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February 11, 1970

Dear Senator Bennett:

This will acknowledge and thank you for your
letter to the ident, im which you were
jolaed by ‘ Wrmm
Presidential Commission on Financial Structure
and Eegulation, which the President stated in
his Economic R eport would be appoiated shortly.

Your views, as ranking Minority Member of the
Committee on Banking and Currency, that such
a commission would be of material assistance
to the legislative work of the Committee will
edly be brought to the President's prompt

With cordial regard,

Sincerely,

i

A

William E. Timmons
Assistant io the President

i

A
Honorable Wallace F. Beanett
United States Senate

Waehington, D.C. 20510 ()A
bec: w/incoming to Peter Flanigan - FYI [
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JOHN SPARKMAN, ALA., CHAIRMAN

WILLIAM PROXMIRE. WIS. WALLACE F. BENNETT, UTAH
HARRISON A. WILLIAMS, JR., N.J. JOHN G. TOWER, TEX.
EDMUND S. MUSKIE, MAINE EDWARD W. BROOKE, MASS.
THOMAS J. MCINTYRE, N.H. CHARLES H. PERCY, ILL.

WALTER F. MONDALE, MINN. CHARLES E. GOODELL, N.Y. *
ERNEST F. HOLLINGS, S.C. ROBERT W. PACKWOQOD, OREG. wc { h 3{ £ $ {
HAROLD E. HUGHES, IOWA nx e a ez ena e

y CALIF.
A COMMITTEE ON BANKING AND CURRENCY

DUDLEY L. O'NEAL, JR.
STAFF DIRECTOR AND GENERAL COUNSEL WASHINGTON, D.C. 20510

February 4, 1970

\)_) k The President
The White House
Washington, D. C.

Dear Mr. President:

We strongly commend the decision, announced in your Economic
Report, to appoint a panel of distinguished citizens to study the financial
structure and make recommendations to you for needed changes. As
your Council of Economic Advisers so aptly points out, the financial
services needed in the future will differ from those that are appropriate
today, and the demands on the flow of national savings will be heavy.
Accordingly, they reason, this nation's financial institutions and finan-
cial structure must have the flexibility that will permit a sensitive
response to changing demands.

As chairman and ranking minority member of the Senate Com-
mittee on Banking and Currency, we are keenly aware of the responsi-
bilities the Congress shares with you in this important area. Unfortunately,
the problems which confront us are increasingly complex, and the analysis
and study on which to base answers to the problems are all too scarce.
Let us cite only three examples.

Inasmuch as financial institutions are subjected to varying
degrees of government regulation, the extent of that regulation must
be carefully calibrated if innovation and competition are to be fostered
rather than stultified. Yet the system of regulation for deposit-type
financial institutions--commercial banks, mutual savings banks,
savings and loan associations and credit unions--has grown without
plan. The needs of the 1970's may not at all be served by a regulatory
network that evolved largely in the depression of the 1930's.

Your distinguished panel could therefore provide significant help
to our committee by suggesting revisions in the regulatory structure.

Reproduced at the Richard Nixon Presidential Library and Museum
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Page Two
February 4, 1970

Second, legislation passed by the House and now pending in the
Senate would specifically delineate the functions of commercial banks
and their affiliates. We do not prejudge this issue. But clearly the
systematic studies which your commission would carry out could be of
inestimable help in our deliberations on this important matter.

Third, for the second time in only four years, the process of
savings "disintermediation''--or the shifting of funds from the deposit-
type financial institutions to more attractive market investment--has
impinged sharply on the availability of funds for housing. The result
has been an almost disastrous contraction in housing construction.
This is probably our most serious single current financial problem.

Our committee is constantly working on it and will continue to do
so. We hope that this commaission will be able to supply us with new
ideas and approaches that will help close this tragic gap.

Because of the importance of these and many other issues in
solving the financial problems of the 1970's, we stand ready to cooperate

to the fullest in expediting the commission's work.

Respectfully yours,

AR oy
Wallace F. Bennett

Ranking Minority Member

Reproduced at the Richard Nixon Presidential Library and Museum
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February 17, 1970

Dear Al:

Thank you for your letter of the 12th regarding
the Presidential Commission on Financial Structure
and Regulation.

Although this Commission has not as yet been
established, I will be pleased to accept your recommen-
dation of Mr. David A,XShern for appointment to the
Financial Commission. [ have submitted his name and
your letter of endorsement to the appropriate persons
here in order that he may be comsidered for appoint-
ment when staffing of the Commission is undertaken.

With warm regard,

Sincerely,

<

JB el

William E, Timmons
Assistant to the President

X
Honorable Albert Quie
. House of Representatives
Washington, D.C. 20515

bcc: Harry Flemming w/incoming 74yf,52;;;}41442,,
Malise Bloch w/incoming

WET:WEC: 1m

Reproduced at the Richard Nixon Presidential Library and Museum

&



B D oy e

cznsmu. @

F& 269
FR/3/5T45/

Febreary 19, 1970

Dear Senator Prouty:

The Presideat aas asked wme to thask you for
your letier of February 16 with which you
mu:«mnm ermont Banke

Jﬁ \%V "hhﬁuwd
hiz proposal for a commission on financial stroc- .;
24" ture and regulation. As the President indicated ,
lL@ in the Economic ¥ sport, he plans to -
members o the scar futere.

With cordial regard,
Sisceraly,

.

,ﬁo{jf
William . Tisamons
Assgistaat 15 the President

» |

Hosorable Wiaston L. Preuty ; m‘

Washiagton, D.C, 20510

bee: w/incoming to Peter Flanigan - FYI Jo. 4 |
o/ >0

WET:EF:VO:vo / 0¥,

& e ﬁﬂﬁaﬁﬁ / ‘_,,.‘/: .;{d
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February 19, 1970

Dear Mr. Chalyman:

The Presideat has asked me (o thank you for
your ¥February 16 letter s thal congideratica
be given (o samdag Mr. Frask Wiltbeck, of
Listle Bock, to the commiseion on financial
siructore and regulation. As the Presidest
indicated ig his  comomic Report, he plans io
same fae mombers of such x commission at

s early date. He appreciatss your seading
aim thie recommendation, and you may be
assured Mr. ¥ hitheck will receive carefal

comsideration.
With cordial regard,
Simesrely,
BILL
William E. Timmons
Aszistant to the Presideat

X
Hosorakle Wilbur D, Mills
Castrenan
Committes on Ways and Meoans
House of Represcatatives

¥ ashington, D, C, 20515

bee: w/incoming to Harry Flemming -

bee: w/incoming to Dr. Charles 'alhr (Trmuy mm

WETEF:VO:vo
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Febreary 19, 1970

Lear Bob:

The Fresident hes asked e to thaak you

financiel comowmnity in your State to the

announcocient he made that he would
shortly appoiat a Presidential coramission

umumsmﬂm

Yith werm regard,
Simcerely,

Willison £, Ticunons
Assistant to the President

Honorable Bob Paciwoed
United States Senate
“ashiagion, D, C.
]
bee: w/incoming to Dr. MeCracken - FYI / ,"";’"a L
bee: w/incoming to Peter Flanigan - FYI

WET:EF:VO:js
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BOB PACKVW/OOCD
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N

OREGON

Vlnifed SHiafes Denafe

WASHINGTON, D.C. 20510

February 16, 1970

The Honorable Richard M. Nixon
President of the United States
The White House

Washington, D. C.

Dear Mister President:

In your budget message, you recommended the
appointment of a commission to study the structure
of our financial institutions and to make recommenda—
tions for changes within the flnan01al communlty

DS T Ay

I thought you would be interested to know that
this recommendation has received wide-spread support
and acclaim from the financial community in Oregon
as evidenced by the letters I have received in support
of this recommendation.

Respectfully vours,

BOB PACKWOOD

BP/wmc
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¥ebruary 19, 1970

LDear Tonx
The Presidest has asked me to thank you

Hiomorable Thermuss J.xMeskill
House oi Representatives
Washington, D, C. 20815

bee: w/incoming to Dr. McCracken « FYI L’

4 / 9,/—,,0
bee: w/x incoming to Peter Flanigan - FYIL

WET:EF:VO:j=
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THOMAS J. MESKILL

e g

COMMITTEES:

ConNECTICUT, SIXTH DISTRICT

JUDICIARY
SUBCOMMITTEE ON IMMIGRATION

1017 LonewerTH House OfFFice BUILDING AND NATIONALITY
WAsHINGTON, D.C. 20515

(202) e @Ungregg Uf tbe @n[’teb c%tateg SPECIAL SUBECOMMITTEE ON SUBMERGED LARDS

POST OFFICE AND CiVIL SERVICE

S Toouse of BWepresentatives e
Room 406
New BRITAIN, CONNECTICUT 06051 Euﬂgb l'ngfﬂl't, B.@o 205 1 5

(203) 229-0773
ADOLF G. CARLSON

BOARD OF VISITORS,
UNITED STATES COAST GUARD
ACADEMY

DISTRICT ADMINISTRATIVE AIDE Febtuary 16 ’ 1970

The President
The White House
Wachington, D.C.

Dear Mr. President:

I have recently received a letter from the Connecticut Bankers
Association indicating their enthusiastic support for the presidential
study of the financial structure of the country that you proposed i
your Economic Report.,

Such a study will be especially beneficial to Comnecticut as
the Connecticut General Assembly, at the close of the 1969 session,
created a commission to study the appropriateness of demand deposits
for savings banks or alternatives theretos

I felt it particularly significant to bring their support
to your attention as Connecticut is the only state studying the ques~
tion of demand deposits for savings banks at the present time,
Sincerely,
i et PR

THOMAS J, MESKILL, M,C.
TJIM/po
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¥ebruary 25, 1970

Dear Seaator Pell:

This will acknowledge and thank you for your
letter to the President expressing your support
of the commissioa on financial structure and
regulations which he will name in the aear future.
I kaow he will appreciate learaing that you concur
with bim that such a study is necessary. Iwill
be pleasad to bring your letter to the Fresident's
atteation at the earliest opportuaity.

V¥ ith cordial regard,
Simcerely,

William E. Timmons
Assistant to the President

Washiagton, D, C, 20510

bee: w/incoming to Peter Flanigan - F
bee: Kenneth Belieu - FYI

WET:EF:VO:vo

O’\ Q\"'(/ ar\ﬁ
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! CLAIBORNE PELL
RHODE ISLAND

Dlnifed Dicles Henale

WASHINGTON, D.C. 20510

February 17, 1970

The President
The White House
Washington, D, C.

Dear Mr. President:

In reading your Economic Report to the Congress,
I noted with particular interest the announcement of your
intention to appoint a commission to study our national
financial structxlr“e_*ggt{l“. institutions and to recommend de-

sirable changes.

I am writing to express my full support of such a
commission study. A financial structure with the strength
and flexibility required to respond to the demands of the
coming decade is essential. Responsible financial leaders
have expressed to me serious concern that our existing
financial structure may prove inadequate to those demands,

A The study you have announced can be an important
first step toward meeting this challenge. 1 congratulate you
on your decision, and look forward with interest to the appoint-
ment of the commission and ultimately to a report on the com=
mission's findings and recommendations.

All best wishes.
Sincerely,

R

Claiborne Pell

T — e e g

Reprodqced at the Richard Nixon Presidential Library and Museum
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March 2, 1970

Dear Mr, Daddario:

Thank you {or your Felliruary 23 letter calling
attention to the interest of the | onmecticut
Bankers Association in the proposed Presidential
commission on financial structure and regulae
tions which the President has announced he will
name shortly. We will be pleased to pass this
information along to the appropriate persons

s they may be aware of thiz interest,

With cordial regard,
Sincerely,

Witltam £, Timmons
Apsistant to the President

Honorable Emilio ©. Daddario
House of Rlepresentatives
Washington, D, C, 20815

bee: w/incoming to Peter Flanigan - FYI |,

W’:T:EF:VO:): Al i
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March 3, 1970

The mmmmamamwmmmm
¥ y 25 letter commending him on his Economic

M to the ﬁu.

wuaawm&m,p i t:
on the Presi “‘,"mmum“mawm
MW the members of which the President
hopes to anncunce at an early date. He has been
Mﬁmﬁmmammmei&wmd
his decision to name such a commission, and appre-
mmmmmamammw

Wﬁm Eg A ENTnON
Assistant to the President

Honorable mm&m
United States Senate

‘Washingten, D, C.

bee: w/inc to Peter Flanigan «FY
bece: Ken Belieu -FYI

WET:EF:jas

-
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"
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RICHARD B. RUSSELL, GA., CHAIRMAN

ALL:N J. ELLENDER, LA. MILTON R. YOUNG, N. DAK.
JOHN %. MCCLELLAN, ARK. KARL E. MUNDT, S. DAK.
WARREN G. MAGNUSON, WASH. MARGARET CHASE SMITH, MAINE
SPESSARD L. HOLLAND, FLA. ROMAN L. HRUSKA, NEBR.
JOHN C. STENNIS, MISS. GORDON ALLOTT, COLO. .
JOHN 0. PASTORE, R.l. NORRIS COTTCN, N.H. ’alc { a ’$£ { 5 {
ALAN BIBLE, NEV, CLIFFORD P. CASE, N.J. Tiyie aies enaie
ROBERT C. BYRD, W.VA. HIRAM L. FONG, HAWAII
GALE W. MC GEE, WYO. J. CALEB BOGGS, DEL. COMMITTEE ON APPROPRIATIONS
MIKE MANSFIELD, MONT. JAMES B. PEARSON, KANS.
WILLIAM PROXMIRE, WIS. WASHINGTON, D.C. 20510
RALPH YARBOROUGH, TEX.
JOSEPH M. MONTOYA, N. MEX.
February 25, 1970

THOMAS J. SCOTT, CHIEF CLERK
WM. W. WOODRUFF, COUNSEL

The President
The White House
Washington, D. C.

Dear Mr. President:

Let me take this opportunity to commend you for the Economic
Report which was transmitted to the Congress earlier this month., I
believe your report succinctly, yet thoroughly, dramatizes many of
the problems inherited by this Administration. Its blueprints for
action are characterized by courageous and forthright economic
decisions for the future.

I was particularly impressed by your decision to appoint a
commission to study our financial structure and to make recommen-
dations to you for needed changes I would certainly hope that this
commission might be appointed as soon as possible and that a reasonable
date could be announced within which the commission's recommendations
would be completed.

In light of the fact that Congress has been grappling with the
complexities of Federal regulation of one bank holding companies, it
would be my hope that your commission might address itself to this
specific issue on a priority basis. I have found that the general question
of regulating one bank holding companies is a potentially demagogical
issue. Priority consideration of the one bank holding company question
by your commission might defuse the demagoguery and provide more
realistic recommendations on this complex issue than have yet been
considered by the Congress.

The unique nature of Congressional interest in one bank holding
company legislation leads me to believe that it might be helpful if the
commission could maintain reasonable liaison with the proper Congres-
sional committees having jurisdiction of this matter.

Reproduced at the Richard Nixon Presidential Library and Museum



GORDON ALLOTT
The President COLORADO
February 25, 1970
Page 2

In this manner, I would hope that the Congress might delay
final action on one bank holding company legislation pending receipt
of your commission's final recommendations.

I believe that your decision to appoint this Presidential
commission will be of immense assistance to the Congress and to the

nation in determining the role our financial institutions play in America's
dynamic economy.

Best regards.
Sincerely yours,

Gordon Allott
United States Senator

GA: jm

Reproduced at the Richard Nixon Presidential Library and Museum
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March 4, 1970

MWMWMrﬁrm&
which you recommend Messrs. Arjay ¥,
James M. Hall, Reed 0. Hunt, and Hornsby

“Wasson for sppeintment to the President's

45 always 1 appreciate your assistance, and 1
to then:.

With warm regards,
Sincerely,

fleZe
Peter M. Flanigan
Agslstant to the

7(
Mr. Richard P, Cocley
President
Wells Farge Bank | :

.

D

PMF:hc W s

———

FLANIGAN: REPLY & ONE COPY /7o ¢ @ece el
LEUKHARDT: INCOMING !
, UNDERSECRETARY CHARLES WALKER, TREASURY DEPT _ <%
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March 12, 1970

; Many thanks for your letter of Februsry
24 in which you recommend bir. Roberts for
appoiatment to the conunitlee studying finssacial
institutions. FHis name has been forwarded to
Charlie Walker whe is coordinating the list of

and [ assure you we will give careful considera-
tion to Mr. Roberts.
Siacerely,

Peter M, Flauigan
Agsistant to the

5' cre ' 4 !, " ﬁ QIemerce
Washiagton, D, C.

PMF:111

FLANIGAN: REPLY & ONE COPY
LEUKHARDT: INCOMING

GENERAL

BI———

N

UNDER SECRETARY CHARLES WALKER, TREASURY DEPT
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Deasy Jim:

Thank you for your recent letter on
behalfl of My, R@‘.;:a::’ﬁ . f;ﬁ wart I whon
you Fecommend for appoliviment {o the
Commissiosn to studs ; 3.{ inanci ai Institations.

He cerininly will be given carefal
eonszideration,

With warm persona 2 regzards to you
garet in which Brigid ja:»me?,

Eie

f’.‘!

wwerely,

A

R:‘f”“a* #f, Flianigan

Agpisgtant to t;:fs
A
Fi‘ Ln.é and

'13"1 AT=T11
e,

® doiuse

& CNE

. COFY
1 INCOMING

Aol i ..,v.,.Reproduced at the Richard Nixon Presidential Library and Museum
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March 30, 1970

ﬂ#ﬁwauzimﬂyuaﬁ!nnﬂn&amumnu
to make him particularly gualified for the
Commission on FPinancial Structure. I
passed the letter along to the fellows
who are putting together the many recan~
mendations with a note of my own support.

I am esbarrassed at the length of time that
fine wine bas been sdding age in MeDounell's
cellar. T trust it will be in your cellar in
& matter of days. Many thanks for workiog out
the allocstions on which it ought to be split
up. The only thing you have left for me is
the drinking vhich will be a great plessure.

I'm sorry not to have seen you back here in
Washington. Be sure to schedule a trip be-
fore too long. Meanwhile, with warm personsl
regards,

Sincerely yours,

Peter M. Flanigan
Assistent to the
President

X
Hr. €. Calvert Knudsen
Senior Vice Preasident

Tacona, Vashington - 96401

PMF: jle
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March 31, 1970

Mr. Harry S. Flemming
Assistant to the President
The White House
Washington, D. C.

Attention: Horace R. Lewis

Room 145

Executive Office Building
Dear Mr. Lewis:
Enclosed is a copy of my original letter of Feb. 26, 1970,
recommending Donald R. Grangaard for membership on the
Commission to Study Finmancial Institutions. Attached is
Mr. Grangaard's resume.

Please keep me informed as to disposition of this recom-
mendation.

Thank you very much.

Sincerely,

Eugene F. Trumble APR 71970
: ik L FILES
EETigs
Encls. (2)

CC: Miss Margaret McFadden /‘,22;:}, —

Office of Peter M. Flanigan

PUBLIC RELATIONS [J 7515 WAYZATA BLVD., MINNEAPOLIS, MINN. 55426 [J 612-544-4234

Reproduced at the Richard Nixon Presidential Library and Museum
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Dear BAill:

I am pleased to acknowledge your letter of March 25
requesting information, on behalf of your constituent,
Mr. Dick McDonald, on the White Houso commission assigned
to study financial institutions.

As you may know, this commission has not as yet bgen
croated. It was proposed in the President's Economic
Report of 1970 and will undoubtedly be established
sometime this year. No decisions have been nade regarding
the specific assignment of the commission, the tiametable
for its creation, numbor of members, etc. Review and
consideration of candidates will be undertaken by those
in the White louse with specific responsibility for :
staffing of Presidential commissions. Applications and
rocommendations are now being accepted in order that
they may be on hand for future reference.

I hope that the above information will be of assistance
to you in responding to the questions of your constituent. -

With warm vegard,

Sincerely,

1 i &
>Wili%§%ﬁ. Timmons
Assistant to the President

X
Henorable William A. Steiger
House of Representatives
Washington, D.C.

I‘\

£
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April §, 1970

nk you laging te the attention
a& m ?mmut m ‘;umt ‘ﬁ one ﬁi

in erder that Mr. Gerrit ?axwm Ende
way be properiy veviowed and considered
for appeintment to the Visancial Commission
I have forwarded his hugxmkiﬁax data,
A, DERBpIE K{/"aﬁu&m‘a correspondenc

year sudorsemsut, to the apprepriste
%fﬂw kﬁﬂ dimtiy respoansible for

connission Wﬁmmaﬁ ﬂ Im sure that

dug attentios will be sc
#sattor.

With wara regard,

led this

Siscerely,

Williaw B, Tiasons
Assistant to the President

donovable Warrem 4. ﬁaw
United States Senate
Hashingtoa, b.C.

bec: Harry Flemming w/inc.
Malise Bloch w/inc.
Ken BelLieu FYI

WET: la
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© ~~WARREN G. MAGNUSON, WASH., CHAIRMAN 4

©OHN 0. PASTORE, R.1. NORRIS COTTON, N.H.

IANCE HARTKE, IND, HUGH SCOTT, PA. ;

WMILIP A, HART, MICH. WINSTON L. PROUTY, VT. :

IOWARD W, CANNON, NEV. JAMET B. PEARSON, KANS. ¢

WSSELL B, LONG, LA. ROBERT P, GRIFFIN, MICH. -

WANK E. MOSS, UTAH HOWARO H. BAKER, JR., TENN. Q’C I{ h $£ { ’% f
RNEST P, HoLLINGS, S.C. CHARLES E. GOODELL, N.Y. n e 2 2 ez ena e
WAMIEL, K. INOUYE, HAWAIL Nyz:-:w W. COOK, KY.

BSEPH D, TYDINGS, MD. “‘ COMMITTEE ON COMMERCE

BLLIAM B, SPONG, JR., VA.

Yool WASHINGTON, D.C. 20510
PREDERICK J. LORDAN, STAFF DIRECTOR
fat

K

Apriil. 3, 1970

N Ty
i The Honorable Richard M. Nixon |
The White House

Washington, D. C.
Dear Mr. Preéident:

: Enclosed for your interest is a self-
t explanatory letter from a constituent of mine
concerning appointments to the President's
Commission on Financial Institutions,

e ——

M‘M
: "I might add as a personal note, that
- the gentleman suggested 1s eminently qualified
and would make an excellent appointee.,

Raspectfully

WARREN G, MAGNUSONJ U.S.S.

Enclosure
% WGM/sbe

Reproduced at the Richard Nixonf’residential Library and Museum
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=/ | Paciiic First Federal
S Savmgs and Loan Association Tacoma, Washington 98401

H. Dewayne Kreager, President
Maxch 18, 1970

-

The Honorable Warren G. Magnuson
< Senate Office Building
~* Washington, D. C. 20510

Dear Warren:

.~ Reference is to the pending creation of a ' s
~ President's Commission on Financial Institutions,
in which, I understand from Treasury Under Sec-
‘retary Charls Walker, each segment of the finan-

cial community is to have at least one repre-
sentative, but with the majority comlng from the
general publlc

I think you should know that the saxgpgs and loan
industry, as such, has pretty weii‘agreed to sup=-_
port Gerrit Vander Ende, Chairman of this insti-
’tutlon, as its representatlve. To the extent
~that it is either feasible or appropriate your

support will be appreciated.

You kndg Gerrit personally as both a statesman in

{ the savings industry nationally, and as a respected
) mémber of the business community of this state.
As back-up information for you I am enclosing a
copy of his biography. Particularly pertinent has
been his years of service as President and Director
of the Federal Home Loan Bank of San Francisco, and
his 22 years as President of Pacific First Federal,
largest savings and loan institution in the Pac1f1c
Northwest.

Jerry Grinstein suggested I personally bring this
to your attention.

With best personal regards.

LoagE W ~ Sincerely,
)
HDK/s : J =
Enc.

IELLINGHA/N. WASHINGTON/SEATTLE. WASHINGTON/TACOMA. WASHINGTON /LONGVIEW. WASHINGTON /PORTLAND, OREGON/EUGENE, OREGbN /SPRINGFIELD, OREGON
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i ; - BIOGRAPHY OF GERRIT VANDER ENDE
1926 - 1942 Secretary—wanager Berkeley Guarantee Sav1ngs and Loan
g Association, Berkeley, California
1937 = 1937 Deputy to Frank C. Catlett, Member Federal Home Loan
' Bank Board (on leave from Berkeley Guarantee S & L Assn.)
1942 - 1946 City Manager of City of Berkeley, California
1946 - 1948 ‘ President, Federal Home Loan Bank of San Francisco
1948 - 1970  President and Chairman of the Board
' + Pacific First Federal Savings and Loan Association
- Tacoma,. Washington
1970 = Chairman of the Board
: , Pacific First Federal Savings and Loan Association
1948 = 1955 };'Director, Federal Home Loan Bank of San Franciscee
1960 N,' Received Honorary Degree, Doctor of Laws
Pacific Lutheran University, Tacoma, Washington
1968-69 Listed in Who's Who in America
AFFILIATIONS:

Past President, National League of Insured Savings Assns., Washington, D. C.
Past President, California State League

Chairman Housing Authority, City of Tacoma

Director Puget Sound National Bank, Tacoma

Director Northwestern Drug Company, Tacoma

Director | United Pacific Insurance Company, . Tacoma
Director - International Union, of Building Societies and

Savings Associations, England

Txrustee and .

Treasurer University of Puget Sound, Tacoma
Trustee and

Vice President Washlngton Reseaxrch Council

Trustee Tacoma General Hospital

Trustee . Industrial Conference Board, Tacoma

Member Legislative Committee, U.'S. Savmngs & Loan League
Membex * Bonneville Power Administration Advzsory Council
Member Rotary Club of Tacoma

Member & = . | Tacoma Club

Membex i ‘Tacoma Country & Golf Club

Member , - Tax Advisory Council, State of Washington

Membe¥x International Development Committee on Savings and Loans
Hoporazry .- . ]

Member ‘Alpha Kappa Psi Fraternity
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M. wm ie.f!'vm, Jr.

min ‘.mwmmmmmugumzm mzﬁm
*‘mmemﬁlimathmw,Iwm
that your primary counsern is that the legislation not be passed
this year.

We sre moving ahead with the President's Commission
on Fisaneial Structure and Senator Sparikman is well sware of the
steps being taken and is being consulted fully. Therefore, I
believe that the linecof the action set forth in your letter to
me is generally being followed.

As you know, it is the Adainistvation's position that
responsible legislation on one benk bolding companies should be
passed at the earliest practicable moment. The Administration
supports the legisiation that the House Committee sent to the Floor.
ﬁugmmmwmmuumummm
preva

With best regards,
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THE FIRST NATIONAL BANK OF CHICAGO

GAYLORD A. FREEMAN, JR. / CHAIRMAN OF THE BOARD

April 8, 1970

Dear Mr. Flanigan:

Though I have not had the pleasure of meeting you, I was long
apg.admirer of your very able father and hope one day to make
your acqualntance.

In the meantime, I am taking the liberty of enclosing a copy of
a letter which I wrote some time back to Senator Percy, in which
T attempted to present the arguments in favor of not having
hearings on the one bank holding company bilill at this time’,

T hope that you may find the time to read this through.

In speaking to the Reserve City Bankers last Sunday night.

Senator Sparkman created the impression that he was quite willing
not to hold hearings if anyone in a position of influence suggested
a postponement pending the work of the President's Commission.

I realize that, inasmuch as the Administration proposed one bank
holding company legislation last year, it might find it awkward
to take a different position today. However, I would hope that
the prospect of the Commission's objective analysis (if the
members of the Commission could be announced shortly) might very
properly warrant a postponement of the consideration of that
legislation, for the present Congressional attitude is more
punitive than objective.

Mr. Peter M. Flanigan

Assistant to the President
Executive Office of the President
The White House

1600 Pennsylvania Avenue
Washington, D. C. 20500

ONE FIRST NATIONAL PLAZA / CHICAGO, ILLINOIS 60670 / TEL. 312 732-8000
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THE FIRST NATIONAL BANK OF CHICAGO

GAYLORD A. FREEMAN, JR./ CHAIRMAN OF THE BOARD

February 13, 1970

Dear Senator Percy:

Knowing your willingness to consider all sides of disputed
issues, I would like to express my hope that the Senate

" Banking and Currency Committee will not take any action

on HR 6778 at this time.

My position is essentially as follows:

1.

Ll

ATL.

The Government has caused the banks to increase
their interest rates.

Yet, the Congress is irritated with them for having
done so.

This irritation has caused the Congress to take a
punitive attitude toward the banks.

This congressional hostility is entirely unwarranted.

The Congress should not act on HR 6778 or any other
bank legislation until there has been an objective
review of our financial institutions and the
regulation thereof.

Let me expatiate on each of these five pdints.

ONE FIRST NATIONAL PLAZA / CHICAGO, ILLINOIN 60070/ TEL, 312 732.5000
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I. The Government has caused the banks to increase
their interest rates.

The Congress deplores inflation. It would like to see the price
pise moderated. It could achieve this in any one of five different
ways.

A. Congress itself could:

1. impose wage, price and dividend controls;

2. reduce governmental expenditures;
3. 1increase taxes;
4., impose direct credit controls; or

5. rely on the Federal Reserve to fight inflation
through monetary policy.

1. Wage, price and dividend controls would be unpopular and of
uncertain effectiveness. Consequently, Congress has not elected
to adopt such controls.

2. A reduction in governmental expenditures is unpopular and
difficult. Congress has not reduced expenditures though it
has slowed the rate of rise.

3. Increased taxes are always unpopular. Congress did impose
the surcharge for a period but now has provided for its
termination.

4. Direct credit controls (restricting access to credit for
certain segments of the society) would be unpopular with the
groups so affected, and such controls do discriminate. Congress
has not taken such action.

5. Thus, Congress has elected not to take any sustained and
effective anti-inflationary action itself but, instead, has

relied on the Federal Reserve to take such action as it may

determine is necessary. .
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B. The Federal Reserve has two methods of fighting inflation.
The Board may:

1. impose direct controls (on consumer credit, business
credit, stock market borrowing, etc.); or

2. rpestrict the growth of the money supply.

1. Direct controls (whether imposed by the Board or the Congress)
are resented by the segment of the public directly affected. The
Board, like the Congress, has preferred to avoid this resentment.

2. Thus, the Board elected the other alternative, which was merely
to restrict the growth of (or actually reduce) the money supply.

Restricting the money supply has been accomplished by reducing the
overall reserves of the banking system (see Appendix A). This
action has been made more effective by imposing non-competitive
ceilings on the maximum rates which the banks can pay for corporate
CD's and for savings deposits. The effect of this has been to
reduce the funds available to the larger '"money market" banks

(which have felt the greatest demand for funds) .

If the money supply is restricted during a period of expanding

demand (as was the case during the past year and is at present),
credit becomes (a) scarce and (b) expensive. This is precisely
what the Federal Reserve has intended. It is what has happened.

a. Why did credit become scarce?

Because the Federal Reserve held currency and demand deposits

at a static level from June, 1969, to last December and actually
réduced the total of currency, demand and time deposits (see
Appendix B).

b. Why did credit become more expensive?

For two reasons.

(i) Demand pull. Any commercial item in great demand and short
supply will experience a rise in price as those who desire the
product bid up the price. This is what the Federal Reserve in-

tended -- to let the free market (price) determine the allocation
of funds rather than to allocate them by direct controls.
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(ii) Cost push. In 1969 the large money market banks (which
lost the most corporate CD's because of the non-competitive
interest rate ceilings imposed by the Federal Reserve), anxious
to provide credit for the normal needs of their established
customers, purchased federal funds (the excess funds of the
smaller banks which did not have a large demand for loans) at
continuously rising rates of interest. (These averaged 4.22
percent in 1967, 5.66 percent in 1968, and 8.22 percent in
1969, rising in the second half of 1969 to an average of

8.96 percent). In addition, as the total of such available
funds was insufficient to satisfy the proper demands of business
and the consumer, the larger banks (which experienced the
greatest loan demand) sought additional funds elsewhere.
Eurodollar borrowings rose steadily from $8.5 billion at

the beginning of the year to a peak of $15 billion and for

the year averaged about $12 billion. The borrowings were at

an average rate of 8.4 percent in the first half of 1969 and
an average rate of about 10.5 percent during the second half
of the year.

Because of the strong demand for bank credit and the high cost
of the money purchased to supply the increased demand for loans,
many banks raised the rates they charged their customers. Since
December, 1968, the "prime" rate has been raised from 6-3/4 to

7 percent (on January 8%) and then to 7-1/2 percent (on March 17)
and finally to 8-1/2 percent (on June 9, 1969).

These increases in bank interest rates are the direct, predictable
and intended result of the Federal Reserve's restrictive monetary
policy. The Federal Reserve felt called upon to adopt such a
restrictive policy to fight excessive inflation because the
Congress had not elected to adopt adequate anti-inflationary
measures itself. Thus, the Government brought about conditions
that caused the increase in bank interest rates. The banks

were, in effect, the instruments of the Government's restrictive
policy.

%Dates relate to increases announced by The First National Bank
of Chicago.
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II. Yet, the Congress is irritated with the banks for
their having raised rates.

As might be expected, the combination of tight money and markedly
higher interest rates proved generally unpopular. It was dis-
criminatory in effect as it substantially increased the overall
cost of those goods (such as homes) which are bought on credit
and paid for over an extended period. It, thus, slowed home
construction both because of the higher cost of money -- interest
pates -- and the uncertainty of the availability of construction
financing. To a lesser extent, these same factors affected sales
of other products. This was, of course, the intention. of the
Federal Reserve, but it was nevertheless unpopular.

This general resentment caused considerable congressional
irritation with the banks.

III. This irritation has caused the Congress to take
a punitive attitude toward the banks.

The Congress in HR 13270, Section 585, reduced the amount the banks
can deduct from taxable income as an addition to reserves for bad
debts. I asked a good friend of mine on the House Ways and Means
Committee why they did this. "Because the majority of the Committee
is irritated with the banks over the high interest rates and feels
that they don't pay enough in taxes. There is no point in arguing
that you need these reserves, for, if we didn't increase your taxes
this way, we would do it in some other way."

HR 13270, Section 433, eliminated the asymmetrical treatment of
gains and losses on securities. You may recall that in 1842, at
the request of the Treasury (not of the banks), the Congress, in
order to induce the banks to buy Treasury bonds (the proceeds of
which the Government would use to finance the war), provided that
gains on such bonds would be treated as capital gains but that
losses could be taken against ordinary income. This was a special
"bpeak" accorded the banks in order to induce them to buy Government
bonds. Induced by this favorable tax incentive, the banks did buy
the bonds, in fact, tens of billions of dollars of them in the
years since. Thereupon, having induced the banks to buy the bonds,
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the Congress withdrew this privilege. If the Congress had merely
terminated the privilege in respect of future issues or even
future purchases, we would have no complaint, but the Government
induced a purchase by offering a benefit and then unilaterally
cancelled the benefit. If a banker or a businessman did this,

he would be civilly and perhaps criminally liable.

I believe that the Treasury, although in favor of the termination
of the earlier treatment, is embarrassed Dby the inequitable way
it was accomplished, but Congress apparently did not feel that

it was necessary to be fair to the banks.

HR 6778, which has been referred tO the Senate Banking Committee,
originated as an attempt to bring holding companies which own or
control a single bank under the same federal regulation as those
companies which own or control two or more banks. The House
Banking and Currency Committee, after lengthy public hearings,
reported out a carefully considered (albeit debatably unnecessary)
bill which would have limited the activities of companies owning
one or more banks to those activities which the Federal Reserve
Board determined to be functionally related to banking.

We bankers didn't like that bill, but many felt that we could
live with it. ;

When, on November 5, 1969, the Committee bill was considered on
the floor, very few members were present, but there were present
spokesmen for a variety of special interest groups. As a result,
a small minority of the House rejected the Committee bill and,

by amendments from the floor (the most important of which were
approved by votes of 50-25 and 31-28), rewrote the entire measure.

The bill as passed by the House is a severe curtailment of the
banking business. It would prevent not only holding companies
and banks owned by holding companies but also, by implication,
all banks subject to federal regulation from providing six
TTnancial services: insurance, data processing, accounting,
leasing, travel services, and co-mingled investment trusts.

These several legislative actions reflect not only a critical
but a punitive attitude.
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IV. This congressional hostility is entirely unwarranted.

If the congressional irritation is analyzed objectively, it
would seem to consist of two assumptions:

First, that the banks acted arbitrarily in raising
interest rates; and

Second, that the large banks reaped unreasonable profits
as a result.

I believe that an objective analysis would indicate that both
of these assumptions are unfounded.

A. The banks did not raise interest rates arbitrarily.

Let us recall why the banks raised their interest rates. They
did so in order to cover, at least partially, the high cost they
had to pay for funds they were obliged to borrow if they were

to meet the increased demand for loans. Why did they have to
pay such high rates? Because the Federal Reserve had limited
the supply which they could obtain domestically and forced

them into the Eurodollar market as set forth in Section I

B 2 b (ii) above. Why did the Federal Reserve force the

banks to seek these expensive funds? Because it wanted to

fight inflation. Why did the Federal Reserve have to fight
inflation? Because the Congress failed to take adequate action.

B. The large banks did not reap unreasonable profits
as a result of the increased interest rates.

1. 1969 earnings of the large money market banks were not high.

In part, the congressional criticism has been due to the fact that
it is always safe and generally popular to criticize bankers. The
bankers don't control many votes, and no one likes to pay high
rates. This congressional bias was strenghtened further by ‘the
thought that the banks were "getting rich" as a result of these

high interest rates. The majority of smaller banks were able

to loan their excess funds “to the ten or twelve money market banks
at an average of 8.22 percent, or to invest in Treasury bille paying
up to 8.3 percent (on an interest bearing basis) or to buy seven-year
Government notes at the rate of 8 percent as against the average
return on Treasury bills of 3.8 percent as recently as May, 1967.
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Although aggregate figures are not yet available, it would
appear that the great majority of the smaller banks did far
better than ever before and earned a fine return on their
capital accounts.

But this is not true for the handful of the large money market
banks (roughly the top ten banks which are the most interested
in one bank holding companies). These few large banks were

the hardest hit by the Federal Reserve imposed ceilings on
interest rates which they could pay (they lost billions of
dollars of deposits in negotiable CD's). These same few banks
were also faced with the sharpest increase in demand for loans.
In these circumstances, they were forced to pay the high

Eurodollar rates of interest for large sums of money.

As a consequence, these large banks did not receive any unwarranted
profits. Most of them experienced some increase in income (partly
through fewer loan losses), but their increase was not great.

Although I do not have complete figures for all of these banks,
press reports indicate the following:

1969 Income Change 1969 Lnecome
before 1968-1969 as a Return
Security Gains on Average
or Losses Capital
(millions) Accounts
Bank of America $153.8 12.8% 13.7%
First National City-NY 130.6 8.4 11.5
Chase Manhattan 114.6 £3.3) 1142
Manufacturers Hanover 78,3 12.8 1207
Morgan Guaranty 83.6 N.A. S1859
Chemical 68.8 N.A. 13
Bankers Trust 46.9 N.A. 1058
Continental 52.7 4.2 10.5
First National-Chicago 52.8 10.2 9.5
Security Pacific 55.8 1545 12,5
Average for the banks reporting 87 1L.7
\ ’ 5

Average return on net worth of
the 500 largest manufacturing
corporations (1968) 12:2
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These figures would suggest that for most of the large banks
1969 earnings were only modestly above 1968 and that, as a
return on capital accounts, bank earnings were somewhat below
recent earnings of manufacturing concerns.

Thus, the 1969 reported earnings of the large banks were not
excessive.

2. Reported earnings do not fully reflect the adverse effect
of higher rates on bond holdings.

If we are seeking an objective appraisal of the impact of high
interest rates on bank earnings, we should consider not only
reported earnings but also the effect of rising interest rates
on the value of bonds held by the banks. In the case of our
bank, the decline in the market value of our bonds as of the
end of 19638 was greater than our entire income before security
gains or losses. While I do not have figures from all of the
other large banks, I believe that this is also true of most of
them.

Although, if we hold these same bonds, they can be expected to
appreciate when interest rates fall, the immediate impact of
the higher interest rates was no blessing to the larger banks.

3. The market evaluation of bank stock reflects these facts.
The price earnings ratio of the ten largest banks (as of
February 11) are shown below:

Price/Earnings Ratio
as of 2-11-70,
Using 1969 Earnings

Bank of America 12.8%
First National City-NY 13.9
Chase Manhattan ) 14.0
Manufacturers Hanover 11.0
Morgan Guaranty 13.8
Chemical 11.8
Bankers Trust Xk 1E3ieY
Continental il.7,
First National-Chicago : 9,3
Security Pacific 10.8
Average for the 10 largest 12.3
banks
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The average price earnings ratio for the banks was 12.3 times.
This compares with the average price earnings® ratio of the
Dow-Jones Industrials (as of the same date) of 12.7 times

and of the average price earnings ratio of Standard & Poor's
425 corporations (also as of the same date) of 15.72 times.
Thus, the market reflects a relatively bearish attitude
toward the profit performance of the large banks.

The foregoing figures suggest that for the large banks:

(i) the year 1969, despite a substantial increase in loans
at risk, was a better year than 1968 though not remarkably
so in terms of income, but a disastrous year if the bond
depreciation were to be deducted from earnings;

(ii) they earned a lower return on net worth than the
average for manufacturing concerns; and

(iii) the market considers bank stock as a less attractive
investment than most other companies.

Thus, our one "crime" consisted in doing what the Federal Reserve
required us to do (to raise rates). The Fed imposed this burden

on us because it had full anti-inflationary responsibility as a
result of the Congress being unwilling to assume that responsibility
itself. TFurthermore, the "crime" was not one which we sought, and

it did not enrich us.
Thus, the current critical attitude of Congress is unjustified.

Y. The Congress should not act on HR 6778 or any other bank
legislation until there has been an objective review of
our financial institutions and the regulation thereof.

I urge this for these reasons:

A. Some members of the Congress do not appear to be in a mood
for objective analysis of the public interest in bank
legislation. ‘

The events outlined above suggest that the Congress is critical of
banking, or of large banks, and quite unjustifiably so. It may also
be that in 1969 Congress felt it should take some getion to limit

or punish conglomerates but didn't know how to do so. A one-bank
holding company may have been looked upon as a sort of mini-
conglomerate and was easy to attack, especially with interest

rates high and banks consequently unpopular.

%Based on estimated 1969 earnings of $59.50 for Dow-Jones Industrials
and $6.30 for Standard & Poor's 425 corporations.
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B. HR 6778, a so-called "one bank holding company 57k o A
is not that but, by implication at least, a bank bill.

It implies new restrictions on all banks, not Jjust those controlled
by holding companies.

Representative Wright Patman emphasized the applicability of
these amendments to all banks when he stated in floor debate:

"T want to make it clear that when the Congress
says that the activities listed in section 4 (E)
of the Bank Holding Company Act as amended by this
bill are neither necessary, incidental, nor related
to banking, we mean just that. Therefore, the
Comptroller of the Currency, the Federal Reserve
Board, the Federal Deposit Insurance Corporation
and the courts should take into consideration
this statement of legislative policy when
considering what is incident to banking under
the banking laws."

For years, many banks have been providing insurance, travel
service, etc. There has been no showing of abuse in their
doing so. Yet, without vepgard for the publie interest, but
solely to eliminate bank competition in these fields, HR 6778
would prohibit banks from continuing to offer these services
to the public. This would be the effect of that bill even on
the small banks which had no relationship at all with any

holding company.

This does not appear to be the appropriate moment for congressional
enactment of objective bank legislation. There is too great a risk
that any action at this time would not be in the publie intercet.

C. In the absence of any emergency, bank legislation should
be postponed pending the outcome of the presidential
commission to study banking.

The President has announced that he will appoint a Commission
on Financial Structure and Regulation to conduct "a thorough
examination of needed changes in our financial institutions
and our regulatory structure." Presumably, this commission
will consider the public interest in extending or in limiting
the scope of bank (and bank holding company) activities. Some
such examination is highly desirable.
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In the meantime, in the absence of an emergency, it is neither
necessary nor wise to enact more anti-competitive legislation
in respect of which there has been no such study.

Senator Percy, I apologize for writing you at such length and
on an issue on which it would be so much easier for you to
take an immediately popular position of punishing the banks
rather than have to study the underlying causes of high
interest rates. However, I have admired your willingness

to take the more difficult course of objective analysis in
other cases and hope that you will do so in this case.

As I look back over this letter, I fear that I may have expressed
myself too strongly, but I know that you will understand my desire
to state my case as explicitly as possible.

If you have any questions on which you think I could possibly
be helpful, please call upon me.

S%‘%

The Honorable Charles H. Percy
Room 1200

New Senate Office Building
Waghington, D. C. 20015

Reproduced at the Richard Nixon Presidential Library and Museum .



Appendix A

Reserves of Member Banks®
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** *Data before May 1969 have been adjusted for estimated effect of reserve requirement
changes. Currentdata exclude increase in required reserves due to changes in
Regulations M and D, effective October 16,1969

Percentages are annual rates of change between periods indicated. They are presented
to aidin comparing mostrecent developments with past "“trends."

Latest data plotted: January preliminary

Prepared by FederalReserve Bank of St. Louis
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Appendix B

Money Stock Plus Time Deposits

Ratio Scale
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Percentfages are annual rates of change betwecn periods indicated. They are presented

to aid in comparing most recent developments with past “trends.”

Lotestdata plotted: January preliminary

Prepared by FederalReserve Bank of St. Louis
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April 29, 1970 A T

Dear Mr. Chairman:

This will acknowledge your letter to the President
of April 27 regarding current legislative action

on one-bank holding companies legislation, with
additional reference to action in the Senate Banking
Committee. You may be assured that your letter
will be brought to the President's early attention.

With cordial regard,
Sincerely,

William E, Timmons
Assistant to the President

Honorable Wright )pgw

Chairman

Committee on Banking and Currency

Wmmﬂ. C. 20815 \w

?
Prg@idential

/

[ inc to Peter Flanigan for DRAFT REPLY (and copy of 4/21

bce: w
letter to Senator Sparkman)

WET:EF:VO:jas

i
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COMMITTEES:
BANKING AND CURRENCY, CHAIRMAN
JOINT ECONOMIC COMMITTEE, CHAIRMAN

JOINT COMMITTEE ON DEFENSE PRrobucTION,
VicE CHAIRMAN

SMALL BUSINESS OF THE HousE

W ‘;ezv“..!ﬂ PATMAN
pinay GIGTRICT

ETATLE CF TEXAS

e ons Congress of the ®n
reit mAYRUR et :
) Bouge of Representatives
HOME ADDRESS: .
Washington, B.C. 20515

Texarkana, Texas
April 27, 1970

The President
The White House
Washington, D, C.

My Dear Mr. President:

As you know, we are entering a critical period in efforts
to gain enactment of effective regulation of one-bank holding

companies. I hope sincerely that we will continte to have

firm support from your Administration for prompt and effective
legislation before the adjournment of the 9lst Congress.

However, I am deeply concerned by reports that have reached
me in recent days. Your letter of April 21 to Senator John
Sparkman has been widely reported in the press and the general
interpretation has been that the letter represented a request
for a delay in enactment of this legislation.

For example, the lead paragraph in a story written by
Jan Nugent Pearce in the Washington Post of Wednesday, April 22,
states:

"The Senate Banking Committee decided
yesterday to begin hearings on a bill to
regulate one-bank holding companies, after
rejecting a strong hint from President Nixon
to delay action on the legislation until

his yet-to-be-appointed commission on the
nation's financial structure can make an
interim report on the issue.”

Your letter to Senator Sparkman says that the new Presiden-
tial Commission on Financial Structure and Regulation will not
begin work until June 1. Your letter then suggests that the
Commission could make available an "interim" report on one-bank
holding companies in "two or three months."
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\ asident Page Two 2pril-27, 1970

the letter, coming just as the Senate Banking and Currency
. ..pittee was scheduling hearings, appears to be a strong
;Qééestion that the Congress delay action until it is too late
to enact legislation this year, thus killing the House-passed
holding company bill. In any event, the timetable suggested
py your letter would place receipt of the "interim" Commission
report near the very end of the 91st Congress.

Mr. President, I am very surprised that you have injected
the new Commission into the holding company issue, particularly
after I had received assurances from Dr. Paul McCracken,
Chairman of the Council of Economic Advisors, and others that
the Commission was not intended as a tactic to delay one-bank
holding company legislation.

Only slightly more than a year ago, on March 24, 1969,
you told the Congress:

"Legislation in this area is important
because there has been a disturbing trend
in the past year toward erosion of the
traditional separation of powers between
the suppliers of money -- the banks -- and
the users of money -- commerce and industry.

"I,eft unchecked, the trend toward the
combining of banking and business could
lead to the formation of a relatively
small number of power centers dominating
the American economy. This must not be
permitted to happen; it would be bad for
banking, bad for business, and bad for
borrowers and consumers.

"To protect competition and the separation
of economic powers, I strongly endorse the
extension of Federal regulation to one-bank
holding companies and urge the Congress to
take prompt and appropriate action.”
Again, I call your attention to your request for Congress
to take "prompt and appropriate action." Mr. President, I
trust this remains your sentiment and that your April 21 leties
was not intended as a reversal of Administration desires for
legislation.

Reprodqced at the Richard Nixon Presidential Library and Mu‘seum‘
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snis matter is of vital importance to all citizens, and
.,pe sincerely that you will publicly, re-urge pronmpt- action
,bne—bank holdlng company ledlslaklon in the 91st Congress
,1& that you will instruct your aides in the Treasury Depart-
ment and elsewhere in the Administration to give fuII upport,
poth publicly and privately, to your position.

Sincercly ,

L

right %‘tman

Reproduced at the Richard Nixon Presidential Library and Museum
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Baay Mz, Helcher:

The President has veceived and I an
pleazed to acknowledge your recent letters
enclosing savraap@nﬁcn ¢ indicating th@
interests of the Montana Credit Union
Leagua and the Panlels County %@iﬂ?:i
Credit Union in recommending candidates
for appointment to the National Credi %
Union Adeinistration end the Commission to
Study th& ﬁazi@n a siﬁmﬁaiai ﬁﬁxuaaﬁﬁa.

Thank yga fa? briawing these édndorsenents
to the aL ention of the ??ﬁ&iﬁﬁnu» You pay
be sssured that careful conzidevation wiil
be mecorded the individusis vecommended by
the €y &ﬁi% Qnﬁﬁﬂ iﬁ&“ﬁ?% %n Nﬁnianme

I thoush® §i3Tiew H," Tinmen '
: A§$iﬂiﬁﬁi ta &?c Prasident

Honorsble Johnoicher
"~ ';“ﬁ

House of Repressutatives
Washington, D.G, 208515

bec:  Harry, Flemming w/inc.
~Malise Bloch w/inc.
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Dear Hr. Chairmen:

The President has sshed we to respond
to your letter of April 27, inguiring as to
the Administration’s position om legislation
to regulate one-bank holding companies.

As is indicated in the enclosed testi-
mony of the Under Secretary of the Treasury
before the Senate Banking and Currency
Committee on May 12, we contioue to support
the Administration bill ~« 8.1664 -~ but
are opposed to H.B. 6778 as it passed the
House of Representatives.

Sincerely yours,

Peter M. Flanigan
Assistant to the
President

W'Repfrpdqud at the Richard Nixon Presidential Librarx and Museum
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CONSULTANTS: GOVERNMENT RELATIONS AND POLITICAL COMMUNIC IONS

May 15, 1970

MEMORANDUM FOR PETER FLANIGAN
SUBJECT: THE PRESIDENT'S COMMISSION ON FINANCIAL STRUCTURE

AND REGULATIONS

I am very much interested in helping EdyJohnson, President
and Chairman of the Board of Financial Federation, Inc., of
Los Angeles, in his quest for an appointment to the subject
commission. I understand that Ed is being considered as the
representative of the Savings & Loan industry.

I do want to point out that Ed Johnson is a personal friend
and T have no business connections with him whatwoever. We
became acquainted during my tenure on the staff of the
National Committee. I am sure that he possesses all the
necessary business and professional qualifications for the
position in good measure. In addition, I have been impressed
with his unswerving support for the President and his policies
as well as untiring work and financial support for the party.
Ed is Chairman of the United Republican Fund finance dinner to
be held shortly in the Palladium in Los Angeles and he has
demonstrated his willingness to "lay it on the line" for the
party and the President with both time anad money. He was one
who travelled cross-country to attend the recent House & Senate
Majority Fund Raising Dinner in Washington.

I know that Ed wants to be of service béth to the President and
to his field of business, feels that he deserves some recognition,
and could be counted on to be one of our staunchest supporters,
including financially, if he were to obtain the appointment.

I will very much appreciate any consideration and he you might
be able to give to Ed Johnson.

R
W‘ )
1101 SEVENTEENTH STREET, NN\W. WASHINGTON, . 20036 [202] 3-2435
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June I, 1970

Dear Mr. Smith:

I have your note of May 25th and appreciate the
interest which prompted your inguiry.

Attached is a copy of the release announcing the
appointment of Mr. Reed Hunt as Chairman of
the Commission about which you write. Since
there has been no announcement of the appoint-
ment of additional members of the Commission
and offices have not been set up, I can oaly
suggest that you may want to write to Mr. Hunt
at his San Francisco address -~ | Bush Street.

Sincerely,

William J. Hopkins
Executive Asgistant

Mr, Clyde W, Smith
Austin, Texas 78701

W\;ie -« PR of Apr 22, 1970,
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JENNINGS RANDOLPH, W. VA., CHAIRMAN

STEPHEN M, YOUNG, OHIO JOHN SHERMAN COOPER, KY,. )
EDMUND S. MUSKIE, MAINE J. CALEB BOGGS, DEL. ~

P. EVERETT JORDAN, N.C. HOWARD H. BAKER, JR., TENN, i

BiRCH BAYH, IND. ROBERT J, DOLE, KANS.

JOSEPH M. MONTOYA, . MEX,  ECWARD J. GURNEY, FLA. % @ { ¢

wiLLiAM B. SPONG, JR., VA. ROBERT W. PACKWQOOD, OREG, f 4 j - ._

THOMAS F. EAGLETON, MC, }-ﬂ ¥ 'Xv GL‘ <DL CULCS ~DCTVCEE

MIKE GRAVEL, ALASKA
RICHARD B. ROYCE, CHIEF CLERK AND STAFF DIRECTOR COMMITTEE ON PUBLIC WORKS

Jo B. HUYETT, JR., ASSISTANT CHIEF CLERK ;
M. BARRY MEYER, COUNSEL WASHINGTON, D.C. 20510

(&-~.
el
™
N

x\\ s -June 9, 1970 .
X
Mr, .T Orrin Shipe, Managlng Director
XCUNA International, Inc. : e E
1617 Sherman Avenue :

Box 431
Madison, Wisconsin 53701

‘Dear Mr, Shipe:

Thank you for your June 5 letter enclosing a copy
of a resolution unanimously adopted by your Board of Directors
expressing your strong support of seven Credit Union leaders
for appointment by the President to the National Credit Union
Board.

As a Democratic member of the Senate, I do not
anticipate that I will be consulted with respect to these presi-
dential appointments, but as a courtesy to you, I was glad to
make a copy of your letter and resolution available to the proper
authority at the White House, requesting that your Association's
recommendations be given full and careful consideration,

When I have a report, I will send you a copy of it.
Meanwhile, with all best wishes,

Sincerely,

~ B. Eve rett)}ordan,' UssS

3 - 5 Ligs nhon _a«..«—-—--* /
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a \ " HOUSE OF REPRESENTATIVES, US. | )
: WASHINGTON, D.C. i

15 June 1970
L 106

;\vi\ ‘\ Respectfully referred to

Executive Office of the Pres.
The White House Office

1600 Penn. Ave.

Washington, D. C. 20500

(1) In an effort to help my con-
stituent, please furnish me with a full and
complete report, in duplicate, to accom-
pany RETURN OF ENCLOSURE.

(2) Your reply should be addressed
to:

X
Congressman Bob Casey
2353 Rayburn Building
Washington, D.C. 20515

Many thanks,

Texas

\;L7 17

FG 274
PR 10
PR I3 :
6267
; T

X
T OreiN SHIPE

a5 Reproduced at the Richard Nixon Presidential Library and Museum H
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Sear Senatoy iruska:

Theank you feor mmg the President,
PeT your recent ;n =, of yeur strong
suppert for the appointment of Mr. James

xmyer, Jr. to the i:m&u&m on Fiosecial
tructure and Regulstiea.

ecommendation and your request that
Hr, F-W‘!‘ lu gﬁn careful counsideration ave,
of course, spprecisted. Unfortusately,

the ?rwi&m: has made his appointaents (on
Juse 16) to the Commission snd no additienal
vacaucies are anticipated at this time.

dowever, in the event of the emlargesent
the = ship, I have submitted My. Zempe
pame for veview snd evaiustien to the ;
ﬁ:&iﬂﬂn Special Assistant for persomncl

¥ith wara vegard,
Sincerely,

BILL

#illies E. Tinsons
Assistant to the President

Hionorsble Boman L. Hruska
United States Senate

bec: Mslise Bloch w/inc. o
Ken Belieu FYI
WET:1m
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THE PRESIDENT
THE WHITE HOUSE WASHDC (3

IT IS MY UNDERSTATNDING THAT MR. JAMES KEMPER, JR, OF C 3
CHICAGO IS UNDER CONSIDERATION FOR APPOINTMENT TO THE PRESIDENT § ]
COMMISSION ON FINANCIAL STRUCTURE AND REGULATION, (3

THE PURPOSE OF THIS TELEGRAM IS TO ENDORSE ENTHUSIASTICALLY §
HIS CONSIDERATION., HE WOULD BRING A FRESH AND INNOVATIVE VIEWPOINT
TO THE COMMISSION S DELIBERATIONS AND WOULD PERFORM OUTSTANDING
SERVICE.

WITH KIND REGARDS, SINCERELY

ROMAN L HRUSKA U S SENATOR NEBRASKA
il s §1 1 P

(
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February 11, 1970

Dear Mr. Chairman:

This will acknowledge and thank you for your
letter to the President, in which youwere
joined by Seaator Benunett, regarding the

ture and Regulation, which the President siated
in his Economic Report would be appointed
shortly.

Your views that such a commission would be
of material assistance to the legislative work

With cordial regard,

Sincerely,

BILY,
William E. Timmons
Apsistant to the President

Honorable John Spar
Chairman
Committee on Banking snd Currency
Washington, D.C. 20510

bec: w/incoming to Peter Flanigan for FURTHER ACTION
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-
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Western White House
San Clemente, California

September 3, 1970

Dear Malcolm:

The President has asked me to thank you
for your note of August 20, and the
September 1 issue of FORBES.

He was most appreciative for the commen-
tary on the new Commission and wanted you
to know that vou hit a particularly good
peint with regard to the importance of
having very experienced people included
in the membership.

Thanke for the boost, and with every good
wish,

S8incerely,

Herbert G. Klein
Director of Communications
for the Frecutive Branch

Mr. Malcolm 8. Porbes, President
X Forbes Magazine

Forhes Building

60 FPifth Avenue

Hew York, NMew York, 10011

HGK:WP:skw 8/31

o
e g

RECEIVED
SEP11 1970
CENTRAL FILES
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ForBES MAGAZINE

OFFICE OF THE PRESIDENT

August 20, 1970

The President
The White House
Washington, D. C.

Dear Mr. President:

The lead editorial on page 13 of the forthcoming
September 1st issue of FORBES describes the potential
importance of the Commission you recently appointed to
study the country's private financial institutions.

I hope its findings prove for your Administration
the milestone that the establishment of the Federal Reserve
System proved for Woodrow Wilson's.

With warmest good wishes,

Condinly.

, W

MSF/md
Enc.

ForBEs BuirLbing 60 FiIrTH AVENUE NEW Yorxk, N.Y. 10011
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“With all thy getting get understanding”

Fact and Comment

COULD BE

Woodrow Wilson is most remembered as World War I
President and for his failed fight to have this country join
the League of Nations. One of his most important and last-
ing achievements, however, came during his first term
with the establishment of the Federal Reserve System that
for over half a century has been the foundation of our
money-banking system.

President Nixon has recently appointed a commission of
top-notch citizenry “to review and study the structure, op-
eration and regulation of the private financial institutions
in the U.S., for the purpose of formulating recommenda-
tions which would improve the functioning of the private
financial system.”

Vast and fundamental changes in the free market places
for capital and of capitalism are at hand: “Liquidity” is a
vogue word of the moment for one facet of the problem;
the difficulty of raising equity capital under today’s condi-
tions and by yesterday’s methods is another; the place,
even the question of if there is a place, for the small in-
dividual investor is in question; how to control the con-

stantly growing power of institutional investors, particular-
ly unfiduciary-minded mutual funds which often have the
stock blocks to make or break or otherwise dispose of in-
dividual corporations; what to do about the takeoverers
who so often turn out to be undertakers for the over-taken.

This Nixon commission will be wrestling with recom-
mendations that go to the very essence of a functioning
free enterprise economy. Without that free enterprise econ-

_ omy, freedom itself in every aspect is in jeopardy.

In short, what emerges from this Nixon Administration
study could be the most far-reaching and impactful since
Woodrow Wilson’s aforementioned accomplishment.

Contrary to some superficial criticisms that too many
commission members are “in the business,” that should be
a source of strength. After all, sometimes it helps to know
a little something about what one is talking about.

And of inestimable value to all of us who work for a
living is the fundamental belief of the President and his
Administration in the viability and complete desirability of
a free but responsible free enterprise system.

TO BE OR NOT TO BE A TRUSTEE

Whether it is the function of corporate directors to ac-
tually function has been debated since the evolvement of
the corporate structure. There have been no definitive an-
swers. No particular practice has emerged as Dogma.

One provocative and not easily dismissed approach was
simply put by Isaiah Bowman, the retiring head of Johns
Hopkins University, about his board of trustees:

“Every time the board of trustees meets, the agenda
paper should contain but two items. The first item ought
always to be, ‘Shall we fire the president today?” If the an-

FORBES, SEPTEMBER 1, 1970

swer is ‘yes,” then item two on the agenda paper should be,
‘Who are to serve on the committee to select a new presi-
dent? The board should then adjourn. But if the decision
on the first question is, ‘We shall not fire the president
today,” number two should be, ‘What can we do to support
the administration?” ... Sink or swim; once you are com-
mitted to a choice, the administration must be supported.”

If there was or ever is a simple answer to the complex
question of the function of trustees or directors, that is one
not without merit.

13
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