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THE WHITE House [0 /0 7 8 1971 |

WASHINGTON

February 18, 1971

John:
Thought the attached might

be of interest to you.

Bob Finch
Counsellor to the President
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contains information restricted under the Privacy Act.
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Pebruary 19, 1971 F&G 247
FG/2
Ffﬁwg

The attached letter regarding the President's Commission
on Finsncial Structure and Regulstion from one of its mewbers
will be of interest to you.

With regard to the financing of the Commission, this matter,
I am told by George Shultz, has been substantially taken care of.
However, you will be interested in the comments on the staff and
the Commisseion Chairman.
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THE WHITE HOUSE
WASHINGTON

Date__zz —/q

ror ol ?MM

From John Ehrlichman
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THE SECRETARY OF THE TREASURY e

WASHINGTON
AR N

AR 11 1977

EXECUTIVE
: - FIYfFe=47
P
MEMORANDUM FOR THE PRESIDENT ety
~E) 2~

Subject: Financing of Commission on Pinancial Structurze
s e i e s SO ST
S

In June 1970, you established a commission to s*udy
and report omn appropriate changes in financial structur
and regulation. The Commission, under its chairman,

Mr. Reed O. Hunt, is making good progress, and the final
report is expected to be submitted to you before the end
of 1971,

The Commission has, however, been plagued wit
difficulties in its own financing. In Februa ry you
authorized a $100,C000 advance to the Commission from your
Special Projects fund to keep the Commission going. This
was a stop-gap action, and I hersby recommend an approach
which will fully solv; the Commission's problems.

Up to this time, the Comptroller of the Currency, ths
Federal Deposit Insurance Corporation, and the Federal
Home Loan Bank Board have contributed $50,000 each. I
believe that each agency would agree to an additional
contribution of $122,000 if an additional $172,00 from
White House funds could be obtained. This would brlng
the total White House contribution to $272,000, or
than 30 percent of the total projected uxpendlhure

$888,000.

w

S

th

O

A contribution from your funds of
an additional $86,000 in July, to fall
1972 woula adequately meet the Commiss

Reproduced at the Richard Nixon Presidential Library and Museum'



EXECUT(V?
THE UNDER SECRETARY OF THE TREASURY jfﬁﬁm f
WASHINGTON, D.C. 20220 /:éf// 2/

March 22, 1971

MEMORANDUM FOR THE HONORABLE PETER M. FLANIGAN

Subject: Progress of Commission on Financial Structure

and Regulation

Last week I talked by telephone to some 12 or 13

members of the Commission on Financial Structure and Regu-
lation to get a firsthand impression of its progress. The
responses ranged from moderate optimism to outright enthusiasm.

ago.

All agreed that the chances were good to excellent
that the Commission would come forth, by December,
with a set of proposals which would be "both construc-
tive and achievable."

Members are highly complimentary of the profes-
sional staff, and they should be. When Professor Sam
Chase joins Professors Almarin Phillips and Donald
Jacobs this Spring, the Commission will have the top
three men in the country for this type of job. (I
think that one time or another I have tried to hire
each of these men for major research jobs.)

I would not have received similar comments two months
At that time, several members were unhappy with the

Commission's progress and pessimistic about its prospects.

In January, the presidents of Morgan Guaranty
and American Express called on me personally to express
their concern. They sincerely believed that the
Commission was floundering and that the chairman was
unwilling or unable to give it proper direction.

Although Pat Patterson still is concerned
that there is not a single staff director (Jacobs
and Phillips are co-directors), he now admits
that the Commission is moving and things look

IVED
- n”\;; (o ;vj}_

CENTRAL FILES
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much better.

The first thing Bill Morton said to me when
I called was: '"You were right and T was wrong,"
and waxed almost enthusiastically about the
pick-up in speed and direction.

When the gentlemen called on me earlier, I knew
that the Commission had been moving through a careful
but thorough settling down period (this was Hunt's and
my plan), aimed at two goals --

-- since the backgrounds and knowledge of the
members were very uneven, an educational period
was necessary, which meant that more experienced
members would become impatient;

-- the staff laid low intentionally, so that the
members would not get the idea that the report
would be a staff rather than member-prepared
document .

My telephone calls indicate that this approach is paying
off, the Commission is moving well, and the prospects are
excellent.

Consequently, the case for using White House Funds to
help solve the Commission's financial problems is very strong.
Otherwise, the Commission is likely to disband. Not only
would the promise of a productive study be lost, but the
attendant publicity would be most embarrassing for the
Administration.

Charls E alker
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el
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THE WHITE HOUSE

WASHINGTON

T Pear My, Chalrsan:

Pursusnt to the authority contsined in Public Law 91-422, I herehy
allocate from the appropristion "Special Projects, 1971¢

» Anwent

Comaission on Finanecial Structure and Reculatien $86,060

toward nocessary expenses of the President's Commission on Fingnelal
Structure, established by the President.

The funds hezeby allocated shall be avsilable from January 1, 1971,

The pecessary transfer of funds is being made pursvant to this
aliocation,

Sincerely,

ionorable Reed Hhmt

Chaimman, Commission on Flnancial
Structure aad Regulation

1816 - l6th Styeet, M. H.

Washingtom, D, C, 20036

COPY FOR WHITE HOUSE FILES
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EXECUTIVE

L THE WHITE HOUSE
WASHINGTON F{;é7
FEe6-20

May 6, 1971

i

. /‘

MEMORANDUM FOR PETER PETERSQON

FROM: - PETER FLANIGAN

#

The President, in a moment of exuberance, committed you
to give your dog and pony show to the Commission on Financial
Structure and Regulation at their June meeting, in Kansas City.
Considering the buildup he gave you, all of them are most anxious
to hear you. Would you be so kind as to get in touch with
Clarence H. Scruggs (cam attached) to make arrangements. If
the June date should prove to be inconvenient to you, I am sure
that the July meeting would be equally satisfactory from the
President's point of view.

Attached at Tab A is a list of the rembers of the
Commission. - )

Attachments
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CLARENCE H. SCRUGGS
ADMINISTRATIVE OFFICER

THE PRESIDENT'S COMMISSION
ON FINANCIAL STRUCTURE & REGULATION

1016 16TH STREET, N.W.
WASHINGTON, D.C. 20036 202-382-4102
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GUESTS TO MEET WITH THE PRESIDENT
CABINET ROOM
3:30 P. M., THURSDAY, MAY 6, 1971
COMMI%SION ON FINANCIAL STPUCTURE AND REGUIATION

4

Reed 0. Hunt

Chairman

Commission on Financial Structure
. and Regulations

1015 Second Avenue

Seattle, Washington 98104

Atherton Rean :

Chairman of the Executive Commi ttee
of the Board of Directors

International Multifoods Corporation

Investors Building

733 Marquette Avenue

Minneapolis, Minnesota 55402

Morris D. Crawford, Jr.
Chairman of the Board
The Bowery Savings Bank
110 East 42nd Street
New York, New York 10017

Morgan C. Earnest 2
Earnest Homes, Inc.

P. 0. Box 8236

New Orleans, Louisiana 70122

James H. Edgerton

President, California Federal
Savings and Loan Association

5680 Wilshire Boulevard

1Los Angeles, California 90036

Richard G. Gilbert
President

Citizens Savings
Central Plaza
Canton, Ohio 44702
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wWilliam D. Grant

President

Businessmen s Assurance Company
BMA Tower .
Kansas City, Missouri 64141

Alan Greenspan

President

‘Townsend-Greenspan and Company
80 Pine Street.

New York, New York 10005

Walter S. Holmes, Jr.
President

C.I.T. Financial Corporation
650 Madison Avenue

New York, New York 10022

Lane Kirkland
Secretary-Treasurer
AFL-CIO ..~

815 1l6th Street N. W.
Washington, D. C. 20006

- Dponald S. MacNaughton

Chairman, The Prudential Insurance
Company of America

Prudential Plaza

Newark, New Jersey 07101

Edward H. Malone -
Vice President, Trust Operations
General Electric Corporation :
750 Lexington Avenue

" New York, New York 10022

Rex J. Morthland

President, Peoples Bank and Trust Co.
310 Broad Street

Box 799

Selma, Alabama 36701
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William H. Morton

President, American Express Co.
65 Broadway

New York, New York 10004

Ellmore C. Patterson

President

Morgan Guaranty Trust Co.
.+ 23 Wall Street

New York, New York 10015

K. A. Randall

Vice Chairman

United Virginia Bankshares, Inc.
900 E. Main Street

Richmond, Virginia 23219

Ralph S. Regula
15 N. Main 5Street
Navarre, Ohio 44662

Dr. R. J. Saulnier

Professor of Economics

Barnard College

Columbia University -
"New York, New York 10027

Dr. Ezra Solomon

Dean Witter Distinguished Professorship
in Finance

Stanford University

Stanford, California 94305

-

Robert H. Stewart, III
Chairman

First National Bank in Dpallas
P. 0. Box 6031

Dallas, Texas 75222
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Nfembefs of the Staff

Allen R. Rule

James Lynch

Mrs. ILucille Mayne
_+»Bertwing Mah

Dr. Doenald Jacobs
Dr. Almarin Phillips
Dr. Samuel Chase
Clarence Scruggs
Henry Shine

Neil Murphy

The group will be accompanied by:

Under Secretary of the Treasury
Charls E. Walker -

Peter M. Flanigan
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EXECUTIVE
fERET, .
FGC-1- ,/,/1712,@):&; Petin

June 8, 1971

MEMORANDUM FOR THE STAFF SECRETARY

FROM: PETER M. FLANIGAN

At 3:30 on May 6 the President met with the Commission on Financial
Structure. (Agenda and Brief attached showing participants. )

Reed Hunt opened the meeting by expressing his gratitude to the
President for having the Commission at the White House. Hunt

went on to say that the Commission had been working hard and was
making headway on the problems before it. The President evidenced
interest in the work being done and asked if the Commission were
studying the independence of the Federal Reserve Board. When Huat
indicated this was not the case, he specifically charged the Commmis-
sion with making such a study.

The President then asked if the Commission was aware of the work
being done by Mr. Peterson on a competitive position of the United
States, When Hunt replied in the negative, he directed Peter Flanigan
to have Peter Peterson make a presentation at the next meeting of

the Commission.

The meeting was closed with the President saying he looked forward
to the study of the Commission at the end of the year.
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May 8, 1971

MEMORANDUM FOR UNDER SECRETARY c:mw?mm

This is just a brief note to express my thanks for your great
assistance in putting together the President's meeting with the
Commission on Financial Structure and Regulation. The
President very much enjoyed the meeting, and you and I
received high marks in prepariag him for it.

Peter M. Flanigan
Agsigtant to the
President

Reproduced at the Richard Nixon Presidential Library and Museum



EXECUTIVE

fEcaeT7
P 7/
THE WHITE HOUSE
WASHINGTON
MEMORANDUM FOR: THE PRESIDENT T
SUBJECT: Meeting with the Commission on

IL.

IIIL.

Financial Structure and Regulation
May 6, 1971
3:30 p. m. (25 minutes)

PURPOSE

The purpose of this meeting is for you to meet the members of
the Commission and to assure them of continuing Presidential
interest in their project.

BACKGROUND, PARTICIPANTS, AND PRESS PLAN

A. Background: The Chairman of the Commission, Reed Hunt,
and Under Secretary Walker requested this meeting. As
this is not a Congressionally authorized commission, at the
outset there was considerable delay in developing adequate
funds to support the Commission's work. This funding delay,
coupled with a decline in interest rates, has led some members
of the Commission to believe that White House interest in the
study was low.

B. Participants: A list of the Commission members and key
staff who will attend the meeting is attached at Tab A. In
addition, Under Secretary Walker and Peter Flanigan will
sit in.

C. Press Plan: There will be a brief photo opportunity at the
beginning of the meeting after you have been introduced to
the participants.

ACTION SEQUENCE

Upon entry, Reed Hunt, Chairman of the Commission, will
introduce you to the Commission members who will be seated
around the Cabinet table. Immediately thereafter the press will
be brought in for a brief photo opportunity.

Reproduced at the Richard Nixon Presidential Library and Museum



Iv.

PROBABLE POINTS OF DISCUSSION

A

You may wish to begin the meeting by pointing out the high
importance which you attach to the work of this Commission.
When you appointed the Commission in June 1970, you were
very hopeful of obtaining from this distinguished group a
long-range study of the structure and regulation of deposit-
type financial institutions, including insurance companies.
You were particularly concerned about the adequate flow of
savings and their equitable distribution among competing
needs, such as the home mortgage market, consumer finance,
and business capital requirements. You may wish to ask
Chairman Hunt for an interim report on the Commission's
progress to date.

Reed Hunt will point out that the Commission has attracted

an excellent staff, and by spending at least two days per month
meeting as a group, it expects to produce a final report by
early December. However, he plans to be prepared to discuss
informally the Commission's conclusions by late October.

RR: You may wish to emphasize that the current
lowering of interest rates has not decreased in
your mind the vital importance of this project.
The improved flow of funds, particularly to the
home mortgage market, remains of vital concern.
Thus, while so many institutions appear actively
interested in reform, you would like to strike
while the iron is hot and quite possibly use the
Commission's recommendations as a basis for a
legislative program in 1972.

After a short period for discussion, you may wish to conclude
by thanking the Commission and its staff for its active efforts
to bring needed changes in an area of great importance to our
economy.
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V. ITEMS TO AVOID

The broad macro-economic issue of monetary policy has been
excluded from the scope of the Commission's study. Therefore,
you should not indicate an impression that it will take on the issue
of the independence of the Federal Reserve System from the
Executive Branch.

Attachment

Reproduced at the Richard Nixon Presidential Library and Museum



May 6, 1971

FROM: PETER FLANIGAN

The President, in a moment of exuberance, committed you
to give your dog and pony show to the Commission on Financial
Structure and Regulation at thelr June meeting, in Kansas City.
Considering the buildup be gave you, all of them are most anxious
to hemr you. ¥Would be so kind as to get in touch with
Clavence H, Scruggs (caw attached) to make arrangements. If
the June date should prove to be ineonvenient to you, I sm sure
mmmmmnmmmimwmm
President's polnt of view

Attached at Tab A is a list of the members of the
Commission.
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MEMORANDUM

THE WHITE HOUSE

WASHINGTON

May 6, 1971
MEMORANDUM FOR: MR. PETER M., FLANIGAN
FROM: ALEXANDER P. BUTTERFIELD
SUBJECT: Your Briefing Paper for the President's

Meeting with the Commission on Financial
Structure and Regulation

Pete:

I see so many poorly prepared Presidential briefing papers that

I feel bound to compliment you (and your staff) on the paper which
you forwarded last evening preparing the President for his 3:30
meeting in the Cabinet Room today. It was especially well=written
and the format was precisely as it should have been.

THE WHITE Housg

WASHINGTON

5/8

Thank you letter to Ch

arl
attached, b
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THE UNDER SECRETARY OF THE TREASURY

WASHINGTON, D.C. 20220

May 5, 1971

MEMORANDUM FOR THE HONORABLE PETER FLANIGAN
The White House

Subject: The President is receiving the Committee on
Financial Structure and Regulation (member-
ship attached) in the Cabinet Room at 3:30 p.m.
on Thursday, May 6.

Background

The President established this blue-ribbon panel in
June 1970 for the purpose of studying the structure and regu-
lation of deposit-type financial institutions, including
insurance companies, and to develop recommendations for im-
proving the system in the years ahead. Particular concern
was expressed about the adequacy of the flow of savings and
its equitable distribution among competing uses, such as for
home purchases, consumer needs, business operations, and so
on.

The Commission attracted a first-rate staff and then
spent several months acquainting itself with the nature of
the problems and in farming out projects to academic scholars
and the Federal regulatory agencies. Starting early this
year, the Commission moved into high gear and the reports as
to its progress and prospects are most encouraging. Chair-
man Hunt is convinced he can bring in the final report on
schedule, before the end of this year. He also states that
he will probably be ready to discuss the Commission's con-
clusions informally by late October. If so, there will be
adequate time to develop a meaningful legislative program for
1974,

A unique aspect of this Commission's approach should be
noted. In order to make certain that its recommendations
are legislatively achievable, and will not simply gather dust
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on a shelf, the Commission is carrying out its original plan
to take on an experienced Washington hand who in the months
ahead will be testing the developing recommendations with
Congressmen and staff, within the Executive Branch, and with
the industries that will be affected by legislation. The
idea is that the Commission will probably discard solutions
that are completely unachievable, in favor of those which
can be enacted but will still improve the functioning of the
financial system.

Note: When he met with Reed Hunt a year ago, the
President seemed to believe the Commission
would be studying the question of independ-
ence of the Federal Reserve. This is in the
area of monetary policy, which has been
excluded from the Commission's study.

Financing

Difficulties were encountered in financing the Commis~-
sion, but these have been solved with the Federal regulatory
agencies picking up about $600,000 of the budget of just
under $900,000, with the remainder coming from the President's
Special Projects Fund.

(The difficulties in arranging financing led some Com-
mission members to conclude that the White House had lost
interest in the study.)

Suggested Agenda

Secretary Connally hopes to attend the meeting and
should present Chairman Hunt to the President. Chairman Hunt
could then present the members to the President.

It would then be appropriate for the President to call
on Chairman Hunt for a report on progress and prospects. An
informal discussion in which other members could participate
would be worthwhile.
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The President might conclude by thanking Mr. Hunt, the
members and the staff for their industry and the promise of
their accomplishments. It would also be very helpful if
the President could indicate that strong consideration
would be given to developing a 1972 legislative program, in
the financial structure area, on the basis of the Hunt
Commission report.

(I mention this last point because more and more people
are convinced that the time for reshaping the structure of
our financial institutions, so as to gear for the future
and avoid the problems of the past, is fast approaching.
Leaders in the major financial industries recognize this.
The prospects for success are good.)
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Members of the Staff

Allen R. Rule

James Lynch

Mrs. Lucille Mayne
Bertwing Mah

Dr. Donald Jacobs
Dr. Almarin Phillips
Dr. Samuel Chase
Clarence Scruggs
Henry Shine

Neil Murphy

The group will be accompanied by:

Secretary of the Treasury
John B. Connally (if possible)

Under Secretary of the Treasury
Charls E. Walker
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GUESTS TO MEET WITH THE PRESIDENT
CABINET ROOM
3:30 P. M., THURSDAY, MAY 6, 1971
COMMISSION ON FINANCIAL STRUCTURE AND REGULATION

Reed 0. Hunt

Chairman

Commission on Financial Structure
and Regulations

1015 Second Avenue

Seattle, Washington 98104

Atherton Bean

Chairman of the Executive Commi ttee
of the Board of Directors

International Multifoods Corporation

Investors Building

733 Marquette Avenue

Minneapolis, Minnesota 55402

Morris D. Crawford, Jr.
Chairman of the Board
The Bowery Savings Bank
110 East 42nd Street
New York, New York 10017

Morgan C. Earnest

Earnest Homes, Inc.

P. 0. Box 8236

New Orleans, Louisiana 70122

James H. Edgerton

President, California Federal
Savings and Loan Association

5680 Wilshire Boulevard

Los Angeles, California 90036

Richard G. Gilbert
President

Citizens Savings
Central Plaza
Canton, Ohio 44702
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William D. Grant

President

Businessmen's Assurance Company
BMA Tower

Kansas City, Missouri 64141

Alan Greenspan

President

Townsend-Greenspan and Company
80 Pine Street

New York, New York 10005

Walter S. Holmes, Jr.
President

C.I.T. Financial Corporation
650 Madison Avenue

New York, New York 10022

Lane Kirkland
Secretary-Treasurer
AFL-CIO

815 16th Street N. W.
Washington, D. C. 20006

Donald S. MacNaughton

Chairman, The Prudential Insurance
Company of America

Prudential Plaza

Newark, New Jersey 07101

Edward H. Malone

Vice President, Trust Operations
General Electric Corporation

750 Lexington Avenue

New York, New York 10022

Rex J. Morthland

President, Peoples Bank and Trust Co.
310 Broad Street

Box 799

Selma, Alabama 36701
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William H. Morton

President, American Express Co.
65 Broadway

New York, New York 10004

Ellmore C. Patterson
President

Morgan Guaranty Trust Co.
23 Wall Street

New York, New York 10015

K. A. Randall

Vice Chairman

United Virginia Bankshares, Inc.
900 E. Main Street

Richmond, Virginia 23219

Ralph S. Regula
15 N. Main Street
Navarre, Ohio 44662

Dr. R. J. Saulnier
Professor of Economics
Barnard College
Columbia University

New York, New York 10027

Dr. Ezra Solomon

Dean Witter Distinguished Professorship
in Finance

Stanford University

Stanford, California 94305

Robert H. Stewart, III
Chairman

First National Bank in Dallas
P. 0. Box 6031

Dallas, Texas 75222
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Members of the Staff

Allen R. Rule

James Lynch

Mrs. Lucille Mayne
Bertwing Mah

Dr. Donald Jacobs
Dr. Almarin Phillips
Dr. Samuel Chase
Clarence Scruggs
Henry Shine

Neil Murphy

The group will be accompanied by:

Under Secretary of the Treasury
Charls E. Walker

Peter M. Flanigan
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EXECUTIVE
COMMISSION ON FINANCIAL STRUCTURE AND REGULATIO

1016 16th Street N.W.

Seattle, Washington 98104 Washington, D.C. 20036

July 1, 1871 ij}
AW

The Honorable Peter G. Peterson
Aasistang to the President

or
International Economic Affairs
The White House Office
1600 Pennsylvania Avenue, N.¥.
Washington, D. C, 20500

Dear Mr. Peterson:

when we met with him at the White House on May 6, 19

has been a scheduling problem, but we are looking forward
to finding a mutually agreeable time for having you address
the entire Commission.

Could you join us during a session of the Commission
at 4:00 g.a. on Thursday, August 2 to be held in the
Crown-Zellerbach Building, One Bush Street, San Francisco,
California?

We would like to have you join us following your
presentation for cocktails and dinner which have been
arranged for the Commission and members of the financial
community that evening.

1f you will have your office contact our Administrative
officer, Mr. Clarence H. Scruggs, at the Washington, D. C.
office of the Commission (telephone (202) 382-4102) about
your arrival plans in San Francisco, we will make arrangements
to meet you at the alrport.

We are looking forward to having you with us.

Very truly yours,
/$/ R. 0. Hunt

Reed 0. Hunt, Chairman

ec: Dr, Charls B, Walker
Mr. Peter Flanigan

om0 i 40 % ' i
LT e \ ¥

KECEIAED RECEIVED
AUG 31971
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Diear Mr, Patterson

This is just 2 nots to toll you how pleaged L was to
g leara of your recent election to the chairmansghip
of the RMorgan hvarm:” ¢ Trust Company. This

L% e e SENA

atest honor is further roconaition of the great re-

W Wl e N, T
2 for ;‘vu and of

By i "x!.} 3y =
e Bl bkt L e e e Rt
t;'f;w‘i't” zdmiratioa foy your nz contributions
” 4 L - P j | 3 o8 2%
¢ banking, Your spic ork on t e Conunission «

on Financial Structure and B ﬂm?m_.,f‘* has bsﬁcm in-
valuable, and I welcoins tis opportuaity to express,
once again, my appréciation for your w:l!ingnﬁss to

R
S e e AT b e W S e G;m‘ - e o &

ith my best wishes,

Gincerely,

Mr. Ellmore Clark
Chairman

y Morgan Guaranty Trust Company
23 Wall Strect
New York, New York 10015

RN:MSmith:blf = % -

Joanne L. Gordon /
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December 14, 1971

MEMORANDUM TO: PETER FLANIGAN

FROM: RICHARD ERB

If it's OK with you and would not create any problem with
Treasury or the Hunt commission, I'd like to talk with
el each of the agency heads to get their reactions to the
bt} | report. This would give us a better basis for developing
' an Administration posture for when the report is released,

Reproduced at the Richard Nixon Presidential Library and Museum
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December 15, 1971
MEMO TO: PMP
PROM: RDE

According to Walker's assistant, the
President will not have an opportunity
to deal with the Hunt report until early
next year. y

Reproduced at the Richard Nixon Presidential Library and Museum
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December 16, 1971

MEMORANDUM FOR:

FROM:

GEORGE SHULTZ
PAUL McCRACKEN
CHARLS WALKER

PETER FLANIGAN

Attached is Preston Martin's initial reaction to the report on
the Commission on Financial Structure and Regulation.
can see, he has fundamental differences with the conclusions

reached by the Commission.

As you

This reaction makes even more

appropriate the course of action agreed upon at the Troika
luncheon regarding the Commmission report.
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. EXECUTIVE .~

Degember 21, 1971

HENORAHDUM TO: PETREE FPLANIGAH
PROM: RICHARD ERB
BURJEOT: Hunt Commission Report

The following susmarizes the initial reactions of the respec-
tive agency heads towards the Hunt report. In each case 1t
wns a nreliminary and personal response -~ not a detalled or
offieial agency response. The reactions of each could also

pe predieted given their sdministrative responsibilities.
Almost all sald that 1t was too early to give a balanced
response -- and it 1s not the kind of repobt that can be taken
pieceneal, (E.z. while the thrift institution recommendations

‘detract from housing, eliminating commercial bank martgage

invieatment constraints will snhance housine finance.)
¥, Hille

~~ the key guestion concerns the implications for hous-
ing: alternative housing subsidées willl need to be
proposed

-~ "gsleeperas” which could raise strange reactlions:
1) the proposal favoring state-wide de nove
bank branghing will arouss small bank opposition

2) the proposal that every bank jJoln the Federal
Reserve avetem will zlso arouss small bank opposition
bacause nonmembers enjoy a reserve advantage

= ¥1lle (in contrast to Hartin) does not beliesve that
the separation of insurance from supervision will ereate
any problems

~= Wille fesls that it would dbe 2 mistake t0 be taken
in by the near unanimity of the commission

-= Wille belleves that the President ocught to pledge

a major-open-minded-review but make ne committments
or give undue praise

Reproduced at the Richard Nixon Presidential Library and Museum
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¥, Camp

-~ Camp's preliminery reaction to the report was very
positive

-~ Camp thought the controversy would surround:
1} etatewilde de nove branahbing
2} resstrécturing the supervisory bodias
3) giving thrift instttutions the power to
become banks (whieh he thought good)

-~ With regard to housiag:
1) the thrift institutuion changes ecould nematively
affeat housing

2) But, the removal of commerical bank real
estate loan restirictions would ineoreass commer-
cial bank investment in housing martgages

Van Dusen

~= a8 & report on finaneiel institutuions 1t was good,
but the report 4id net analyze the full implications
of its recommendations on housing

Preaton Hartin

-« &8 Btated in hils Decenmber 10 memorandum, Hartin
believes that the report:
1) will be sald to be anti-housing

2) will impinge on 33L's ability to compets for
2avings

3) has adverse supervisory implicstions

digkerson

- g%}kgzgggithe memorandum that he sent to Walker

regarding 1% yneluded the foldowing objection:
-~ the Crddit Union Insurance function should not
be inecluded with the thrift and commerical bank
insurance funections

Reproduced at the Richard Nixon Presidential Library and Museum
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Degewber 21, 1971

%%@ ?{3 i MF
FROM: RDE
RE: ‘unt Renort

There are few new i1deas in the Hunt report. Host of the
recoxmendations have been made independently in the past, -cut
by speesial interests. The uniqueness of the report is that

it combénea these recommendations into a ressonably logieal

and consistent whole. In the process, it rejected many bad
ideas. As a consequence, it does provide s bluepnrint for
future changes in the financial system. However, the report
itselfl does not establish the need for a complete overhaul in
the sgstem. Hor do current pressures within the financlial sys-
tem mandate the type of political war the Administration would
have to undertake in eorder to implement sven a portion of the
recommendations. If there is another 1966, then the conditlons
for a major coverhaul might exist.

The report was written by economists and thus is at a relattvely
high level of abstraction. This i1s a disadvantage when trying
to explain tt to the business community or teo Congress. For
axamnle. the idea of comnetition in the report iz used in 1ts
purest sense:; as read by the small town banker, compati-

tion turns out to he the big city bank encrouching on his ter-
ritory.

I thénk Prank Wille¥s sugrestion resarding a possib2d response
by the President is well taken: ‘'pledge a major-open-minded-~
review but make no commitmenta or give undue praise.’

The President's response to the report might touch on the fol-
lowing polints:

1) the report doesz look at financial structures and
regulations as a whole. Thies ig important in a system
where a family can take its money out of & savings bank
and go down the straet to an 3&L or commereial bank.

2) The report recopnizes that there are savers as well
a3 people who buy houses. When 1t ig said that we must

indirectly subsidize housing by maintaining speclalized
institutions - 1t 12 in effeet the small saver who is

subsidizing housing.

ATV

ne
»y!

JAN1 91972
venTioal BIEES
Ltiﬁ i Ik i “ S
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3) The report alsc recognizes that the small saver
is becoming smarter and more willing to seek out
alternative infestments. This will ultimately lead
to the change (as 1t has) or demise of the special

institution.
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THE WHITE HOUSE

WASHINGTON

December 16, 1971

MEMORANDUM TO:  PETER FLANIGAN

FROM: DICK ERB Q% Dk\
%

In regard te.the Hunt Ceommission repert I weuwld like
to ball te the Rollowdrs:

Federal Reserve Board
George Mitchell

BRDLEC
Frank Wille

Comptreller
William Camp

HUD
Van Deusen

National Credit Union Administration
General Nickerson

We have Martin's comments.
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Decenber 22, 1971

FROM:

In discussing with the Commission on Pimancial Structure
mwamtumaxwzmmu&u,
the President said that these reorganizations are alvays resisted
m“m ple have a vested interest in the chaos in
which they exist™. This might be useful in your "color" file.
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New File Symbol Date
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OFFICE OF THE 'SECRETARY OF THE TREASURY ?\\}/

WASHINGTON, D.C. 20220

December 14, 1971

MEMORANDUM TO THE HONORABLE PETER M. FLANIGAN
ASSISTANT TO THE PRESIDENT /f

Dr. Walker asked me to supply copiﬁs pf the
report of the Commission on Financial ‘Structure and
Regulation to the participants in last Friday's

meeting at Tthe Treasury. The understanding is that
the contents of the report will remain confidential
until the report has been submitted to the President.
We will advise you when the presentation is to be
made.

/ YA

Edward J. Gannon
Special Assistant to the
Under Secretary

Attachments

e ©alss
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MEMORANDUM OF INFORMATION FOR THE FILE

DATE /;./25/7/

LEFFER-MEMO=EFE: /| .
TO:

selenr Biwben

FROM:
SUBJECT: @, . o V4 4 j&/j " & PIRG ) PO * Commissy ons
A

on Finvaveirn |l ReEculAT)on

&)

EXECUTIVE

fFERé 7

/:,"“ P>
Vo /,41
Mo, E dwmad I

/’&C I CF oversize pZlachmesTs % 16°

CORRESPONDENCE FILED CENTRAL FILES — CONFIDENTIAL FILE
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January 2, 1972

MEMORANDUM FOR HUNT COMMISSION TASK FORCE

FROM: RICHARD D, ERB

Agenda for Thursday Meeting

1. Review and refine where necessary all of the first level decisions.
2. Review and modify second level decisions.

3. Determine what additional analytical or empirical work need to be
done to provide more bakkground for the policy decisions.

Reproduced at the Richard Nixon Presidential Library and Museum
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January 3, 1972

MEMORANDUM FOR: THE PRESIDENT'S FILE

FROM: PETER M. FLANIGAN

At 11:30 a.m. on December 22, 1971, the President met in the
Cabinet Room with the Commission of Financial Structure and
Regulation. ‘

The President was greeted by Mr. Reed Hunt, Chairman of the
Commission. The President stated that he recalled his meeting siz
months previous regarding the Commission's proposed report.

Mr, Reed Hunt said that the Commission had now finished its work
and was delivering its report on schedule. Mr. Hunt, and several
members of the Commission, outlined the major aspects of the
report.

The President said that he recognized the proposals as bold and
far-reaching. He said he would see to it that these proposals got
very careful study and hoped that legislation could be sent forward

in the near future. However, he pointed out that these major changes
would always be opposed by the bureaucracy who "had a vested inter-
est in the chaos in which they operated". The President thanked

the Commission for its efforts.

PMF:js

L.
A gy ¥

&
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THE WHITE HOUSE

WASHINGTON

MEMORANDUM FOR: THE PRESIDENT

SUBJECT: Meeting with the Commission on Financial
Structure and Regulation
December 22, 1971
11:30 a.m. ($8 minutes)

THE PRESIDEST HAS SEEN. . .
T, PURPOSE '7\

To accept the final report from the Commission on Financial
Structure and Regulation.

B BACKGROUND, PARTICIPANTS, AND PRESS PLAN

A. Background: For the past year and a half this Commission has
conducted a broad review of the private financial system and has
formulated a set of sweeping recommendations to improve the
functioning of this system. Treasury has worked closely with
the Commission and feels that it has done an excellent job,
even though a number of the recommendations are controversial
and will need careful Administration study before any attempt is
made at implementation. You met with the Commission on May
6 to receive an interim report on the Commission's activities.
Secretary Connally requested that you meet with the members
once again to accept personally the final report.

B. [Participants: List of participants is attached at Tab A.

C. Press Plan: The Press will have been briefed on the substance
of the report by members of the Commission staff on Tuesday
afternoon. This briefing is embargoed until 12:00 Wednesday.
There will be a brief photo opportunity at the beginning of the
meeting after you have been introduced to the participants.

III. ACTION SEQUENCE

Upon entering, Reed Hunt, Chairman of the Commission, will intre-
duce you to the Commission members who will be seated around the
Cabinet table. Immediately thereafter the Press will be brought in

for a brief photo opportunity.

Reproduced at the Richard Nixon Presidential Library and Museum



IV. PROBABLE POINTS OF DISCUSSION

A,

Chairman Hunt will begin the meeting by noting that the
Commission has beaten its deadline of December 31 and
has achieved near unanimity in its recommendations.

RR:

Commend the Commission for beating its dead-

line and note your pleasure that the members were
able to achieve a wide consensus on matters of such
importance and complexity.

Chairman Hunt will briefly describe the problem areas
investigated by the Commission and summarize the recom-
mendations of the Commission.

RR:

You should not indicate agreement with any portion
of the report. (Home builders and S&L's might well
argue that mortgage financing will be hurt by the
report,) However, you should emphasize your recog-
nition of the importance of the subject matter, per-
haps stating that improvement of the domestic
financijal system is complementary to, and more
“important than, the restructuring of the international
monetary system on which so much has been done and
so much remains to be done. You should thank the
Commission for their efforts and note that the report
is unique in that it studied financial structures and
-regulations as an integrated whole rather than focus-
ing on one part of the system. You might wish to add
that you will see that the report is given careful study
looking toward recommendations on approprizte
Administration actions.
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THE WHITE HOUSE b
WASHINGTON /

MEMORANDUM FOR: THE PRESIDENT

SUBJECT:

II1.

III.

PURPOSE

Structure an : lation
December

To accept the final report from the Commission on Financial

Structure and Regulation.

BACKGROUND, PARTICIPANTS, AND PRESS PLAN

A.

Background: For the past year and a half this Commission has

conducted a broad review of the private financial system and has
formulated a set of sweeping recommendations to improve the
functioning of this system. Treasury has worked closely with
the Commission and feels that it has done an excellent job,

even though a number of the recommendations are controversial
and will need careful Administration study before any attempt is
made at implementation. You met with the Commission on May
6 to receive an interim report on the Commission's activities.
Secretary Connally requested that you meet with the members
once again to accept personally the final report.

Participants: List of participants is attached at Tab A.

Press Plan: The Press will have been briefed on the substance

of the report by members of the Commission staff on Tuesday

afternoon. This briefing is embargoed until 12:00 Wednesday.
There will be a brief photo opportunity at the beginning of the
meeting after you have been introduced to the participants.

ACTION SEQUENCE

Upon entering, Reed Hunt, Chairman of the Commission, will intro-
duce you to the Commission members who will be seated around the
Cabinet table. Immediately thereafter the Press will be brought in

for a brief photo opportunity.
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PROBABLE POINTS OF DISCUSSION

A.

Chairman Hunt will begin the meeting by noting that the
Commission has beaten its deadline of December 31 and
has achieved near unanimity in its recommendations.

RR:

Commend the Commission for beating its dead-

line and note your pleasure that the members were
able to achieve a wide consensus on matters of such
importance and complexity.

Chairman Hunt will briefly describe the problem areas
investigated by the Commission and summarize the recom-
mendations of the Commission.

RR:

You should not indicate agreement with any portion

of the report. (Home builders and S&L's might well
argue that mortgage financing will be hurt by the
report.) However, you should emphasize your recog-
nition of the importance of the subject matter, per-
haps stating that improvement of the domestic
financial system is complementary to, and more
important than, the restructuring of the international
monetary system on which so much has been done and
so much remains to be done. You should thank the
Commission for their efforts and note that the report
is unique in that it studied financial structures and
regulations as an integrated whole rather than focus-
ing on one part of the system. You might wish to add
that you will see that the report is given careful study
looking toward recommendations on appropriate
Administration actions.
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GUESTS TO MEET WITH THE PRESIDENT
CABINET ROOM
11:30 A. M., WEDNESDAY, DECEMBER 22, 1971
COMMISSION ON FINANCIAL STRUCTURE AND REGULATION

(We will not know until that morning which of
the members will in fact be in attendance)

Reed O. Hunt

Chairman

Commission on Financial Structure
1015 Second Avenue

Seattle, Washington 98104

Atherton Bean

Chairman of the Executive Committee
of the Board of Directors

International Multifoods Corporation

Investors Building

733 Marquette Avenue

Minneapolis, Minnesota 55402

Morris D. Crawford, Jr.
Chairman of the Board

The Bowery Savings

110 East 42nd Street

New York, New York 10017

Morgan C. Earnest

Earnest Homes, Inc.

P.O. Box 8236

New Orleans, Louisiana 70122

James H. Edgerton
President, California Federal

Savings and Loan Association
5680 Wilshire Boulevard
Los Angeles, California 90036

Richard G. Gilbert
President

Citizens Savings
Central Plaza
Canton, Ohio 44702
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William D. Grant

President

Businessmen's Assurance Company
BMA Tower

Kansas City, Missouri 64141

Alan Greenspan

President

Townsend-Greenspan and Company
80 Pine Street

New York, New York 10005

Walter S. Holmes, Jr.
President

C.I.T. Financial Corporation
650 Madison Avenue

New York, New York 10022

Lane Kirkland
Secretary-Treasurer
AFL-CIO

815 16th Street N. W,
Washington, D. C. 20006

Donald S. MacNaughton

Chairman, The Prudential Insurance
Company of America

Prudential Plaza

Newark, New Jersey 07101

Edward H. Malone
Vice President, Trust Operations

General Electric Corporation
750 Lexington Avenue

New York, New York 10022

Rex J. Morthland

President, Peoples Bank and Trust Co.
310 Broad Street

Box 799

Selma, Alabama 36701
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William H. Morton

President, American Express Co.
65 Broadway

New York, New York 10004

Ellmore C. Patterson
President

Morgan Guaranty Trust Co.
23 Wall Street

New York, New York 10015

K. A. Randall

Vice Chairman

United Virginia Bankshares, Inc.
900 E. Main Street

Richmond, Virginia 23219

Ralph S. Regula
15 N. Main Street
Navarre, Ohio 44662

Dr. R. J. Saulnier
Professor of Economics
Barnard College

Columbia University

New York, New York 10027

Dr. Ezra Solomon¥*

Dean Witter Distinguished Professorship
in Finance

Stanford University

Stanford, California 94305

Robert H. Stewart, IIIL

Chairman
First National Bank in Dallas

P. O. Box 6031
Dallas, Texas 75222

* Dr. Solomon participated in the Commission's work for
over one year until he became a member of the Council of
Economic Advisers.
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Members of the Commission Staff:

Dr. Donald Jacobs
Dr. Almarin Phillips
Mr. Allen R. Rule
Mr. Henry Shine, Jr.
Mr. Clarence Scruggs
Mr. James Lynch

Mr. Edward J. Gannon, Special Assistant to Under Secretary

Walker who coordinated Treasury relations with the
Commission

The group will be accompanied by:

Under Secretary of the Treasury
Paul Volcker (Acting Secretary)

Peter M. Flanigan

George P. Shultz
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GUESTS TO MEET WITH THE PRESIDENT
CABINET ROOM
11:30 A.M., WEDNESDAY, DECEMBER 22, 1971
COMMISSION ON FINANCIAL STRUCTURE AND REGULATION

(We will not know until that morning which of
the members will in fact be in attendance) |,

/ 7 4 ;ﬁ { L -~
= /e (NN
Reed O. Hunt ¥ g e
hairman W™
WY

Commission on Financial Structure LA

1015 Second Avenue i +
\

Seattle, Washington 98104 Y AL g SN
\ y\"'{%vﬂzﬂf‘- ‘/ -

Atherton Bean \

Chairman of the Executive Committee
of the Board of Directors

International Multifoods Corporation

Investors Building

733 Marquette Avenue

Minneapolis, Minnesota 55402

Morris D. Crawford, Jr.

Chairman of the Board

'I",héﬁhowery Savings
\_//""&110 East 42nd Street

New York, New York 10017

Morgan C. Earnest
Earnest Homes, Inc.
" P.O. Box 8236
New Orleans, Louisiana 70122

James H., Edgerton
President, California Federal

Savings and Loan Association
5680 Wilshire Boulevard .
Los Angeles, California 90036

Richard G. Gilbert
President

Citizens Savings
Central Plaza
Canton, Ohio 44702
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William D. Grant

President

_Businessmen's Assurance Company
L—" BMA Tower

Kansas City, Missouri 64141

Alan Greenspan
President
_Tewnsend-Greenspan and Company
({_M»“" 80 Pine Street g
New York, New York 10005

Walter S. Holmes, Jr.
President
R €.I.T. Financial Corporation
i 650 Madison Avenue
New York, New York 10022

Lane Kirkland
Secretary-Treasurer
AF1,-CIO '

815 16th Street N. W.
Washington, D. C. 20006

Donald S. MacNaughton

Chairman, The Prudential Insurance
Company of America

Prudential Plaza

Newark, New Jersey 07101

Edward H. Malone
Vice President, Trust Operations

General Electric Corporation
750 Lexington Avenue

New York, New York 10022

Rex J. Morthland
President, Peoples Bank and Trust Co.
310 Broad Street
L~ Box 799
Selma, Alabama 36701
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William H. Morton

President, American Express Co.
65 Broadway :

New York, New York 10004

Ellmore C. Patterson
President

Motrgan Guaranty Trust Co.
23 Wall Street

New York, New York 10015

K. A. Randall

Vice Chairman

United Virginia Bankshares, Inc.
900 E. Main Street

Richmond, Virginia 23219

Ralph S. Regula
15 N. Main Street
Navarre, Ohio 44662

Dr. R. J. Saulnier
Professor of Economics
Barnard College

Columbia University

New York, New York 10027

Dr. Ezra Solomon*

Dean Witter Distinguished Professorship
in Finance

Stanford University

Stanford, California 94305

Robert H. Stewart, III

Chairman
First National Bank in Dallas

P. O. Box 6031
Dallas, Texas 75222

* Dr. Solomon participated in the Commission's work for
over one year until he became a member of the Council of
Economic Advisers.
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Members of the Commission Staff:

""”D;. Donald Jacobs
{-Dr. Almarin Phillips
¢Mr. Allen R. Rule
LMr. Henry Shine, Jr.
(Mr. Clarence Scruggs
(Mr. James Lynch

(Mr. Edward J. Gannon, Special Assistant to Under Secretary
Walker who coordinated Treasury relations with the
Commission

The group will be accompanied by:

-

““Under Secretary of the Treasury
.~Paul Volcker (Acting Secretary)

, Peter M. Flanigan

. George P. Shultz
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December 21, 1971

MEMORANDUM FOR THE WEST LOBBY RECEPTIONIST

FROM: PETER FLANIGAN

Attached is a list of the people who have been invited to attend the
11:30 meeting with the President in the Cabinet Room. We will not
know which of the Commission members will actually be attending
until after 10:00 and we will notify you at that time.

Please clear them through the Northwest Gate,

Reproduced at the Richard Nixon Presidential Library and Museum



THE WHITE HOUSE

WASHINGTON

SCHEDULE PROPOSAL

Date: Deége r'7, 1971 (6:34 p.m.)
FROM: D N. Parker
VIA: Dwight L. ChapinCO

GREETING: With President's Commission on Financial
Structure and Regulation

THone. W/
DATE: Deceme’t‘)be}zw 1:304n
PURPOSE: To receive the Commission's report.
FORMAT: ~Oval Office
-5 minutes
-Participants (list attached)
PRESS COVERAGE: To be announced and press photo opportunity. 7
STAFF: George Shultz t
RECOMMEND: ¢Sccretary Connally

Peter Flanigan - "strongly support'
Dr. McCracken

Don Rumsfeld

George Shultz

PREVIOUS PARTICIPATION: May 6, 1971, President met with the
Commission in the Cabinet Room.

BACKGROUND: Secretary Connally has sent the President
a memorandum advising the Commission is
meeting the mid-December deadline set by
the President for a report and he thinks it
important that the President receive it in
person, recommending an appointment on
December 16, 17, 18 or 20.

Secretary Connally states ""Charly Walker
tells me it is not only a fine report from a
conceptual standpoint, but that it is 'do-able'
legislatively." And that this is because the

Reproduced at the Richard Nixon Presidential Library and Museum



various groups represented on the Commission -
especially the banks and savings and loan
associations - have substantially reconciled
their differences and the recommendations are
likely to be supperted with near unanimity. "

APPROVE .  DISAPPROVE
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Participants in Presentation to President of Report
of President's Commission on Financial
Structure and Regulation

Mr. Reed O. Hunt, Chairman

Mr. Almarin Phillips, Co-Director
Mr. Donald Jacobs, Co-Director
Secretary Connally

Hon. Charls E. Walker, Under Secretary of the Treasury
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THE WHITE. HOUSE

WASHINGTON

GREETING:

DATE:

PURPOSE:

FORMAT:

PRESS COVERAGE:

STAFF:

RECOMMEND:

PREVIOUS PARTICIPATION:

BACKGROUND:

SCHEDULE PROPOSAL j

Date: December 7, 1971 (6:34 p.m.)
FROM: David N. Parker

VIA: Dwight L. Chapin

With President's Commission on Financial
Structure and Regulation

December W

To receive the Commission's report.

~QOval Office
& minutes
- Participants (list attached)

To be announced and press photo opportunity.
George Shultz

Secretary Connally

Peter Flanigan - "strongly support"
Dr. McCracken

Don Rumsfeld

George Shultz

May 6, 1971, President met with the
Commission in the Cabinet Room.

Secretary Connally has sent the President
a memorandum advising the Commission is
meeting the mid-December deadline set by
the President for a report and he thinks it
important that the President receive it in
person, recommending an appointment on
Decemper 16, 17, 18 or 20.

Secretary Connally states ""Charly Walker
tells me it is not only a fine report from a
conceptual standpoint, but that it is 'do-able’
legislatively.'" And that this is because the
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various groups represented on the Commission -
especially the banks and savings and loan
associations - have substantially reconciled
their differences and the recommendations are
likely to be supported with near unanimity. "

APPROVE __ DISAPPROVE __
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EXECUTIVE OFFICE OF THE PRESIDENT

OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, D.C. 20503

December 3, 1971

MEMORANDUM FOR: MR. DAVE PARKER

SUBJECT : Commission on Financial

Structure and Regulation

I agree - what about a similar meeting with the

‘Commission on Federal Statistics, or at least
with Allen wallis.

Fes

George P. Shultz

M 8 22

OEC 6

9T Ut

L
[
'
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THE WHITE HOUSE
WASHINGTON

191 0EC 7 M 9 49 Date: December 1, 1971

MEMORANDUM FOR',/éTER FLANIGAN
PAUL MCCRACKEN

DON RUMSFELD
GEORGE SHULTZ

FROM: DAVID PARKER
RE: Commission on Financial Structure and
Regua on

The attached is being sent to you for your advice and
recommendation.

Would you advise as soon as possible.

Thank you.

COMMENTS:

I strongly support this

ot
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THE WHITE HOUSE

WASHINGTON

197MDEC 2 PM 4 28 Shia December 1, 1971

" MEMORANDUM FOR: PETER FLANIGAN
: AUL MCCRACKEN

DON RUMSTFELD
GEORGE SHULTZ

FROM: DAVID PARKER
RE: Commission on Financial Structure and
Regulation

The attached is being sent to you for your advice and
recommendation.

Would you advise as soon as possible.

Thank you.

COMMENTS:
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THE WHITE HOUSE

WASHINGTON

1, 1974
1971DEC 3 PM 4 16 Date: December

MEMORANDUM FOR: PETER FLANIGAN
PAUL MCCRACKEN

DON RUMSFELD
~ GEORGE SHULTZ

FROM: DAVID PARKER
RE: Commission on Financial Structure and
Reoculavion

The attached is being sent to you for your advice and
s recommendation.

. A .
Would you advise as soon as possible.

Thank you.

COMMENTS:

mdjf /,f[i’e,' - ﬁ"'o/ ’.Jmﬁ W
— ™ _
din ,ﬂ,/f; i/
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THE WHITE HOUSE

WASHINGTON

11/29/171

TO: Dwight Chapin

FROMO 3050 M. 28UNTS?

FYI

Comment For Your Handling.
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THE SECRETARY OF THE TREASURY
WASHINGTON 20220

NOV 26 1971

MEMORANDUM TO THE PRESIDENT

Your Commission on Financial Structure and Regulation
is meeting your deadline and will have its report ready by
mid-December.

Charly Walker tells me that it is not only a fine
report from a conceptual standpoint, but that it is "do-able"
legislatively. This is because the various groups repre-
sented on the Commission -- especially the banks and the
savings and loan associations -- have substantially reconciled
their differences, and the recommendations are likely to be
supported with near unanimity.

I think it is important that you receive the Commission's
report in person. I, therefore, recommend that an appoint-
ment be set up for December 16, 17, 18 or 20.

/

'oh

APPROVE:

Date Time

DISAPPROVE:

CC: Messrs. Shultz
McCracken
Flanigan
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January 17, 1972

MEMORANDUM TO: PETER M. FLANIGAN

FROM:

RICHARD D. ERB

At the January 13 meeting of the Hunt Report CGroup it was

decided that

o e

The next meeting will be Pebruary 9.
Report eritiques from each member will
be due February 4. I will arrange for
the Roosevelt Room and have everyone
informed of time. Reports will be eir-
eulated when they arrive.

A special subcommittee was established

to report implications of FRB housing
study for Hunt Committee recommendations.
Mark Relgy of CEA will lead group includ-
ind Howard Beasley of Treasury, Bob Kelly
of HUD and Henry Craven of OMB. Dick Erb
will be marginally invo¥ved but will
attempt to make wvaluable inputs.

Responses will be requested from regulatory
agencles:

PMF ton contact Nickerson of Credit
Union Administration

Treasury to contact Comptroller, FDIC,
and Fed

PHLBB response will be sent to PMF
when completed

Agency responses will be circulated to the
Group when recelved.

Treasury has other housing studies under way
which will be released when completed.

Reproduced at the Richard Nixon Presidential Library and Museum



January 17, 1972

MEMO TO: MARGE
FROM : LIZA

Here is the list of names for the Hunt Commi-
sion meeting set for Pebreuary 9, at 4:00, in
the Roosevelt Room: (Lina reserved it from

Charls Walker -- 184-2801
Richard Wan Dusen ~- 755-7123
Art Laffer -- ex. 3423

Ezra Solomon

Herb Stein

They might be bringing additional people with
them who would need to be cleared.
Dick was under the impression that you should

invite them; if you would like me to, I'd be
glad too.

Reproduced at the Richard Nixon Presidential Library and Museum



January 12, 1972

MEMORANDUM TO: PETER FLANIGAN
FROM: RICHARD ERB

Possible Agenda for Hunt Report Meeting

Review Recommendations

1. Report structure -- major subdivisions

2. Practical implications of recommendations

3. Legislative, regulatory, executive actions requir
federal and state level

4. Political impact of recommendations -~ Congress, Trade
assoclations, other interedt groups

5. Impact of recommendations on agencies

e e ©
e >

Issues For Discussion
1. Legislative Strategy Issues

1. priority velative to other legislation
Z. subdividing the recommendations
4. potential congressional response

Il. Agency Support

-« How do we deal with Federal agencies which are affected
by recommendations: FRB, FDIC, FHLES, Comptroller,
Credit Union Admidistration.

111, Interest Group Support

Reproduced at the Richard Nixon Presidential Library and Museum



o2
IV, Additional Empirical Work Required

~« studies in progress
-« impaect on housing study
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February 7, 1972

MEMORANDUM TO: ARTHUR B.LAFFER
HERBERT STEIN
RICHARD C. VAN DUSEN
CHARILS E. WALKER

FROM: PETER M. FLANIGAN

Attached are the comments of the Nati nal Credit Union Administration
regarding Hust Commission recommendations.
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FILE MEMO:
3¢T/LTR EXECUTIVE
GAH/dg FG 267
FG 6-11-1/Flanigan, Peter

1 .0

Wik

R "o

S

%
SEE: Oversize Attachment # for folder of material on the
President's Commission on Financial Structure & Regulation filed by

Mr. Flanigan on above date.
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Washingion, DC 20408

NIXON PRESIDENTIAL MATERIALS STAFF

5120

Oversized Attachment/Confidential Oversized Attachment No.

has been processed and may be made available to researchers.

o

YOCE

Tuly /796
(Date Prgcessed)

National Archives and Records Administration
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FILE MEMO:
/002 EXECUTIVE
GAH/dg FG 267
FG 6-11-1/Flanigan, Peter

FR AR

kS e b
SEE: Oversize Attachment # ~ &M for folder of material on the
President's Commission on Financial Structure & Regulation filed by

Mr. Flanigan on above date.

[ Gyecsine 16 |luws 1

Ao rl‘c ccgo(\"\fzj Folalgr
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March 8, 1972

Dear ¥r. Gilbexi:

The President has been deeply gratified
by your service to our country as a
member of the Coemission on Filaancial
Structure and Regulation.

Ag a token of his appreciation for vour
dedicated work, he wanted you to have
the enclosed certificate which comas
with his warment thanks and best wishes,

Sincerelv,

Daniel T. Kingsley
Special Assistant
to the President

donorable Richard ¢, Gilbert
207 34¢h Street

Canton, Ohio

Enclosure

DTK:keb

g8

G vee Coriu Used Sov Naw.e F,‘/e
White 4 i PR L S
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March 8, 1572

Dear My, Holmes:

The President has been deeply gratified
by your service to our countrv as a
member of the Commission on Pinagcial
Structuvre and Regulation,

As a token of his appreciaticn for your
dedicated work, he wanted vou to have
the enclosed certificate which comes
with his waermest thanks ard best wishes,

fincerely,

Paniel T, Kiagsley
Special Assistant
to the President

Homorable Walter 8, Holmes, Jr,
567 Ridgewood Avenue
Glen Ridge, New Jersey

Enclosure

DTK:keb

<

i S G R Yt O SR R S o
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#arch 8§, 1972

Dear ¥z, Crawfords

Phe Pregsident has been deepnly gratified
by your service to cur country &s a
member of the Commiszion on Pinancial
Stractare and Regulation.

As a token of his appreciation for vour
dedicated work, he wanted you to have
the anclosed certificate which comen
with his warmest thanks and best wishes.

8incerely,

Daniel T, Kiagsley
Special Assistant
to the President

Hoanorable Morris D. Crawford, Jr.
71 €illiam Lane

Riverside, Connectiocat

Enclosure

DTR:keb

£

a7

4 S o T e W B R SRR AN 2 R B
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#areh 8, 1572

Dear ¥r, Edgerton:

The President has been deeply gratified
by your service to our country au a
member of the Commission on Financial
Structure and Regqulation.

As a token of his appreciation for your
dedicated work, he wanted you to have
the enclosed certificate which conas
with his warmest thanks and best wishes,

8incerely,

Daniel ¥. Kingsler
8pecial Assistant
to the Preszident

Honorable Jewes Howard kdgerton
328 NHorth Rockingham

Los Angeles, California 90049
Enclosure

DTK:keb

-
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Haxech 8, 1972

Dear Dr. Solosong

The Prezident has been deeply gratified
by vour service to our country as a8
meuber of the Commission on Plaancial
Structure and Regulation,

Ag a token of his apvpreciation for your
dedicated work, he wanted you to have
the enclomed certificate which comes
with his warmest thauks and best wizhes,

Sinceraly,

Deniel T, Kingsley
Special Assistant
to the Preszident

Honorable Ezra Solomon
775 Santa Inexz
Stanford, Califoruia
Enclosure

DITK s keb

k-

R SR
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sarch 8, 1972

Dear Mr. ¥Morthlasds

The President has been deeply gratified
by your service to our country as a
menbar of the Comuission on Finaneial
Structure and Regulation.

As a token of his appreciation for your
dedicated work, he wanted you to have
the enclosed certificate which cones
with hiz warmest thanks and best wishes,

Sincerely,

paniel T, Kingslev
Spacial Assistant
to the President

Honerable Bex J. Horthland
Houston Park

Selma, Alabama

Enclosure

DTK:keb

g

Bt

R L 0
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“arch 8, 1972

Bear ¥Mr. Yorton:

The President has been deenly gratified
by your service to our country as a
mamber of the Commission on FPinancial
Structure and PRegulation,

Az a token of his appreciation for your
dedicated work, he wanted vou to have
the eaclosed certificate which comes
with his warmest thanks and best wishes.

Sinceraly,

Paniel T. Ringclew
Special Aszisztant
e the President

Honorable william B, Morton
Horth Manursing Island

Eye, New York

Enclosure

DTXskeb

4

o TR el Yo 2 0
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March 8, 1572

Dear ®r. Saulnisr:

The President has been deeprly gratified
by vour service to ocur country as a
wpenmber of the Commission on Financial
Structure and Regulation,

Az a token of his appreciatioca for vour
dedicated work, he wanted you te have
the enclosed certificate which comes
with his warmest thanks aad best wishes.

Sincerely,

Daniel T. Ringslev
Bpecial Assistant
to the President

donorable Ravmond J. Saulnier
21 Claremont
Hew York, Hew York

Enclosure
DTK :keh
ol
P e

%
- E.’; )
I =
%2
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March 8, 1972

Dear r. gﬁfgﬁlﬁ!

The President has been deerly gratified
by vour service to our country as a
nenber of the Cormission on Financial
Structurs and Regulation,

As a token of hisz appreciation for your
dedicated work, he wanted you to hava
the enclosed certificate which comes
with his warsest thanks and best wishes,

8incerely,

Daniel ¥, Eingsley
Special Assistant
to the President

Honorable Ralph 3, Regula
15 Rorth Main
Navarre, Ohioc 44662

Enclosure

DTK s keb

o

APAE T
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March 8, 1972

Dear Mr. Randall:

The President has beeun dseply gratified
by vour service to our country as 2
masher of the Commigsion on Pinancial
Structure and Regulation.

As a token of his sppreciation for vour
dedicated work, he wanted you to have
the enclosed certificate which comes
with his warmest thanks and besgt wishes,

~ Sincerely,

Daniel T. RKingslev
Special Assistant
to the President

Honorable X, A, Randall
12061 218 8ridge Road
Rockville, Harvland
Enclosure

DR :keb

éﬂ-ﬂ'

SRR g e T
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Mareh 8, 1972

Dear Mr., Pattersont

The President has been deeply gratified
by your service to our countyrv as a
menber of the Commission on Pinancial
Structure and Regulation,

As a token of his appreciation for your
dedicated work, he wanted you to have
the enclosed certificate which cones
with his warmest thanks and best wishes.

Sincerely,

Daniel T, Kingsley
Special Assistant
to the President

Honorable Ellnmore C, Patterson
Hook Foad

sedford village, Hew York
Enclesure

DX :keb

£
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Barch 8, 1372

Dear Mr. Hachauwghton:

The President has been deeply gratified
by your service to our country as a
member of the Coumission on Financial
Structure and Regulation,

As a token of his appreciation for your
dedicated work, he wanted you to have
the enclosed certificate which comes
with his warmest thankes and best wishes.

Bincerely,

Daniel ¥. EKingsley
Special Assistant
to the President

Honorable Donald S, Haciaaghton
4 Park Lane

Hadison, New Jersey

Bnclosure

DTKtkeb

* 4

R 0 e M B
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March 8, 1972

Dear ¥r. Stewvart:

The President has been desply gratified
by vour service to our country as a
menber of the Commission on Pinancial
Structare and Regulation.

As a token of his appreciation for your
dedicated work, ha wanted you to have
‘the enclosed certificate which cones
with his warmest thanks and best wishes.

Sincerely,

paniel T. Ringsley
Special Assistant
to the Presidant

Honoxable Bobert H. Stewart, IIX
4626 North Lindhurst Street
pDallas, Texas

Esclosnre
DTK :keb
s
qECFIVED
LenTanL FIE
Lo \

b ik . . T o
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March 8, 1272

Dear ¥r. Grant:

The President hag been deeply gratified

. by your service to our country as a
membar of the Commiasion on Pinancial
Structure and Regulatiocn.

As a token of his appreciation for your
dedicated work, he wanted you to have
the enclosed certifiecate which gomes
with his warmest thanks and best wishes.

Sincerely,

Daniel T. Ringslev
Special Assistant
to the Prealident

HBonorable William D, Zrant
5821 Brookbank Lane

Kansae City, MHissouri
Enclosure

DTK:keb

cif

e
@0
£ et ¢
Sy e
™~

h 2 S £ L : SlE i VR 3 L
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march 8, 1972

Deary ¥r. Barnest:

The President has been deeply gratified
by vour service to our country as a
pember of the Commission on Financial
Structure and Regulation.

As a token of his appreciation for your
dedicated work, he wanted you to have
the enclosed certificate which comes
with his warmest thanks and best wishes,

Binceraely,

Daniel T, Ringsley
Snecial Assistant
to the Presidant

Honorable ¥organ Larnest
Post Office Box 8236

Hlew Orleans, Louisiana 70122
Enclosure

DTK tkeb

. o

s B R e ek
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sarch 8, 1872

Dear ¥Hr. Halone:

The President haz been desply gratified
by your sgervice to our country as a
mamber of the Commission on Pinaacial
Structare and Regulation,

As a token of his appreciation for your
dedicated work, he wanted vou to have
the enclosed certificate which comes
with his warmest thanks and best wishes.

Sincerely,

Daniel T, Ringsley
Special Assistant
o the President

Honorable Edward H, Malone

30 Camel Hollow Road

Huntington, Long Island, Mew York 11743
Enclosure

DTK :keb

o

BRGSO
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Mavrech 8, 1972

Dear Br, Xirkland:

The President has been deeply gratified
by your service to our country a= a
manber of the Commission on Financial
Structure and Regulatiocn.

As a token of hies appreclation for your
dedicated work, he wanted you to have
the enclosed certificate which cones
with his warmest thanks and best wishes.

Sincerely,

Daniel 7, Kingslev
Special Assistant
to the Presidect

Honorable Lane Zirkland
1200 014 ceorgetown Road
Rockville, HMaryland

Enclosure

DTK s keb
/

£

Lo fEENED
. MAR 8 \972

GENTRAL FILES

™
3
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Pel
Dear Mr. Bean:

The President has been deeply gratified

by your service to our country as a

member of the Commission on Financial
~ Structure and Regulation.

As a token of his appreciation for your
dedicated work, he wanted you to have
the enclosed certificate which comes
with his warmest thanks and best wishes.

Sincerely,

Daniel T. Kingsley
Special Assistant
to the President

Honorable Atherton Bean

Chairman of the Executive Committee
X International Milling Company

1200 Investors Building

Minneapolis, Minnesota 55415

5

RECEIVED
MAR 2 2 1972
CENTRAL FILES
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March 21, 1972

Dear Mr. Hunt:

The President has been deeply gratified
by your service to our country as a
member of the Commission on Financial
Structure and Regulation.

As a token of his appreciation for your
dedicated work, he wanted you to have

~ the enclosed certificate which comes
with his warmest thanks and best wishes.

Sincerely,

Daniel T. Kingsley
Special Assistant
to the President

Honorable Reed Oliver_Hunt

Chairman, Executive Committee
XCrown Zellerbach Corporation

1 Bush Street

San Francisco, California

£

‘\,ﬁ‘ ~ )
AL R0 )
ViR &
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March 24, 1972

MEMORANDUM FOR: PETER M. FLANIGAN
FROM: RICHARD D. ERB

SUBJECT: ’gtatt Bank Supervisors Conference, Boca Raton,
April 6 and 7

th/
Walker believes that mﬁw& be an important group to meet
with regarding the Hunt Commission Report. They will be having
several formal panels on the report and, if I go, will arrange also
a meeting with their executive committee to discuss each of the
recommendations. This will give us an opportunity to identify
those sections of the Hunt report which are likely to create the
most problems with respect to state banking besws and regulation.

1T
JUN 6 197;
g e AV
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March 24, 1972

Peter M, Flanigan
TRavel Rgquest
Richard D. Erb

Boca Raton

To attend conference of State Bank Supervisors and meet
with their Executive Committee; also to attend discussion

regarding Hunt Commission Report.
April 5, 1972 April 7, 1972

Boca Raton Hotel
Boca Raton Hotel in Florida

220,00

Reproduced at the Richard Nixon Presidential Library and Museum
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April 14, 1972

Dear Alex:

It was enjoyable meeting and talking with you last
week during the CSBS Convention in Boca Raton. The
discussions I had with you and others atteanding the
convention did provide a different perspective on the
Hunt Commigsion recommendations.

!M&mﬁhm%mﬁb&sﬁﬁmm&
resentatives of CSBS, By the time we next
m;iwmhuhdmwmwmdth
report you sent me "Toward a Meore Responsive Regu-~
latory Structure”., Thank you for sending it to me.

Again, I do want to thank you for having invited me to

tive.

your convention. It was enjoyable as well as informa-

With best regards,
Sincerely,

Richard D, Erd
to the President

My, Alexander W, ﬁah, Jr.
Legislative Representative / ond

mm {/affz 6

1015 18th Street, NW
Washington, D.C. 20036

Reproduced at the Richard Nixon Presidential Library and Museum
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April 14, 1972

Dear Mr, Brimhall:

1 want to thank you for the opportunity of attending the
CS8BS Convention last week in Boca Raton, It was a
successful convention and one that was not only pro-
ductive but enjoyable.

I did enjoy the opportunity to talk to you and others at
' the convention about the Hunt Commission recommen-
dations. These discussions did provide a different

perspective on the Report.

I do look forward to seeing you in the future. Again,
I want to thank you for inviting me to the convention.

Best regards,
Sincerely,

Richard D, Erb
Staff Assistant
to the President

Mr, W, M;M {#/b@yy((«—t /j?'{ [j'dweg

XCommisgsioner of Financial

Institutions MA@ D
403 State Capitol Building sl et
Salt Lake City, Utah 84114
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IiG ;- THE WHITE HOUSE OFFICE
REFERRAL
Director
To: Office of Management and Budget Date: May 1, 1972

ACTION REQUESTED

— X _ Drait reply for:

X President's signature.
Undersigned’s signature.

NOTE

Memorandum for use as enclosure to
reply.

Prompt aciion is essentiak:

Direct saply. If more than 72 hours’ delay is encountered,

Fusnish Silinseilion copy. please telephone the undersigned immediately,

Code 1450.

Suitable acknowledgment or other
appropriate handling.

Basic correspondence should be returned when
draft reply, memorandum, or comment is re-
quested.

Furnish copy of reply. if any.

For your information.

For comment.

REMARKS:

Description:

% Letter: Telegram; Other:
To: The President
From: Reed O. Hunt, Chmn., Comm. on Financial Structure & Regulation, 1016 16th

Date: 4.6/ (St., NW,., Wash., D.C.
Subject: Re refund v Comm. on Financial Structure & Regulation to OMB and other
agencies.

By direction of the President:

Roland L. Elliott
Deputy Special Assistant
/s/.gnl to the President

White House File Cop
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‘f"/,‘” COMMISSION ON FINANCIAL STRUCTURE AND REGULATION
1015 2nd Avenve X j 1016 16th Street N.W.

Seattle, Washington 98104 i Washington, D.C: 20036

April”z8; 1972

The President
The White House
Washington, D.C. 20500

Dear Mr. President:

Now that the work of your Commission on Financial
N\ Structure and Regulation has been completed, it is in
N the happy position of being able to return a sizeable
measure of unexpended funds.

Accordingly, in due time a refund will be delivered
to the Office of Management and Budget, representing its
proportionate share of the unexpended balance of our
budget. Proportional refunds will be made to the other
agencies which contributed funds for the Commission's use.

: The Commission is, therefore, not only Presidential
; but, I believe, precedential, in having completed its
assigned task on schedule and to have expended an amount
well below the total furnished for its expenses.

The Commission draws con31derab1e satisfaction from
both achievements.

Sinciifiz}'

5
\\ & > L/ /'/,c;ﬁ;/z‘-»"é‘/"" L

Reed O. Hunt
Chairman

LPasac LI




June 6, 1972

Dear Mr. Hunt:

Although the press of work prior to my visit to
the Soviet Union has delayed this reply, I want
you to know how pleased I was to receive your
letter of April 28. You and your colleagues on
the Commission on Financial Structure and
Regulations have my heartiest congratulations
on the splendid manner in which you have car-
ried out your responsibilities. It is indeed a
fine accomplishment to have completed a

significant report in a timely fashion and in a
way that has enabled you to refund a part of

the resources made available to you.

As you know, your study is currently undergoing
careful review and analysis. From all indications,
it will contribute in an important way to making
our financial institutions more responsive, and I
deeply appreciate the willingness of the Commis-
sion to undertake this challenging assignment.

With my best wishes,

Sincerely,

Honorable Reed O, Hunt
Chairman

Commission on Financial e

Structure and Regulation
1016 16th Street, N. W,
Washington, D. C. 20036

RN:OMB:KJenkins:MS:blf \

S

v t
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THE WHITE HOUSE

WASHINGTON

Dear Mr. Hunt:

Thank you for your letter of April 28, 1972, indicating
that you would be able to refund significant amounts to
those agencies which contributed funds to finance the
work of the Commission on Financial Structure and
Regulation. I congratulate you and the members of your
Commission on the timely completion of a significant
report and on your management of the available resources
so that a refund is possible.

The report which you submitted is undergoing widespread
review and analysis. It will, I am sure, provide a basis
for adapting our financial institutions to changing needs
and changing conditions both within the financial community
and the society at large.

Sincerely,

Mr. Reed O. Hunt

Chairman, Commission on Financial
Structure and Regulation

1016 16th Street, N. W.

Washington, D. C. 20036

Reproduced at the Richard Nixon Presidential Library and Museum



EXECUTIVE OFFICE OF THE PRESIDENT

OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, D.C. 20503

MAY 1 8 172

MEMORANDUM FOR MR. ELLIOTIT

Subject: Proposed response to Mr. Reed Hunt, Chairman, President's
Commission on Financial Structure and Regulation

In accordance with your request of May 1, 1972, there is attached
a draft letter for the President's signature responding to Mr. Reed
Hunt's letter concerning the refund by the Commission on Financial
Structure and Regulation of funds contributed by other agencies.

The Commission submitted its report to the President on December 22,
1971. A policy group with representation from the White House, Office
of Management and Budget, the Council of Economic Advisors, HUD, and
Treasury is reviewing it for the Administration. It is also being
carefully studied by other financial regulatory agencies, organizations
such as the U. S. Savings and Loan League and by the academic community.

The Commission was financed by contributions totaling $516,000 from
the Comptroller of the Currency, the Federal Deposit Insurance Corpora-
tion, and the Federal Home Loan Bank Board. The Commission also
received allocations from the appropriation, "Special Projects"
totaling $272,000. It appears that the Commission will be able

to refund about $80,000.

Attachment

taspar W. Weinberger
Deputy Director
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DIRECTOR'S MAIL ROOM

THE WHITE HOUSE OFFICE /

REFERRAL
Director
To: Office of Management and Budget Date: May 1, 197

ACTION REQUESTED

_ X _ Drait reply for:

_ X President’s signature.
Undersigned’s signature.

NOTE

—_ Memorandum for use as enclosure to
reply. T :
Prompt action is essentials
’ .
THewct by, If more than 72 hours’ delay is encountered,

Faxalsh ilsrmiation copy: please telephone the undersigned immediately,

Code 1450.

Suitable acknowledgment or other
appropriate handling.

4 h Basic correspondence should be returned when
Furnish copy of reply, if any. draft reply, memorandum, or comment is re-
quested.

For your information.

For comment.

REMARKS:

Description:

X Letter:
To: The President

From: Reed O. Hunt, Chmn., Comm. on Financial Structure & Regulation, 1016 16th

Telegram; Other:

Date: 4/28/72 (St., NW., Wash,, B, G,
Subject: Re refund by Comm. on Financial Structure & Regulation to OMB and other
agencies.

By direction of the President:

Roland L. Elliott
Deputy Special Assistant

gnl to the President
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COMMISSION ON FINANCIAL STRUCTURE AND REGULATION

1015 2nd Avenue 1016 16th Street N.W.
Seattle, Washington 98104 Washington, D.C. 20036

April 28, 1972

The President
The White House
Washington, D.C. 20500

Dear Mr. President:

Now that the work of your Commission on Financial
Structure and Regulation has been completed, it is in
the happy position of being able to return a sizeable
measure of unexpended funds.

Accordingly, in due time a refund will be delivered
to the Office of Management and Budget, representing its
proportionate share of the unexpended balance of our
budget. Proportional refunds will be made to the other
agencies which contributed funds for the Commission's use.

The Commission is, therefore, not only Presidential
but, I believe, precedential, in having completed its
assigned task on schedule and to have expended an amount
well below the total furnished for its expenses.

The Commission draws considerable satisfaction from

both achievements.
Sinceriif)

Reed 0. Hunt
Chairman
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June 15, 1972

Dear My, Rogg

When Mr, Beasley and I first met with representatives of your
organization to discuss the report of the President's Commission on
Financial Structure and Regulation, we indicated that we planned to
have additional meetings In order to obtain s better understanding of
the impact of the recommendations on your industry. Accoerilingly, we
would like to invite you and your associates to meet with us 2t some
time during the week of July 10 or July 17. Please call Mr,. Beasley's

~office to arrange a convenlent day or time during those weeks,

We would like to proceed during the meeting in the following manner.
First, we would like to discuse those recomymendstions which would
have a severe lmpact on your industry, even when they are considered
in the context of all of the recommendations, Secondly, we would like
to discuss those recommendations which will have an important
beneficial impact. Finally, we would like to bbtain your general views
on the lmpact of the remaining recommendations and also the report as
a whole,

if you have any guestions about the meeting or what we want to accom-
plish, do not hesitate to call me or Howard Beasley.

w;%mmdhu&mmtﬂmru@emn

W:
Richard D, Erb
Bim il Assistant
to the President
Mr. Nat Rogg
National Agsociation of
Homebuilders

1625 L Street, NW
Washingten, D.C. 20008

/: / / e /9(/({ 'C .
Lt ot Cye Laelo J77 AL 7

/

‘ﬁ/fﬂ/tfé (7 q/ AN H lanid 7, / %/7:’?:* .
' ¢
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June 15, 1972

Dear Mr, Fellows:

When My, Beasley and I first met with representatives of your

organization to discuss the report of the President's Commission on
Financial Structure and Regulation, we indicated that we planned to

have additional meetings in order to obiain a better understending of

the impact of the recommendsations on your industry. Accordingly, we

would like to invite you and your associates to meet with us at some

time during the week of July 10 or July 17, Plesse call Mr, Beasley's
office to arrvange a Wm day or time during those weeks. X

w;mmum&mmmgummm
First, we would like to discuse those recommendations which would i
have a severe impact on your industry, even when they are considered
in the context of all of the recommendations, Secondly, we would like

to discuss those recommendations which will have an important

beneficial impact. Finally, we would like to oblain your general views

on the impact of the remaining recommendations and sleo the report as

a whole,

If you have any queations about the meeting or what we want to socom~
plish, do not hesitate to call me or Hownrd Beasley,

We both look forward to seeing you and your nesociates,
Sincerely,

Richard D, Erb
Staff Aspistant
to the President

My, Edward R, Fellows, Jr.

Executive Vice President

Nsational League of Insured Savings
Asgociation

1200 17th Street, NW

Washington, D, C, 20036
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June 18, 1972

Dear My, Jones:

When My, Beasley and I first met with representatives of your
organization to discuss the report of the President's Commissgion on
Financial Structure and Regulation, we indicated that we planned to
have additional meetings in order to obtain a better understanding of
the impact of the reconumendations on your industry. Accordingly, we
would like to invite you and your sssociates to meet with us at some
time during the week of July 10 or July 17. Please call My, Beasley's
aﬁﬁuﬂumgnamm&ywﬁmmmmm

'w-mumuwmmmmmmmwm
Firet, we would like to discuss those recommendations which wedld
have a severe impact on your industry, even when they are donsidered
ia&aeﬂ%ﬁﬁiﬁmw“. &m&y, we would like
M&tm ﬂmay mm&di&hm%mgmmdm
on the impact of the remalning recommendations and also the report as
& whole,

If you have any questions about the meeting or what we want to sccom-
plish, do not hesitate to call me or Howard Beasley, :

We both look forward to seeing you and your assoclates,
; Sincerely,

Richard D, Erb
Staff Asslstant
to the President

My, Oliver H, Jones
Mortgage Bankers Assoclation
1707 H SBtrest, NW
Washington, D.C, 20006
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June 18, 1972

Dear Mr, Alexander:

When My, Beasley and I first met with representatives of your
organization to discuss the report of the President's Commisaion on
Financial Structure and Regulation, we indicated that we planned to
have additional meetings in order to obitaia 2 better understanding of
the impact of the recommendations on yeur industry. Accordingly, we
would like to invite you and your associates to meet with us at some
time during the week of July 10 or July 17. Please call My, Beasley's
office to arrange & convenient day or time during those weeks.

mm&uswmammmumm&m;m.
First, we would like to discuss those recornmendations which would
have a severe impact on your industry, mmmaa-mm
mmwumamm Secondly, we would like
to discuss these recommendations which will have an important
memmm rm;. umﬂdﬁkiwm&ammﬁm
m%Wtﬁmmmtmﬁummn
a whole.

if you have any questions about the meeting or what we want to accom«~
plish, domsot hesitate to call me or Howard Beasley.

We both look forward to seeing you and your associates,

Richazd D, Erb
Staff Assistant
to the President

My, Willis Alexander

Executive Vice President

American Bankers Association

1120 Connecticut Avenue
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Dear Mr, Strunk:

When My, Beasley and I first met with representatives of your
organization to déscuss the report of the Presidest's Commission on
Financial Structure and Regulation, we indicated that we planned to
hwmwmgmmthnmm‘Wuf
the impact of the recommendations on your industry. Accordingly, we
Mdmutommmémrummwm%&uum
time during the week of Jhly 10 or July 17, Please call Mr. Beasley's
mc to arrange & convenient day or time during those wesks,

We would like to proceed during the meeting in the following manner,
First, we would like to discuss those recommendations which would
hugtmumtmmtmrf Wﬁmm;nmﬁhm
mﬁtmamﬂm recommendations, m»&y.nwm&ﬁh
Mﬁiﬁim My,wmmmmmmn!m
on the impact of the remalning recommendations and also the report as
a whole,

If you have any questioas about the meeting or what we want to accom-
plish, do not hesitate to call me or Howard Beasley.

We both look forward to seeing you and your associates,
mﬁm:

Richard D, Erd
Staff Assistant
to the President

Mp. Norman Strunk

Executive Vice Presideat

U.8. Bavings and Loan League
111 East Wacker Drive
Chicago, Illinols 60601
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June 16, 1972

Dear Mr, Bell:

When Mr, Beasley and I first met with representatives of your
organization to discuss the report of the President's Commission on
Financisl Structure and Regulation, we indicated that we planned to =
have additional meetings in order to obtain a better understanding of
the impact of the recomumendations on your industry., Accordingly, we
would like to invite you and your assoclates to meet with us at some
time during the week of July 10 or July 17, Please call Mr, Beasley's
office to arrange & convenient day or time during those weeks.

We would like to pfoceed during the meeting in the following manner,
First, we would likt to discuss those recommendations which would
have 2 severe impact on your industry, even when they are considered
in the context of all of the recommendations. Secondly, we would like
to discuss those recommendstions which will have an important
beneficial impact., Finally, we would like to obtain your general views
on the impact of the remaining recommendations and also the report as
a whole.

Ifmhnmm;mmm;uwhﬁnmuum~
plish, do not hesitate to call me or Howard Beasley.

We both lbok forwerd to seeing you and your assoclates,
Sincerely,

Ribhard D, Erb
Staff Assistant
to the President

Mr, Howard Bell

Executive Director

independent Bankers Agsociation
of America

Sauk Centre, Minnesota 56378
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June 16, 1972

Dear My, Barr:

When Mr. Beasley and I first met with representatives of your
organization to discuss the report of the President's Commission on
Financial Structure and Regulation, we indicated that we planned to
have additional mestings in order to obizain a better understanding of
the impact of the recommendations on your industry. Accordiagly, we
would like hiavﬁtmm&wumhha»mﬁvi&u at some
time during the week of July 10 or July 17. Please csll My, Beasley's

office to arrange 2 convenient day or time during these weeks.

We would like to proceed during the meeting in the following manner.
First, we would like to discuss those recommendations which would

have a severe impact on your industry, even when they are considered
in the context of all of the recommendations, Secondly, we would like
to discuss those recommendations which will have an important
beneficlal impact. Finally, we would like to obtain your general views
nthnimp-ﬂaithrmimg recommendations and also the report as
a whole.

1f you have any questions about the meeting or what we want to accom-
plish, do not hesitate to call me or Howard Beabley.

We both look dorward to seeing you and your associates,
Sincerely,

~
\

T\

Richard D, Erd
Staff Assistant
to the President

Mr, James C. Barr

Executive Vice President

National Association of Federal
Credit Unions

1156 15th Street, NW

Washington, D.C. 20005
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July 10, 1972

Dear Hank:

I'm sorry that I didn't send you that material right away., We've
enclosed a copy of the Hunt Commission report; the introductory chapters
give a preity good overview of the Commission and of its objectives. 1
spend part of my time working on a review of these recommendations to
determine which ones we should implement via legislation,

Ag part of our review process, we have been trying to meet with as many
trade associations, consumer groups, and individual owners of savings
banks and banks in order to get their assessment of what the impact will
be. We have also been meeting with various regulatory agencies, including
State Bank Supervisors,

I am still interested in meeting representatives from the banking and
savings community. I'll be in touch with you by phone to arrange the details,

You better be sharpening up your tennis game!

Sincerely,

My, W, Henry @m«t
Assistant District Attorney
Supreme Court Bullding
Nashville, Tennessee 37219
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STATE OF TENNESSEE

SFFICE DF E

ATTORNEY GENERAL

SUPREME COURT BUILDING

NASHVILLE, TENNESSEE 37218

DAVID M. PACK
ATTORNEY GENERAL & REPORTER

7 July 1972

Dr. Richard D. Erb

Staff Assistant to the President
The White House

Washington, D. C.

Dear m‘é,Di & Km

DEPUTY ATTORNEYS GENERAL
MILTON P. RICE
ROBERT E.KENDRICK

ASSISTANT ATTORNEYS GENERAL
ROBERT B. MILLER
LURTON GOODPASTURE, JR.
ROBERT H. ROBERTS
C.HAYES COONEY
EVERETT H. FALK
WILLIAM N. BYERS
BART C.DURHAM, IIT
RUSSELL G.LAZENBY, JR.
CHARLES W. CHERRY
R.JACKSON ROSE
WELDON B.WHITE,JR.
WILLIAM L.BARRY
WILLIAM B. HUBBARD
ALEX B. SHIPLEY, JR.
JOHN B.HAGLER,JR.
PHILLIP W, BROOKS
WILLIAM H.HAILE, IT

I have not yet received the material you promised on

the Hunt Commission Report and related topics.

Let me know if you have changed your mind about setting

up a meeting for the Banking community.

I am sharpening up my tennis game, looking forward to

your visit.

wﬁ/Henry Haile

WHH/j1
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July 10, 1972

MEMORANDUM TO PAUL HENRY

FROM: /RICHARD ERB

Could I please get five copies of:

The Report of the President's Commission on
i Financial Structure and Regulationf

GSA Stock #4000-0272
$.75/copy

Many thanks for your help.

Reproduced at the Richard Nixon Presidential Library and Museum
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July 10, 1972
MEMORANDUM FOR: HOWARD BEASLEY
LEE RICHARDSON

FROM: DICK ERB

Attached is a draft of a letter for consumer advocates.
Please let me know what your comments are.

s

Reproduced at the Richard Nixon Presidential Library and Museum
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CONSUMER DRAFT LETTER -- RDE 7/10

Dear s

In the 1970 Economic Report of the President, President
R, M. Nixon disclosed his plans to appoint a commission to study the
nation's financial structure. The Commission on Financial Structure
and Regulation submitted its report to the President in December, 1972.
Since that time, we have been examining the proposals in preparation
for writing legislation,

In our revied, we have made an effort to obtaln comments on
the report from a broad spectrum of individuals, industry associations,
and segulatory agencies. Of apecial importance to us are the implica-
tions of the recommendations for consumers, My reason for writing to
you is to ask for your help, Because of your expertise in the consumer
area, your written comments on the potastial impact of the recommen-
dations would be valuable., We will interpret them as your own individual
views and not as views of any group and we will aleo maintain confidentlality,

If you plan to be in Washington at any time in the near Inm.;
we also would enjoy meeting and talking to you about the recommendations,

We look forward to hearing from you,

Sincerely,
Richard D, Erb

Staff Assistant
to the President
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THE WHITE HOUSE
WASHINGTON AUG 2 5 172

Dear Senator Kemnedy:

In aceordance with your request of July 10, 1972, I have enclosed

& copy of The Report of the Prasident's Commissien on Finamcilal
Structure and Regulation.

Sincerely,

(s) Bill Gifford

¥illiam L. Cifford

fpecial Assistant
to the President

x
Honorable Edward . Hennedy
inited States Senate
Hashington, N. €. 20510

Enclosure

i p g:\ N !"3 WE

] Q719
WHITE HOUSE FILE COPY ADQZ}}O (¥4
CENT
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THE WHITE HOUSE
WASHINGTON SEP 2 8 1872

Dear Senator Keanedy:
In accordance with your vrequest, I have enclosed a second copy

of the Report of The President's Comvission on Financlal Structurs

o i e

and Regulation,

Sincerely.

(Signed) B111
#Hillam L. Gifford

Spacial Assistant
to the President

Honorable Edward H. x&amxmfy
Unitad States Senatd

inclosure

’i;’"“ %

WHITE HOUSE FILE COPY
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ANDREW J SHEPARD

5/722)
II0er gjj(lﬁ/é/%} L ssveserlio

NORMAN BARKER. JR.

FIRST VICE PRESIDENT

l

A L UMITED CALIFORNIA BANK l
HARTFORD PLAZA -« SAN FRANCISCO, CALIFORNIA 94108  » (415) 433-1891 R ;
|

:

OLE R. METTLER
SECOND VICE PRESIDENT

PRESIDENT

FARMERS & MERCHANTS BANK OF
CENTRAL CALIFORNIA

Loot

October 3, 1972 ST
EXEC /TIVE Lnesunenl 1

it BANK OF CALIFDRNIA N A
%é"//’ /

SAN FRANCISCO
4

N
gt(/!. t{@lm:rmy M. SHINE. JR.
l EXECUTIVE DIRECTOR
PrRI7 R R
Lgael |

The Honorable Peter M. Flanigan
Assistant to the President

The White House

1600 Pennsylvania Avenue, N. W,
Washington, D.C., 20500

Dear Pete:

I am enclosing a copy of a letter I sent to Dick Erb today as well as a copy of
our President's letter to Dick.

Dick was very helpful because the Hunt Commission Report had really not been
aired previously before the California bankers. As you will note from the en-
closed press release, a great many of our 161 banks were represented.

We hope that you will be able to join us at future seminars. Of course, we would
like to call on Dick again.

Very sincerely,

/‘»

-
5 o
L W S . - o
% \g - T L ] - ﬁ -
L 1 .
. : e | 5%]
Henry M. ,Shine, A ¢
Executive Director = =
ASE] N =
- 4
w2 1
g 3
: 2 Cmm o o
P it &S
ot e
Enclosures (2) w0 1=
t 19
i
T o M~
>
BOARD OF DIRECTORS
ANDREW J. SHEPARD. PRESIDENT EDWARD M. DOWNER, 11l A. W FOSTER A. A. MILLIGAN MURRAY L. TANNER
SRCHANER BANK MECHANICS BANK OF FIRST NATIONAL BANK OF BANK OF A LEVY UNTON BARK
SANTA ROSA RICHMOND CLOVERDALE OXNARD LOS ANGELES
NORMAN BARKER. JR. ROBERT M. EBERHARDT STAFFORD R. GRADY LESLIE C. PEACOCK G. ROBERT TRUEX. JR.
UNITED CALIFORNIA BANK BANK OF STOCKTON FIRST WESTERN BANK AND TRUST COMPANY CROCKER NATIONAL BANK SR On AMERIGL R R AN
o8 ANGELES srocKToN Los ANGELES SAN FRANCISCO SAN FRANCISCO
JOHN R. BREEDEN EDWARD LS. EVANS W T. KEGLEY ROBERT L. SHEARN LAWRENCE L. WATHEY
WELLS FARGO BANK. N A VALLEY NATIONAL BANK FIRST NATIONAL BANX AND TRUST COMPANY THE BANK OF CALIFORNIA N.A SANTA BARBARA NATIONAL BANK
Los AnGELES SALINAS onTARIO 'SAN FRANCISCO SANTA BARSARA
NELSON & CHASE W. GORDON FERGUSON OLE R METTLER FRANKLIN STOCKBRIDGE LEONARD WEIL
AN DIEGO TRUST & SAVINGS BANK NATIONAL BANK OF FARMERS & MERCHANTS BANK OF CENTRAL CALIFORNIA SECURITY PACIFIC NATIONAL BANK MANUFACTURERS BANK
SAN DIEGO whirTien oo 08 ANGELES o8 ANGELES
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LE
g November 8, 1972
Subject: The Hunt Commission Report and Future Legislation

Fromi Richard D. Erb

The Hunt Commigsion recommendations can be divilled into four major
parts:

1) Periphefal recommendations «- trust, ppnsion and insurance
sections

2) Regulations and Supervision Proposals
3) Tax Proposals
4) Interest Rate and Powers Proposals

The following is a first attempt to set out some of the more critical peolicy
decisions which will have to be made if the Hunt Commlssion recommen-~
dations are to be used as b basis for writing legislation. The peripheral
recommendations can and probably should be considered separately from

the main body of recommendations., Although the regulatory and supervisory
recoromendations are related to the otherm, they could be broken off and
dealt with at a later time. The recommendations concerning taxes, powers,
and interest rate celling should be treated as an interrelated group,

Your commentls and views a8 the attached would be appreciated. It is
important at this early state in our thinking to keep them confidential,

Reproduced at the Richard Nixon Presidential Library and Museum



November 10, 1972

MEMORANDUM FOR: PETER M., FLANIGAN
FROM: : RICHARD D, B®B C\ ET

The following is a way of handling the Hunt Commission
Report. I have not discussed this approach with
Walker but believe there will be no problems since he
has mentioned several times that he anticipated a final
review by the Troiks and the President.

Reproduced at the Richard Nixon Presidential Library and Museum
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November 10, 1972

v - /
MEMORANDUM FOR DEPUTY SECRETARY WALKER, (' /' 2/, £,
FROM: PETER M, FLANIGAN @\

If you agree that the time is right to begin making decisions regarding
the Hunt Commissgion Report, I would suggest that you convene the
senior review group to examine the CEA report as well as the policy
options which are being prepared. A legislative proposal, including
major policy options, can then be prepared for review by the Troika
and finally by the President. I would like to have Dick Erb represent
me on the senibe review group.

Flanigan: Erb: ljs

The Hoanorable
Charle &, Valker

Deputy fecretary of the Treoasor
Roors 3326, Main Treasury v

Bent by hand

Reproduced at the Richard Nixon Presidential Library and Museum



THE WHITE HOUSE

WASHINGTON

November 10, 1972

MEMORANDUM FOR: PETER M. FLANIGAN

FROM: RICHARD D. ErRBR DS

The following is a way of handling the Hunt Commission
Report. I have not discussed this approach with
Walker but believe there will be no problems since he
has mentioned several times that he anticipated a final
review by the Troika and the President.
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NOV 181972

Deay Reed:

Almost a year has passed since you and the other
members of the Commission on Financial Struc~
ture and Regulation submitted your excellent report
to me., This was a very broad and complex study,
but one that was well conceived and equally weil
executed. I want to express my thanks once again
to each and every member of the Commission for
your very thoughtful set of reconunendations,

More important, ! want you te let the members of
the Commission know that the report is not sitting
on & shelf somewhere, It is under very active
consideration by the Administration. Secretary

of the Treasury Shalt, his deputy, Charly Walker,
Ezra Solomon of the Council of Economic Advisers,
and Peter Flanigan have been working on the addi-
tional analysis necessary for {ormulatiag an
Administration position on your proposals.

As you gather for your first reunion, ! want you
to know that the report of the Conunission on
Financial Stractare and Kegulation is alive and
well and recelving much attention in Washington.
With every best wish,

Sincerely,

RICHARD NIXON

Mr. Beed O, Hunt
P. ©. Box 366
Gig Harbor, Washington 9833%

RN:GS:RP:kdc
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December 29, 1972 /Ef/'//' '/% é Py

MEMORANDUM FOR SECRETARY SHULTZ
FROM: PETER M, FLANIGAN 5/

I wolild like to have Richard D, Erb represent this office on the
Hunt Report senior review group.

Flanigan:Erb:ljs 12/29

Secretary Shultz - Department of Treasury - Room 3030

CENTRAL FILES
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THE SECRETARY OF THE TREASURY ‘ ~
WASHINGTON

o
™

/19

I&XWNME% THE HONORABLE GEORGE W. ROMNEY
CiEp "~ 'ARIABE HONORABLE CASPAR WEINBERGER
THE HONORABLE HERBERT STEIN
THE HONORABLE PETER FLANIGAN v

Subject: Hunt Commission Report

At the last meeting of the Troika, the group decided to ask
Charly Walker to initiate a Senior Review Group study of the staff
work that has been done on the Hunt Commission Report, with the
goal of adopting policy recommendations that could be included in
the Budget Message and Economic Report. With the announcement of
his resignation, Charly asked to be withdrawn from all policy planning
in the Administration and the SRG has not begun its work.

I do not believe we should be concerned about the delay. A strong
case can be made that such recommendations should not be adopted under
more or less forced draft, and that the goal should instead be a
special message to the Congress in March or April.

There 'is ircreasing evidence that the basic recommendations of
the Commission (e.g., a phasing out of Regulation Q, broadening the
powers of the thrift institutions, achieving '"tax uniformity'" among
competing financial institutions, etc.) may well constitute an idea
whose time has come, with reasonably good prospects for constructive
legislation in the 93rd Congress.

Accordingly, I believe that we should re-constitute the SRG as
soon as possible. The members of the old group consisted of Peter
Flanigan, Dick Van Dusen, Ezra Solomon, Jack Carlson and Walker. For
continuity and other reasons, I continue to believe that the group
should be small, confined to the original departments and agencies.

I am asking Deputy Under Secretary James E. Smith to take Charly's
place as chairman of the group and would be grateful if you would inforp

Ry.pffice within a week as to your representative, A reasonable target
date for the SRG report would seem to be about March 1, 1973.
’/{gz//ix /49 E%Z;uzﬁﬁf/’

George P. Shultz

cc: The Honorable James Lynn
The Honorable James E. Smith
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