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THE WHITE HOUSE 

WASHINGTON 
REQUEST 

October 14, 1975 

MEMORANDUM FOR .JIM CANNON 

FROM PAUL MYER 

SUBJECT: E. I. A. 

It is my understanding that due to drafting technicalities, 
the EIA legislation has been referred only to the Congres­
sional Banking Committees. This in itself has given rise to 
rumors of attempts to intentionally kill the bill or gaining 
the political advantage of potentially embarrassing hearings 
for the Administration. Overall, these Committees should not 
be looked to for the fair consideration of the legislation. 
In fact, early indications point to plans for a slow and 
embarrassing burial of the concept. Beyond these obvious 
political concerns, substantially, few of the Committees' 
members have expertise in the energy field. 

Per your request, the following are some tentative comments(; _.f,.: 
on the possible views among Committee members on EIA: \~·) ;: 

'~ ... _,,/ 

House Committee on Banking, Currency and Housing 

(42 members -- 28 Democrats, 14 Republicans): Chairman Henry 
Reuss has made public statements indicating general opposition 
to the EIA concept. The ranking Republican, Albert Johnson of 
Pennsylvania, is unknown to me. The Democrats are generally 
liberal and independent legislators with strong partisan views. 
Reuss maintains no effective control or leadership over them 
and the Committee remains as unwieldly and chaotic as it was 
under Patman. Most of the Republicans are strong individual­
ists and they are fairly balanced between the generally 
senior conservative members and more moderate junior members. 

Senate Committee on Banking, Housing and Urban Affairs 

(14 members -- 8 Democrats, 5 Republicans): Chairman William 
Proxmire's public statements indicate strong opposition. Simi­
larly, the ranking Republican member, John Tower, has expressed 
negative views. My brief comments on the other members are as 
follows: 

, 
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Sparkman 
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unknown. 
will follow AFL-CIO line. 
unknown; potential impact on New England region 
could influence views. 

Cranston unknown, probably opposed. 
Stevenson -- probably opposed; anti-oil company role in Senate 

energy debates. 
Biden -- unknown; unpredictable. 
Morgan unknown. 
Brooke -- unknown; should be considered as one of few possible 

supporters. 
Packwood -- staff comments indicate a possible interest in the 

concept; wanted to see detailed legislative pro­
visions. 

Helms -- unknown; assume conservative opposition. 
Garn -- unknown. 

I briefly chatted with Glenn Schleede on Friday. Zarb will be 
calling a meeting this week to plan FEA's strategy. I need 
your further guidance as to if and how I am to be involved in 
this matter. 



Commi.ttees of the House 

IMULLIGENCE (aP-;CIA.L) 

Lucien N. Nedzi, of Michigan. Chairman 
Bob Wilaon, of California., :Ranking MiDority Member 

Ban!rin1, CarreDCJ, and Housing 

(S.U. zue • .--6'2«1,-. fire a11d tlllrd ~J 
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tlfenry S. Reuss, of Wisconsin. Albert W. Johmon, of Pennsylvania. 
1Vright Patman, of Texas. . J. William &an.ton, of Ohio. · 
:1iiffi&m:A: Barrett, of PeD.D15ylvama. Ga.f'1'1/ E. Brown, of Michigan. 
Ui«ior Kretzer (Mrs. JobnB.) Sullivan, Cha.lmera P. Wylie, of Ohio. 

ofl4iaouri. John H. Rouudot, of California . 
.:rhDmM L. .Ashley, of Ohio. Stet.otu1 B. M cK ianqr, of Connecticut. 
lfJlli&Di S. Moorhead~~ Pewisylvania. John B. Conlan, of Arizona. 
J&ol>ert G. StepbeD&, Jf:., of Georgia.. George Ha.nun, of Idaho. . 
}Wnand J. St Germain, of Rhode Ridwrd.T .. &kulze, of Pewlaylvania. 
~ kland. , Willia D. <Jra.diwn, of Ohio. 
&my B. G~ of Texas. HeTtf'fl J, H1/tle, of Illinois. 

h G. ~"ff~~ Jemey. I Ridwrd K..Uv;--OC Fioridt.. 
Annumao, <»{ lllinOJS. Ol&arlu E: <Jra.ss'ky, of lowa. 

Thomas • i. Rees, af California.. ¥@iu11t Fenwid,-Of New-hr!!ey;-
hmes M. Hanley, "Of New-Yorlt. 
Parren J. Mitchell, of Maryl&nd. 
Walter E. Fauntroy, of the District of 

Columbia. 
Lindy (Mrs. Ha.le) Boggs, of LouislAna. 
tephen L. Neal, of North Carolina. 

Jmy M. Patterson, of California. 
]&Ines J. Blanchard, of Michigan. 
Andrew Maguire, of New Jersey. 
lhrold E. Ford, of Tennessee. 
Carroll Hubbard, Jr., of Kentucky. 
John J. L&Falce, of New York. I 
Uladys Noon Spellman. of Maryland. 
La AuCoin. of Oregon. · 
P&ul E. '1'1 ongs.s, of Massachusetts. 
Butler Derrick, of South Carolina. 
l'hiliP:lL.:;Jla uf '1ndiana.. 
lWJc -W. C'i:feni, of California. I 

Paul Nelson, Clerk and Staff Director 

SUBCOMMITTEES 

DOKESTIC MONETARY POLICY 

Wrignt Patman, of Texas, Chairman 
John B. Conlan, of Arisona, Ranking Minority Merober 

HOUSING AND CO)(lo(UNITY DEVELOPMENT 

William .A. Barrett, of Pennsylv&nia, Chairman 
Garry BrMDn, of Michigan, Ranking Minority Member 

ECONOMIC 8T.AJIILIZA.TION 

Thomas L. Ashley, of Ohio, Chairman 
~ B. McK.in*JI, of Connecticut, Ranking Minority Member 

Joint 
Comma. 

Admin. 
Aut.a. 

& Scca. 

St.ti.. 
tical 

..__ 



MEMORANDUM 

MEMORANDUM FOR 

FROM 

SUBJECT: 

REQUESTED 
THE WHITE HOCSE 

WASHINGTON 

October 15, 1975 

I .. 

JIM CANNON ~· 
PAUL MYER 

~mmoit~ee Referral --

The referral of bills in the House of Representatives 
is subject to the provisions of Rule X, Rules of the 
House of Representatives, 94th Congress. 

The Speaker refers all bills to the Committee which 
has jurisdiction over the subject matter of any 
provision of the legislation. While bills are generally 
sent only to one committee, under the referral proce­
dures (Rule X, 5 (c)), the Speaker may (1) refer the 
matter simultaneously to two or more committees for con­
current consideration or consideration in sequence (sub­
ject to time limitations), or (2) divide the matter 
into two or more parts (reflecting the different subjects 
and jurisdictions) and refer such part to a different 
committee, or (3) refer the matter to a special ad hoc 
committee appointed by the Speaker with approval of the 
House. 

A brief review of the present situation indicates that 
simultaneous referral for sequential or concurrent con­
sideration to appropriate House committees would be the 
most desirable situation. 

Rule X also stipulates the jurisdiction of House Commit­
tees. The initial referral of the Presidential message 
on EIA to Banking, Currency and Housing was based upon 
that Committee's jurisdiction over matters pertaining 
to "financial aid to commerce and industry." However, 
since the legislation has not been formally introduced 
in the House, I believe that referral to additional 
committees under Rule x, 5 (c) would be in order. 
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A jurisdictional claim could possibly be made by three 
additional committees: Science and Technology, Joint 
Atomic Energy Committee, and Interstate and Foreign 
Commerce. From a practical and political standpoint, 
the Committee on Science and Technology would perhaps 
be the most advantageous. This Committee has jurisdic­
tion over "all energy research and development except 
nuclear." Joint Atomic Energy, because of the nuclear 
research aspects, might therefore lay claim to a part of 
the bill. Certainly, Commerce, based on their past and 
present performance on energy policy would not be desir­
able. 

In addition to the phone calls and contacts with Albert 
we discussed on the phone, co-sponsors from additional 
committees at the time of introduction could be helpful 
in determining the referral issue. 
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OFFICE OF THE VICE PRESIDENT 

WASHINGTON 

November 13, 1975 

MEMORANDUM FOR JIM CANNON 

FROM: Peter J. Walliso~ "~ 
SUBJE~rgy--ina~pend~~~;-Auth~~ 

"--------------·-··--------
In case you have not seen it, I have 

attached a statement by AFL-CIO President 
George Meany endorsing the Energy Independence 
Authority. 

If you have any questions, please call. 

Attachment 



For Rei 

'. i ,, 

,j 

AJ1.. PAPEP..S, FRIDAY, NOV~:f!?.ER 14. 1212, 

AFL-CIO President George Meany today made the following statement: 

On the basis of the analysis and rec0Jm11enda.tions of the AFL-CIO 
Energy Policy Committee, the AFL-CIO endorses the concept of the Energy 
Independence Authority, a proposal initiated by V1ce President Rockefeller 
and introduced in the Congress by the Ford Administration. 

Private industry, left to itself', cannot and will not resolve the 
energy crisis which still plagues this nation. The American people should 
not be deluded by the current easy availability of energy supplies. While 
the gas lines have disappeared, the dependence of the United States on oil 
from insecure foreign sources still exists. This nation is more vulnerable 
to an Arab oil embargo today than in 1973. Government must provide the 
inititative and incentive for development of energy projects that will place 
this nation on the road to energy independence. 

It is estimated that capital in the amount of $600 to $800 billion 
will be needed in the next ten years to finance investments for energy 
independence. Most projects would be capitalized from private so:urces; 
however, those deemed vital to the national interest but unable to secure 
private capital, would be fine.need through a new govermnent corporation 
with authority to make direct loans, provide loan guarantees, and other 
financial assistance to energy independence projects. 

While the AFL-CIO does endorse the creation of an Energy Independence 
Authority and the basic program set forth in the bill, we expect to have a 
number of proposals for improvements in the specific terms of this measure.· 

At the proper tine, we will testify before Congress on the legislation 
and will make detailed proposals and suggestions to strengthen the bill. 

The federation's Energy Policy Committee -- composed of Secretary­
Treasurer Lane Kirkland, Vice Presidents Paul Hall, Martin Ward, William 
Sidell, A. F. Grospiron, Murray Finl~y and Joseph Keenan -- will continue 
its study of this and other proposals. 
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.AFL-CIO President George Meany today made the following statement: 

On the basis of the analysis and recollUllendations of the AFL-CIO 
Energy Policy Committee, the .A.FL-CIO andorses the concept of the Energy 
Independence Authority, a proposal initiated by Vice President Rockefeller 
and introduced in the Congress by the Ford Administration. 

Private industry, left to itself, cannot and will not resolve the 
energy crisis which still plagues this nation. The .American people should 
not be deluded by the current easy availability of energy supplies. 'While 
the gas lines have disappeared, the dependence of the United States on oil 
from insecure foreign sources still exists. This nation is more vulnerable 
to an Arab oil embargo today than in 1973. Government must provide the 
inititative and incentive for developme~t of energy projects that will place 
this nation on the road to energy indepehdence. 

It is estimated that capital in the amount or $600 to $8oO billion 
will be needed in the next ten years to finance investments ror energy 
independence. Most projects would be capitalized from private sources; 
however, those deemed vital to the national interest but unable to secure 
private capital, would be financed through a new govermnent corporation 
with authority to make direct loans, provide loan guarantees, and other 
financial assistance to energy independence projects. 

'While the AFL-CIO does endorse the creation of an Energy Independence 
Authority and the basic program set forth in the bill, we expect to have a 
number of proposals for improvements in the specific terms of this measure. 

· At the proper time, we will testify before Congress on the legislation 
and 'Will make detailed proposals and suggestions to strengthen the bill. 

The federation's Energy Policy Committee -- composed of Secretary­
Treasurer Lane Kirkland, Vice Presidents Paul Hall, Martin Ward, William 
Sidell, A. F. Grospiron, Murray Finley and Joseph Keenan -- will continue 
its study of this and other proposals • 
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OFFICE OF THE VICE PRESIDENT 

WASHINGTON 

November 18, 1975 

MEMORANDUM FOR V PRESIDENT 

• HOOKER, JR~r FROM: ROGE /,.··· 

SUBJECT(_ EIA 

Attached, as introduced by Bob 
Griffin, at my request, in yesterday's 
Congressional Record are: 

1. Your October 6 remarks 
on EIA before business 
executives here in Washington. 

2. George Meany's endorsement 
of the concept on EIA. 

We are having these pages reproduced 
for further inexpensive distribution as 
appropriate. 

cc Peter Wallison 
tY1:frt Cannon 

Dick Allison 
Jack Veneman 
Hugh Morrow 
Bob Armao 
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PROCEEDINGS AND DEBATES OF THE 94th CONGRESS, FIRST SESSION 
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November 17, 1975 C,ONGRESSIONAL RECORD-SENATE 

TOW ARD ENERGY INDEPENDENCE 

Mr. GRIFFIN. Mr. President, on Oc­
tober 6, the Vice President addressed a 
meeting of business executives here in 
Washington on the energy problems. I 
commend his remarks to my colleagues;· 
and ask Wlanimous consent that the text 
be printed in the RECORD following my 
.remarks. 

In addition, Mr. President, AFL-CIO 
President George Meany has endorsed 
the concept of the administration's en­
ergy proposal and I ask unanimous con­
sent that his statement be printed in the 
RECORD. 

There being no objection, the material 
was ordered to be printed in the .RECoiiD, 
as follows: 

THs VICE Pal:SIDERT's .ADDBESS 

I want to thank all of you very much for 
coMln& bere today and for giving me a chance 
to vtalt wltb you, try to outllne ftrst brtetly 
tbe conceptual tbtnltlng In back of tb1s pro­
gram and then answer or at least dlscuss your 
questions. I wlll do my best to answer them. 

I think the leglslatlon will go up this week. 
The subject ts a complicated one and there 
have been varying pointa of View as you till 
know by readlng tbe press. Therefore, it has 
caused some dlmculty tn trying ·to get the 
thing worked out so that 1t could· be put ln 
detailed language for the legllllation arld the 
message. 

I hesitate to talk about the whole subject 
because I :know nerybody in tbls room la 
totally familiar wttb tbe subjec~. but let me 
just for tbe record give you a brief outune. 
of tbe past and bow 1t came about as to where 
we are now. 

This country of course up to tbe 1960'a was 
the major producer and exporter and had 
tbe reserves to export additional amount.a U 
necessary and so when on two or three .occa­
dlona other nations around the world tried 
to raiff·tbe prices of oil subatantlally, we just 
exported· more and were able to bold the 
price. 

Then as we got into the mld-60't OPEC had 
been formed and we became a net importer 
didn't have the reserves to dominate world 
prices and therefore ttlggered by the contllct 
1n the Middle East, the Arab countries ftnally 
moved and J.n two ·years rai5ed prices 500 
percent. · 

At that polnt, particularly the Eastern Sea­
board of this country suffered quite a set­
back becaus_e of the boycott and the price 
increase. The boycott, let'• face It, there were 
enough leaks and. there were enough l(_Oun­
tries that didn't join it so that It reaUy-
wasn't as overwhelming as it inight-have 
been.-

I was at that point Governor of New YotJc 
deeply concerned; but Llbya allowed oil tO go 
to one of the Brttlsb Islands in the Carib­
bean and be refined there and come into New 
York for p6wer and so forth" wblcb u they 
had really tightened down we would have 
been 1n a much more d111l.cult situation. 

The President, as you all know, spent a 
lot of time dlscusslng the economics and hav­
ing the summ.lt meetings when. be f1rllt took 
0111.ce la.st fall a year "80· One or the major 
subjects was thlll . question of energy. Re 
came out o!"tbose with a. clear determlna.tion 
for energy independence as being essentlal. 
for thlll country's national eecurlty; second, 
that thls should be achieved by 19811. 

He then worked out the detall8 of leglsla­
tlon wblch would encourage private enter­
prtse bec&use energy bll.S alwaya been a pri­
vate enterprise operation ln thla country ex­
cept for .Nual reserves, which would en­
courage priva.te enterprise to accelen.te pro-­
ductlon -domestically. 

I don't tl\.lnk we really bave recognized 
·.quite as clearly as It seema to me the fact 
exists tbat . thl.S--because there ls a gnmt 
deal of talk a.bout the free market system.­
that the free market system should do tb1ll 
and that they should be the ones that with­
out Government intervention except through 
a framework of laws which would give ln­
centtn. 

- Allrlght. The !rame.;m.k of lawa bas never 
been achieved because one can speculate 
bere--but drst It ill a complicated subject 
and It was compllcated when-I have tO 
again go back a second. It was oompllcated 
when the United States Government con­
trolled the price of Interstate gas at a very 
low prtce so tha.t the most desirable fuei 
turns out to be th-e clie&P."t fuel. Wb&;t t.t 

s 20185 

did was of course It really hit the eo&l lncua­
try over the head lio that our greatest re­
source was least developed iand had more 
problem.I and whlle gas when it :WU ftrllt 
controlled was a byproduct or oil and was 
being burned and therefore was in amplua. 
The prk:e that was set wa.s so low tbat .as 
people :shifted to gas they were unable to get 
the production, the tncreased prodl!-ctlOD or 
even I! tb""ey could get produ~tton-UJi:e ln 
the case of Texu-they couldn't ship It on 
the 1llterstate lines. 

Now as you know-we had a meeting In 
tht.s room. a5 a matter of fact, with a group 
of Governons who came in organiz.ed by Jlm 
Rhodes of Oblo pointing out that they bad 
lost 600,000-man daya of work la.st year due 
to the &bortagea of gas and it was going t.o 
be a lot--that was a warm wlnter~rse next 
year and bis people, the J.ndiµ;trial groupe 
In b.18 State were wllllng to finance produc­
tion of gas at higher prlce11 I! tbey could 
jur.t get permlsston to move it on tnt.erstate 
pipelines and the concept of a common car­
rier be adopted. ra.ther than a regulated price. 

Tha.t baS been very lllow in comin&' because 
tbe Federal Power Commlsslon wss afraid 

'-uiat U they "made such a ruling that tbey 
would be challenged J.n the collf!;B by the 
ecologists a.nd that they would th~n be over­
ruled. So they wanted legt.slatloD-

I only mention tblll because v-bere gov~ 
ernment stepped in to regula.t.e one phase of 
the energy industry it totally dlszupted tbe 
tndustry and shows very. clearly what can 
happen through government regulation. The 
President, as you )mow, has fought regula­
tion and be bal!I been for decontrol. Re 
wanted an orderly decontrol on oU. He 
wanted 39 months. But then !'9 go ~ack io 

"what bas happened in CongreSB. He sent up 
a 500 and some-page bm. 

Thia blll was complicated and tbe public 
I don't tb1nlt ha& really &ince tbe energy 
cr111111 that they saw two years ago when 
t,here were llnell waiting !Qr gasoline-baa 
eased 01!· It ·war. really "110rt of pel'llOnlfled 
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t rnt.eUnt o! the Midwestern Oovernor'a' 
o;i;ber none other than Governor Elton asked 
me 1! there really wu an energy crl11ta. He 
said "Row can there be an energy crlata 
whe~ there Is plenty of .oil and gae around?" 
I 11atd, ''You have really expressed the whole 
tbtng rtght there. There ta plenty of oil and 
gae around because we are tmportlnJ now 
almost 40 percent of our consumption." 

Domestic consumption ts golng down. So 
u long as we import It there lm't a crtsta 
tn the sense that you are thinking of tt, but 
lf the Middle East sltua.tlon blew up again 
or lf for 60me other reason other than prtce 
or through a. boycott we could then 11.nd 
ouraelYea 1n tbe middle of a full-blown crt-
1111 which for certa.tn parts of the country 
would be total • .., • disaster. And I don't 
think anyone baa really 11.gured out how 
th19 country would survive a really effective 
boycott because we don't have tra.naporta.­
tton from the west to the east to handle 
the movement of energy ln auftlclent quan­
tttlea to keep our operations going; our so-
clety 1otng. , . 

We Juat ba.ve seen a 10 percent 1ncrea.se 
take e!fect in the world oll prices and ae I 
say Congreu has not taken a.ny effective 
action: little pieces of a.ctlon, but no com­
prehena!Ye a.ctlon. Finally, the manage_ment­
labor committee had some concept& as to 
how to encoura.ge through Incentive Industry 
tO Invest more domestically. 

Tha.t leglsla.tlon hasn't gotten • oft'. the 
launching pa.d tn Congreea. 

So u I view the 11ttuatlon we 11.nd ourselves 
in a. free ma.rket lnd~, but the free mar­
ket has been a world market. Now national 
policy expressed by the Pre11ldent la that we 
mould be a self-11uftlclent, Independent pro­
ducer of energy. We ha.ve the resources. No­
body knows yet at what prtce. That ta a na­
tional poltcy superseding a. free market J>Olll­
tlon because the tree market was an inter­
national one. Then a great many people 
have felt that ~ta OPEC price structure 
would break do'!'"l as production lncreaaed. 

Walter LeYy who ts one .of the moat BO• 
phlatlcated people In the bu11tneaa and many 
of you know him, has aald rlgbt along there 
wasn't a chance: that they would do ex­
actly what they did do. He predicted that 

, alx or elgbt months ago, or even longer may• 
be, that they would not decrease the price: 
they would not brealt the price; they would 
bold and they would Increase the. prlce. That 
ta what bas happened. 

• So when people 11ay that the use ot Fed­
eral tundll through a structure that ta tn 
a sense comparable to the RFC conceptually, 
but not for ballouta, but for stimulating 
new tnduetry or new production, and they 
say thta Ill an allocation ot e&t>ltal a.nd tb1a 
II 1otn1 to-take lt from a whole lot of other 
tblnp, the answer on the allocation "! cap­
ital la very simple. The Prel'ldent has said 
our national policy 111 aelf-auftlclency by 1985. 

The estimates vary between HOO billion 
and tsOO bllllon will be required to achieve 
that object. That ta out ot about $4 trillion 
•300 bllllon that baa been estimated ae ln· 
duatry'• capital requirement. during thta 
ten-year period for meeting .neede !lf the 
American people and our reaponstbllltlea in 

'"the world. 
we wlll fall abort of thet a.a estlmated­

a.gatn these are all .estimates; therefore, they 
are Jllllt guestimates-fall short by a~ut 
9800 bWlon. 

So there Ill going to be a abortage. Nobody 
knows how much money will come back Into 
tnnatmenta from Arab countries where the 
accumulation of capital Ill taken place. But 
I would imagine that Saud! Arabia alone ts 
up to about t7 bWton now In Investment 
tn treasuries. These securities, were thlll cor­
poration to be pa.ssed by the Congre11& on the 

tlOO billion basis over ten yean because that Or does one rome to th ct nclus1on reluc· 
ta the Ute of the oorporaUon, would prob- tantly or just as a 1uaptcJon even-not a con­
ably average out to about •to bllllon a year. cluaton-tbat there would be those tn Oon­
U this country moves towa.."11s selt-sulncl- greas In the opposition party who would Juat 
ency lt would take •SO blWon to seo btlllon as eoon have t.be 18aue or would JWlt as soon 
a year and ii<> tlO billion la 12, u percent of see us run abort of energy, bave the Prest• 
the total that la requtred. dent take off controls because they lapeed 

What would the conditions be In determ- and not be able to work out an orderly ex­
Ing how thla money would be uaed? The con- tension and then have perhaps chaotic con· 
dltlona are simply two baatcally: One, that dltlona In uns and ma7be thta would be 
It contribute. to the aeU-suftlclency: two, politically advantageous? 
that It would be used for 11.nanclng through One heslta.tea to even think that anyone 
private e~terprlae Juat aa the Mlllta.ry buya for political purposes would be wllltn1 to &ee 
lta equipment through private enterprise the Nation run the rtakll which we are run­
where those obJilctlvea, those Investments ntng and have the peopl~ ll'!tfer ln _a way that 
cannot be obtained by private enterpr.lae they might suffer very easily were aucb a 
themselvu; In other words, where they chaotic situation extst. But one can't ellml­
elther can't get the money or for eome rea- nate that posaiblllty entirely. 
son are unwllllng. to; prlmarllJ' can't get 1t. But whatever the eltuatlon la, there 111 no 
can't get It because they can't earn. action. Therefore, we are ln a 11talemat.e. Tbe 

I! you take a look at the utility Indus· problem 111 getting worse and we are up to 
try-what, 70 percent of the atomic pow~ no·w cloae to f30 bWlon with a 10 percent 
plaptll?-nd of 9our11e atomic power la the Increase tn foreign exchange Smporta. Luclt· 
great potential we ha'fe In thla country for Uy our farmers have been tremendmaly pro­
energy. Tbe othens are Important, but the ductive. So they are producing a ·maJor new 
long-term, maJor producer r.,t energy 18 source of foreign exchange-. Other areas have 
atomic for the time being; sol&l' and thermal, • been able to export. So our balance ot pa.y­
ou~ further. menta 1s rePOnable at the moment, but with 

I will come back ta gaa, coal and oU tn a consumption going up, with production go­
intnute. But let's ~y ..these 70 percent or 70 Ing down, wtth the depletion allowance taken 
percent ot the atomic power plants that off, wtth the old oll attn under control-::-lt 18 
were planned were cancelled. There ta a whole not under control at the moment but poll• 
very complicated aeries of reasona aa to why. albly:_. under control-nobody can afford -to 
Local regulations of the State Public Sen'· put the money Into the secondary retrleval 
tee Commlslllom where they can't get rate of oll becauae tt falls under old oil. 
Increases so they can't earn enough money to So that we have tho situation where as I 
be able to bOr:row the money la one factor. aay our production 111 decllntng and our con­
Also you can't get the Increase you are on· aumptlon 111 tncreaatng and nobody th1n1ta 
line with your power. These atomic power there la a crls1a. 
plant., most etftclent ones, cost about tl bll- Let'• go to the areas that the Energy In­
Uon. Therefore, you would have •1 billion up dependence Authority might aerve. The beat 
not for four years &11 It used to be, but now muatratlon 111 rubber reeerve under Bernie 
with all Of the ftllngs that you have to make Baruch tn world War n which did a beclt of 
on Impact statement.. the local eulta, It ta a.Job. Tbey contra.cted with alx or seven prt­
up to between 10 and 11 years. So you have vate companies to develop •ynthetlc rubber 
tl bUllon tied up for 10 or 11 years with no production a.nd of that group I think four 
baalll for earning.- That lg one very good or 11.ve came through with prooeeaea or varta­
reaaon. tlona of a baalc proceas which were aucced-

Also uncerta.tntlea are another and all fu1. Tbey sold the company, the plants and 
klnda of regulations from Washington. Tbe the procesai and we have a new tnduat;ry ln 
labor-management recommendatlona were to the Unlted states. It waa a aelt-llquldattnc 
encourage and allow for a greater accumula· operation. 
tlon of capital by corporatlona. Thia corporation, the concept of th1ll 

Ot coune, the blll was Immediately tagged corporation ta a aelf-ltquldattng corporation 
by the opposition as being Just a special In· to Ana.nee those rtalal, which private ent.r­
terest bW for bl& bualness and big industry prise cannot or will ·not undertake at t.he 
and for capital rather than for the people present ttme to contribute to aelf-suftlclency 
which is an easy, cheap •hot polltlcally, but and do lt to the maximum dlltP'e& poulble­
lt Isn't going to help the country. with prl-t.e capital participation and 

So that bW bun't gotten oft'.. The real through private lnduatiy and then sell lt aa 
question baa to be 11.nt how does govern- rapidly as 'possible. .... 
ment when It has eet a naUonal policy that Let me take three or four dltrerent area.a. 
cut& acrosa a free market operation work Pl.rflt, we have ERDA. Some peonle say what 
with the Ind~ in tiylng to worlt that out; do you need tbls for 1f you have ERDA? 
ln tbla case domestic production?-,· · ERDA'• powera go to'laborato:ry expertment.11 

Tbe fli.st approach the President has was relating tQ..ener". But they do not have the 
tbla very comprehenalve legllllatlon. funds or the authority to take those labora-

One has to a.sk ls It that the eon- go- tory experlmenta and take them out onto a 
.,._ full c.ommerclal production. Of course. here 

Ing through this evolutionary change that you move from a llm1ted expense to a mucb 
.U of our eata.bllllhment tnatttuttona have larger expense. The commercial production 
gone through ts unable with such an over- la essential In order to 11.nd out what the cost 
whelming maJortty by the oppcisltlon to the of energy would be. f 
Executive Bra.nch-ln other words, the Por Instance, gaaiflcatlon ot coal 111 being 
Democratic Party as distinct from the Be- done and 90 lta Uquefactlon of coal In South 
publican Party-ts It unable to organtze It- Mrlca. It comee out between_ $30 and t40 a 
self •nd does the committee structure of 300 barrel equivalent ener11. But It doee produce 
different committees which the Oongreas baa gas. It 111 essential. 
In both Houses, 111 lt so cumbersome and does There are new methods that can come up 
It Involve BO many committees when you that would talr.e a little longer to go down 
have a comprehensive piece of legllllatlon of the Une wlilch might reduce It to •20 a barrel 
thlll kind, does thlll make It Impossible for equivalent of oU or even down to •11. p)ua 
the Oongreu to act effectively and rapidly ln the fact that there ls then the posalblllty 
the national lntereat through Jurllldlctlonal of Jn-Situ, drllllng a hole down In the deep 
disputes, et cetel'&, et cetera and within the coal mine, setting olf an explosion, setting It 
House the Caucus which ta in con1!.lct with on 11.re; the heat does the same thing under­
the committees? ground that 111 done on top a.nd you would 
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• " crrot d >;; .he burn- tlon of aba1e, drlll down. put orr an el'pl IG~ 
• 1 " ~ mna. aet ti on ftre". draw otr the gas, the g;u.lfted 

: ~. n·• e Vi bo feel that this will be oil and recondense It. 
·"t cheap.r method but an experiment like. 'The Livermore Laboratorlea have done 

La~ would cost 5200 million to ftnd out. some work on this with Edward Teller and 
A gasU!catlon plant, surface plant ts about tbe_y feel. although nobody else ts wtlllng yet 

.1 billion. There ts a need for 18 to 24 sur- to agree with them, tliat this might be pro­
face g&1111!catlon plants, tradlt1oI)al, known, duced at the rate of between the cost of t7 
proven style rli;ht now for th.c nextr-havlng and •Ba barrel. 
to be built right now It we are.going to meet It lt were that; this would be one of the 
the gas supplies and this Is what the gas 1n- great bon!l~as that has happened to this 
duatr,y ls looking for. There right away Is •IS ·country. It would be fantastic. 
bll11on to $24 bllllon to produce gas the most The Occidental company Is the only com-
expensive way. th t I k th t h d j Some may have to· be produced. Laws pany a now a as one any ma or 
change. We can get them changed 80 that work In the field· but they can't atrord this 
gag can be purchased In another area, sur- -kind of ti.n experiment. 
plus gas and piped through the Interstate Many of the companies bought I think 
gas system. It ts complicated. But that Is · over tl billion in leases out in Colorado for 
one area. shale, but they were going to do surface 

Coal. of course, gets tied up with the whole mining. None of them have gone ahead be· 
ecological problem. I Visited out ln Wyoming, cause of the uncertainties and the ecological 
Gillette, one of the most fascinating mines problems. So- that Is another area. 
where they took ol'f 23 feet of surface, then Then you come down-I have covered the 
70 feet of coal. clay underneath; they took coal, oil, gas; not covered .U but mentioned 
the topsoil orr ftrst, stacked tt; then took the them-=-to the question of· electricity through 
rest otr, put It behind where they are digging atomic. 
the hole and then end -up by putting the One of the standard methods of 11.nanclng, 
topsoil back on, making six lakes, 6,000 acres. whether It ts airplanes or a lot of other 
'l'.he only dllference you wm 11.nd Is you wtll things In this countrj, ls the lease purchase 
bave lakes which you never had before. operation where somebody 11.nancea an air-

The growth wm be as good if not better :ptane and the c~mpany purchases it. It la 
and the only other dltrerence 1a It Will be 123 perfectly conceivable the.t an atomlc J>9wer 
feet lower than It was before. But I was plant costing •1 billion could be ftnanced by 
there. The antelope were grazing still right the government under a contr¢ with e. prl­
around where - the mining operation· was vate company Jor lease purchase with a con­
gotng on. This whole mine Which produces tract with the Public Service Commission 
20,00G-I guess 20 million tons a year, has 55 that as and when It comes on line the rates 
people. Everything Is automated, the whole will be such that this company can earn 
thing. It Is a superb operation. In other whatever ls necessary to pay back. 
words, It can be done. But they had to build The President in hls message to the Con­
their own railroad to get it to the main line. gress tn January said we need 200 atomic 
They _are servtclng mldwestern <:!ties. It you power plants by 1985. we now have maybe 60. 
want-let's say 1f as a nation we decide or The remaining ones, 70 percent were can­
st proves to be feasible-to produce low- celled. CaUfornla has the proposltlo~ next 
sulfur coal In the west and the ecological .Tune banning all atomic power pl!LJlts In Call­
problema are worked out and this whole !ornla;· and Oregon on Friday; they have got 
thing has got to be done so that we don't one of the same. 
get our energy at the expense of our environ- If thts country bans atomic poW9r plants 
ment. I am conftdent we can do both to~ and_--we don't move in these other 11.elds, we 
gether and the researcb can be-done together. are· going to be totally in a situation which 

But then you come ito the problem that a there are some ecologists who would like -to 
lot of raUroads can only move coal cars at the S{le a no-growth society. A no-growth society 
rate of ten mUes·an hour because of the con- means no jobs 1or the young people that are 
dltlon of the roadbeds. There Is about en coming on because our whole society has been 
bllllo!..of roadbed work to be done in this geared to Increased employment basecl_ on in-
coun-,,. creased productivity. 

It is also conceivable that this corporation- I happen to think that that ts the hallmark 
could Joan,. bu! I don't think the railroads of America. It ts our strength. It Is our suc­
can borrow money. Therefore, they might buy eess.and that we can do the ecological side of 
preferred stock In a railroad to give them -the this problem p1us the development side. 
funds or to Invest the funds to 11.x up their You come to lnd\istry Itself and energy. I 
roadbeds which oould Uie1'! be earned out of don't know. There are close to 18 States that 
coal: all of this being contingent upon a are going -to be ln a serious condition-In­
conversion of eastern plants from oil to coal. dustrtes tn. 18 State&-lt they don•t get gas 

It 'Uley~o. they have got to have coal. The this winter. But here Is bc'>w complli::ated this 
coal has got to be protluced. It bas got to be gets. It we have a cold winter, even 11' the 
transported so that you have got to have the 1nteriitate pipelines are allowed to be uaed 
government!; In a posltlon_·or somebody In a t.here~is going to stUl be a shortage becau~ 
position to. be the catalyst, the fallback past- there Isn't enough gas being produced to 
tlon where private enterprise cannot or wUJ sell. 
not 11.nance the etrort to achieve this That means that lnduatrY which depends 
independence. on gas and gas Is a small percentage, whether 

All of it then could be sold. No loans are tt is textUes tn South Carolina or glass In 
made after; no commitments made after ten Pennsylvania or what not, they all need 1t, 
years. but tt ls a small percentage ot their cost. 

011, we have got twice as much oU in shale So they would then go tn and probably buy 
as you all know In this country as the Arabs up propane because they could come tn and 
have oil In the Middle East In known reserves. buy propane. But propane gas ta what the 
The problem is to get It out. You can mine farmers depend on to dry their crop;s· and to 
the &hale. You can cook the oil out. Then you heat their homes and they are small buyers: 
end up with what I call talcum powder which They are not big buyers. SO the ne~ th!~ 
is In a much larger volume than the shale you woUld have to have would be control of 
you have mined bec1.uq_ It has been cooked propane and. It ls just going to take this gov­
and so 1t ls not dissolved. There ls very·Httle emment one by one further and further Into 
water where the shale ta. Therefore, what do controls and the more government gets Into 
you do with the stutr? You could tlll a valley _controls in my opinion the more they distort 
but 11' you have a heavy wind, thla stutr is the economy and make 1t dt!licult for u~ to 
going to blow all over the west. get back on a sound basis. 

Again, you.can do an experiment for •200 Therefore, In concluslo~ It seems to me 
mWlon of trying to develop In-Situ produc- that thla Idea or the government acting as a 

entr1'u to get or to help gt't u ol! <' ~ 
center ln becoming seJf-su lficlent ' · · I' n::.tlon 
across thl! board 1n au or these fields on a 
aelf-llquldatlng basis, that Ulls Is es,.ent1al 
tor our national security, to our 1ndustr1al 
growth, to employment. That is a pretty good 
combination of the three. 

lt we don't do It, in my opinion, there are 
elements ln this cobntry and some ot them 
in the Congress who would like to see In­
dustry fall and not be able to meet the needs 
of the country and then say, 11.ne, we told 
you the system was no good; that capitalism 
doesn't work; that private enterprise doesn't 
work. Therefore, we have got to take It over. 
Then we will move as the British moved 
taking over one industry after another and 
of course the problems that grow out of that; 
then they start subsidlztng; then unlimited 
capacity to pay and, therefore, you get Into 
the most dlftlcult situation and the mOllt 
dangerous situation ·where you have neither 
a capttaltai system nor a socialist system and 
you have the worst of both _and nobody can 
make an lnvel!tment because they don't know 
'1!.·bat the conditions are golng to be, what the 
regulations are going to be, what the re­
sources BJ"e going to be. Therefore, Y:OU liave 
a plurality and we have h!Bher uriemploy­
ment and demand for more expenditures by 
the Federal Government which the President 
has had t!>e courage to resist to a degree thr.t 
Is perfectly extraordinary and 1f he didn't, we 
would have more 1nftat1on.· 

This ls then also t would .say to you, those 
who study this question, that Fabian social­
ists like lnftatton because that is the quickest 
way to equalize capital that you can -do .tn 
any country. You don't have to expropriate 
anythlng:~.Tust people's values are gone be­
cause lnftatlon just wipes them out and the 
Germans went through that and we know 
what happened from that. 

So I would Just like to say that while this 
bas been opposed and we a.ll ltnow that be­
cause you all read it 111. the papers; becau.Be 
it says lt would be a 11.rst step _towards gov­
ernment takeover. 
· The President has already said we have to 
have an allocation of capital. Be bas asked 
private enterprise to do lt. So It Isn't a ques­
tion of teJ!;lng the capital from housing and 
all of these other areas that people talk 
about. There Is plenty of money right now 
in the 11avlngs and loan associations. People 
haven't got enough con11.dence to Invest Sn 
housing. So it isn't that. 

Secondly, as far Ma step t.QWardS sOe1allam, 
I think It Is exactly the oppostte. I think It 
Is government's showing their· concern for 
the present)ystem, free enterprise and capi­
tal and that they e,re tiytng to help stlmu:. 
late and bridge over this period. 

There Is one other thing I forgot to say 
and then I will stop; that Is, ·that the l"ederil' 
Energy Admlntstratton would have the re­
spon11tb1llty of acting as the clearing bowie 
for all of the ecological and regulatory func­
tions that government has at State and Fed­
eral levels, State, Federal and local levels. 

So all of them would be cleared thrciugh 
tllls. They would "then make recommenda-­
ttons to simplify these structures based on 
their experience. Any private operation which 
was investing In capital tel achieve energy 
seU'-sumclency could also use t.b1a corpora­
tion as the clearing house for all of Its con­
tacts W1th goveri;iment. 

·So that they could get a system which 
would accelerate and maybe cut down eon the 
time because With' a }OBS Or tlme due to the 
delays and the suits that take place. This la 
a very, Very aerioua thing 1n terms Of cost 
and expense. 

I would also say the way the legislation ta 
being di;afted It would give the board the 
discretion, a five-man board the discretion 
so that there wouldn't be a basts for sultB. 
In other words, you· couldn't 1n1e the cor­
poration for a decision because all of the key 
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deetalona are left to the Judgment of the 
bovd. 

Therefore, there aren't criteria and thore­
foro hopefully we can keep thta from 1ettlng 
anothez--I hope too many of you aren't 
lawyers because I don't want to cut down 
on the bualne-but hopefully wo can get 
thla thing ao that we ~n get lt rolling a.nd 
get actlon fa.st and declslona made the way 
they are done In private enterprln aa dta• 
ttnct from the Wfli1 they are done too otten 
ln government. · 

That I thin.It la the summary. Any ques­
tlona we can get Into would develop detalla 
of the 1ltuatlo.n, but that 1n essence ill the 
summarJ. • 

I aho\lld 11.y perhaps what uiakes me think 
It will co thrOugh Congre81. 'Ibl• !a some­
thing that labor wants very badly. It ls Jobs 
through lndustri and not Jobs through dole. 

Therefore, I am pretty sure labor 1a going 
to give It very strong support. It industry 
at the same ttmo feels tt II desir&ble and 
worthwhile and gives lt 1Upj>ort, then I thtnk 
lta passage bu got very great. potential. 
It lndustl'J' ts oppoeecl to lt, that wm nul­

lity labor IUpport and probably nothing 
would happen. But I thin.It lt la a turning 

. point tor thl• country and if wo don't have 
energy we are not going to have growing ln­
dultry; lf we don't have a growing lnd~stry, 
we are not going to have Jobi and we aTO 
going to have & lot of problerm. We have 
sot them. but they wm be worse. 

Than.It you. 
Are there any questlona? 
Qvz:sTJo:lf. Mry-Vlce President, could you 

relate tbls profram to tho $0 billion syn­
thetic fuel program that we read about re­
cent17? Is 1t:p&rt of It? 

'Ibe V1c1: J>u:smENT: The $0 billion syn­
thetlo fuel program ls one that Senator Jack­
son baa proposed. It hasn't pa.ssod yet. So 
wbat we dld In the thinking on tbla waa to 
just malte a provtslon that 't.bey would be 
complimentary If that passes. In other words, 
of courae, that Is an. outright expenditure. 
In other worda. that 1a government putting 
the money In the budget expenditure. 'Ibis 
other one Is a loan or an Investment or a 
iruar&ntee of a loan and on a 11elf-llquidat­
ln& bul.a. So tb&t is the dUference. But If 
th&t one P&llllO.!· fl.no. Whatever they do that 
wouldn't have to be done 1lere. 

So that they wlll be totally compllmen~. 
QunTio!f. Mr. Vice President, you men­

tion~ many of ..the traditional sources of 
energy but you hardly touched on 110lar 
energy. I wonder. Here 111 one that bas few 
ecological probl.ems &nd ~ould it be partic-
ipating ln tbla program and bow? , . 

The Vies PRESIDENT. Again, solar energy 
and thermal energy are very Important parts, 
They are not large scale producers of energy 
lmmedlateiy, but they are very lmport~nt 
p&ttl ot the progr&m. An7 group who bu 
BOmeth1ng, wbo wants to produce &ny new 
proce81 or develop equipment or wh•tever or 
may be for solar energy would, If the7 can't 
get the funds themselves, be ellglble for as­
slatance In the way of a loan, a loan guar­
antee from this authority. -' 

I should mention also tb'at coD11ervatlon u 
Included 1n here. In other worda, support 

"for t.he conservation of energy lf that can't 
get Its own 1inanclng because you can save 
a lot of energy which would reduce the need 
to produce It; and that that II part of this, 
too, Pipelines are Included In thta as eligible 
It they can't get the :llnancing. 

Aluka could produce &n awful lot more 
oU U they opened up more lands; ft.ve, &Ix, 
seven ml111on barrels a day. That would 
t&ke four or 11.ve pipelines. So you are talk­
ln& a lot of money and that bas to be bal­
anced out. 

Slr: 
Qt1UT10Jf. Mr. Vice President, you bad 

m!nUoned pie government-owned, contract-

typ or plant such as the rubber plantll In 
Woi:ld War II. Ia there any way you are going 
to Insure that this legislation ls so worded 
that someone ~f a dt1rerent phtlosophlcal 
outlook cannot turn thta energy Independ­
ence B.GeDCy Into a Fe4eral 011 &nd gas cor­
poration runnlng the same way && TV A? 

The VIC1: PRESIDENT. It requires that every­
thing be sold and that It be 11elf-llquldat­
tng and It be done through private enter­
prise and wlth private enterprise partlclp&­
tlon. I think tho private enterprise partlclpa-• 
tlon 1s one of the mo1t Important. For in­
stance, I! you build a power plant, atomic 
power plant under lease purchase contract 
with a contract with the Public Service Com­
mt.sslon, you actually then have a contrac­
tual relationship so th&t the ownerlhip, un­
less somebody abrogates the contract, 11 tn 
tM hands or will be In the ba.nds of the 
private enterprlse. Notbtng wW be done 
where the government sets up some new 
form of TVA. 

It happens that the Governor of Penruryl­
vanta who I• & declared candidate for the 
F :esldency, Governor Schapp, bas got a pro­
gram he has been trying to get--I don't know 
whether it has surfaced yet-other Oover­
.nor.s In the Eastern Seaboard to Join In spon­
soring which Involves a. TVA at the mine 
heads to produce electricity at the mine 
beads which would be owned by the govern­
ment, mined and then dtstrtbuted from 
there. 

So that I think.that we are on the verge. 
I tlew to the coast Thursday night wttb a 
Sen&tor who bu Introduced a bW to break 
up the oll businesa and have Just producen, 
illstributo11, marketen, each one would be 
In & separate company. I only mention that. 
This 111 a Republtcan and 1t shows that people 
are looltlng In CongreSB for wa7s-or poUtl­
cal 1n polltlcs.l llf~f belng responsive to 
the public but not, In my opinion, too clear 
as to what,,. the Impact would be on our 
system. 

Slr: 
Qt1J!!ITioN. Mr. Vice President, you lndl­

e&ted that· this authority would be able to 
produce hopefully about 14 percent, I believe 
you a&ld, of the energy needed? 

The VICJ: PBl!!SmENT. Capital. 
Qt1EST10N. ot the capital. 
The Vier; PaEsmENT. Of the caplt&I needed 

to meet the eelt-sumctency. 
Q'O'l:llTION. Is there some way this could be 

helpful 11 private Industry does not come 
tortb wtth the other 86? Do you think there· 
Is any problem In that other 86 being raised 
during that period of time? 

The VIcs Pai:smENT. Let's take a c~ In 
point. Let's ay they Invested •~oo million 
In either &n In-Situ g111111lcation of coal or 
In-Situ gul11catton of oll project and it 
proved to be within let's say lower cost ot.. 
present lm:90rted oll prices. I don't thlnlr. you· 
would have to worry about It because the 
government would not continue. They would 
sell, either sell the prxeu or make It avail­
able, whatever the procedure wotild be, 
whatever they dld In the rubber research 
type of thing. I think you would tlnd then 
& tremendous amount of capital. Capital 
goes where It can get eanll.ngs. It capital can 
tlnd &ttractive earnings In producing e1:1ergy 
1n this country for self-auJ!lclency, they will 
invest In 1t. It they can't, they will Invest 
In the McDonald Hamburger stand.I!, not th&t 
I am ag&lnst them: I am for them. 
(Laughter) But they .are not going to solve 
our energy problem. We have & free capital 
market. They go where the .returns are. The 
question. Ill c&n the government help point 
the way tog~ returns? 

Q'O'&llTION. Slr, you mentioned In connec­
tion with the nuclear power plants a con­
tract be!ween the Federal Government and 
the State J>ubltc Service Commission. I don't 
think you will get m&n7 States that will 

w1111r 1,' • enter Into euch "O'ltr' e but I! 
you do you co\. d do tho.t n;; 1t no"' wlthou~ 
having to have the lease-back arrangement 
&nd the Federal Government build the 
plan ta. 

Tho Vies PaumENT. Great. Then we 
wouldn't have to put any Federal.money In. 

Qtn:STJoJf. I would think that would be 
the place to took; IS the Federal Government 
uaing its lnf!.uence with the State commlJl­
slona to cet the rates up? That will brln& 
the capital in and you won't have to build 
the plants through the government. 

The VICE Plu:smENT. Thero Is only·one 11.aw 
In your argument, 11 you will forgive me--e.t 
lea.st a polltle&l 11.aw; &nd, that ts, a.s one who 
only two year1 ago left Governorship and who 
saw the beginning of the pre6Bure11 due to, 
ft.rat, ecology on using non-sulphur tuela and 
the Increased cost In getting the non-sulphur 
coal, non-sulphur oll; then the embargo and 
then the world price Increase of 500 percent. 
These poor public service commlsslonera have 
h&d to take double an~ triple the colt o:r 
electricity to consumers, 11 not more. 

Their problem Is right now tba.t they bave 
gone through so m&ny lncreases--thl1 Ill true 
because I wa.s very cloae to tbJ ooDll1ilils1on 
there- &nd When I got a new .commissioner, 
Chairman of the Commission, who had been 
a strong consumer advocate, I ll&ld, ''Look, 
In your advocacy of tho protection of the 
consumer do you lnclude--thS. Ill before '.I 
otrenid ~ the Job-the protection· of tho 
conaumens• need for additional power In the 
future? If llO, do you visualize that that Is 
going to ta'ke higher rates &nd more money 
In order to get the capital In?" He said, '"I 
read you. I agree wttb you and you have no 
problem." I took him on. 

He did a superb Job. He wu p111orled by 
the public. He was sued by my own attorney 
general. (Laughter) It was purel7 political. I 
love bbn, too, and he wa.s sued by the clty. 
In other words, these people have been In 
the most dtmcult political situations bee&u·ee 
every consumer of electricity-I can only 
speak for New York, but I suppose It la very 
similar ln other parts-bu just gone through 
the m011t unbelievable Increases tn cost. 

So my reason for thinking wha.t I 114\Y !II 
they would be so glad to see something bui!t 
tb&t will protect the needs of the community 
but doe5n't have to ra.1lle the rates until fur-' 
ther down the road when they may not even 
be on the commission. (Laughter) They 
would be very happy, 1n my opinl0n-tb1a 111 
& political Judgment--to sign a contract for 
the future whereas they could not go through 
another m&jor Increase now partlcul&rly as 
the people aren't going to get the beneft.t for 
11 year1. The alternative to tb1a ta, what 11 
happening &g&ln In New York State where 
we ~ad an authority wblcb was created to 
develop hydro-electric power on the St. Law­
rence With Canad&. Each of us bas & power 
authority. We run It Jotn~y. 

This power authority now being the only 
one th&t could raise the money he.s already 
buUt one atomic power pl&nt. 11; ts now going 
Into a second atomic power pl&nt. It bu 
butlt the grid to connect It and the 11.r&t 
thing you know we are going to see tb.111 
same thing ba.ppon that government la going 
to come in to meet the dem&nds. I just tbtnlt 
U you believe In' private enterprise, If you 
believe In the caplt&lllt syatem. you have to 
stand up !Uld see what d~ It take to help 
that system work? You b&ve got the very 
simple and right answer. It government 
would ·just get otr their bacU, then we 
wouldn't have any problem. But this 111 & 
democracy. Government ls tho creation of the 
people and It-bas got polltlclana like myself 
In it &nd they may not be a.lways as tot&ll7 
objective In tbelr views of what ls neede:d 
because of these political nressures. 'Ibere­
fore, I thlnlt here l.9 & pollSlblllty 
It we can do what you sa.y, perfect. They 
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wtll try. But we talked about llbcrtcultln"' 
80me o! the environmental requirement.:;. 11 
you did. th1.t, the Jegt&latlon would. be klll~. 
13o we h1.ve got to Un within this, but let's 
haYe a central point wbere 'll"D can clear all 
o! thta stul! and where you develop perhaps 
standard roima and llO forth and to the degree 
we can ge't what you suggest, wonderful. 
Then no money would be needed. 

Thank you. 
Slr; way In the back? • 
QvunoN. Mr. Vice .P.teslden\, I am won­

derlnc about the elfect of thll plan on com­
petltlon within the LNG Industry. Por ex­
ample, 11 one small project were to be given 
subatantl&l Federal belp or one Alaska pipe­
line. what would the efl'ect be on other appll· 
cant. who dld.n't get help? 

The VICI: Pusm:EMT. There ls a Yer'f tn­
tereatlng thought here and that la I tblnlc­
don 't bold me on thla one-but I think It 
wUl be In the legislation that no loan would 
be made below the rates of what a prlme pro­
ducer or energy can get tn the open market. 

In other words, the goTemment won't come 
In and take a weak company-tbll ll not a 
bailout. This Is not going to be for the ball­
ing out of a defunct company. Thill wUI only 
be to produce energy to achlHe these goal.II. 
But the rate of the loan would not be Jower 
than what the prime rate would be tor a 
succeutul company. 

MOit companies wm not want to borrow 
from the government. I Imagine, 1f they 
can get tt from private. 

Sir? 
QvunoJf. What proVSslon la made, Mr. 
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or • . Including Anltruat, and r • h 
nnd so torl.b So they 11.nally h ad to &Ive lt up 

11 there ta a central grou p anti yo get 
some very able people who u nderstand the 
law, Ule ecology, produc:Uon. and so forth, I 
think thla unit could become an utremcly 
el!lctent unit. 

I am not sure lVhy In many cases these 
things C&D't be standardll!lfld. Why do you 
have to spend a gre.t deal of money ea.ch 
time you fl.le an Impact statement, atart­
tng from scratch? The Impact& can't be that 
dUrerent. There are certain. criteria that go 
Into them. I have a feeUnf. I don't know, I 
ban • feeling this could be a very tnt.eren­
lng and useful step. 

Thank you very much. I &pologtze for 
having to go, but I 10 to open the Senate 
and I am not allowed to speak there. That 
ls why perhaps I talk 110 Jong here. I can't 
apealt up there Without unanJmous con.sent, 
which I don't get very oft.en. 

I would lo:!(e to follow up. If any of you 
bave queatlom u time goes by on thls, of 
courge, you get the l~Sl.atton shortly, but 
I would be delighted to see them because to 
me this haa got to be the heart. ot our future 
strength •nd vltallty as a nation; our ability 
to meet our people's needs; to pronde em­
ployment; to be secure and to meet our re­
sponstbllittea &round the world. 

I tblnlc we han got to get rolltng as tar· 
as this economy lit concerned lt we a.re go­
ing to stay the leader of the free wmld or 11 
the tree wor!d I.I going to bave a leader. Let 
me put it that way. 

Thanlt you Yer)' mucb, Indeed. 
Vice President, tn the ennt that loan ls tn 
default? Mll . l!E.un'a STATEN.ENT 

The VICJ: Pa!:smENT. I think the plant, the On the basta of the an&lyallJ and recom-
operatton, whatever It la. would be completed mend.at.Iona ot the ' APL-CIO Energy Polley 
and the property aold.. Tbey take a Joss. U Committee, the APL-010 endorses the con­
you are In this bustneBB of trying to produce cept ot the Energy Independence Authority, 
rta'lt or go Into risk areas, you are golng to a proposal ID1tl&ted by Vice President Roc'lte­
bave lliOme major successes and some fallurea. feller and Introduced 1n the congress by the 
I tblnlc that ls wby 25 percent of the capital Ford Admlntatrat1on. 
or 25 percent ot the •100 btmon will be equity Private Industry, left to ltRlf, cannot &nd 
and 76 percent loans. w11J not resolve the energy crisis wblch still 

I bope that they w1l1 make enough sue- plagues this nation. 'Ibe. American people 
ceues whlch they can sell at a profit to over- ahould not be deluded by the current elLS)' 
come the 1068eS which would be at a lam, you avallablllty of enerr:r aupplles. Whlle the gas 
'ltno~ wbere there would be a default. But lines have dlaappeared, tbe dependence of 
then they have juat got to sell lt. Th1I ls spe- the United States on oil from Insecure foreign 
c:Ulcally sta~ not to become a gonrnment sources still extsta. ThJB nation ts more 
operation. vuJnerable to an Arab ·au embargo tod&y than 

Sir? In 1973. Government- must pnivJde the 
Q'D'EsnoN, Mr. Vice President, p1- de- ID1t1at1Ye •nd Incentive for development ot 

tall a little more of thJ5 clearl.n& house con- energy projects that wU1 place thia nation 
cept. wii.t authority would that haYe? Ia It on the road to energy Independence. 

• adYtaOry prtmarlly? Ia lt tn the ecology field It I.I estimated that capital 1n the amount 
only? Or could. it spread to other areas ot of •soo to *800 billion WW be needed bi the 
agencies? · next ten yeara to ftnance investments for 

The V1cz Pu:smENT. Any clearances that energy 1nt1ependence. Moat. projects would be 
would be by a dJvtslon of PEA. which would capitalized from prtYate wurces; however. 
1pectallu 1n government clearancea, of all those deemed vttaJ to the national Interest 
type11. and so 11 there ts a proJect which con- but unable to-secure prlnte capital, would 
tribute& towards energy aelf-IUftlcleiicy, 11.- be 11.nanced th.rough a new rovernment cor­
nanced or .not 11.nanced, parttally or not bJ poratton wttb authority to make direct loana, 
the rovernment. they would be ellgtble, to provide loan ruaranteea, and ot.ber 11.nanctal 
han all ot their cleara.nces done through assistance to energy Independence projecta. 
t..hJa 4JY1ston. While the A7L-CIO does endorse the crea-

Thls could Yery well lead to rec!ommenda- tJon of an EnerrJ Independence Authority 
tlona-1 think It w1ll be ao stated 1n. the leg-' and the 'baalc program eet forth in the 
talat!Dn ........ to s1mpllllcaUon ot clearances. bill, we expect to have a number of propoaaJa 
To me the most Interesting case, a friend of for improvements In the apecUl.c terms of 
mine who ls a lawyer In New Tork tried to set this measure. 
up a corporation for tbe seven utility com- At the proper time, we wm testlfy before 
pantea In New York state Jut year, wbJch Congress on the legt.slatlon and wm make 
would be a f!.nanctng construction company. det&lled proposala and .uggestlons to 

• The credita weren't strong enough to do lt strengthen the bill. _ 
themselves so they wanted to aet 1.lJ> a )<>Int The federation's Energy Polley Commtt-
company. tee--a>mpoaed... of Secretary-Treasury I.&ne 
· Be said there were, I have forgotten, 14, Xirltland. Vice President.a Paul Ball, Martln 
17 dtfl'erent regulatory bod.lea, State •Dd na- Ward, William Sidell, A. P . Grospl.ron, Mlir- • 
tlonal, which were lnvolnd. Be could not ray P!nley and Joseph Xeenan-wm continue • 
drnce a corporation which could meet au. tta study of thlB and other proposala. 
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TOWARD ENERGY INDEPENDENCE 

Mr. GRIFFIN. Mr. President, on Oc­
tober 6, the Vice President ·addressed a 
meeting of business executives here in 
Washington on the energy problems. I 
·commend his remarks to my colleagues,· 
and ask \Dlanlmous consent that the text 
be printed in the RECORD follQ~ing my 

·.remarks. 
In addition, Mr. President, AFL-CIO 

President George Meany has endo:r:sed. 
the concept of the administration's en-. 
ergy proposal and I ask unanimous con­
sent that his statement be printed in the 
RECOll.D. ~ . 

There being no objection; the material 
was ordered to be printed ln the .RECORD, 

.. as follows: · 
Tin VICE PaESIDENT'l!I Al>Dal!:Sll 

- I want to thank all of you very much for 
cofuln1 here tod•Y and for giving me a chance 
to nalt With you, try to outline ftrst brief!.y 
the conceptual thinking in back of this pro-
1ram and then answer or at least d1scusa your 
queattons. I will do my best to a~wer them. 

I think the legislation wUl go up th18 week. 
The aubJect 1a a complicated one and · there 
have been varying polnts of view as you all 
t.new by readlng the press. Therefore, it bas 
caused some d1111culty in trying to get the 
thlng worked out so that it could· be put 1Il 
detailed language for the legislation aJid the 
messase. 

I besltate to talk about the whole subject 
because I know everybody Jn -~- room 1a 
totally familiar with the aubJect, but let me 
Juat for the record give you • brief outUne_ 
of the past and bow 1t came about as to where 
we are now-

Tbts c0untry of course up to the 19GO'a was 
the major producer and exporter and bad 
the reserves to export additional amounts 1f 
nece&Sar)' and so when on two or three.occa­
alona other natlons around the world tried 
to ratae the prices of on substantially, we Juat 
exported more and were able to hold the 
price. 

Then as we got tnto the m1d:60's OPEC had 
been formed and we became a net Importer 
didn't have the reserves to dominate world 
prices and. therefore triggered by the con1Uct 
ln the Middle l!:Mt, the Arab countries finally 
moved and tn two years raised prtces 600 
percent. 

At that point, parttcularly the Eastern Sea­
board of tbi11 country suft'ered. quite a set­
back because of the boycott and the price 
increase. The boycott, let'• face It, there were 
enough leaks and there were enough coun­
tries that didn't Join It so that It rea11y-
wasn't as overwhelming as 1t might- have 
been.~ 

I was at that point Governor of New YorJi: 
deeply concerned; but Libya allowed on to go 
to one of the British Islands In the Carib­
bean and be ref!.ned there and come Into New 
York for p6wer and so forth· which Jf they 
had really tightened down we would have 
been l.n a much more dl111cult situation. 

The President, as you all know, spent a 
lot of time d1scusslng the econom1cs and hav­
ing the summJt meetings when. be first took 
omce last fall a year ago. One of the major 
subjects was this . question of energy. He 
came out of "those with a clear determination 
for energy Independence aa being e6Sentl&l. 
!or this country's na.tlonal security; second, 
that this Ehould be &dlleved by 1985. 

He then worked out the details of legisla­
tion wb1ch would encourage private enter­
prise because energy h&a alwa.ys been a pri­
vate enterprise operation tn thls country ex­
cept for Na.val reserves. whlch would en­
courage private _enterprise to accelerate pro­
ductlon -d.omesttcally. 

I don't tli1nlt we ree.lly have reoognized 
·_quite as cle&rlJ as It l!ffms to me the fact 
exists that thl-..becauae there 111 a great 
deal of taut about the free market system.­
that the free market system should do tb1s 
and that they Should be the ones that with­
out Government Intervention except through 
a !ra.meworlt of l•wz which would gtve !n­
centlve. 

- Allrlght. The framework of laws baa never 
been achieved because one can speculate 
here-but tlrst It 1a a comp11catec1 subject 
and It was compltcated when-I bi.ve kl 
again go becll: a second. It was oompllcated 
when the United States Government con­
trolled. the price of Interstate gas at a very 
low price so th•t the most deslnlble fuel 
turns out to be the che&P.est tuel. What it 

- ""- ~ .. 
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did was of course It really b1t the coal ln.Clu.&­
try over the head so that our greatest re­
source was lea.st developed and had mon 
problems and while g:as when It Willi 1ll'llt 
controlled was a. b:sproduct of on and waa 
being burned and therefore waa In auipl~ 
The price that was aet waa so low that aa 
people shl1t.ed to gas they were unable to get 
the production, the tncreased product1on or 
even 1f tli"ey could get produetlon-Uu In 
the case of Texas-they couldii't &hlp lt on 
the tnterst&te lines. 

Now as you ltnow-w.- had a meeting tn 
this room. aa a matter of fact. w1th a group 
of Governoni who came tn organ12led by Jim 
Rhodes of Ohto pointing out that tbeJ b-.d 
lost 600,000 man day• of work la&t year due 
to the shortages of gas and 1t was gotng to 
be a iot--that was a warm w1nter-orse next 
year and ht& people, the Industrial groups 
In bls State were wllllng to 11nance produc­
tion of gas at higher prices 1f they oould 
Juat get permission to move 1t on tnterstat.e 
pipelines and the concept of a common ~­
rter be adopted rather tban a regulated prloe. 

Tha.t has been very stow l.n cc;>mina because 
the Federal Power -Commlsslon W98 afraid 

·1.hat 1f they ·made such a rultng that they 
would be challenged 1n t.he coll11S by_ the 
ecologists a.nd that they -would the~ be over­
ruled. So they wanted legllllatlon..: 

I only mention th1a because where go-r­
ernment stepped Jn to regula.t.e one phue of 
tbe energy Industry lt totally disrupted the 
lndust.ry and shows very- clearlJ wha.t can 
happen tbrOUgh government regulation. The 
Presldent, as you know, has fought regula­
tion and he hall been !or .decontrol. He 
wa.nted an orderly decontrol on on. Be 
wanted 39 months. But then we go "back to 

"what has happened ln Congre1111. He sent u~ 
a 500 11.nd some-page bm. 

Thia blll was compllcate4 and the public 
I don't tb1nk has really since the energy 
crisis that they sa.w two years ago when 
~here were lines waiting for gasoltne--ball 
eased oft. It was reallJ 1J0rt· of personUied 
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i.· r. c tint ! the Mldwcster Governor'I' 
wht: none o\.ber than Governor Exon asked 
me 1! there really was an energy crlslll, He 
u.1d ''How can there be an energy crllllll 
whe~ there Ill plenty of oil and gas around?" 
I aid, "You have really expressed the whole 
thing right there. There Is plenty of oll and 
gas around because we are Importing now 
alm0&t 40 percent of our conaumptlon." 

Domestic conaumptlon 1s going down. So 
as long as we Import It there Isn't a. crlslll 
In the &el).Se that you are thinking of It, but 
u the Middle East situation blew up again 
or U for &0me other reason other than price 
or through a. boycott we could then ftnd 
ourselves In the middle of a full-blown crl­
ata which for certain parta of the country 
would be total • •. dt&a11ter. And I don't. 
think anyone has really figured out how · 
this country would survive a. really eft'ecttve 
boycott because we don't have transporta­
tion from the west to the east to handle 
the movement of energy in auftlclent quan­
'tlUes -to keep our opera.ttona going; our so-
ciety golnf. , . 

We Juat have seen a. 10 percent increase 
take effect In the world oil prices and as I 
say Congreu has not taken any eft'ectlve 
action; ltttle pieces of action, but no com­
prehenatve action. Finally, the manag~ment­
la.bor committee had some concepts u to 
how to encourage through Incentive Industry 
tO Invest more domestically. 

Tba.t legislation hasn't gott.en • of! the 
launchlnlf pad In Congreu. 

So u I view the situation we ftnd ourselves 
in a free market Industry, but the free mar­
ket bu been a world· market. Now national 
policy expressed by the Prel'ldent ts that we 
should be a. sel!-suftlclent, Independent pro­
ducer of energy. We have the resources. No­
body knows yet at what price. That Is a na­
tional policy superseding a free market posi­
tion because the free market was an lnt.er­
natlonal one. Then a. irreat many people 
have felt that "11111 OPEC price structure 
would break down as production Increased. 

Walter Levy who Ill one of the most so­
ph!sUcated people In the bu,.tness and many 
of you know him, has said right along there 
wasn't a chance; that they would do ex­
actly what they did do. He predicted that 

, stx or eight months a.go, or even longer me.y­
be, that they would not decreaee the price; 
they would not break the price; they would 
bold e.nd they would lncrea.se the price. That 
la what bu happened. 

So .when people say that the use of Fed­
eral funds through & structure that 1a l.n 
a sense comparable to the RFC conceptually, 
but not for batlouta, but for sttmulattng 
new lnduatry or new production. and they 
•Y thia ta an allocation of caottal and tb1I 
la going to-take 1t from a. whole lot of other 
things. the answer on the allocation .oJ cap­
ital la very simple. The Pre~lden't has satd 
our national policy Ill self-suJllctency by 19815. 

The estimates vary between 1800 billion 
and 1800 billion will be required to achieve 
tb&t object. Th.at Ill out of a.bout 14 trillion 
t300 bWlon th&t ba.s bee~ estimated as 1.n,. 
duatry•a capital requirements during thta 
ten-year period for meeting .needs of the 
American people and our reaponalbllltles In 
the world. 

We will fall abort of th!.t as estlmated­
agaln these are all .estimate.; therefore, they 
are Just guestimates-fall short by about 
'600 bWlon. 

So there ta going to be a ahorta.ge. Nobody 
knows bow much money will come back Into 
investments from Arab countries where the 
accumulation Of capital Is taken place. But 
I would Imagine that S&udl Arabia &lone la 
up to about 17 billion now In investment 
In treuurtes. Tbese securttlea, were thlll cor­
poration to be pa88ed by the congress on the 

1100 billion basis over ten years beca\U!~ U>at Or does one come to the conclusion ro:luc-
111 the life or the corpor&tlon, would prob- t.antl:r or Just as a eusplclon even-not & con­
ably average out to about tlO billion a year. cluslon-tbat there would be thoee In Con­
If tblll country moves towards aelf-aulftct- gresa In the oppoeltlon party who would Just 
ency It would take 160 billion to f80 billion as soon he.ve the Issue or would just u soon 
& year and Jio •10 billion la 12, l<l percent of see us run short of energy, have the Presl­
tbe total that Ill required. dent take otr controls because they lapsed 

What would the conditions be In determ- and not be able to work out an orderly ex• 
tng bow this money would be used? Tbe con- tension and then bav" perhaps chaotic con­
ditions a.re elmply two bulcally: Ope, that dltlona In 1978 and maybe thlll would be 
It contributes to the self-sulftclency: two, politically advantageous? -
that It would be uaed for ftn&nclng through One hesitates to even think that anyone 
private enterprtae Just && the Mtlltary buym for political purposes would be wWlng to see 
!ta equipment through prlV'ate enterprise the Nation run the rtsks which we are run­
where those obJectlvee, thoee lnvestmenta nl.ng and have the people ~ft'er 1n !l way that 
cannot be obtained by prlYate enterprlae they mtgbt sutl'er very easily were such a 
themselves: Jn other worda, where they chaotic situation extst. But one can't ellml­
eltber can't get the money or for some rea- nate that possibility entirely. 
son are unwilling, to; primarily can't get It, But wh&tever the situation 111, there la no 
can't get It because they can't earn. actlon. Therefore, we a.re In & etalem&te. Tbe 

If you take & lOQk at the utility lndua- problem Ill gettln1 worse and we are up to 
try-wb&t, 70 percent of the atomic pOW!f now close to '30 billion with a 10 percent 
plapta?-nd of 9f>urse &tom.le power la the Increase 1n foreign exchange lmporta. Luck­
great potential we have In tbla country for Uy our farmers have been tremendously pro­
energy. The others &re lmportant, but the ductlve. So they &rJI producing a ·maJor new 
long-term, major producer ot energ; Ill source of forelg'n exchange. Other areas have 
atomic for the time being: aolar and thermal, • been able to export. So our balance of p&y­
out further. ments Ill reasonable at the moment, but with 

I wlll come back to· gu, coal &nd oll in a consumption going up, with production go­
mlnute. But let's s~y ..these 70 percent or 70 tng down, with the depletion allowance taken 
percent of the atoml.c power plants that off, with the old oil 11t1n under control-it la 
were planned were cancelled. There Is a whole not under control at the moment but- poa­
very complicated series of reuona as to why. slb1y_ under control-nobody can &lfor4 ..to 
Local regulations of the State Public Sen'- put the money Into the secondary retrieval 
lee Commissions where they can't get rate of oil because It falls under old oil. 
Increases so they can't earn enough money to So that -we b&ve the l!tuatlon where a.s I 
be able to borrow the money ta one factor. say our production la Clecltnlng &nd our con­
Also you can't get the Increase you are on eumptlon la tncre .. 1ng and nobody th1nb 
line with your power. These atomic power there ta & crtsla. 
plants, moet etftclent ones, cost about •t bll· Let's go to the areas th&t the Energy In­
lion. Therefore, you would have fl btlllon up dependence Authority might serve. Tbe beet 
not for four years as It Wied to be, but now mustratlon Ill rubber reserve under Bernie 
with all of the tilings that you he.ve to make Baruch tn World War n which did a heck of 
on Impact statements, the local eulte, It ta a.Job. They contr&cted with six or seven pri­
up to between 10 and 11 years. So you have vate compan1ee to develop synthetic rubber 
tl bW1on tied up for 10 or 11 yeani with no production and of that group I thl.nJt four 
basts for earning. That la one very good or ftve came through with processes or varla• 
reason. . ttons of a baste process wbtch were succl!!lll• 

Also ~cert&ln.tlee are another and all ful. Tbey sold the company, the planta and 
klnds of rerulatlons from Washington. The the process and we have a new tndua~ 111 
l&bor-management recommendations were to the United Statell. It was a aelf-llquldattng 
enco\U'&ge and allow for a greater accumula- operation. 
tlon of capital.by corporations. Thi• corpor&tlon. the concept of thta 

Of course, the bill was Immediately t&gged corporation 1a a self-liquidating corporation 
by the opposition as being Just a special tn- to ftnance those rta'ka, which private enter­
·tere11t but for big buslne1111 and big Industry prllle ce.nnot or wUl not undertake at the 
and for capital rather th&n for the people present time to contribute to self-sutllclency 
which ts an euy, cheap shot politically, but and do It to the maximum degree possible­
It Isn't going to help the country. with prl-te capital participation and 

So that bill bun't gotten off. The real through private lnduatry and then 11ell lt u 
question baa to be ftrst bow does govern· rapidly aa'J>OBll!ble. 
ment when It b&S set a national policy, that Let me take three or four dlf!erent areas. 
cuts _e.crosa a free market oper&tfon work Firtlt, we have ERDA. Some peonle say what 
with the Industry In trying to won that out: do you need thlll for lf you have ERDA? 
In this case domestic production?-~· ERDA.'s powen go to'laboratory expertmenta 

The fti-st appro&Ch the President b&& wae relating tQ. enerizy. But they do not have tbe 
thlll very comprehensive legil!l&tlon. funds or the authority to take those le.bore.-

"'- · tol"f experiments and take them out onto a 
One bas to a.sk Ill It that the ""ngresa go- full commercial production. Of coune, here 

Ing through thta evolutionary change that you move from., limited expense to & much 
all of our establlahment Institutions have larger expense. Tbe commercial production 
gone through 111 unable with such an over- Is essential In order to ftnd out what the cost 
whelming majority by the opp<il!lltlon to the of energy would be. r 
Executive Branch-in other worde, the Por instance gaatftcatlon of coal la being 
Demoeratlc Party e.s distinct from the Re- done and 80 tu; liquefaction of coal In Soutb 
publican P&rty-19 It unable to organtze It- Africa. It comes out between '30 and -MO a 
self tnd does the committee structure of 300 barrel equtvalent energy. But tt does produce 
different committees which the Congress has ge.s. It 111 eS11entlal. 
tn both Houses, Ill It so cumbe~me &nd does There are new methods that can come up 
It lnvoln 80 many committees when you that would take a little )onf!er to go down 
b&ve & comprehensive piece of legislation of the Une which might reduce it to 120 a barrel 
this ltlnd, does thJB make It Impossible for equt.valent of oil or even down to tll. plus 
the Congress to •ct effectively and rapidly In the f&et that there ls then the posalbWty 
the national interest through Jurisdictional of Jn-Situ, drilling & hole down ln the deep 
dtsJ>utes, et cet.era., et ceter& and within the coal mine, setting otr an exploalon, setttng lt 
House the Caucus which ta In con&ct with on tire; the beat does the same thing under­
th~ commltteee? ground that 111 done on top and you would 

I 
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r. b th<' hum- tlon of shale, drill down, put olT an explo&lon, 
set tt on fire', draw off the gas, the ga.sifted 
oil and recondense It. 

1. r und 
r .. 1 lllhu tee! that this will be 

n f. >LT met.bod but an exper imen t like 
tbn.i • • • l<l cost &200 mUllon to And out. 

I . i:, , •. -,atlon plant, surface plant Is about 
tl t.:h r There ts a need for 18 to 24 sur­
face 1:1 Ulcatlon p:ant!>. tradltlol)al, known, 
proven E~vle r:ght now fort~ next--hav!ng 
to be built right now 1f we are going to meet 
the gas •uppllcs and this ls what the gas in­
dustry 1& looking for. There right away Is &18 
b illion to $24 bUllon to produce gas the moat 
expensive way. 

Some may have to· be produced. Laws 
change. We can get them changed &o that 
gas can be purchased In another area, sur­
plus gas and -piped through the Interstate 
gas system. It la complicated. But that ls 
one area. .-

Cojll, of course, gets tied up with the whole 
ecological problem. I Visited out 1n Wyoming, 
Gillet te, one of the most fascinating mines 
where they took o!!' 23 feet of surface. then 
70 feet of coal. clay u ndern eath; they took 
the topsoil off ftrst, stacked It: then took the 
rest off, put It behind where they are digging 
the hole and then end -up by putting the 
top&oll back on, making -six Jakes, 6,000 acres. 
'J1le only dllTerence you will ftnd ts you wtll 
have lakes which you never had before. 

The growth will be as good 11 not better 
and the only other dl1ference ts it will be 123 
feet lower than It was before. But I was 
there. The antelope were grazing still right 
around where - the mining operation was 
going on. Thia whole mine which produces 
!!0,000-I guess 20 million tons a year, bas 55 
people. Everything ls automated, the whole 
thing. It ts a superb operation. In other 
words, It can be done. But they bad to build 
thelr own railroad to get It to the main line. 
They are &ervlclng mldwestem cities. It you 
want.-let's say lf as 1L nation we decide or 
It proves to be feasible-to produce low­
aulfur coal l_n the west and the ecological 
problt1ma are worked out and this whole 
thing bas got to be done eo that we don't 
get our energy at the expense of our environ­
ment. I am confident we can do both to­
gether and the researeh can be done together. 

But then you come to the problem that a 
lot of rallroada can only move coal cars at the 
rate of ten mlles·an hour because of the con-

·The I.4vermore Laboratories have done 
some work on this with Edward Teller and 
they feel, although nobody else la willl!lg yet 
to agree with them, that this might be pro­
duced at the rate of between the cost of 17 
and 18 a barrel. 

It it were -that; this would be one of the 
great bonanzas that baa happened to this 
country. lt would be fantastic. 

The Occidental company Is the only com­
pany that I know that has done any maJor 
work 1n the neld- but-they can't afford this 
kind of an experiment. _ 

Many of the companies bought I think 
over 11 billion In leases out In Colorado tor 
shale, but they were going tO do surface 
mining. None of them have gone abead be­
cause of the uncertainties and the ecological 
problems. So- that Is another area. 

Then you come down-I have covered the 
coal, on, gas; not covered .ij; but mentioned . 
them...:....to the question ot· electricity through 
atomic. 

One of the standard methods of flnan'clng, 
whether it la airplanes or a iot of other 
things 1n this <:ountrj, ls the lease purchaso 
operation where .11omebody flnances an alr-. 
:plane and the company purchases It. It ta 
perfectly conceivable that an atomic J>9wer 
plant costing tl billion could l)e 11.nanced by 
the government under a contract with a pri­
vate company Jor lease purchase with a con­
tract with tbe Public Service Commission 
that as and when It comes on line the rates 
will be such that this company ~ earn 
whatever Is necessary to pay back. 

The President In his message to the Con~ 
gress In January said we need 200 atomic 
power plants by 1985. We now have-maybe 60. 
The rems1nlrig ones, 70 percent were can­
celled. Caltfomla has the proposition next 
June banning all atomic power plants In Cali­
fornia; and Oregon on Friday; they have got 
one of the same. -
It this country bans atomic power plants 

and -we don't move In these other 11.elda, we 
are· going to be totally in a situation which 
there are some ecologists who would like -to 
see a no-growth societ;y. A no-growth society 
means no jobs 1or the young people that are 

dltlon of the roadbeds. There la about Ill coming on because our whole society .bas been 
blllion of roadbed work to be done 1n tbla ~ared to Increased employment base4_on. In-
country. . creased productivity. · 

It 1• also conceivable that this corporation-- I happen to think that that la the hallmark 
could loan, . bu~ I don't think the railroads ~ America. It ts our strength. It 16 -our suc­
can borrow money. Therefore, they might buy cess.and that we C&n do the ecological side of. 
preferred stock 1n a railroad to give them the thlll problem plu1 the development side. · 
funds or to Invest the funds to 11.% up their You come to lnClmtry Itself and energy. I 
roadbeds which could :the~ be earned out of don't know. There are clooe to 18 States that 
coal: all of this being contingent upon a are going -to be in a serious condltlon-ln­
converaion of eastern plan-ta from oil to coal. dustriea In. 18 States--tf they don't get gaa 

If they 4o, they have got to have coal. The this winter. But here Is how complicated thla 
coal bu got to be protluced. It bas got to be geill. If we have a cold winter, even 1f the 
transported so that you have got to have the lnteritate pipelines are allowed to be used, 
governmenit ln a posltion_·or somebody 1n a there_ls going to sttll be a shortage because 
position ~be the catalyst, the tailback poal- there tsn't enough gas being produced to 
t1on where private enterprise cannot or will sell. 
not ftnance the efl'ort to achieve tbla That means that lndustrY which depends 
Independence. on gas and gas ls a small percentage, whether 

All of It then could be sold. No loans are It ls textiles In South Carolina or gla&11 1n 
made 9.fter; no commitments made after ten Pennsylvania or what not, they all need !t, 
years. but tt la a small percentage of thelr cost. 

Oll, we have got twice as much oil 1n shale So they would then go 1n and probably buy 
as you all know 1n this country as the Arabs up projlane because they could come tn and 
have oll In the Middle East in known reserves. buy propane. But propane gas 18 what the 
The problem ls to get It out. You can mine farmers depend on to dry their crop$ and to 
the Ibale. You can cook the oil out. Then you beat their homes and they are small buyers: 
end up with what I call talcum powder which They are not blg buyers. SO the next thlJll' 
1s 1n a much luger volume than the shale you would ha.ve to bave would be control of 
you have mined bee&~ It '.bas been cooked propane and lt ls just going to take this gov-· 
and ao It ls not dl.ssolved. There ls verylittle emment one by one further and further Into 
water where the shale 111. Therefore, what do controls and the more government gets into 
you do with the stuff? You could ftl1 a valley controls In my opinion the more they distort 
but 1f you have a heavy wind, this stuff ts the economy and make it dl.11!eult for us to 
going to blow all over the west. get back on a sound bull. 

Again, you .can do an experlme~ fs>r -.200 Therefore, In conclusion;- 1t seems to me 
million of trying to develop I~-Sltu produc- tha.t this idea of the government acting as a 

c.:t.al\·"' to eL or t.o help get us o1I' d 
center In becwning self-aul!lclent Ma natu>n 
across the boa.rd In all of these ftel11s on a 
self-11quldatlng bllllis, that tbls is essential 
for our nat ional security, to our Industrial 
growth, to employment. That Is a pretty good 
combina tion of the three. 

It we don't do It, In my opinion, there are 
elements In this country e.nd some of them 
In the Congr-ess who would like to see in­
dustry fall and not be able to meet the needs 
of the country and then say, ftne, we told 
you the system was no good: that capitalism 
doesn't work; that priva.te enterprise doesn't 
-work. Therefore, we have got to ta.lte It over. 
Then we will move as the British moved 
tll.ktng over one Industry after another and 
of counie the _problems that grow out of that; 
then they start aub!lldlilng; then unlimited 
capacity to pay and, therefore, you get Into 
the most dtmcult situation a.nd 1.be moat 
dangerous situation where you have neither 
a ciapltallal system nor a &OClallst system and 
you have the worst of both .and nobody can 
make an Investment because they don't know 
-what th~ conditions are going t.o be. what the 
regulations a.re going t.o be, what the re­
sources a.re going to-be. Therefore, you have 
a plurality and we have higher unemploy­
ment and demand for more expenditures by 
the Federal Government which the President 
has bad ~lie courage to resist to a degree that 
1a perfectly extraordinary ~nd 1f be didn't, we 
would have more 1n11.atlon. 

This Is then also t would .say to you, those 
who study this queatton. that Fabian aoc!al­
lsts like ln.ftatlon because that Is the quickest 
way to equall.Ze capital that you can-110 In 
any country. You don't have to expropriate 
anything.~ Just people's values are gone be­
cause inflation Just wipes them out and the 
Germana went through that and we know 
what happened from that. 

So I would just like to say that while tb1a 
has been opposed and we all 'know that be­
cause you all read It i~. the papers; becau.t!e 
tt says it would be a 1!.rst step _towards gov­
ernment takeover. 
· The President has already said we have to 
have an allo<'...atlon of capital. Bl! has asked 
private enterprtse to do It. Bo it Isn't a ques­
tion of taktng the capital from boUlllng and 
all of these other areas that people talk 
about. There Is plenty of money right now 
in the savings and loan assoclatlons. People 
haven't got enough co.n1l.dence to Inv~ In 
housing'. So It Isn't that. 

Secondly,.as far as a step ~Wards. gocl•lf!Q'!! 
I think tt la exactly the oppOIStte. I thl.nk n 
ii government'• showing 1:he1r· concern for 
the present .system. free enterprise and capi­
tal and that they are tiytng to help stimu­
late and bridge over thla period. 

There la one other thing I forgot to say 
and then I wlll stop'; that 11,-that the Peder1'1 
Energy Admlnlstratlon ' would have the re­
sponslblllty or •r.ting as the clearing howie 
for all of the ecological .and regulatory !Unc­
tions that government has at State and Fed­
eral levels, State, Federal and local level&. 

So all of them would be cleared thrOugh 
thlL They would then malt& recommenda­
tions w simplify theee structures baaed -on 
thelr experience. Any private operation -which 

'was investing 1n capital to achieve energy 
self-suftl.clency could also use thl.B corpora• 
t1on as the clearing house for all of its con­
tacts wtth gover~ment. 

·So that they could get a syatem which 
would accelerate an:1 maybe cut down on the 
time because with' a 1068 or time due to the 
d\!laya and the a~lts that take place. Thia ts 
a very, very eerlous thing In terms of cost 
and expense. 

I would ala0 say the way the legislation ls 
being drafted It would give the board the 
dtscretlon, a 11.ve-man board the discretion 
so that there wouldn't be a basis for sutta. 
In other words, you couldn't sue the cor­
poration for a decision because all of the key 
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declllona are ten to the Judgment of the t;pe of plant au h as the rubber p l ant.a In 
boVd. World War Il. 1£ there any way you are going 

Therefore, there aren't criteria. and there- to Insure that this legl111atlon Ill llO worded 
tare hopefully we ca.n keep this from gettln& that someone -of a different phllollophlcal 
anothel'-1 hope too many of you aren't outlook cannot tum this energy lndepend­
laWJera because I don't want to cut down en.ce agency lnto a Federal oll and pa cor­
on tile buslneu-but hopefully we can get poratlon running the same way as TVA? 
this thin& BO that we C!-n get It rolling a.nd The VICE PRESIDENT. It requires that every­
get action fast and deelstons made the way thing be sold and that It be aelt-llquldat­
they are done ln private enterprllle as dis· lng and It be done through private enter­
tlnct from the we,y they are done too often prise and with private enterprise partlclpa­
ln government. tlon. I think the private enterprise partlclpa-• 

That I think 111 the summary. Any ques- tlon Is one of the moat Important. For ln­
tlons we can get Into would develop detaUa stance, If you buUd a power plant, atomic 
of the altuatlon, but that In eBSence Ill the power plant under lease purchase contract 
suJDJD&rJ. _ with a contract with the Public Service Com-

I sho\lld 11&y perhaps wha.t makes me think mls&lon, you actually then have a contrac­
lt wll1 go through Congreea. 'Ibis Is some- tu&l relationship so tha.t the ownership, un­
tblng th11tt labor .wants very badly. It Ill Joba less somebody abrogates the contract, la ln 
through lndustrY and not Jobs through dole. the hands or will be In the ha.nds of the 

Therefore, I am pretty sure labor Is going private enterprise. Noth.Ing will be done 
to give It very strong support. If Industry wb.ere the government sets up some new 
at the same time feel.I tt 11 desirable and form ot TV A. 
worthwhile and gives It support, then I think It happens that the Governor ot Pennsyl­
ita passage bas got very great. potential. . vanla wbo ta a declared candidate tor the 
It Industry Is oppoeed to It, tbat will nul- PresldenC";, Governor Schapp, baa got a pro­

llfy la.bor support and probably nothing gram he bas been trying to get--I don't know 
would happen. But I thlnlt it 11 a turning whether It haa surfaced yet-other Oover­
polnt tor t11l1 country and lf we don't have .nors In the Eastern Sea.board to join In spon­
energy we are not going to ha.ve growing ln- soring whlcl:r Involves a TVA at the mine 
dustry; lf we don't have a growing 1nd1¥1try• heads to produce electricity at the mine 
we are not going to have Jobs and we are heads which would be owned by tlle govern­
aolng to have a lot of problems. We have ment, mined and then distributed from 
got them, but they wru be wone. there. 

Thanll: you. So that I think-that we are on the verge. 
Are there any queatlom? I ftew to the cos.st Thursday night wttb a 
QVESTios. Mry-Vlee President, could you Senator who bas introduced a bill to break 

• relate this profram to the f8 billion syn- up the oll business and have Just producers, 
thetlc fuel program tbat we read about re- distributors, marketers, each one would be 
cently? Ia It.part of1t? In a separate company. I only mention that. 

The V1CJC Pllz:smENT. The $8 bllllon syn- This Is a Republican and 1t shows that people 
thetlc fuel program Is one that Senator Jack- are looking In Congre&11 for waya-or polltl­
son baa propoeed. It hasn't passed yet. So cal In political life-of being responsive to 
what we did In the thinking on this was to the publlc but· not, In my opinion, too clear 
just make a provision that they would be as to wbat.. the impact would be on our 
complimentary If that p11S15ea. In other words, system. 
ot eoW'M, that ls an. outright expenditure. Sir: 
In other words, that 11 government putting QUESTION. Mr. Vice President, you lndl-
the money In tl!_e budget expenditure. Tbls cated that this authority would be able to 
other one ta a loan or an Investment or a,. produce hopefully about 14 percent, I believe 
guarantee of a loan and on a selt-llquldat- you said, of tbe energy needed? 
mg bald1. So that Is the dltferenee . . But If The V1c:s Par:smENT. Capital. 
tbat one puses, 1ine. Whatever they do that QtTl:STloN. Of the capital. 
wouldn't have to be done llere. The V1cz PllESmENT. Of the capital needed 

So that they will be totally compllmen?r:Y· to meet the selt-sul!lcleney. . 
QVESTION. Mr. Vice J>resldent, you men- Qm:snoN. Is there some way this could be 

tton~ ma.ny ot .the traditional sources of helpful If private Industry does not come 
energy but you hardly touched on solar forth wttb the-other 88? Do you think there 
energy. I wonder. Here ls one that bas few Is a.ny problem In that other 88 being raised 
ecological prob~ems and _!!.ould It be partlc- during that period of time? 
lpatlng In this program and how? . . The VICJC PllESmENT. Let's take a case in 

The VIC:& PRESIDENT. Again, solar energy point. Let's say, tbey Invested $200 million 
and thermal energy are very Important parta. In either an In-Situ gaslftcatlon of coal or 
They are not large scale producers of energy In-Situ gaal1l.cat1on of oll project and it 
immediately, but they are very Important proved to be within let'• say lower cost at. 
parts of the program. Any group who has present imported olt prices. I don't think you 
eomethlng, wbo wants to produce any new would ha.ve to worry about It bees.use the 
process or develop equipment or wh•tever or government would not continue. They would 
may be !or solar energy would, 11 they can't sell, either sell the process or make it avall­
get the funds themselves, be eligible for as- able, whatever the procedure wotild be, 
11lsta.nee In the way of a loan, a loan guar- wha.tever they did In the rubber research 
antee from this authority. t}'p8 of thing. I thlnlt you would find then 

I should mention alao tliat conservation Ja a tremendous amount of capital. Capital 
included In here. In other words, support goes where St can get earnlnp. If capital can 
'tor it.he conservation of energy If that can't find attractive earnings In producing ellergy 
get Its own ftnanclng because you can sa.ve In tbls country tor selt-sumclency, they will 
a lot of energy wblch would reduce the need Invest In It. rr· they can't, they wm Invest 
to produce It; and that tbat ls part of this. In the McDonald Hamburger stands, not that 
too, Pipelines are Included ln this aa eligible :l _ am against them. I am for tbem. 
If they can't get the ftnanclng. (Laughter) But they are not going t.o aolve 

Alulta could produce a.n awful lot more our energy problem. We have a free capital 
on If they opened up more lands; ftve, 11tx. market. They go where the .returns are. The 
seven mllllon barrela a day. That would question. ls can the government help point 
take tour or l!lve pipelines. So you are tallt- tbe way t.o g~ returm? 
Ing a lot of money and that has to be bal- Qu:sSTioN. sir, you mentioned In eonnec-
anced out. tlon wltb the nuclear power plants a con-

Sir: tract between the Federal Government and 
QUUTioN. Mr. Vice President, you bad tbe State Publ1c Service Commission. I don't 

rn!Jitlonecl the government-owned, contract- think you Wtll get many States that wlll 

V.'ll'lr.-"h enter tnto such contre.rt• but 1l' 
you do you could do that r ight now without 
having to h11ove the lease-back arrnngement 
and the Federal Government b u ild the 
plants. 

Tbe VICE PKESIDICNT. Great. Tben we 
wouldn't have to put any Federal money ln. 

Qt7ESTION. I would thtnlt that would be 
the place to look; ls the Federal Government 
using It& Influence with the State commll• 
slons to get the rates up? That wru bring 
the capital In and you won't ba.ve to build 
the planta through the government. 

The VICE Pu:smENT. There la only one :II.aw 
ln your argument, 11 you will forgive me-a.t 
leaat a political :fta.w; and. that la, as one wbo 
only two years ago left Govemorsbip and who 
saw the beginning of tbe pressures due to, 
ftrat, ecology on using non-sulphur fuels and 
the Increased cost In getting the non-sulphur 
coal, non-sulphur oll; then tbe embargo a.nd 
then the world price Increase of 500 ~rcent. 
These poor pubUc service commissioners have 
had to take double ant;! triple the cost of 
electricity to consumers, It not more. 

Their problem 111 right now that they bave 
gone through so many lncrease&-thlll lll true 
because I was very cloee to th,. commls6ton 
there and when I got a new commillslODer, 
Chairman of the COmm1slllon, who had been 
a strong consumer advocate, I said, ''Loolt. 
In your advocacy of the protection of tbe 
consumer do you lnclude--thts Is before 1: 
offered b~ the Job-the protection of the 
consumers• need tor additional power In the 
future? It so, do you visualize that that la 
going to take higher rates and more money 
In order to get the caplta.l ln?" He said. "I 
.read you. I agree with you and you have no 
problem." I took him on. 

He did a superb Job. He was ptllorled by 
the public. He wa.s sued by my own atto.rney 
general. (Laughter) It was purely political. I 
love him, too, and he wu sued by the city. 
~n other words, these people have been In 
the most dll!lcult political situations becalise 
every consumer of electricity-I can only 
speak for New York, but I suppose It Is very 
similar In other part&-bas Just gone th.rough 
the most unbelievable Increases ln cost. 

So my reaeon for thinll:lng what I B!t>Y Ill 
they would be so glad to see something built 
that wlll protect tbe needs of the community 
but doesn't have to raise the ratee until fur­
ther down the road when they may not even 
be on the commission. (Laughter) They 
would be very happy. In my oplnlon-thta 1• 
a political Judgment--to sign a contract tor 
the :Cuture whereas they could not go th.rough 
another m.aJor increase now particularly as 
the people aren't going to get the beneftt for 
11 yeare. The alterna.tlve to this Ill, what ls 
happening again ln New York State where 
we ~ad an authority which was created to 
develop hydro-electric power on the St. Law­
nnce with Canada. Each of ua h&s a power 
authority. We run It Jointly. 

This power authority now being the only 
one that could .raise the money h88 already 
bullt one atomic power plant. It is now going 
Into a second atomic power plant. It baa 
bullt the gr1d to connect It and the ftrst 
thing you know we are going to see tbls 
same thing happen that government ls going 
to come In to meet the demands. I Just think 
If you believe in' private enterprlee, lf you 
believe In the capitalist system, you have to 
stand up !'Jld see what doee It take to help 
that system work? You bave got the very 
simple and right answer. If government 
would 'Just get off their ba.clta, tben we 
wouldn't have any problem. But this 11 a 
democracy. Government ls the creation of the 
people and It-baa got politicians Ulte myself 
in It and they m.ay not be always as totally 
objective In their views or what Ill needed 
because of these political oressures. There­
fore, I think here 1s·a poBS!b1llty 

If we can do what you say, pertect. They 

' . 



Novembc r 17, 1L ;·'i ( 

wtll tl'J'. Dut we talked it t>rLr 1 -

eome of the Cn\"lronmental n:qllln!mCDt.s. li 
you did that, the Jegtalatlon wt1uld be klllcd. 
So we have got to ltYe wtthln tblll, but let'& 
have a central point. where we e&n clear all 
of this atutr and where you deYclop perhapa 
standard ropns and ao forth and to the degree 
we can get what you suggest, wonderful. 
Then no money would be needed. 

Thank you. 
Slr; way tn the back? 
Qvunow. Mr. Vice Preslden( I am won­

dertn1 about tbe eft'ect of this plan on com­
petition wttbtn the LNG tnduatry. P'or ex­
ample, U one amall project were to be gi1'en 
aubatantlal Federal help or one Alaslta pipe· 
line, what would the etrect be on other appll• 
can ta who didn't get help? 

The V1cz Pu:smun. There la a 1'8l'J tn­
tereattn1 thought here and that la I tbtnk­
don't hold me on thla one--but I think st 
will be In tbe legislation tbat no loan would 
be made below the ratu of what a prime pro­
du~ of energy ca.n ge~ In the open market. 

In other words, the govenunent won't come 
Sn and take a weak company-t.hla I.I not a 
bailout. Thia Is not gotng to be for the ball­
lnl out of a defunct company. Thia wtll onlJ 
be to produce energy to achJeve tbeae goal.a. 
But the rate of tbe loan would not be lower 
than what the prlJne rate would be for a 
auccesatul company. 

Moat companies wDl not want to borrow 
from the government. I tmagtne, 1f they 
can pt tt from prt1'ate. 

81rt 
QvunoN. What proYlslon la made, Mr. 

RESSIONAL 
of tboee, Including A• ••1 d forth 
and so forth. So they t\naUy h&d to give It up 

U there 1& central grOUp and you get 
some very able people who understand t.be 
law. tbe ecology, production, and ao :forth, I 
thlnlt tht. untt could become an extremely 
emclent untt. 

I am not sure "'by ln many CASCll these 
things can't be standardized. Why do you 
have to spend a great deal of money each 
time you file an Impact statement, start· 
Ing from scratch? The Impacts can't b& that 
dlft'erent. There are certain criteria that go 
In.to them. I have a feeling, I don't know, I 
ha,.. a feeling thl11 could be a very lntereA­
lng and u.eful step. 

Thanlt you very much. I apologize :for 
having to go, but I go to open tbr Senate 
and I am not. allowed to speak there. That 
la why perhaps I talk ao Jong here. I can't 
epeak up there without unanimous conaent, 
which I don't get very often. 

I would love to follow up. If any of you 
have questions as time goes by on tbll, of 
courae, you get the legls.latlon shortly. but 
I would be delighted to see them because to 
me this hu got to be the heart or our future 
strength and vitality u a nation: our ability 
to meet our people'• needs; to provide em­
ployment; to be secure and to meet our Ye­
sponslbllltles around the world. 

I think we have got to get rolllDg u tar· 
as thla economy i. concerned If we are go­
ing to atay the leader ot the :free world or It 
the :free world 1a going to have a leader. Let 
me put It that way. 

Thank you very much, Indeed. 
Vice President, In the event that loe.n ta In 
default? Ma. MEANY'& STATEMENT 

The Vici: PllEsn>ENT. I tblnlc the plant, the On the baaia of the analysis and recom-
operatlon, whatever It I•, would be completed mendatlona of the AFL·CIO Energy .Polley 
and the propertf aold. They take a losa. U Committee, the APL-CIO endoraea the con­
JOU are ln thla buslne1111 of trJlng to produce cept of the Energy 'Independence Authority, 
r1alt or go Into r111k areaa, you are going to a proposal Initiated by Vice President Rocke­
have &0me major successes and aome faDure11. :feller and Introduced ln the Congress by the 
I thlnlc that ts why 2.6 percent of the capital l'ord Admlnl.atratlon. 
or 25 percent or the •100 bUllon wtll be equity Private lnduatry, left to Itself, cannot and 
and 715 percent loans. • wm not resolve the enerp crisis whlcb atlll 

I bope that they wlll make enough sue- plagues this nation. 'Ibe. American people 
~s which they can .ell at a proftt to over- ahould not be deluded by t.be current easy 
come the losses which would be at a la., you avallabtllty of eiiergy auppllea. Wblle the gu 
1tno111:. where there would be a default. But lln~ have disappeared, the dependence of 
t.ben thq ban Just got to aell tt. Th1I ta ape- the United Stat.ea on oil trom Insecure foreign 
c:111cally stated not to become a gonrnment aourcea etUl eztata. Thi.a nation la more 
operation. · vulnerable to an Arab 

0

011 embargo today than 
str? In 1973. Government- mu1t proude the ( 
Q'o'EsTioJf. Mr. Vice President, pl- de- lnltlattve and Incentive for development ot 

tall a little more o:f thLs cteartq houae con- energy projects that 1flll place this nation · 
cept .. What authority would that have? Ia tt on the road to energy independence. 
advtaory primarily? II It tn the ecology field It la estilllAted that capital 1D the amount 
only? Or could. St apread to other areas o:f o:f •600 to $800 billion will be needed tri the 
agencl•? · next ten yean to ftnance investment.a for 

The Vici: Paum:EKT. Any clearancea that energy Independence. Most project& would be 
would be by a dtvW.on or FEA wbicb would capitalized from private sources; however, 
1peclallze In govanment clearancea. of an thOISe deemed vital to the national tntereat 
types, and so 11' there la a project whlcb con- but unable to-aecure prl1'ate capital, would 
trlbutea towards energy ael:f-suftlclelicy, tl· be flnanced tbrough a new government cor­
nanced or .not 11.nanced, partially or not by poratson with authority to malte direct Joana, 
the government, they would be el.lgible. to provide loan auarante.. and other financial 
have all of tbetr clearancea done through a.sslst&nce to energy Independence proJeeta. 
thla dtY1alon. Whlle the Al"L-CIO does endorae the crea-

Tbt• could nry well lead to ~mmenda- tson of an Energy Independence Autllorlty 
tlona-1 thlnlc It wtll be so stated 1n the leg·"' and the "basic prognm eet forth· In the 
t.latton-aa to st.mpll1lcatl011 or Clearance&. bW, we expect to have a numbeT of proposal• 
To me the most Interesting cue, a friend of for lmprovemente In the specific terma of 
mlne wbo la a lawyer ln New York tried to set this measure. 
up a corporation for the seven. utility com- At the proper time, we will testify befon 
pantu In New York state tut year, wblcb Congress on the leglalation and will make 
would be • :lhmnclng construction company. detailed propoaala and 11Uggestlona to 

• The cred.lte weren't strong enough to do It strengthen the bill. 
tbemaelvea so they wanted to set up a Joint ' The federatlon'a Energy Polley Comm1t­
company. • tee-compoee<L. of Becrd.ary-Treasury Lane 
' B.e &Bid there were, I have forgotten, 14. K.lrltland. Vice Prealdent& Paul Ball, Martin 
17 dlft'erent regulatory bodJea, State and na- Ward, William Sidell, A. P. Groaplron, M\ir­
tlonal, whlcb were lnvolnd. B.e could not ray Pinley and J09eph Keenan-will conitnue , 
device a corporation which could meet all . tta atudJ of tbt.s and other proposals. 




