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NEWS SUMMARY
September 20, 1973
(Wed. wires, nets)

Question of whether VP would resign led ABC (#2 on NBC,

#4 CBS) w/ABC saying there's '"'still no firm denial' from
either VP or WH and '"'still signs of continuing rift.'" Jarriel
cited ""social snub' when VP was omitted from dignitaries
photo at Bhutto session. NBC, in light of Warren's statements,
saw situation as still ""'somewhat unclear' tho ""changed some-
what'' in declaring no one in WH out to get VP. But Nessen
said speculation is ''still very much alive, ' noting neither VP
himself nor spokesman has specifically denied rumors. CBS
noted rumors show no sign of abating; report included clip of
Goldwater saying if VP were indicted he'd expect him to resign.

In report on status of WH/Cox compromise, Chancellor said

" RN filed "another hardline brief'" w/appeals court, noting WH
position ''to tear down office of Presidency is too high a price...
even for W'gate.' Allnets noted RN personally has not met
w/Cox tho Buzhardt has done so twice. Chancellor said WH
position suggests to him WH will reject Court suggestion of
sharing tapes w/Cox, but Stern reported Cox "might be willing
to accept something less, ' such as certified transcript of
portions. ABC called WH position an ''unwavering'' public stance,
but said WH appears attempting to find compromise.

All nets reported Colson denied immunity by Sen. W'gate
Comm. and thus, in 2-hour private session, took 5th amendment
since he believes he may be indicted by Ellsberg grand jury.
NBC.described Colson as one who'd "wanted very badly to be
heard;'" CBS said he'd been one of RN's '"most vocal backers, "
and ABC called him an "ardent' backer. Schorr said pleading
5th followed '""strenuous effort'" to be excused. FEach net had
different Ervin/Baker clips: Ervin said Colson took 5th w/out
conceding any wrongdoing and that Comm. would very much

like to have heard from him, as they've reason to believe he
has relevant information; Baker said they're indications

grand jury action against Colson is "imminent, ' but people
should accept his reasons for taking 5th as it stands w/out
reading more in. Schorr said it's now open to question

whether Colson's 50-page opemng statement in support of

RN will ever be heard. ~FORAN




2

-- CBS led w/Admin Housing proposal (ABC #6, NBC #5),
Cronkite said it comes under conditions of '"skyrocketing"
real estate prices and almost non-existent mortgage money.
All nets noted both short and long-range provisions, w/input
of $5 1/2B to S&L's for short-term, and proposal for direct
cash supports in lieu of federal guarantees in long term aim
to end Uncle Sam being ''biggest slumlord in history' (noted
by all). NBC noted observer called the $5.5B a ''drop in
ocean, ' since Calif. alone lends-out $10B per year and
nationally the figure is $220B. CBS reported Dems generally
reacted w/''too little, too late,' but S&L League's VP
welcomes the increase. ABC/NBC reports focused on D, C,
slums, and CBS cited St. Louis and Detroit.

-- ABC/NBC noted RN meeting w/Love and governors, after
which Love said governors were almost unanimously in favor
of mandatory allocation of fuel oils. Both nets w/features on
impact of fuel crisis: ABC focused on farmers in Idaho,
while NBC featured Pacific Northwest region, where 90%
of area's power is based on water, but very dry summer
threatens to create crisis by mid-March '74.

-- NBC led (#7 on ABC, #11 CBS) w/'""another considerable victory"

for RN in failure by 23 votes to override veto of min. wage bill,
All nets noted this was 6th straight sustension of RN veto.

-- D-J closed up 19 at 910 w/25M vol....After 2 days of sharp

drops, ABC noted bargain hunters pushed IBM up more than
11 pts.

RN/BHUTTO

AP leads: '"Bhutto delighted WH state dinner audience when he
humorously disclosed 'inner truth' of lst day's talks w/RN." He
said that, perhaps because of HAK, military and cultural matters
became intertwined w/Jill St. John going to USSR, Raquel Welch
"earmarked'" for PRC, Tallulah for "our old friend'' Pakistan.
Said Bhutto, ''we're old friends, but not in that sense,'' adding
that Pakistan's interested not in '"obsolete spare parts, but in red
hot weapons. "
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Bhutto said W'gate's damaged internat'l effectiveness of US and
is "counterproductive'" w/'world outside'' very concerned w/''terrible,
frightening vacuum!' created by W'gate. US should "of course' be
concerned about it, but he feels the '"present trivialities will be
brushed aside and a more glorious people dedicated to cause of
eternal peace will emerge.'" In that "struggle' and '"quest' he
saw RN as 'the leader of the free world...., the leader of Western
civilization and as a man of peace."

Chancellor noted Bhutto visit wrapped up w/promise of econ.
aid, but no new military help.

OTHER FOREIGN AFFAIRS

ABC noted scores of trucks and minibuses filled w/supplies
rolled up from seacoast to PP for lst time in 25 days after Hiway
4 was cleared....ABC noted fighting continues outside Kompong
Cham, tho routes into town are clear. Film noted Cambodia's
"already swollen'" w/refugees who are dependent on internat'l
agencies and volunteers for help. US Col's wife on film said
refugees are better off in inadequate camps w/volunteers' help,
than on the roads., She added there's a major:effort to help young
and old. ABC said no stix are available, but hospitals are bursting.
Many die before reaching operating room. Dr. on film expects
situation to get worse. ABC noted all this is new problem to
Cambodians. Unidentified US diplomat was quoted as sayiag
when Cambodians learn how to use money properly, then US will
provide,

Thai PM Kittikachorn predicted "intensified'" Communist
insurgency plus increased infiltration in NE provinces. Thais
will have to rely on their own and less and less on US, he added....
Japan and NVN to establish relations Fri.

Art historian, Barabanov said KGB have threatened to jail him
for "anti-USSR activity'' because he smuggled out poems by
Pasternak and others govt wouldn't allow published....CBS noted
Sakharov's open letter to Hill in Post.
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Brezhnev said internat'l relations '"should be based on new
principles and an honest approach by all participants.' He warned
against reviving principles of the cold war. He said '"peace and
European security is not necessary only to Soviet Union. All
nations need it and profit from it. It will be a grave mistake if
present chances are missed;'" UPI says this was reference to CESC.

Noting USSR -Occidental agreement, CBS AM's Rudd said it'd
be fairly easy to swap back and forth in scientific/technical fields,
but he wonders about the business area. For 1 thing, there are
hardly any businessmen in USSR -- except for farmers who carry
strawberries to the cities to sell them. And the one org. that's
supposed to sell to foreigners was shocked when Rudd wanted to
make a purchase when he was there. Hardly like Sears, Also,
Rudd questioned Soviet Chamber of Commerce, whose function was

described to him as collecting samples of foreign goods and making
copies.

Monitor says Pompi's PRC visit was "'suffused w/a public show
of cordiality but largely bereft of sort of concrete agreements
French had hoped to secure to support claim to special relation-
ship w/PRC." The few commitments made were ""overshadowed
by wide gulf'' separating the 2 on ""sensitive issue of Eur. detente,
and communique '""made clear efforts to find common ground on
issue had foundered on differing attitudes toward USSR.' Prevailing
impression among observers, Monitor adds, is PRC will "look
elsewhere than France for the political will to resist Soviet
blandishments in Europe."

Suggesting DOD was involved in coup, USSR paper said '"despite
worsening of relations between US and Chile, there was 1 definite
field which continued flourishing. US continued to train Chilean
officers.'...NBC/CBS noted new Chilean gov't said any person
who shoots weapon at new gov't will be shot...NBC's Streithorst
reported new gov't picking self up out of rubble of coup. It's a
deeply changed country, Streithorst said: political graffiti is
coming off walls; where there once were dozens of newspapers
there are now only 2 civilians are going back to work, at govt's
directions. Military is clearly in contral 'he concluded, but just
what it's intentions are is not clear.
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Pinochet said 'there're many places where they're forming
guerrilla units. They're preparing places, but beware because
declaration of internal war's possible.!'" He added military code
provides ''most severe penalities' and if necessary would be applied
"w/out fear. ... Junta to issue '"'white paper' exposing 'incredible"
corruption under Allende. ...CBS noted 6 Americans are believed.
being held by new gov't.

Censorship of dispatches by foreign correspondents was lifted
and military sources acknowledge they ''made a mistake'' by
censoring. Newsmen were warned they were ''responsible'' for
content of dispatches and shouldn't be ""misleading. "

CBS noted Saudi Arabia petrol min. Yamani on CBS AM clip
said country hasn't changed policy toward oil production but
might if it can't solve its economic problems or if peaceful atmos-
phere isn't obtained. "If you want us to produce more, you'll have
to help' toward solution in Mideast.

ABC/CBS noted hundreds of Palestinians were freed from prison
under amnesty linked w/Hussein's campaign to end Jordan's isolation
from other leading Arab states. Relatives danced and sang outside

—

prison gates while awaiting their release. 5.' 0;‘7%\
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Syria reportedly arrested 16 Al Fatah and restricted guerrill é b3
movements in Syria. \9® o/
v/

AP leads: "representatives of US, Soviet Union and nearly all of e

Europe began work today on proposals to outlaw the use of force."
«+..NBC's Utley reported CESC resumed work, w/the 35 nations

doing so mostly at insistence of USSR. Utley said essence of Soviet
position is that it wants others to recognize status quo, which he said
means Soviet dominance of E. Europe. He concluded that Soviet
message is simple: if you want detente, then it'll be on Soviet terms =-=-
at least, he said, as far as individual liberties are concerned.

Heath tried to dampen new political crisis in N, Ireland by backing
off earlier warning that Britain would strip province of autonomy if
its pols can't get together,

Sweden's new King may be forced to dissolve Parliament and call
new elections in perhaps his lst and last act before legisl strips him
of remaining powers and establishes totally symbolic monarchy. ...
NBC noted he took office, but was not ''crowned, '" since Sweden doesn't
do that.



Eritrean Liberation Front claimed Selassie's grandson held
the emperor at gunpoint aboard jet returning from W, Germ. visit
last week and tried to force him to abdicate.

AP leads: '"Flags of West and East Germany were hoisted side
by side at UN as country after country congratulated 2 Germanys on
their entry into world org.'...CBS' Hottelet gave '"mood' piece on
UN, calling it cross-section of human race and closest man's come
to a universal gov't. Once looked to for guarantees of peace, disso-
lusion over its ineffectiveness is as high as low as hopes for it once
were high, Hottelet noted it's the non-aligned nations that appear to
benefit most from UN's many programs of aid, and who often bog

it down in wrangling, It's an assembly, he emphasized, not a fairy
godmother,

Internatl pilots group called UN air safety meeting '"dismal
failure' and warned again of pilot boycott if hijackings go unchecked.

State's Newsom urged maintaining US aid for Africa. "I simply
cannot stand before the peoples of Africa unless we can share some
of our resources with them,'"" Newsom said.

DEFENSE

RN expressed hope Fitzgerald case would be settled "w/out
necessity of appeal.' In response to Civil Service request for opinion,
RN's statement continued ''case is concrete demonstration of effective
operation of procedure by which rights of fed., employees are pro-
tected. "

Educational Testing Service of Princeton said educational
benefits being paid Vets lag behind WWII levels and are insufficient
to meet students' living expenses, But Vet's Johnson said it must
be stressed that GI bills were never designed to provide all of a
Vet's living expenses and educational expenses,'



ECONOMY/PH 4

ABC/NBC noted CLC refused to consider new Chrysler proposal
to increase prices on '74 models, Dunlop said Chrysler's action
resembled '""'series of bites...not in accordance w/our policy and
we're stopping it." ....ABC noted Dunlop added "we envision a
further round of auto price increases when labor negotiations are
ended and other costs are determined." ....Rejection was 1lst
time CLC has flatly refused proposed price increase by major during
month-old Ph 4,...Chrysler defended request and repeated intention
to seek still another hike based on tentative agreement w/UAW,

UAW /Chrysler reached agreement on contract covering white
collar workers, bringing all 127,000 Chrysler workers under tenta-
tive agreements. ....Woodcock on Today cited ""breakthrus' in
contract and said he's optimistic rank and file will accept pact and
possibly return to work Mon. Note made of different atmosphere in
negotiations, w/Woodcock saying recriminations don't get people
anywhere,

Gulf announced .9¢/gal. wholesale price increase effective
immediately. Gulf regretted Ph. 4 forbade dealer to pass on
increase to consumer...CBS AM film on Mass. gas dealers who
closed for 3 days in protest noted some were losing so much money,
they were forced to shut down. Mass. AG got temporary restraining
order to force stations to open because of shortages. ....Scott and
13 other GOP joined Mansfield and 19 Dems in asking CLC to permit
fuel retailers to pass cost increases to consumers. ....60 DC gas
stations to close 1 week starting Mon. unless controls are lifted.

Internat'l Wheat Council said shortage apparently has been
reduced w/over-all supply taking turn for better....Disputing pre-
dictions of UN FAO official, Butz said grain supplies were large
enough to prevent world hunger this year and situation would improve
in '74. Butz also noted US '""has made strongest effort of any wheat
support nation to maximize its export availability...despite a sub-
stantial increase for domestic consumers. "

All nets noted key measure of BOP -- balance on current account
and long-term capital -- narrowed between April and June to smallest

deficit in 2-1/2 yrs. S 'g(’j‘s\
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Ways and Means tentatively approved mandate for US
negotiators to seek reciprocal lowering of trade barriers on
product-by-product basis. Karth (D-Minn) said it'd put US
mfg's. on equal footing in trade talks w/agricultural products
which were lumped as 1 product.

Britain's Chancellor of Exchequer reportedly said there's long
way to go before agreement is reached on monetary reform.

ABC film noted "rarely'" has so much attention been focused
on cow. Question is what're tenderloins worth? Beef prices have
been "inching down, ' even while other prices '""soared.'" Now
supply's up, but demand isn't. ABC noted on Chic. Commodity
Mkt., bidding last month was better than 60¢ a pound, now its down
to 42¢. Trying to sell from these stix, broker on film said prices
are just beginning to go down. He expects lower prices that'll be
stable for months. But ABC said unpredictable force like bad
weather could change futures and remind city-slickers beef doesn't
grow in meat lockers.

CBS noted Cost of Living stix for Aug., to come Fri., were
said by Dunn to reflect a '"very substantial' rise in retail food
prices. Dunn, according to Cronkite, said stix will be ""one very
bad set of numbers."

MANDATORY ALLOCATION/ENERGY

ABC noted RN would decide '"very quickly'" whether to go ahead
w/stand-by allocation plan proposed by Admin last month....Love
indicated he'd dropped some objections to a mandatory program....
Commerce comm. agreed 22-7 to broaden reach of bill that'd force
allocation of fuels, despite Eckhardt's complaint that bill would make
RN "czar'" of oil industry.

Hearst says Alaska pipeline opponents won't give up easily,
not even if it were made of plastic and milk run thru it. He said
environmentalists' battle has '"been a yvery good influence in making
the o0il companies toe the line and do a lot more in the direction of
environmental protection than they might have ordinarily."
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In what UPI called his strongest statement since taking over
EPA, Train accused industry of waging well-organized fear
campaign to discredit environmentalists and weaken anti-pollution
laws. He said public should recognize campaign for what it is --
""simply an effort to slow down or avoid getting on w/job of clearing
up pollution.

Butz said he sees nothing to support fears of widespread farm
"energy crisis'' at harvest time this year. ""We think we'll have
adequate fuel to get through the fall, There isn't a tractor that
didn't run for lack of fuel last spring,'" he said. However, he said,
propane gas for drying crops ''is going to be a close thing, "

ABC film noted Idaho had almost perfect farm yr, w/bumper
crops of corn and grain expected, but situation turned '""'sour' as
machines used last gallons of fuel., No more fuel til Oct, and
enough won't be available. Distributors are sorry but they've
already provided 100% of what they did last yr. 1 farmer remarked
he'd use horses if he had them. Butz on film said agricultural fuel
needs were at very top of priority list. But, ABC said farmers
don't understand why there's enough fuel for pleasure boats in other
parts of US and why DC isn't doing more to correct situation.

NBC's Oliver said Pacific Northwest uses huge amounts of water
for power. But it's experienced hottest, driest summer in years.
Water supply is "way down, ' and if it continues to drop there's '"no
way'' it will be able to meet needs, despite vigorous efforts to
conserve electricity. Gov. Evans (on film) said if there isn't a
substantial reduction in usage and only average rainfall, they'll
have critical shortage by mid-March. Despite broad powers
legislature gave Evans, Oliver concluded, general public is not
convinced of pending problem.

RN/HOUSING

UPI leads: "RN took action to provide $5.5B for money-starved
homebuyers beginning next week and asked Hill to put thousands
more Americans, especially the young, in their own homes.'" RN
also unveiled cash allowance program aimed at helping elderly poor
to buy or rent in neighborhoods of their choice....AP leads: "RN, _ 757
arguing that present programs have made Uncle Sam 'the biggest /‘?" kg O\
slumlord in history,' proposed to Hill experimental payments of f?
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cash housing allowances to needy.'" UPI leads: "RN asked Hill
to enact a series of measures to pump more money into tight
mortgage market. He proposed eventually replacing current
system of fed housing subsidies for poor w/cash payments."

Star banner: "RN Frees Cash for Homes' beneath kicker,
"Wants FHA, VA Ceilings Lifted"...Early Post, w/3-column
lead: "RN Defers Cash Grants Housing Plan, "

CBS' Rather said, in urging end to huge federal payments
RN's not asking that all existing HUD complexes be leveled such
as Pruitt-Igloe in St. Louis, but he '""doesn't want any more built.,"
Ones not demolished, he continued (over Detroit film), are
decaying and marring scenery, w/problem aggravated by real
estate speculators. In addition w/experiment of direct cash
allowance, Rather continued, Lynn cited other features as 3.5%
tax credit to lenders to pump mortgage money to mid-income
group, release of more federal bank money, increase of FHA/VA
maximums, and urged states to eliminate existing ceilings on
interest rates. Sparkman (on film) said even if they went into the
new program -- which he said he doubts they will -- it'd be "Jul.
'75" before it got going. Prox (on film) said suggestions will have
""disastrous' affect for those earning less than $12 or $13, 000 per
year. Prox said RN's indicated there will be no program for next
2-1/2 years to help those w/modest incomes since program couldn't
be effected til '76. Rather concluded outcome turns on philosophical
difference that appears certain to be argued thru '74 elections.

NBC used report on DC's Victoria Apartments which Clare
Crawford had prepared for local TV. She said renewal intended
for this complex never really got started. Over matching film,
she said plaster is falling, toxic paint's on walls, fire inspector
called it a ""death trap, ' and rats (on film) are present, as are
cockroaches. She said this mother (on film) puts corners of sheets
in her children's ears so cockroaches won't crawl into them. She
closed on note that urban renewal programs have '"history of being
slow and ineffective.'" ....ABC w/film of federall-funded building
project "'sliding into decay' noted Admin doesn't want projects like
this to happen again. , < rc*é‘/
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Star's Kempster leads: "RN ordered series of administrative
actions designed to pump billions into credit-starved housing market
and urged Hill to eliminate interest ceiling from FHA-VA mortgages."

ABC noted Admin urged mortgage money be provided for new
housing at interest rates slightly below market level to help young
and/or middle-income homebuyers.

Lynn said the cash allowance proposal, which preliminary
estimates indicate could cost as much as $11B/year, needed more
study before going to Hill. ....Lynn on ABC said building new housing
wasn't right approach. Admin., believes main approach should be
direct cash assistance. ....CBS noted Nat'l Assoc. of Homebuilders
called proposal '"not fully responsive'' to needs....Prexy said message
proposes permanent end for many of subsidy programs, but "indicates
no basic proposals yet ready to replace them. Burden of this'll
continue to fall w/particular weight on those whose housing needs
are most urgent and difficult to meet. "

Proxmire called message '"great disappointment.' He said effect
was to continue present housing moratorium til '76 and ""merely bid up
price of existing housing...Hill and public will be most reluctant to
support such a costly and potentially ineffective program,' Prox
added.....Chancellor said there were no comments from homebuilders
assoc., on the more technical points of the proposal. ....NBC noted
Nat'l Housing Assoc. believes RN's program is intended to avoid a
"housing recession' in '74. ....Reuss said Admin labors had
"brought forth not a mouse but promise of a mouse by '75. For low-
and moderate-income Americans already hopelessly priced out of
housing market, this is cruel news."

Chrmn of Housing subcomm Barrett (D-Pa) said proposals were
""again based on premise of local autonomy' and any such program
should have strict guidelines and Fed. oversight. ....Moorhead (D-
Pa) criticized RN for failing to release impounded funds for present
housing construction programs.

Chancellor said record high interest rates and tight credit rules
were causing housing nightmares. ....August housing starts dropped
to lowest level in nearly 2 years. Building permits continued to
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OTHER DOMESTIC AFFAIRS

UPI leads: "RN won 6th consecutive veto fight of yr. w/Hill
as House failed to override rejection of bill to increase minimum
wage.'... WH said RN gratified. '"It's now up to Hill to replace
vetoed bill this yr. w/new bill which'll bring min., wage in line
w/increased COL while doing so in way that helps to check inflation
and protects jobs...."

GAOQO's Staats says OMB's impoundment of funds for Natl Industrial
Equipment Reserve and its directive to dismantle the reserve are
illegal.

Admin said Hill it'd spend $540M more on elementary and high
school education next fall in return for some form of education R-S
which consolidates categorical grants for needy, handicapped and
other children, Marland said promise was a WH guarantee to spend
the money and wouldn't be w/drawn either because of veto of HEW
money bill or by impoundment as Admin did w/$700M in school aid
last year. But Admin will oppose legisl of House Education subcomm
which would force Admin to spend full impacted aid appropriated by
Hill, ...CBS noted Marland's resignation. Cronkite said he'd had
differences in past w/Admin but reasonjvas leaving was '"personal, "

Dem Study Group said RN's charges of Hill inaction are unsupported
by facts and are '"blatant effort to distract attention from major policy
failures and corruption that characterize Admin." Group said more
than half of 50 measures mSOIU. have already been passed by at least
1 house., All but 10 have seen some legislative action. ""What RN's
really doing w/so-called SOIU is calling on Hill tc ‘'do what it's already
in process of doing.!'" Commenting on charge of Hill ""budget busting, "
DSG said Hill adopted ceilings below Admin, and any deficit for present
FY '"would be result of insistence of Admin on $5B DOD increase, ' ~ EFORN

AP leads: '"Butz says he's being prevented by Hill itself from ‘-;;J
spending more than $25M to give children extra portion of milk,
even tho Admin wanted cutback in 1lst place."

Senate Agriculture approved bill authorizing additional $129M in
subsidies for school lunches. Admin-opposed measure, is similar to
bill which recently passed House. Senate aides predicted efforts will

be made on Senate floor to boost subsidy above level approved already,
from 8¢ to 10¢.

UPI leads: ''Senate unanimously approved bill to insure working
people receive retirement benefits they have earned under pension plans even
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if they don't spend all their working life w/same employer,'" Bill
also offers tax advantages to induce uncovered workers and self-
employed to invest some of their earnings toward retirement.

House approved (305-108) $224., 1M authorization for USIA,
The measure is $16M less than Admin requested. Brock urged
Ervin to get quick action on budget reform proposal in Ervin's
Gov't Operations Comm,

ABC noted Elliott Roosevelt demanded public apology from
Jackson for allowing Mastriana's testimony, accusing subcomm
of smearing him in world press w/out trying to check on testimony
of the witness. Roosevelt called story ''cock and bull" and said
Mastriani had embezzled $10, 000 from him and an associate,

CBS w/film of Philip Wilson, former leader insurance co. that
became leader in . multimillion-dollar network of fraudulent banks
and insurance companies and who's now under conviction for mail
fraud, testified he cheated whole nations -- including PRC and USSR --
in fraudulent securities.and insurance schemes, He said he periodically
passed on certain ""economic info'' he obtained from his dealings w/
local CIA office. ...To amusement of audience, Wilson told how he
lost money in Poland because 2 aircraft crash into same mountain,
to his insurance liability.

NBC /CBS noted '""Buddy' Martin, 1 of triggermen convicted in . EORN
Yablonski murders, was sentenced to die in electric chair even th/o B
Pa. outlawed capital punishment. ...the judge thinks it'll hold ;/-13')
up, said Chancellor; and,if it doesn't Cronkite said judge will 1ssue
life sentence w/out pardon or parole.

ADMIN

AP's Lewine leads: "RN plans to concentrate on domestic problems
'til Hill recesses, and aides say date of any European trip is now
uncertain' -- WH adviser said ''uncertain's very perceptive word."...
Lewine noted ''as sign of how active RN has been, WH produced some
stix on schedule since May 1: visits w/11 heads of state and 8 other
foreign officials; 9 Cabinet meetings; 38 meetings w/individual Cabinet
members, and as well as some 50 congressional meetings, and a
number of trips, including summit w/Pompi and '"brief'' appearances
in Norfolk, Orlando, Pekin, KC, and New Orleans. But no trips
scheduled for rest of Sept.

Star's sports section bannered w/story of RN letter to NL in support
of Padres transfer to DC.
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Julie said family was irritated by ""completely unfair and
untrue stories' that WWH-KB improvements enhanced value of
properties. She said family '"could care less if we have a gazebo
or a spotlight on the flagpole.' Julie also said David flunked as
a journalist because he couldn't pass the test of '"sneers and jeers."
She said US wants to put W'gate'in perspective' and US mood is that
""people want to move forward and concentrate on other issues, such

as energy and SALT.," UPI noted audience 'frequently applauded"
her remarks,

HAK, receiving congrats on Foreign Relations approval, joked

he was ""lucky. Only 10 witnesses testified against me. I thought
my whole staff would."

VICE PRESIDENT

UPI leads: '""Warren denied RN or anybody inWH was trying to
pressure VP into resigning.'" Warren said reporters suggesting
WH was attempting to force VP to leave ''are false. There's no
disposition on part of WH or people in WH to force VP to resign.'...
All nets reported Warren said ""because matter of VP is under inves-
tigation, we feel it's inappropriate for WH to comment' "or accept
questions -- the answers to which would pass judgement on situation --
while it's still being considered by AG.'...ABC said w/this as justi-
fication, no statements were made on VP's future in WH.

-~

Jarriel said RN sent spokesman to deny WH was trying to force /,}C‘f"“ RO\
or pressure VP to resign. Nor was WH leaking damaging news to E
press., Jarriel said Warren said this w/out explaining how he could |
make such broad categorical denials and never answered direct
question: does RN want VP to resign? W /film of VP, Jarriel said
""social snub'' came just when everyone was watching, Tho WH denies
""'snub, ' Jarriel said acticarmmay've come just when VP was looking
hardest for sign of support. Incident suggested WH ''coolness' towards
VP, Jarriel concluded.

NBC's Brokaw said WH position makes clear VP is ""standing on
his own'....Nessen said VP office found WH words '"most welcome and
reassuring,' but added VP's not waiting around for support; rather
he intends to fight this alone. Noting VP's office reported strong public
support (500+ telegrams -- all but 2 supportive), speculation remains
alive, Duke, from Capitol, said Hill gave welcome support as GOP
Senators '"of all shades'" rose to VP's defense. Dole (on film) said
while he doesn't know facts behind rumors, VP's made it''rather
clear' he's no intention of resigning -- this may be time for him

to restate it to scotch rumors. Curtis (on film) vehemently declared
the rumors were damaging, not only to VP but the nation. Javits
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said (on film) he hopes people and Hill will let law take its course

if he's indicted, but if he's not he “shouldn't be '""bedeviled.' Duke
concluded that as GOP Senators see it, ""VP should not resign so
long as he proclaims his innocence and so long as he's not indicted. "

In Thurs Post, Kilpatrick-Cannon write that even as WH state-
ments were being issued, ''there was a fresh report that a principal
WH official has predicted (VP's) resignation in 'next few weeks.'"
Article says report came from an "Eastern GOP who said he was
told by the official w/in past few days that (VP's) departure would
give RN "'an opportunity to set a whole new tone for Admin, '"

VP att'y Topkis said '"VP's said he's not resigning and that's
it.'"...Beckman and Kelly in Trib say VP's received a number of

options from attys, including resignation, but that's very low on
list, if not at the bottom.

Gold blames "WH staff at the highest level, Haig and Laird"
for reports. He said they '""operate the staff and know who says what.
When an anonymous WH source is quoted they show no damned interest
at all in finding out who said it." Gold called RN ''the #1 member
of the JBC claque' who does nothing to stop talk about JBC. ...
JBC refused comment on''what may or may not be going on' in
reported attempts to replace VP. He said "I don't know of a
Connally claque.' Connally said '"I'm sure I won't run for the
presidency in '76."

Gold on CBS AM said resignation talk is ''latest in sustainingiij‘:{'-" ‘ N
campaign by WH'" to undermine VP's position. Noting Laird said.” ‘A
his comments to John Anderson were misinterpreted, Gold said .- }
this "misinterpretation' has gone for quite a while, and in case 2/
of WH '""no comments, "' that was ''quite deliberate.' Gold added, : /

tho, that the rumors were a '"common denominator' of whatever

staff there was at WH., It occurred w/HRH/JDE, and "I suppose

if you had Sonny and Cher we'd get the same thing. Also, he scoffed
at RN's support of VP only from day Agnew became Veep and pointed
out Dem Mandel asserted he believes in VP's innocence. He added
the '"pros'' certainly know what it all means. Gold further emphasized
that VP matter has diverted attention from W'gate.

Gold would be '"shocked, amazed and stunned' if VP resigns,
noting he's Constn'lly elected. And he doesn't think VP will be
"'shoved' or "intimidated' out by WH. Unless we have a '"Chilean
govt.!'" now, VP will stay, he asserted, jokingly saying of course
they could "surround EOB w/troops.'" RN 'can't force him out, "
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he said; how can you force a person w/great strength of character
out? Have Haig send him notes, or as Herblock suggested, cut off
heat in Veep's offices? Gold admitted VP may have thought of
resigning, but not seriously, and compared that to Julie's statement
re: RN. Someone ""w/less guts'' may be forced out, but VP will
fight; he's not chased away by dirty looks and no comments. When
note was made VP may hurt GOP in '74, Gold said RN may be in that
position to. When Serafin wondered why VP hadn't denied rumors,
Gold noted VP's stand on not responding to unattributed rumors and
emphasized VP had publicly said he wouldn't resign,

Noting every VP undergoes '"Chinese water torture' -- it's
like "hating freshmen in college'' -- Gold said it's hoped someday
that a Pres and staff would treat a VP w/deference. But WH staff
acts as if they were ones elected. This lack of respect has gone on
for years, and RN knows about it -- or should, added Gold, com-
menting, of course, we've heard that before., Asserting he doesn't
know anyone who could do better job than VP, Gold also suggested
those starting such rumors have their ideas about who should replace
VP. The "JBC claque' is definitely involved, and Laird maybe has
some ambitions, too, he said.

Nessen w/Today Byline noted many VP friends insist VP's a
victim. of WH plot to discredit him and force resignation. They also
see it as diversion from W'gate, and some feel AG/Laird are in on
plot for own ambitions., VP supporters suspected plot last month
when VP was informed of investigation, a2nd this suspicion ''"deepened"
w/leaks. WH/RN haven't ""done much'' to discourage speculation,
added Nessen, noting RN's support, described as '"half-hearted, "
and WH's '""no comments.! But Nessen noted there's another theory --
i.e., RN knows evidence against VP will lead tc his indictment and/
or impeachment and wants VP to quit now to avoid further embarrassment
to Admin. Whatever theory you believe, concluded Nessen, it all adds

up to fact VP's been hurt by investigation and is being pressured to
resign,

Laird on CBS AM clip said he had no info re: VP resignation;
he'd talked to VP but not about that., Asked about WH '"'no comments, "
he noted RN's stated his respect and admiration for VP, who can
speak for himself as well, Laird said VP's handled himself well and
is willing to face press and answer questions.
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CBS AM's Serafin noted it ""remains unclear' if VP will resign.
Observers looked for ''signals' at Bhutto dinner, and Agnews didn't
precede RN /PN and Bhuttos for official photos as usual (foyer was
too crowded was official explanation), but Serafin noted signals can
be '"deceptive.'...Bhutto found VP laughing and in a 'fine mood"
but said he had nothing tc disclose re: resignation reports.

Goldwater on ABC film doesn't detect efforttoease VP out,
But BG added "if I wanted to write scenario involving way to get
any man in public life...I think present scenario would lend self
to that.'"...Goldwater said he thought Connally would be a ''fine'"
candidate to replace VP if he were out of the picture, but that he
preferred Reagan,
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"Sees WH Axing Spiro'" is p.1 NY News banner, w/p. 2 head,
"Barry Charges RN Is Trying to Get Agnew.' Volz/Wieghart
identify a Goldwater spokesman as person accusing WH of putting
out story BG was source for Broder report, and they add, ""Clash
between pro-VP forces, led by BG, and Admin faction which
reportedly wants to dump VP broke into open for lst time. VP
was known to believe WH was behind reports JBC was RN's choice
to replace him." ....Again denying he was Broder source, BG
asked: '""Has anyone ever heard me say '99-1/2' of anything? I
go 100% or not at all." Citing his age BG ruled self out and said
any choice should be a likely WH candidate in '76. ....Noting
Morton was "hurriedly called" to WH Mon., NY News says a '"WH
source speculated Morton might well've been'" Broder's source.

Monitor's Hey quotes a conservative source as saying, ""Some-
thing seems to be up, but what it is I don't know;:" pressure on VP
"must be enormous.'" And Hey says 1 point ""on which there seemed

considerable agreement was there's growing rift between RN and
VP. "

NBC noted Rodino denied Pasadena Star-News report that
Judiciary has discussed possible VP impeachment w/Justice.
Spokesman said subject did come up in regular meeting of Rodino
w/subcomm. chmn. but only as something that might have to be
dealt w/in future. Justice also denied report. ....Some members
have discussed VP case among selves, but not w/Justice.

W /possibility VP could be indicted and W'gate cloud hanging
above, ABC said tho not likely, impeachment isn't "unthinkable."
Noting debates would begin in House Judiciary Comm., ABC had
Rodino on film saying Comm. members are supposed to know
answers to rather complex questions. Thus, Comm. has been
doing '""very indepth' study consulting experts on questions re:
impeachment, indictment. ABC noted no one really anticipates
moves, but Comm's '"gearing up'" just in case.

Among those MCs meeting to discuss possible impeachment,
following comments were made: Conyers said, ''there's a curtain
around me. When the time comes, I'll be glad to talk about it."
Mezvinsky said "All the issues coming out of W'gate as well as
controversy over VP were explored in a general way. There was FoR
no consensus of what action, if any, should be taken and none K
X -

o

«\' i

- ~”



19

was sought;'" Abzug said '""'something will come out of this (meeting).
We're going to do something and you'll know about it when the time
comes, "

Prexy of Mayor's Conf., didn't mean to indicate VP no longer
would be welcome spksmn for cities. Norfolk's Martin had said "in
his position I don't think we'll see VP participating very heavily
in any new endeavors!' In telegram to VP, he said '"my remarks
concerning you have been misinterpreted. I've always had highest
regard for you.' Martin hoped VP'll "continue to provide voice for
urban US in DC and that this role can be more formalized for
remainder of Admin."

Brinkley commented that '""seldom in modern times have we
seen a VP in the news so much.'" After citing minor, but
memorable vignettes for which Dawes, Marshall, Garner, HST,
LBJ, HHH and RN were remembered as VPs, Brinkley observed
VP Agnew has twice made himself center of attention: 1st when he
attacked press and made himself a hero ("among those who already
hated it'"'), and now, amidst charges of crime. David declared
there's been "very little support'" from WH, which has treated VP
"like a family embarrassment.'" Even before current troubles,
observed David, "it was known'' RN's backing was ''less than great."
Brinkley concluded that regardless of outcome of current contro-
versy, '"'it's almost certain'' VP's hopes in '76 are '""almost dead."

If so, he'll return to Baltimore as ""modern history's most famous
VP. "

TAPES

AP leads: "RN filed hard-line response in tapes case that
hinted broadly that he'll not accept compromise proposed by
Appeals.'" ....UPI leads: "WH attys, indicating they'd reject out-of-
court compromise..., told Appeals it'd tear down Presidency if RN
were forced to surrender tapes.' UPI said "hard-line stand' appeared
to be a forerunner of rejection of Court's suggestion and was con-
sistent w/previous WH contentions. ...Another UPI lead: "WH and
Cox, working up to court-imposed deadline, were reported still far
apart on attempts to compromise out of court...".

FOR;
/e CRoN
/Q </
) sy}
| < )
\ @ >
<

=<3
&
-



20

WH/Cox "flatly'" refuse to comment, ABC said prior to
confirmations of having met. '"Legal summit conf" included
Cox, Buzhardt, and Garment according to ABC which, along
w/NBC/CBS, said they'll meet 1 more time before final dead-
line, ABC noted WH source who said WH is not "much more
flexible' in private....NBC's Stern said RN hasn't budged, but
there are '""small signs' he might. Noting possibility of Cox
accepting transcript of portions , Stern quoted WH aide as saying
tapes are ''not like Montevani, ' where you have to hear every
note....In noting the Cox/Buzhardt meetings, Cronkite observed
"no break thru yet. "

The brief argued, "To allow a court, which has no jurisdic-
tion to indict or try an incumbent Pres., to conclude a Pres. has
committed a crime, merely as an incident to an evidentiary ruling,
would be wholly intolerable. Pres. would stand condemned in
eyes of US w/out any of safeguards that even humblest citizen
enjoys.'" ....Lawyers said RN, recognizing unique character of
W'gate, appointed Cox and gave him broad powers. ....ABC noted
"but he hasn't delegated to Cox, and won't abrogate, his constn'l
duties and prerogatives. That would move beyond accommodation
to irresponsibility, "

Seattle Post-Intelligencer reports Tom Clark asserts WH state-
ments it can't release tapes to Cox even on Supreme Court order is
"contrary to our whole concept of law and order.'" He added 'a court
can indeed order a Pres. to produce evidence, ' and quoted English
judge, Lord Coke: '"No man is above the law, even the king."

OTHER W'GATE

Ervin on ABC film stressed Colson expressed hope it'd be possible
to testify. voluntarily later. That thought notw/standing, ABC said
Comm's ""now more than ever' firming up list of those who'll testify
in public hearings.
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NBC said Comm, ''didn't hear much'" from Colson...McCormick
reported Colson was once considered ""'so important' they alloted 4
to 5 days for his testimony, but now it's said that while they still
want to hear from him, his information is really neither new enough
or useful enough.... Schorr for CBS observed that taking 5th amend-
ment was ''last resort'" for Colson and, until he became target of
grand jury, had been '"demanding' to appear.

AP leads: "Counterbugging expert Ragan...worked simultaneously
for GOP and ITT." He worked at RNC as consultant from '69 til Sept.
'71 and early in '71 was sent to Chile by ITT. ITT spokesman denied
that mission was linked to GOP...NY News quotes informed sources
as saying Comm identified Ragan as ""wireman' who tapped Don Nixon's
phone. He's also expected to testify about how he allegedly tapped
phones of Kraft, officials and other newsmen, reportedly on orders
from Plumbers.

Sevareid commented that '"now and then the spiritual smog lifts,"
as in 2 recent events. Fitzgerald was reinstated -- he was guy who
'""blew whistle'" on C5A cost overruns and it was suggested in memo to
HRH that he be allowed to ""bleed for awhile.'" The other event, Shultz-
Laird rift on taxes, is best illustration of difference in DC spirit from .
HRH/JDE days. In pre-W'gate exposure days, you '"could get fired for
that, " said Eric, or be left to bleed, or left to twist slowly, slowly in
the wind., But Shultz said he's glad he said it and Laird's laughing.
Somewhere along line, "an atmospheric inversion occurred.'" While
Admin is not as open as RN once talked of it, it's more open than it
was., All this means, Eric concluded, that there's a chance of a relaxed
spirit of confidence returning and it's important to note that next to
power w/out knowledge, the "worst thing is power w/out humor."

Weicker said 4 Cubans have spent too long in jail and have been
treated as scapegoats. He added "if anybody thinks jailing of 4 is
correct punishment and corrects situation, I think they're very much
mistaken, "

Nets to continue live coverage of hearings on rotating basis starting
Monday, NBC/CBS noted.

S ——
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LATE NEWS/MISCELLANY

JBC said US has reached point where ""we can't pay our debts."

AP's Chadwick said hearings indicate '""'slow going for bills pro-
viding use of tax funds to finance campaigns.'...Reiterating his
position of past, HKS said public financing's " clearly'" an idea whose
time has come. Smith asserted Hill doesn't need more facts. Hill
should simply forbid all private financing.

Hebert blasted Aspin for criticizing DOD projects. 'It's about
time for Aspin to put up or shut-up. From now on I'll challenge every

erroneous, misleading and distorted statement he makes, " Hebert said.

"Critics of DOD programs who obtain publicity by being negative and
offer no constructive criticism or alternatives are doing disservice"
to US.

All nets noted 3 of 5 remaining sextuplets are stricken w/same
lung disease that killed sister.

CBS w/lengthy report.on woman who trains eagles and hawks to
survive.
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NEWS SUMMARY
August 22, 1974
(Nets, wires, papers, edits)

The Major Stories:

-- All nets led w/JtH announcement GF's decided he'll "probably"
run in '76. "If any GOP or Dem had doubts," said CBS, GF
erased them, and "only cataclysm" could now prevent it.

All nets w/film as GF told press NR stated it well yester-
day, declining to express it himself, and wanting "you to
worry about that." Brinkley said GF/NR would be hard to
defeat, while Sevareid saw it as move by GF to implement
power he needs now, w/everyone figuring they'll have to
deal w/GF for years to come....ABC/NBC w/film of NR/Happy
sailing near Me, coast.

~-- ABC said GF was "anywhere and everywhere" Wed., and
Chancellor said "all over Washington"... All nets w/film
as GF signed Educ. Bill and dropped in on Hill and presided
at Andrews reception for Davies body. CBS said GF dropped
in on Hill for "no particular reason," tho all noted GF's
inauguration of Penn. Ave. as 2-way street. ABC said GF
was greeting old friends, courting old enemies whose
critical support he needs. Clark said if all warm hand-
shakes mean anything, Dems/GOPs alike will help GF avoid
fate of last man -- LBJ -- who tried to make Penn. Ave.
2-way street.

-~ After nearly 3 years, Black Caucus met w/GF. All nets w/
film. Pierpoint said among 16 members only one (Young) had
voted for GF's confirmation as VP, but all were "clearly
pleased" at their quick access. Jordan/Rangel on all nets
w/positive reaction, Burke similarly on ABC, but Conyers
"not so impressed" on CBS, saying he saw/heard "absolutely
nothing" to indicate GF will be any different toward black
issues than he was as MC....NBC/CBS also w/clips of GF w/
Chappie James, "an old friend," said Pierpoint, en route
to new assignment.

-~—= UPI lead: "Increase in retail prices (.8%) not as great in
July as in previous 2 mo's," all nets noting, w/CBS saying
almost everything went up, save some food costs, and "not
good news" for consumers....Nets also noted .GM modest roll-

back -~ $54.00 -- "not very far" (CBS), "really a gesture"
(NBC) .
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-- Victory for GF as House cut Mass Transit bill down to

$11B, but in development all nets noted, Ways-Means efforts

to reach health bill compromise collapsed.

/

-- Jaworski joined WG defendant attys in US Court of Appeals

for trial delay.

DAVIES/CYPRUS

AP leads: "In solemn and moving ceremonies led by GF,
Davies came home from war torn Cyprus where he was slain
while working for peace."...On all nets GF said Davies was
a "professional in the fullest sense. He lived and worked
for peace."...HAK said "a professional foreign service
officer has come home. He returns not to joy but to sadness,
not to parades but to solemn ceremony." HAK conferred
secretary's plaque, highest state dept award possible.

On all nets, GF kissed Davies' daughter and shook son's
hand, presenting US Flag. KXalb on CBS said GF/HAK were
waiting when jet bearing Davies body arrived, thus paying

him "highest tribute possible." Kalb concluded it was
"very sad, very moving tribute," and reminder that any
crisis in world can touch US....ABC's Koppel said of

presenting flag to Davies daughter GF was "more fatherly"
than Pres'l, showing that his death would set tone, not

for inflaming nat'l passions, but of symbol of US quest for
peace.

3 men arrested in Cyprus in connection w/Davies death.
2 released later on. Ceasefire continues. All nets.noted.

CBS noted Turks ordered UN troops out of port of
Famagusta, but UN ignored the order and patrolled the
deserted streets, saying request for clarification had
gone unanswered.

Ecevit said Turks are ready to negotiate reasonable
changes in demarcation line and he's optimistic negotiations
can start again. NBC/CBS noted...He also said there's

~absolute need for separate areas for Greek and Turk Cypriots.
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Karamanlis appears to be unmoved by HAK's attempts to
get Greece and Turkey back to negotiating, says UPI. Greece
reportedly refused to resume talks til Turks pull back to
lines held before last wk's offensive.

"Jubilant over their recent military achievement, Turks
feel they're finally achieving their long sought goal of a
separate and autonomous Turk admin in an ind't federal
Cyprus," leads Monitor's Cohen noting observers believe
Turks have won battlefield what they sought at conf. table
and Greece will have to accept it.

OTHER FOREIGN

Sun's Parks reports from Moscow that "US is scrapping
the conceptuval agreement it had worked out w/USSR as basis
for new limits on strategic-arms, to take a "broader,
probably tougher approach when negotiations resume next
month." New stance probably will seek to preserve the USA's
qualitative advantage. And Parks sees it more akin to
Schlesinger view than to HAK....Soviets said keeping HAK
offers, in ~principle, prospect of continuing detente.

But they fear HAK's wings may be clipped under GF, says UPI.
Russia and its allies are afraid GF-NR team will slow down
detente or change its direction, says UPI. They're uncertain
and suspect GF's less eager for detente than RN. Sooner
Moscow gets clarification on policy under GF, the better,
says UPI.

Tho GF has emphasized foreign affairs ~continuity, Harvard's
Bowie in Monitor expects some modifications re: putting
detente in better perspective by cutting thru the hyperbole w/
more realism and specificity. Bowie also emphasizes "demands
of interdependence must have much higher priority....Greatest
failing of RN Admin was its virtual neglect of this task."
Bowie feels GF's "method and approach" of openness and concern
for economic issues bode well for "organized cooperation w/others."”

Egyptian forces fired missile at Israeli warplane in
one of severest violations along front.

Khaddam arrived in Washington Wed. for conf. on ME w/HAK
and other officials.
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Panama is restoring relations w/Cuba....US expressed regret
and reaffirmed US will change its policy only thru OAS. UPI
noted while US officially maintains hard line, there've
been some signs of easing that position.

Senate narrowly defeated (47-44) attempt to cut $150M
from military aid to SVN....All nets noted....It was
Goldwater maneuver. He argued US should either live up to
its agreement to provide aid or eliminate it completely.
ABC noted....DOD budget pared down S$5B from $87B Admin
request. McClellen said of money to go to Saigon, "It's
cheap, because of inflation, we're not giving them as much
as we did last year." Senate was expected to fight further
reductions, but Eagleton introduced bill making an $81B
ceiling requiring a further cut of $1B. . ABC noted.

ABC'w/film of water rising in Bangladesh -- worst in
history =-- hardly a village or house not under._.water.
Food is wheat provided by US, and more requests are in.
Cholera is also spreading, w/total of 20M people affected,
said reporter.

All nets noted Abrams in "serious" condition w/¢lot-in:¥ight leg.

AMNESTY/VETS
EMK called VFW's rejection "narrow....it was wrong to put
him down w/out even chance to hear his proposal." EMK also

said GF's performance in other areas since assuming presidency
have been excellent and said "He hasn't missed a beat."....
EMK on ABC/CBS told VFW he believes they were wrong in

turning down man who carries "enormous task of reconcilation."
He asked Vets if they were lenient enough to reconsider
position, to which they responded w/resounding "NO!" CBS'
reporter Simpson said after meeting, Soden said he was
surprised at EMK's remarks, but also sure Vets won't reconsider.
Simpson concluded on note that Soden said in case of
amnesty," 'law must apply equally -- whether on bugging in,

or bugging out.' " :

From Am. Legion conv. in Miami, CBS AM said GF's decision
on amnesty has "VFW up in arms" and that most of Legion agrees
w/one leader that "they should be brought back in jail where
they belong."
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AG said it is doubtful deserters/dodgers will be asked to
join Armed Forces, Peace Corps or Vista as condition for
amnesty. Possibly GF could ask only for request for
repatriation as requirement. Alternatives being considered
according to AG are, "from asking for repatriation to
requiring what was required of conscientious objectors."

"DOD did an about-face from opposing any kind of amnesty
to studying ways of carrying out policy of leniency toward
deserters and evaders as prescribed by GF," reports Sun's
Corddry. "All early indications, however, were the Dept.
would resist making unwilling military service one of the
requirements for offenders.

High praise from Monitor for GF's amnesty remarks that
took "a middle way where feelings of most Amers. probably

" now lie."....Sun also feels "GF deserves credit for putting
the issue...on a new plane of public debate and even greater
credit for choosing the forum he did." But paper wonders if

more leniency won't be required.

"Eloquent" words, says LAT, also praising the "rising
spirit of nat'l reconciliation" held out by GF, in a speech
of "deep conviction and courage...GF's every act since
becoming Pres. attests to open and generous spirit."

As in choosing NR, WSJ commends GF for putting aside
emotion and clarifying the central issue on amnesty. "Surely
a magnanimous nation would offer some way for refugees
to return after a divisive war. Just as surely, a nation
that someday might have to fight another war would insist
on some recognition of its right to decide which wars are
just....It's only impt that society stays in the driver's
seat. It shows good judgment that GF recognizes this, and
"a dash of courage" in announcing it before VFW.

Senate passed and returned to House compromise increasing
monthly benefits to vets attending school by 23%. Tuition
grant plan dropped.

ECONOMY /RELATED

COL up nearly 12% in past yr, w/modest dose of good news
in another report which- showed real earnings up 0.2%. However,
: e \ o
that's still down 5.3% since '73. 6:F09b<
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W/trim of $54 from planned auto hikes, GM's '75 models
still will be up nearly $450....CBS called it "small anti-
inflation move," w/one result being big boost in sales of
'74 models. Report from NYC indicated 1 dealer w/sales
double '73. Report noted GM's argument that costs required
to compensate for govt-req'd ecology/safety devices, w/dealer

(on film) saying he thinks govt has "over reacted" to ecological

demands....GF lled GM rollback "one of many examples of
restraints/i:tf‘).XdF abor" can take in fight against inflation.
ABC/CBS noted....UPI noted JtH said GM acted "independently"
and "voluntarily." But Rush has been on phone almost daily
w/auto ldrs to urge restraint, said AP....Rush said he was
"very encouraged." He declined to characterize rollback as
either adequate or inadequate.

Burns said if Hill cut budget $10B, Fed would "of course
take that into account" in deciding whether to ease tight
money policy. Burns told new Sen. budget panel that cut would
be single most impt. step to curb inflation. Cut would have
tremendous psychological effect in convincing country Hill's
serious, Burns said. But Heller said there should not be any
net budget cut, and said measures should include tax cuts for
low-income as well as more spending for unemployment
and housing subsidies. '

CBS noted Buckley called for imposing spending ceiling
to hold budget to $295B for current FY. Measure would permit
GF to cut budgets by 15%, but not allow him to cut where
Hill reduced appropriation request by at least 5%. Harry Byrd
termed measure "practical and realistic."....Byrd also said
to get budget balanced, GF would have to get new OMB head,
or change Ash's thinking. Prox. said Buckley's bill "would
take govt. out of borrowing market and make more money
available for housing, and Curtis said it'd move budget
away "from hit-and-miss, meat axe" approach to reduced
spending.

McFall/Conable to represent House on steering comm.
planning economy summit. Comm to meet Thurs. at WH.

EMK said "GF has isolated key issue —-- economy and
he'll be held accountable for it."...CBS noted he'll be
tough to beat in '76 if he can solve problem.
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Heavy, oft-prominent print coverage to GF's Tues.
remarks on controls: "GF Reiterates He Won't Seek Pay,
Price Curbs/Statement's Aim Is to Assure Labor/Business,
Head Off Inflationary Demands" tops p. 3 WSJ story noting
it was "another extraordinarily busy day for the new Pres."
.+« "GF Vows No Return to Controls" is p. 1 Sun. ....Also

P. 1 in LAT: "Pres. Won't Seek Any Price or Pay Controls/

Hopes to Prevent Hikes From Being Made Hastily in Expectation
of Curbs" ....Also p. I Post: "GF Won't Seek Controls." ....
"GF Sees No Lid on Pay and Prices" also p. 1 NYT. ....

"GF Lets Air Out of Controls Rumors" inside NY News. Story
also inside Inquirer while topplng inside Star page: "GF
Rules Out Economy Curbs"

"GF's expected to make economy the next arena for a bold,
dramatic move underscoring the contrast between his Admin and
RN's," reports Cahill in NY News. "Insiders predict a sub-
stantially larger govt role than the 'do-nothingism" of RN's
final days.

It's "good news" to finally have a Pres. talking of in-
flation battle as if he means it, says Royster in WSJ. And
perhaps Hill will finally listen given public concerns. Still,
"the tide of battle doesn't go well." Besides widely varying
views of Admin economists, Royster notes NR wasn't a frugal
gov. and Dems haven't ever done much cutting. GF himself has
a policy, but not a program. Thus the veteran WSJ reporter
"detects a faint air of defeatism" re: inflation. Being
tested is whether GF and Hill have the "political courage to
take the necessary measures" and whether public is determined
to win the war.

Ph. 2 Price Comm. chrm. Jackson Grayson in WSJ- feature
sees little value in the new wage-price agency -- "it'll in-
crease (falsely) expectations that inflation solution's closer.
It'll do little to stop inflation. It'll increase some wages/
prices and prevent decreases. ..It'll increase odds of future
mandatory controls." It's not going to be just a passive
monitoring agency, Grayson warns. "Action will be forced
because the agency exists." But conceding it's going to exist/
Grayson recommends no more powers be given it, that heavy
reliance on it be avoided and keep it out of WH, making it
quasi-ind't. If it's tied to GF, he can only lose w/the agency
only tackling cases it can win or requiring new mandatory
authority.

AP leads: "Butz brought to closed meeting of Senate Agric.
essentially same message a top aide brought last week: don't

panic over current crop conditions." Butz reminded Senators wheat

crop is still a record and corn crop is 4th largest tho lowest

in 4 yrs. " FoO,
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OTHER DOMESTIC

All nets w/brief film as GF signed $25.4B education bill
imposing new limits on busing and guaranteeing privacy rights
to students and parents. Bill includes provision that student
cannot be bused beyond next closest school district which
also may not be...Anti-busing provision strongest yet passed
but many feel it didn't go far enough, AP notes. ...Jarriel
on ABC called signing "symbolic" of GF's effort to "walk middle
ground." Outside, Jarriel noted, GF mingled w/children (on
film) who'll be directly affected by bill. ...NBC's Brokaw
said GF signed bill in new "spirit of compromise." On film,
GF said while it's not perfect bill, it's good law and will
be more effective and provide equitable distribution of funds
to improve educ. ...CBS' Jones said GF was "having good time"
signing bill, quipping that it's hard to use so many pens
w/short name.

AP leads: "Ways-Means efforts to reach compromise on
Nat'l Health bill collapsed w/panel hopelessly torn over tax
and revenue issues." Mills said issue would be put aside be-
cause "there's no majority consensus now" on panel. ...But
Mills said "it wasn't a dead issue" and "it's entirely possible"
Comm. can do something before Hill adjourns. ...Martha Griffiths
reminded Comm. "GF asked for a bill. I'm for giving him a
bill."

Percy/Ribicoff confident of getting remaining votes
needed to cut-off filibuster on CPA.

Nader, never welcomed at WH during RN/LBJ admins, wants
appt. to see GF. -

CBS AM's Strauser reported Ron Walker and Park Reserva-
tion, Inc. are being investigated by Metzenbaum committee
because of what might be "contract favoritism." Both deny
any favoritism. Morton also has ordered audit of contract
issued thru Walker. Strauser also noted Walker's name before
WG Comm. in connection w/rally in N.C.

Ex-dir. advance sales for Seattle Expo says fair may
lose $3M and be forced to close early, but spokesman denied it.

Group of House GOPs chaired by BG, Jr. recommended sweep-
ing guidelines to safeguard personal privacy, including re-
striction on use of Social Security number as form of
universal identification.

Auto crash death of org. crimefighting-Tenn. sheriff
Buford Pusser noted by all nets, w/CBS report notlggﬁglose
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friend maintains broken tie-rod appeared cut to him, thus
doubts crash accidental. State police believe impact broke
tie rod, tho investigation not closed. Pusser's life had
been basis of movie "Walking Tall," and he'd just signed
$2M contract for sequel. Also noted were 7 attempts on his
life, since becoming Sheriff at age 24.

LA FBI office said "alphabet bomber" was apparently
acting alone. NBC/CBS film of suspect's booking, w/CBS
reporting man's employer of 2 years said he's "mute," thus
doubting he ever made tape. But neighbor claimed she's
talked w/him often. The conflicting information "plunged
it into mystery," said CBS, and both nets noted LAPD satisfied
they've got right man, given voice-print match, and other
evidence.

NBC/CBS w/film reports from Amarillo where 2 prisoners
held hostages above county courthouse for 36 hours. W/no
explanation of how it began, sheriff's deputies began shooting
(at men armed only w/knives, said NBC). 1 killed. Hostages
were unhurt and released. :

CBS w/lengthy report from Harlan, Ky., where "striking"
UMW plans demonstration related to union's "memorial". Report-
er said contract talks stalemated, w/no prospect for agreement,
amidst increasing bitterness, as economy continues to deteriorate.
Emphasis on 2 families, 1 paying $10.00/mo for 4 rooms, other
same amount for 3 rooms, and disappearance of their income
as strike continues.

ADMINISTRATION

JtH said "there's no precise agreement" on NR in '76,
but this shouldn't be taken as indication GF planned to drop
him. ...CBS noted JtH said he "definitely" wants to keep word
'probably' in statement. AP says "barring unforeseen develop-
ments, GOP nomination is GF's virtually for the asking."

ABC's Bell reported GF had promised BF 2 years ago he'd
retire in '76 and reaffirmed that (NBC/CBS note) at VP con-
firmation hearing. But NR hinted GF had changed his mind,
and plan to run in '76 is "already in advanced stages." JtH
(on film) said GF's position changed after he became Pres.

He said GF feels it's his duty to bind up nation's wounds,
following many months travail, agony for many, which may take
longer than this term. Bell concluded on note that GF/NR
team, tho not definite, has not been put together for short
term. ...AP called it "unusual" for such news to be announced
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at news briefing.

NBC's Chancellor said it was only 2 days ago GF moved
into WH, now probably to run in '76 for full term, and
Brokaw reported "in a sense," GF hasn't stopped running since
day he took office." ...Mudd on CBS said it appeared to most
GOPs that GF/NR in '76 is settled.

UPI leads: "In spirit of friendship and reconciliation,
GF met w/Black Caucus to discuss legislation on housing and
unemployment." Atmosphere was "jovial."

On CBS, Jordan said "all we can do" is react to "what we
know at this point in time," and, w/GF in office less than
2 weeks, he invited us, a step that took more than year w/RN

(also on NBC)...On ABC, Jordan said she's encouraged w/open
door/sensitive Admin, but added it "remains to be seen" if
that openness "can be translated into substance." ...Burke

on ABC said "important thing is not that they rec'd any commit-
ment, but that there's now means of negotiation."

Rangel on CBS said they were leaving w/"full confidence"
GF will have someone appointed to give them access to him
"before any major decision's made" that'd affect quality of
life of poor...Young on CBS said "very fact he asked us" for
meeting indicates lines open and that they're going to have
Pres. "we can work with." ...Nessen noted Chappie James,
"WN hero," consulted on black problems in armed forces, while
Pierpoint said his advice was sought on such problems for
blacks both in/out of military. Nessen concluded that fact
GF held meeting early in days of his Admin gave impression
he's trying to establish communication w/US blacks.

Hawkins said GF said he was sensitive and aware of large
black unemployment, but w/out making a specific commitment,
GF said "We should apply the medicine where the problems exist."
...Jordan said GF's response to the public service jobs pro-
posal was "a little short of direct personal commitment."
She quoted GF as saying "There are strong advocates w/in
Admin," w/out naming himself among them. She said GF was con-
cerned such funds not go to locations where unemployment isn't
the greatest. ...Rangel said GF "made it clear" he's considering
some kind of public service employment. GF said US needs
strong defense posture but DOD budget isn't sacrosanct. (CBS
note). GF -assured them, said Rangel, "that not only is his
door open but each one of us can call him." ...Jordan said,
"Character of meeting was more, let's talk to each other and
that we did." ...Conyers said "GF has made it clear he's going
to be cutting back in domestic areas using inflation as an
excuse." ...Agronsky interview w/Stan Scott and Conyers follow-
ing WH meeting was recorded and is availab{gigo viewing via
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VTR (4125).

AP leads: "GF paid informal courtesy calls on Senate
and House to demonstrate 'the official inauguration of Pa.
Avenue as a 2-way street.'" ...Clark on ABC said, Hill has

been home to GF for 25 yrs, where he oft led outnumbered
minority into battle. Hill drop—-in visit was a greeting of
old friends and Clark noted speeches to both houses asked for
cooperation to help restore faith of people in their govt.
Received standing ovation and laugh when he said he was there
to inaugurate 2-way St., said Clark. ...CBS' Jones said visit
to Hill "totally disrupted" legislative branch. Moving from
Senate to House, GF was "making it clear he likes it down at
the WH." ...Brokaw on NBC said GF praised Senate for cooperation
on CLC, and was intro'd on House Floor as distinguished and
beloved former member. He shook hands w/Albert and spoke w/
those who once called him "Jerry," but now calling him "Mr.
Pres." --a title he likes, said Brokaw and one Rocky thinks
GF'1l1l like thru '80. Brokaw concluded that less than year
ago, GF was leader of "embattled minority" unable to reach
his life's dream -- Speaker of House. Now he's ready for
election to full term as Pres.

AP saw GF "Moving to cement his relations w/Hill."

ABC's Smith commented that Presidents seem to depart
w/unhappy endings. Always leaving drained, hoping history
will make it up. Pres. must learn how to make his bank
account work for him by stretching it. GF has learned to
use alienating forces, such as attack on GM, amnesty state-
ment, to "stretch" that bank account. He has a certain
blandness and right choice of language. GF said when he came
in that he wanted to be good Pres. and he certainly has started
right.

Amnesty and NR decisions "weren't compromises for sake of
compromise but recognition that mvt. was in fact needed," says
WSJ edit. The moves "added a sense of mvt. to the new
presidency, a feeling that GF's starting to roll." WSJ re-
gards them as not only right, but they "speak well of the
man making them."

From Paris, Reston says "GF's made excellent impression
there by his candor, his defense of a strong US military and
by willingness to appdint experienced men like NR."

Childs warns against instant stereotyping of a new Pres.
After all, besides his simple, straightforward talk, "GF's the
only Pres. in this century to earn an advanced degree from an
Ivy League school." Childs says GF's greatest hazard in
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stereotype area is being boxed in by his Hill record when
he needs flexibility, especially re: defense policy on which
he's been so "hard-line."
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