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branch of the Federal government, would take some time--perhaps 18 months or longer.
Meantime, the fiscal situation in Washington cries out for such a study.

More and more we read reports hinting that it is simply impossible to cut
federal spending in any meaningful way. I believe that we can make substantial
cutbacks and avoid an income tax increase--by a freeze on some spending already
scheduled, among other means. But there is no question that creation of a
presidential study commission is needed to bring federal spending under control==~
to eliminate overlapping of government functions, duplication in certain federal
grant ~in-aid programs, activities that are @imply wasteful. While pinpointing
areas where Congress should act, the commission also could consider the possibility
of a systems management approach to operation of the Federal Government.

The commission wuld be modeled after two groups led in 1947 and 1953 by
the late President Herbert Hoover--groups whose work has been praised by Democrats
and Republicans alike. The new commission would include two members from each
House of Congress, two governors, two executive branch officials and six members
chosen from the public-at~large.

We must reorganize the Executive Branch of the Federal Government.

We must declare War on Waste--now. oses ((PAUSE)) evn.

There also is need, of course, to reorganize the Congress. The Senate has
passed a congressional reorganization bill, and this legislation is awaiting
action in the House Rules Committee. I am very anxious that the House get moving
on this legislation. There is no question that our congressional machinery needs

a major overhaul and not just an oil change.
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But I would note with some pride that Congress can move quickly, when necessary.
A case in point is the speedy one-day approval by both House and Senate of
emergency legislation to end the crippling rail strike, which had partially
blocked the flow of arms to our fighting men in Vietnam. That congressional
action highlighted the fact that, creaky though the machinery may be, the Congress
can and will act quickly when the welfare or security of the Nation demands it.
This is your congressman, Jerry Ford, reporting to you from Washington.
I'11 be talking with you again next week over this same station.
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While this legislation has my support, | do went to point out what is often overlooked with
expansion of a program of this kind, That, of course, is the tax increase which goes hand in
hend with increased benefits.

Under the measure, the combined employer-employee payroll tax, now 8.8 percent, would
increase to 9.6 percent by 1971, This would increase by stages theredfter to 11.8 percent in 1987
and after, Of course, there always exists the possibility that some future Congress would again
raise the benefits=-and the taxes=-thereby increasing these percentages even more.

Nonetheless, the bipartisan bill which now has been introduced will go a long way in
improving the financial situation of our senior citizens. | wholeheartedly endorse it,

This is Congressman reporting fo you from Washington.

(Note: A copy of this script is available on Teleprompter in the House TV Studio. For

additional information on this script or to suggest ideas for future scripts, contact the Committee’s
Public Relations Office.)
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A resident of the District of Columbia writes: ''Your comments and position
on the Vietnam situation are in my opinion absolutely sound and correct. Do
everything in your power to force the hand of the Executive to maximize the proper
use of military equipment before one additional serviceman is shipped to that country."

A professor writes from New York: ''We are disgusted with the errors and
halfway measures that have caused unnecessary loss of American lives. Win or get
out of Vietnam."

A Texan has this to say: '"Thank goodness somebody in Congress has decided to
speak out. I have a son who spent 20 months in and out of the war zone (in Vietnam)
so I've given a great deal of thought to this matter. Get in, get it over with and
get out, fast,”

A New York parent with three sons in the Marines wrote this: 'Please be
assured this is no casual support. We have three in the U.S. Marine Corps. One
son was killed leading his platoon in Vietnam. I hope your point of view prevails."

Nearly all of the letters I have received on my recent Vietnam speech were
favorable., Only a few were not. I feel encoufaged that we may be able to clean up
the mess in Vietnam and bring the war to an early'and honorable conclusion.

This is your congressman, Jerry Ford, reporting to you from Washington. I'll

be talking with you again next week over this same station.,

HHH
























-2-

Of course, there still is the Administration's forecast that spending
under Mr, Johnson will put us $25 to $30 billion in the red this fiscal year if
there is no tax increase.

For Administration officials, there is '"no escape" from a tax increase.

I do not believe this. I think there is a better way--deep cuts in non-essential
Federal spending. The House has already cut $4,.3 billion from the President's
spending requests, so the House certainly is doing its part to make reductions.

I have opposed a tax increase at this time because I believe spending can
be cut enough to make it unnecessary and because a tax boost could cause serious
damage to the economy.

Every month the economists take a look at what they call the leading indicators
to try to see which way the economy is heading.

A few days ago they looked at 21 indicators compiled for the month of July--
new orders for durable goods, new housing starts, prices of industrial materials,
and the like. What they saw gave more ammunition to those who say Congress
had better hold off on a tax increase., Thirteen of the 21 indicators were down;
only eight were up.

This doesn't mean we aren't experiencing inflation, Consumer prices went up
four-tenths of 1 per cent in July--the sharpest rise in the last nine months.

At the same time, the purchasing power of the Nation's labor force went down.

Consumer prices climbed 3.3 per cent in 1966 for the biggest increase in
10 years. If you take a look at the monthly increases so far in 1967, it looks

like the price climb this year will add up to another 3 per cent,
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Deep cuts in federal spending can be just as effective as a tax increase

in fighting inflation. I don't want to see a tax increase added to the burden

of the consumer who already is paying the high price of inflation.

This is your congressman, Jerry Ford, reporting to you on what's happening

in Washington.,
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For example, just this yeor the government awarded a grant of almost 9,000 dollars to
a professor to study comic strips; another 5,000 dollars went to complete an experimental analysis
of a violin varnish known to have improved violin tone prior to 1737, And 10,000 dollars was
awarded to study a collection of texts on medieval cannon law,

In short, at this point | don't believe the Administration hos made a case for its tax
increase proposal. In fact, | have joined with many of my colleagues in suggesting that the
President submit new and accurate figures to Congress on just how much the Federal Government
is spending=~before we are asked to vote on a tax hike.

Congress cannot enact a tax increase responsibly until proper figures are made
available, This up~to-date data is required so we may judge whether the original fiscal 1968
budget estimates and the recent mid=summer revisions are as useless for responsible decision-
making as were the 1966-67 estimates--which were off by billions of dollars. Congress, if it is to
discharge its solemn obligations in the field of tax policy can settle for no less.

This is Congressman reporting from Washington.

(Note: A copy of this script is available on Teleprompter in the House TV Studio. For
additional information on this script or to suggest ideas for future scripts, contact the Committee's
Public Relations Office,)
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poverty. After three years, the poverty war has spent some 4 billion dollars of the taxpayers'
money and created a poverty bureaucracy of over 91,000 administrators. The poor have lost
faith in the high promises of those who thought they could solve difficult problems by simply
spending billions of dollars through a new poverty agency in Washington.

If the Administration fails to take the drastic steps long overdue to overhaul
completely the present poverty war, | believe Congress may well repeal the entire program and
the good will go down with the bad.

In order to give new shape and meaning to the antipoverty effort, mony of us in
Congress have supported new legislation called the "Opportunity Crusade.” This program is
aimed at involving private industry and States in the poverty fight, building upon the solid
foundation of o free enterprise economy.,

By providing realistic incentives for private employers and individuals to develop
on-the~job training programs, it offers respectable and productive jobs, rather than dead-end,
make=-work, public employment. The testimony of the poveriy=stricken has shown us they them-
selves prefer meaningful labor == not the handout variety .

The plight of the poor in America today is a growing problem that must be met
realistically, The Opportunity Crusade, by reinforcing and redirecting portions of the poverty
program and by inaugurating programs needed in other arecs, will revive the hopes of the poor
and the confidence of the people. | intend to do what I can to see that this new direction tckes
shape.

This is Congressman reporting from Washington.

(Note: A copy of this script is available on Teleprompter in the House TV Studio.
For additional information on this script or to suggest ideas for future scripts, contact the
Committee's Public Relations Office.)
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In the meantime, though, the Soviet Union continues to build its anti-missile
defense system which, in tum, makes our weapons arsznal lass effective as a deterrent to
nuclear war. In short, what concams many of us on Capitol Hill is whether this "mini"
syster is up to the challenge. What catostrophe could happen, for example, if the Soviets
struck whilz our missile defenses were solely Red Chinese-oriented?

These are grave questions and the equally grave answers must b2 reached in
tha coming months. But we can taks some comfort in the fact that our secretary of de-
fense has finally accepted professional military advice on a matter so vital to the very sur-
vival of the Nation. At least, we are making a start toward protecting our citizens.

I leave you today with this thought--handed down by Teddy Roosevelt. "Speak
softly and carry a big stick" is still good advice in the face of potantial attackars. | am
not interestad in szeing the United States and Russia armed with equal=-sized sticks=-and only

the Reds carrying an effective shizld,

This is Congrassman reporting from Weshington.

(Note: A copy of this script is available on Teleprompter in the House TV
Studio. For additional information on this script or to suggest idaas for future scripts, con=-
tact the Committee's Public Rzlations Office.)
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