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July 1, 1969

The Hon‘orable Richard M. Nixon
The Pre\,sident of the United States
The White House

Washington, D. C. 20000

i
i

Dear Mr. President:

My sincere thanks to you for autographing the pictures we took X : y} /j?-e~
;iwhen we flew you and Ray Page from Peoria to Macomb for Y\j i oG
: very successful speech on his behalf. / v?/cw

Certainly I cannot speak as an expert, but in my opinion you are
doing an excellent job and trying to accomplish a very difficult
program in Viet Nam, and I am sure the midwest is very tired

of this conflict. Secondly, your fiscal and monetary problems are
"right on target'". You inherited a hodge-podge of inept fiscal
responsibility and to correct a $25 billion deficit along with the
spending programs of the Democrats without some disruption is
well nigh impossible. Like a family, government must live
within its budget and take the medicine as necessary. There could
be some unemployment, but for the integrity of the dollar we must
do it.

I was disappointed that the major banks could not find other ways
\ to discourage borrowing other than increasing the prime rate to
8-1/2%. We have not raised to 8-1/2% at The State Central but
1/ :\ we have curtailed new commitments and restricted our lines of
_f" \‘\ credit to previous borrowers. Borrowers are being encouraged
| ' to "stretch out'" any new programs as we recognize the responsibility
, 3‘_ of banks to the national policy. We feel that the center banks could
’ have done more of this and hope that they will in the future.

X/ e’
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July 12, 1969

Mr, Warren Wells

4085 Lago Drive

Poat Office Box 3008

Santa Barbara, California 93105
Dear Mr., Wells:

Thank you very much for your letter of June 18
with its cogent comments concerning the lmpact of
standby loan agreements on the interest rate.

1 have taken the liberty of sharing your views
with Secretary Kemnedy amd Dr, MecCracken, Chairman
of the Council of Economic Advisors,

We are certainly doing all we can to halt the
inflationary spiral, but we do need some help from the
Congress.,

With best regards,

Sincerely yours,

Peter M, Flanigan
Assistant to the President

bee w/incoming to Secretary Kennedy
Dt. McCracken

¢c: Central files
file cy

Reproduced at the Richard Nixon Library and Museum
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July 12, 1969 FI =

This is with lurther refevence to your lotter of Juse I7 arging
the rresident to appeal to A merics's benkers and lenainy
muwmw-mmmmn
way foy thelr reduction.

A you koow this Administration inberited & bighly iaflationsry
situstion. The Fresidest has vade the fight sgainst inflation

tm;uw mm:wm

o & course of
mmmamwnwa

m*mmmahmmmsm

policies reguired te relieve intevest rate precsures. Ui
particulsr sete will L@ the ecratary's comnents, on page 5,
wmrmmummm

With waroa regsrd,

¥illea B, Thamens
Vepety Assistant ko
the Fyssldesd

Mm& ~ lanses

of Representatives
WM B.C., 20813

| | WET R
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Fuly 29, 19869

Junt 3 nole io thank you for spoedily seadiag

as the sas-boak bolding corupany legislstion,
H. R, 6778, and the report 28 it cocos out of

the Dachiag sond Carvency Committss, I ap-
preciate baving these o hoad so prompily.

~
l

(\;-«,‘ b7 I T
Bryce 1. Haslow
4 oeletant to the President

g Reproduced at the Richard Nixon Library and Museum
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WRIGHT PATMAN, TEX., CHAIRMAN
WILLIAM A. BARRETT, PA.

LEONOR K. (MRS. JOHN B.) SULLIVAN, MO.
HENRY S. REUSS, WIS,

THOMAS L. ASHLEY, OHIO
WILLIAM S. MOORHEAD, PA.
ROBERT G. STEPHENS, JR., GA.
FERNAND J. ST GERMAIN, R.I.
HENRY B. GONZALEZ, TEX.
JOSEPH G. MINISH, N.J.

RICHARD T. HANNA, CALIF.

TOM S. GETTYS, S.C.

FRANK ANNUNZIO, ILL.

THOMAS M. REES, CALIF.

NICK GALIFIANAKIS, N.C.

TOM BEVILL, ALA.

CHARLES H. GRIFFIN, MISS.
JAMES M. HANLEY, N.Y.

FRANK J. BRASCO, N.Y.

BILL CHAPPELL, JR., FLA.

Dear Bryce:

Mrs.

HOUSE OF REPRESENTATIVES
COMMITTEE ON BANKING AND CURRENCY

NINETY-FIRST CONGRESS
2129 RAYBURN HOUSE OFFICE BUILDING

WASHINGTON, D.C. 20515
July 24, 1969 /

el &

WILLIAM B. WIDNALL, N.J.
FLORENCE P. DWYER, N.J.
SEYMOUR HALPERN, N.Y.

W. E. (BILL) BROCK, TENN.
DEL CLAWSON, CALIF.

ALBERT W. JOHNSON, PA.

J. WILLIAM STANTON, OHIO
CHESTER L. MIZE, KANS.
BENJAMIN B. BLACKBURN, GA.
GARRY BROWN, MICH.
LAWRENCE G. WILLIAMS, PA.
CHALMERS P. WYLIE, OHIO
MARGARET M. HECKLER, MASS.
WILLIAM O. COWGER, KY.

J. GLENN BEALL, JR., MD,

PAUL NELSON,
CLERK AND STAFF DIRECTOR

225-4247

Olsen of your office called me yesterday
regarding the status of the one-bank holding company bill.

I am enclosing a copy of the bill as reported,
together with a copy of the report, which just became

available today.

This is the culmination of hearings

on the original H.R. 6778 as introduced by Chairman Patman

and H.R. 9685, the Administration bill,

Congressman Widnall.

introduced by

H.R. 6778 as reported is a compromise version,
the language of which is essentially the Stanton bill,
H.R. 12130 with certain changes.

Even though the bill as reported bears the number
of the original Patman bill, H.R. 6778, the language
bears very little resemblance to the bill as introduced.

Please let me know if I can be of assistance to

you at any time.

Sincerely,

{4‘

) VAl e

Orman S. Fink
Minority Staff

Honorable Bryce Harlow
The White House
Washington, D. C.
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Falmer, Pollacehi & Co., Ine.
160 State Strest

Boston, Massachusetts 02109

I have been ssked to reply to your letter
of July 10 to the President regarding
House Bill § 5. 2224,

1 will be most willing to talk to My, Carl
L. Shipley, whom I bave dealt with on

Daniel W. Hofgren
Deputy Assistast to
the Fresident

ce: Carl L. Shipley
Central Files

DWH/djb
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August 10, 1969

Dpa + Norbert:

How wonderful to hear from you; it always makes me feel good

when ons of the old clan PoOps un in my firmamaent. Pat

2 4
-y Y 3
}. o u»xa:}z

Moyniban's

pal aseistant is our old friend Steve Hesas, You szh i ki
1

,1§~mmmwer 's

I bave turned your corrveapondence and brc w:;z:c cs over to Steve

because of his official involvement

Moreover, I shall be away {rom Wash L Septen

w-r

& in 1’3"%}“1’1 affairs.

ar 8,

and I am sure you would like to get this pi agf:;;m in the mili

I am sure you will be hearing from Steve in a reasonabl
With corxdial regard,

2%
e while.

Bryce N, Harlow
Agsistant to the E" raagident

'w
Mr., W. Norbert Engles
Chalrman of the Doard
4.Chicago City Bank and Trust Company
Simty-third at .‘.;ai.mud
Chicago, Illincis 60621

Reproduced at the Richard Nixon Library and Museum
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GENERAI,
August 19, 1969 FI .
LG/ Walle)

Dear Mr. Bromwich:

I have your letter of July 29, 1969, concerning a pilot
rehabilitation and refinancing program of the Equitable
Savings and Loan Association in the Watts area of

Los Angeles.

Secretary Romney informs me that Mr. Gordon hﬂltn,
of Equitable, met on August 12, 1969, here in Washington,
with members of his staff. At that meeting they were able
to further refine the problems associated with this effort.
Mr. Pattison plans to discuse this with Mr. Charles A.
Wellman, President of Equitable in Los Angeles, in the
coming week and get back in touch with HUD shortly.

I am hopeful that something can be worked out.

Sincerely,

Daniel P. Moynihan
Assistant to the President

Mr., loo*ﬂmﬂeh
Legal Counsel
*Government Housing Programs
~+Equitable Savings and Loan Association
8150 Sunset Boulevard
Loe Angeles, California 90046

RPM:HUD:jf
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THE SECRETARY OF HOUSING AND URBAN DEVELOPMENT
WASHINGTON, D. C.. 20410

O,
%
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% Ml

%,

>

() \3
"3A30 ﬂ*‘

AUG 1 81969

MEMORANDUM FOR: Chester E. Finn, Jr.

Staff Assistant to the President
The White House

In response to your request dated July 31, 1969 I am enclosing
a draft of a letter to Mr. Leo Bromwich of Los Angeles, con-
cerning a pilot rehabilitation and refinancing program of the
Equitable Savings and Loan Association in the Watts area. I
am also attaching a report about this proposal. For your
information, I am advised ¢ is no longer
associated with Equitab Association.

Z
eorge Romney

Reproduced at the Richard Nixon Library and Museum



DRAFT

Dear Mr. Bromwich:
I have your letter of July 29, 1969, concerning a pilot rehabilita-
tion and refinancing program of the Equitable Savings and Loan

Association in the Watts area of Los Angeles.

Secretary Romney informs me that Mr. Gordon Pattison, of Equitable,
met on August 12, 1969, here in Washington, with members of his
staff. At that meeting they were able to further refine the problems
associated with this effort. Mr. Pattison plans to discuss this with
Mr. Charles A. Wellman, President of Equitable in Los Angeles, in the

coming week and get back in touch with HUD shortly.

I am hopeful that something can be worked out.

Jasy sincerely yvﬂfg,

DANIEL P. MOYNTHAN

Mr. Leo Bromwich

Legal Counsel

Government Housing Programs

Equitable Savings and Loan Association
8150 Sunset Boulevard

Los Angeles, California 90046

Reproduced at the Richard Nixon Library and Museum



On August 12, 1969, Mr. Gordon Pattison, Vice President of the

Equitable Savings and Loan Association, met with members of HUD

staff here in Washington to discuss the proposed pilot rehabilitation
and refinancing program in the Watts area. (This is the matter discussed
in the letter of July 29, 1969, from Mr. Leo Bromwich of Equitable to
Mr. Daniel P. Moynihan). Mr. Pattison advised that Mr. Bromwich's
association with Equitable will be terminated shortly and that he,

as the loan production officer of the association, will have the
responsibility of following through on the pilot program.

At this meeting the actions taken to date were reviewed and the problems
needing resolution were identified. A major difference between

Mr. Bromwich and HUD has been the degree of rehabilitation required

and the resultant extent of loan write-off that will be required of
Equitable. HUD has insisted upon the houses being brought up to
minimum sound structural standard. To do otherwise, it believes,

would be a travesty to the homeowners who would soon be saddled with
major repairs they could not afford and further would not achieve

the intended goal of the program to restore the vitality of the
neighborhood. A summary of events follows:

On March 3, 1969, Mr. Robert B. Pitts, the HUD Regional Administrator

in San Francisco, members of his staff, and the FHA Los Angeles insuring
office and central office staff met with Mr. Charles A. Wellman,
President of Equitable Savings and Loan Association and his staff in

Los Angeles.

Mr. Wellman stated the purpose of the meeting was to explore the
feasibility of a massive refinancing and rehabilitation program for
the Watts area. An inventory of over 5,000 mortgages and properties
amounting to some $50 million had been assigned to them by FSLIC for
servicing. He acknowledged that there were severe problem cases in
their portfolio requiring high servicing costs and that foreclosures
were increasing.

Mr. Wellman named Mr. Bromwich to be in charge of the "pilot program!'.
He further stated that he believed that "both substantial rehabilitation
and radical refinancing" were necessary to gain support for the program
from the area residents and reverse the decline of values which had
prevailed in the area since 1960.

Reproduced at the Richard Nixon Library and Museum
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The following proposal was developed: assemble L5 cases in a

closely defined neighborhood where the properties could be
rehabilitated and where refinancing could be provided to the
homeowners with FHA mortgages. The rehabilitation of these

properties and restructuring of the owners housing payments

to a proper level should have a stabilizing effect on the neigh-
borhood. The Savings and Loan would negotiate with junior lien
holders for the homeowners to clear the properties of liens and
judgements at the lowest possible cost. They also would work

closely with the tax assessors office to obtain proper assessed

values and tax rates as many properties appear to be overtaxed.

The Savings and Loan Association would absorb all FHA fees, title
costs, legal charges, etc., and the FHA mortgage interest rate would
not exceed 7% plus mortgage insurance premium. Where the present
mortgage interest rate was less than 7%, the lower interest rate would
be continued on the new FHA mortgages. The incomes of homeowners that
were inadequate to meet the mortgage payments would need an interest
subsidy. Equitable agreed to hold the permanent loans on all cases.

FHA officials performed a preliminary field review of the Watts area
and inspection of several properties with Mr. Bromwich the following
day. It noted that approximately 25 properties were located in a

2 block area on one street. It recommended these properties be the
pilot project if they found it feasible to continue. A summary of our
understanding of their proposal and tentative proposal for the pilot
program was forwarded to Mr. Wellman on March 12, 1969.

On April 7 the Savings and Loan advised they had selected L5 properties
in the general area. Contact was made with the occupants and it
developed that of the 39 occupied units, 20 were absentee owned. Further
discussions reduced the L5 properties to 15 that were willing to consider
Equitable's proposal to work through FHA for rehabilitation and
refinancing of their property.

Preliminary data on the income and credit characteristics of the interested
homeowners was obtained and related to mortgage payments and housing
expense. This revealed the very high percentage of second and third

liens encumbering the properties. Special attention was required on

the subject of welfare payments as the State of California placed a

Reproduced at the Richard Nixon Library and Museum
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lien against the recipients' property in the full amount of every
payment. This item was directed to the legal division for a finding,
not only for these cases but on all properties on which we insure

the mortgage loan. Most of these payments exceed the monthly
mortgage payments and therefore the property owner would create no
equity.

Equitable Savings and Loan later completed FHA forms for appraisal
on 11 properties and submitted these in preliminary form to the
Los Angeles insuring office.

FHA Los Angeles Director Callahan assigned the cases to a two-man
team for immediate analysis. These employees had great difficulty

in obtaining entry to the property and very extensive delays occurred.
Many cases involved several call backs including inspection and
appraisal of the property on non-work days as well as before and
after work hours.

Upon completion of their findings a meeting between Director Callahan's
staff and Mr. Bromwich was held. This meeting revealed a wide
disparity in the quality and cost of rehabilitation believed necessary
to provide a dwelling on which minimal maintenance expense would be
required during the first 5 to 8 years of the mortgage. FHA found in
practically every case the electrical heating and plumbing installations
were in need of major repairs. These repairs were not contemplated

by the Equitable estimates which generally included exterior and
interior painting, patching of roof leaks and no mechanical upgrading
to building code standards.

As a result of the August 12 meeting, Mr. Pattison, of Equitable, was
prepared to discuss and hopefully clarify with his board the following
items:

1. settlement of second and third junior liens presently encumbering
many of the properties at a discount, if possible.

2. open negotiations with local assessors to obtain more realistic
real estate tax values and rates,

3. mwrite-down, by Equitable, of existing mortgage balance or book

value when required to produce a feasible new mortgage for owners
in possession,
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Li. rehabilitation standards would be to the extent required to
produce a weather-tight, termite-free structure; electrical,
plumbing, and heating repairs to be brought to the building
code standard adequate to provide for no major repair to the
dwelling for the first five to eight years of the new mortgage.

The problem is further complicated by the fact that there does not
appear to be any mechanism to develop support of the residents in
the area for the pilot program. Further, there are fears on the
part of the owners to increase the amount and term of mortgage even
though it may be possible for their monthly payment to remain
essentially the same after rehabilitation. Mr. Pattison agreed
that this does pose a real problem, but hoped it could be overcome
if the other details were worked out. He plans to get back to us
after he has met with his board in Los Angeles.
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THE WHITE HOUSE OFFICE

REFERRAL

To:  Office of the Secretary

HUD

Date: July 31, 1969

ACTION REQUESTED

XXX Draft reply for:

President’s signature.
XXXXXX Undersigned’s signature.
No later than August 11, 1969

— Memorandum for use as enclosure to
reply.

Direct reply.

—— Furnish information copy.
_ Suitable acknowledgment or other
appropriate handling.
Furnish copy of reply. if any.

___ For your information.

XXXXFor comment.

NOTE

Prompt action is essential.

If more than 48 hours’ delay is encountered,
please telephone the undersigned immediately,

Code 1450.

Basic correspondence should be returned when
draft reply, memorandum,

quested.

REMARKS:
ElLia
P MULTIFAMILY HOUSING
IVED
XX |Letter:_ Telegram: Other:
To: Daniel P. Moynihan

From: Leo Bromwich

Date: July 29, 1969
Subject: Low income family housing

Chester E. Fihn,
Staff Assistant to the President
(for Dr. Moynihan)

: xon Li dM
Reproducet@ Sy 'i*é?%“:‘?f&ﬂ?r%ﬂﬂ’h corréspondence)

By direction of the President:

M{&?

or comment is re-




EQUITABLE SAVINGS (&5 LOAN ASSOCIATION

8150 SUNSET BOULEVARD « LOS ANGELES, CALIFORNIA 90046 0 TELEPHONE 654-5551

July 29, 1969

Mr. Pat Moynihan ‘
Assistant to President for Urban Affairs |
The White House \

\

600 Pennsylvania Avenue W W
Washington, D. C. 20500 b et 10

Repi
Dear Mr. Moynihan: \M,ﬁ,,w--« I

.mv rore

You and | engaged in brief correspondence on low income family housing wh||e
you were teaching at Harvard and | was Depufy Savings and Loan Commissioner
of the State of California. | have since moved into the private industry. In

the last six months | directed a low income family housing project in Watts for
Equitable Savings and Loan Association. The project has run into difficulties
which are summarized in the enclosed report. The administrative mazes through
which we have passed might be illustrative of the difficulties we all encounter in
the solution of urban problems. For this, as well as other reasons, | thought it
might be worth while to send this report to you.

| hope that you and your staff will note that Equitable's project involves no

direct expenditure of funds by the Federal Government. It involves cooperation
between private and public sectors of our economy, and, if successful, might

lead to massive rehabilitation of housing in the low income areas of our cities. It
is thus fully in line with the public policy proclaimed by the present administration.

Note also that the difficulties inour way are mainly administrative rigidity and
unwillingness of the local offices to experiment with something for which no clear
cut rules exist at the present time. Mr. Pitts, HUD's Regional Director, has been
in favor of the project from its inception. Mr. Callahan, FHA Director for the
Los Angeles area, says that the project is useful, but that he has no regulations
under which he can implement them. Meanwhile, the project is running the risk
of being abandoned by Equitable, and the prospect of industry-wide cooperation
might soon become equally dim.

| am sending this report to you, because your public statements lead me to view

your office as one of the open channels for rational action. You have also asked,
on more than one occasion for ideas to solve our urban crisis. Here is one in the form of

MAIN OFFICE
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Mr. Pat Moynihan Page 2 July 29, 1969

a pilot housing project. | wonder whether it might not merit your interest and
your help. '

Sincerely,

s @

Leo Bromwich
Legal Counsel
Government Housing Programs

A

LB/It

enc.

Reproduced at the Richard Nixon Library and Museum
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§ i EXHIBIT A
: TABLE 1 '
' COMPARATIVE REHAL L LOSTS
- , : : —Rehab, ehab Ouuh. iac
Naﬁn‘x_:“ ’/\;_)‘ ,\A/SU!LEC‘ l_..ocm Bl [q l?f. Pl (m FHA Review 5
Bocien §12, 500 $ 8,210 $6, 500 $7, 500 No \
~ Gray 3,000 5,915 1,645 7, 500 Yes
Barnes 12, 000 8,460 2,975 7,0 No
McBrict 13, 000 5. 570 1,375 5,500 K
TABLE 2
CﬁO\/_P'\V‘ /\H\’l l\’\ )I\H LY PAYM I\IS
e : Bl 5 I’\Ohrhl)fj_(l)m:‘n including FHA Ins. (°\ axes
Monthly chm”y Present [ou.,csl Paymenis porsuant
Name &l_rjgg.‘n?_ ar: Payments l'](hl Payment _to FHA Review
: 07 700y 00)
Beason $ 625 d $ 15 $ 135 i/
: il ( 8,50\))_ 0)
Gray 608 6 . 118 85 139
: : -w. sub. C 0
5 T (15, 500),
Barnes 875 4 : 110 10D 1407
| : | e (6, 750) (10, 870)
McBrier 440 1 &7 80 ] 15
* Equitable plan pnymcmg are caleulated af un xmorﬁsi rate ‘of 7% (as originally proposed by the
/\ssocicr ion) and include 1/2% FHA insura nce premium. Payments resuliing from h" FHA rehabilitation

requirements under 221 (h) ore estin
l(mr.i paymen!s are the cosls all

ov
monthly payments by additiond $5

nated (.i the regular /]/2 inferest rate. Notl included in the
able undar the 221 (h) program vvhich would ingrease the borrower's

& Ko i . o . g . i
Amounts in parentheses indicate the reguhmg moitgage loans under i'v- fvro pxomo.ns.
3 . . >, o
El

)
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EXHIBI

(5,10
312 Wesi !

¢
;
ALos Angeles, California 90013

o

SUBJECT: E@Ui'l/\l‘ﬁ E SAVINGS & LOAN'S PILOT PROJECT

Deapra Cllabam - 0
Mr. Brewster and Mr. Bromwich have if,.ulméu e of the conference they had with
members of your siaff on July 8, 1969, 1 have also reas) >'u'n‘ leiter of ?u.y S on
the NIP program (\u;’,vv‘cu' to Mr. Bic Yr‘\”l(h. ; 3
I appreciate the time you and your staff have devoied o some of the
properiies in the NIP p‘r\d,ws and the rehabi Iu(mcn estim e sent fo us.
After a careful s."ua’y of these o timates I f( el ho h + cannot be fitted info
the type of flexib hen--purstant 1o our -
February and Maich srences witl f-,n‘, Pitts and Mys. Phillips—we decided to’
pt(\”’ccz\'tm our Pxfcn i’OF : .
A-good ! cese can p»?f?'x(;pf f'v* made for substantial 1'@!‘11;1?:)";H:fo.i"lor i propariies in some
neighboilioods under Sec. 221 (k) of the Housing Aci - Any such ;»xo" : Id have fo
fake into comsideraiion the p. \\H]H"l housing c;'oz‘zo'ii'ic:\ns,' the needs of the residents

! { 1 .

Fights o : e e ) . % .
of the area as conceived by the residents themselves; and finally the borrowers' capucity
: :

2 1 "
to shoulder the burden of the newly finan ,(*Q' debt .

L

The "substantial rehabilitoli i !

Hon" standards proposed for the NIFP pro;
‘:y of the above criteria. As you can'see from the enclosed i'(sok:-s (Teble 2), in two oul

of four cases analyzed by your staff, the borrowers will have o pay ro"’i"x!y $20 more

per month thon the amdunts they are paying today. To'this faust be added the burden of
junior liens, not mentionad in the 221 (h) estir <<i 5. We shall find it impossible to enlis
the participation of our borrowers in a program involving con isidei nonthly
paymernts, based upon a degree of rehabilitat ion | h 2y lrsw' 10t 1posiwg,‘
burdens f'hey cannot sustain.

An exclusion from the program of four houses your staff finds unsuitable for n,thln‘cn 101
vill further diminish the fmpact Ni" could make on <01f><‘i‘e<f neighborhood. And this
impact will be further reduced by the loss of interest in the prograim bv three families, :
as reported in your leiter. 'lhnf\n ori g'x al interest éoq!d pfﬂhw% be re~awckenad, but

'
Y
£
=
’
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DEPARTMENT OF HOUSING AND URBAN DEVE LOPMENT
FEDERAL HOUSING ADMINISTRATION
312 West Fifth Street - Sixth Floor
Los Angeles, California 90013

{j._ T : JUJ_V 8, 1969

OFFICE OF THE DIRE

Mr. Leo Bromiwch, Legal Counsel
Governmnent Hous 1ug PJu»rwﬂo‘

e .. Bguitable Savings & Loan Association

81)0 Sunset Boulevard

JJO;_v .AIISL-LC’S) (l(/.,u:.‘_v_l.‘o:"_ﬂ 953 900}},6 B <

A : : : ;

! Dear Me. Bromiwch:

i A

Ve have completed our work in connection with the eleven properties

~submitted to us by your association as a pilot project. We find that
four of these properties would be feasible to rehabilitate. Oux
“information and estimatés on these four. properties is attached.

1

- It appears that four of these properties are not feasible to rehabilitate.
These are the properties localed at: :

S22 LilmWHJbow

; : e e

. .. " 9550 Beach

: : 9623 Bandera «_ b
9323 Bandera =

operties could be rehabilitated, but the cost of
ion would greatly exceed any increase in value that

Certainly th
1a L5
ComﬂeLts on one of these pr roperties are cnclos 2d.

proper rehabi
would be rea

o)
=
O
,,J"o'

;_',._
T
o

o

&

There were three’ pFOpOibLC s, 9610 Holmes, 9423 Holmes and 922l Holmes;
vhere the owmer occupants informed our p“opl tl ey had no interest in

having their home rehabilitated. TFor this reason, we have not made
any comnent or recommenddtions re 1abwvc Lo rehabilitation of these properties.

.L

of what needs to be done to properly rchabilitate properties of this type.
We will eppreciate receiving your comments concerning this review.

Very truly yours,

v
o

WHW : pb

.
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? AN REPLY
k) :
1
5 ke dgs and Loan 2
Boulevard W e L
s, Celifornie : T =t
Dear 1 Iman: i L :
o e bl a ot ; 2 : =
Mes . 5 fO,L,‘. ow'G .!Y‘L.\L WO rae }/ e
cevelon: ; thet hopi
st _K)umgmm
P S : =
e OIEG <
Pnillipst h
proges
. &8 soon as the pilot project is ready,
you would fox d At to Mr. Hobert B. Pitts
- Tfor HUD, V ge.Jor the o !
_address in L50 Golden Gate Avenue,
9);.Lk)2.
Foxr your information and
Mrs. Pnillips' report. :
; ! SQ,LS Lo -
e s Tor ho7 <
Inclosure - Gt e -
: : o 3 > 5
. : »
3 20 3 :
A ? * » s
5 Co
¥ :
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to bring these programs into effective play. An increment of risk there will remain,

The industiy's willingness to bear its share of such risk will have to be demonstrated

by its allegation of funds for the rehebilitation of properties in these areus. An effective

housing program will depend on the government's willingness to underwrite a portion
v o o o

i

of such risk by taying down workable rules with respect to re squired rehabilitation.

2. Modification of Substantive Rules

Instead of adopting the concept of "substantial rehabilitation” under 221 (h), HUD

nd FHA would do well to consider the immediate and long term advontages that

" might accrue to the area if they require "reasonable" or essential” rehabilitation of

e i

subject properties-~the type of rehabilitation that would require an expenditure of

roughly oné fourth to one third of rehabilitation costs under a "substantial rehabilitation

program, "

Such standard of rehabilitation would assure improved level of property

mainfenance for a period of 7 to 10 years ] A resuliing property improvement program

could mesh well with the government rehabilitation program under Sec. 312 and 115

of the Housing Act, with its provision - low interest loans and rehabilitation grants

to low income families. The Association's program will thus be on stage in a
rehabilitation process to which contributions will be made by both the private and

the public sectors of the economy.

3. Modification of Procedural Rules

Any workable program that looks forward to processing several hundred rather than
a few score properties per year, will have to rely on accelerated methods of FHA
review. This could be achieved by using a team of appraisers, by borrowing appraisers

from the Veterans Administration (an arrangement now contemplated by FHA) and

perhaps by using a random sampling technique in appraisal and in the review of rehabi-
Nitation estimates of properties submitted for rehabilitai tion. Clearing up the procedural

. s, . 1o 21 S
foxt,sf of time consuming formalities may be as important fo the future success of the program

as ihb cha anges in sm_xbsi‘qm‘ive rules.

Reproduced at the Richard ‘Nixon Library and Museum
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ts way and that Mr. Callahan

] S . .
would receive it le/ e fcz”oxlmg week. Before parting Mr. Callchan stated that he
i‘
saw the neéd for a more flexible program and he had no objection to such a progr if
, ; : ¥ s program, if
he receives appropriate orders from Wuashington.

IX. [:OUII FL E'S PROJECT: \n Ovuu“ \/u_\"

1. Public F’o!ic / As”)ac'i‘s
. Y 8

Equitable's program is one of the few programs on the local or national scenes that
promises fo engage the private sector in large scale maintenance work to lHUlO\’G the :

- existing housing stock in our urhun areas. Sec. 312 of 1he National Housing Act is

E 2N
i

attempting the same task, but its present funding is woefully inadequate to do the required

iob ' The 1969-1970 appropriations for Sec. 312 is only $56, O(O 000. Given an average

%

loan of $3,000 the total appropriation is sufficient to fund the rehab

ilitation wod of only
20, 000 family units per year for the entire country, or less than 2,000 for i‘he entire
state of California.

A flexible administrative approach by contrast, would enable Equitable alone to undertake

5
T
%
=3

the rehabilitation of 300 to 500 houses a year. Equitable's assets constitute only 3% of

the total assets of the é)’}%h'@ industry. If Equitable's example is followed by the industry,
it is not unrealistic to e‘xpec# the latter to reh omhfu.e between 3 , 000 and 5, 000 house

per year. If banks and insurance corr;.po'nies were to follow, their joint effoﬁs could

result in the doubling of the above figure. We cou! d thus have a program for rehabilitation
of befween 6,000 and 10,000 units of the existing hou.,an stock per year, with no direct
expenditure of funds by the Federal govéx‘hmenf.

FHA's fear seems to be that it mighf become an insurer of a large portion of f@z-eclosed
pi'épefi'?es in the gh. etto areas." This fear must be squarely faced, One cannot deny, of

coursg, that there is greater.risk involved in the und“rwz ting of loans in marginal areas.

3
3

But the foreclosure rate on properiies in this area is only two or three per cent highar

L

than the state total. Even this differénce can be reduced fhlo"'*f. proper loan servic

—e

=)
©
e

and through the gradual application of subsidy pi ograms, as funds become available

e

Reproduced at the Richard Nixon Library and Museum




©

fi'
.
Associaiion's }ulo. projeci. If such effective application could not s e ade, HUD
.‘-'J'f)/ 1' el "'L I o e
- and the Associaiion could decide what cugnt to be done next.
® : ’ :
. : = 2
Vi, l H/\ 22

In the ensuing five week per

o

"NIP cases.

On July 8, 1969, Mr. Brewster and l\n Biommitel hod a conference with Harold

Warwick, FHA Chief Undereriter in the Los Angeles area. Warwick presented us
with a data list.of "rehabilitation estimates” under 221 (h) program. The averoge
: ‘ .

=

estimate for the four properties that were fully reviewed was $7,000. Four properties

~were found by FHA to be unichabilitable. The families in thice other properties told

£
Callahan's letier, July 8, 1969). e e e

VIl CONFERENCE WITH CALLAHAN--July 15, 1969

After anolyzing FHA estimates we have prepared two tables showing that the 221 (h)
rehabilitation scheme is not likely 1o be accepted by the Association's borrowers,

since in two out of four reviewed cases it increased their monthly payments fo the

Association by more than $30 (see Exhibit 4).

Mr. Bromwich took ’rhu question up with Mr. Callchan in a conference held at the FHA

offices on July 15, 1969, Mr. Bromwich told Mr. Calahan of the impracticability of

applying the rigid standards of 9 c. 221 (h) to cases of rehabilitation in the Watts

area. Mr. Bromwich pointed out that Sec. 221 (h) was designed to serve the needs

of new owners, and the "substantial rehabilitation requirc ment was there to safeguard

1

complete rehabilitation of the properties prior to sale. Mr, Callahan was shown

Tables 1 and 2 of the attachments to our July 21 letter enclosed below as Exhibit 9

.

" he was told that it would be impossible For Equitable to go back fo the NIP mr.nh

and tell them that their month ly payments would be increased $30 - $40 per month for -

1 . o ey e 1 .
the hi gh privilege of substantial re

d the FHA staff confined ifs review (‘/\Cluax\'“ly io the

the l HA appraisers that they were no longer inferested in the program (See Exhibit 3

i A

i
i
1
!
|
i
{




13
two other programs were developed by the Association's

resentationby Mr 'Ph?”ips and Mr. Pitts. One of

1"

“hardship cases" involving borrowers who for reasons

)

of illness, unemployment or low income were periodical ly falling behind in their payments

.

‘The second pxog)om included properties owned by the Association and rented out fo

fumilies who expressed interest in buying the propeity under the subsidy provisions of

Sec. 235, or leasing it under Sec. 23 of the Housing Act. The detailed information

on the occupants of the properties included in the three programs presenied for
exommul“on to the local FHA offices on May 16, 1969. ‘Dup]icm"e copies were sent
to the HUD sllices In \’Vashingi'on_ (Mrs. Phillips) and to Mr. Pitis' offices.in San Francisco.
In its final form the pilot project included
. 1. NI P-~Neighborhood lmpro;/emen’r Program == 19 units
2. HARC -~ Hardship cases (11 families)
3. REOR -~ Lgng Term leases of REO pro;?er’f.ios (8 cases)

(See Exhibits 2a, 2b, 2 c).

Al

V. HUD'S CHANGE OF POSlTiON: The May 27 Conference : :

The conference to examine the Association's programs and attended by HUD representatives

frora Washington and San Francisco and by Director of the FHA Los Angeles office,

<

Ed Callahan, was held at the Association's offices on May 27, 1969,

It quickly became opparent that we were no longer dealing with the formula embodied
in Mrs. Phillips' March memorandum.  Instead of felling us what programs could be
used or "stretched" to fit the cases before us, we were told that we would have to

be guided by the "substantial rehabilitation" provisions of Sec. 221 (h) if we wanted

to qualify the NIP properties for government insurance. Affer some discussion Mr. Timme!,

FHA's Regional Direcior, suggested that the NIP properties should be first examined in

3

detail by the FHA Los Angeles staff. Based on the estimates provided by such review o
y geles s p oy

i)
1

deci 'on could be idke en whether Sec. 221 (h sfunoqmg coufc be effectively applied to
Y Apj

serve the needs of the families included in the T

o
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a radical refinancing of the exisiing loans in the area on ferms fitiing the level of

S 5
income ps*ova”ing in the area. He proposed therefore that the Associal Fonwould:

1. Ulluvlf(‘r!\(’ i"le refinancing of

its lcans in South Fast Los Angeles af 7% -

.

per annum, of of the interest rate of the original note, if that rate was below 7%.

2. Madke an atierpt to buy junior liens, which often become @ heoa ayy b”mm} fo

T e

3. Examine close =1y Jwv real estafe faxes })\“(z by the individual borfowers and o
e e . <

renegotiote down the taxes not based on the -pro vib assessed ;)Aop erty vcduc

4

(see ‘xh

Mr: Wellman's proposals and HUD siipulations were embodied in o memorandum/prepared

by Mrs. Phillips on March 3, 1969. HUD's terms were that Equitable should undertake

il

the rehabilitation of belween 20 and 50 prop erties along the lines suggested by

Mr. Wellman. To secure a greater impact these propeities weré fo be selecied within

few adjacent streets, pre :cmnl)' in Watts, HU D veas fo be "open mine

the confines of «
with respect to the borrower's credit. Verbal assurances were given to Equitable!
} 2 i
management that it s!xou’o ot concern itself with particular program under which the
LRl - tha 1 e et '{-r £ .fv,; b ” Fipriae SErtc iy Dot
plopcmcs or fne borrowers might qualify for the loan. The fitting of particular progrars
]

was fo be c\,fcnmm b/ HUD, cmd flexibility was piom d in adjusting prograims o

individual cases

V. PILOT PROJECT: DEVELOPMENT AND PROGRESS (March - May 1969)

Following 1hb suggestions of the HUD memorandum of March 3, 1969 the Association

) . e ; - . g . [_A'
procccmd o orgariize its pilot project. |t sent a team of interviewers to « neighborhood
area in Waits, 'Wh re forny dwellings were selected for jts Neighborhood Improvement

& L3 . . . . - . . . . g A g
Program (I\WP). Ihe inferviewing of individual families quickly disclosed the fact that

i iR 1
about JO/O of fhﬁ propeifies first selected for coveiage were ansentee ownad., Close
e N )

. . - . . 1 \
to one half of the remaining twenty borrowers were not interested in the program. As

S——

a result the NIP program, in its final form consisted of 11 single family units; ona
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project 1o the HU D and FHA officials there.
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SCIviICing cepammentd to {CMCUJ f’J}thfi"aU‘;‘d B CEIsE NS TR z)”llrﬁ\‘-’fz?!’ IS i'{fx‘i‘l;”"{)’:'@!‘")’

1 P

%

difficuliies yrhich can be cured b by the passage of time. On an individual bausis it has
—_— [ -

1 .

-" » ; . Y = K R 7 9 =) . . 3
e\n"mnt. ted with the exdension of the loan term. N occasion purc!: ised junior

liens to alle vncue financicl P iinst some of its borrowers.

1 ¢ 1 . o f ' = i - . A . . . .
While betier servicing could no doubt improve the Association's posture vis-a-vis its

)

borrowers, there remained the pxoolcm of physical maintenance of their properties by

families who have no excess funds and who would g’ nerally experience difficuliy

in o’nommJ loans for the improvement of their dwellings. ‘In discussing the possible
uses on; can be made in this connection of the 1968 Housing Act, the management of

the /\”omo.xuu cr*c'l ded to furnish rehabiliiation funds and offer <y31(nnc tic financial

4

assis %once fo Hs borrowers if this could be made @ part of the geneial scheme that would

place Hmse properties under government insured programs.
.\,,_,___.'/—‘——'_”-—-———

Il EQUITABLE'S REHA BHHAHO&\‘ PLAN (February - March 1969)

A meeting to discuss the Assdciation's plan was held on February 13, 1969 af the
Equitable's offices, of 8150 Sunset Boulevard, Los Angeles. This meeting was atfended
by HUD'S Regional Director Robert Pitts, g

I the course of the meeting Mr. Charles A, V‘/cH[mm proposed fo put the resources of

3 .

the Association behind the won!: of rehabilitation of res?derﬁiczl properties securing ifs

loans, provided that such loans could be brought under Jvr government insured programs.

Mr. Pitis i’houghf that the proposal had great merit and that o spyeciul program cou!d be

de vmd to provxoo fox swift and efficient execution of Equitable's Muu. A week later

Mr. Pitts flew to Washington and recommended prompt initiation of Equitable's pilot

Y
3
] 1 ~
Washingion's responsa ‘waos fo send Mrs. Phillips and Mr. Raven fo Los Angeles to discuss
with Equitable's management the details of the pilot project. Af the conference held

_,——’——_/'

/

-on March 3, 1969, Mr. Wc,”r,cm stated tor Mrs. Phillips the Association's plan was to

2 rehabilitation of the houses. Mr. Wellman feli that the tned v Tor.
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e EQUITABLE'S PILOT PROJECT
% - (A Sequence of Lvents)

.<{i‘

%

L B ONE \/’” [uf% GROUN

I\Juu H'Gi‘ion of residentic y problem. i

is o national and'a state problem, and it is also o problein that affects the inner core of

our cities. The most recent study by

y the sives 6.9 million as a total

number of RL bstandard unt 1is country will have in 1970, The number.of subs:‘end:ﬂ'd

units in California will in the same year, be somewhere between 600, 000 and /O\) 000.

l\o recent estimates are “fmlc' le of' ihe total number of substandard units s vsithin our

cities. Bul the magnitude of the task before us may be glimpsed from the fact that ther

4

~/

are ‘ovet 150,000 deleriorating or dilapidated uniis in the city of o\ Angeles at the

time of the last census, and that during the interve: ning period the work of rehabilitafion ]
has not ahways kept pace with the processes of de terioration and decay.
The need of housing reliabilitation is felt with particule wrly urgency in the ar
of the minority group families. OQut of 150, 000 housing uniis in this ¢ ity clossified sub-
standard in 1960 more than 50, 000 were occupied b) the Ne gro families or families with f
: i
Spanish sur-names. There are indications on all sidés that this relations! hip \ml not
chfm je significantly by 1970. By the end of the decade the minority families will co inue
to occupy close to 30% of the currently substandard housing stock.
- |
Il. EQUITABLE'S POLICIES FOLLOWING THE MERGER i
x L
~ , ¢
Equitable Saving gs merg ed with lv“on Savings and Loan ot the end of 1948, : i
| \gs 1 |
The merger made Equitable a holdar of some 5,000 loans secured by the properties owned
= - ¥ ;1

or occupied by the minority group families. Close to 80 % of these loans had been nlaced 3

5 r / 2 r ' N <
£ - S - .1 ¥ : 5 -
. e . . . o te 1. .1 i
in the South East Los Angales area, including Watts., A study of these loans, which the |
sy ' . » sk b i
management underfook afier the merger, indicated that a greot deal can be done through 3
. o more ?mcHigen;‘ servicing of the existing portfolio. The Association lowerad the high

@ ,L'vx,] penally payments iraposed unon its barrowers' by Lytton. Fhas instructed its loan

B SO
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August 19, 1969 EL S~
‘ . e o
Deoar Senator Javits: Vs o

Thank you for making available to the President
the entive text of the telegram, co-signed by
Senator Pell, to all baak clearing houses alerting
them to the immediacy of enactmoent of 5. 2721,
the Emergency Insured Student Loan Act of 1969,
and uwrging that student emergency loauns be
granted on this basis,

fo that the President will be acqueainted with the
full text of your message, we have forwarded the
wire to San Clamente. Also, it will be interesting
to note the response you receive to your telegram
from the banking comununity.

With cordial yegard,

Sincerely,

Eugene £, Cowen
Epecial Assistant
to the President

- 4 ) = = / ,/
Honorable Jaced K.Xlavita SEN O /A1 boﬁf\) e Pf-— Lo

Unitaed Sintes Senate
Washington, D. C.

xR
bcc: w/incoming to TREASURY DEPT {Jim Smith) - FYI \\\
becec: w/incoming to BOB - FYI

ESC:VO:EF:kyh - 2—

4

5 2

L
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August zi. 1969

Dear Mr, Murphy:

Omn behalf of the President, 1 would like to thank
of savings banks in providing housing for low
income Americans. Your efforts in this very
your thoughtfulness in sending along the most
recent statistics.

With the President's best wishes,
Sincerely,

Christopher DeMuth

Mr., Austin 5. Murphy

Expcutive Vice President

Savings Banks Association of
New York State

200 Park Avenue

New York, New York 10017
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August 23, 1969 =Lz
oY "/

X FE H _
v, Louls P. Polk
President
Xbietro Goldwyn-layer / F ‘L
1350 Avenue of the Americas
Hew York, HNew York

" Dear Bo:

Come on now Bo! You can't be serious in that pompous
wvire about foreizn bank borvowings. I don't think there should
be a "lessening of swbition" and am happy to say have never
noticed any "lessening" on the part of wy friead, Bo Polk.

As to wheother it is too much to ask that there be & lessening
of greed, 1t certalnly is too puch to ask that your gavevnment
undextake to legislate agaiast this human trait.

With re{.;arﬁ {g %f?r."zierkorian’s borrowing overseas, I
share your wish that he had not done so, or perhaps we wish
it for different reasons. But to suggest that the government
ghould all of a sudden legislate against this kind of borrowing
when we have alveady stated that we believe in & freoe flow of
capital is asking tof nuch,

I'1) circulate your wire arcund the Administration if
you wish, but scmehow I think if you reflect you will egree I am
serving your reputatioa by just keeping it for future guffave
betueen you and me.

~ Bincerely,

Peter M, Flanizea

e el ‘
Nicholas F. Brady w/ incoming

{ -~ RECEWVED
SEP - 2 1869
CEMTRAL FiLES
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THE WHITE HOUSE OFFICE
GEHERS &

REFERRAL k
To: The Secretary of the Treasury Date: geptember 2, 1969
ACTION REQUESTED
— Draft reply for:
President’'s signature.
Undersigned’s signature.
NOTE
— Memorandum for use as enclosure to
reply. s, .
Prompt action is essential.
5 If more than 48 hours’ delay is encountered,
Direct reply. ; ] 3
Furnish information copy. please ielephone the undersigned immediately,
Code 1450.
_ X _ Suitable acknowledgment or other
appropriate handling.
. ! Basic correspondence should be returned when
Furnish copy of reply. it any. draft reply. memorandum, or comment is re-
quested.
. For your information.
___ For comment.
REMARKS:
Description:

Letter: X Telegram: Other:
To: The President Se
From: Charles L. Archer, Jr., President, Utah Association of Independent Insurance
Date: g/27/69 Agents, 550 E. 4th South, Salt Lake City, Utah
Subject: Oppose passage of H.R. 6778, one bank holding company bill -~ charge
Administration favoritism.

By direction of the President:

Noble M. Melencamp
Staff Assistant
rah _, to the President
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SALT LAKE CITY UTAH 27

THE PRESIDENT

THE WHITE HOUSE
THE ENTIRE MEMBERSHIP OF THE UTAH ASSOCIATION OF INDEPENDENT
INSURANCE AGENTS IN SESSION THIS DATE WISHES TO INFORM YOU THAT
WE ARE ALARMED AND EXTREMELY ANGERED OVER THE 0BVIOUS
FAVORITISM YOUR ADMINISTRATION IS SHOWING BANKERS IN CONNECTION
WITH HR6778 ONE BANK HOLDING COMPANY BILL AND URGE YOU TO PERSONALLY
SEE THAT THIS BILL IS NOT PASSED AS PRESENTLY WRITTEN. WE URGE YOUR

Reproduced at the Richard Nixon Library and Museum
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ADMINISTRATION TO RECONSIDER THE GRANDFATHER CLAUSE DATE OF
FEB, 17 1969 WHICH WOULD PERMIT ANY BANKS OWUNING INSURANCE AGENCIES
PRIOR TO THAT DATE TO OPERATE THEM. WE FEEL THAT A MORE
PROPER DATE WOULD BE JAN 1 1965 BECAUSE THIS DATE WOULD
CASE ABOUT 130 OF THE BIGGEST BANK HOLDING COMPANIES TO DIVERT
THEMSELVES OF THE LOCAL INSURANCE AGENCIES THEY HAVE RUSHED
INTO BUYING OR ESTABLISHING BEFORE CONGRESS COULD CLOSE A PROPER
AND FIRM REGULATORY DOOR

CHARLES L ARCHER JR PRESIDENT 550 EAST 4 SOUTH SUITE l2

SALTLAKE 84102.
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; ¥ September 4, 1969

Dear Mr. Liu:

In the absence of Miss Woods from the office, I wish to ac-
knowledge and thank you for your letter of August 19,

With reference to your request for suggestions regarding
an attorney in New York City, I would like to suggest that
you contact the American Bar Association, at 1705 DeSales
Street, N. W., Washington, D, C. (telephone: 659.1330).
This organization will be most helpful, I know, in referring
you to competent attorneys in the New York area. As I

am sure you will understand, it would not be appropriate
for Miss Woods, as a member of the White House Staff,

to make such a recommendation to you.

Miss Woods, Iam sure, will be pleased to learn that you
are getting settled in your new home in Arlington, and I
will bring your letter to her attention upon her return to
the office next week,

With best wishes,
Sincerely,
Mary Fenton
Staff of
Rose Mary Woods
Mr. Snowpine Liu
J-529

1021 Arlington Boulevard
Arlington, Virginia 22209

maf:s REE‘EWED
SEP1 51969
CENTRAL FILES
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August 19, 1969

J-529, 1021 Arlington Blvd.
Arlington, Virginia 22209
Tel: 522-8353

Miss Rose Mary Woods

The Summer White House

San Clemente, California

Dear Miss Woods:

Thank you very much for your kind introduction to Mr. Reed J. Irvine in
Federal Reserve System. Through his introduction, I had the pleasure of

meeting Mr. Alexander R. Billington, the deputy superintendent of Banks,

New York State Banking department. We discussed my bank's interest in

opening a branch office in New York City.

He advised me that I should find a capable lawyer who can help us pre-
pare all the necessary documents to secure the required license. As a
stranger in this country, I do not know anyone in this fieid. I would
be deeply appreciative if you could kindly recommend to me a good lawyer

in New York.

I express my sincere thanks to you and President Nixon for all the help

given to me. My best wishes to you, the President and his family.

incerely yours,

Snowpidne Liu

P.8. I moved to an apartment last week. I am learning the American way
of life little by little. We miss you here and looking forward to
hear from you.

Reproduced at the Richard Nixon Library and Museum J
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August 14, 1969

Dear Mr. Lidec @

Miss Woods has asked me to reply to your letter to
her of August 3,

The appropriate authority to approach concerning the
establishment of a branch bank will vary with the
nature of the banking business which you plan to
undertake. Some banking activities do not require
any Federal Governmental authority, and are
carried on under state laws, Other activities are
supervised either by the Federal Reserve Board

or by the Comptroller of the Currency.,

For expert guidance on the question of setting up
a branch bank, I suggest that you be in touch with
the Banking Division of the Federal Reserve Board.

Sincerely,

A/

Lindsey Grant
Staff Member

Mr, Snowpine Ludlc [ PBE 4
1201 Arlington Boulevard
Arlington Towers, T-529
Arlington, Virginia 22209

X Nixow L /BRARY

LG:pas:8/14/69 AUGl 5 1
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J2F &
copy of handwritten letter
Aug. 3rd, 1969

Miss Rose Mary Woods

The White House

Washington, D. C.

Dear Miss Woods:

Our general manager of our bank came to visit United States last
week and asking me to stay in this country for sometime as his letter
says: It is a pleasure to appoint Mr. Snowpine Lui the manager of

public relations, one of the outstanding employees of our bank as

an overseas representative of Liu Chong Hing Bank, Ltd., H. K.

I have been in connection with Nixon Library for more than 15 years.
I agreed that this library is going to move to City Hall of Quien Long,
N J, Hong Kong. I only hope that you can inform President Nixon as
I will devoted myself in our bank business. We plan to open the branch
bank either in San Francisco or New York that is only hope you can help

me during my stay in this country.

Please let me know what is the procedure I should follow and let the
branch bank can be opened without any trouble. I stay in Holiday Inn, of
Washington, D. C., Key Bridge, 1850 N. Ft. Myer Drive, Arlington,
Virginia 22009. After 15th of August I will move to 1201 Arlington

Boulevard, T-529, Arlington Towers, Arlington, Virginia, 22209,

Reproduced at the Richard Nixon Library and Museum



I certainly hope that you realize I have been in connection with Nixon
Library more than 15 years. That is only hope you can forward my
words to President Nixon. Our general manager is willing to invest

5 hundred million dollars U. S. money for the capital.

Please let me know about my request and hoping you the best wishes,

Yours very sincerely,

SNOWPINE LUI

P, S,
My telephone

522-0400
ext 824

Reproduced at the Richard Nixon Library and Museum



T:L: :;oiNlE a%& %77 %7 %7@% g /

CaBLE
“LIUCHBANK"

B Bl R 4845 A TR =

lllllllll KONG)

- ﬁ ﬁ B =4 Mk
24, DES VOEUX ROAD, CENTRAL.
P. O. Box 2535
HONG KONG

éwaﬁw;.j/la;/ pe
/f-{a, : 72%/3 7 T
(@ W Al e
wnst Mt 1laln Cont Acart god orteryrns L aleg
o T B ey fr baeliin B, G OTE Fars S
[lenecrs te W N ﬂ/mﬂ.%?w = PR L 720’%&‘4?;/&!1214’
%«Zom mwg’ e mfw;&%& N,m 3

e G T L//)/zé/{
,) ﬂuiuﬂw o %W(,/% a/l/QL 77-&%_77? WW

Do LLA; /5/014/), Q?«—Md 4&4/ éé"‘/’ 'ééla/y (”W

7, My e ’L"’“é*(f/ ) Lits, Mj/\/7 //Z”%@Mf 9 ol

by deeh . i i &/bé(
4%%/1 014’4/1/%%%’%%1%@ s ! Q%
Attt ’%7““:/ PORIPENG” T #

. Y

- P - 'g'—azu/(% %J%W&“"?WW
fL/VV('ZO ’37"/47 ///7/07,}3 '(7% Czen. Z/‘—c/é//zgﬁ( ﬂ/cw 7év7 4/26‘% Cen

e

/<3*17?4/{E: Cecr ¢ «

é) %”“’uj %&géﬂf sl Led 2 btrtd Pvrdtt Coom b thet &

Reproduced at the Richard Nixon Library and Museum



B BB SR AT R TR 2 9]
e G Gy Kooy B Lot

(INC. IN HONG KONG)

EREHED =+ MR
24, DES VOEUX ROAD, CENTRAL.
P. O. Box 2535
HONG KONG

CaBLE ADDRESS:
“LIUCHBANK"'

éLW 424/7&—.41//&‘7/) @cwz o /%Z’“‘(// ‘9"‘”‘( g A |
Do ey g Cﬂ/é%/‘“ (50 N FE M (et C/‘/"««gﬂ/kj/éf’Z brrpese

e /e, ;//174,.7/&% )zu—f/(_(%m»ﬁ/'/Zg/[W/@%/%@ﬂ/

R Teroers, c%%/jizm«/ i ) gl 1;c)f ;
P E et
}'LxA/[WY /A//u{‘/d‘/ yrlb 9 fcaﬁ,

J
4'4‘ (/ﬁ*vﬂmzm\ Lu/Y/(/Z 711/,%’7 /\/éZA{W 2i'ee (,[:.cmﬂ ¢ 5 Mo 4

' o e Mt P
)5 Crn/gi/, //;,,7# /? g Qe /m/w-cm/ﬂ qums/ 0""""“4{» yfw < il e [[/:
L aaﬁéw/f G i 4 =L pee
&W 7 Z/\_ﬁ/vbaf_‘

MMVW S Tuaney [Ty %
/, gﬁ/é?ﬂfz/t W Sy /éuv/ur W -’&u7 MZT/W

g 7 Aot wrzatv-,
Q- C( . ﬁ/ g e (o= /

; J}Z/(”’L-u/i/*? dr iy Z/"‘WU"/?

g4
//-/ 27 7(/&9‘ %é”/{
é‘ 2.7 - 0 &ev

Reproduced at the Richard Nixon Library and Museum



. ggNERAL
FEDERAL. HOME LOAN BANK BOARD

| B
WASHINGTON. D. C. 20552 /: :

FCOERAL HOME LOAN BANK SYSTEM

. FEDERAL SAVINGS AND LOAN
INSURANCE CORPOMATION
FEDERAL SAVINGS AND LOAN SYSTEM

101 INDIANA AVENUE, N, W,

o TiN i A

Mr. Nealon Stracener, President

Guaranty Federal Savings and
Loan Association

Istrouma Station

Post Office Box 53098

Baton Rouge, Louisiana 70805

Dear Mr., Stracener:
This is in response to your letter of August 29, 1969 to

resident Nixon with respect to the progress of the branch office . :
application of the Guaranty Federal Savings and Loan Association. Lo

I have looked into the matter and found that the Office
of Applications mailed to you on August 28, 1969 a copy of Board
Resolution No. 23,303, dated August 22, 1969, disapproving the
application for a branch office by reason of insufficient evidence
of its probable usefulness and success.. .

There are many factors involved in an application of this
type, including the relative size and operations of each association
in the area, the many community characteristics described in the
application, and the evidence of a present or immediate future commu=
nity need for the proposed office. All of these factors must be
considered most carefully by the Board in the discharge of its over=-
all responsibility to the savings and loan industry. Let me assure
you that the Board thoroughly we;ghed al; of these Eactors in
arriving at its decmsion. D

T ~Sincere1y,»f”

Preston Martin

- thtle Rockn/

. Noble M. Melencamp S
Staff A531stant to. the Pre51dent i
The White House ‘ o)
Washlngton, D G 20500

cci v FHL

PEPEIVED.
SEP. 81969
CEn;nmL FiLES

v
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THE WHITE HOUSE OFFICE

GENERAL
Fiy

REFERRAL
To: Chairman Date: September 2, 1969
Federal Home Loan Bank Board
ACTION REQUESTED
— Draft reply for:
President’s signature.
Undersigned’s signature.
NOTE
— Memorandum for use as enclosure to
reply. P ] ;
Prompt action is essential.
X Disuct reply If more than 48 hours’ delay is encountered,
X Furnish. information copy please telephone the undersigned immediately,
Code 1450.
o oo
Suitable acknowledgment or other = .
appropriate handling. - ;
¥ : Basic correspondence should be retarned when
Furnish copy of zoply. if any. draft reply, memorandum;-or comment is re-
quested.
For your information. 7
For comment.
REMARKS:
Description:
X Letter: Telegram; Other:
To;: The President >
From: Nealo?%tracener, President, Guaranty Gederal Savings & Loan Association
Date: 8/29/69 of Baton Rouge, PO Box 53098, Baton Rouge, La.
Subject: Asks President's help expedite their application for permission open branch
office. "H I ?
C CHEL L LU .fL
% 4 3 334K,
¢ SEB. " }ea By direction of the President:
BECEIAED
% ACUl
Noble M. Melencamp
Staff Assistant e
rah to the President / w e
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“SAVINGS s LOAN §
. ASSOCIATION

OF BATON ROUGE
P. 0. BOX 53088 - ISTROUMA STATION . 356.2441 - BATON ROUGE LOUISIANA 70808 ‘trrirtretessesssass

August 29, 1969

Mr. President
The White House
Washington, D, C.

My Dear Mr. President:
You once expressed appreciation to me as Louisiana Sixth District
Republican chairman for my efforts on your behalf and on behalf of the Re-

publican Party.

Now, I find it necessary to hope that, maybe, someone on your staff
will be able to help me. .

For months, my savings and loan association's application for per-
mission to open a branch office has been on someone's desk at the Federal -
Home Loan Bank Board, and we have been unable to get any action, The
association is completely prepared to open the proposed branch - the office
is completed, furniture and equipment ready for immediate installation and

personnel trained.

P

We believe there is absolutely no question as to the association having
met all requirements; yet we can't get an answer - either yes or no.

In complete desperation and as a final resort, I appeal to you to see
who or what is responsible for this intolerable delay in securing action on
our application. ;

Sincerely,

GUARANTY FEDERAL SAVINGS AND

. Nealon Stracener, President

NS:am

“Where People Mean More Than Money”
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September 11, 1969 FI‘Q’

Dear Mz. Gundits; wi//iAmMm V-

Miss Rose Mary Woods has asked me to reply to your August 16
letter concerning Administration proposals relating to one bank
holding companies. You may be sure that the President is deeply
concerned with the interests of local insurance agents and he has
not proposed anything intended to hurt them.

- The proposed legislation does not deal at all with banks engaging

7

in the insurance business or acting as insurance agents, It deals
only with what corporations which own banks, i.e., bank holding
companies, may themselves do or do through subsidiaries other
than banks. Under present law registered bank holding companies,
those owning two or more banks, may engage in activities which
are of an insurance nature to the extent permitted by the Board of
Governors of the Federal Reserve Systern which must determine that
the particular activities are so closely related to the business of
banking as to be a proper incident thereto. However, existing law
does not control the activities of bank holding companies which own
one bank and so far as federal law is concerned they are free to
engage at the present time in any activities including those of an
insurance nature.

The Administration proposal is designed to place restrictions on

the activities of such one bank holding companies. The restrictions
proposed by the Administration were in general terms only and,
although different, were not regarded as being more liberal than those
presently imposed on registered bank holding companies. As you

know, the House Committee on Banking and Currency amended this
legislation to restrict the insurance activities of bank holding companies
to credit life and credit accident and health only. It is believed that
this is acceptable to the insurance agents,

X gl
i UNd‘: /:'/r /’/;?E,PJC //

RECEIVED
7, 5198
GHVTRAL FILES
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There is misunderstanding also concerning the Grandfather clause.
This has nothing to do with the activities of banks. It has to do only
with the activities of bank holding companies. Questions relating to

the activities of banks are completely separate questions from those
relating to bank holding companies. Contrary to what seems to be a
widespread misunderstanding, the President has taken no position on
banks acting as insurance agents, and he certainly has taken no position
which would favor banks over small insurance agencies. We regret
very much that you have arrived at this impression,

The friendship and support you have given the President mean a great
deal and he hopes the Administration will continue to merit your con-
fidence in the months and years ahead.

With the President's best wishes,

sm.“!y.

Noble M. Melencamp
Staff Assistant
to the President

Mr. William V. Cundiff
Cundiff Agency

Post Office Box 275

110 South Franklin
Kirksville, Missouri 63501

NMM:TREAS:STEPHENSON:ms

@ppropriate hemdling

‘%’2}:’; /;/;1 (,’/,,’l, ‘J

}cf 2z ‘;‘-_ c

Stedf Assistant J
to the President /

SEP 16 1959

COPY OF ACKNOWLEDGMENT SEAL
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OFFICE OF THE SECRETARY OF THE TREASURY
WASHINGTON, D.C. 20220

SEP 5- 1969

MEMORANDUM TO: Mr. Noble M. Melencamp
: Staff Assistant to .the President

) )
Fron: el 2, Besoh | A )
Director, Executive Secretariat

In accordance with your request of August 26, 1969,
there is attached hereto a draft reply to Mr. William V.
Cundiff, who has written to Miss Woods concerning the

Administration proposals on one-bank holding companies.

Attachment.

. Keep Freedom in Your Future With U.S. Saviﬂﬁs Bonds

Reproduced at the Richard Nixon Library and Museu



THE WHITE HOUSE OFFICE (A P

REFERRAL
To: The Secretary of the Treasury Date: August 26, 1969
ACTION REQUESTED
_ X Drait reply for:
President’s signature.
S, Undersigned’s signature.
NOTE
— Memorandum for use as enclosure to
reply. SRR :
Prompt action is essential.
; If more than 48 hours’ delay is encountered,
Direct reply. 5 i e
i Pieniih Gfoiniicn copp. please telephone the undersigned immediately,
Code 1450.
____ Suitable acknowledgment or other
appropriate hondling.
: g Basic correspondence should be returned when
—————— Furnish copy of reply. if any. draft reply, memorandum, or comment is re-
quested.
—_ For your information.
For comment.
REMARKS:
Description:
X Letter: Telegram: Other:
To: The President's Secretary, Miss Rose Mary Woods
From: William V. Cundiff, Cundiff Agency, 110 S. Franklin, Kirksville, Missouri
Date: 8/16/69
Subject: re position of Administration on '"one bank holding company''- supports H.R.
6778--limiting insurance agency activities of bank holding companies to credit
life and credit accident and health only,
By direction of the President:
Noble M., Melencamp
Staff Assistant
rah to the President

Reproduqegis {hea BicherdAVowtbrappanddiuseyence)



Dear Mr, Cundiff:

Miss Rose Mary Woods has asked me to reply to your August 16 ‘

letter concerning Administration proposals relating to one bank
holding companies. You may be sure that the President is deeply
concerned with the interests of local insurance agents and he

has not proposed anything -esigaed to hurt them.

The proposed legislation does not deal at all with banks
engaging in the insurance Ef>ness or acting as insurance agen£s.
It deals only with%orpora’cions é%banks , i.e., bank
holding companies, may themselves do or do through sﬁbsidiaries
other than banks. Under present léw registered bank holding companies
those owning two or more banks,may engage in activities which are
of an insurance nature to the extent permitted by the Board of
Governors of the Federal Reserve System which must determine that
the particular activities are so closely related to the business of
banking as to be a proper incident the;eto. Howéver, existing law
does not control the activi#ies of bank holding companies which own
one bank and so far as federal law is concerned they are free to
engage at the present time in any activities including those of an

insurance nature.

Reproduced at the Richard Nixon Library and Museum
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The Administration proposal is designed to place restrictions
on the activities of such one bank holding companies. The restrictions
proposed by the Administration were in general terms 6nly and,
although different, were.nOt regarded as being more liberal than those
presently imposed on registered bank holding companies. As you know,
the House Committee on Banking and Currency amended this legislation
to restrict the insurance activities of bank holding companies to

Iy s bebreved

credit life and credit accident and health only. Meibediow®y that this
is 'acceptable to the insurance agents.

There is misunderstanding also concerning the Grandfather clause.
This has nothing to do with the activities of banks. It has to do only
with the activities of bank holding companies. Questions rflating to
the activities of banks are completely separate questions‘égéé?those
relating to bank holding companieé.' Contrary to what seems to be a
widespread misunderstanding, the President has taken no position on
banks acting as insurance agents, and he certainly has taken no position
which would favor bapks,ovggdgpall insurance agencies. We regret very

pe Aave OIS iinpression)
much that’ tharend ‘ i

_—I"Aé fmem/séi,'o an’;/ s.z,o,oar)‘ Yo« /f;:;/p :g/'/&ﬂ/ 7'!1/@ P/‘e’f/ﬂ?{?/-’/’ prEciA)
akdng-the +i e~{o i&q,ﬂood§\about\this‘matter_is
a great deal avd he Aopos Yhe SdminisFration will eowFomue 70
’mmdr' ¢ &
mgr L'ﬁ/l/f///pﬁ’fe Vod )‘74 e mozvf/f agx/ Yyears é‘z/@z?é/.
Sincerelg wrylsy

M’I ﬂ{ %i /ngg,/p,ﬂ‘_‘; 0/11’57"1«0/'5’/@5/

Noble M. Melencamp
Staff Assistant
to the President

Reproduced at the Richard Nixon Library and Museum



Proposed draft reply to Mr. Cundiff from Mr. Noble M. Melencamp

Dear Mr. Cundiff:

This is in reply to your letter of August 16, 1969, addressed
to Miss Woods, secretary to the President. The President has
received a great many letters from insurance agents concerning the
Administration proposals relating to one bank holding companies.

I am sorry to say that these letters reflect a great deal of
confusion and misunderstanding concerning the Administration
position. The President certainly is concerned with the interests
of local insurance agents and has not proposed anything designed to
hurt them.

The proposed legislation does not deal at all with banks
engaging in the insurance business or acting as insurance agents.
It deals only with what corporations which own banks, i.e., bank
holding companies, may themselves do or do through subsidiaries
other than banks. Under present law registered bank holding companies,
those owning two or more banks, may engage in activities which are
of an insurance nature to the extent permitted by the Board of
Governors of the Federal Reserve System which must determine that
the particular activities are so closely related to the business of
banking as to be a proper incident thereto. However, existing law
does not control the activities of bank holding companies which own
one bank and so far as federal law is concerned they are free to
engage at the present time in any activities including those of an

insurance nature.
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The Administration proposal is designed to place restrictions
on the activities of such one bank holding companies. The restrictions
proposed by the Administration were in general terms only and,
although differeﬁt, were‘not regarded as being more liberal than those
presently imposed on registered bank holding companies. As you know,
the House Committee on Banking and Currency amended this legislation
to restrict the insurance activities of bank holding companies to
credit life and credit accident and health only. We believe that this
is acceptable to the insurance agents.

There is misunderstanding also concerning the Grandfather clause.
This has nothing to do with the activities of banks. It has to do only
with the activities of bank holding companies. Questions relating to
the activities of banks are completely separate questions‘égzn-those
relating to bank holding companies. Contrary to what seems to be a
widespread misunderstanding, the President has taken no position on
banks acting as insurance agents, and he certainly has taken no position
which would favor banks over small insurance agencies. We regret very
you Aave had this 1mpressien,
much that
7%é f?vemé@%/>anu/54gpa”%>yw« A&#?_

a 9/‘0:»‘- a’e« aol Ao hopes %e 4 /?//nnwsfrzo‘/o/u w:// c’wu?‘m/ae 7o

mer‘,r )/A“r- ‘_p/‘/ﬁ /p/b’(e //\/ )"4? l/nD/v'%fé?Mt/;/é’ﬁ/s ﬂ/@ﬂé//

Sincerely 28

ﬂa A e /Dfesf/swfs p/és/“ W/S’/es

u/em/ 7:4@ A 95/4/24/?‘- ey,

™

Noble M. Melencamp
Staff Assistant
to the President
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Miss Rose Mary Woods

Williiweo -

Gardsff Sgony
Ssurance = Lonis 3 | .

P. O. BOX 275
110 S. FRANKLIN KIRKSVILLE, MISSOURI 63501
PHONE: 665-4053

August 16, 1969

Secretary to The President
1600 Pennsylvania Avenue
Washington, D. D. . .

Dear Miss Woods:

| would certainly appreciate it.if you would pass this along to The President. .
You have been very generous in the past with this type of request. | do RoTE
wish to be rude in anyway, but | will be blunt-~to keep the letter on one page.
As the record will show, | have been a member of the county Republican Commitfee
since 1954, and supported Mr. Nixon along time ago. | will continue fo give him
whatever assistance | can. Right now | need some from him.

The position of the Administration on fthe '"one bank holding company" matter is
very disappointing, to say the least. In fact it has me on the hot seat, and |
am going to catch it next week. In 1968 several of we Republican insurance
agents wrofe letters, made phone calls, and twisted arms to geft many of these
Missouri democrat agents fto vote for Mr. Nixon. | think thaf helped'carry the
State. We want to do the same thing in 1972, but unless some consideration is
given to the position of the Independent Insurance Agent it will be real rough.
These agents are going to ask me why The President seems to be taking a stand
in direct opposifion to the interests of thousands of small local insurance
agents, millions of borrowers, and countless other ordinary people. They can
only see that he is helping the banks, and insurance companies. Contrary to
some opinions most agents are small businessmen. Insurance companies don't care

" who sells their insurance. Lending institutions can, and do, put a great deal

of pressure on the borrower fo buy insurance where the lender prefers. |t . may.
be subtle pressure, but the message gefs across. | really feel that Mr. Nixon
will give consideration to our viewpoint, and will agree with us if he gets the

‘chance to hear our views. That is why | ask you to manage to gef this in front

of him——along with fhe other 30 millions of things he has to see each day.

This is what we want: HR 6778 must spell out, as if now does, that the insurance
agency activities of bank holding companies must be limited to credit life and
credit accident and health only. We don't want a grandfather clause to let all
the banks under the wire. |f necessary, however, we would accept January |, 1965,
as a grandfather clause date. A "test" for determining permissible non-banking
activities, which specifically takes into account the competitive factors, should

be included in the bill.
Your kind assistance, and Mr. Nixon's Help will cé}fainly be appreclated. |If

we can get this thru, | personally guaranfee he will carry Missouri in 1972, even
if | have to steal all the absentee ballots myself. v

Cordially,

SEAVES YOU PIRST
-==4

William V. Cundiff

uced at the Richard Nixon Library and Museum
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TENTH AT WILLIAMS
P. 0. BOX G
GREAT BEND, KANSAS 67530

) SepTEMBER 15, 1969

THE PRESIDENT

THE WHITE House
1600 PENNSYLVANIA
WasHineTON, D. C. 20500
Mr. PRESIDENT:

IN REGARD TO0 "ONE Bank HorLoiwng
ARE

WE ARE DEEPLY CONCERNED
CoMPANIES" ENTERING INTO BUSINESS ACTIVITIES THAT
NOT BANK RELATED.

IT IS OUR FEELING THAT LEGISLATION MUST BE ENACTED TO
INCLUDE THE FOLLOWING:

LEGISLATION 1S NEEDED TO PRESERVE THE BASIC
SEPARATION OF BANK AND BAMNK RELATED ACTIVITIES
‘FROM OTHER BUSINESS ACTIVITIES.

THE BILL MUST SPELL OUT, AS IT PRESENTLY DOES,
THAT THE INSURANCE ACTIVITIES OF BANK HOLDING
COMPANIES ARE LIMITED TO CREDIT LIFE AND CREDIT
ACCIDENT AND HEALTH COVERAGE ONLY.

IT 1S OUR FEELING THAT THE GRANDFATHER CLAUSE IS
IMMORAL; HOWEVER, IF A FORGIVENESS CLAUSE MUST
BE INCLUDED, THE PROPOSED DATE OF FEBRUARY 17,
1969 1s NOT ACCEPTABLE. A DATE OF JANUARY |,
1965, wouLD BE MORE PROPER.

THE BILL SHOULD CONTAIN A "TEST" FOR DETERMINING
PERMISSIBLE NON-BANKING ACTIVITIES. THE TEST
WOULD UNCOVER POSSIBLE ADVERSE EFFORTS SUCH AS
UNDUE CONCENTRATION OF RESOURCES, DECREASED
COMPETITION POSSIBILITIES, CONFL!CTS OF
OR UNSOUND BANKING PRACTICES. g

Reproduced at the Richard Nixon Library and Museum
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THE PRESIDENT

Page 2

IT Is our UNDERSTANDING THAT THE House oF REPRESENTATIVES
WILL CONSIDER H. R. 6778 wiTHIN THE NEXT FEW WEEKS. IT 1s

VITAL TO THE |INSURANCE AGENCY BUSINESS THAT H. R. 6778 e
PASSED. | oL

YOUR PROMPT CONSIDERATION AND ASSISTANCE 1S URGENTLY
REQUESTED IN THE PASSAGE OF THIS BILL,

REsSPECTFULLY YOURS,

a:

UOEN Jacc “eres)DENT

B B
LUTHER MOORE, JR., SECRETAR

S

SURER
ﬁa&M/ 7770&3«-4%5% ‘

RALPH MCCASKEY

(%z;vbdfu?&_2&24vbl4v£i_
ERNEST UNRUH

¢

77 A o e #
p A M%g
PAT WOLF &

i

u‘ﬁfﬁﬂzefckﬁzzéf
b ;
»JOANNE.“E_STES

[

JE
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September 24, 1969

PAUL W/ CRACKEN, CHAIRMAN ’ : Bis
HENDRIK S. HOUTHAKKER / : ‘. y ‘ “’
BERT STEIN z

Dear Mr, Spears: . o i

> vy o e
S

We share your concern over the capability of banks to meet the ' o
competition of rising yields in the market while Regulation Q prevents = :
any further increases in interest payments on CD's and other time b
deposits, Emerging developments in our financial markets suggest '
that interest rates are going to fluctuate fairly widely from time to
i time, and that our financial institutions must be able to adapt to these
~ . swings when they occur, '

oty 02 S S

B et

It does not appear to us that we are on the verge of a financial

cr1s1s, as your letter avers, but it is certainly true that a tight : o
monetary policy necessary for curbing inflation can involve our economy S

" in a painful process of readjustment, The basic problem is the oS S

. inflation; the high interest rates are but a symptom of mﬂatlon anda . ool RS

3 reﬂectzon of the necessary pohmes to deal with it, : (S ' :

- e

sy s 1y -Sincerely yours,

~Herbert Stem

v Membér it 9 Ty
Mr, Charles A, )(Spears k"l K‘SS'N 6'&{ : Z§ @
: grayson County State Bank i LU-"" ‘ s 7 67 M bN{?‘t .
‘ O. Box 430 i R - o
_She”n}az:x'rexag 75091 CA/LO CERTAIN QDW/HU NG /NFQ:;Q?M :

i @m For PRaq Nwo\,\wj;
tz@%,m\ i &“‘
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. THE WHITE HOUSE OFFICE 7}
REFERRAL
To: Cifice of the Postmaster General Dats: October 1, 1969

Washington, L. C.

ACTION REQUESTED

—_ Drait reply for:
President’s signature.
Undersigned’s signature.

Memorandum for use us enclosure to
reply.

___ Direct reply.
Furnish informction copy.

__xx_ Suitable acknowledgment or other
appropriate handling.

— st Furnish copy of reply. if any.

For your information.
Y

For commment.

NOTE

Prompt action is essential.

If more than 48 hours’ delay is encountered,
please telephone the undersigned immediately,

Code 1450.

Basic correspondence should be returned when
draft reply, memorandum, or comment is re-
questad.

REMARKS:
Description: 1 etter addressed to Rose Mary Woods from H. F. James, President,
The Home Bank, Savannah, Missouri regarding Post Office accou ft.
_ Letter: 5oe . Telegram: Other:
To: Rose Mary Woods

From: H. F. ,James

Date:  geptember 25, 1969
Subject:

Post Office Account at Bank

By direction of the President:

(Whife House File Copy)

VReproduced at the Richard Nixon Library and Museum
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October 4, 1969 /: Z 2
y=s /3/5 770

Dear Mr. Macgill:

President Nixon has received the copy of
the resolution adopted by your organization.
He appreciates your courtesy in letting him
know of this action.

Sincerely,

Noble M. Melencamp
Staff Assistant
to the President

Mr. C. R, Macgill

Executive Secretary-Treasurer

> Savannah Association oi)(hdepm

Insurance Agents
Post Office Box 845
Savannah, Georgia 31402

JR:jds - -

TREASURY

Respecifully referred
for aitention and

appropriate hcmdling. i
Wil A1 Milinitarmy)
7 RECEIVED
0CT 7 1969
4  CENTRAL FiLEs

Stedf Assistomt
to the Presideat

COPY OF AGENOWLEBGMENT SHNL o\ o ocy
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%

OFFICERS

. M. Steinheimer, Jr, President
W H. Brown, President-Elect
Hryman Cranman, Vice-President

N

&

% (At 33
A

Sava;;;')éh,’“:Geo;'gié{g1402

-September 30, 1969

pcnaaent Insurance Agents

EXECUTIVE COMMITTEE
Walter Corish, Jr.
William Jones

Remer Lane, Jr.
Richard Williams

Richard Haycock, Recording Secretary

it ¥ Pbieed od
e s

Respect C. R. Macgill, Executive
v cile
for « = Secretary-Treasurer

appropriate homdlng.

«iion GGA

i

; 2 Ll 1Lt
L/§€25i2 é?.A/vav‘/?”‘ ;//i

WHEREAS, the Savannah Association of Independent lnsurance Agents
is vitally interested in the Bank Holding Company Legislation, and

Stedi Assistont
% 1o tho Prosidant

i
§WHEREAS, Bill HR 6778 is being considered in the House of Repre-

sentatives at this time with a grandfather clause attached, and

WVHEREAS, the Georgia Association wishes to see that this Bill is
passed with the amendment deleting the grandfather clause while
continuing to prohibit Bank Holding Companies to act as insurance

agents;

}THEREFORE, BE IT RESOLVED, that the membership of this Association
lexpresses its desire to the President of the United States urging
ithe full force of his office to implement passage of this Bill
without the grandfather clause, and

i

BE IT FURTHER RESOLVED, that a copy of this resolution is being
entered in the minutes of the Savannah Association of Independent

Insurance Agents and that a copy is being sent to the President
of the United States.

| a8

el /'C- ¥ //,2/,/’{;\. L,»/_,fd./(,/{'
o

Executive Secretary-Treasurer

Reproduced at the Richard Nixon Library and Museum



 October 6, 1969

Dear My, Stickier:

Mmhwﬂhmumﬂm
date of September 23 expressing your views
on the case of obtalning bauk credit which
you feel may be due to provisions of the
Federal Deposit Insurance Cerporatios Act.

The President is alwaye interested in the views
of citizens from throughout the country, aad
you mey de assured that yours have been fully
noted,

With cordial regard,

Sincerely,

Willlam E, Timmens
Leputy Assistant to
The Presidest

Mr, C. L Stickder
$11 Sast Hodfman Street
Three Rivers, Michigan 49093

WET:EF:VOujj - -

e Hom, £ il

Reproduced at the Richard Nixon Library and Museum
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COctober 10, 1969

Dear Page:

This letter is in further response to your note of september 24,
in which you forwsrded » note {rom one of your constituents
comcerning this Administration's position regardiag benk eatry

We bave been reseiving s swmber of leguiries on ihis general
mwmmwmnmﬁ
thet most of the concern stems largely from a mis~
mﬂmam*ommm
regulation of baak helding companies and from & further misg-
understanding of the legislstion on this subject which has been
reported ixom the House Danking and Cerrency Commitiee,

in an eifort to set the record straight, the Treasury I
mmammmmmu 7
the Heuse bill sud alse clarifylog the position of the /drmlnistration
with rospect to this legislation. !mmh-wumﬂw
memovandun i the hope that it may be hopeful in snswer ing
questions ralsed by your constituents.

sincerely,
/:]a-a;b@"
Wiklliam £, Timmens
Leputy Assistent to
The President
X
Hovorsble Fage Belcher
House of Eepresenistives
Washiagton, D.C,
P

"ET?TRMY:VG.EF-H
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THE DEPARTMENT OF THE TREASURY

DATE

o

TO 3// ZMM;.«/

Y Y
.(97/6';/ 703/, ﬁé/fn}

Ner 04

James E. Smith
Special Assistant to the Secretary
(Congressional Relations)

Room 3414

Reproduced at the Richard Nixon Library and Museum
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Dear Page: ey

This letter is in further response to your note of
September 24, in which you fggyarded a complaint from one
of your constituents concerning this Administration's
vposition regarding bank entry into non~banking activities
and businesses.,

We have been receiving a goodly volume of mail at
the White House on this general subject from insurance
agents throughout the country. It appears that most of
the complaint stems from a misunderstanding of the
Administration's recommendations for regulation of bank
holding companies and from a further misunderstanding of
the legislation on this subject which has been reported
from the House Banking and Currency Committee,

In an effort to set the record straight, the Treasury
Department has prepared a memorandum describing the general
thrust of the House bill and also clarifying the position
of the Administration with respect to this legislation.

I am enclosing a copy of this memopandum in the hppe that
it may be hopeful in answering questions raised by your
constituents., With warm regard,

Sincerely yowrs,

William E, Timmons

Deputy Assistant to

The President

Honorab#e Page Belcher
House of Representatives
Washington, D.C.

IEnclosure
Reproduced at the Richard Nixon Library and Museum
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i bave asked for informstion which will be belpful
to you is respoading te this inquiry, and as soon
% it is prepaved, [ zhall be back in toueh with you.

——
/é«o_:é.ﬁx«
Williasm %, Tinunons

Lepaty Assisted to
The President

ASURY DEPT. (James Smith) for DRAFT REPLY
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HOUSE OFFICE BUILDING PAGE BELCHER MEMBER COMMITTEE ON
SuUITE 2462 FIRST DISTRICT, OKLAHOMA AGRICULTURE

ADMINISTRATIVE ASSISTANT

HOME ADDRESS:
MARY C. HIGGINS

Sygcho i Congress of the United States
FBouse of Representatives
Washington, B.E. 20515

September 24, 1969

Mr. Bill Timmons
Deputy Assistant to
the President
The White House
Washington, D. C. 20500

Dear Bill:

I am enclosing a copy of the remarks of one of
my constituents which he sent on the back of my questionnaire.

I am wondering if you could furnish me with the
Administration's policy on this so I can reply to the consti-

tuent.
With best wishes, I am,
Sincerely yours,
BELCHER
M er off] Congress
PB:rs
enc.

Reproduced at the Richard Nixon Library and Museum
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My colleague, Mr. Bryce N. Harlow, has asked me to reply to

than their loss experience would warrant. Other taxpayers can

- forward for net operatlng losses

“TH'E WHITE HOUSE

Dear Mr. McKinnis:

your letter in which you expressed concern about the impact which
the tax reform bill, passed by the House and now under consid-
eration in the Senate, may have on savings and loon associations.

Under existing law, financ1al 1nst1tutions are permitted to
establish tax-free reserves for bad debts which are far larger

make such deductions only if they can be justified by the actual

- loss experience. The House-passed bill would apply to financial

institutions -- commercial banks, mutual savings banks, cooperative

- banks, and savings and loan associations -- the same principles
that apply to other businesses and do so uniformly without dis-

cerimination -- subject to a ten-year carryback and five—year carry-

s

ﬁ-The Administr vion furt her pr0posed that financial institutions

be granted a special tax deduction of five percent of gross in-

~ terest income from loans for residential construction (also, guar-

anteed loans to college students or by the Small Business

. Administration). This should stimulate the homebuilding industry
‘and prove benef101al to mortgage- lending institutions. e

yriap

I hope that this infonmation w1ll be of assistance to you.'

S

.‘f’T‘ _” f“i i '1.' Sincerely,

(RREEsS) ? - e S i
Bt A Mgty R i R
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Counsellor to the President g
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Mr. George E. McKinnis ‘ P b LS HE I R
President-Manager R e A S
First Federal Savings & Loan . . .0t .4 o RO P
Association of Shawnee R U R e
Broadway at Eleventh il e dR R e R :
Shawnee, Oklahoma 74801 T R L SR o
: ¥ ; ’A. ol 5 Y iy - : ; / ¥ 2 ; :
Nothinz elso "Ont to 7 ; ;». e
Central Files as of__-._._ L
kg g ":"_ sl : et “. l'.';:_:; 1 w4 2 N 'r».».".“ hpleRagingne
| DA i by 'Reproduc@d'af.the» ach ard &lbrawanﬂ MUSe‘um ' oL gt :

/» Fzi
;m\ EE
WASHINGTON { Gt? ": | éL’

b g October 15, 1969 - % FIS-

it



0CT 15 1969

8 /%? LIF

LF

XYy

i

X

Dear Mr, Fowler: o AT » 1
l

I appreciated your invitation to join in the
celebration marking the emergence of the
special drawing rights. Unfortunately, I
could not come as I was in Florida at the
time, Nevertheless, I take great pleasure
in extending to you, the chief architect of
8.D, R.'s, my heartiest congratulations.

Best regards,

(Signed) HENRY A. KISSINGER

Henry A. Kissinger

\
The Honorable ﬁeurz H. Fowler
Goldman, Sachs & Company
55 Broad Street
New York, New York 10004

S

Retwritten:RHoudek:nm:10/11/69
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MEMORANDUM

THE WHITE HOUSE

WASHINGTON

ACTION

October 7, 1969

MEMORANDUM FOR DR. KISSINGER

FROM: &, Frﬁ%ﬁgsten

SUBJECT: Response to Joe Fowler's Invitation to Celebrate
Creation of S.D.R.'s

Joe Fowler invited you to his party in celebration of the
creation of S.D.R.'s (Tab B). You could not go because you
were in Florida. (I attended and can report that the party had
the atmosphere of a political victory celebration. The gestation
period had lasted for five years.)

o T T

Fowler's role in pushing througl a+rangement

deserves a response from you. Following Bob nouuen~ -

5 e
sugoectinn x L oraveaosrT ARITELRC

41 — —

L e v v

W
RECOMMENDATION:

That you sign the letter at Tab A regretting your inability
to attend Fowler's party.

Reproduced at the Richard Nixon Library and Museum
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THE WHITE HOUSE

WASHINGTON

Octo};’ér 3, 1969

/"’/q
FOR MR. BERGSTEN/%’

THRU: Secretaria‘g/
//
FROM: Bob Hmyzfek

Would you please prepare a reply

along the lines of:

/
1) /Thank you.

//

2) Regret I could'nt make it
because I was in Florida.

/  3) Bon Voyage S.D.R.'s

e

\ i
v
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THE WHITE HOUSE

WASHINGTON /

\\
Dealj“‘enMr. Fowler: /
az ’/‘/r‘
Thank you for your invitation to

christening of the good ship S.D.R.
Unfortuna“‘txely I could not come,
gince I was‘};}‘on anotier coast -- in
Florida. Nevert less, itis a
great pleasufg to’ congratulate her
chief architect Aow that she has
gone down the/{ways and to wave a
hearty bon Vgsya.ge.

gest regards,

'
/

Henry A. Kissinger

Honorable Henry H. Fowler
Goldman, Sachs & Company
55 Broad Street |
New Yorlk, N. Y. 10004
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September 25th, 1969

Dear

New ships are launched for their life on the high seas with a bottle of
champagne being broken over the prow.

Babies are christened to signify the beginning of a new spiritual life, surrounded
by parents, sponsors and friends.

While nothing as ceremonious as a launching or a christening is in order to
celebrate the emergence of a new reserve asset, the Special Drawing Rights, on the world
financial scene, surely, we should mark the event by convening informally and toasting the
future of the infant.

Presumably and hopefully, Friday, October 3rd, will mark the conclusion of
the Annual Meeting of the Fund and Bank in 1969 with the approval by the Governors of the
requisite number of participating nations of the proposal of the Managing Director that the
Special Drawing Rights be activated as of January 1st, 1970.

Fred Deming and I join in inviting you to a small celebration party on Friday,
October 3rd, from 6-8 p.m., at the Anderson Room of the Metropolitan Club in Washington,
corner of 17th and H Streets.

We hope you will join with many who played a major part in bringing about
this long hoped for event to lift a glass.

With best wishes, I am

Sincerely yours,

Henry H. Fowler

Reproduced at the Richard Nixon Library and Museum



FLa
FH4/3/
FA )20

Cctober 27, 1969

Dear My, Jonas:

mmmmwmmmmmmmumm
letter of October 9, 1 find that there is gonsiderable dis~
ma&ummmsmmy«rmmmmwﬁ
latory agencies. However, to date nothing definite has
been decided.

mmmmmmmwwrmu
mm«mmmm One suggestion that has
&Mmmummrmdammsym
mu;mmwmummumm-
lation. This suggestion has been made by seweral members
of the Federal leserve Board, including Chairman Martin.
mmmumfmmym«etmrm.xmom
hnmmmmmm.

mmamuﬁmmmmumm
mwmmm;mwumw
mm.mnmw»mmmm

more efficient. mwwu&awm
da-r-::umm~mmmr.n,x.c.mm

to make thi a good time to be considering other changes. The
nature and timing of such changes are still undecided. I will
thmrm:mmwﬁuw.

With warm regard,
QMﬂﬂ’y;
z/ ¥4 /
Williamn £, Timmons
Deputy Assistant to the President
. " Rapes peT2819
House of Representatives ENTRAL FILES
Washington, D. C. CRNIRS
bece: Treasury Dept. (Jim Smith)~-FYI and to advise E. Frayer (ﬁﬁ'low's Ofc
WET:Treasury:EF:kh when plan emerges. e":

i Reproduced at the Richard Nixon Library and Museum



Dear Mr. Jonas:

After checking further into the question you raised in
your letter of October 9, I find that there is considerable
discussion about the possibility of revamping the bank regu-
latory agencies. However, to date nothing definite has
been decided.

Over the years there have been many suggestions to
revise the bank regulatory agencies. OUne suggestion that
has frequently been raised is that the Federal Reserve
System should be a central bank and not be involved in bank
regulation. This suggestion has been made by several members
of the Federal Reserve Board, including Chairman Martin.

In recent years the regulatory duties of the Federal Reserve
have been increasing not decreasing.

The thrust of the article in the Times is basically
correct. The Treasury and the bank regulatory agencies are
all considering possible changes to make the entire system
more efficient. The upcoming changes in the chairmanship
of the Federal Reserve Board and the F.D.I.C. also tend
to make this a good time to be comsidering other changes.
The nature and timing of such changes are still undecided.

1 will let you know when a more definmite plan emexges.

Reproduced at the Richard Nixon Library and Museum
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Dear Mr. Jonas:

After checking further into the question you raised in
your letter of October 9, I find that there is considerable
discussion about the possibility of revamping the bank regu-
latory agencies. However, to date nothing definite has
been decided.

Over the years there have been many suggestions to
revise the bank regulatory agencies. One suggestion that
has frequently been raised is that the Federal Reserve
System should be & central bank and not be involved in bank
regulation. This suggestion has been made by several members
of the Federal Reserve Board, including Chairman Martin.

In recent years the regulatory duties of the Federal Reserve
have been increasing not decreasing.

The thrust of the article im the Times is basically
correct. The Treasury and the bank regulatory agencies are
all considering possible changes to make the entire system
more efficient. The upcoming changes in the chairmanship
of the Federal Reserve Board and the F.D.I.C. also tend
to make this a good time to be considering other changes.
The nature and timing of such changes are still undecided.

I will let you know when a more definite plan emerges.
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Getober 13, 1969

i BT S mg m

mﬁp ‘!m t&mm‘#
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P'it check into the pofnis raised and repor:

with warm regard,

nwm

WMMM
Houge of

Representatives
mmﬁs Be €, 20518
: by
ce: baﬁnqm""?
WET:EF:js

WorTH Chee
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CHARLES RAPER JONAS WASHINGTON OFFICE:
9TH DISTRICT, NORTH CAROLINA HouskE OFFICE BUILDING
WASHINGTON, D.C. 20515

Congress of the United States Mhsiiasn i« 0

Bouse of Bepresentatives iy
Washington, D.EC. 20515

October 9, 1969

COMMITTEE ON APPROPRIATIONS

Mr, William E. Timmons
The White House
Washington, D. C.

Dear Bill:

Enclosed herewith is a copy of the New York Times
article publishéd September 15, 1969 which I discussed with
you over the telephone today.

T am aware of the problems involved in giving out in-
formation about what the Administration is thinking on the sub-
jects discussed in the article, but I have an inquiry from the
Chairman of the Board of the North Carolina National Bank asking
what I know about the suggestions made in the article. Naturally
I have to respond to this letter and would like to give the writer
any information that can be released.

With all good wishes, I am

Sincerely,

S ARG

55 /RAPER JONAS

CRJ /mca

Enclosure

Reproduced at the Richard Nixon Library and Museum
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Adminiztration Is Said to Be
. Planning a Reorganization
- of Fedaral Regulation

DETAILS ARE PONDERED

jl’.-’:ssnf; Eeportedly Would
. Yield to Other Agencies
E Some of Its Functions

By II ERICH HEINEMANN
Tha MNixon Administration is
planning a basic reorganization
©of Federal regulation of bank-
Ing, “sooner rather than later,”
nusualiy well-informed sources
said over the weekend.
Consideration of the plan
comses at a time when a sub-
stantial furnover in the person-
el of the Federal banking
azencier I In prospeot, and a
harp polltical fight Is gotng on
In Congiess over the tegulation
of holding companies that own
2 single bank (which are large.
Iy unregulated now), :
While no decisions have been
tzken, ths thrust of the plan
now under consideration would
{strip the Federal Reserve Sys-
iem of its bank regulatory func-
tions, leaving it as a “pure cen-
tral bank."” free to concentrata
on managing the nation’s money

Federal Reserve's present

ity over bank holding
companies, mergers, branching,
examinations and the like would

be divided between the Federal
Deposit Insurance Corporation
and the Controller of the Cur-
ency -— both of which share
el repulatory responsi-

with the Federal Rescive

L ISONDAY, SEPTELIBER 13, 1969

“York State PRanking

i Aemples Authorlty Saen
- It was emphasized that the
Administration believes  that
'President Nixon has ample au-
itfority under existing statutes
to implement the reorganization
'by  Executive Order, subject
onlv to a Congressional vetn
within a specified period of
time, ;
The Administration has ap-
parently rejected, sources said,
the plan advanced by James L.
Robertson, vice chairman of the
Federal Reserve Board, for a
five-man Federal Banking Com-
mission, which would take over
all the reculatory functions of
the Feaeral Reserve, the F.D.I.C.
and the Controller’s office. ;
.- A single bank regulatory
‘agency would lead .to too great
a concentration of power at the
‘Federal level, it was said, es-
pecially in view of the key role
‘that banks play in the nation's
economic life with their unique
ability to create money.
The Administration’s plans
for reform of bank regulation
have given added interest to the

likely turnover in the top posi. '’

tions in all three agencies.
1970 Retirement Likely

William McChesnev  Murtin
Jr., who was appointed by Pres-
ident Truman as chairman of
the Federal Reserve Board in
1951, will be required by Iaw
to ratire on Jan, 31, 1070,

The White House has appar.
ently not yet started to focus
;seriously on the task of chons .

_ling Mr. Martin’s successor, hut

among the many candidates he.
iing  mentioned are Gabhriel
‘Hauge, president of the Manu-
facturers Hanover Trust Coin-
pany and & former official in
the Eisenhower Administration,
and Hugh D. Galusha Jr,, presi-
dent of the Federal Reserve

Bank of Minneapolis.

i Mr. Hauge, a Ph/D. 2conomist
who has also worked as a jour-
nalist and an official of the New
Depart-
iment, is said to be Mr. Martin's
jown “first ‘choice” for the jol.

The term of Kenneth A,
((“Kay") Randall s chairman of
‘the Federal Deposit Insurance
Corporation expires early next
March, and, according to
friends, he is counting the davs
until he can return to private
tife.

Jack C. Hood, banking super-
visor in the State of Washing.
ton, is among those who have
ibeen mentioned as possible suc-
jcessors to Mr. Randall.

The position of William B,
!Camp as Controller of the Cur-
frency is  somewhat different.
‘He has a statutory five-vear
‘term, that does not expire unil

~ substantially in

- EheNetwllon

November, 1971. He does nnt!
serve at the plessure of the'
President, and he can be re-
i moved only on a formal show-|
ling of cause to the Senate. |
However, there have been re-
Ycurring reports in Washington|
‘that Mr. Camp was under pres-
. Sure to resign, much as the Ken.
inedy Admir.istration pushed out
fRay M. Giraey to make way
sfor Mr. Ctmp's predecessor,
gJames J. Saron. )
¢ Should Mr. Camp be pre-
Yvailed upon %o resign, the lead-|
ing candidafes to replace him!
are theught to be Frank Wille,

the New Yurk' Sfate” Superin-
*tendent "of Banks, and James
M. Hall, the California Superin.,
tendent of Banking. == = |
* The basic reason for the re-|
orgamzation of Federal bank-|
{ing regulation that the Admin-!
ristration is considering appears’
to be a belief that the growing!
fburden” of bank regulation is!
_beginning seriously to interfere,

. with the Federal Reserve's exer. |

cise of its responsibility for
monetary policy.

This burden will increase
the months
ehead if Congress, as is expect.’
ed, enacts leglslation giving the
Federal Reserve sole authority
over one-bank holding compa-
LHiIEs,

Jurlsdiction Shrinks

The seven-man Federal Re-
;serve Board now has jurisdic-!
tion over less than 100 holding
companies that owns two or
more banks; at present, there
are more than 800 one-bank
holding companies, and their
‘number is increasing all the
time. :

Then, t00, there has boen sharp,

. criticism  within the banking|

business that the Federal Re.h
serve has taken too narrow and'
restrictive a view in passing on
bank mergers, and on attempts
by banks to diversify into other
lines . of business related to
banking,

As a senjor official commcnt-!
ed the other day, “I've aboul:,
come to the conclusion, reluc-|
tantly, that the Fed [Federal
Reserve] ought to get out of
bank rezulation snd be a cen.;
tral bank in the purest sensa of,
the term.

T A o e

a
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| rk;») : ; THE WHITE HOUSE OFFICE
U  REFERRAL
To: Honorable David Kennedy Date: October 28, 1969

Secretary of the Treasury

- ACTION REQUESTED

—— Drait reply for:
President’s signature.
Undersigned’s signature.

NOTE

Memorandum for use as enclosure to
reply. ! Sl :
Prompt action is essential,

a? 3
X Ditect reply.on behalf of President If more than 48 hours del.ay is ?nccun.tered,
X Furnish information copy. gle;aelle}gphone the undersigned immediately,
oGe oU.

Suitable acknowledgment or other : , ‘ !
appropriate handling.

Basic correspondence should be retwrned when
draft reply, memorandum, or comment is re- \
quested,

Furnish copy of reply, if any.

For your information.

For comment.

REMARKS:

Please express regrets the President will be unable to meet with Mr,
Heddens and arrange for a meeting with someone in your department,
if appropriate. :

Description:
~ X Letter: /™ Telegram: Other:
To: The Pres&c}ent g
From: Barret S. "’Iigﬂdéepi, Jr., Pres., First National Bank of Kansas City, Kansas
Date: October 23, 1969 City, Missouri

Subject: Expresses concern about the Office of the Com troller of the Currency bein
P P y g
placed under an employment ceiling and asks for an opportunity to meet
2. with him or anyone else he would suggest in this regard.
By direction of the President:
Hugh W, Sloan, Jr.
Staff Assistant to the Preszident
RECEIVED
0CT2 9 1969
(White House File Copy) CENTRAL FiLES
MIAIN OFFICE — T01H & BALTIMORE ‘ Reproduced at the Richard Nixon Library and Museum MAILING ADDRESS: P. O. BOX 38
EAST LOBBY — 10TH & MAIN MANSAS CITY. MISSOURT 82143
BRIVE IN BAKSE o SEYLS B A s s cirermarines IHENS
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WOTNTHAN; DANING 23/ %/
October 29, 1969

Dear Connie:
Your letter arrived while I was out of the
country. Whatever happened to the bill?

Daniel P. Moynihan

*
Miss Connie Hartman

XPaolozzi and Hartman
234 Upland Read
Cambridge, Massachusetts 02140

DPM/AMK/las
/

RECEWED

LUA,ZZ»—M Pjﬂw%’ 0(,1291969 o

CEATRAL B LB

Reproduced at the Richard Nixon Library and Museum
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PAOLOZZI ano HARTMAN

INTERIOR DESIGN

234 UPLAND ROAD - CAMBRIDGE, MASSACHUSETTS, 02140 - 617 864-7899

October 7,1969

Deerest Pat

A very rare friend,Bill Sewyer(willism P.) is
leading the push behind this bill which is to be voted on
on the 13th October.The sdministretion is WITH it. MeC . Martin
end X.A. Randell have testified for 1t 2= well as the Chairmen
of the Home T.oean Bank Board.

For politicel reasons,Senetor Brooke MAy continue to “%
fight it and,ss it 1s presently end primarily & Massschusetts it
problem,the Commitee will,ales, follow Brooke. ch'

oF
¥

Sewyer will be in Washington Wednesdey and ThurSday'%ﬁﬁ
8th end 9th and is very esger for even ten minutes of your time/f ‘
in the hope thet you might put some pressure on Brooke.Bob Wood
suggests thet you will perheps turn it over to Burns, Whatever
your help,it will be much 2pprecitteéd.

£ messege to Peggy O'Brien,Mertint's secretary,at Home
Loen Benk Board(386-5321) will find Bill.If you could spare him
& mini-hesring,from behind your desk or over & drink,it would be

a2 tremendous boost.If this is out of resch end reasbn,I'm quite
Sure he could nicely nutshell it for you over the telephone.

And whet een I do for you??1l

T.ots of love

g:
C T»i( e
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MEMO TO MFMBERS OF T FEDERAL HOME LOAN BANK OF BOSTON

You probably know that on Monday, we presented our case for
rate control over uninsurc.! institutions to the Senate Subcommittec on
Financial ]r.:’;‘:i‘tuiions, in Washington. Senator Brooke was thc only
Scnator present and, of course, he heard our side and '"their' side with

apparent impartiality. The crucial decision will be made by the Senate

Banking and Curvency Committec October 2. So it is absolutely

i b imperative that contacts to our Senators be made prior to that date.

Attached is an excellent memo Steve Slipher of the U. S. League
sent to all the members of the League's Legislative Committee in the
states having membcrs on the Senate Banking Committee. It includes a

copy of our testimony. This has been supplemented by individual

contacts.

With the rest of the business going to bat for us, we certainly

v

need a big showing from New England to dramatize the seriousness
of the situation. In addition to Senator Brooke, New England Senators

Muskie and McIntyre are on the Committee.

SO A

We'll be in Washingten beginning Tuesday~doing everything Wwetcan:

We know you'll be backing us up with a lot of telegrams, phone calls and

letters. g

Bob Taylor
Bill Sawyer

© preSERIALION a5
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TO:

MEMORANDUM

NORTHEAST FEDERAL SAVINGS AND LOAN ASSOCIATION

BOARD OF DIRECTORS AND ADVISORY BOARD

FROM: WILLIAM P. SAWYER

SUBJECT: SECTION TWO OF SENATE BILL 2577

TR

S e % { DR

' “States Savings and Loan League nationwide..

-

N

T

23

The attached has been sent to the 240 Members of the Home
"Loan Bank Board of Boston. The Steve Slipher memorandum

. together with my testimony was mailed to approximately 150
_to 200. Members of the Legislative Committee of the United

" As individual businessmen not as Directors or Members of ‘

the Advisory Board of the Northeast, it would be very helpful
if you wruld telegraph Senator Brooke asking that he vote

in favor of Section Two of Senate Bill 2577. If you wish to
state the reasons why he should vote in favor of Section Two,
you could mention that the Savings and Loans of Massachusetts
have assumed the greatest burden over the years of the home
financing needs in the State, and that they must be given at
least parity with other financial institutions to attract capital,

-
.

WPS:mac
Attachments

Reproduced at tHe Richard Nixon Library and Museum
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UNITED STATES SAVINGS AND lLoAaN LEAGUE

L Founded in 1892 .. .
EXECUTIVE COMMITTEE

TOM B. SCOTT, JR., President, JACKSON, MISSISSIPPI JOHN H. RANDOLPH, JR., Vice President, RICHMOND, VIRGINIA
NORMAN STRUNK, Executive Vice President, CHICAGO, ILLINOIS
RAYMOND L. MILLER, EAST HARTFORD, CONNECTICUT WAYNE J. HOWSMON, ASHTABULA, OHIO LOUIS W. GRANT, JR., TULSA, OKLAHOMA
FRANK B. PARKER, JR., TRENTON, NEW JERSEY ROY A. BLOUNT, DECATUR, GEORGIA JULIAN MIESTER, NEW ORLEANS, LOUISIANA
HOWARD H. WALSH, BALTIMORE, MARYLAND ERVEN F. JURS, ELGIN, ILLINOIS GUY E. JAQUES, JR., PORTLAND, OREGON
N. W. MITCHELL, WINSTON-SALEM, NORTH CAROLINA JOHN P. FARRY, ALBERT LEA, MINNESOTA KENNETH D. CHILDS, SR., LOS ANGELES, CALIFORNIA
HANS GEHRKE, JR., DETROIT, MICHIGAN

STEPHEN SLIPHER WASHINGTON OFFICE
Staff Vice President

Legislative Director PENNSYLVANIA BUILDING ROOM 812

13TH ST. & PENNSYLVANIA AVE., N.W.
WASHINGTON, D. C. 20004

Septem‘ber 24 1969 TELEPHONE: METROPOLITAN 8-6334
3

L9 SELECTED MEMBERS OF US LEAGUE LEGISLATIVE COMMITTEE FROM
STATES REPRESENTED ON THE SENATE BANKING AND CURRENCY COMMITTEE

ALABAMA - John J. Sparkman NEW HAMPSHIRE - Thomas McIntyre
CALIFORNIA - Alan Cranston NEW JERSEY - Harrison Williams
ILLINOIS - Charles Percy NEW YORK - Charles Goodell

IOWA - Harold Hughes OREGON - Robert Packwood

MAINE - Edmund Muskie SOUTH CAROLINA - Ernest Hollings
MASSACHUSETTS - Edward Brooke TEXAS - John G Tower

MINNESOTA - Walter Mondale UTAH - Wallace Bennett

WISCONSIN - William Proxmire

Although we are carrying on a major effort with respect to tax reform,
we also have a vitally important legislative issue pending before the Senate
Banking and Currency Committee on which we solicit the cooperation of those
members of our Legislative Committee who have Senators on that Committee. T
am referring to Senator Proxmire's bill to extend rate control, provide Treasury
advances to the FHLB System and cover Massachusetts uninsured institutions with
interest ceilings. The Senate Banking Committee will meet on October 2 so time
is of the essence

In your Legislative Reference Notebook under the tab 'Savings and Loan
Legislation'", you will find S. 2577 as Exhibit B; Senator Proxmire's speech on
the Senate floor as Exhibit C; and Bob Mitchell's testimony as Exhibit E. I am
now enclosing William Sawyer's testimony with respect to the Massachusetts rate
situation. I suggest that you glance at these materials at this time.

The situation is that the Senate Subcommittee on Financdal Institutions
has approved the extension of rate controls for a year (meanwhile, they have been
temporarily extended for 90 days), and a $2 billion dollar authority for the
Treasury to make advances to the Federal Home Loan Bank System. They rejected
the proposal to eliminate the Treasury veto over the FHLB System and postponed
a decision on extending rate controls to uninsured institutions in Massachusetts.

We approved the subcommittee's actions but urged the full Committee
to add in the control of uninsured institutions in Massachusetts and retain the
Treasury authority to make advances. As indicated in Bob Mitchell's testimony,
we supported the idea of the Treasury making advances to the FHLB System at
times of severe mortgage shortage. This was approved by the subcommittee but
faces an uphill battle because the Administration is flatly opposed to it and
the Republican members did not choose to make an issue of it in the subcommittee
but certainly will in the full Committee.

THE AMERICAN HOME—THE_SAFEGL_IARD _OF AMERICAN LIBERTIES
Reproduced at the Richard Nixon Library and Museum



On extending rate controls to Massachusetts, we have a different
political situation. The Treasury, the Federal Reserve, the Federal Deposit
Insurance Corporation and the Federal Home Loan Bank Board have approved the
extension but, of course, there is tremendous opposition from the uninsured
savings banks and, to some extent, the cooperative banks in Massachusetts.

The situation is that in Massachusetts, savings banks and cooperative
banks (state-chartered savings and loan associations) with more than $10 billion
in savings are not under Federal rate control and, of course, many of them are
paying rates which the Federal institutions cannot match. The Federally chartered
institutions have only about $2 billion in savings.

In addition to the fact that the purpose of rate control was to deal
with the nation-wide problem of savings competition, there is a practical reason
why our people should be concerned. 1If the drain-off from Federally insured
institutions in Massachusetts continues, the Federal Home Loan Bank Board will
be under tremendous pressure to allow them some special rate increase. We all
know how these things have a way of spreading and eventually disrupting the
savings pattern everywhere.

I think it is important that Senators on the subcommittee recognize
that this is a question affecting the whole rate control structure and not
just a '"'squabble'" concerning only Massachusetts.

The Banking Committee is going to meet on October 2 and it is impor-
tant that they be aware that we support: (a) the $2 billion authority of the
Treasury to make advances to the Federal Home Loan Bank System, and (b) the
extension of rate controls to Massachusetts.

I would appreciate receiving a copy of any contacts you make. We
keep a careful record of these contacts and notice that with respect to a
previous issue, only about half the Legislative Committee members appear to

have participated. However, I am sure that the actual performance was much
higher and some members simply forgot to send us a copy of their correspondence.

STEVE SLIPHER

Attachment

Reproduced at the Richard Nixon Library and Museum



STATEMIENT BY WILLIAM P. SAWYER

BEFORE SENATE BANKING AND CURRENCY COMMITTEE

September 22, 1969

My name is William P. Sawyer. I am President and Chairman of
the Board of the Northeast Federal Savings and Loan Association with its
home office in Watertown, Massachusetts. I appear on behalf of the
Massachusetts Council of Federal Savings and Loan Associations to testify
in favor of Section 2 of Senate Bill 2577. The Massachusetts Council is
composed of the 35 Federally chartered savings and loan institutions located
in Massachusetts. I am accompanied by Joseph Bartlett, a partner in the
law firm of Ely, Bartlett, Brown & Proctor, attorneys for the Massachusetts
Council.

I appreciate the opportunity to appear before the Committee. I will
not attempt to restate the testimony in favor of Section 2 which has already
been offered by the Chairmen of the Federal Reserve Bank, the Federal Home
Loan Bank Board, and the Federal Deposit Insurance Corporatioﬁ. Let me
only say that we are gratified, of course, by the support of the Administration
on an issue which we consider of major importance. Their testimony only
strengthens our conviction that grave problems face thrift institutions in
Massachusetts, New England and the entire nation unless the Congress acts
promptly to close the disparity in the recently extended system of National
Rate Control of interest rates on savings.

The 35 federal s.avings and loan associations in Massachusetts, with
total assets of about $1. 8 billion, are only part of the thrift industry in our
state. 176 Mutual Savings Banks, with total assets of $10 billion, and
153 Cooperative Banks, with total assets of $2 billion, comprise the remaining

portion of the thrift industry.
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The present National Dividend Rate Control Law zffects the three types
of institutions as follows:

1. Institutions whose deposits are insured through either the Federal
Dcposit Insurance Corporation or the Federal Savings and Loan
Insurance Corporation are controlled.

2% .Mcmbers of the Home Loan Bank System, whether Federally insured
or not, come under National Control..

3. Savings Banksthat are not insured by FDIC or are not members
of the Federal Home Loan Bank System are not controlled.

At present, only one Massachusetts Savings Bank of the 176 is a member
of the Home Loan Bank and is, thereby, controlled. Eight Savings Banks
are insu1_‘ed by the FDIC and until April 10th, 1969, were controlled. In January,
135 State Chartered Cooperative Banks of the 153 were members of the Home
Loan Bank System and were subject to National Rate Control.

At the beginning of the year, the uncontrolled Savings Banks gradually
increased dividends in excess of the National Control bench marks. The
rhajority of these moved to 5 1/2% on 90-day notice accounts -- one as high
as 6%. The effect upon the eight FDIC Savings Banks became dramatic in the
area of capital flowing to the non-controlled banks,

Recognizing potential and permanent damage to the eight controlled -
Savings Banks, through the loss of capital, the FDIC, on April 10, 1969,
granted an exception to these institutions making it possible for them to meet

the competitive rates offered by the balance of the Massachusetts Savings Banks.

Reaction to the FDIC exception was swift and significant in the Cooperative
Bank System. Between January and September 19, 1969, 47 Cooperative Banks of
the 135 who were members of the Home Loan Bank System resigned from the

System so that they would be free to compete with the Cfavings Banks. Although even

&= »RESERVATION SOEX.

Reproduced at the Richard Nixon Library and Museum



more drastic disintermediation had been taking place among the Federal Savings
and Loan Associations, similar relief was not granted to the Federals by

the Home Loan Bank Board. As a result of events that have transpired

in the last 6 months, $11 billion in thrift assets in the State of Massachusetts
remain frec of the National Dividend Rate Control Law.

The most obvious feature of the current situation is its inrherent unfairness.
The Federal Associations and the Cooperative Banks still remaining members
of the Home Loan Bank Systern aré no longer able to compete for savings
capital.

It follows that the controlled thrift institutions are being gravely injured
by their inability to compete. The attached table and charts clearly demonstrate
the current situation.

Since the beginning of this yecar, the savings capital of all Federals in '
Massachusetts has suffered an absolute decline of $21 million. This compares
with a $491. 8 million increase in the savings capital of the Mutual Savings
Banks l)during the same period. -

Clearly, rate is the deciding factor since, in the 10 years prior to the
appearance of arbitrary rate differentials, Federals had grown at a rate

2
equal to or better than that of the Savings Banks. )

1) Since some Cooperative Banks are, and some are not, subject to rate control,
the fairest comparisons are between Federals (all subject) and Savings Banks
(none subject).

2) See Savings Bank Association of Massachusetts, Statement in Opposition

ke
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As an cxaanple, Chart £2 demounstrates that the three largest . Federals in
the City of Boston have suffc red declines of ('.\'L?':@dinary proportions since
April when the FDIC insurcd Savings Banks were permitted to raise their
dividends on noticc :1(‘Couuts. to 5 1/2%. The three FDIC Savings Banks
enjoyed an increase in dcposits in almost direct relation to the declin‘e suffered
by the three Federal Associations.

It will be noted that until these banks were d;}—controllcd, they were suffering
a marked decline in growth commencing April 1st. Conversely, with the
ability to raise rates, their growth rate immediately moved back to parity.

The growth by Massachusetts Savings Banks is all the more spectacular
when one considers the August rcport of The Savings Bank Journal (p. 52),
which shows that Mas sachusetts Savings Banks led Mutual Savings Banks
throughout the nation in gains in savings capital for the month of June. Mass-
achusctts Banks, according to this source, gained $48 million 1;n June, )
while, for example, New York Banks lost $278 million, Pennsylvania Banks
lost $19 million, New Jersey was off $17 million and Rhode Island é‘llown
$5 million.

In short, there can be no question but that the higher rate of interest
allowed to one segment of the thrift industry in Massachusetts is clearly injuring
the regulatcd segment.

Further, the drain on the savings capital of the Massachusetts Federals
has virtually eliminated these institutions from home financing - the primary purpose

for which Congress originally brought the system into existence.

3) Not all banks included.

A pRESERVATION Grt
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In light of the above, we urve tha vanry Comniiliee et f;lvurnbh on
Secction 2 of Senate 2577, We «re confident that when Congress passed the
original ratc control legislation, it never intended to cxclude one scection
of the nation nepresenting S billion in thrift asscts,

We further belicve thet in Congress' efforts over the last year and a
half to curb inflation and reduce the costs of home mortgages, it never intended
to let one scgment of the nation's financial system run contrary to national
policy Ly the payment of higher dividends thiin the rest of the nation. In so
doing, these institutions arc feeding the fires of inflation, causing higher
and higher mortgage intercest rates to the home owner.,

We further believe that Congress' sensce of fair play will dictate that
all thrift institutions, whether they be insured through an agency of the Federal
Government or not, be subjected to the same dividend riate controls, We
fecl that, in the interest of stabilizing the national cconomy, this loophole

must be plugged.

RYATION GORL
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CHART 1

R S

ALL MASSACIUSETTS MUTUAL SAVINGS BANKS
VS,
ALL MASSACIUSETTS FEDERAL ASSOCTATIONS
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GENERAL
P
A3,

October 31, 1969

Dear Congressman Blackburn:

I appreciate your interesting letter of October 24th with regard
to the bank holding company legislation, My tentative opinion
is that a small one-bank holding company, if unrestricted, could
acquire too much economic power in a small community; and I
therefore have some doubts about your amendment. However,

1 feel that your propesal deserves careful study.

It was good of you to speak so kindly of my nomination for the
Federal Reserve post. I look forward to the opportunity, in
good part because it will give me the opportunity te work with
you and your Committee.

Sincerely yours,

Arthur ¥, Burns
Counsellor to the Fresident

X
The Honorable Ben B. Blackburn
House of Representatives
Washington, D, C,.

Copy to:
Bryce Harlow

AFB:ccm l RECEIVED

NOV 31969
CENTRAL FILES
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Hon, Martin Castille

Inter-Ageney for Mexican-American Affairs
Washington, D.C,

Dear Commissioner Castillos
As a head of an agency concerned with the welfare and protection of the

general interest of the sgmm«herim of the United States, the undersigned
respectfully requests an immediate investigation by your ageney of a sale of a note snd

its collateralizing American National Bank stock by the &nk of California, Southern
California Headquartérs in Los Angeles, and also the basies €d collaterals of this trans-
. &

Chrenologieally, and the questions that are severely and shockingly raised are:

1., Why did the Bank of California, Southern California Hd,ts, (Vice-President
Hayes) phone 213 area code - 6260311, address 550 South Flower 8%, Los Angeles,
California, sell a note held and collateralized well over A0 percent of the face of the
note with Pan-American National Bank stock, and with contimning guarantee of three
separate individuals, Mexiean-Americans, Directors of Pan-Amoriean National Bank, sell to
the enemy (an opposing group in the main of non-Mexican-Americans with no loeal éup roots)
and in background of a known proxy contest - sell this note and i%s collateral bank stock
one day before the day of record (1l0=31-69) preceding an anmual shareholders meeting to
be held on November 13, 1969, ?

2, Vhy did the Bank of California allow this note to go from period to period
and in apparent conformity, kno:z.zg full well that the Z?mth ‘;?g of the money mwga tﬁar
the purchase of stoc: to saf the proxy ition e Mexican-Amoricans e
obligation to be met imnéimly af gﬂm ahﬁ::heldors meeting, when all of the stock
would be sold to the local Mexican-Americans of the community and not revert back teo
Beverly Hills, = It was further protected by a very strong financial statement of
background of the three individuale concerned,

3, Why did they precipitate this matter immediately before the date of
record and allowed no moves and accepted no explanations to resolve the matler so
suddenly and at such a eritical time for the Mexiean-Americans ?

4. VWhy did they not accept and process finanecial statements of some of the
undersigning nominees, which was submitted one month shead for individual loans, to pick
up the portions of the above note and shares so that the entire note would be defrayed
jmmediately, but lmowing by commmnication that this wes the plan for repayment ¢

5, Why was not this stock placed on the market and sold thru established
and licensed bm:m when the market was approximately §3,25 above what the %allg:«d
the collateralizing stock to go along with the note, with tremendous finanei X J
the owners of the stoek from the standpoint of its original worth or cost, le u?:h .
the use of this large block of stock which was inventoried by Mex!ican-Americans ,

severe and hard struggle over a period of months, and which ineluded many plecigad stock
from friends and also personal stock from some of the undersigned to achieve this large

inventory 2
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Page 2,

6, Whether this is legal or othervise, the question remains, whether it was
a moral and a just act, or was there not overt collusion by big banking, with those who
would take over from 100 percent Mexican-imerican effort and deny them the opportunity 7

7« Is this the way banking is helping minorities to upgrade themselves
economically 7

8, I= 'ig banking or banking itself helping minorities in any way ? Ve
would like to see tangible proef of this, not resclutions st their Association conventions,
with newspaper headlines, and nothing done except actions snd transactions adverse to the

.

9« Why did the Bank of California make misleading ststements to interested
citizens, such as to Mr, Collins of the Presbyterian church, and to the attorney of reecord, !
Mr, Manatt, that the steck would indeed not be sold, not to be econcerned, and thus took
the undersigned off guard,

10, Vhy did the ogymi proxy contestors not go thm a broksrage house and bid
on stock - why did they go direet to the Bank of California Is the Bark of California in
the business of selling stoek and receiving bids ?

11, With regard o the office of the Comptroller of the Currengy, locsk,
regional, and in Washington, we asks

) ¥hy 4id the same examining tesm of bank examiners wove from the Paneim:rican
Nationsl Bank as of last Ayril on finding out that a loan had been obtained by three of
the Mexican-American directors, from the | of California - why did thie saze team
move directly to the Bank of Cslifornia and in thelr routine of examination immediately
class:fy the loan as sub-gtandard though it iuvolved sufficient eollateral, and finanelal
statenents of three individusls  of considerable worth, and without giving the loen an
opportunity to perform and thus casting & shadow insofar as the Bank of Calif'ornia was
eoncerned on this transaetion ?

b) Why 4id the office of the Comptroller in Washington purposely delay im
giving ansver of approval to proxy material submitied by both contestants and submitied
at least ome month in sdvance prior to the September 18 ammual shareholders weeting which
had been sfjourned from a June 19 event, and was within the 60=duy violation period ?
This delay of having to re-set the shareholders meeting to November 13, 1969 , worked
adversely to the interest of the Mexican-imerican slate because of additional costs
involved , and as you now see, a loss of vote strength %

¢) In gemeral, should not the Bamking Committee subjoet this office to a
reviev in depth as to 1ts personnel at all levels and in all regions with regard to ¢

1, Staleness, «

2, To the aging of the persgnnel in key positions,

3. To the minority representation im its versonnel

4s As to the number of minority banks applied for, and chartered,

3 As to records of their encouragement and assistance, or the reverse .

6, As to sttitudes and responsiveness to minority needs, specific and wnique,

d) Should not this office be considered and subjeoted to & complete restrueturing
to meet present needs of a volatile and usm‘wpnphng ‘,u

12, Vere there not eivil rights violations in our cas e ¢

13, Vere we given equal opportuni ?
14, Was there diserimination ? »
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We would sadvise a mltieprong investigation inte this serious metier
specific and gemersl pointe in nind as raised, and others, rmm”uum

q@mmxﬁ‘m g‘mmumammm
and vith mihm‘:‘tmmﬂ?&fﬁhﬁw
Respectfiully submitted,

| FRANOTSOD BRAVO, W,7,
/ep

ca mmmw
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This lo the Mexican-American sla's of nominces contest
Pan American Netlonal Bank Doard of Directors, i 'Wim

oomron’ ty lesders and membenws,

La Pante, California 500 Aagiite, Sebifeonie
Joseph Vighl, M0,

37 Horth
F1 Monte, wrm

Ernost Flores
9237 South Yorwill
Senta Fe Springs, California

los Angeles, California

1380 Crest Vista 'rive
Hontewey Park, California

Gilbert Vasgues
1921 Date 5t,
Alhasbea, OCalifomnis

Benjunin Furnonden
19913 Black Hawk 8¢,
Chateworth, California

564 Barkelay S8, -

Aiba _

E, Compton Blwd, U
Compton, Callfornia e "

R SY
Rlohard 5, inafor LT\l
315 De La Puente Drive \C
Vonterey Park, California P
o i3
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October 28, 1969,

Dear Fellow Shareholders:

In recent months, direction of our bank has come into the hands of a group
of directors which seems intent on ignoring the original purpose for which our bank was
formed - to serve our Mexican-American community.

At the Annual Meeting on June 18, 1969, that group, headed by Dr.Max Offenberg,
knowing that proxies held by held by it had been declared "null and void" by the
Comptroller of the Currency's office, took control of the meeting, abandoning parlimentary
procedures and simple common fairness and decency, and by midnight succeeded in preventing
a quorum from being established,

Immediately after the meeting, that group ousted D>, Francisco Bravo, founder
of the bank, from his position as Chairman of the Board, A succession of heavy-handed
tactics has followed, including removal of Herman Sillas Jr, a Mexican-American, as legal
counsel and replacing him with a non-Spanish speaking attorney unknown to the community,
and replacement of various top Spanish-speaking officers, including Adrian Ortega as
Vice-President f the bank,

The community knows full well who founded the bank and who guided it to
approximately $11 million in footings.

We know the shareholders will review the malicious charges made by the
Offenberg group, noting not only what has been said, but also who has made the charges.

The undersigned wish to state their constructive beliefs that:
1. A small Board would be less costly and more productive to the bank,

2, A younger, better educated Board would more energetically improve
the bank's business,

3. A Board composed of people who are of the culture and know the needs
of the Mexican-Amcrican comrmunity, speak their language, and live among
them, will be more representative of the bank shareholders! interest,
desires, and needs,

It is YOUR bank - support. YOUR people.
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The undersigned now wish simply to return the bank to serving its
community, The only way to do that is to wrest control from the neople who care
so little for our community, and return it to those who do.

Our concern is that the bank remain a comrwnity bank owned by the
community, directly by the commnity, and serving the community in its language
and culture with its own people,

Please sign and date the red proxy form ( in either Sranish -r Fnglish)
and return it to Mrs. Raul lMorin, at 735 South Soto Street, Los Angeles, Czlifornia
90023, in the envelope provided.

By voting the rad proxy you will return direction of vour bank to ‘rour
communitye

Very truly yours,

MRS, RAUL HO?fN - Social Worker

GIIEYRT T JIA, Business man - Paper Com:anv,
YSHMATL M, GARCIA, Jr. - Garment Mamifacturer
Gilberto Reynaldo Vasques - Public Accountant

ERITSYT R, FLORTS, - Councilman -
Santa Fe Springs, 0Calif,

JOSEPH VIGIL, 1M,, Physician & Surgeon
PRAYCISCO BRAVO, M,D, - Physician & Surgeon
BENJAMIN FTPYANDEZ - Fcononist
LUIS VILLA, OD. - OPTCIRIST
RAY AIBA - Business man - Office T~uipment
RICHAED 3, A/ADOR - Administrator,
If you have already submitted a proxv for this meeting it will
automatically be revoked by signing and submitting the enclosed

Red Proxy Form .,

DO NOT SIGN ANY OHER PROXY,
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PAN AMERICAN NATIONAL BANK OF EAST LOS ANGELES

PROXY STATEMENT
(Not Published by the Bank)

This Proxy Statement is furnished in connection with the
solicitation by certain shareholders of Pan American National
Bank of East Los Angeles ("Pan American") of proxies for use
at the Annual Meeting of Shareholders to be held Thursday,
November 13, 1969, commencing at 7:00 o'clock P.M., at the Pan
American National Bank Building, 3626 East First Street, Los
Angeles, California. Said shareholders are soliciting proxies
and publishing this Proxy Statement because of their vehement
disagreement with a group within the Board of Directors, ap-
parently led by Dr. Max Offenberg, which has taken over direction
of Pan American.

THE COMMON STOCK

As of this date, the number of shares of common stock of
Pan American (the "Stock") outstanding and entitled to vote at
the Annual Meeting is 140,900 shares. Only those shareholders
of record at the close of DBusiness October 31, 1969, are, by
resolution of the Board, entitled to vote at the Annual Meeting.

SIZE OF BOARD OF DIRECTORS

The Articles of Association of Pan American provide that
the number of directors to be elected at the shareholders'
meeting will be determined by the vote of the shareholders.

The Articles also provide that the Board may, between share-
holders' meetings, select up to two additional persons to serve
as directors, thus increasing the size of the Board by not to
exceed two. Presently there are sixteen directors.

At the Annual Meeting a resolution will be offered by
the so-called "management group" establishing the number of
directors at seventeen. The undersigned directors very much
disagree with that proposal. It is our feeling, judging frém
experience during the past years, that a seventeen-man Board
is cumbersome, inefficient and costly. We are aware of no
other bank of our size having a Board as large as seventeen.
Most such banks have five to eleven directors.

At the regular meeting of the Board of Pan American held
April 21, 1969, a majority of the directors resolved that the
size of the Board be reduced to nine, but two weeks later, at
a meeting hastily called by that group of directors now
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dominating the Board, the group voted to fix the size of the
Board at seventeen, apparently to save and perpetuate their

own positions on the Board. This question is so important

that we have decided to put the matter to you, the shareholders.
We urge that the size of the Board be fixed at a workable and
efficient number, without regard to what entrenched director
might thereby be relieved of his office. The proxies solicited
hereby will be voted against fixing the size of the Board at
seventeen (and against any similar proposal), and in favor of
establishing the number of directors at eleven. In the interests
of a more efficient and economical bank, your support of our
position on this matter is earnestly requested.

ELECTION OF DIRECTORS

Re-election of the group proposed in the so-called
"management proxy" is not, in our opinion, in your best in-
terest as a shareholder. Neither the general philosophy nor
the methods employed by them warrants your support. We are
therefore recommending the election of eleven hard-working
individuals selected on the basis of their understanding of
the community, their long years of work and performance within
the community, and their identification with the majority of
the shareholders of Pan American by way of language, culture
and location. The proxies solicited hereby will be voted in
such a way as to secure the election of as many of the follow-
ing eleven nominees as is possible:

1. Mrs. Raul Morin, social worker, 1280 Cresta Vista
Drive, Monterey Park, California, together with members of
her family residing with her, owns beneficially, directly or
indirectly, 1,000 shares of the stock. 8he owns' no stock of
record beneficially for others.

2. Mr. Gilbert Mejia, owner of Signet Paper Company,
16203 East Dalark, La Puente, California, together with members
of his family residing with him, owns beneficially, directly
or indirectly, 2,350 shares of the stock. He owns no stock of
record beneficially for others.

3. Mr. ¥Yshmael M. Garcia, Jr., owner of Henry's Fashions
of California, 701 Ave. De La Merced, Montebello, California,
together with members of his family residing with him, owns
beneficially, directly or indirectly, 650 shares of the stock.
He owns no stock of record beneficially for others.

4. Gilberto Reynaldo Vasquez, Certified Public Account-
‘ant, 1921 South Date Avenue, Alhambra, California, together
with members of his family residing with him, owns beneficially,
directly or indirectly 200 shares of the stock. He owns no
stock of record beneficially for others.
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5.0 Mri. Ernest R. Flores, Ciwvil Engineer, 9237 Morrili
Avenue, Santa Fe Springs, California, together with members
of his family residing with him, owns beneficially, directly
or indirectly 200 shares of the stock. He owns no stock of
record beneficially for others.

6. 'Joseph Vigil, MiD., Physician, 825 North Indian Hill
Boulevard, Claremont, California, together with members of
his family residing with him, owns beneficially, directly or
indirectly, 200 shares of the stock. He owns no stock of
record beneficially for others.

7. Francisco Bravo, M.D., Physician and Surgeon, 620
South Workman Mill Road, La Puente, California, together with
members of his family residing with him, owns beneficially,
directly or indirectly, 15,763 shares of the stock. He owns
no stock of record beneficially for others.

8. Mr. Benjamin Fernandez, Economist, 19913 Blackhawk
Street, Chatsworth, California, together with members of his
family residing with him, owns beneficially, directly or in-
directly, 200 shares of the stock. He owns no stock of record
beneficially for others.

9. ULuis Villa, 0.D., Optometrist, 564 Berkeley Street,
San Marino, California, together with members of his family
residing with him, owns beneficially, directly or indirectly,
200 shares of the stock. He owns no stock of record beneficially
for others. :

10. Mr. Ray Alba, 811 East Compton Boulevard, Compton,
California, together with members of his family residing with
him, owns beneficially, directly or indirectly, 100 shares of
the stock. He owns no stock of record beneficially for others.

11. Mr. Richard S. Amador, Executive Director of Community
and Human Resources Agency, 315 De La Fuente Drive, Monterey
Park, California, together with members of his family residing
with him, owns beneficially, directly or indirectly, 200 shares
of the stock. He owns no stock of record beneficially for
others.

THE SOLICITING SHAREHOLDERS
The cost of this proxy solicitation, the amount of which

is now known, will be borne equally by the above-mentioned
eleven nominees, who have caused it to be published.
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REMUNERATION OF MANAGEMENT

We are advised by the Management of Pan American that the
direct aggregate remuneration paid to all officers of Pan
American, as a group, during the year ended April 30, 1969,
amounted to $116,990.58, and that no amount was set aside or
accrued during the year ended April 30, 1969, for pension or
retirement benefits to be paid in the event of retirement with
respect to principal officers.

CONCLUSION

In good conscience we cannot stand by while a power-hungry,
unresponsive group continues to perpetuate their own positions
and to direct Pan American's activities along lines not in your
best interests. Your support-is therefore earnestly solicited.
You are urged to date and sign the red proxy form which accompanies
this Proxy Statement and return it immediately in the envelope
provided.

Very truly yours,

Mrs. Raul Morin

Gilbert Mejia

Yshmael M. Garcia, Jr.
Gilberto Reynaldo Vasquez
Ernest R. Flores

Joseph Vigil, M.D.
Francisco Bravo, M.D.
Benjamin Fernandez

Luis Villa, 0O.D.

Ray Alba

Richard S. Amador

DATED: October 28, 1969.
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USE OF AIRSHIPS - '
It is now proved that men can ily pretty

much as they will. They can fly a hundred:

miles or so without becoming wing-weary
and at a rate of speed-that the auto-can
not match. But the question that pesters a
‘utilitarian age is what are the airships
likely to be good for?

As a rich man’s toy they seem to be

- par excellence, more costly doubtless than

the auto and havine nerilous possibilities
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USE OF AIRSHIPS '
It is now proved that men can fly pretty

much as they will. They can fly a hundred-

miles or so without becoming wing-weary
and at a rate of speed-that the auto-can
not match. But the question that pesters a

‘utilitarian age is what are the airships
¢ likely to be good for?

As a rich man’s toy they seem to be

_par excellence, more costly doubtless than

the auto and having perilous possxb1ht1es
at least as great. But what serV1ce do they

| ‘provide?

Every war board has made some requx-

- sitions for a few. For what? Not as engines
' of destruction. For although it might be.
. possible when the elements are propitious
to hover over an enemy in the dark and
pelt-him with lyddite bombs, a civilization |

that has forbidden the dum-dum bullet

' ountenanc the use of air-

ships in such a way.

‘So far, airships can be regarded merely
as a toy of uncertain value and as an im-
plement of war of uncertain.resource. One

~ with a fancy may prefigure the airship a

|
i
t

RS Y T
ﬂ‘. : Q‘,,;‘

| vehicle of Mercury. But even in that ca-
pacity it could serve as.communication
~only with communities which the railroad,

the trolley, the auto, the telegraph and the
telephone have pot yet found out. And that
number ‘of communities is very small in-
deed.~From Dallas News edltormls of
o ept 6, Re&cggsgwhe Fishird Nion Dbrary a5
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FROM: Charles A. Spears
TO:  Whom It May Concern

SUBJECT: Economic Advisors

Political advisors and presidential counselors seem to learn early that in order to rise in

the rigid power structure their theories should compliment the 1914 philosphy of the rela-
tively small hierarchy of the American seven bank determinate. Since 1953 they have

resold our souls to the 1914-1933 rule makers. This game (or games) we have set up
results in a fumbling---stumbling---fool's play that worships theory (suiting outmoded
philosophy)--ignores facts--and abhors critical or creative analysis based on historiographic
projections. ‘Nominations are in order for history to record in its "Hall of Fame" those

who have contributed most to our mania for monetary-military economic suicide:

Ike D. Eisenhower

John Foster Dulles

Allen Dulles

Milton Friedman

Paul McCracken

William McChesney Martin
Arthur F. Burns

Walt Rostow

Dean Rusk

Just recollect for one minute that 1% of the banks (New York centered) control 94% of banking
resources--100 corporations control 50% of the U.S. A. industrial capacity and these same
executives control the privately owned Federal Reserve and in effect select the Joint Chiefs
of Staff and name the executive department advisors.

Surely these people must realize that it took one million years to reach the present world's
population--yet in the just 30 years left to us in this 20th century there will be a gain of that
much population again; that recent science has in this accelerating communication stage of
industrial revolution outmoded the phase of scarcity economics and nationalistic power by
force of arms; that our banking system is inferior to Japan and our military structure inferior

to German expertise. Reformation is in order, ip fact, 17 years past due.
2 At With regret,

Charles A. Spears

P.S.: One should not criticize without offering constructive thought. There are four basic
and easily achieved solutions:

1. Sell the Federal Reserve stock to the Treasury Department, make bank membership
voluntary, and start a system of discounting production loans like Japan which will
exceed the U.S. A, in per capita product by 1978.

LN

2, Total unification of the military like the German system with one school, one
uniform, one service, one budget limited to 20% of Federal funds--and concentrated
on missile-satelite, science which has made conventional weapons (ships and planes)
totally obsolete. '~ ;

3. Adopt a system of political campaign financing that will free our elected top
executives from ass-kissing the 200 or 250 families who donate to their election.
(i.e. 20 million $ to Nixon alone in 1968).

4. Computer program our economic system to go for maximum industrial production
for use--complimerited by an insured distribution system based on the guaranteed
minimum wage prinbipal of surplus economics; (i.e. approximate farm production
per capita up 100% and price down 200% since 1918 with 500% less labor
proportionately engaged). .

heproduced at the Richard Nixon Library and Museum :
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FROM:

TO:

SUBJECT:

Country Banker

Letters to the Editor

About Inflation

Quote recent authority "If inflation is to be checked business will have to recede."” This is
an inadequate explanation and false economics concerning real inflation.
L

There are two kinds of production:

1. Production for use--which must be increased rapidly to stop increasing prices of

constantly growing consumer demand. Any checking of this

()

use production" phase

of economic structure is creating the certainty of more inflation over a much longer
time. Example: Farm commodity prices some fifty years ago were 20 to 200 per
cent higher than now. (Morgan Guaranty-Trust Price Index).

2. Production for monkey business of "make-work"--which has resulted in 20 per cent
of all employed males and females between age 20 and 65 being used in (non-use
production) military and space. The actual number of uniformed personnel in the
military since 1962 has increased 75 per cent, civilians attached thereto 100 per
cent, and those in the manufacture of military hardware about 30 per cent. This
creates impossible surplus of demand with no offsetting supply.

The U.S. A. population increased 20 million in the last 10 years and will increase 30 million
in the next 10 years-- so you can see that money restrictions now on the verger of a panic
| - circumstance will not stop inflation. There should be a public demand that wages and prices
| be frozen for 18 months while military personnel and spending is being cut back to 1962.
| Then expand the money supply back to 50 per cent of G.N.P. where it was from Roosevelt to
i Eisenhower (20 per cent now) and pour every possible dollar of savings into drastic increase

"TEMBER 23, 1969

* in production for use. Japan and Germany understand this real economics of an adequate
money supply relating to increase in production==and they therefore have no unemployment,
no illiteracy, no ghettos, no unbalanced budget, and no weak money. The banks in Japan,
by discounting at a central bank, can make more production loans than they have deposits.

Demand Reformation Now,

<32£lmﬁl*<\€§é;;2-°d

Charles A. Spears

Sherman, Texas
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Prices Up
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CONSUMER PRICES in August rose to
128.7% of the 1957-59 average from 128.2% in
July. It was the 48th consecutive month with-
| out decline, the Labor Department reports.
4| (See story on page 3.) :
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THERE IS "SOMETHING ROTTEN IN DENMARK"
What To Do About It

There is no way to stop the fact that historians will soon be recording the proof of the folly of
the great Dulles brothers' promotions; and the military atrocities will be on film that we will
not be able to deny in regard to the peasants and the treatment they received in South Vietnam
where more bombs were dropped than on all of Europe in the Second World War. We will have
these conspiracies to account for: 1. Bay of Pigs

. U-2 incidents

. Diem execution

. The Tragedy of Greece ¢

. The Tonkin Gulf

. The Pueblo Incident

. The Green Beret Case

N oUW WN

Not to mention the: :

; 8. 500% over-contract "graft" on military hardware.

9. 30% of military being draftees suffering 90% of
casualties.

These generally have been done with secrecy and sometimes with abductions, bribery, murder,
and Mafia tactics. The intended purpose seems to be to export military repression--and there
is only one democracy left in South America today.

Our military-monetary mania_is big business sponsored starting with dear old Ike Eisenhower
who brought in the Dulles brothers, turned over the open market Treasury Bond operation to

the Federal Reserve, started the super-power Pentagon game, initiated the- Man from Uncle
C.I.A. craze, and brought on extraordinary popular delusions which have not been equaled since
the Crusades or the Inquisition. Dean Rusk and Walt Rostow magnified these delusions to bring
President Johnson to his downfall.

Three autonomous agencies have seized power and run amuck with the ultimate result being
certain loss of opportunity to this U.S. of A. These three agencies are the privately owned
Federal Reserve, the excessive professional military expansion of the Pentagon, and the
absolute moronity of the C.I.A. Mr. Roosevelt took away the powers of the Federal Reserve
and Mr. Eisenhower gave it back. The tragic results you can see--the esoteric motivation is
more complicated? :

Recollect that 1% of the banks have 94% of the resources, or better projected, 99% of the banks
have a devastating 6% of the resources while 100 corporations closely related to the 1% control
50% of the industrial production. Now in unconcealed eagerness due to the monetary crisis the
rich wolves and the giant vultures are hanging over to gobble up distressed small business cut
off from credit sources. .

The money shortage is bankrupting the housing industry, eliminating the conventional method
of financing business by long-term bonds, and destroying the source of funds for hospitals,
schools, and all public services. It is not stopping the inflation caused by 20% of work force
between 20 and 65 be ing tied up in non-use production of space and military. At the present
rate of Treasury Bonds (8% +) the federal debt will cost 32 billion per year.

What are the solutions to these self-inflicted big business enigmas:

A. Short-term
1. Freeze wages and prices

2. Get military numbers and spending back to 1962,

B. Long-term
. 1. Sell all the Federal Reserve stock to the Treasury Department
2. Unify the military igfo one service with one school.

The alternative--keep ﬁp these present structures and philosophies to potentialize domestic
insurrection and insure international revolution.

Regretfully,

6 THE WALL STREET JOURNAL, Thursday, October 2, 1969%0\-55 e

Charles A. Spears

Chrift I nstitutions Ap par;éntly Hard Hit = Country Banker
3y Outflows as Savers Seek Higher Rates o =% -
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* FROM: An Old Country Capitalist

FOR: My Own Contemplation

SUBJECT: Reformation

There are ages of insanity reflecting the fantastic extraordinary popular. delusions of ordinary
man. The worst of these obsessions seem to last for about 200 years--as in the case of the
Crusades (12th through 13th century) or as in the case of the Inquisition (15th through 16th
century). The cost of these transgressions of man against reason is almost beyond conception.
Our present age of insane mass militarism beginning with Napoleon in 1808 potentially has 36
more years to make its 200 year mark.

Napoleon was responsible for the slaughter of 10 million men. Our Second World War saw some
60 million murdered--mostly civilians killed by air power. In 1909 the Dallas News said "A
civilization that has outlawed the dumdum bullet could hardly countenance the use of air ships

as engines of destruction". ;

The loss of all uniformed personnel (killed) to the U.S.A. in World War II was 290, 000--yet

our planes in just three nights over three towns in 1945 killed 360, 000 non-participants. In the
whole war the Russians lost some 12, 000, 000 and the Germans some 10, 000, 000. War is more
and more the professional militarist against defenseless civilians--women, children, and old
people. The Vietnam circumstance is no exception. Recent quote "We have to destroy them in
order to save them". What an unmitigated lie! With 25% of children orphaned--we have put Christ
back on the cross of military execution. :

The Joint Chiefs of Staff are the chosen elite--when you have got there you are God Almighty in
the flesh! Before that, after you have reached the fraternity's proven point, you can make no
mistake--i/e. General Mark Clark who with dedicated abandon slaughtered the entire 36th
Division at Rapido River. When threatened with Congressional investigation "Brother" Clark
was promoted to Chief of Staff, :

I have been waiting for 25 years to hear one small voice of authority ask about Tarawa or Iwo
Jima--those sadistic, useless, bloody Pentagon slaughters of American Boys?? Today in Vietnam
30% of the force are teenage draftees yet they suffer 90% of the casualties--why??--why??
Weekly deaths. of 200 are the parts you hear about--you don't hear of the 1, 500 hit each week with
the small high-speed bullet--many would be better off dead, for the new projectiles on contact

-start tumbling to mangle flesh and bone in a comparable manner to the soft-nosed 30-06 deer
. - rifle bullet.

-The basic cause of war is professional militarism carried to the excess--that Tonkin Gulf

incident was fabrication and fraud that you can ask Lyndon Johnson what he thinks of now--ask
General Short and Admiral Kimmel about Pearl Harbor--ask William Randolph Hurst about the
Spanish-American battleship Maine--ask Abraham (Spotty) Lincoln about the Mexican War and
so forth and so forth. Men and rats are the only mammals that kill their own kind--and rats do
it only when they are starving!

We have three professional military schools. This is two more than we need to turn out a
surplus of these fat-backed admirals and generals of whom we have 10 times more today than
we need. Their ignorant schoolboy rivalry is costing hundreds of billions in waste and
obsolescence.

Yesterday the Senate voted another 750 million dollars for another aircraft carrier that couldn't
last 20 minutes against any sophisticated enemy with heat-seeking missiles. And those three
recent Air Force contracts that have run 500% overbid--one could understand 50% but 500% is
pure collusion and a fraud against reason. There are 370 fulltime Pentagon lobbyists blackmailing
our 530 such intelligent Congressmen, and there are 2000 high military retired "working" for
manufacturers of military hardware. NONSUCH since Spain bankrupted herself in Elizabethan
times! :

LY

Today in both Germany and Japan there are no slums, no unemployment, no illiteracy, and no
unbalanced budget. Quote Changellor Kissinger of West Germany "We spend 20% of our federal
budget to raise the level of the bottom 20% of the economic structure--this is the way to combat
communism. Communism canrfot be stopped by force". Contrast this to U.S.A. which spends
(not counting Social Security) 4% of its federal $ on welfare and 65% on military in 1968. There
are 20 million people in the U.§. A. below subsistence level and 4 million in abject poverty. In
Texas there is 20% illiteracy. "Who cares?

¥

& s -
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. I'was born in 1914--the days of my years are running by and out; and I am getting more distressed
each day about our U.S. A. policies. How can we go on in this calloused and unconcerned way--
golf, football, boating, and so forth? Ask President Richard (McCauber) Nixon why, when, who,
what, and how? Write him directly now--you must.

Today--with just 30 years left in this 20th century the question is not capitalism or communism
but rather production for use. The backward world is starved for industrial development while
we (in our self-imposed money shortage) import capital from it. The situation cries for
democracy--while we export military repression until there is democracy destroyed even in
Greece where it started 3, 000 years ago.

Communism is an outmoded anachronism of 1848--Russia having 50% of her people still on farms
in 1968 versus 5% for the U.S. A. Capitalism is no longer the 1870 robber baron acquisitors--and

in no name should we ever back the Mafia dope peddler "Capitalist” as we are in Saigon today.

Science has since about 1950 given us the opportunity for both an end to untenable war and to a

beginning of surplus economics. I say the Joint Chiefs of Staff in their myopic-ignorance will not

tolerate either concept until we confine them to one service, one school, one limited budget, one
purpose of defense. God help this world if we do not! And to hell with that John Foster Dulles
Super-power Pentagon game and that Allen Dulles Man from Uncle C.I. A. manial We must
demand reformation now or we underwrite possible insurrection at home and certain revoluuon

abroad.

With deep regret I warn you,

ondla a3

Charles A. Spears

P.S.:

With three satellite radio communication and one radio for every four people--it is theo-
retically possible to communicate with every human on earth.. :

What are we saying??

Dare we tell them that in 1968 alone we spent 90 billion dollars on military--enough to
"double the industrial investment of two entire continents (Africa and South America) in
30 months? Russia will do nothing or say nothing to divert us from this path of self-

destruction and defeat--and they will use every subterfuge and diversion to keep us on

this immoral and insane track. The Russians have no overseas bases--we have 2000.

"8(0 THE WALL STREET JOURNAL, Thursday, September 18, 1969

Treasury Offers Interest Up to 8%
On Notes in $8.9 Billion Refinancing

Officials Also Say More Cash

May Be Needed to Cover
Spending Surge, Tax Lag

By a WALL STREET JQURNAL Staff Reporter

WASHINGTON — The Treasury offered in-
terest rates ranging up to 89, on three new is-
sues of notes in exchange for $8.9 billion of se-
curities maturing in the next few months.

Officials also said. the Treasury soon may
have to borrow more new cash than antici-
pated because of a smaller than projected gain
in corporate taxes and an unexpected surge m
Federal spending.

The 8% interest rate on the new rates is the
highest on a comparable Treasury security
since 1859, when rates ranged up to 12% on
some issues, the Treasury Under Secretay for
Monetary Affairs, Paul A. Volcker, said. The
7.75% coupon on 18-month notes issued Aug. 15
previously had ranked as the highest since that
pre-Civil War peak.

The Treasury offered a choice of these new

issues, all to be dated Oct. 1: .
—A 19%%-month note carrying an 8% coupon
at par, to mature May 15,1971, R

M

10% or less of the maturing issues were ex-
changed for cash.

Market professionals guessed there might
be a very heavy demand for the longest matu-
rity of the three new 714% notes, which they
said had been priced particularly attractive by
the Treasury in an attempt to “‘stretch’” the av-
erage life of the Government’s debt. The actual
yield of 7.59% on these notes was far more lib-
eral than anticipated; beforehand, the industry
had widely predicted a fresh seven-year note to
return ‘‘more than 7.40% though certainly less
than 7.50%."

This elation over the 7.59% yield was, how-
ever, heavily tempered by a suspicion among
at least some dealers that the lofty return pos-
sibly carried significant implications in regard
to the Government’'s anti-inflation credit poli-
cies. Federal monetary authorities may well
have designed the lucrative terms to ensure
that additional funds will be drained from the
private sector, several specialists reasoned.

“The 7.59% yield likely will attract a lot of
money away from the various savings institu-
tions, and thereby cause a further slump in the
housing industry and other mortgage areas,”
one specialist “asserted. ‘“Both~the Treasury

.

and thel: Federal Reserve System are well
epiodicect akihe Righarddlixomk.ibsary andyMisseun

PRICE LIST

Major companies announced
the following price increases last
week.

Automobile tires up 24%. Re-
frigerators, ranges and freezers
3%. Office copying machines
34%. Wholesale ground coffee
4%, Newsprint 4%. Heating and
air-conditioning units 5%. Flex-
ible cartons 5% to 9%. Jet air-
plane engines 5% to 10%. Gas
turbines 74%. Rubbish-bag grades
of polyethylene film 9%. In New
York, a state court approved a
43% rise in Blue Cross insurance
rates. American Telephone & Tele-
graph asked federal approval of

a $69 million rate increase on its
ofﬁce private lines and teletype
services.

TIME, OCTOBER 10, 1969
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FROM: Charles A. Spears v (i 7-8-69
TO: Letters to the Editor
SUBJECT: Monetary Reformation

Andrew Jackson in the distressing 1830's almost ruined this nation's future in his antagonism toward a government bank
and national currency. But there never was any logical reasons for a U.S, central bank to be privately owned. Ours
since 1914 origin likewise should have been government owned--as we follow British precedent in all things monetary
and financial. No other nation excesses the idea of private banking to such a negative degree.

We partially got off of this sad hump in 1933 after the unnecessary tragedy of depression that the privately owned Federal
Reserve policy greatly contributed to. In 1933 Roosevelt took away the strongest one of the three Federal Reserve powers==
Eisenhower in 1953, at New York Bank insistence (1% of the banks now in the U.S.A. control 96% of the resources), gave
back the "open market" Treasury bond support--and by 1962 we had dried up money from 50% of Gross National Product
to 30% with the result that we were 45th amongst the nations in annual economic gain.

Now the present monetary policy, begun about 1953 by William McC. Martin and his economic worship of the Chicago
school philosophy (Milton Friedman) that monetary policy is superior to fiscal policy, has brought us to a 16 year
climax where interest rate on Treasury Bills has gone from less than 1% to over 6% and money supply has declined from
50% to 20% of Gross National Product. Today U,S.A. banks are paying European banks 13% for short-term money.

The total result resembles a form of economic suicide whereby the expansion of production for use has not kept pace even
with our 20 million population increase of the last 10 years--a 20 million shortage in housing is tragic and getting pro-
gressively worse--a deficit supply of product has brought a sick inflationary public philosophy--a loss of favorable

foreign trade balances--incapacity to meet domestic insurgency of social discontent considerably due to this negative
economic policy=--until today it is virtually impossible even for municipal and school projects to be funded.

The extreme immorality of our time is that the money shortage is causing this nation toI M P OR T capital from a world

in revolt for need of industrial investment. The Russians couldn't run this country more to their advantage than we are

doing in following the Friedman-Martin school. We are losing the real war which is in the economics of this communications
stage of industrial revolution that Francis Bacon's "science" projected in 1620 amdwhich did not start until 150 years later
when power was first applied to machines. At long last science (C. 1950) has made war untenable and surplus economics
possible--at the same time. .

What have we been doing for 20 years--non-such since Elizabethan Times when Spain bankrupted herself--unless our
Dulles brothers decline might be also likened in effect to that extraordinary popular delusion of John Law's monetary
madness that bankrupted France in the late 18th century.

Our re-evalued socio-economic structure must have a d etermined Reformation without delay--or we (not Russia) will
insure a worldwide revolution for the last one-third of this century. :

As far as monetary policy goes there are four basic changes required to free money for positive use to achieve this real
opportunity for surplus economics that science has given us:

1. Eliminate useless abacus-of gold b); computer evaluation of foreign exchange--start by totally removing the
guaranteed price--let the Arabs have it all. -

2. . Let the Treasury Department purchase all of the Federal Reserve stock and computer analyze and determine fiscal
policy (of which money is only a part) to achieve positive effect of encouraging maximum production.

3. Make membership voluntary in the central bank (F.R.) and concentrate its service to discounting loans for production.
Every bank will soon be eager to join.

4. Insure a basic minimum living standard to all people in this U.S.A. by guaranteed annual wage--and--start
~ exporting know-how and capital assistance on a massive scale regardless of the politics of the foreign recipients.
We spent in 1968 enough on militarism to in 36 months double the entire industrial investment of two entire
continents (Africa and South America)) THINK] |

‘.
“

to
We must recognize that Communist revolution is an archaic anachronism of 1848. It is/the communication revolution of
1968 that we need to address ourselves. Military repression is not the solution--our policies (Dulles brothers) have
destroyed democracy even in the place where it originated some 3000 years ago (Greece). 5

If money is approached in a logical way we can see that it is basically and simply only a medium of exchange--not
necessary for it to have the esoteric connotation of black magic of the so-called international authorities-~they
(especially the Swiss bankers) are basically fakes and montebanks - of comparable morality to the necromancers and the
alchemists of the middle ages--interested in promoting what favors their selfish and crooked interests.

By comparison--the Japanese are using money in a positive way through a central bank organized 44 years before ours=--
and since 1950 their annual economic gain has approximated 9% compared to our 3%. So this nation practically without
natural resources will by 1980 surpass our U, S, A. in per capita product--because of positive approach to money whereby
the banks in Japan can make more loans than they have deposits by discounting privilege at their central bank.

Charles A, Spears
Banker for 33 years
. iy Grayson Bank Chairman s
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FROM: A Tired Old Banker
TO: President Richard M. Nixon and Others

SUBJECT: A New Military Direction

~We believe that our U.S. A. military structure can be strengthened by reformation and

modernization. We are not asking that the military profession be reduced in authority
or ultimate power. We are asking for evaluation, consideration, and action to:

1. Immediately get the number in service to that number that was in service in
1962--or from 3 1/2 million to 2 million regardless of the Vietnam finagling--
as long as this number is not less than that of the second power in the world.

2, Adaption of professional German (1940) type total unification of services with
one superior school for career officer training--taking only top students with
two year previous college experience.

3. That all overseas bases be re-assessed in consideration of the changes occuring
- during the last 24 years--some strengthened, some reduced, and a considerable
number eliminated--after using sophisticated analysis of Brookings Institute and

two other similar scientific professional analysts.

4. That research be direced (by the unbiased space program scientists) to perfect
a mini-missile program where small, heat seeking, long-range, conventional-
head types would change our entire hardware concept. Recent ABM testimony
indicates this would be basically a simple project--if not obviated by conventional
militarists and manufacturers. :

5. That the General Staff in the Pentagon direct research to potential use of military
brains in peacetime for positive domestic needs as they have in a small way in
the past. (i.e. more rivers and harbors type planning and execution directed at
air and water pollution, cleanup, etc.)

6. That the C.I.A. be put under the military budget and ‘control--and all activity be
confined to information gathering. And that all other international political decisions
be returned to State Department people--trained in two new schools for that purpose
(i.e. peace by international law and international economics)

7. That Pentagon fulltime congressional lokbyists be reduced to 60 or 70 (one for every
five congressmen) and that retired contracting officers take jobs only with corpora-
tions that they have not previously executed orders with.

8. That by act of Congress--it should be dorever established there can be no draft
without declared war and no declared or non-declared war involving over 10%
of the eligible work force (in military and manufacture of hardware) without
automatic freezing of wages and prices for the duration of hostilities.

In return for these reforms--the Pentagon is to be guaranteed for the balance of this century
an annual peacetime expenditure of 227 of the Federal income (not counting Social Security)
or 4% of the Gross National Product whichever is greater--to use as the General Staff sees
fit. This would be a larger (annually increasing) long-term commitment of money than any
nation in the world's history has ever made to military.

Respectfully,

, @Qva«m 0«%

Charles A. Spears

P. O. Box 430
Sherman, Texas 75090
Banker for 33 Years

1o
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L - 4 ; TWO CHOICES IN THE YEARS AHEAD -

Economic Affluence or Apocalyptic Holocaust
The American public generally does not understand the folly and danger of the modern military
mind against reason and peace. Napoleon started mass militarism where large armies slaughtered
each other (10 million lost from 1806 to 1814). Then by the Second World War the mayhem had
been turned on civilians with air power to murder non-participant women, children and old

i
peopIe. As proof--in 1945 in just three nights we slaughtered in only three towns some 360, 000

noh-participants--yet in the entire war in both Pacific and Atlantic we lost (killed) only 290, 000 g
uniformed personnel while some 60 million people were being killed in the world. This potential
philosophy of mass genocide was so little understood that in 1909 the Dallas News said "civiliza-
tion that has outlawed the use of the dumdum bullet could hardly countenance the use of air ships

as engines of destruction".

Now science has given mankind two great, and as yet not publicly recognized, gifts:
.1. Atomic power, which gives us a source of energy to replace the rapidly depleting.
petrol energy, and which makes most conventional weapons of war as useless as ’
tits on a boar hog. Those 750 million $ aircraft carriers:the taxpayers are buying are
totallsr without reason--for satellite reconnaissance can give within one second of
latitude and longitude their exact location, so that heat-seeking missiles can blast
them into oblivion within 20 minutes. All othér surface and air conventional World War

%

Two weapons are of the same relevance.

2. It has given the capacity for the first time in the world's history to have a surplus
economy--which generally means that distribution and not production is our problem
now in these U.S. of A. The old "work culture” of our puritanistic and prejudieed
a;lcestors--is being replacéd of necessity by a circumstance of automation and
computer technology whereby the privileged will be those who have "work". This

‘means the idle riéh will be joined by the idle poor.

And this happens at a time when in the next 30 years the world population will gain more than it
did in the last one million years. This means that industrial teckmology must be adapted to é
. expansion and use in the next 30 years as our farm production has been m these last 50 years |
during which farm population declined from 50% to 5% while prices of product, because of
scientific production, declined from 20 to 200 per cent of 1918 prices (GuaJ;anty-Tmst price
index).
Charles A. S{aear
Sherman, Texas
: September 30, 1969.‘ - §
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FROM: Charles A, Spears ]
T0: Letters to the Editor of the Dallas Morning News
SUBJECT: "Not So Solid"

- There are several points about war being missed in your Vietnam discussions:

1. & Our presence there rescued an obscure people from almost total
oblivion--and neither North nor South can tolerate our leaving.

2.:4:"The 30% of our uniformed persoﬁnel there are draftees who suffer e
90% of the casualties--this is the evil of the buck-passing profess1ona1
. militarism. %

A 3.  There are 3 1/2 million now in the military versus 2 million in 1962--
.+ nearly all opposition would stop if draftees (plus teenagers who
~volunteer to avoid the draft) would be withdrawn. Why not let the
ample number of professionals we have and even mercenar1es--f1ght
. this useless war?

‘4.  Capitalism in South Vietnam is a Mafia type operation--crooked
- Chinese businessmen, who are the chief opium traders of this world,
own everything. They live in a walled off compound in Salgon and are
hated by the people. :

5.  Aslongas 2 years ago more bombs had been dropped by the U.S. Air
e Force on South Vietnam than on all of Europe by both sides in the
- Second World War. Obviously to help our frlends "we have to destroy
them--m order to save them". :

i  6. We now have 20% of our eligible work force between 20 and age 65
tied up in a program of militarism largely dedicated to weapon sys- -
tems now outmoded by atom-missile-satellite sc1ence. ‘

7. Inflation which is caused by military non-use production--cannot be
stopped by a monetary mania based on 1914 theories re-introduced by
Eisenhower in 1953 after Roosevelt had removed the Federal Reserve
power in 1933.

In summary the Dallas News and other papers have failed to inform the
people on basic "war" issues so that most all of the dissention, and it is
uniform, is coming from the intellectual community--those that Wallace
called pointy-headed and Agnew called snobs.

Regrettully,

Mwﬁmq

Charles A, Spears f :
A “Banker for 33 years s | iy
CAS/DW Reproduced at the Richard Nixon Library and Museum : ¢ i :
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EHRLICHMAN, JOHN Do /ﬁmﬁ W/S

November 11, 1969

b Dear Mr, Spears:

John Ehrlichman has asked me to express his
appreciation for your note of November 6th and to

thank you for your congratulations,
Your views are most interesting and we appreciate
| Sincerely,
Tod R. Hullin
Administrative Assistant to
John D, Ehrlichman
TRH:jlh
]
E \j?.“
i % &a\ﬁ&‘
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USE OF AIRSHIPS
It is now proved that men can ily pretty

much as they will. They can fly a hundred-

miles or so without becoming wing-weary
and at a rate of speed-that the auto can
not match. But the question that pesters a

‘utilitarian age is what are the airships

likely to be good for? :
As a rich man’s toy they seem to be

. par excellence, more costly doubtless than

the auto and having perilous possibilities
at least as great. But what service do they

. ‘provide? .

sl e W e e

[ 5
4
Ry

Every war board has made some requi-

" sitions for a few. For what? Not as engines
of destruction. For although it might be.

possible when the elements are propitious

Ines 3 o

to hover over an enemy in the dark and

pelt-him with Iyddite bombs, a_civilization |
that has forbidden the dum-dum bullet

" could hardly countenance the use of air-

ships in such a way. S
So far, airships can be regarded merely
as a toy of uncertain value and as an im-

_plement of war of uncertain.resource.?f}One
. with a fancy may prefigure the airship a

vehicle of Mercury. But even in that ca-

- pacity it could serve as.communication
. only with communities which the railroad,

the trolley, the auto, the telegraph and the
telephone have not yet found out. And that

H ¥ iy a‘
5 t Ppt g 6’ Re&@L@th the Richard Nixon Library and Museum |

number of communities is very small in- |
reed.~From Dallas News editorials of




FROM: Charles A. Spears
TO: Whom It May Concern

SUBJECT: Economic Advisors

Political advisors and presidential counselors seem to learn early that in order to rise in
the rigid power structure their theories should compliment the 1914 philosphy of the rela-
tively small hierarchy of the American seven bank determinate. Since 1953 they have
resold our souls to the 1914-1 s. This game (or games) we have set up

- results in a fumbling---stumbling---fool's play that worships theory (suiting outmoded
philosophy)- -ignores facts--and abhors critical or creative analysis based on historiographic
projections. Nominations are in order for history to record in its "Hall of Fame" those
who have contributed most to our mania for monetary-military economic suicide:

5 Ike D. Eisenhower
: John Foster Dulles
Allen Dulles
Milton Friedman
Paul McCracken
William McChesney Martin
Arthur F. Burns
Walt Rostow
Dean Rusk

Just recollect for one minute that 1% of the banks (New York centered) control 94% of banking
resources--100 corporations control 50% of the U.S.A. industrial capacity and these same
executives control the privately owned Federal Reserve and in effect select the Joint Chiefs
of Staff and name the executive department advisors.

Surely these people must realize that it took one million years to reach the present world's
population--yet in the just 30 years left to us in this 20th century there will be a gain of that
much population again; that recent science has in this accelerating communication stage of
industrial revolution outmoded the phase of scarcity economics and nationalistic power by
force of arms; that our banking system is inferior to Japan and our military structure inferior
to German expertise. Reformation is in order, in fact, 17 years past due,

With regret,

@»«&A.

Charles A. Spears

P.S.: One should not criticize without offering constructive thought, There are four basic
and easily achievwed solutions:

1. Sell the Federal Reserve stock to the Treasury Department, make bank membership
voluntary, and start a system of discounting production loans like Japan which will
exceed the U.S. A. in per capita product by 1978.

2. Total unification of the military like the German system with one school, one
uniform, one service, one budget limited to 20% of Federal funds--and concentrated
on missile-satelite science which has made conventional weapons (ships and planes)
totally obsolete. ‘_ ik

3. Adopt a system of political campaign financing that will free our elected top
executives from agg-kissing the 200 or 250 families who donate to their election.
(i.e. 20 million $ to Nixon alone in 1968).

4. Computer program our economic system to go for maximum industrial production
for use--complimented by an insured distribution system based on the guaranteed
minimum wage principal of surplus economics; (i.e. approximate farm production
per capita up lOO%ip.nd price down 200% since 1918 with 500% less labor
proportionately engaged). 6 3

. wﬁeprodﬁced at the Richard Nixon Library and Museum ;
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FROM:

TO:

SUBJECT:

Quote recent authority "If inflation is to be checked business will have to recede."

Country Banker

Letters to the Editor

About Inflation

This is

an inadequate explanation and false economics concerning real inﬂatiop.

There are two kinds of production:

1. Production for use--which must be increased rapidly to stop increasing prices of
constantly growing consumer demand. Any checking of this "use production" phase
of economic structure is creating the certainty of more inflation over a much longer
time. Example: Farm commodity prices some fifty years ago were 20 to 200 per
cent higher than now. (Morgan Guaranty-Trust Price Index).

Production for monkey business of "make-work"--which has resulted in 20 per cent
of all employed males and females between age 20 and 65 being used in (non-use
production) military and space. The actual number of uniformed personnel in the
military since 1962 has increased 75 per cent, civilians attached thereto 100 per
cent, and those in the manufacture of military hardware about 30 per cent. This
creates impossible surplus of demand with no offsetting supply.

The U.S. A. population increased 20 million in the last 10 years and will increase 30 million
in the next 10 years-- so you can see that money restrictions now on the verger of a panic

_circumstance will not stop inflation.

There should be a public demand that wages and prices

be frozen for 18 months while military personnel and spending is being cut back to 1962.
Then expand the money supply back to 50 per cent of G.N.P. where it was from Roosevelt to
Eisenhower (20 per cent now) and pour every possible dollar of savings into drastic increase
in production for use. Japan and Germany understand this real economics of an adequate
money supply relating to increase in production--and they therefore have no unemployment,
no illiteracy, no ghettos, no unbalanced budget, and no weak money. The banks in Japan,

by discounting at a central bank, can make more production loans than they have deposits.

Defen espend‘ng
-t

hits ail

imie hzgh

Demand Reformation Now,

& fa

‘ﬁéf"’ -TEMBER 23, 1969

Charles A. Spears
Sherman,- Texas
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CONSUMER PRICES in August rose to
¥ 128.79 of the 1957-59 average from 128.2% in
July. It was the 48th consecutive month with-
J| out decline, the Labor Department reports.
=l (See story on page 3.)

1l Markets
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THERE IS "SOMETHING ROTTEN IN DENMARK"
What To Do About It

There is no way to stop the fact that historians will soon be recording the proof of the folly of
the great Dulles brothers' promotions; and the military atrocities will be on film that we will .

- not be able to deny in regard to the peasants and the treatment they received in South Vietnam
where more bombs were dropped than on all of Europe in the Second World War. We will have
these conspiracies to account for: 1. Bay of Pigs

2. U-2 incidents

3. Diem execution

4. The Tragedy of Greece ;

5. The Tonkin Gulf

6. The Pueblo Incident

7. The Green Beret Case

Not to mention the:

(o]

. 500% over-contract "graft" on military hardware.
9. 30% of military being draftees suffering 90% of
casualties.

These generally have been done with secrecy and sometimes with abductions, bribery, murder,
and Mafia tactics. The intended purpose seems to be to export military repress1on--and there
is only one democracy left in South America today.

Our military-monetary mania is big business sponsored starting with dear old Ike Eisenhower
who brought in the Dulles brothers, turned over the open market Treasury Bond operation to

the Federal Reserve, started the super-power Pentagon game, initiated the Man from Uncle
C.I.A. craze, and brought on extraordinary popular delusions which have not been equaled since
the Crusades or the Inquisition. Dean Rusk and Walt Rostow magnified these delusions to bring
President Johnson to his downfall.

Three autonomous agencies have seized power and run amuck with the ultimate result being
certain loss of opportunity to this U.S. of A. These three agencies are the privately owned
Federal Reserve, the excessive professional military expansion of the Pentagon, and the
absolute moronity of the C.I.A. Mr. Roosevelt took away the powers of the Federal Reserve

- and Mr. Eisenhower gave it back. The tragic results you can see--the esoteric motivation is
more complicated?

Recollect that 1% of the banks have 94% of the resources, or better projected, 99% of the banks
have a devastating 6% of the resources while 100 corporations closely related to the 1% control
50% of the industrial production. Now in unconcealed eagerness due to the monetary crisis the

* rich wolves and the giant vultures are hanging over to gobble up distressed small business cut
off from credit sources.

The money shortage is bankrupting the housing industry, eliminating the conventional method
of financing business by long-term bonds, and destroying the source of funds for hospitals,
schools, and all public services. It is not stopping the inflation caused by 20% of work force
between 20 and 65 be ing tied up in non-use production of space and military. At the present
rate of Treasury Bonds (8% +) the federal debt will cost 32 billion per year.

What are the solutions to these self-inflicted big business enigmas:

A. Short-term
1. Freeze wages and prices
2. Get military numbers and spending back to 1962,

B. Long-term
1. Sell all the Federal Reserve stock to the Treasury Department
2. Unify the military into one service with one school.

The alternative--keep"vu‘p these present structures and philosophies to potentialize domestic
insurrection and insure international revolution.

-

Regretfully,

6 THE WALL STREET JOURNALL Thisrsday; Octobar 'z 1668 CQ/“*Q‘-‘Q 55' e

Charles A. Spears

Thrzft Institutions A p parently Hard Hit i Country Banker
)y Outflows as Savers Seel; Hlﬁher Rapost- - e :
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* FROM: An Old Country Capitalist

FOR: My Own Contemplation

SUBJECT: Reformation

There are ages of insanity reflecting the fantastic extraordinary popular. delusions of ordinary
man. The worst of these obsessions seem to last for about 200 years--as in the case of the
Crusades (12th through 13th century) or as in the case of the Inquisition (15th through 16th
century). The cost of these transgressions of man against reason is almost beyond conception.
Our present age of insane mass militarism beginning with Napoleon in 1808 potentially has 36
more years to make its 200 year mark.

Napoleon was responsible for the slaughter of 10 million men. Our Second World War saw some
60 million murdered--mostly civilians killed by air power. In 1909 the Dallas News said "A
civilization that has outlawed the dumdum bullet could hardly countenance the use of air ships

as engines of destruction". '

The loss of all uniformed personnel (killed) to the U.S.A. in World War II was 290, 000--yet

our planes in just three nights over three towns in 1945 killed 360, 000 non-participants. In the
whole war the Russians lost some 12, 000, 000 and the Germans some 10, 000, 000. War is more
and more the professional militarist against defenseless civilians--women, children, and old
people. The Vietnam circumstance is no exception. Recent quote '"We have to destroy them in
order to save them". What an unmitigated lie! With 25% of children orphaned--we have put Christ
back on the cross of military execution.

The Joint Chiefs of Staff are the chosen elite--when you have got there you are God Almighty in
the flesh! Before that, after you have reached the fraternity's proven point, you can make no
mistake--i/e. General Mark Clark who with dedicated abandon slaughtered the entire 36th
Division at Rapido River. When threatened with Congressional investigation "Brother" Clark
was promoted to Chief of Staff.

I have been waiting for 25 years to hear one small voice of authority ask about Tarawa or Iwo
Jima--those sadistic, useless, bloody Pentagon slaughters of American boys?? Today in Vietnam
30% of the force are teenage draftees yet they suffer 90% of the casualties--why??--why??
Weekly deaths of 200 are the parts you hear about--you don't hear of the 1, 500 hit each week with
the small high-speed bullet--many would be better off dead, for the new projectiles on contact
start tumbling to mangle flesh and bone in a comparable manner to the soft-nosed 30-06 deer
rifle bullet.

The basic cause of war is professional militarism carried to the excess--that Tonkin Gulf
incident was fabrication and fraud that you can ask Lyndon Johnson what he thinks of now--ask

~ General Short and Admiral Kimmel about Pearl Harbor--ask William Randolph Hurst about the

- Spanish-American battleship Maine--ask Abraham (Spotty) Lincoln about the Mexican War and
so forth and so forth, Men and rats are the only mammals that kill their own kind--and rats do
it only when they are starving!

We have three professional military schools. This is two more than we need to turn out a
surplus of these fat-backed admirals and generals of whom we have 10 times more today than
we need. Their ignorant schoolboy rivalry is costing hundreds of billions in waste and
obsolescence.

Yesterday the Senate voted another 750 million dollars for another aircraft carrier that couldn't
last 20 minutes against any sophisticated enemy with heat-seeking missiles. And those three
recent Air Force contracts that have run 500% overbid--one could understand 50% but 500% is
pure collusion and a fraud against reason. There are 370 fulltime Pentagon lobbyists blackmailing
our 530 such intelligent Congressmen, and there are 2000 high military retired "working" for
manufacturers of military hardware. NONSUCH since Spain bankrupted herself in Elizabethan
times! '

Y

Today in both Germany and Japan there are no slums, no unemployment, no illiteracy, and no
unbalanced budget. Quote Chancellor Kissinger of West Germany "We spend 20% of our federal
budget to raise the level of the bottom 20% of the economic structure--this is the way to combat _
communism. Communism cannot be stopped by force". Contrast this to U.S.A. which spends
(not counting Social Security) 4% of its federal $ on welfare and 65% on military in 1968. There
are 20 million people in the U.S. A, below subsistence level and 4 million in abject poverty. In
Texas there is 20% illiteracy. 7;;Who cares?

& ;
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I was born in 1914--the days of my years are running by and out; and I am getting more distressed
each day about our U.S. A, policies. How can we go on in this calloused and unconcerned way--
golf, football, boating, and so forth? Ask President Richard (McCauber) Nixon why, when, who,
what, and how? Write him directly now--you must.

Today--with just 30 years left in this 20th century the question is not capitalism or communism
but rather production for use. The backward world is starved for industrial development. while
we (in our self-imposed money shortage) import capital from it. The situation cries for
democracy--while we export military repression until there is democracy destroyed even in
Greece where it started 3, 000 years ago.

Communism is an outmoded anachronism of 1848--Russia having 50% of her people still on farms
in 1968 versus 5% for the U.S. A, Capitalism is no longer the 1870 robber baron acquisitors--and
in no name should we ever back the Mafia dope peddler "Capitalist" as we are in Saigon today.

Science has since about 1950 given us the opportunity for both an end to untenable war and to a
beginning of surplus economics. I say the Joint Chiefs of Staff in their myopic-ignorance will not
tolerate either concept until we confine them to one service, one school, one limited budget, one
purpose of defense. God help this world if we do not! And to hell with that John Foster Dulles
Super-power Pentagon game and that Allen Dulles Man from Uncle C.I.A. mania! We must
demand reformation now or we underwrite possible insurrection at home and certain revolution

abroad

With deep regret I warn you,

ol o

Charles A. Spears

P.Svt

With three satellite radio communication and one radio for every four people--it is theo-

retically possible to communicate with every human on earth.  _What are we saying??
Dare we tell them that in 1968 alone we spent 90 billion dollars on military--enough to

“double the industrial investment of two entire continents (Africa and South America) in
30 months? Russia will do nothing or say nothing to divert us from this path of self-

destruction and defeat--and they will use every subterfuge and diversion to keep us on

this immoral and insane track. The Russians have no overseas bases--we have 2000.

.80 THE WALL STREET JOURNAL, Thursday, September 18, 1969

Treasury Offers Interest Up to 8%
On Notes in $8.9 Billion Refinancing

Officials Also Say More Cash

May Be Needed to Cove;r
Spending Surge, Tax Lag

By a WALL STREET JQURNAL Staff Reporter

WASHINGTON — The Treasury offered in-
terest rates ranging up to 8% on three new is-
sues of notes in exchange for $8.9 billion of se-
curities maturing in the next few months.

Officials also said. the Treasury soon may
have to borrow more new cash than antici-
pated because of a smaller than projected gain
in corporate taxes and an unexpected surge m
Federal spending.

The 8% interest rate on the new rates is the
highest on a comparable Treasury security
since 1859, when rates ranged up to 129 on
some issues, the Treasury Under Secretay for
Monetary Affairs, Paul A. Volcker, said. The
7.75% coupon on 18-month notes issued Aug. 15
previously had ranked as the highest since thaf
pre-Civil War peak. ;

The Treasury offered a choice of these new

issues, all to be dated Oct.1: . .
—A 19%5-month note carrying an 8% coupqn
at par, to mature May 15,1971, R

L

10% or less of the maturing issues were ex-
changed for cash.

Market professionals guessed there might
be a very heavy demand for the longest matu-
rity of the three new 7149 notes, which they
said had been priced particularly attractive by
the Treasury in an attempt to ‘“‘stretch” the av-
erage life of the Government’s debt. The actual
yield of 7.59% on these notes was far more lib-
eral than anticipated; beforehand, the industry
had widely predicted a fresh seven-year note to
return ‘‘more than 7.409 though certainly less
than 7.509%.”

This elation over the 7.59% yield was, how-
ever, heavily tempered by a suspicion among
at least some dealers that the lofty return pos-
sibly carried significant implications in regard
to the Government’'s anti-inflation credit poli-
cies. Federal monetary authorities may well
have designed the lucrative terms to ensure
that additional funds will be drained from the
private sector, several specialists reasoned.

‘““The 7.59% yield likely will attract a lot of
money away from the various savings institu-
tions, and thereby cause a further slump in the
housing industry and other mortgage areas,”
one specialist asserted. “Both~the Treasury
and the:Federal Reserve System are well

.

PRICE LIST

Major companies announced
the following price increases last
week.

Automobile tires up 24%. Re-
frigerators, ranges and freezers

3%. Office copying machines
334%. Wholesale ground coffee
4%, Newsprint 4%. Heating and

air-conditioning units 5%. Flex-
ible cartons 5% to 9%. Jet air-
plane engines 5% to 10%. Gas
turbines 74%. Rubbish-bag grades
of polyethylene film 9%. In New
York, a state court approved a
43% rise in Blue Cross insurance
rates. American Telephone & Tele-
graph asked federal approval of
a $69 million rate increase on its
office private lines and teletype
services.

\ TIME, OCTOBER 10, 1969
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FROM:  Charles A. Spears . ’e 7-8-69
TO: Letters to the Editor
SUBJECT: Monetary Reformation

Andrew Jackson in the distressing 1830 s almost ruined this nation’s future in his antagonism toward a government bank
and national currency. But there never was any logical reasons for a U.S. central bank to be privately owned. Ours
since 1914 origin likewise should have been government owned--as we follow British precedent in all things monetary
and financial. No other nation excesses the idea of private banking to such a negative degree. ;

We partially got off of this sad hump in 1933 after the unnecessary tragedy of depression that the privately owned Federal
Reserve policy greatly contributed to. In 1933 Roosevelt took away the strongest one of the three Federal Reserve powers==
Eisenhower in 1953, at New York Bank insistence (1% of the banks now in the U.S.A. control 96% of the resources), gave
back the "open market" Treasury bond support--and by 1962 we had dried up money from 50% of Gross National Product
to 30% with the result that we were 45th amongst the nations in annual economic gain.

Now the present monetary policy, begun about 1953 by William McC. Martin and his economic worship of the Chicago :
school philosophy (Milton Friedman) that monetary policy is superior to fiscal policy, has brought us to a 16 year
climax where interest rate on Treasury Bills has gone from less than 1% to over 6% and money supply has declined from
50% to 20% of Gross National Product. Today U.S.A. banks are paying European banks 13% for short-term money.

The total result resembles a form of economic suicide whereby the expansion of production for use has not kept pace even
with our 20 million population increase of the last 10 years=-a 20 million shortage in housing is tragic and getting pro-
gressively worse--a deficit supply of product has brought a sick inflationary public philosophy--a loss of favorable

foreign trade balances--incapacity to meet domestic insurgency of social discontent considerably due to this negative
economic policy--until today it is virtually impossible even for municipal and school projects to be funded.

The extreme immorality of our time is that the money shortage is causing this nation toI'M P OR T capital from a world

in revolt for need of industrial investment. The Russians couldn't run this country more to their advantage than we are

doing in following the Friedman-Martin school. We are losing the real war which is in the economics of this communications
stage of industrial revolution that Francis Bacon's "science” projected in 1620 amwhich did not start until 150 years later
when power was first applied to machines. At long last science (C. 1950) has made war untenable and surplus economics

possible--at the same time. i

What have we been doing for 20 years--non-such since Elizabethan Times when Spain bankrupted herself--unless our
Dulles brothers decline might be also likened in effect to that extraordinary popular delusion of John Law's monetary
madness that bankrupted France in the late 18th century,

Our re-evalued socio=economic structure must have a d etermined Reformation without delay--or we (not Russia) will
insure a worldwide revolution for the last one-third of this century.

As far as monetary policy goes there are four basic chagges required to free money for positive use ta.achieve this real
opportunity for surplus economics that science has given us:

1. Eliminate useless abacus:of gold b); computer evaluation of foreign exchange--start by totally removing the
guaranteed price--let the Arabs have it all.

2. Let the Treasury Department purchase all of the Federal Reserve stock and computer analyze and determine fiscal
policy (of which money is only a part) to achieve positive effect of encouraging maximum production.

3. Make membership voluntary in the central bank (F.R.) and concentrate its service to discounting loans for production.
Every bank will soon be eager to join.

4. Insure a basic minimum living standard to all people in this U.S. A. by guaranteed annual wage--and--start

exporting know -how and capital assistance on a massive scale regardless of the politics of the foreign recipients.

We spent in 1968 enough on militarism to in 36 months double the entire industrial investment of two entire

continents (Africa and South America). THINK | | J

to

We must recognize that Communist revolution is an archaic anachronism of 1848, It is/he communication revolution of
1968 that we need to address ourselves. Military repression is not the solution-=our policies (Dulles brothers) have
destroyed democracy even in the place where it originated some 3000 years ago (Greece). .

If money is approached in a logical way we can see that it is basically and simply only a medium of exchange=--not
necessary for it to have the esoteric connotation of black magic of the so-called international authorities--they
(especially the Swiss bankers) are basically fakes and montebanks - of comparable morality to the necromancers and the
alchemists of the middle ages--interested in promoting what favors their selfish and crooked interests.

By cemparison-~the Japanese are using money in a positive way through a central bank organized 44 years before ours--
and since 1950 their annual economic gain has approximated 9% compared to our 3%. So this nation practically without
natural resources will by 1980 surpass our U, S, A, in per capita product--because of positive approach to money whereby
the banks in Japan can make more loans than they have deposits by discounting privilege at their central bank.

Charles A, Spears

Banker for 33 years
A Grayson Bank Chairman : .
Reproduced at the Richar&hﬁxm_am'bra?gmq Museun} P
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FROM: A Tired Old Banker
TO: President Richard M. Nixon and Others

SUBJECT: A New Military Direction

We believe that our U.S.A. military structure can be strengthened by reformation and
modernization. We are not asking that the military profession be reduced in authority
or ultimate power. We are asking for evaluation, consideration, and action to:

1. Immediately get the number in service to that number that was in service in
1962--or from 3 1/2 million to 2 million regardless of the Vietnam finagling--
as long as this number is not less than that of the second power in the world.

2, Adaption of professional German (1940) type total unification of services with i
one superior school for career officer training--taking only top students with
two year previous college experience.

3. That all overseas bases be re-assessed in consideration of the changes occuring
during the last 24 years--some strengthened, some reduced, and a considerable
number eliminated--after using sophisticated analysis of Brookings Institute and
two other similar scientific professional analysts.

4. That research be direced (y the unbiased space program scientists) to perfect
a mini-missile program where small, heat seeking, long-range, conventional-
head types would change our entire hardware concept. Recent ABM testimony
indicates this would be basically a simple project--if not obviated by conventional
militarists and manufacturers. :

5. That the General Staff in the Pentagon direct research to potential use of military
brains in peacetime for positive domestic needs as they have in a small way in
the past. (i.e. more rivers and harbors type planning and execution directed at
air and water pollution, cleanup, etc.) :

6. That the C.I.A. be put under the military budget and ‘control--and all activity be
confined to information gathering. And that all other international political decisions
be returned to State Department people--trained in two new schools for that purpose
(i.e. peace by international law and international economics)

7. That Pentagon fulltime congressional lokbyists be reduced to 60 or 70 (one for every
five congressmen) and that retired contracting officers take jobs only with corpora-
tions that they have not previously executed orders with.

8. That by act of Congress--it should be forever established there can be no draft
without declared war and no declared or non-declared war involving over 10%
of the eligible work force (in military and manufacture of hardware) without
automatic freezing of wages and prices for the duration of hostilities.

In return for these reforms--the Pentagon is to be guaranteed for the balance of this century
an annual peacetime expenditure of 22% of the Federal income (not counting Social Security)
or 4% of the Gross National Product whichever is greater--to use as the General Staff sees
fit. This would be a larger (annually increasing) long-term commitment of money than any
nation in the world's history has ever made to military.

Respectfully,

4 ®vw CS@*M

Charles A. Spears

P. O. Box 430
Sherman, Texas 75090
Banker for 33 Years

&
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TWO CHOICES IN THE YEARS AHEAD
Economic Affluence or Apocalyptic Holocaust
The American public generally does not understand the folly and danger of the modern military
mind against reason and peace. Napoleon started mass militarism where large armies slaughtered
each other (10 million lost from 1806 to 1814). Then by the Second World War the mayhem had
been turned on civilians with air power to murder non-participant women, children and old

F)

people. As pr00f;-i11 1945 in just three nights we slaughtered in only three towns some 360, 000 -
non-participants--yet in the entire war in both Pacific and Atlantic we lost (killed) only 290, 000
uniformed personnel while some 60 million people were being killed in the world. This potential
philosophy of mass genocide was so little understood that in 1909 the Dallas News said "civiliza-

tion that has outlawed the use of the dumdum bullet could hardly countenance the use of air ships

as engines of destruction".

Now science has given mankind two great, and as yet not publicly recognized, gifts:

1. Atomic power, which gives us a source of energy to replace the rapidly depleting
petrol energy, and which makes most conventional weapons of war as useless as
tits on a boar hog. Those 750 million $ aircraft carriers: the taxpayers are buying are
totally without reason--for satellite reconnaissance can give within one second of
latitude and longitude their exact location, so that heat-seeking missiles can blast
them into oblivion within 20 minutes. All othe.r surface and air conventional World War
Two weapons are of thé same relevance.

2, It has given the capacity for the first time in the world's history to have a surplus
economy--which generally means that distribution and not production is our problem
now in these U.S. of A. The old v"work culture" of our puritanistic and prejudieed
ancestors--is being replacéd of necessity by a circumstance of automation and

computer technology whereby the privileged will be those who have "work". This

‘means the idle riéh will be joined by the idle poor.

Ahd this happens at a time when in the next 30 years the world population will gain more than it
did in the last one million years. This means that industrial teckmology must be adapted to

- expansion and use in the next 30 years as our farm production has been in these last 50 years
during which farm population deplined from 50% to 5% while prices of product, because of
scientific production, declined f}'om 20 to 200 per cent of 1918 priées (Guaxranty-Tmst price

index). ¢ :

g Qg

Charles A, Sped'
Sherman, Texas
September 30, 1969,

] : :
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FROM: : Charles A. Spears
TO: : Letters to the Editor of the Dallas Morning Nest
SUBJECT: "Not So Solid"

There are several points about war being missed in your Vietnam discussions:

1. Our presence there rescued an obscure people from almost total
oblivion--and neither North nor South can tolerate our leaving.

2487 The 30% of our uniformed persohnel there are draftees who suffer
90% of the casualties--this is the evil of the buck-passing professional
militarism.

3. There are 3 1/2 million now in the military versus 2 million in 1962;:-
nearly all opposition would stop if draftees (plus teenagers who
volunteer to avoid the draft) would be withdrawn. Why not let the

~ ample number of professionals we have and even mercenar1es——f1ght
: th1s useless war?

4.  Capitalism in South Vietnam is a Mafia type operation--crooked
‘ ; - Chinese businessmen, who are the chief opium traders of this world,
own everything. They live in a walled off compound in Sa1gon and are
hated by the people.

5.  As long as 2 years ago more bombs had been dropped by the U.S. Air
- Force on South Vietnam than on all of Europe by both sides in the

Second World War. Obviously to help our friends "we have to destroy

them--m order to sav

v .
el ﬁww*&mw wm“‘“r‘"a:)ﬁ S

N, TEXA

6 We now have 20% of our eligible work force between 20 and age 65
tied up in a program of militarism largely dedicated to weapon sys-
tems now outmoded by atom-missile-satellite science.

s Inflation which is caused by military non-use production--cannot be
stopped by a monetary mania based on 1914 theories re-introduced by
Eisenhower in 1953 after Roosevelt had removed the Federal Reserve
power in 1933.

In summary the Dallas News and other papers have failed to inform the
people on basic "war' issues so that most all of the dissention, and it is
uniform, is coming from the intellectual community--those that Wallace
called pointy-headed and Agnew called snobs. '

Regretfully,

Mmﬁwq-

Charles A Spears |
e : ; 8 “Banker for 33 years
CAS/pW 2 o Reproduced at the Richard Nixon L|brary and Museum



RALPH G, CAsO
PRESIDING SUPERVISOR

GE Eé ERJ«‘»L
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OFFICE OF THE /_'L U

PRESIDING SUPERVISOR
TOWN OF HEMPSTEAD
TOWN HALL, HEMPSTEAD, N. Y. 11550
IV 9-5000

November 14, 1969

The President
The White House
Washington 25, D, C.

Dear Mr. President:

As chief executive of the Town of Hempstead in Nassau County,
New York, which is the most populous township in the nation, I am vitally con-
cerned about all matters affecting our more than 850, 000 residents.

Therefore, I am writing about establishment of Long Island’s
first bank to be directed by racially-integrated leadership. The Vanguard Na-
tional Bank was created specifically to train black people in banking fields and
to help supply financial services needed by the black community., Founders of
the bank incjlude eleven black and eight white business leaders. :

: The \énguard National Bank seems about ready to open its
doors for business but cannot do so because the Comptroller of the Currency
l'has still not approved its apphcatmn f01f a charter. a

On behalf of our entlre citizenry, Mr,. President, I respectfully
\appeal to you to recommend to the Comptroller of the Currency grantmg of the

| cl_qg__:;t_gr. I s1ncere1y believe that the Vanguard National Bank will do much towards

the economic development of black communities in our area and elsewhere,

Thanking you in advance for your cooperation in this matter, I

remain
Sincerely,
/AW A Quo
Ralph G Caso -
Presiding Supervisor
Town of Hempstead
rgec;gm
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November 18, 1969

Dear Mr. Hall:

I am writing on the President's behalf in reply to your letter
of November 6th,

I assure you that the proposal for a Presidential commission

to study the structure of bank regulation will be reviewed most
conscientiously bl the Administration. In view of my prospective
move to the Federal Reserve Board, I have, of course, a strong
interest in this problem,

Sincerely yours,

Arthur F. Burns
Counsellor to the President

.1-
Mr, James M. Hall
Superintendent of Banks

State Banking Department /
120 Montgomery Street
San Francisco, California /
AFB:ccm i
REAEIVED
NOV2 1 1969

CENTRAL FILES
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JAMES M. HALL RONALD REAGAN 120 MONTGOMERY STREET
SUPERINTENDENT OF BANKS GOVERNOR SUITE 1378
SAN FRANCISCO 94104
557.3232
AREA CODE 415

JAMES AHLF
CHIEF DEPUTY

107 SOUTH BROADWAY
SUITE 8014

X & j// LOsS A:ZGOE-::ZOBOOIZ
A V4 AREA CODE 213
) &Y/
N i /i/ STATE BANKING DEPARTMENT
I o San Francisco, California

i 8 TR November 6, 1969

President Richard M. Nixon
- The White House

1600 Pennsylvania Avenue
Washington, D. C. 20500

Dear President Nixon:

i} The purpose of this letter is to once again urge you to appoint

| a Special Commission on Bank Supervision to study all aspects of
‘the question of restructuring bank regulation. In an address to
the student body of The Stonier Graduate School of Banking at
Rutgers on June 13, 1969, I strongly urged that you appoint such
a Commission, with the objective of arriving at a workable plan
for reorganizing the federal banking agencies. I tried to empha-
size that there is a pressing need to solve the banking regulatory
dilemma, and that our time is short. These recommendations
:were called to the attention of Under Secretary of the Treasury

‘f:Charls Walker and Director of Communications Herbert Klein shortly

after they were made,

On September 15, 1969, the New York Times carried an article
confirming rumors that had been circulating for several months to
the effect that members of your Administration were seriously
considering asking you to implement a reorganization plan for the
federal banking agencies by means of an Executive Order. About
;:ithe same time, you received a letter from The Honorable Harry Bloom,
liState Bank Commissioner of Colorado and President of The National
Association of Supervisors of State Banks, in which he recommended
that you appoint a special commission on bank supervision to study

Reproduced at the Richard Nixon Library and Museum



President Richard M. Nixon
November 6, 1969
page 2

‘all aspects of the question of restructuring bank regulation. A

‘Hresponse on your behalf dated September 26, 1969, was received

{ifrom Dr. Arthur F. Burns, who reported that your Administration
now has under consideration several proposals bearing on the
structure of bank regulation, and that the proposal for a Presidential
Commission would be evaluated in the near future.

As you are aware, the suggestion that the restructuring of federal
banking agencies be accomplished by Executive Order has attracted
the critical attention of several members of Congress. It would
appear that an indirect course would be more appropriate, although,
unfortunately, it may now be too late to proceed with a commission
that is independent of the Congress. However, I continue to believe
that a Presidential Commission made up of private citizens would
be of the greatest benefit to the public.

I hope that your Administration will soon regain the initiative in this
matter, before Congressional reaction degenerates into a public
dispute and eventual acceptance of the status quo. There is no doubt
in my mind that a reorganization of the federal banking agencies and
improvement of state banking authorities is vital, if we are to main-
tain the dispersion of economic power that characterizes our American
banking system.

AMES M, HALL
Superintendent of Banks

JMH/mls
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December 1, 1969

Dear Mr, Johnson:

Thank you for bringing me up to date on
the state banking situation in Wisconsin.

Please keep me posted as your meetings
go forward with the FDIC,

Simcerely,

Daniel P. Moynihan
Counsellor to the President

My, W, G.Xm
President
XIndustrial Research Laboratories
10053 River Road
Megquon, Wisconsin 53092

DPM/crm
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TELEPHONE 242-0614

Industrial Research

10053 RIVER ROAD MEQUON, WISCONSIN 53092 o[aéoratorieé

November 19, 1969

Dr. Daniel Patrick Moynihan
Counsellor to the President
White House

Washington, D. C.

Dear Dr. Moynihan:

Subject - The Political Power of Private Guaranty
Finance at the State and Local Levels;
The Restricted State Banks' Idle Credits
Available for Social Needs, for Jobs,
Training, Homes and Education.

Wisconsin's leading bankers - former presidents of the
State Independent Bankers Association - are now organizing
a Mutual Guaranty Trust Bank under Wisconsin's banking
statutes.

The purposes of this development trust bank are limited
to serving; first, the state's social needs, second, the
state's property taxes covering educational facilities, and
at the same time aid the United States Treasury's need for long
term refinancing of the enormous public debt.

For these purposes Wisconsin's 433 state chartered banks
have the liquid resources available for generating in excess
of $2,000,000,000 of long term mortgage bond credits. The
root causes that restrict these idle credits are best described
by the president of the Chicago Federal Reserve Bank in his
treatise on "THE WEAKNESSES OF QUR FINANCING SYSTEMS IN TIMES
OF STRESS". Other attachments fortify Mr. Charles J. Scanlon's
warnings.

Wisconsin's Trust Bank, to be effective, requires the
cooperation of the district F.D.I.C. office in Madison. We
have had a preliminary conference and will present our complete
proposal soon after we can arrange a conference with you to
formulate a non-grant coalition program for our concept of a new
SELF~HELP PRIMARY RISK COMMUNITY TRUST FUND, NOT BASED ON
SPENDING TAX DOLLARS.
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Dr. Daniel Patrick Moynihan November 19, 1969

Each Primary Trust Fund will control and manage the
financial affairs of its new community, under a rigid trust
contract, The member-builder-home owner will be the sole
beneficiaries of the funds growth of assets. These primary
trust funds are the keys to any successful financial plan for
lower income projects, and they are also a meaningful incentive
for the individual members to own, maintain and work extra
hours for a home with trust fund financial security. Upon
completion of the project each member owner will have an equity
of $4000 equal to 20% of the value of his property. The fund
provides a private retirement fund to augment their federal
social security income. Provision for a stake in capitalism
for all is a must, if we are to continue this, or any other form
of capitalism, for the future generations.

For the nation, there are 7,481 state chartered banks.
Collectively they have in excess of $32,000,000,000 of IDLE
CREDITS available for your social goals, if properly organized
without premature publicity. The ground work should be laid
in the private sector at the state and local levels, where the
private idle credits are located. The federal role should not
go beyond your office, concerned with promotion and the
necessary executive and administrative orders that affect the
new communities and their primary Guaranty Trust Funds. When
the unemployment records reach 5% in January, that would be the
time for publicity on an accomplished fact, rather than a
promise for the future.

Since time is running out to avoid a serious confrontation
with labor's rank and file and our knowledgeable youth for
meaningful jobs, an early time and place for you and this writer
to explore these economic and political possibilities is urgent.

Respectfully presented for your personal consideration.

Yours very truly,

INDUSTRIAL RESEARCH LABORATORIES

W.G. Johnson
Encls. *\i:> /7%//7449<3ku//

President
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Enclosures:

The Weaknesses of our Financial Systems in a Crisis.
The Powers of Guaranty Finance.

Jobs per Population - U.S.A. vs. West Germany.
Fundamental Resources Chart.

The Economic Powers of our Federated States.

Profit Motive for Small Banks Thru Guarantees.
Quotation from American Institute of Economic Research.

From The Gold War by W. G. Johnson.
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Excerpts From the Address By
Charles J. Scanlon,
President, Federal Reserve Bank of Chicago
May 19, 1968

The excessive demands on our financial mechanism in
recent years - caused largely by the need to finance tremendous
Treasury deficits - highlight weaknesses in the nation's
financial system. A few changes, however, could go a long way
toward improving the performance of the system and avoiding
crises.

Performance 1s limited by two types of weaknesses. One
includes the whole array of institutional arrangements that tend
todelay, and in some cases block the adjustments by which the
market mechanism 1s supposed to realign the supply and demand
for funds in a changing environment. These pose the problem of
imperfect markets. Channels for the flow of funds between sup-
pliers and users need to be improved, and the capacity of
financial institutions to adjust to changing conditions needs
to be increased. Actions increasing the flexibility of financial
markets and enlarging the role of market prices would also
strengthen competitive forces.

The choking effects of imperfections in a financlal mar-
ket were illustrated two years ago by the drying up of the
mortgage market. The shortage of mortgage funds in 1965 can be
traced largely to a complex of rigidities. Mortgage contracts
as they are generally constituted put lenders in a bind when
interest rates are rising. The squeeze is made even tighter by
the absence of an effective secondary market for mortgages,
except possibly for those guaranteed by FHA and VA, and they are
a small part of the total.

Another example of market imperfection cen be drawn from
deficiencies in the private market for agricultural credit. These
have included inadequate knowledge in central credit merkets re-
garding the quality of paper generated by many smeall farm borrowers,
Jack of facilities for packaging such paper into marketable parcels
at competitive rates, and failure to gear loan terms to farmers'!
flow of funds.

Part of the problem of imperfect markets results from
government intervention. Few people would question that banking
must be regulated. But wherever possible government involvement
should be turned toward the perfecting of the market mechanism
and away from the substituting of regulation for market forces.

Small banks in outlying areas, would benefit particularly
from Improvements in thelr linkage with national markets and in
their ability to attract funds and@ acquire desirable assets con-
sistent with the growth of their trade areas and production

Witk
picom ™ e
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facilitles. New rural demands for fairly large amounts of
funds in rural areas require that many small banks develop
procedures for handling larger volumes of credit. To meet
these demands, small banks must grow and must develop more
effective linkage with financial resources outside of their

L

areas .

There are a number of possibilities for strengthening
the ability of small banks to serve the growing needs of their
communities. One involves the clothing of certain assets with
liguidity they do not ordinarily have. For example, there
might be ways of pooling the notes of farmers or small businesses
in marketable packages or of having these notes serve as the
basis for issuing marketable securities. While many small banks
could benefit substantially from efforts to develop new
secondary market instruments based on business, agricultural,
and mortgage paper, the growth route is an even more challenging
vossibility, and harder to evaluate.

While better financial markets could set the stage for
less Interference from regulatory authorities and strengthen
free enterprise in banking, more self-reliance and self-
dlscipline on the part of banks is also needed. In efforts %o
maximize profits and the mistaken belief that all problems of
achieving economic stability have been solved, some banks and
other establishments (financial and nonfinancial) have become
accustomed to operating with very low margins of liquidity end
limited ability to adjust to unexpected changes. These estab-
lishments have become more vulnerable both to normal economie
fluctuations and to changes in monetary and fiscal policy.

Moves to perfect financial markets will make it
easler for managements of soundly managed banks to adjust to
changes in the supply and demand for funds. That could be of
great benefit to thelr communities and, in times of stress, to
the nation.

AT Lt
SretRMAN
PR OLIVY
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THE POWERS OF GUARANTY FINANCING

Present normal credit channels and rules have restricted
the use of the available idle credits and the creation of new
deposits in the nation's local state banks. These credits com-
bined with economic incentives for state local banks, could
Create competitive non-inflationary forces to counteract the
forces of federal discretionary monetary powers that are the
root causes of price inflation.

Stanley S. Surrey, before he left the Treasury said:
“It is a grave mistake to use tax dollars for social needs when
guaranty credits would do it better." Guaranty finance is not
new. It started in Babylon and created the Babylonian Empire.
Rome's guarantees re-established the financial structure under
Octavian Augustus. Disraeli's guaranty bank of last resort
Created Britain's financial empire. Dr. Ludwig Erhard rebuilt
a demolished West Germany with guaranty credits. Kisconsin's
433 local independent private banks collectively have two
billions of idle credits waiting for a workable plan of private
?uaranty of new community mortgage credits at the local bank
evel.

West Germany's social market economy reversed inflationary
prices three times during its brief history, with guaranty
credits for new competitive facilities. This policy established
by Dr. Erhard has consistently maintained the German retail
price levels below the wage levels. Germany's present problems
with prices, students and labor are rooted in the failure of the
Kiesinger government to employ powers, resulting in the election
of Willy Brandt of the social democratic party. -

But for the best kept secrets, imbedded in the Federal
Reserve Act, by its author Paul Warburg, with legal semantics
that confuse those attempting to understand the weaknesses
of our financial systems, President Nixon could solve our social
problems with full employment and housing at the lower economic

levels without inflation.

The debatable questions are: Do we have the will to promote
the use of these massive restricted state bank credits, for
social purposes, that are lost during times of financial stress?
Can a democracy maintain a Tivable social order in revolt,with
a monetary structure that creates unemployment and poverty?
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FUNDANMENTAL HUMAN E®SOURCES
U.S.A. vs. West Cerman Employee Jtilizetion
cﬂ [ =g

e
Comparative Analyris: Jobe es % of Population

Data: Commerce Depth. Economic Indicators 1968
West German Feonomic Report 1967
T,atest available data

HUad oo West Germzny
1968 1967
Population 199,118,000 59,834,000
Production Jokbs: Manufacture 19,750,000 T?fEBB,OGO
Mines 625,000
Conatruction 3,259,000
Total Production Jobs Combined 23,624,000 12,¢53,000
Total Production Jobs - % of Population —> 11 8% v a8
Total Jobs in Agriculture-Foods ‘ 3,817,000 2,675,000
Apriculiure Foods - % of Population 1.9% 4.4
motal Production Factory and Foods 27,441,000 15,228,000
notzl Production Jobs % of Population 13.7% 25.5%
Services: Transport L ,348,000 Civilian
Yholesale and Retail 14,111,000 Services
Finance 3,357 4000 Combined
Other Services _ 19L§OM,OOO
Total Civiiian Services 32,220,000 6,679,000
motal Civiiian Services % of Population 16.2% 11.1%
Gcvernmentel: Federal 2,737,000 Gov. Service
' State and Local 9,465,000 Combined
Total Governmentel services 12,202,000 ~1,,390,0C0
ostal Gov. Services % of Populatilon 5.6% - 7.5%
motal Gainful Employment 71,963,000
Total Geinful Employment % of Pop. 36.0% Lk, 0%

NCTES: _
For job etatistics to have any credibility for gauging economic

and political health, relevant data should contain the numcer of
ersons one production worker rmust support.

inflation by its federal bank's guaranty
of locel bank long term mortgase loans for production facilities

and automated ecquipment. This monetary policy creates competition,
more Jjons, more production 2t Jower costs and maintains take-home
oay abtove the cost of pettiter living, less welfare costs, latvor peace,
ard more families with a =take in their social market capitalism.

Weet Germany controlr

West Germany's outstanding success and prudent money policles
are capltalietic atandards for comparison of gobs per population.
o ohtain our legzal full employment position (Oct. 1046) we need
8 million jobs and 120 billions of capital credit formation.

From the files of
TNDUSTRIAL RESEARCH LABORATORIES

—~ A
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MONEY - MASTER OR SERVANT
and
THE ECONOMIC POWERS OF OUR FEDERATED STATES

"America's disunity of its people must end." Not by
the powers of a police state. Rather, by total involvement
In a return of the powers of our states to control the taxing
of thelr people uniformly, as originazlly mandated by the
Constitution of these federated states.

Unity of our people, law and order is a hoax, and a
myth, without total involvement in recapturing President
Lincoln's sound banking principals contained in the dual bank-
ing law (of the early 1860's) that provided for a more effective
climate for private finance at the local state bank level.

Then only can our federated states be free from the
bureaucratic federal controls over our jobs, our jobless
people, our schools, our economic textbooks, the building and
financing of our homes, the welfare and the health of our people,
and equal Justice in our courts.

Then only will our state banks be permitted to employ
thelr tremendous collective excess reserves, to bring into
balance new guaranty state bank credits, with new tangible
state assets, created by new production jobs for the jobless,
in new factories close to home base.

Then only can our states lower the cost of living with
full employment for production workers, producing more goods
at lower costs in the cities and small towns, with local state
bank finance. 5

West Germany 1s our economic model. Germany has full
employment without inflation, satisfactory union wages above
the cost of living with room for savings and a small capital
stake in thelr social market economy. They have the strongest
money system in the western world. West German money is truly
& servant of the German people. Their local state banks have
central bank's guarantees for that service.

When America's money is our servant at the state and
local level, we will have hope, jobs, better homes and schools,
gelf rules of law and order and full participation with =
stake in capitalism for all. With hope we may have time to
save our democratic society. Without hope our nation may no
longer endure the burdens of our international financial
autocracy. This autocracy "is harmful to the state, creates
poverty and unemployment, and is the root cause of war."
Quotation by V. C. Vickers, the leading British internstional

banker 1909-1019.
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THE PROFIT MOTIVE FOR SMALL BANKS TO PROVIDE

NEW GUARANTY MORTGAGE CREDITS FOR JOBS, BUILDING
LOW AND MID INCOME HOUSING: AND TREASURYTS
FINANCING OF LONG TERM U.S. GOVERNMENT DEBT BONDS.

Changes in the state bank liquid reserve rules, as des-
cribed heretofore, can serve the national economy, our social
needs and new self help employment while we strive for a
stable dollar here and abroad, These guaranty powers can
provide an orderly de-escalation of our price structure by
competitive credit forces operating at the local banking level

.In every state of the union.

With proper employment of the forces of our reserve system
operating in our local 14,000 banks of our dual banking system,
the local banks can provide PRIVATE FINANCE for our social needs,
without cost to the TAXPAYERS. If we have the will to change a
few bank rules to provide the smaller banks with a measure of
profit and growth of capital assets, now only available to a few
leading banks engaged in international banking, there will be no
need for state sharing of federal tax funds.

When Guaranty Condominium Mortgage Bonds require local banks
to hold excess reserve in long term U. S. government bonds,
Treasury's financing and refinancing of the federal debt, can be
accomplished without disturbing the normal money markets, when

fluctuations in monetary and fiscal policies occur.

inflationary real and productive assets, at lTower prices. More-
over the national economy badly needs a large source of private
bond credits to counteract, and to replace, all inflationary
governmental debt bonds that rest only on the ability and the
consent of our citizens to pay governmental taxes.

Moreover, the rapid growth of our local banks' capital
assets that accrue ffom ;hgse larger guaranty bond transactions

needs of the state and the welfare of their people. Since the
growth of a state or a community is largely controlle y the
growth of small banks' capital and surplus accounts, these Targer
transactions normally would increase the capital accounts annually
equal to the net profits earned by all other banking transactions.,
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ECONOMIC EDUCATION BULLETIN

American Institute
of Economic Research
December, 1960

"One might believe that commercial banking and money-
credit matters generally are too complicated for all but a
few exceptional individuals to understand.” However, knowing
{hat only simple relationships are involved we are convinced
thet the difficulty lies in legal semantics employed by
Gecldman Sach's banker, Paul Warburg, author of our Federal
banking laws, with intent to confuse those attempting to
understand the fatal defects of our money system. “They are
confronted by the difficulty of remembering the technical
uses of words tQat have become familiar, having somewhat

different uses.'

"It seems safe to predict that, unless the basic
principles of sound commercial banking are rediscovered and
suitable measures for the transition to sound money and sound
banking are adopted, satisfactory solutions to the nation's
money-credit_problems will _be indefinitely postponed. In the
meantime the question whether the United States will become
one more victim of money-credit follies, whether it may even
be destroyed as inflation has destroyed many other nations,

hangs in the balance."

Excerpt from -

Money: Master or Servant?
Federal Reserve Bank booklet

Another note: ”Since money enters into virtually all
economic Lransactions in our socilety, it can be found at
work in all areas of the economy. It has, therefore, been
necessary to set arbitrary limits to how far this explanation
should go, or the whole of the economy would have been under
examination. Thus, fiscal policy and debt management have
been given only the briefest consideration, despite their

intimate relation to the role of money and monetary policy.
In short, the Federal Reserve Bank keeps the secret.

May, 1955

ON Gk,

ﬁﬁgﬁﬁﬂ
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J—— Fund? It seems

_._..-}!cr all relieve the American people of the

T2 wx,z.lr{_swm'sw' JOURNAL
J ar ot ':b,?l“ €S 11/28/56
_ Editor, The Wall Street Journal?

_ The editorial payge ot November 19 pre-
gents letters from the people and an edi-
torial (“Polictes and the Middie ust") that
rates high in the solectlvity of the news that
is so important to maintalning some form
of {ree enterprise throughout the world. The

. letters of divergent opinion on the Federal
Reserve System deserve comiment,

“Mr. Arthur W. Mitchell of De Land,
Florida, and Mrs. Donald W, Smith, of
Angola, Indinna, evidently do not know that
the ¥ederal Reserve System hasg neyver been
untouchable nor independent. It has always
been guided either by G mon__AEO T {he
I’tgga‘lﬁ””b A the 5 the end tha

In reference to Mr. Clark’s article ‘' Money
Tussle” (Nov. 7), Mr. Franzy Eakin dis-
plays an extraordinary amount of knowledge
of our economic fundamentals and most cer-
tainly should be nominated as one of the
economie council members, for if ever the
money manager needed odox mone-
tary “mowledze
ral quo_or
bust, it

s are for the purporo-
3ank problem to the
the atates nan-like
29 in
tTer by Frank

globoal money problems, how
R i Here e
our domesiic banking probied

rin

;pross and Ak
the .economic writers dped the fssue
of the World Bank in the Middle East, which
is part and parcel of the war of gold tha e
hegan in 1921 and uniuckily did not cease in
1034, Since President Eisenhower £0 Ably re- stee
fers the mililary problem of the world to the )
Unlted Nations, 1 pose the question >0 wity

" the President docg not also refer the problem
of world money and monetary exchange to
the United Nations, which would once and

nre

onus of being cailed **dollar fmperialists’ by
Russia and the have-not nations.

It scems to me that until the ypress outt
lines the far reaching resulta in maintaining
a monetary peace thal were nriginally buit
into the fundamental principles of the World

and regulations of operation, ther~ will be no
military peace. Until the informed American
people understand these processes of interna-
tional, diplomatic and economic warf{are, we
will be always on the verge or brink of war

e

-—-—:'3*. for control of the world’s resources,

W. G. JOINSON
Milwaukee, Wis.
” L] -

|
1
|
|
l
Bank, but were sadly Jacking in the rules l‘
|
“
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- December 2, 1969

The President i - - : e
The White House : : e
I Washington, D. C.

Dear Mr. President:

Very re spectfully I add my voice to those who are calling for action by the United
; States against Switzerland to make secret Swiss bank accounts of Americans and those
il who deal with Americans open for checkmor by proper United States officials. '

It is very demoralizing to our law abiding citizens to see the Swiss government treat
the bank deposits of United States racketeers, other illegal operators, and tax
—evaders as though it was all part of a children's game.

The unnumbered secret Swiss bank account is a device engineered by the Swiss govern- :
ment to encourage large and questionable bank deposits by foreigners solely for the

: benefit of the Swiss economy. We are paymg the bill because of the Unlted States tax

! evasion involved.

If tax evaders, racketeers, and criminals can laughingly place their funds in un-
i numbered Swiss bank accounts and then cry out, '"King's X; you can't catch me, "
then we have reached a juvenile level of absurdity in international relations.

g I was appalled to read that some Army Sergeants who are alleged.to have victimized
GI's at service clubs might have deposited their ill gotten gains in Swiss bank accounts
§ and could thus avoid prosecution. i

>

‘ y I join those who say we have negotiated with Switzerland long enough in this matter.
I recommend economic sanctions acramst Switzerland until such time as that country
opens up its bank records for international inspection by properly designated officials.

i There is so much hypocrisy in our rational and international life regarding tax evasion
o and concealment of ill gotten gains. The aid given this hypocrisy by secret Swiss
banking should not be allowed to continue.

: Respectfully yours,

| s L W S0 “\// /“\”//7

{ : William L. Guy RECEIVED
; ? SR v Governor 7% / DEC 41 Og
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December 15, 1969

Dear Mr. Brown:

I have your letter to President Nixon relative
to the Federal Home Loan Bank Board and the
proposed liquidity regulations.

I have made inquiry at the Federal Home lLoan
Bank Board and will advise you on the viewpoint
here as soon as I have completed my investigation.

Yours truly,

Clark R. Mollenhoff
Special Counsel to
the President

Mr. R. M. Brown
Executive Vice-President
First Mutual Savings

700 Main Street

Pcoria, Illinois 615602

CRM:ech
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December 15, 1969 C et W

4 -
Dear My, Teleki: M"“/

President Nixon has asked me to thank you for your letter
of November 21,

As you probably know, the two savings and loan associations
in which you lost money were among several such institutions
in Maryland which failed about seven years ago. Unfortunately
for the savings account holders involved, none of these was

E insured by the Federal Savings and Loan Insurance Corporation,
. the Federal agency which protects savers in its member insti-
= tutions against loss up to $15, 000

You have been correctly advised that the liquidation of the
state-chartered institutions in question was within the sole
jurisdiction of the State of Maryland. In order to provide
maximum protection of all parties at interest, its laws,
like those of other states, provide that the liquidation of
financial institutions place in receivership for that purpose
be carried out by a receiver appointed end supervised by a
, State court. Acgcording to our information, the liquidation
i of these institutions was carried out. For more information
: on this and related questions raised in your letter, it is
suggested that you write to the Maryland Department of
Savings and Loan Associations, 301 West Preston Street,
Baltimore, Maryland 21201,

The experience of FSLIC confirms that the orderly liquidation
of a bankrupt institution does require several years and that

the expenses involved are typically above average, particularly
where mm stems from unsafe and unsound nmﬂim

v&@'\?‘a@

ﬂ‘&\ g
G
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and has directed that they be brought to the attention of
the Federal Home Loan Bank Borad, which diveets the
With the President's best wishes,

Sincerely,

Staff Assistant
Hollywood, Florida 33020

NMM:FSLIC:O'Herron:blm
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DRAFT (0. H. Smith)
(FSLIC-12/9/69)

Dear Mr. Teleki:
7)'1 .,‘_1.2-:,,;/' i /L/J Colonn L-, 4»/22./ A t

Thank you for your letter of November 21, te—President—Nixon:

As you probably know, the two savings and loan associations in
which you lost money were among several such institutions in Maryland which
failed about seven years ago. Unfortunately for the savings account holders
involved, none of these was insured by the Federal Savings and Loan Insur-
ance Corporation, the Federal agency which protects savers in its member
institutions against loss up to $15,000,

You have been correctly advised that the liquidation of the
state=chartered institutions in question was within the sole jurisdiction
of the State of Maryland. In order to provide maximum protection of all
parties at interest, its laws, like those of other states, provide that the
liquidation of financial institutions placed in receivership for that pur-
pose be carried out by a receiver appointed and supervised by a State court.

M- $e—ds—the information ef—FSEE6—that the liquidation of these institutions

was so carried out. ‘For £ixst—hand information on this and related questions
raised in your letter, it is suggested that you write to the Maryland Depart-
ment of Savings and Loan Associations, 301 West Preston Street, Baltimore,
Maryland 21201.

I-may—add~that Lhe experience of FSLIC confirms that the orderly
liquidation of a bankrupt institution does require several years and that
the expenses involved are typically above average, particularly where failure

stems from unsafe and unsound operations. aod L disdt ] HoF Hoy be Iaw,j,&r(o
74, Prerdodr is Grelfit /af" i g oA i
5 /ﬁ;;sz;ﬁﬁzgggérrgé—Ee—the
Xour thoughts on liquidations Federal
Home Loan Bank Board, which directs the operations of FSLIC.

He Presilei's
With1best wishes, F=em=

Sincerely

Noble M. Melencamp
Staff Assistant
to the President

Mr. Stephen Teleki

2446 Fillmore Street
Hollywood, Florida 33020

Reproduced at the Richard Nixon Library and Museum



FEDERAL SAVINGS AND LOAN INSURANCE CORPORATION

FEDERAL HOME LOAN BANK BOARD

WASHINGTON, D.C. 20552

101 INDIANA AVENUE, N. W.

December 10, 1969

Mr. Noble M. Melencamp

Staff Assistant to the President
The White House

Washington, D. C. 20500

Re: Correspondence from
Mr. Stephen Teleki
2446 Fillmore Street
Hollywood, Florida 33020

Dear Mr. Melencamp:

As requested, we have prepared the attached draft of a response to the
subject letter which is also enclosed along with your referral memoran-
dum of December 5.

By way of background, our correspondence with Mr. Teleki in 1966 reveals
that the institutions in which he lost money were the First Fidelity
Savings and Loan Association, Baltimore, and the First Colony Savings
and Loan Association, Elkton. These two were among the approximately
twenty non-insured associations involved in the so-called "Maryland
Savings and Loan Scandal" of the early 1960's.

Both the Post Office Department and the Securities and Exchange Commis-
sion were instrumental in bringing to an end practices of some of these
institutions which were in violation of Federal statutes within their
respective jurisdiction.

Should you have any questions, my telephone number is IDS Code 129-5495,

Sincerely,
[ ]
MW

J. M. Broullire
Acting Director

Attachments
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THE WHITE HOUSE OFFICE

REFERRAL

To: Federal Savings and Loan Insurance
Corporation

RECEIVED,

o
o

peEC © 1969

OFFICE OF THE DIRECIOR

FSLIC

Date: 1969

December 5,

ACTION REQUESTED

— Draft reply for:
President’s signature.
Undersigned’s signature.

Memorandum for use as enclosure to
reply.

—_ Direct reply.
Furnish information copy-.

Suitable acknowledgment or other
appropriate handling.

Furnish copy of reply. if any.

For your information.

NOTE

Prompt action is essentials

If more than 72 hours’ delay is encountered,
please telephone the undersigned immediately,

Code 1450.

Basic correspondence should be returned when
draft reply. memorandum, or comment is re-
quested.

X __ For comment. Draft reply.
REMARKS:
Description:

X _ Letter: Telegram: Other:

To: The President

From: Mr. Stephen Teleki, 2446 Fillmore Street, Hollywood, Florida

Date: 11/21/69
Subject: Refers to the closing of two banks

in the State of Maryland.

Re, Educed at the Richard Nixon
() opy to remain wit

By direction of the President:

Noble M. Melencamp
Staff Assistant
to the President

ibrary and Museum
correspondence)



FEDERAL DEPOSIT INSURANCE CORPORATION, washington, D.C. 20429

OFFICE OF CHIEF + DIVISION OF LIQUIDATION

December 3, 1969
RuCBLVED.

Mr. Noble M. Melencamp DEC © 1969
Staff Assistant to the President i
The White House

Washington, D. C. 20500

OFFICE OF THE DIRECICR
FSLIC
Dear Mr. Melencamp:

Subject: Correspondence from
Mr. Stephen Teleki
2hLé Fillmore Street
Hollywood, Florida 33020

We are in receipt of your memorandum of November 26, 1969 transmitting
a letter from Mr. Stephen Teleki in which he refers to the closing of
two banks in the State of Maryland, one in Elkton and the other in
Baltimore, in 1962.

It is our understanding that the institutions Mr. Teleki refers to
were Savings and Loan Associations chartered by the State of Maryland
whose accounts were not insured by any Federal Agency.

However, the Federal Savings and Loan Insurance Corporation may have
information concerning the two institutions and could advise Mr. Teleki
as to the proper department in the State of Maryland that he can contact.
Accordingly, we are returning the letter to you.

Sincerely,
o

3

ol i /) /’f‘f; J

/  John J. Slocum, Chief
Division of Liquidation

Enclosure
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/| 2446 Fillmore Street ¢
|/ Hollywood, Florida 33020

Novemember 21, 1969
RECEIVED

DEC © 1969

The White House R AR Y T
washington’ D. Co OFFICE OF THE DIRECIOR
FSLIC

Dear Mr, President:

I wrote you a letter a while back, but I know you never saw
my letter. Whoever reasds this letter had better give it to the
President. He shall be responsible as to what I am going to do
i1f 1 do not get Justice.

I am not going to let rotten crooked lawyer and politicians
enjoy half of my life's savings. I am retired and I need the money.
In 1962, two banks went into receivership in the State of Maryland,
one in Elkton and the other in Baltimore. Both banks had the same
Receiver- Mr, Wolf, Jr.,, Baltimore, Maryland. I want to take this
crooked lawyer to Justice - and I can prove it; but I can not get
a lawyer because I am after this rotten crooked law.

In the Elkton Bank the Government closed it because business
was done through the mail. The man went to jall because of mail
fraud. The Bank deposit was §1,450,000,00- it was all good. I
received a letter saying they were looking for banks to take it
over. About two weeks later I received a letter saying that they
decided that best for all asround was to liquidate- from this bank
I received $3,247.83 out of my deposit of $7,186.00. From the bank
in Baltimore I received $2,544.00 out of my deposit of $7,482.21.
You see Mr. President , thls rotten crooked law just gives it to
the lawyer. I was told by a honest lawyer that most of this mone
1s eaten up by the politicians at election time,

My Congressman the Honorable Mr. Burke refused to see me on
this matter. I also went to see others and got the same treatment-
telling me that this 1s a State Affair., This i1s not a State Affair
when unfortunate people's life saving is eaten up by crooked lawyer
and politicians. I also wrote a letter to the Attorney General
Mitchell and stated my case, he 1s not even man enou to answer
my letter. He sent it to the F.D.C. to answer it, ﬁlso, I wrote
to the Supreme Court Justice Bur%er, he did not answer, but his
Clerk answered my letter. Only thing he is good for is to uphold
rotten crooked laws,

EPRT 1L
|AI210W

y o WU P2
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The White House -2=- Novemember 21,1969

If 1 do not get Justice inside of two weeks- I am going to
send a copy of this letter to every well known citizen, every wel
known college and commentators- I have a few dollars left before
the Government takes it in taxes- I shall put it in good use., I
want my money from this erooked Receiver,

The Law should read- When a Bank fails and not insured by
the Government - the person that is head of the Bank and one man
appointed by the State- should liquidate the assests. It took
seven years to liquidete and the lawyer gets 10% of the amount.
I want a honest law and I want my money.

Very truly yours,

Reproduced at the Richard Nixon Library and Museum
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/;ﬁ il THE WHITE HOUSE OFFICE
: i LZLi il
L
REFERRAL Qe FL -
L ‘ A
To: The Secretary of the Treasury Date: December 31, 1969
ACTION REQUESTED
Draft reply for: -
President’s signature.
Undersigned’s signature.
NOTE
Memorandum for use as enclosure to
reply. : il :
, Prompt action is essential.
Dhéét rep’ly.” If more than 48 hours’ del'ay is ?nceun.tered,
" Furnish information copy. please telephone the undersigned immediately,
Code 1450.
X Suitable acknowledgment or other
appropriate handling. ;
¢ ‘ % ‘ Basic correspondence should be returned when
———— Furnish copy. of reply, if any. ; draft reply, memorandum, or comment is re-
A 0% » ¥4 quested.
___ For your information. £
‘; - For comment,.
REMARKS:
Description:
X Lefter:_ Telegrdm:. Cther: :
To: The President ; ; : : ey i
From: Pauleesterﬁeld, President, )j\latl League of Insured Savings Assns, 1200-17th
Date: 12/29/69 Street, N.W., Washington, D. C. ’
Subject: In considering Tax Reform Act of 1969, urge Adm review undue increase in
Fed income taxation imposed on the savings and loan industry by the Tax Reform
Act of 1969 -~ lengthy letter. ’ '
By direction of the President: }{.«i‘}";i:i}
JAN 2 13,'"@
7 — CENTRAL FLES
Noble M. Melencamp
i ; gt Staff Assistant
rah i to the President

(White House File Copy)
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