
less than one per cent of ihe
gross.

“Since $40 billion of a trillien
is about 4 per cent, that 4 per
cent cowa hecome a
bargaining agent if blacks
speat thew money a little mere
wisely.

greal

“Could you imagine what
would happen if all the black
folks in riuasburgh took tneir
savings out of white banks aud
put them in Dwelling House !

“But the problem is that we
have been programmed not o
trust each other. Conseg:
ly, blacks don’t deposit Lic.
money with us because tney
don't think we are as efiicic...

tutions.

‘It doesn’t matter to them
that we ave insured up ‘o
$20,000 like everyone else. AL
they can think is inat we Cant
add here,” said Lavelle.

Agencies Rapped

Lavelle also spoke scathinz’s
of city, state and federal ager-
cies involved in minority ai-
fairs who don’t bank w.ia
Dwelling Houzse.

**Model Cities and Commun:-
ty Action Pittsburgh should o2
depositing sume ot lnes
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~—Press Photo by Anthony Kaminskl

TAKING CARE OF BUSINESS at Dwelling House Building and Loan Association,
Hill District, is Mrs. jeannette P. Poole, chief teller, as she accepts a mortgage
payment from Mrs. Annie Smith, while William Jackson waits his turn to be served
at the black-owned banking institution,

money with us, but they don’t.

“All of the black churches
should be depositing some of
their meney with us, but all of
them don't.

“When blacks start support-
ing each other, regardless of
the price or the inconvenience,
we will then have true black
power and it wen't be neces-
sary for us to go to the man
for handouts,” said Lavelle.

A letter to Dwelling House
depositors at the end of tne
year sums up what the institu-
tion ultimately hopes to ac-
complish:

». .. If we can continue to

“help make poss ible black

homeownership and home im-
!

provement in ghetto areas,

won't our school busing prob-
lems be solved?
“Don’t homeowners demand

quality B fc vt 7

“Won't this help change the

economy of the ghetto from
numbers, dope, prostitution,
loan sharks and alcohol to
stable businesses that brirg
hope and aspiration to chil-
dren?”

R&produced at the Richard Nixon Pr\esidential Library and Museum
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April 23, 1973 S R

o i g:_
. .
Dear Mr. McGuire: ' 3 é

I have been anked to acknowledge, for the President, the cordial
invitation you extended to him to address farmers and farm
leaders from throughout the nation st the University of Hlinois
at Champalgn on September 19, on the 50th anniversary of

Y Federal Intermediate Credit Bank and the 40th anniversary of
7f’rc»duei;iom Credit Asscociations in the United States,
The President appreciates your thoughtfulness of him in extending
this invitation and trusts you will understand that it is not possible
for him to commit hig schedule for a date so far in the future at
this time. He will be pleased to have you contact him again in
July aid at that time your invitation can be considered in light
of the President's schedule for mid-September,

In the meantime, the President sends you hig thanks and very ' :
best wishes,

1 Sincerely,

David N. Parker f L
Special Assistant
to the Pregident

-oa i hade it e 3o

Y
Mr. T« R, McGuire

President

Federal Intermediate Crddit
Bank of St. L.ouils : 3

1415 Olive Street b

St. Louis, Missouri 63103 _ \ |

et ial L S GRSV Rl § L) &
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THE BANKER IN THE AGE OF THE CONSUMER
Remarks by

X
William I. Spencer
President

¥ First National City Corporation
before

LY £ ALY
The American Bankers Association
National Marketing Conference

New Orleans, La.
January 15, 1973
* * * * * * * ¥ *

I am always happy to meet with fellow consumers =--
particularly when they have the good sense to gather in New
Orleans in January. I welcome this opportunity to discuss
banking and the consumer, but I am sure that some of you by
now might agree that if speeches were solutions all the prob-
lems of the consumer in our society would be solved.

The torrents of rhetoric championing the rights of
the consumer are not, as we know, always matched by any com-
parable deluge of deeds. Sooner or later, however, we must
all put our money where our mouth is, simply because serving

the consumer, both in business and banking, is not only our

Reproduced at the Richard Nixon Presidential Library and Museum




AGoeod Citizens Life Insurance Comppany
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April 30, 1973

Fuvnal N ulial Ban é 7 J/@wwm

Dear Mr. Cook:

Thank you for your letter of April 13 concerning an
application for a new national bank at Opelousas, Louisiana.

We have inguired into this matter and have been advised
by the office of the Comptroller of the Currency that the
subject application was accepted for filing by their Regional
Office in Memphis, Tennessee onlDecember 5, 1972, We
have also been advised that in keeping with the usual
procedures a hearing was conducted in the Regional Office
on February 28, 1973, at which time the protestants, as
well as the applicants, were afforded an opportunity to
present their views concerning the application. The

field investigation work has now been completed on this
application and the file is being reviewed by the staff

of the Comptroller's office. We understand that a
deciston will be forthcoming in the near future.

With every best wish,

Sincerely,

Epecial Assistant
tothe President

Mr, Jesse W, Cook B 1
Executive Vice President-Secretary
RECEIVED

MAY 113 /3

CENTRAL FILES

1809 Dryades Street
New Orleans 13, Louisiana
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THE SECRETARY OF THE TREASURY
WASHINGTON

April 27, 1973

Memorandum for: The Honorable Stanley S. Scott
Special Assistant to the President

From: Mrs, Gina Price, w( (l{ h.

Acting Director, Execttive Secretarlat

Attached hereto is a suggested letter to Mr. Jesse W,
Cook of New Orleans, Louisiana, in reference to an applica-
tion for a new national bank at Opelousas, Louisiana,

Reproduced at the Richard Nixon Presidential Library and Museum



THE WHITE HOUSE OFFICE

REFERRAL

To: Honorable George P, Shultz Date: April 23, 1973

Secretary

Department of Treasury

ACTION REQUESTED

4 7
_3{_ Draft reply for: L4
—x— Preside‘nt's s'iqnature.
— Undersigned’s signature.
NOTE
Memorandum for use as enclosure to
reply. )
Prompt action is essentiak
Direct reply. If more than 72 hours’ delay is encountered,
Farbih eformiion cipy. please telephone the undersigned immediately,
Code 1450.
Suitable acknowledgment or other
appropriate handling.
3 3 Basic correspondence should be returned when
Furnish copy of reply. if any. draft reply, memorandum, or comment is re-
quested.
For your information.
For comment.
REMARKS:
Description:

_ Letter:

Telegram; Other:

To: Stanley S, Scott
From: Mr, Jesse W, Cook
Date:  April 13, 1973
Subject:  Application for Bank Charter

By diréction of jhe ‘ il”fésident:

Sk, RIBL

Stanley S. Scott,

“'Special Assistant
to the President

4

Reprod(Eopyetocrremainewithtcorrespondence)



GOOD CITIZENS LIFE INSURANCE COMPANY
1809 DRYADES STREET
NEW ORLEANS 13, LA
P. O. BOX 50428

OFFICE 'OF ; £
JEGSE W, COGK April 13,- 1973

EXECUTIVE VICE PRESIDENT-SECRETARY

‘ i t'.}?

Mr. Stanley S. Scott

Special Assistant to the President
The White House

Washington, D. C. 20013

Dear Sir:

A bi~racial group of citizens in the area of Opelousas,
Louisiana, are in the process of organizing a bank, The First
National Bank of QOpelousas-

The wpplication has been filed and a hearing was heard at the
Regional Office in Memphis, Tennessee several weeks ago.

The Black members of this group, Dr. A. C. Terrence, Robert
Fenelon, Rogers Gobert and Richard Millspaugh, of whom I

am well acquainted with are all reputable and stable citizens
of that area.

These gentlemen have assured me that all of the organizers of
this bank represent one of the best groups that have ever made
application to the Regional Administrator, as far as a cross
section of the community is concerned, based upon the complete
independence of each of the individual applicants. Each has
his own independent calling, and on the merits, they represent
the community needs, which has not been fully met.

I would appreciate very much any aid and assistance you might
give this group before the deciding officials.

/ggggé}elyp ///¢7
\ dj//ﬂ /,i,,) - /?,/
3.

Ay O
'ff&eéée W. COook

/
i

(W4
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May 1, 1973

Dear Mr. Chairman:

This is to acknowledse and thank you for your
fpril 25 letter to the President endorsing the
invitation extendsd to hin to speak at the
50th amniversary of the Federal Intermediate
Credit Zark agnd the 40th anniversery of the
Production Credit Association on September 19
in Chawpaign, Illineis.

I will be pleased te pass along your lotter
30 that the President will know of youy
Interest in his acceptance of this cordial
invitation. You may expect to hesyr whether
his schedule will pormit him the opportunity

to participate in this event.
With werm regards,

Sincerely, : : :

M

s
Hax L. Priecdersdorf
Speclal Assistant
to the President

2

Honorable Eilbur D, Mills
vouse of Representatives
Hashington, B.C. 20515
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May 1, 1973

Dear kr. Madigan:

This is to acknowledce asd thank you for youwr
April 26 letter to the President encorsing the
iavitation extended to aim to spesk at the
50th amuiversary of the dederal Interrediate
Credit Zank and the 40th amniversary of the
Production Oredit Associstion on Septeaber 19
in Chsapaign, Illineis.

I will be pleused to pass &long your letter _
50 that the President will know of your t
interest iu his acceptance of this cordisl ’

s schedule will perwit hinm the opportunity
to paviticipate in this event,

Hith warm rozards,

Sincerely,

Hax L. Friedersdoxyf
Special Assistant
te the Prosident

: i
nonorable Ldward k. Hadipan
iiouse of Representatives
Hashingten, D.C. 20515
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May 2, 1973
Doar Tow:
This is to acknowledge and thank you for your
April 30 letter endorsing the invitation
extended to the Presidoent to speak at the
50th anniversary of the,dederal Intermediste
Credit Bank and the 40th anniversary of the
Production Credit Assoclation on Septeuber 19
in Chawpaign, Illinois.
I will be pleased to pass along your letter
so that the President will know of your
interest in his acceptance of this cordial
invitation. You umay expect to hear whether
his schodule will pormdt hinm the opportunity
to participate inm this event.
With warm regazrds, 3
Siacerely,
R4
b
Williem E. Timmons
Assistant to the President
Honorable Tem Railsbhack
touse of Representatives
Washingten, D.C. 20515 _
bcc w/inc to Dave Parker - for further action f, RECER'TD
WET:EF:jk ¢ MAY < w73
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M&Y 20 1973

Dear Bill:

Many thanks for your recent note with your many good
thoughts. I have taken the liberty of passing some of
your ideas along to others on the staff,

Tha)&apito& Hill Club is a social Republican Club in town
with both resident and non-resident members, Enclosed
is a copy of their latest newsletter which will give you
some idea of their activities, I hope this will be of
some help,

Best personal regards.

Yours sincerely,
John D, Ehrlichman

Mr, William A, Parton
1341 Meridian Avenue
San Jose, California 95125

Enclosure

JDE:JLH:jlh
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WILLIAM A. PARTON & CO.

ESTABLISHED 1936

1341 MERIDIAN AVENUE
SAN JOSE. CALIFORNIA 95125

BUSINESS (408) 266-5731
RESIDENCE (408) 377-7245

April 11, 1973

Mr. John D. Ehrlichman
Assistant to the President
for Domestic Affairs

The White House
Washington, D. C.

Dear John:

I would imagine that you will welcome a letter of encouragement
since most of the news of late has been rather critical of

the Administration because of the Watergate Affair and the
continued rise in the cost of living. Many people, and in
particular the news media, want to see, read and print only

the bad that seems to be present instead of emphasizing the
good, the positive.

The war in Vietnam has terminated for the United States. This
in itself is something for which we should all be most
grateful. Even though I have always been somewhat of a "hawk"
on this subject and have had a very difficult time in trying
to understand the position of the "doves" and other left wing
liberals, I am very grateful it is all over. My thanks goes
to the President and his Administration, which includes you.

Great strides have been made in the last five years towards
the elimination of discrimination in education, housing and
jobs. We all should be grateful to the President and his
Administration for this great effort.

The immense financial problems plaguing the United States
efipecially in the area of balance of payments, the value of
the dollar and of course inflation these past many years is
being met, slowly but surely. The employment picture is
much better too! I wish more people could see that this is
so.

é f! ESTATE PLANNING ¢ INSURANCE « MUTUAL FUNDS

Reproduced at the Richard Nixon Presidential Library and Museum



300 First Street, S.E.
Washington, D.C. 20003
484-45%0

Capitol Hill
Club

To Become a Member

TO: Committee on Admissions—| hereby apply for
annual membership as indicated (includes spouse).

[0 RESIDENT * (INITIATION FEE $200)
Dues $15 per month

(J RESIDENT JUNIOR (INITIATION FEE $100)
Dues $9 per month

(0 NON-RESIDENT (INITIATION FEE $50)
Dues $50 per year
INITIATION FEE MUST BE ENCLOSED

NAME OFSPOUSE 7 . 08 o abohclans s wiivibie Gibbion
B SNBSS e et e e e e
SHANERE e e i bic o Londemns L ibiabo ob Sl
B N T e i & sl e e JebiUC e Dn TOEC AP
FOR USE BY CLUB MEMBERS ONLY
L 7o e o R KRNI 1 WP M i e
SECONARA DY o'« « -« s v v o0 o0 wd vlar e et s siain s

REMATKS' < v 5 coriinnons 36 5 55 o 5os 1660 s Selae o
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To Become a
Life Member

TO: Committee on Admissions—| hereby apply for
life membership as indicated (includes spouse).

O LIFE MEMBERSHIP ($2,000 enclosed).

[0 CONDITIONAL LIFE MEMBERSHIP ($200
enclosed and $100 per month thereafter until
a total of $2,000 is paid in full).

NAME OF SPOUSE . ... ol vl oh cinitds o eid e
BUSINESS . o0, ey it ainsiod 885 e fimatsitos st
SIGNED . . o WG S0 eadl Sl s S

LIFE MEMBERSHIP

LIFE MEMBERSHIPS are available at $2,000.
CONDITIONAL LIFE MEMBERSHIPS may be ob-
tained on a payment basis of $200 down and $100
per month until the $1,800 balance is paid in full.
Once accepted as a Life member, no annual dues are
levied. The Life member enjoys the same status with
voting rights as a Resident member. Should the dues
of the Club be raised, the Life member is not affected.

FOR USE BY CLUB MEMBERS ONLY
ProDOSEl W . 0 oo v e o9 v s oo a5 o mr e RN
SOCONAOE BV 5. o o o v 6 s i alviaiu el o 0 ool e hs PR

RepfHfltad& 8t the Richard Nixon Presidential Library and Museum



WILLIAM A. PARTON & CO.

ESTABLISHED 1936

1341 MERIDIAN AVENUE
SAN JOSE. CALIFORNIA 95125

BUSINESS (408) 266-5731
RESIDENCE (408) 377-7245

I still feel that the majority of Americans are behind the
efforts of the President to put this country back on a
balanced or even keel. I know that the position you hold

is a most vital one and you have my sincerest congratulations
for the very fine work you are doing.

May I mention just one area of very deep concern to all
Independent Insurance Agents of the United States. This

has to do with the problem of Bank Holding Companies that are
moving into the insurance agency business. This activity is
being allowed by the Federal Reserve Board. Banks do not
need any help, for any reason. In no way can the operation
of an insurance agency be considered a "banking related
service".

If you feel that I should write to someone else on this,

please let me know who this person is and I will get my pen
busy. Unfortunately, the only ally we have in the Senate
(Senate Banking Committee) is William Proxmire. The Republican
members of this committee helped kill the very good bill

adopted by the House a couple of years ago. The final bill
@pproved by Congress) still gave too much to the Banks. The
small independent businessman is being forgotten!

Sinc v

Lk

William A. Parton:.

WAP:n
P.S. Can you tell me anything about the Capitol Hill Club?

ESTATE PLANNING ¢ INSURANCE ¢« MUTUAL FUNDS
Reproduced at the Richard Nixon Presidential Library and Museum
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INFORMATION FOR THE MEMBERS OF THE INDEPENDENT INSURANCE AGENTS ASSN. OF CALIFORNIA/465 CALIFORNIA ST., SAN FRANCISCO, CA 94104

Aprt Ll 2.0 197S NUMBER 222

RD&M One of our most important, hard-working committees is the relatively
new Research, Development and Marketing Committee. Enclosed is a
that we urge you to take a minute to fill out and return. The informa-=

s esgential for that committee's deliberations Thank—yet:
\—_‘———\
REFERRERFH

OBHC The one bank holding company problem is now under full attack. The
FPederal Reserwve Board has announced hearings throughout the country
from the Week of April 9 through May 23. NAIA wlll be eppoesing each of 22
applications from bank holding companies to enter the retail sales field of
property and casualty dnsurancey and in Californisg, ITAAC will be joining: NATA
in the action against the Southern California First National Bank Corperation.
These, Producer Action Fund contributers ef last year should be proud of their
support, which 1is paying feor thesge 22 defending actions.

XEXXXXXXXX

GOOD NEWS Photographer Dave Sobel, so well known to gall of us, has been

released from the hospital and is now at home in Oakland. He
is undergoing therapy (speech and physical) but is in great spirits. Any
friends who may wish to drop Dave a line can do so to 320 - 62nd Street,
Oakland 94618.

REREEXF XXX
AGENCY The enclosed announcement of the 25th Annual Advanced Agency
MANAGEMENT Management Conference should be of interest to all of you.
CONFERENCE Limited to 85 conferees, reservations are going fast. Get yours
in right away.
¥R KK KKK XXX

WEEK-N-DER The third Week-N-Der is scheduled for May 4-5-6 at North Shore

Lake Tahoe (see enclosed flyer for information). Tom Richards,
Guest Speaker, is great -- and a great way to combine business and pleasure for
you and your spouse.

KEXXXXXXXX

.LEGISLATION A legislative summary of bills heard during the 1972 legislative

session 1n Sacramento will appear in the April issue of the
California Agency BULLETIN. Some of these bills were passed and signed into
law, becoming effective in Mareh, 1973.

XRXEXXXEXX

WORKMEN'S Effective June, the Insurance Commissioner will redquire that
COMP Workmen's Compensation policies must inform policyholders that
DIVIDENDS it 1s unlawful to guarantee the payment of a dividend by the

company to the policyholder. This recommendation was originally
made by ITAAC's Workmen's Compensation Committee, and approved by our Board of
Directors as an official policy of our Assoclation. Congratulations to Frank
Cavignac and his committee for this fine accomplishment.

Rttt wh
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say 2, 1973

Dear Senator:

This is to acknowledge aund thank you for your
April 26 letter to the President endorsing the
invitation extended to hinm to speak at the
50th ammiversary of theslFederal Intermediate
Credit Bank and the 40th amndversary of the

vbﬁroduction Crodit Assecistion on September 19
ir Champaizn, lllineis.

I will be pleased to pass along your letter
so that the President will know of your

interest -in-his -acceptance of this cordial [
invitation. You may expect to hear vhether

his schedule will permit him the opportunity f
to participate in this event. ; %

With warm regards,

Sincerely,

/1

r ANy £
oo F Y] A
S A

o
Ton (. Xorologes
Doputy Assistaut
to the President

.’/4-

. lionorable J. ¥, Fulbright
~ Unitsd States fenate
Washington, R.C. 20810 Sl 2

-~

“J\becc w/inc to Dave Parker - for further action

4 TCK:EF:jk
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May 7, 1973

Desr iob:

This is to acknowledge and thank you fer your
Yay 3 letter to the President endorsing the
invitation extended to him to speak at the
30th amdversary of tho iederal Internediate
Credit sank and the 4G:KL;nuivarﬁary of the

Froduction Credit Asseciation on Septewber 19
in Chawspaign, illineis.

The President very nuch sppreciated your
letter of endorsement, but feels that he
cansot pake a -cocsitwent at this tise for an e ' 8
event in Septesber. Therefore, ir. bavid 6
Parker has written vo Hr. T. Rvgtﬁﬂuira in : :
this regard and suypeested that, if he would

like to renecw the invitation at a latexr date, : B
it would receive every consideration.

With warm regapnds,
Sincerely,

: /i/;v/)[w

Max L. Priedersdorf
3 Special Assistant
A to the President

i
Hionorable Rebert HeClory
Liouse of Representatives

Washington, D.C, 20515
4 e
z AR Sf ; und1
l /w§@¢’ cc w/incoming to Dave Parker - for appropriate handling
/ / S i
4 £ WA R
1 ~ MLF :EF:jk- L
£ AF P e
£ OMAY 81373
; FHTDAS
5
A Reproduced at the Richard Nixon Presidential Library and Museum
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June 1, 1973

Dear Mr. Cole:

On behalf of the President, [ want to thank you for your
letter of May 7.

On appropriate occasions. the President does send letters
of congratulations to trade assoclations, business and in.

dustrial organizations and others who are commemorating
an anniversary or other milestone in thelr development.

Such a letter is not intended to endorse or in any way
ingtitute an endorsement of a group. a business or seg-
ment of the economy over another. Nor Is such a message
intended to be used for advertising purposes. The principal
alm is to pay proper deserved recognition to the vital role
of the organization and its contributions to our economy

and to the American people.

With best wishes,

Sincerely,

Roland L. Elllott
Deputy Special Assistant
to the President

Mr. Thomasz H, Cole
10 Dukes Court
Deerfield, Mlincis 69915

RLE:SW:RLE:mah
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June 25, 1973

+
Dear Mr. Bmithy Co/ns £

On behalf of the President, ! would like to thank you for your
letter of May 3, concerning the expansion of banks and bank
holding companies into the insurance agency and insurance
underwriting flelds.

1 have been advised by the staff of the Federal Reserve System
that banks may act as insurance agent subject either to the
conditions imposed by the National Bank Act or appropriate
state statutes. The power of a national bank to act as insurance
agent is stated in 12 U.8,C, 92, which authorizes national
banking associations located and doing business In 2 place with
a population not exceeding 5, 000 inhabitants to act as agent for
any fire, life, or other insurance company authorized to do
business in the state. The powers of state banks vary and
depend upon state banking statutes.

The Board's Regulation Y (copy enclosed) delineates the extent
to which bank holding companies may act as insurance agent or
engage in the underwriting of insurance. Paragraphs (9) and (10)
of Section 225.4 (a) describe these activities.

In effect, activity (9) means that a holding company, either
directly or through » subsidiary, may be permitied to act as
agent in selling any kind of insurance to the holding company
and lts subsidiaries. It may sell any kind of insurance in any
town whose population is less than 5, 000 if the holding company
or one of ite subsldiaries has an office in the town. Any insur-
ance may also be sold in a larger town if a holding company can
demonstrate that the town has inadequate insurance agency
facllities.

S

\O

¢
RECEIVED
JUNZ 61973

CENTRAL FILES
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Also, holding companies may act as limited insurance agents
in larger towns. Any insurance can be sold if (1) it is directly
related to an extension of credit by » bank or bank-related
firm, or (2) if it is directly related to the provision of other
flnancial services by a bank or bank-related firm, or (3) if it
is sold as a matter of convenience, so long as premium income
from this source does not constitute a significant portion of

the holding company's aggregate premium income.

Under activity (10) bank holding companies are limited to acting
as underwriter for credit life insurance and credit accident

and health insurance which is directly related to extensions of
credit by the bank holding company system. Moreover, to
assure that the public will benefit from holding companies en-
gaging In this activity, the Board has stated that applications
will be 2pproved only when the applicant demonstrates that such
approval will benefit the consumer or result in other public
benefits. Thus all applications approved under this paragraph
have provided for a reduction in rates charged customers and
broadened the coverage available to purchasees of the insurance.

In authorizing the entry of bank holding companies into insurance
agency and underwriting activities the Board has borne in mind
the public interest as required by statute. The Regulation is de~
signed to serve the public needs, coavenience, and interest. To
assure that thie power is not abused the Board permits agency
operations only at locations where the holding company or one

of its subsidiaries has an office. This limitation should result
in mont insurance being =old in connection with extensions of
credit,

You state that banks may tie insurance sales to the lending

function. The Congrees was also concerned with thia "tying"
possibility, and Section 106 of the 1970 Amendments to the

Reproduced at the Richard Nixon Presidential Library and Museum



Bank Holding Company Act specifically prohibits (with
certain exceptions not applicable here) the tying of one
service to another. Thus, banks may not grant credit

on the condition that the insurance be placed either with
the bank's insurance agenecy or with an affiliated company
if the bank is » holding company subsidiary,

With my best wishes,

Sincerely,

Roéand L. Elliott
Deputy Special Assistant
to the President

Mr. Collins R. Smith
Matchless Agencies, Inc.

1509 Washington Avenue

San Leandro, California 94577

RLE:FRS:MBS:mah
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Mr, Collins R. Smith
Matchless Agencies, Inc,

1509 Washington Avenue

San Leandro, California 94577

{

Dear Mr. Smith- 2 b
of ntvﬁkaéww\ W %*“MﬂiA i ”“WW%WM

ﬂp. L&@ﬁl” letter daH May 3, %WWWMM
\o

concern, é&ut the expansion of banks and bank h01d1 5 compa ies 1nto the

.3::(.3 M/w bepan webriae, Ai. \,M &,

insurance agency and insurance underwriting f1e1ds v ﬁanks ﬁay act as )

insurance agent subject either to the conditions imposed by the National
Bank Act or appropriate state statutes. The power of a national bank

to act as insurance agent is stated in 12 U.S.C. 92> Briefly -that T R
statute authorizes national banking associations located and doing busi-
ness in a place with a population not exceeding 5,000 inhabitants to act

as agent for any fire, life, or other insurance company authorized to do
business in the state. The powers of state banks vary and depend upon

state banking statutes.

The Board's Regulation Y (copy enclosed) delineates the extent
to which bank holding companies may act as insurance agent or engage in
the underwriting of insurance. Paragraphs (9) and (10) of Section 225.4(a)
describe these activities.

In effect activity (9) means that a holding company, either
directly or through a subsidiary, may be permitted to act as agent in
selling any kind of insurance to the holding company and its subsidiaries.
It may sell any kind of insurance in any town whose population is less

than 5,000 if the holding company or one of its subsidiaries has an office

Reproduced at the Richard Nixon Presidential Library and Museum



Mr. Collins R. Smith -2- June 13, 1973

in the town. Any insurance may also be sold in a larger town if a holding
company can demonstrate that the town has inadequate insurance agency
facilities.

Also, holding companies may act as limited insurance agents in
larger towns. Any insurance can be’sold if (1) it is directly related to
an extension of credit by a bank or bank-related firm, or (2) if it is
directly related to the provision of other financial services by a bank or
bank-related firm, or (3) if it is sold as a matter of convenience, so
long as premium income from this source does not constitute a significant
portion of the holding company's aggregate premium income.

Under activity (10) bank holding companies are limited to acting
as underwriter for credit life insurance and credit accident and health
insurance which is directly related to extensions of credit by the bank
holding company system. Moreover, to assure that the public will benefit
from holding companies engaging in this activity, the Board has stated
that applications will be approved only when the applicant demonstrates
that such approval will benefit the consumer or result in other public
benefits. Thus all applications approved under this paragraph have pro-
vided for a reduction in rates charged customers and broadened the coverage
available to purchasers of the insurance.

In authorizing the entry of bank holding companies into insurance
agency and underwriting activities the Board has borne in mind the public
interest as required by statute. The Regulation is designed to serve the

public needs, convenience, and interest. To assure that this power is not

Reproduced at the Richard Nixon Presidential Library and Museum



Mr., Collins R. Smith -3- June 13, 1973

abused the Board permits agency operations only at locations where the
holding company or one of its subsidiaries has an office. This limitation
should result in most insurance being sold in connection with extensions
of credit.

You state that banks may tie insurance sales to the lending
function. The Congress was also concerned with this "tying" possibility,
and Section 106 of the 1970 Amendments to the Bank Holding Company Act
specifically prohibits (with certain exceptions not applicable here) the
tying of one service to another. Thuslbanks may not grant credit on the
condition that the insurance be placed either with the bank's insurance
agency or with an affiliated company if the bank is a holding company
subsidiary.

I hope this is responsive to your inquiry.

e T st 4 At
Ad { W \ Har g W {(‘l 3

R &
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BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

Bate June 13, 1973

T Mr. Elliott P

Normand Bernard “ < 14 -
AR R

From

Attached is a draft reply to
Mr. Collins R. Smith prepared
by one of our senior staff

people at the Board.

RD OF GOVERNORS
p0ARD OF S0V

o eeernys SYSTEM
JUSE OFFICE ftoitt

|1 nr10: 56

ja73Jut
¥ aECEIVED ..
QFFICE U THE CHAI
Date: June 7, 1973 #/2 6/
YJESTED

NOTE \\

Prompt action is essential:

If more than 72 hours’ delay is encountered,
please telephone the undersigned immediately,
Code 1450.

Basic correspondence should be returned when
draft reply, memorandum, or comment is re-
quested.

REMARKS:

See especially page 2 of his letter.

Description:

X Letter:

To: The President
From:
Date: May 3, 1973
Subject:

Telegram; Other:

Mr. Collins R. Smith, Matchless Agencies, Inc., 1509 Washington Avenue

San Leandro, California 94577

Protests banks and savings and loan companies going into insurance business.

RLE:MBS:PB:mah

By direction of the President:

AR
Roland L. Elliott

Deputy Special Assistant
to the President

Reproduced_ at the Richard Nixon Presidential Library and Musgum
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REFERRAL
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Chaiftnen Date: June 7, k1973 ,# 24
Board of Governors of the / /

Federal Reserve System

ACTION REQUESTED

— X Draft reply for:
— President’s signature.
X Undersigned's signature.

NOTE A

Prompt action is essentiak:

— Memorandum for use as enclosu.re o
reply.

If more than 72 hours’ delay is encountered,
please telephone the undersigned immediately,

€ode 1450.

— Direct reply.
Furnish information copy.

______ Suitable acknowledgment or other
appropriate handling.
Basic correspondence should be returned when

draft reply, memorandum, or comment is re-
quested.

Furnish copy of reply, if any.

For your information.

For comment.

REMARKS:

See especially page 2 of his letter.

Description:

X Letter:
To: The President
From: Mr, Collins R. Smith, Matchless Agencies, Inc., 1509 Washington Avenue
Date: May 3, 1973 San Lieandro, California 94577
Subject: Protests banks and savings and loan companies going into insurance business.

Telegram: Other:

By direction of the President:

Roland L. Elliott
Deputy Special Assistant
RLE:MBS:PB:mah to the President
Reproduced at the Richard Nixon Presidential Library and Museum
(Conv io remain with correspondence)
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A l E s l N c 1509 WASHINGTON AVENUE
M A T c H L E S s A G E ] e SAN LEANDRO, CALIF. 94577 . TEeL: (415) 483-9380

v

INSURANCE AGENTS - BROKERS A a T M
COLLINS R. SMITH, PRESIDENT | E At !
DALE E. FORT, VICE-PRESIDENT | sc“-‘f T A ety TR 3k
o pele Rl R iRy, |
L ; |
Richard M. Nixon GUs 4 1313 May 3, 1973

President of the United States |
Washingtoen, DJC, i T

Dear Mr. President: FPOINTMENT 3

P 3

I have wanted to write you for a long time but it has
just been one of those things that I hiéve hesitated in
doing. I hope you remember me, we went to Fullerton High
School and played in the school band for two years. You
were the fiddle expert and I was the big fiddle player.
There is nobody that can convince me that was 46 years
ago and I am not interested in their reminding me.

Have certainly carefully kept track of you, along
with a few million other people, and am very proud to
have once known you., You must love this country very much
to have given your life-time to make this the best possi-
ble place to live in the world.

A bit about me, I have an insurance brokerage agency
in San Leandro and have been in this area practically
since finishing college with a few years off for the
war. There are many others from Fullerton in this Bay
Area and once in awhile we run into each other. You
probably remember Oak Adams, he owns an electrical com-
pany in Oakland and we play golf together quite often.
When you took a ride on BART in San Leandro a few months
ago you were about three blocks from my office. I
was at the club that day playing golf and did not even
know you were going to be here or I would have tried
to see you., Some of the gals from the office were there
and said you looked great.

I go down to Laguha Beach quite often. My brother
Jim, who was President of Farmers Insurance Group in
Los Angeles, retired and built a home on the beach there
some years ago, and while he died last year, his wife
is still there and we visit her often., I have seen your
San Clemente residence but only from a distance.

One of the main reasons I am writing you is I am
very concerned about the directions of the insurance

| industry of today, the banking operations and also the

savings and loan situation.

ad” 1
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MATCHLESS AGENCIES, INC, (V. Rl s
[ ] ® SAN LEANDRO, CALIF. 94577 . TeL: (415) 483-9380

INSURANCE AGENTS - BROKERS

COLLINS R. SMITH, PRESIDENT
DALE E. FORT, VICE-PRESIDENT

Perhaps you remember that my father owned the First
National Bank in Fullerton, at that time banks were only
in the banking business. Banking in banks today is inci-
dental to their other business. This same situation exists
in the insurance companies and also the savings and loans.
Some call this progress but I could not disagree more. I
am President of the San Leandro Independent Agents Asso-
ciation and we have been fighting the bank holding comp-
anies who are in the insurance business and also the sav-
ings and loan companies who are really in the insurance
business. These are pretty tough lobby combines but T
do feel that we have made some progress., Now the banks in
California are getting into the ggguxance_business. L
read the other day that the holding company of the Bank
of California has notified the Federal Reserve Board
and has filed notice of intent to engage in other than
banking activities, including the insurance agency bus-
iness and brokerage business. When this is going to stop
I do not khow but it had better stop sceon,

Naturally I am concerned about this because I can
see what is happening and believe can see what could
eventually happen if the trend is allowed to continue.
Lets project this action program of banks and savings
and loan companies of getting into the insurance agency .
business andsee wWhat might happen in 30, 60 or 100
years. At some future date all of the insurance written
in this country would be written by either the banks or
the savings and loans. They have the loaning of money
hammer to accomplish this goal. At this time they could
guit doing business with insurance companies, start their
own insurance companies and eventually all of the banks
and lending institutions own all of the insurance business
and all of the insurance companies.

Some might say this could not happen because of our
anti-trust laws etc., but it is happening and happening
every day. What I am saying is happening is that the
big are destroying the little and while history has told
us that this has happened before, when it has happened
eventually the little destroy the big--and we can avoid
either of these things happening with better controls
and enforcement of existing laws. Insurance compahies
also need closer policeing.

Reproduced at the Richard Nixon Presidential Library and Museum



MATCHLESS AGENCIES, INC, 0. o clr s
] ® SAN LEANDRO. CALIF. 94577 .- TEeL: {(415) 483-9380

INSURANCE AGENTS - BROKERS

COLLINS R. SMITH, PRESIDENT
DALE E. FORT, VICE-PRESIDENT

Perhaps you are thinking that I am a Nader fan, nothing
could be farther from the truth. What we need are laws that
protect the small business man and enforcement of those
laws. I am just a business man that is ver grateful for
what he has and would do anything to preserve this country
as one of many opportunities but I can see this being
destroyed daily with the monopolies that are increasing.
Small business has been on the decline for years and this
is not good, presenvation of the right of a man to be
successful in his small business is important for the
future health of this country.

I realize your problems are many but would appreciate
your thinking for just a few seconds about what I have
said even though I have said it poorly. You have done a
lot for this country, you are making the laws stronger and
better, now lets get them enforced. I have admired your
keeping your cool even with your bad press. The press is
not hurting you one bit with people who understand that
generally speaking the press are a lot like children,
they want things their own way, regardless.

Naturally I would love to hear from you or see you
but realize you have many more important things to do,
however if you are ever in San Clmente and have a minute
would certainly enjoy a chat about old times. Incidentally
I still have the 1928 High School Annual and you are in
there many times. Do you have this too,

God Bless, Good Luck and take care,
Regards,

7 = </

1Collins R. Smith

Reproduced at the Richard Nixon Presidential Library and Museum
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Dear Mr, de la Garza:

i wish to acknowledge and thank you for your
Aungust 3 letter to the President on behalf of
Mr. Jim Hand, Zxecutive Vice President of
the Tropical Savings and Lean Assoclation
in Harlingen, Texas,

You may be assuraed Mr, Hand’'s message of
concern over the incresse in interest rates
on savings deposits will be called to the at-
tention of the Presidant and his advisers oo

fiscal matters at the sarliost opportunity.
You will hear further as soon as possible.

With kind regards,
Mﬁ

Max L., Friedersdori

Deputy Assistant

to the President
The Honorable £. (Eika) de la Gavaza
House of Representatives
Washiagton, D, C. 20515

GENERAT,
"
AT -

bee: with incoming to Bill Gifford, Der partment of the Treasury,
for DIRECT REPLY" Please furnish this office with

copy of response.
MLF:VOtki
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The President . Page 2

that after careful study you will concur with our thinking.

Very truly yours,

4. MULLER
resident

DIREC ’]:ORS

We implore you to study this question thoroughly. We are certain

/’J«’W

C]\qeurman of the Board

{ ("\ﬁ.‘\ “kaJNO%?/ _;@?

CC: Congressman Joseph McDade
Senator Hugh Scott
Senator Richard Schweiker
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Dear Gordom: C+ Ll
+
The President is most appreciative of your August 30 3
letter exprossing your concern with the Lﬂuditlﬁn of
£ th e mortgage markets and the effects upon housing con-
struction, and I have been asked to xmplj on his behalf.

Rising interest rates and their adverse influence upon

the availability of mortgage financing have been L;»
unpleasant but unavoidable side effects of cuxr efforts

to reduce inflationary prassures by moderating the ez

pansion of the iconvmj. If a sustainable expansion in
economic ac+iv1ty ig to ba achisved, we feel that a slower '’

, pace ifor housing ana other gcctors is appropriate.

Pecause we do not want a sharp, precipitcus decline in
housing, however, wae have been keeping a very clost

.

watch on moitgage markets and developmentes in housing.

L9

-

Az the President stated in his Septeuber 19 Housing
Hessage, we have launched a nunber of efforts-in order

to improve the avail"ility of funds in the mortgage

mxruﬁug. He authorized the Federal Home Loan Bank Boaxd

to make up to $2.5 billion in forward nortcage commit-

ments to savings and loan associations and reinstituted

tihie Tandefh Plan under which thoe GEMA will purchase an

additional $3 billion of mortgages. In addition, on ,
Cctober 15, the President signed legislation reoguiring a
the Hecrotary of the Treasury, tas Board of Governors

of tha Pederxal Resexve System, the Board of Directors
of the federal Depoosit Insuraance Corporation, and the
Fadoral Home Loan Bank Board to limit the rates of 1n~
terest or dividends which may be paid on time deposits

of less than $100,000 by institutions regulated by Liem.

.

We are nopeful that interest rates have peaked., As you
acent

AL C
know, shbrit~term rates have declined sharply in recen
vecks and long-teru rates have been declining since August.
The narrowing differeantial between sh tarm open market

rates and yvields on consumeyr sSavings onngs
also make it easier for the savings and loan associations

3

L& X0
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Dear ir. Shinholier: g
The President has asked me to respond to your thogohtful letter regarding
the Hunt Commission legislation. From thetime the report vwas submitted, I
have been involvad in the Administration effort te =valuate the Hunt :
Commission propasals and to develop the legislation based on those propogals.
Hy responsibility was to make sure that all views ware brought to bear on
the Iinal legislative decisgions.

The concerns you raised ahout housing and the need to serve the consumer were
owr concerns also. While the legislation gives ssmings and loan agsociations
more flexibility and powers to serve the consurer, we do not beliwwe that
these expanded powers will lead SaLs to become commercial banks., As a con=
sequence of the proposals, consumers would be able to earn a higher rate of
return on their savings and would recéeve 2z wider range of services. With
repprot to housing, by providiygy cheeking account and consumer cradit powers
to savings and loan associations, commercial banks will be under greater
pPressure to make nortgage loans,

It would be difficult in this letter to do justice for all of the reasons
underlving cur leqislation bazed on the Hugt Commission preposals. In the
enclosed Treasury flepestment statement, we have tried to present the reason-
ing behind our decisions. I hope this will cive yvou some understanding of
the many factors which ware weiqhted refore we made our decisions.

If vou have any questions, do not hesitate to write. We do appreciate your
interest in this important subject.

Best wishes for tha New Year,

Sincerely,

Ve

Richard D. Erb
Assistsat Director
Council on International Iconomic Policy

Mr. A. Ldwin Shinholsey
Skinholser and Louan
FilrstPrederal Duilding
Sanford, Florida 32771
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Dear Mr. Carvill:

Because I assist with the President’'s schedule, 1
have heen asked to acknowledge your kind letter
advising him that while the menbers of the Arkansas
Bankars Association are in Washinoton early pext
month thev will host a2 recepticn and dinner for thair

Congressional Delegation a

%,

he Madison Hotel on
te him and Mrs. Hixon

«

e
L
Pebruary 7 and that they inv
to join them gn this occasio

ol N e R 1}

The President was very pleased to be asked to be ;
with you and your associates and iirs. Nixon joins ‘
him in an expression of warm thanks for your thought- ;
fulnass. Unfortunately, howaver, the demands of the

heavy cfficial schedule already set for noext month

will not afford the President the privilege of

joining you on the evening of Febiuary s

With the President's best wishes,

Sincerely, g

Terrenca O'Donnell
gtaff Assistant
to the President

A

Mr. H. Charleg Carvill . A - !
Executive Manager < ’
Arkansas Bankers Association : 5O |
suite 1027, Pyranmid Building -
Little Rock, Arkansas 72201

g

TO'D:mhr : cakb k - ' ;

: RECEIVED -
/5 | |
JAii 1 81974 ?

CENTRAL FILES
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January 31, 1974

Dear My, Shatte:
Thank you for your recant letter.

Ag always, ] was pleased to have your views and suggestioas
as well as your indication of continuing confidence for Preskdent
Nimon. 1 leoked into the question of the book you sent me for
President Nizon., As I recall, it was about Seastor Dodd, and
it was returned to you along with a letter written to you dated
Avgust 27.

With best wishes,
M‘f;

Ronald L. Ziogler
Progs Secreiary
to the President

H, Keaneth Shuits and Associates
3067 Centyal Avenne
Fort Myers, F orida 33901

RZ/WP/gg
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February 22, 1974

Dear Francine,

Thanks so much for your recent letter
and news article on the proposed Plaza
del Sol National Bank. ~X

I am delighted to see that preliminary
approval has been given to the charter,
and trust that the next phase will move
along readily to a successful conclusion.

With best personal regards,

Sincerely,

Counsellor to the President

Mrs. Edward J.KNeff
1509 Sagebrush Trail, S.E.
Albuquerque, New Mexico 87123

ALA:FS:bg

A
RECEIVED

FEB 251974
CoNTRAL FILES

?
B
Al-
g il

* 5t
bt
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_ Architect’s Drawing of Plaza del Sol Bank Bldg.

Constructzon to Begm Wxthm Two Months

ByED MAHR : OffIClal RubenG Ortega Safeway
Preliminary approval for. the Plaza del i Stores executive; and Gutierrez.
Sol National Bank. of -Albuquerque has Construction on the new building is :
been granted'by the Comptroller. of the -expected to begin. within two months
Currency, Dept. of the Treasury. ' Final Urban Renewal approval on con- :
Albuquerque attorney Avelino Gunet~ -struction plans is expected in tWO A
rez, one of -the bank: organizers, also: . -weeks, Gutierrez said. : i
announced Saturday that the new bank WHEN IT receives final | government
will be located in a planned eight-story approval Plaza del Sol National Bank :
building to be located at Second and - will be only the  fourth national- ‘bank
s “. charter to be granted in the city; since :
s FINAL GOVERNMENT approval of' ‘ the:charter given Albuquerque Nanonal :
: the bank’s charter is subject to.the sale ' Bank 50yearsago. . i
. of §1, 25m11hon in bank stock an$25 per.., Other. national charter- banks mclude .
: share. " $ vy 5 the First Nanonal Bank and the Fldehty
i Gutierrez sald the structure housmg. -National Bank: :
i the bank. also will house the Coronado - Gutierrez saxd the bapk soon wxll
7 Savings and. Loan ‘Assn.; which now is = "launch “an educational program on the ::
ocated in temporary quarters at 208 W. . benefits of banking, which will involve 3: <
< Central.i' v TR ‘numerous persons who have not re-:
1 Other orgamzers of the new bank m-_ - ceived such benefits.” . 24
: clude Dr. Alonzo C. Atencio, UNM Medi-' = Gutierrez  also said, 'in an effort to
cal School dean; Raymond J. Baca, food - reach abroad base of ownership, the
: processing executive; Dr. Robert Castil-  organizers hope to sell stock to at least
: lo; Dr. Manuel A. Ferran, GATE direc- 2000 city residents.
tor; John T. Garcia, city businessman; - “Plaza del Sol will dedicate 1tself to
Dr. Jose A. Garcia, dentist; Lawrence A, serving the needs of all the people in the
Garcia, archltect Phillip Gonzales APS community,” he said..
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February 26, 1974
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Dear Mr. Johnsonggﬁ/wv,
®

On behalf of Mr. Melvin Laird, I want to acknowledge
and thank you for your letter of January 7, 1974, in
which you offer several suggestions for improving
economic conditions and creating new employment
opportunities. Specifically, you propose reviving
former Section 13(b) of the Federal Reserve Act and
also using funds held as reserves against deposits
at Federal Reserve Banks to increase the supply of
available mortgage credit.

As you probably know, Section 13(b) was added to

the Federal Reserve Act in 1934. It authorized

the Federal Reserve Banks to make loans to or to
purchase obligations directly from established
businesses in exceptional circumstances if the

staff of the Reserve Bank was convinced that the
organization could not obtain the necessary financial
assistance on reasonable terms from other sources.
Although section 13(b) has been repealed and the
Reserve Banks do not as a rule purchase obligations
directly from businesses, the Federal Reserve Banks
may discount, on the endorsement of a member bank,
the notes, drafts and bills of exchange arising out
of actual commercial transactions. In addition,
section 13 of the Federal Reserve Act (12 U.S5.C. 343)
has since 1932 permitted the Board of Governors in
unusual and exigent circumstances to authorize a
Federal Reserve Bank to discount for any individual,
partnership, or corporation, notes, drafts and bills
of exchange, provided evidence indicates that such
individual, partnership, or corporation is unable

to secure adequate credit from other banking insti-
tutions.

Former section 13(b) also authorized the Federal

Reserve Banks to discount for or purchase from banks,
trust companies, mortgage companies and credit companies,:
the obligations of established industrial or commercial

Reproduced at the Richard Nixon Presidential Library and Museum PR Mj



businesses in need of working capital. In 1958

the Federal Reserve Banks were relieved of this
function and the task of channeling funds to small
businesses in need of working capital was transferred
to the Small Business Administration (SBA) under the
Small Business Investment Act. The legislation,
enacted in 1958, was intended to stimulate and supple-
ment the flow of private equity capital and long-term
loan funds which small business concerns need for

the sound financing of their business operations and
which were not available in adequate supply. The
legislation established a new division within the
SBA, known as the Small Business Investment Division,
which supervises the activities of the small business
investment companies chartered under the Act. The
SBA is authorized under the Act to purchase the ob-
ligations of such investment companies in order to
supply them with funds to lend to small business .

in their area.

Your second suggestion involves the use of "idle"
funds held as reserves for financing residential
construction. The reserve balances held at Federal
Reserve Banks are an essential component of the
system established by Congress to guarantee the
security and stability of our banking structure.

At the present time, the Federal Reserve Act does

not permit loans from reserve balances and, therefore,
authorization for using reserve balances as a source
of mortgage credit must come from Congress.

With best regards,

Sincerely,

Jack A. Walker
LTC, US Army

Reproduced at the Richard Nixon Presidential Library and Museum



Dear Mr. Johnson:

Thank you for your letter of January 7, 1974, in which
you offer several suggestions for improving economic conditions and
creating new employment opportunities. Specifically, you propose
reviving former section 13(b) of the Federal Reserve Act and also
using funds held as reserves against deposits at Federal Reserve
Banks to increase the supply of available mortgage credit.

As you probably know, section 13(b) was added to the
Federal Reserve Act in 1934. It authorized the Federal Reserve
Banks to make loans to or to purchase obligations directly from
established businesses in exceptional circumstances if the staff
of the Reserve Bank was convinced that the organization could not
obtain the necessary financial assistance on reasonable terms from
other sources. Although section 13(b) has been repealed and the
Reserve Banks do not as a rule purchase obligations directly from
businesses, the Federal Reserve Banks may discount, on the endorse-
ment of a member bank, the notes, drafts and bills of exchange
arising out of actual commercial transactions. In addition,
section 13 of the Federal Reserve Act (12 U.S.C. 343) has since
1932 permitted the Board of Governors in unusual and exigent cir-
cumstances to authorize a Federal Reserve Bank to discount for any
individual, partnership, or corporation, notes, drafts and bills of
exchange, provided evidence indicates that such individual, partnership,
or corporation is unable to secure adequate credit from other banking

institutions.
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Mr. Johnson -2-

Former section 13(b) also authorized the Federal Reserve
Banks to discount for or purchase from banks, trust companies,
mortgage companies and credit companies, the obligations of
established industrial or commercial businesses in need of working
capital. 1In 1958 the Federal Reserve Banks were relieved of this
function and the task of channeling funds to small businesses in
need of working capital was transferred to the Small Business
Administration ("'SBA") under the Small Business Investment Act.
The legislation, enacted in 1958, was intended to stimulate and
supplement the flow of private equity capital and long-term loan
funds which small business concerns need for the sound financing of
their business operations and which were not available in adequate
supply. The legislation established a new division within the
SBA, known as the Small Business Investment Division, which super-
vises the activities of the small business investment companies
chartered under the Act. The SBA is authorized under the Act to
purchase the obligations of such investment companies in order to
supply them with funds to lend to small business in their area.

Your second suggestion involves the use of "idle" funds
held as reserves for financing residential construction. The
reserve balances held at Federal Reserve Banks are an essential
component of the system established by Congress to guarantee the
security and stability of our banking structure. At the present time,
the Federal Reserve Act does not permit loans from reserve balances
and, therefore, authorization for using reserve balances as a source

of mortgage credit must come from Congress.

Reproduced at the Richard Nixon Presidential Library and Museum



THRU: Mr. KSOOAXXXCGAXKHSOX J. Fred Buzhardt @"'GP""P“
Counsel to the PreSident'REFERRAL

THE WHITE HOUSE ICE #2_59
f) ROARD

DK

To: Chairman, Board of Governors Date: January ' lO,r&@74 PH12: 02
Federal Reserve System

Twentieth Street and Constitution Avenue, NW S ooy
Washington, D. C. 20551 CFFICE |

ACTION REQUESTED Aus {,‘7 a},’./?;“'

! /
i !I — X Draft reply for: ﬂ ” ¢ v £ /
; — President’s signature.

Undersigned’s signature.

x Mr. Laird's signature. NOTE
Memorandum for use as enclosure to

reply. Ll
Prompt action

; is_essenti
ten g% s X
______ Direct reply. If more thanm delay is encountered,

please telephone the undersigned immediately,

Code 1450. (456-6424)

Furnish information copy.

Suitable acknowledgment or other
appropriate handling. L ; '

Basic correspondence should be returned when

‘draft reply, memorandum, or comment is re-
queg'ted'. R

Furnish copy of reply. if any.

For your information.

For comment.

REMARKS:

None

Description:

___ 5z Letter: Telegram: Other:
To: Melvin R. Laird
From: W. G. Johnson, Industrial Research Laboratories, 10053 River Road,

Date: January 7, 1974 Mequon, Wisconsin 53092
Subject: Federal Reserve Bank Acto of 1956. '

' By direction of the President:

JACK WALKER
litary Assistant to Melvin R. Laird

Reprod(fe@5t¥helRicrermiadmnprésidént s oseaspondence)



TELEPHONE 242-0614

‘ Ihdustﬁal Research

1005 i
0053 RIVER ROAD MEQUON, WISCONSIN 53092 ol‘aéoratorted g

January 7, 1974

Mr. Melvin R. Laird
Adviser to the President
White House

Washington, D. C. 20500

Dear Mr. Laird:

The Industrial Research Laboratories was created by this
appellant in 1947 as a non-profit, non-stock institution
dedicated to the creation of production jobs in new condominium
self-help village governmental bodies.

In 1949 the state of Wisconsin granted Industrial Research
a tax exempt charter for these purposes. President L.B. Johnson's
special counsel's letter in February 1964 relating to new produc-
tion jobs stated: "It seems to me that you would be wise to
pursue your novel approach to an important problem at the state
and local level."

In 1969 Mr. Charles Scanlon, President, and his vice
president of the Chicago District Reserve Bank, after a two hour
discussion of our plans for Federal Reserve guaranty, said:

"If Section 13.b of the 1956 Act promoted by President Eisenhower
was still in effect, we could guaranty your total financing
program before you leave this office.”

Since Wisconsin's statutes provide all the Tegal economic
tools and idle excess reserves in their state banks in excess
of 50 billion dollars, we are appealing to you and others such
as George Shultz of Treasury; cost of living John T. Dunlop:
Congressman Patman, a longtime critic of the Federal Reserve
Board, and, finally, labor who will gain new condominium
members that could retard more militant labor actions. The
Presidency could gain new respect if you can get his blessing
for reinstating President Eisenhower's Reserve Bank Act of 1956.

Yours very truly,

INDUSTRIAL RESEARCH LABORATORIES

W.G. Johnson 47 WO LR IR
. / 1 77 LAYV
mJ 7/, G y a7

Presijdent
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This brief presentation of today's world in its struggle
for more power and more wealth, suggests that without vision,
science and a strong incorruptible, magnanimous dictator, this
nation and this world is headed for an economic and social
revolution.,

The inexorable laws of nature, based on change, balances
and differences, decree that kingdoms and large democracies
cannot long survive. Political and economic history records
the services of dictators, like Daniel, the prophet under the
2abylon king in 585 B.C.; Solon, the Greek law aiver who
reformed the first democracy; Octavian Augustus of Rome who
built the Roman empire: and Doctor Erhard, West Germany's
ecenomic ruler from 1948 to 1958. A1l re-established nature's
social and economic Taws.

Fortunately, we have all of the monetary tools within our
complex - state, national and Federal Reserve Banking systems,
understood by few, feared by state banks and described by Mr.
Alan Spraul, former head of MNew York Federal Reserve Bank, as
a fraudulent system.

FEDERAL RESERVE SECRETS

In 1955 Congress requested Thomas 0. Wraage, president of
the Federal Reserve District Bank of New York City to publish a
booklet explaining the Federal Reserve System. A quotation
relative to the secrets of federal monetary policies reads:

"Since money enters into all areas of the
economy, it has been necessary to set
limits to how far this explanation should
go, or the whole of the economy would have
been under investigation.”

In 1962 this innovator was aided by Charles Scanlon, president
of Chicago's Federal Reserve District Bank, in a two hour dis-
cussion relating to his publication "The Weaknesses of our Financial
System in a Money Crisis." This discussion developed the fol-
Towing outline of the available tools that could impede the /

threatening social and economic crisis. f

Reproduced at the Richard Nixon Presidential Library and Museum
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ECONOMIC TOOLS

Reinstate section 13.b Congressional Act of 1956, a mandate
to the Federal Reserve to purchase and hold for resale of low
cost housing and related small industrial mortgages.

Provide incentive for our fifty states to create a Wisconsin
type state bank indemnity fund to quaranty local banks for the
top 20% of loss incurred on mortgages financed by a State Bankers
Mutual Guaranty Trust.

New incorporated village condominium guaranty trust funds
to provide for a stake in capitalism for 1,000 home owner
builders who learn as they earn on the job and who contribute
capital weekly, plus extra cvertime hours without pay, sufficient
to finance a guaranty trust fund of last resort.

At our request President John F. Kennedy sponsored and
signed the 1962 housing bill that appropriated funds for low
interest long term Toans for nonprofit financing of low cost
housing.

A11 participating guaranty trust funds shall be mandated to
invest and reinvest all reserves and gains in U. S. government
reserve bonds to aid the federal treasury in reducing and re-
financing the federal debt in a crisis.

Available idle excess reserves in our fifty state banking
systems, including frozen cash reserve deposits in national banks,
are in excess of 50 billion dollars. When operating with a 20%
reserve in U.S. government debt bonds, new 100% guaranty mortgage
credits could be generated in excess of 200 billion dollars of

revolving mortgage investments by the fifty state banking systems.
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Thaok voa for you

i r latiey exproseing concern over the ;aéaiihﬁity
of legislstion regulating the opsrations of foreign financial insti-
gutione to the United Stebtels | o ooy tonee & Boro 5! sbadiion on

The growth of foreize bank activity is the United States hag led to
comnlainte thet foreign banks enjoy aa overly favarable competitive
position withiz the U, 8. fiozncial market because {hey ave regulated
differeatly thun il 5, commercial banks, These differances in
regulaiions stovs primarily {rom our usique dual banking system.
Unlite sther couniries wiich have centralized federally rua
regulrtary sgencies, e United States bas a system in which both f
federal sud siate governmmenis ahare ragulatory and chartering
renponsibilitiss. Although the system may appesr blghly complicated,
the practical ellect of overlapping jurisdictions ia the financial srea
$s ta ailow forsipn owned bunks fo the United Blatas teore sperational
lseway tisa their domestic counterparis ja some Insizaces,

One zegulatory rlvantage enjoyed by foreigs vanks is their ability

to open branchas in more thaa one atals. Although 21l etates prohibit
branching by U. %, hanks located in otber staies, gomo states will -
silow forelpn banke to gstablish a branch, usder gimilay civoumstancaes.

Anather advantaps §s that foreign banks, which oparale thmégh
bravches ia the United States may eet op security industry subsidiaries
to engage ia brokerage and investmeat banking activitiss, This activity
js dented ta U. S, baaks uwnder the tarme of the Glase Stesgell Act of

-----

While thoee adventages may oy may not be of major significance, it
$a a basic tenunt of U. 8. policy that foreign companies, sperating in
tha Uslted States, should bs subject to thoss rules and regulations
governing U.S. owaed companies, Such@ policy of noadiscrimination
is not cne-sided, 1t also protects foreign swned firmse {rom vestric.
tions which do not apply equally to U, 5 owned operations. This, in
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Dear Mr, Wagner:

On behalf of Fresident Nixon, I want to thank you for
your letter of May 11 regarding rising interest rates,

I can understand your concern over this important
problem, Interest rates are much higher than we
like to see them, Unfortunately, there is no quick
or easy way to bring about a reduction in the cost of
borrowing. Interest rates ere now reflecting the high
- rate of inflation itself. It would be seli-defeating to
step up the rate of growth in money and credit since
inflation would intensify and make a bad situation
woree,

Instead, we must continue tu pursue those policies of
fiecal and monetary restreiut which will reduce tae
rate of inflation thereby reducing interest rates in
the process. Many {financiu] chservers belleve tlLat
intereet rates are near or at their poak, and most

( such observers expsct inlerest ratec to b e appre-

ciably lower by the end of the year,

I can assure you of President Nixzon's concern over
this problem and cur firm resolve to bring {rnflation
under better control,

Eincerely,

Roland L. Elliott
Special Assistant
to the President

Mr. Willlam Wagrer : ‘

Catering Corporation of America o - RECEWYT

v ‘ RECTIYY
Ona Fast Wacker Drive 2
Chicago, Illinois 6C601 MAY301974 !
RLE:TREASURY:RLE:mg CINTRAL FiLES
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July 16, 1974

Dear Taft:

Thank you for sending me a copy of your
letter from Mark /'I;upor.

I have passed it along to Ken Rush, as
you suggested.

Best regards,

Sincerely,

ALEXANDER M. HAIG, JR.
General, United States Army (Ret. )
Asgsistant to the President

Mr, Taft B, /\Schreiber

X MCA Inc.
100 Universal City Plaza
Universal City, California 91608

AMHjr:jg
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THE WHITE HOUSE

WASHINGTON

July 16, 1974

General Haig:

With regard to the attached, do you
want to pass to/Ken Rush?

Yes /No

Reproduced at the Richard Nixon Presidential Library and Museum



100 UNIVERSAL CITY PLAZA
UNIVERSAL CITY, CALIFORNIA 91608 bl ST N K

EXECUTIVE OFFICES

July 3, 1974

General Alexander M. Haig, Jr.
Chief of Staff
Washington, D.C.

Dear Al:

The attached note is from Mark Taper, a friend
of the President and staunch Nixon supporter,
the head of the number one or number two savings
and loan institution in America. He really

knows his stuff. His comment may be worthwhile
passing along to Kenneth Rush.

Kix}% regards
i ;
Taft’%. Schreiber

TBS:eb
Enc.

Reproduced at the Richard Nixon Presidential Library and Museum



"x @™u _ AND LOAN ASSOCIATION
RAFEFIC AN SAVINGGE : '
i"’t ¥ \..J) L Mo’ o) FOUNDED 1885

9535 WILSHIRE BOULEVARD, BEVERLY HILLS, CALIFORNIA 90212°.(213) 273-6663

July 1, 1974

Dear Taft:

RE: CITICORP'S $850 MILLION NOTE OFFERING SCHEDULED NEXT WEEK

CITICORP'S $850 MILLION NOTE OFFERING SCHEDULED FOR
NEXT WEEK WILL DRAW FUNDS AWAY FROM A SEVERELY DEPRESSED
HOUSING MARKET,

SMALL SAVERS ARE BEING TEMPTED TO OBTAIN HIGH YIELDS
ON UNINSURED NOTES BEING OFFERED BY A BANK HOLDING COMPANY.
THEY WILL WITHDRAW FUNDS FROM INSURED SAVINGS INSTITUTIONS
TO DO SO. WITH MANY USES FOR MONEY PAYING MUCH HIGHER INTEREST
RATES, A BANK HOLDING COMPANY WOULD NOT CHANNEL PROCEEDS
OF THE OFFERING INTO HOUSING MORTAGES PAYING 8 3/4% to 9 1/2%
WHEN IT WILL BE PAYING AT LEAST 9.70% INITIALLY.

UNDOUBTEDLY THE PROCEEDS WILL FIND ITS WAY INTO
HIGHER YIELDING AREAS OF INVESTMENT, DOMESTIC AND FOREIGN.
THE ECONOMY CAN ONLY BE SEVERELY HURT BY THIS TYPE OF
FINANCING.

SINCERELY
/ 7 1 .‘\ r
\ -////
MARK TAPLR o ——————
PRESIDLNT e iz
\
SMT:rh
/..m-:f"\‘n ‘\ uo~,
S o\ ' .
3 T (oA =)
<m/) k‘ill”“l:‘r BHRANCHES THROGUGHOUT NORTHERN AND SOUTHERN CALIFORNIA
" ‘,\:,/ N N
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The Honorable

William E. Simon
Seeretary of the Treasury
Room 3330, Main Treasury

THE WHITE HOUSE OFFICE

REFERRAL

GENERAT:
_/7'7//,5’/?/’ ;) .

July 25, 1974

ACTION REQUESTED

— Draft reply for:
President’s signature.
Undersigned’s signature.

Memorandum for use as enclosure to
reply.

—xx Direct reply.
— %% Furnish information copy.

Suitable acknowledgment or other
appropriate handling.

Furnish copy of reply. if any.
—___ For your information.

For comment.

NOTE

Prompt action is essential:

If more than 72 hours’ delay is encountered,
please telephone the undersigned immediately,

XXodex s 456-6774

Basic correspondence should be returned when
draft reply, memorandum, or comment is re-
quested.

REMARKS:

Description:

XX  Letter: Telegram; Other:
To: General Alexander M. Haig, Jr.

From: Taft B. V‘§chre1ber. MCA Universal City, California

Date: July 3, 1974

Sublect: Comments re ﬁmccmp and MARKET

By direction of the Presxdeni

/ : il
//////// // (// ;/ {‘ RECENED
EmETH RUSH 0 ¢y 96197
Rm 204, OLD EOB oL FLES
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100 UNIVERSAL CITY PLAZA

UNIVERSAL CITY, CALIFORNIA 91508 AR

EXECUTIVE OFFICES

TO:

FROM:

July 3, 1974

General Alexandsr M. Haig, Jr.
Chief ‘of Staff
Washington, D.C.

Dear Al:

The attached note is from Mark Taper, a friend
of the President and staunch Nixon supporter,
the head of the number one or number two savings
and loan institution in America. He really
knows his stuff. His comment may be worthwhile
passing along to Kenneth Rush.

THE WHITE House . ‘ Kind regards,
! 7 T
WASHINGTON ? /./"l,' ,_{ /
/7%
| /
July 16, 1974 | Taft B. Schreiber
KEN RUSH

1
\
AL HAIG(@

For your information.
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July 1, 1974 .

Dear Taft:

RE: CITICORP'S $850 MILLION NOTE OFFERING SCHEDULED NEXT WL“IZK

CITICOQP‘S $850 MILLION NOTE OFFERING SCHEDULED FOR
NEXT WEEK WILL DRAW FUNDS AWAY FROM A SEVERLLV DTPRLSDT“
: HOUSY\IG MARKET,

SMALL SAVERS ARE BEING TEMPTED TO OBTAIN HIGH YIELDS
ON UNINSURED NOTES BEING OFFERED BY A BANK HOLDING COMPANY,
"THEY WILL WITHDRAW FUNDS FROM INSURED SAVINGS INSTITUTIONS A
TO DO 5O. WITH MANY USES FOR MONEY PAYING MUCH HIGHER INTEREST
RATES, A BANK HOLDING COMPANY WOULD NOT CHANNEL PROCEEDS
OF THE OFFERING INTO HOUSING MORTAGES PAYING 8 3/4% to 9 1/2%
WHEN IT WILL BE PAYING AT LEAST 9 {O% INITIALLY.

U\IDOUBTEDLY THE PROCEEDS WILL FINI) IS WAY TNE O
HIGHER YIELDING AREAS OF INVESTMENT, DOMESTIC AND FOREIGN.
THE ECONOMY CAN ONLY. BE SEVLRELY HURT BY THIS TY PE O‘“
FI\'A\‘CING :

SINCERELY,

- V ’ /7// / (T
".?’Z//'Z.’( A 5 L
. MARK TAPER

L PREBSIDENT | e

e

SMT:rh . St 1 _

\,g - ;\ e v
., o
& idei /\Q‘( + 2 s
G 8

R N2
f.u £l 5 !( TN
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