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MEMORANDUM

NATIONAL SECURITY COUNCIL

SECRET/EYES ONLY July 30, 1973

MEMORANDUM FOR MR. KISSINGER
if“
FR OM: Helmut Sonnenfeldt l,:%
SUBJECT: Your Meeting with French Finance Minister

Giscard d'Estaing
Tuesday, July 31 - 3:00 p.m.

1. Economic Matters

You probably don't want to get into these in any detail, But here
is some material for your information, so you are prepared.

ste e
xR R

Last week Giscard emphasized to Ambassador Irwin his concern with the
current monetary situation (Tab A). See also the comments of Elysee
Secretary General Balladur (Tab B). He said that he felt U.S. political
leaders did not understand the seriousness of the political problem which

the decline of the dollar to a rate 10% below the February 12 parity was
causing the French and other European governments, e.g. the present
exchange rates could diminish competitiveness of certain European business
and will thus lead to unemployment. If unemployment and the attendant
political difficulties were thus to spread in Europe, the monetary question
would be much harder to resolve and this would have important repercussions
on defense and security issues. Resolving monetary issues would not resolve
all other issues, but failure to resolve them would exacerbate other issues.

Giscard has a point, Although limited intervention by the U.S. has taken
place, this has clearly not been enough to strengthen the dollar over the

last several weeks. The attached analysis by Chuck Cooper (Tab C) indicates
the types of difficulties which will arise if the situation continues.

You might take advantage of this opportunity to get a more detailed assess~-
ment from Giscard of what he believes the effects of a continuation of this
situation would be and to have him explain in detail his suggestions for
dealing with the problem. If Giscard indicates the need for intervention,
you might raise the following questions:
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-- How much intervention might be necessary to achieve a 4 or 5%
recovery (the figures he mentioned to Irwin) in the value of the dollar
above its present value.

-- What is the risk in attempting a large-scale intervention, failing
to achieve our objective, and thereby contributing to a further lack of
confidence in both the dollar and the ability of governments to deal with the
dollar's weakness.

NOTE: A good analysis of the French view on soybean control is at Tab D,

2. Year of Europe

Since you will have to work with Jobert, you should be very cautious
about what you say to Giscard on the Year of Europe and specifically the
French problems connected with it.

You can, however, point out to Giscard that one of our motivations in
launching the initiative was to put the various economic negotiations with the
Europeans into a political context. This is why the reserved, not to say
niggling, European response has been so baffling to us. All we were asking
of the Europeans was to give us the flexibility to appeal to higher political
values in the economic negotiations. That was the only '"'globalization' we
had in mind, not the simple-minded view att ributed to us of trying to
negotiate all issues in the same forum or to trade military commitments for
European economic concessions,

You should also make the point that after four years of cultivating bilateral
relations with the French we were prepared in the Year of Europe to give the
strongest support to France's leading role in Europe and to the evolution of a
European identity. In fact, we were accused by others of being too solicitous
of French concerns. But Giscard heard the President in Iceland and that was
his firmly held view.

3. Soviet Relations

You should tell Giscard that we are still studying Pompidou's ideas about
the Soviet position with respect to the international monetary system and about
the better management of a gricultural sales to the East. The President hopes
shortly to reply to Pompodou's message but this is obviously a set of subjects
on which we should continue to remain in touch.

You may want to ask Giscard about his impressions regarding Soviet-French
economic relations and his view of the recent Comecon decision to deal
directly with the EC.
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HS
Talk With French Charge.

During a kemgxstamdimg lunch today, which had been arranged
a long time ago, I managed to keep 95% of the convesration
on French nolicy during the American Revolution; French
administrative nractices and the nersonality of Debre.

At the end, however, de la CGorce said he had never heard
anything from Jobert in resmonse to the two questions you
raised when he gave vou Jobert's letter. I said we were awmare
of that. De 1la Corce then said that the Conenhagen meeting
seemed to have made some real nrogress in prevaring for the

President's trip and working our some joint documents. He

ct

said parenthetically that he and his Ambassador were vleased
about this because they had éiven a vervy pnositive avadluation
of your sweech laét Aprdl,

I said I did not want to anticinate what you might say
should vou get a reswonse to your questions to Jobert, but
I did want to poin out that the nrocedure decided on in
Comenhareen RAX@XUR? Dresented.a serious nroblem. What
seemed to be hapnmening was that the Furoveans who had asked
us to talk bilaterally to them on substance were now telling
us that they could no longer conduct such cohversations and
instead wanted to present us with a collective view which we
had had no part in formulating, even though it dealt with our
common concern s and interests.

De la Corce said he was afraid we would feel that way,

esencailly since he had of course notieed in Jobert's last
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message that the French were no longer willing, as thevhad
previously agreed, to let us have some language for a Declaration.
I said we had honmed to make this a collaborative and organic
intra-Western effort, as required by the pnroblems of our times,
but now the Furoneans seemed to be turnine it into an
adversary negsotiation. De la Corce said that waszhixzXer2ingyxtmox
hé could understand that., Xzxaxdxzkat

De la Corce asked whether the Furoneans we had talked to
favoréd some sort of a summit meetine of ghe West when the President
goes to Furowe, I said that had been our impfession, though all
of them had questioned whether the French were interested.

considered

I said I personally Raoums it highly doubtful whether the
President would consider a Furowvesan trip that remnted his
itinerary of 1969 (de la Corce was nresent at the meeting with
the NAC in Brussels) and that involved collective meetings
in which other heads of Covernment were not particinmating,
De 1la Corce §aid he had heard that might be the President's
attitude. He said he persoanlly resretted what was hapvenihg
because he very much agreed with our original annroach and
the reasons for it, ‘

I said, finalyy, there seemed to be an absurd notion
in Furove that we expmected this vear to define every last
asnect of Atlantic relations. Obviously, what we had suggested
was a major svmobolie and political act that would nrovide the
momentum and the nolitical base from which fé move ahead in the
neriod to come, both in Fast- West relations and in intra-
Western relations. Ye 1a Corce said he and his Ambassador had

understood this comnletely and so renorted; he nersonally was

esnecially conscious of w
; Rep}‘r]c;éLE:ed atteﬁchﬁd'lﬁfx%mﬁbrahﬁcdu 3@ he had been
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following the Bongressional debate on our troons abroad.
De 1la Corce said he would renort ourk talk to his

Minister.
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SUBJECT: CALL ON FRENCH MINISTER OF FINANCE GISCARD DIESTAING /.~y
{, DURING A CALL I MADE ON FINANCE MINISTER GISCARD D'ESTAING

THIS AFTERNDON, HE EMPHASIZED H] CONCERN WITH THE

CURRENT MONETARY SITUATION, HE SAID HE FELT U,S, POLITICAL
LEADERS DID NOT UNDERSYAND THE SFRIQUSNESS OF THE POLITICAL
PROBLEM WHICH THF DECLINE OF THE DNLLAR TO A RATE 1@ PERCENT
BELOW THF FEBRUARY 12 PARITY WAS CAUSING THE FRENCH GOVERNMENT
AND OTHER FURUOPEAN GAVERNMENTS T00, HE MENTIONED A RECENT

YALK HE HAD HAD WITH A FRENCH BUSINESSMAN WHO HAD EXPRESSED

THE FEAR HE WQOULD BE UNABLE YO COMPETE IN THE U,S, MARKET AT

THE PRESFENT DOLLAR/FRANC EXCHANGE RATE AND WOULD HAVE YO LEY

OFF SUBSTANTYAL NUMBERS OF PEQPLF, IF UNEMPLOYMENT AND POLITICAL
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DIFFICULTIES WERE THUS TO SPR |
E EAD IN FEURQP
MONETARY PROBLEM VFERY MUCH HARDER TQ REgUEGETHAT i

2, 1 QUESTIONED GISCARD AS TO Wk
: 5 - HAT ALTERNATIVE HE SaW -
ih??’%ﬁé R:TES IN THE PRESENT TRANSITION PERIQD, GIgCA;g REPLIED
IMPORTANT THING WAS FOR THE U.S, TO SHOW WILLINGNES

TO SUPPURT THE DOLLAR, REPE
) . ATING THAT HE BELIEVED T A
WAS SUBSTANTIALLY UNDER=VALUED PERHAPS AS MUCH AS 1;Engt§m; HE

FOEE CosnEIEATeD e o chudonsShTTal o LI
BE AT A MINIMUM TO KEER g
FALLING BELOW PRESENT LEVEL A ' EP RATE FROM

- ~ ND, IF POSSYBLE, T 4
RECUVERY « SAY, BY AROUT FO Bl : TO ACHIEVE SOME

: UR OR FIVE PERCENT ABO
YCEUE;HHE‘gAID-ﬁE.HAShNOT ARGUING WF SHOULD supgegg S TEERIL
AELLELT SAY BT ur To TAe LEVEL weSULTING a0 The it gk,

\ = UeS, HAD 1ISTAKE IN TAKING ‘
"HANDS OFF" ATTITUDE AFTER THE | AST DEVALUATION. O -ETELY
]

3, I TOOK ISSUE WITH GISCARD:
3 G ‘S SUGGESTION THAT TH ‘ :
as IN:IFFERENT TO THE STRENGTH OF THE DOLLAR, I’So¥ES°THAT'THE
o neD NORE THAN MET THE PRESIDENTIS TARGET OF- KEEPING. . .

Ty TiE [IMAL saeeT periert roe oy s le S Ca Lol Rurven
; : N JANUARY, I MENTIQN
PRESTDENT NIXON HAD EXPRESSER H: - s THAT
o IS DETERMINATION T :
BALANCED BUDGET IN FyY 1974, 1 e
‘ : . I CALLED ATTENTION T0O
Bl Lot e IN TO THE STRONG
: - WITH THE IMMEDIATE 7
PROBLEMS FINALLY I POINTED T ¢ ATE INrLATIUNARY
e \LL 0 THE SECOND QUARTER
SULTS AS EVINENCE THAT Oup & = ARTER TRADE REw
» : At JR EFFORTS WFRE BEGINNING
GISCARD AGREED THESE WERE IMPQRTANT DEVELOPMENTR. = o °% FRUIT,

4s IN FURTHER DISCUSSION IT BgC - AF
~ SION JECAME CLEAR THAT 6
;:CrHUS/EuRUPEAN DIFFERENCES OVER YHE MONETARY’§?$G§$IZSELS
PARTTAxE IMPORTANT REPERCUSSIQNS ON DTHER ISSUES
QUESTIONS. NESOLYING, Hnbeeesy’aND ON DEFENSE AND SEcURITY
s, ; NETARY PROBLEMS WOULD NO '

ALL OTHER ISSUFES HF SATD B T RESOLVE

SUF : » BUT A FAILURE YQ RESO
PROBLEMS WOULD CERTAINLY EXACERBATE OTHER ISSUEgYE e

5. IN PARTING GISCARD COMMENTED THAT "IN DIPLOMACY MISTRUST

RS A AR
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1S DEEP=RODTED" AND HOPED WE (O  Th

ULD WPRK TOGETH WY
fggHFMISTRUST BY FULL AND FRANK EXCHANGES, AccggnggsfsAbewITH
( EED 70 PICK UP DISCUSSION AGAIN IN SEPTEMBER,

6. IN LIGHT NF THE SERIQUSNESS

IN OF FRENCH CONCERNS, +
;Agsgnggés§é§$ ;oEngAK DIRECTLY TO SECRETARY SHGL:gngER'
o GTC E TO EXPLORE POSSIBLE SOLUTIONS,
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TAGSD PIOR, TGP, FR
SUBJECT: LUNCHEGN DISCUSSION WITH SECRETARY GENERAL OF ELVSFQ:f
‘ Loopez

REFY PARIS 16374

1o SUMMARY, TN LUNCHEON CONVERSATION WITH ELYSEE
SECGEN BALLADUR TODAY (7/27/73) He EMPHASIZED CONTINUED
ZRENCH CONCERN AT MUMNETARY SYTUATION AND péﬁNCg HELféF'
TAAT ONLY SOLUTION IS FOR USK TO TAKE POLITICAL DECISIO
Td .L)FHHNSTQATt WILLINGNESS 7O MGRE FIRMLY- SGPPF)RT” Déi:l{Ag
Dn LONGER RANGE PROBLEMS OF MONETARY REFORM, BALLADUR
FAPHASIZED NEED FOR AGREEMENT O DFAL WITH NEW PHENQMENON
OF SHORT TERM SPECULATIVE CAPITAL FLOWS, BALUADUR ALSO
NOTED PRFSYDENT POMPIDOU'S BELIEF THAT Wnﬁlﬂ«wiu# NE— ]
ARE NO LONGER IN PERIOD OF SURPLIIS HUT RATHER ONE 0F
PENURY FOR FOOD AND OTHER PRIMARY COMMOGTITIES AND THAT
REST SOLUTTON WOULD BE COMMODITY AGRFEMENTS PRODUCT

BY PRODUCT TNASSURF SUFFICIENT PRODUEGTION, PRICE
STABTLTTY AND ADEQUATE SURPLY, BALLADUR EXLLAgNFD
CURRFENT FRENCH ATTITUDE TOWARD OPENING OF MTN WITH

\ %
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ERENCE TGO WMFSSMFR REPLY TD MITIFRAND,. END SUMMARY

2o 1 INVITED SYG OF THE ELYSFE BALLADUR YO LUNCH TODAY
'T" CONTINUE THE DISCUSSION RFEPORTED I;r,,g”"_m BALLADUR
BEGAN BY EMPHASIZING FRENCH PREQCCUPATION WITH MONETARY
SITUATION, FRENCH FFEL PRESENT MONETARY SITUATION
PUSES BRAYF RISKS FOR US/EURDREANM RELATINONS AND FOR THE
PROCFSS NF EURDPEAN CONSTRUTION, THEY wWOULD LIKFE TO

BE REASSURED,

3. IN RESPONSE TO MY QUESTION AS TO WHWAT WE COULD DO
TO REASSURE THEM, BALLADUR SAID THF AQUESTION WAS MORF
POYUHOLOGICAL THAN TECHNICAL, HOLDERS UOF DOLLARS HAD

TO 8F CONVINCED NF US WILLINGNESS Y0 DO SOMETHING
VARLINUS MEASURES WERE POSSIBLE, FNR INSTANCE, Twé WEEKS
ALO AT BRSEQ, CENTRAL BANKERS HAD AGRFED YO SET UP SKWAP
LINES RUT US APPARENTLY HAD HARDLY USED THEM AND uSs
MONETARY AUTHORITIES SEEMED Yo MAVE MQ INTEREST TN
TAKING ACTION,

4, 1 OUTLINED THINGS THE

HS HAD DAOME Axf enME OF P nea
o O ¢ b ' L Nty =

*
{8 S0 B o R st | 3L

'.,.e

WHICH MIGHT SUGGESYT
TeE DOLLAR WOULD NOW IMPROVE, I CITED THE FACY OF QUR
.rA E SURPLUSES TN THE LAST QUARTER, THE IMPLEMENTATION
OF PHASE 4, THF AGREEMENT In BASEL AND THE ANNOUNCEMENT
THAT WE HaD INERVENED AFTER JubLy i, BALLADUR SAID
NEVERTHELESS YHE DOLLAR HAD CONTINUED TO DECLINE OVER
THE PAST MONTH., WHAT WAS AT STAKE WAS THE ECONQMIC
qu‘¥ﬁﬁﬂl?v OF THE WEST, WHICH AS PRESIDENT NIXON HAD
SAT AT REYKJAVIK NEFEDED TO BE PRESERVED PARTICULARLY

N A PEHlon WHEN WE WERE MOVING TUWARD CFTENTE,

{ \.

b~ (0

5. 1 SAID WE OFTEN HFARD IN FRANCE THAT THE US SHOULD
DO SOMETHTING® TO SUPPORT THE DOLLAR, BUY THAT MY
ITMPRESSION FROM TALKING WITH THOSE MNRE EXPERT THAN I
WAS THAT IT WAS DIFFICULT OPERATION AS TO SPECIFIC
ACTION AND TIMING, T SAID WF RECOGNTZED THE SERTQUSNESS
OF FRENCH COMCFRN BUT THAT NOT EVEN AMONG EUROPEAN
SUVERNMENTS WAS THERE AGREEMENT 0ON WHAT SHOULD BE

DONE OR WHEN IT SHOULD BE DONE, 1 EXPRESSED BELYEF

THAY FRENCH CONCFRNS COULD BFST BE EXPLAINFED TOIUSG
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. o ~ i A
b‘“\xl”,IN"l ,! )Ng : ' |

6, BALLANDUR ASKED ME WHETHER [ THOU HE -
FRANC/DOLLAR EXCHANGE RATE WAS ;EEL?Q;IE?EOQRESEglER
THE DULLAR MIGHT CONTINUE TO GO DONN OR GOME BACK Up
T REPLIED THAT PREDICTIONS WERE DIFFICULT, BUT THAT
OBJECTIVELY IT APPEARED THAT THE LEVEL RESULTING FRQOM
THE LAST DEVALUATION [N FEBRUARY WAS A MORE REALYISTIC
ONE THAT THE PRESENT LEVEL., ’ )

7o REFFRRING TO THE C=22 DISCUSSION .

. » gl LUSSTONS, BALLADUR SA
THERE WERE A NUMBER OF POINTS STILL ZT I1SSUE BUY iSAT ON
TWO POINTS AGREEMENT SEEMED TQ BF NEAR, ‘

8. FIRST, CONTRARY TO THE SCHOOL OF TH i

A5 QERWAN FIMANCFE MINISTER SCH%LLFR AggsggLingESENTED
FﬁElDNAN, TOTAL FREEDUM OF EXCHANGE RATES CLEARLY WouLD
NOT WQPNQ NEITHER, OF COURSE, DO RIGID ONES WHAT

WAS NEFDED WAS STABLE BUT ADAPTARLE DR FLEXI&LE RATES,

9. SFCOND, INTERMATIONAL SPECULAT ‘
PhFNUMFNﬂN OF QUR EPNCH, 1T gké é?gsggsrg ;Eg¢LLY iy
BY MULTINATIONAL COKPORATIONS AND OTHER HOLDERS Of
SUBSTANTIAL PRIVATE RESERVE BALANCES. EVEN IF MEANS AR
WORKEL QUT T0 STABILIZE THE USE OF PUBLIC RESERVE 3
BALANCES, THE FRENCH ESTIMATE THAT UP YO 250 BILLION
NOLLARS REMAINS AVAILABLE IN PRIVATE RESERVES FOR
S;E&“¥:TIGN° THE FRENCH FEEL WE MUST FIND A WAY TO DEAL
willl THIS MASS OF FLOATING CAPITAL EVEN THOUGH TRADITIONAL
URY MAY NDT HAVE DEALT WITH THE NEW PHENOMENON.

f6 1 SAID I UNDERSTUOD WE HAD AGREED IN CONCEPT T

I:EHS;R§T POI@T EVENVTHOUGH AGREFMENT OF THE MECHSNICS
NEFan EXCHANGE RATE ADJUSTMENTS WOULD WORK WAS STILL

i Da  PARTICULARLY, AGREEMENT WAS NFEDED OF THE RESPECTIVE
RESPONSIRILITIES OF SURPLUS AND DEFJICIY COUNTRIES

1. ON SECOND POINT, I SAID T '
N : r HE 2608 0OR 25p BILLION SEEM
EXCESSIVFE ESTIMATE, THAT QUR TREASURY ATTACHE ESTIMAfEDED W

LIMITED OF I%éAL USE
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THER WFRE SOME $90 BILLION IN US LTQUID LIABILITIES

TO FOREIGNFRS OF WHICH SOME $70 RILLION WAS IN THE

HANDS OF FOREIGN OFFTCIAL INSTITUTIGNS AND NOT LIKELY

iOFEK&RT SYGNIFICANT PRESSURES ON EXCHANGE MARKETS

HERF WERE ALSN HOWEVER, SIZEABLF EURODOLLAR HOLDIN ROt
YO THE ORNDER OF $70 BILLION, | R

12, AS AN EXAMPLE OF THE SERTQUS PRORLEM WHICH THE

PRESENT MOMETARY SITUATION CAUSES FOR THF EURUPEANS
RALLADUR MENTIONED THAT THE FALL OF THE LIRE AND THE

RISE OF THE DEUTSCH MARK HAD RESULTED IN A 37PC PRICE
DIFFERENTIAL FOR AGRICULTURAL PRODUCTS BETWEEN

ITALY AND GERMANY, TIF THE US REALLY CARED ABQUT EUROPE AND
THE COMMON MARKET, BALLADUR SATD, WE WOULD TRY TO DO

i - LIMITED OFFICYAL USE
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EXDIS

SOMETHING AROUY THIS PRUBLEM, EMPHASIZING THE

POLITICAL NATURE OF THE FRODLEM, DBALLADUR SAID LT WAS NOT JUST
ENOUGH FOR FINANCE MINISTERS TN TALK T0 FACH QTHER,

BUT THEY MUST BE DIRFCTED BY THEYR POLTTYCAL

SUPERIORS To FIND A SOLUTION,

13, BALLADUR THEN EXPLAINED FRENCH POSITION ON
TRADE NEGOTIATIONS REFERRING 70 PRIME MINISTER MESSMER'S
LETYFR TO MITTERAND, FRANCE WOULD GO TO TOKYO

AND PARTICIPATE IN THE OPENING NFGOTTATINNS WITHOUT
MAKING MONFTARY PROGRESS AND PRECONDITION, FRANCE
WOULD CONTINUE TO BEAR IN MIND, HOWEVER, THE
MONETARY STITUATION AT EACH STAGE IN THE TRADF
NEGOTIATTONS., REFERRING TO THE CURRFNY DEBATE IN
GENEVA, BALLADUR NOTED THE EURDPFANS HAD REACHED

A COMMON PDSTTION WHICH APPEARED TO NDIFFER

FROM THAT OF THE US ON THE RFLATIONSHIP BEWTEEN

THE MONETARY SYTUATION AND TRADE TALKS,

14, T REPLTED THAT I FULLY ACCEPTED THERE WAS
A RELATINNSHIP BETWEEN MONETARY AND TRADE

=TT ED OFFIQIAb USE

o
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YSSUFS AND REMINDED BALLADUR, WHICHM SEEMED TO
SURPRISE HIM, THAT WHEN THE US HAD RFCOMMENDED A

STUOY DN THE LINKS BETWEEN MONETARY AND TRADE ISSUES

IN THE OFCD OVER A YEAR AGD, FRANGCE HAD LED THE
OPPOSITION TO THE IOEA OF A LINK BETWEEN THE TWOQ
FIELDS, BECAUSE OF THE TIME WHICH TRADE NEGOTIATIONS
WILL TAKF, HOWEVER, T SATID WE DIN NOT FEEL THE i
PRESENT MONETARY SITUATION SHOULD BAR BEGINNING SERIOUS
TRADE NEGOTIATIONS, WE RECONGIZED THAT PARTICIPANTS
COULD REFUSE TO SIGN THE RESULTING AGREEMENT UNTE|

THE MONETARY SYTUATION BECAME CLEARER,

15, BALLADUR ORSFRVED THAT WHILE WF NOW SEEMED
TO AGREE THERE WAS A LINK BETWEEM THE Tk AREAS
WE SEEMED TO HAVE GOTTEN TO THAT POSTTIGN FROM
OUITF DIFFERENT STARTING POINTS, THE FRENCH SAy
THAT YO NEGOTIATE ON TRADE ONE MUST KEEP IN MIND
HOW THINGS STAND ON THE MONETARY STOE, MWE SAY
THAT TO NEGOTIATE ON MONETARY REFQORM KE MUST KNOM
HOW THE TRADE NEGUTIATIONS WILL COME QUT, |

4~ M e T T T St o
SR @ HALLMUWIR ERLoll iRt REMARK OF DR . 3 S ]
ABOUT FURQPE'S REGIONAL INTERESTS VEQ‘;)US ?é; i}:\;?gR
GLOBAL INTERESTS, I SAID THAT HE MUST HAVE READ
THE CLARTFTCATION THAT DR, KISSINGER WAS SPEAKING
OF wHAT APPEARED TO BE EUROPFTS PRIMARY INTEREST
THAT WE WOULD WELCOME EUROPE TAKING A MORE GLOBAL
e L. UATEED BOT UHAR EURGReds tRaae

ITECTIONTST POLICY WAS AN EXAMPLE, THAT EUROP : .
TO PROTECT UNECONOMIC AND UNCOMPETTTTVE SEC#O$3502V1$§5E25335$
WHETHER AGRICULTURAL OR INDISUTRIAL, WAS EXPRESSING TTS )
REGLONALTSM FOR POLITICAL OR QTHER REASONS. WHILE
We RECOGNIZED THEIR NEFD FOR REASONABLE PROTECTION
WE wOULD WFLCOME THEIR TAKING MORE OF A GLOB;ﬁ'VIEa

)

RALLADUR RFPLIFD THAT HE UNLERSTOGD SEB
GENERALLY LOWER THAN US TARgrgs: U? SEPI§?§#§§A$ER[

A CASE BY CASE CNMPARISON WAS MORE APPROPRIATE AND
?hAf AGRICULTURE ALSN WAS SPFCIAL CASE IN POINT

TO THIS RALLADUK REPLIED WITH A SMYLF, "WE ARE .
READY TO BUY ALL THE SOYBEANS YOU WISH TO SELL." THIS
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GAVE AN OPPORTUNTITY TO REFER TO YHE FMRASSY'S PRESS
RELEASE ON SNYBEANS AND TU RFEVIEW THF FACTS WE HAD

SET FORTH THERF,

17, PICKING UP MY REFERENCE Tg THE NFED FOR GLOBAL
SOLUTIONS, BALLADUR EMPHASIZFD PRESIPDENT POMPIDOU'S
CTUNCERN THAT wF ARE NO LONGER IN A RERIOD NF SURPLUS
FRODUCTION UF FOOD AND PRIMARY PRODUETS BUT IN A

PERIND OF GLNOBAL PENURY, IN SUCH A FERIOD THE FRENCH
FEEL PARTICULARLY THAT THE DEVELOFFD COUNTRIES Muéf ENTER
INTD COMMODITY AGRFEMENTS, PRODUCT PRODUCT,; T0D ASSURE
STABTLTTY NF SUPPLY AND PRICE AND TO SATYSFY THE NFEDS
OF THE LDC’S. BALLADUR SAID PRESINDENT POMPINOU HAD
EXPLAINEND THESF VIEWS AT SOMF LEMGHT TD PRESIDENT MIXON
IN REYKJAVIK, POMPIDOU BELIEVES IT 1S SYILLY FOR THE U8
AND FEUROPE 7O FIGHY NVER ACCESS TU ELROFPFAN MARKETS
MHEN A LARGE PART OF THE WORLD DOES NOT HAVE ENQUGH YO
EAT AND WHEN BOTH THE US AND FURCPF SHOULD BE EXPORTING
Y0 THE LESS DEVELOPED WORLD,

16, T REPLIED THAT TRADITIONALLY IN THE UUS WE HAVE
FOUND COMMNDTYTY AGREFMENTS NOT TN RE UFDRy [HerFeeein

AND HAVE PREFERRED TO DEFEND ON MARKET FOKCES. THE
REASONS FOR PRESENT SHORTAGES WERE LIKFLY TO DISAPPEAR
AND IN FUTURE YEARS WE MIGHT FIND WE ARE AGAIN IN
SURPLUS, THAT WE SHOULD PLAN ON TARIFF STRUCTURES FQoR
THE LONG TERM, BALLADUR REPLIED THAT THE COUNTRIES WHICH
HAVE TRADIYINNALLY PURCHASED YHESE COMMOPRITIES AND CAN
AFFORD THEM MIGHT BE IN SURPLUS RUT THAT THE HORLD AS

A WHOLE WAS UNLIKELY TO BE, YTHE FRENCH RELIEVE IT IS
TMPORTANT THEREFORE TO ESTABLISH A MECHANISM TO HELP THE
ReST OF THE WORLD,

19 T SUGGESTED THAT THIS ARGUED THAT AMONG DEYELOPED
COUNTRTIES WE SHOULD FAVOR PRODUCTION BY THF COUNTRY
TﬁAT PRODUCES THE MOST ECONQOMICALLY, PARTICULARLY AS
We MUST PLAN TN GIVE AWAY PART OF THIS PRODUCTION YO
LESS DEVELOPFD COUNTRIES,

20, BALLADUR AND I AGREED TO MFET AGAIN IN SEPTEMBER,
YRWIN i
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MEMORANDUM

SECRET NATIONAL SECURITY COUNCIL INFORMATION

July 30, 1973

MEMORANDUM FOR: MR. KISSINGER
FROM: CHARILES A. COOPER

ROBERT D. HORMATS

SUBJECT: Foreign Policy Implications of International
Economic Situation

The present international monetary crisis, the fourth since December 1971,
has serious implications for our foreign policy. The announcement last
week of Phase IV and the acknowledgment of Federal Reserve Bank inter-
vention (still in view of many too little to do the job) strengthened the dollar
briefly, but its decline has resumed. Our inability to deal with this situation
affects foreign confidence in the United States, threatens trade and monetary
negotiations, increasingly casts the U.S. as the villain in European attempts
to curtail politically pernicious inflation, and will have serious long-term
economic and political implications.

The Monetary Crisis

The monetary crisis--in which the major continental currencies have since
Fehruary annreciated by an averace of 14% vis-a-vis the dollar--reflects

not only continuing U, S, balance of payments problems and domestic
uncertainties but also a change in the psychology in the international currency
market, Multinational corporations, banks, and a number of developing and
oil-producing countries have come to believe that in the present monetary
turmoil their best interests lie in moving funds into the strongest currencies,
which they expect will appreciate in value., Doing so protects their assets
from devaluation and provides a good chance for windfall profits. This
psychology, to the extent that it has caused a move out of dollars and into
such currencies as D marks, has become a self-fulfilling prophecy leading
to a depreciation of the dollar and an appreciation of the mark,

The Effect on Europe

The resulting monetary instability has worsened the inflation problem in such
countries as Germany, which have had to absorb massive currency inflows,
This has complicated German efforts to slow the growth of its money supply
as a means of combatting inflation. The appreciation of most European
currencies vis-a-vis the dollar has not as yet harmed their trade balances
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since most of their trade is not with the U,S., and because of lags in the
adjustment process. Also, the boom in the U.S. and most other economies
has created a continuing high demand for imports and thereby prevented any
diminution of European cxports resulting from their currency appreciation.
The fact that trade has not been affected explains the lack of strong counter-
measures against what all agree is an excessive dollar depreciation.
Nevertheless, some Europeans, the French in particular, believe that the
United States has been given an unfair advantage by the low value of the
dollar.

The Effect on 'the 1U,S,

For the United States dollar depreciation has not been an unambiguous
blessing. Imports are more expensive because of devaluation, and this
contributes to U.S. domestic inflation. The price of oil imports in particular
has increased because of successful contract negotiations by producing
countries and the direct effects of devaluation. U.S. agricultural products
are now sclling at bargain international prices creating a greater foreign
demand for them and thus contributed to the need for U.S. export controls.
The controls themselves have dampened U.S. balance of payments prospects
thereby intensifying downward pressure on the dollar, which in turn puts
greater pressure on U,S, domestic agricultural supplies. Controls have
also limited supplies abroad thereby contributing to inflation in many
countries and undercuts our ability to press our legitimate long-term goal
of ireer access to foreign agricultural marketls, On the other hand, after
adjustment, a number of U, S. products will benefit from the fact that
devaluation has increased foreign demand for our exports. Investment in
the U.S. has also become more attractive to foreigners. These factors

will help create jobs and reduce unemployment in the U, S.

Longer-Term Implications

In the longer run, the very low value of the dollar will adversely affect our
trading partners. Although their trade position has been little damaged so
far, cheaper U.S. goods and increased investment in the U.S. -- rather
than in the domestic economies of these countries -- will eventually create
more jobs in the U.S. and less job opportunities abroad. Other nations are
now attempting to apply restrictions to curtail domestic inflation, the result
of which would, under normal circumstances, bring about a slow~-down in
their economies. Such a foreign-created loss of job opportunities during
this period could contribute to recession in their countries and cause some
of the blame therefore to be shifted to us. The problem will become more
acute as the slow-down in foreign economics becomes pronounced, but the
fear is clearly there already.
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The outgrowth of this concern by our trading partners is increased
pressure, emanating chiefly from France, for Europe to take a harder
position vis-a-vis the U.S. in trade and monitary negotiations and to
avoid "'giving away' any concessions to the U.,S. which in their view
will soon begin to reap the benefits of a devalued dollar,

This concern has colored relations in a number of policy areas:

-- In Article 24:6 negotiations the French, and others, have been extremely
reluctant to make concessions to the U, S. Although today we received
information that Jobert had indicated to a high EC official his desire of
avoiding a confrontation with the U.S. on this issue, little progress has
as yet been made toward a solution.

-- In discussions on trade negotiations, the French have taken the view that
negotiations should not begin until currencies have returned to their rates
apgreed to by Finance Minister in February, i.e., the over-devalued
dollar appreciated by roughly 14% vis-a-vis the European. The other EC
members have overruled the French on this, but the French can be
counted on to reassert their position even more strongly if the dollar
continves to decline,

-- The U.S. Trade Bill, presently in the Ways and Means Committee, is
moving more slowly than expected. Lhis slow pace reilects in part a
reluctance by the Congress to give the President a great deal of negotiating
flexibility, but also has been influenced by the very unstable international
economic climate,

-- Monetary negotiations being conducted in the Committee of Twenty are
going very slowly., No basic agreement will be reached by the IMF annual
meeting in Nairobi in September. This slowness results in part from an
inability of the major nations to agree, and from the preoccupation of *
many countries with the dollar's decline,

SHECRET
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E.0, 1168528 N/A
TAGS: EGEN, EAGR, ETRD, FR
SUBJECT: FRENCH REACTION TO 80YBFAN CONTROLS SITUATION

REF: A, STATE 1354197 B, PARIS 19464
SUMMARY$ FRENCH REACTION TO THE U.8, EXPORT CUNTROLS ON

SOYBEANS HAS BEEN SHARPER THAN THE FACTS QF THE SITUATTON WOULD
SEEM TO JUSTIFY, ANDR WE BELIEVE THAT THE REAL CAUSES OF THIS
REACTION MUST RE SOUBHT ELSEWHFRE,
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2, IN OUR VIEW THERE ARE FOUR MAIN EXPLANATIONS OF FRENCH
BEHAVIOR? (1) THE GOF WISHES TO MAKE POLITICAL CAPITAL WITH THE
ALL=IMPORTANT FARM CONSTITUENCY; (2) IT IS SEEKING TO EXPLOIT
THE TEMPORARY SHORTAGE OF SQYBEANS TO FURTHER THFE LONG=STANDING
FRENCH QBJECTIVE OF DEVELOPING EUROPEAN SELF=SUFFICIENCY IN OIL
SEED PRODUCTION; (3) IT IS ALSO SEEKING TO USE THE SHORTAGE A5 AN
ARGUMENT AGAINST LIBERALIZING AGRICULTURAL TRADE IN THE MTN§

(4) FRENCH BEHAVIOR IS A FURTHER MANIFESTATION OF POMPIDOU'S
GROWING PESSIMISM ABOUT FRANCE'S ABILITY TO ACHIEVE MAJOR

FOREIGN POLICY OBJECTIVES AND HIS CURRENT TRRITATION WITH MANY

US. POLICIES,

3, THE IMPLICATIONS OF THIS ANALYSIS FOR US POLICY ARE CLEAR,
ALTHOUGH WE RECOGNIZE THE DOMESTIC SHORTAGE AND PRESSURES

WHICH GAVE RISE TO PRESENT SITUATION, THE SODONER WE CAN

RETURN TO UNRESTRICTED EXPORTS OF SOYBEANS

THE BETTER FOR OUR INTERESTS, THE ISSUF 18 ONE WHICH THE FRENCH
CAN USE WITH GREAT EFFECT TO COUNTFR US OBJECTIVES IN THE TRADE
NEGOTIATIONS AND THEY SEEM DETERMINED TO USE IT,

END SUMMARY,

4, FRENCH REACTION TO US EXPORT CONTROLS ON SOYBEANS HAS

BEEN FAR SHARPER THAN THWAT OF EC PARTNERS, FOR EXAMPLE,

FRENCH MINISTER OF AGRICULTURE CHIRAC AT JULY 16 EC COUNCIL

OF MINISTERS MEETING IN BRUSSELS SPOKE BITTERLY OF EC'S ABSURD
RELTANCE QN "WHIMS" OF THIRD COUNTRIES AND COMPLAINED OF US
"AGGRESSION" IN LIMITING EXPORTS OF SOVBEANS. HE THEN ATTACKED
FRENCH EC COMMISSIONER FOR DISREGARDING FRANCE'S NATIONAL
INTERESTS, THE PRESS SPEAKS REGULARLY OF A SOYBEAN WAR,
POMPIDOU REFERRED PUBLICLY TO A LETTER ADDRESSED 7O PRESIDENT
NIXON ON THIS SUBJECT AND ON JULY t1 STATED AT A COUNCIL OF
MINISTERS MEETING THAT "IT WAS UNTHINKABLE TO DEPEND ON A
FOREIGN SOQOURCE FOR A COMMODITY IN SUCH SHORT SUPPLY,"

5, FRENCH REACTION HAS BEEN SO SHARP IN FACT THAT IT INEVITAGLY
RAISES QUESTIONS ABOUT GOF'S TRUE MOTIVES, THE SUSPICION

THAT THESE GO BEYOND MERE CONCERN ABOUT SOYBEAN SUPPLY

SITUATION IS5 STRENGTHENED BY AN ANALYSIS OF SUPPLY DATA,

6. ALTHOUGH ACCURATE INFORMATION ON THE SOYBEAN SUPPLY
SITUATION IN FRANCE IS NOT AVAILABLE, WE BELIEVE THAT FRANCE
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FAR LESS DFRENDENT ON WS SUPPLIES THAN 1TSS EC PARTNERS, AND
WE. DO NOT BELIEVE THAT THE SHORTFALL Wil BE GNIFICANT
ENOUGH TO CAUSE SERIOUS ECONOMIC DAMAGE, THIS CONCLUSION I8
SUPPORTED RBRY THE FOLLOWING FACTS? FIRST, COMMERCTIAL COMPOUND
FEEDS (THAT EMPL0OY PROTEIN MEALS)Y ARE GENERALLY LESS USED

BY FRENCH LIVESTOCK PRODUCERS THAN PRODUCERS IN DOTHER EC
COUNTRIES, THUS, UNLESS FRENCH WERE MORE DILATORY THAN QTHER
EC COUNTRIFS IN PLACING ORDERS (WHICH 4We HAVE NGO REASON TO
BELIEVE WAS THE CASE), THE IMPACT ON THEIR ICULTURE wWouLD
APPEAR T0 BE |LFSS THAN FOR DTHER EC COUNTRIES SECOND, WE
BELTEVE THAT IMPORTS QF OTHER PROTEINS. ESPE LLY PEANUT
MEAL, ARE ABOUT AVERAGE, THIRD, US S0OYBE E) RT3 TO FRANCE
ARE UP SHARPLY DURING PRESENT CROP YEAR, FOR THE PERIOD
SEPTEMBER=MARCH (LATEST FIGURES) FRENCH BOYBEAN IMPORTS FROM
THE US ARE UP 25 PERCENT AND SOYBEAN HMEAL UP 27 PERCENY,
FOURTH, THF FRENCH ARE MAJOR PRODUCERS 0OF CORN AND CEREALS
AND COULD PRESUMABLY COVER THEMSELVES == ALBELT AT A GREATER
COST == FOR A TWO DR THREE=MONTH PERTOD, FINALLY, IT IS NOTABLE
THAT PRESS RELEASES PUT OUT LAST WEEK BY YARIOUS FRENCH FARHM
ORGANIZATINNS, UNLIKE EARLIER STATEMENTS, SPEAK 0OF A WORLD
PROTEIN SHORTAGE RATHER THAN A SPECIFIC SHORTAGE IN FRANCE,

7. ALTHOUGH DIFFICULT TO DETERMINE AT THIS TIME, IT I8 THUS
ENTIRELY POSSIBLE THAT FRANCE WILL S5QuUEAK THROUGH UNTIL 'NEW
CROP BECONMES AVAILABLE WITHOQUT SHARP PRICE REASES IN THE
FOOD PRODUCTS EFFECTFD. ADMITTEDLY, FVEN A MODERATELY
INFLATIONARY EFFECT WOULD BE OF CONCERN TO T GOF GIVEN THE
FACT THAT INFLATION IS FRANCE?S NUMBER ONE ECQON(OMIC PROBLEM,
ANOTHER CAUSF NF CONCERN IS THE FACT [HAT, WHILE SUPPLY
SHORTAGES DO NOT APREAR SERIOUS, THEY AHE C NTRATED IN
BRITTANY, A POLITICALLY SENSITIVE, ECONUMICALLY BACKWARD
REGION, MOREOVER, THF SHORTAGE MWAS UNDOUBTEDLY MADE LIFE
MORE DIFFICULT FOR FRENCH HOB AND POULTRY PRODUCERS,

8, NONETHELESS, THE SHRILLNESS OF THi FRENCH REACTION -SEEMS
YO US TO BE OUT OF PROPQRTION To THE FACTS OF THE STTUATION
WE BELIEVE THAT THE REAL CAUSES OF THiS REACTION MUST BE
SOUGHT ELSEWHERE,
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9, IN OUR VIEW THERE ARE FOUR MAIN EXPLANATIONS OF FRENCH
BEHAVIOR: (1) THF GOF WISHES TO MAKE POLITICAL CARPITAL WITH

THE ALL=TMPORTANT FARM CONSTITUENCY; (2) IT IS SEEKING TO EXPLOIT
THE TEMPORARY SHORTAGE OF SOYBEANS TO FURTHER THE LONG=STANDING
FRENCH OBJECTIVE GF DEVELOPING EURDPFAN SELF«SUFFICIENCY IN OIL
SEED PRODUCTION; (3) IV IS ALSO SEFKING TO USE THE SHORTAGE AS

AN ARGUMENT AGAINST LIBERALIZING AGRICULTURAL TRADE IN THE

MTN; (4) FRENCH BEHAVIOR 1S A FURTHER MANIFESTATIQN OF

POMPIDOU'S GROWING PESSIMISM ABQUT FRANCE'S ABILITY TO

ACHIEVE MAJOR FOUREIGN POLICY OBJECTIVES AND WIS CURRENT TRRITAT]ION
WITH MANY US POLICIES,

LIMITED OFFICIAL USE

Reproduced at the Richard Nixoﬁ%gﬂ

DECLASSIFIED
This document has been reviewed pursuant to Executive Order 13526and has been determined to be declassified



Departmeni of State

LIMITED OFFICIAL USE

PAGE @2 PARIS 20503 @2 OF M2 27193612

10, THE FARM VOTE = THE RESULTS OF | AST SPRING'S LEGISLATIVE
ELECTIONS CONVINCED THE UDR THAT THE FARM VOTE WAS ESSENTIAL

YO ITS CONTINUANCE IN POWER, IN DISTRICT AFTER DISTRICT, THE
FARM VOTE SPELLED THE DIFFERENCE BETWEEN VICTORY AND DEFEAT FOR
THE UDR CANDIDATES, AGRICULTURE MINISTER CHIRAC, WHD IS MUCH
MORE A POLITICIAN THAN AN AGRICULTURF MINISTER, HAS BEEN TAKING
AN INCREASINGLY SHARP LINE IN DEFENSE OF THE INTERESTS OF FRENCH
FARMERS IN AN EFFQORT TO COUNSOLIDATE RURAL SUPPORT BY CONVINLING
THE FARMERS THAT THE UDR I8 THEIR OnNLY TRUE FRIEND, CHIRAC'S
EMOTIONAL OUTBURSTS ON SOYBEANS IN BRUSSELS, ALTHOUGH IN PARTY

A REFLECTION OF THE MAN'S OWN TEMPFRAMENT, ARE CLEARLY A PART
OF THIS CAMPAIGN,

11, SELF=SUFFICIENCY IN OIL SEED PRODUCTION = FQR SEVERAL YEARS
THE GOF HAS BEEN TRYING TO PUSH THE EC INTO ESTABLISHING A CAP
FOR DIL SEEDS ON THE GROUND THAT EUROPE MUST NOT BE DEPENDENT
ON EXTERNAL SOURCES FOR VITAL PROTEIN SUPPLIES, THIS OBJECTIVE
IS INSPIRED BY CONSIDERATIONS WHICH ARE CENTRAL TD IMPORTANT
FRENCH INTERESTS, IN THE FIRST PLACE, IF THE EC DID DECIDE TO
ESTABLISH A CAP FQOR OIL SEEDS, THE FRENCH FQR GEOGRAPHIC AND
CLIMATIC REASONS WOULD BE THE PRINCIPAL PRODUCER, THE FRENCH
HAVE BEEN EXPERIMENTING WITH SOYBEAN PRODUCTION IN RECENY YEARS,
AND IT IS ESTIMATED THAT AT PRESENT WORLD PRICES ABOUT 100,000
HECTARES OF FRENCH FARMLAND COULD BE CONVERTED TO SOYBEANS,

IF THE WORLD PRICE WERE TO RISE HIGHW ENOUGH, THIS ACREAGE COULD
BE SUBSTANTIALLY INCREASED AND, ONCE THE CAP MECHANISM WAS IN
PLACE, IT WouLD BE DIFFICULT TO CUT BACK PRODUCTIQON EVEN IF THE
WORLD PRICE WENT BACK DOWN, THERE IS ALSO A POLITICAL FACTOR,
GIVEN THE FRENCH DRIVE FOR "INDEPENDENCE" FROM THE US,
DEPENDENCE BY EURGPE ON THE US FOR SUPPLIES OF SUCH A VITAL
COMMODITY 1S UNDOUBTEDLY IRKSQOME 70 THE GOF, SOME FRENCH
COMMENTATORS HAVE GONE 80 FAR AS TO ARGUE THAT THE US COULD

USE ITS MQNQPOLY OF SOYBEAN PRODUCTYION TO BLACKMAIL EUROPE,

THE CURRENT SHORTAGE ADMIRABLY SUPPORTS THE FRENCH THESIS

AND THE GOF HAS BEEN GQUICK TO CAPITALIZE ON IT,

12. AGRICULTURE IN MTN = AS THE PRINCIPAL BENEFICIARY OF THE

CAP, FRANCE HAS BEEN THE MOST QUTSPOKEN OPPONENT QF THE US
OBJECTIVE OF OBTAINING SIGNIFICANT LIBERALIZATION OF THE AGRICULw
TURAL TRADE IN THE MTN, IN SPIYE OF REPEATED US ASSURANCES THAT
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WE ARE NOT TRYING TO BREAK UP THE CAP, THE FRENCH SEEM QUITE
GENUINELY To BFLIEVE THAT LIBERALIZATION OF TRADE IN AGRICULTURE
1S IRRECONCILABLE WITH PRESERVATION OF THE CAP, THE SOYBEAN
SHORTAGE HAS GIVEN THE FRENCH A GOLDEN OPPORTUNITY TO MOBILIZE
OPPOSITION WITHIN THE EC AGAINST THE US OBJECTIVE AND TO
GENERATE SUPPORT FOR THE FRENCH VIEW THAT THE OBJECTIVE OF THE
NEGOTIATIONS SHOULD NOT BE INCREASED ACCESS FUR AGRICULTURAL
EXPORTS BUT INTERNATIONAL COMMODITY AGREEMENTS DESIGNED TO
ORGANIZE WORLD MARKETS IN A SITUATION OF SERIOQUS AND PROBABLY
LONG=LASTING SHORTAGE,

13, POMPIDOU'S MALAISE = THE FRENCH PRESS HAS BEEN SPEAKING
OPENLY OF PRESIDENT POMPIDOU'S PESSIMISM, HIS GROWING BELIEF
THAT EVENTS BEYOND HIS CONTROL ARE MAKING IT INCREASINGLY
DIFFICULT FOR HIM TO ACHIEVE HIS GOAL OF A EURDPE INDEPENDENT OF
THE TWO HEGEMONIES (US AND USSR) UNDER FRENCH LEADERSHIP,
WHEREVER HF TURNS,; HE SEES THE US STANDING IN FRANCE'S WAY,

THE EFFECY OF THE DEPRECIATION OF THE DOLLAR ON FRENCH MONETARY
OBJECTIVES (SEE PARIS 19376), THE STUBBORN INSISTENCE OF FRANCE'S
FEC PARTNERS ON PLACING THEIR TIES WITH THE US ABOVE WHAT

FRANCE CONSINDERS EUROPE'S INTERESTS, THE US~USSR RAPPROCHMENT
WITH ITS THREAT, IN FRENCH EYES, OF CONDOMINIUM ARE ALL CASES IN
PQINT, THE SNYBEAN EXPORT CONTROLS ARE ONE MORE BITTER

REMINDER OF THE US POWER TO AFFECT EUROPE'S DESTINY,

14, THE TMPLICATIONS OF THIS ANALYSIS FOR US PDLICY ARE CLEAR,
ALTHOUGH WF RECOGNIZF THE DOMESTIC SHORTAGE AND PRESSURES

WHICH GAVE RISE TO PRESENT SITUATION, THE SOONER WE CAN RETURN
TO UNRESTRICTED EXPORTS OF SOYBEANS, THE BETTER FQR OUR
INTERESTS, THE ISSUE IS ONE WHICH THF FRENCH CAN USE WITH

GREAT FFFECT TN COUNTER US OBJECTIVES IN THE TRADE

NEGOTIATIONS AND THEY SEEM DETERMINED YO USE IT,

DECONTROL DECEMBER 31, 19773,1RWIN
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