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III. PARTICIPANT
3 Participants:
Julian Kulas - Chicago, IL: Mr. Kulas, an attorney, was National Chairman
of Ukrainian Americans for Clinton/Gore. He is a member of the National

Executive Committee of the Ukrainian Congress Committee of America.

Orest Baranyk - Chicago, IL: Mr. Baranyk is Chairman of the Ukrainian
Congress Committee of America, Illinois Division.

Myron Kuropas - Chicago, IL: Mr. Kuropas is a board member of the
Ukrainian National Association, the largest Ukrainian fraternal organization.
He is also a professor at Northern Mlinois University.
Anthony Lake
Sandy Berger
Alexis Herman
IV.  PRESS PLAN
Closed to Press. White House photographer at beginning only.
V. SEQUENCE OF EVENTS

o You enter room and meet participants.

o Open discussion with Julian Kulas taking the lead on behalf of the group.
Mr. Kulas will present you with the letter.

0 You depart to following presentation of letter.

VI. REMARKS

None necessary.































































THE WHITE HOUSE

WASHINGTON

January §, 1994
MEMORANDUM FOR THE PRESIDENT
FROM: Linda Moore, Political Affairs

SUBJECT: Wisconsin Politics

1992 ELECTION RESULTS

Wisconsin Milwaukee
Clinton 41% 51%
Bush 37% 33%
Perot 22% 16%

Senator Russ Feingold (D) beat incumbent Robert Kasten, Jr. (R) 53%-47% in 1992.
Congressman Thomas Barrett (D) was elected to a first term in the fifth congressional
district, which includes most of Milwaukee, by a 69%-30% margin. (He succeeded
Congressman Jim Moody (D), who lost to Feingold in the Democratic Senate primary.) All
other congressional victors in 1992 were incumbents. Democrat Peter Barca won Les

Aspin’s former seat by only 657 votes out of over 110,000 cast in a special election held on
5/4/93. :

RECENT POLLING

A poll conducted 11/7 - 11/14/93 by the Wisconsin Policy Research Institute tested the
popularity of several national and statewide political figures. You have a 46%
favorable/42% unfavorable ratio among Wisconsin residents, a drop from the 49%
favorable /40% unfavorable ratio reported by the poll in May. You are strongest in the
Milwaukee area, where you enjoy a 51% approval/37% disapproval ratio, and weakest in
the LaCrosse/Eau Claire area, where you have a 35% approval/44% disapproval ratio.
Incumbents are having a very tough time in the LaCrosse/Eau Claire area, where every
incumbent’s approval rating, including that of the very popular Governor Tommy Thompson
(R), is about ten points lower than it is statewide. The poll reports that Ross Perot’s
political fortunes have declined greatly in Wisconsin. He currently has a 35%
favorable /52% unfavorable ratio, a sharp drop from the 51% favorable/33% unfavorable
ratio he enjoyed in May.



Governor Thompson remains the most popular politician in the state, enjoying a 65%
favorable/22% unfavorable ratio. This is a slight increase from his 59% favorable/28%
unfavorable ratio reported in May. Senator Herb Kohl (D) has a 50% favorable/23%
unfavorable ratio, a decline from his 57% favorable/16% unfavorable ratio in May. Senator
Russ Feingold (D) enjoys a 47% favorable/21% unfavorable ratio.

Thompson’s popularity is reflected in Wisconsin residents’ comparatively optimistic
assessment of where the state is heading. Fifty-five percent believe the state is "moving in
the right direction” while 41% believe it is "pretty seriously off on the wrong track." By
contrast, only 21% believe the nation is "moving in the right direction" while 75% believe
it is "pretty seriously off on the wrong track.”

GOVERNOR THOMPSON

1994 Gubernatorial Race. Governor Thompson will seek re-election next year. His
formidable popularity is keeping strong Democrats out of the race. Attorney General Jim
Doyle (D) and former state Senate Majority Leader Dennis Cullen (D) have both declined
to run. Milwaukee Mayor John Norquist (D) is considered extremely unlikely to run
although has not officially ruled a bid out yet. The likely nominee is state Senator Chuck
Chvala (D) (pronounced "koala"), who has announced his candidacy and has been
campaigning for months.

Thompson reportedly has between $4-8 million in the bank. The Chvala campaign,
meanwhile, says it will report a quarter of a million in the bank at the end of the month.
Although this is ahead of where then-Governor Tony Earl (D) was at this point for the 1986
and more than 1990 nominee Speaker Tom Loftus (D) had at this point in his race, Chvala
is considered a very weak candidate and is expected to raise much less money than
Thompson. Some prominent Wisconsin Democrats — including Speaker Walter Kunicki (D)
-- have been casting about publicly for a stronger Democrat. These attempts have garnered
some negative publicity and have made it even more difficult for Chvala to get his campaign
to get off the ground. (Secretary of Defense Les Aspin’s resignation last month fueled
hopes that he would enter the race but this will not happen.) Wisconsin Democrats are very
concerned that the national party is writing off its gubernatorial contest, fearing that too
smooth a ride for Thompson will result in Democrats taking a beating in the state legislative
races.

Thompson on the National Stage. Governor Thompson appears to be positioning himself
for aslot on the Republican Presidential ticket in 1996. He continues to claim that he is
not considering a Presidential bid and says that he was joking last fall when he told a
Dubuque, IA reporter that he might enter the Iowa caucuses. He also claims that he is not
"running" for vice-president, saying the office is not one you can run for, but declined to
pledge to serve out his term if re-elected in the event "somebody did want me to be the
vice-presidential candidate.”

Thompson was one of the most outspoken Republican Governors in favor of NAFTA and
served on the bi-partisan Leadership Group of Elected Officials for NAFTA. Despite his
agreement with the Administration on NAFTA and the supportive tack he takes when he
visits Washington, Thompson has been very critical of your efforts when he is home in
Wisconsin. Democrats in the state are very frustrated with Thompson’s ability to portray



himself as a friend of the Administration while serving as a severe critic and you may wish
to keep this in mind when greeting the Governor and recognizing him at public events.

Thompson was recently named co-chair, with Governor Roy Romer (D-CO), of the National
Governors’ Association Health Care Task Force and also sits on the NGA’s task force on
welfare reform. Thompson also recently predicted that he will be elected vice-chair of the
NGA next summer and elected chair for the 1995-96 term. ’

1994 SENATE RACE

Senator Herb Kohl (D), elected to his first term with 52%, is expected to seek re-election
in 1994. Although most consider him to be the favorite at this time, his hold on the seat
merits watching. The Republican Senate Campaign Committee (RSCC) says that Kohl will
be one of its 3 or 4 top targeted incumbents and according to some observers, he is
panicking. He dismissed his three top staffers in October and is now working -- with mixed
success -- at raising his standing among Democratic activists.

On the positive side of the ledger, Kohl is not expected to face a primary challenge and will
certainly be well-funded in 1994. The Senator, the owner of the Milwaukee Bucks
basketball team, has a personal fortune estimated at $250 million. He spent $7 million of
his own money on his 1988 race and will likely do the same next year. On the negative side,
he is not well-defined in the eyes of Wisconsin voters and does not have a long list of
legislative accomplishments to point towards. Republicans have begun trying to paint Kohl
as an ineffective backbencher and attacking his vote in favor of your economic plan.

Four Republicans will run for the Republican nomination: state Senator Bob Welch (R),
state Treasurer Cathy Zeuske (R) (pronounced "zigh-skee"), attorney and LaCrosse County
GOP Chairman Thomas Fitzpatrick (R) and Matt Gunderson (R), a sports marketing
executive who is the brother of Representative Steve Gunderson (R). The real race is
expected to be between Welch and Zeuske. Welch, an archconservative, has been
campaigning for quite some time and has the support of state grassroots Republican activists
and much of the GOP establishment. National-level Republicans reportedly prefer Zeuske,
however, feeling that a moderate woman candidate would prove the more formidable match
for the incumbent.

The Republicans have been trumpeting internal polls which they say indicate Kohl's
vulnerability. In September, Zeuske claimed that her internal polling showed Kohl leading
her in a general election match-up by only 38%-25%, and last month, Gunderson said his
internal polling reported that only 37% of the sample said Kohl should be re-elected.
Kohl’s office has countered, saying that their internal polling reports that Kohl has an
approval rating in the 60-70% range — even higher than Governor Thompson’s approval
rating.



THE CONGRESSIONAL DELEGATION

Senator Herb Kohl (D) Senator Russell Feingold (D)
Congressman Pete Barca (D) Congressman Scott Klug (R)
Congressman Steven Gunderson (R) Congressman Gerald Kleczka (D)
Congressman Thomas Barrett (D) Congressman Thomas Petri (R)
Congressman David Obey (D) Congressman Toby Roth (R)

Congressman James Senstenbrenner, Jr. (R)

Of the eleven members of the delegation, four (Kohl, Feingold, Barrett and Barca) are first-
termers. Senator Kohl sits on the Appropriations, Judiciary, Small Business, and Aging
committees. Senator Feingold sits on the Agriculture, Foreign Relations and Aging
committees and is up for re-election in 1998.

Milwaukee is represented by Representatives Barrett and Kleczka. Both are expected to
be re-elected easily next year.

STATEWIDE ELECTED OFFICIALS AND STATE LEGISLATURE
The statewide elected officials are listed below:

Govermor Tommy Thompson (R) Lt. Governor Scott McCallum (R)
Secretary of State Doug LaFollette (D) State Treasurer Cathy Zeuske (R)
Attorney General James Doyle (D)

The state Superintendent of Public Instruction is also a statewide elected office. It is a non-
partisan post but the current superintendent, John Benson, was supported by the Democrats
in the April, 1993 election.

The legislature has been out of session since November and will resume business during the
third week in January.

State Senate. The Democrats lost control of the State Senate for the first time in 18 years
by losing two of the three State Senate special elections held on 4/6/93. The current tally
is 16R/15D. The Senate Majority Leader is Michael Ellis (R) and the Senate Minority
Leader is Robert Jauch (D).

State Assembly. The Democrats maintained their 52-47 edge in the State Assembly after
four special elections were held last summer. Walter Kunicki (D) is the Speaker of the
House, David Travis (D) is the House Majority Leader and David Prosser (R) is the House
Minority Leader.

WELFARE REFORM

Welfare reform is one of the hottest political topics in Wisconsin and Governor Thompson
has garnered a lot of favorable publicity from the issue. Under Thompson’s "Work Not
Welfare" plan, 1,000 AFDC recipients in two counties will be required to work - if
necessary in unpaid community service jobs or special jobs created for the program - or
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The Administrater
Weohingtem, 06.0. 20202

January 5, 1994

Mr. Ray Hanley

Chalirman

State Medicaid Directors' Association
810 First Street, K. E.

Suite 500

washington, D. C. 20002

Dear Ray:

I am responding to your letter of December 30, concerning the
"Hyde Amendment.” I hope my comments will help clarify our plans
for implementation of this congressional action. The position of
the Administration is that interpreted Medicaid law mandates
troating the exceptions for abortions resulting from rape and
incest in the same manner as the existing exception relating to
the life of tha mother.

Medicaid law mandates coverage of medically necessary physician
services. Courts have heid that when state laws have sought to
restrict medically necessary physician services, such as abortion
services, those restrictions were permissible only 1f consistent
with federal law.

The Hyde Amendment prohibits the use of federal funds for
abortions, with certain exceptions. When Congress this year
changed the Hyde Amendment to lift the prohibition on funding for
abortions of pregnancies resulting from rape or incest, it is my
understanding that thoee aburtions then became subject to tha
same standards for medically necessary physician services as any
other medical procedure.

The decision to implement this policy nationwide was not
discretionary. Under the Supremacy Clause of the Constitution,
when state statutes or.comatitutions conflict with federal law,
the federal law takes precedence by pre-emption.

The legislative histeory cf the Hyde Amoendmont cxtends back over
most of two decades and Las always dealt with the mandatory
services provisions of the Medicaid program. 1In the figscal years
between 1981 and 1983, Congress onacted the Bauman Amendmoent to
the Hyde provision, which specifically relieved the states of the
Medicaid mandate to fund medically necessary abortions, and thus
created an ¢npress excoption to the rulae of pro-omption. The
Bauman Amendment made state funding of medically necaessary
abortions discretionary; absent such language it is not. That
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language has been absent from ths Hyde Amendnent since 1984.

When Congress enacted the Hyde Amendment last year, it added
abortions in the case of pregnancies resulting from the tragedy
Oof rape or imcest to the category of abortions which Medicaid
must cover. Thus, {f state law conflicts with this enactment,
court decisions require that state law give way to the federal
law insofar as it applies to the Medicaid program. State law is
unarfected for programs that use only state funds.

The currcnt Hyde Amendment was enacted in October 1993. The
intent of the letter which we issued in December 1993 was to
advise states of the need to come into compliance with federal
law. As with any modification to a state plan, states can make
changes up to the last day of a quarter, and those changes may be
retroactive to the first day. As a result of our notifying
states prior to tha end of the first fiscal quarter (October
through December 1993), states which paid for abortions resulting
from rape or incest now have the Gpportnnity to qualify for
federal matohing funds far those expenditures. Other states have
until March 31, 1994 to amend their plans i{n order for those
changes to be effective January 1, 1994.

In your letter, you asgsert that the implementation of the Hyde
Amendment imposes an unfunded federal mandate on states and is
therefure contrery to the President's Executive Order. This
Administration understands the fiscal burdens experienced by
states; indeed, that {8 the motivation underlying the Executive
grder. The Executive Order, however, conoerns areag 0Of policy
and regulation in which federal agencies have discretionary
authority, which is not the case here.

In addition, the amount of state funds involved is negligible
because the revision of the Hyde Amendment expands abortion
coverage to a vesy small group of woden. Those who will now be
served as a result of the Hyde Amendment of 1993 are poor women
who have been the victims of rape or incest, who have suffered
physical and mental abuse and who, beyond that. have been made
pregnant by those acts. Congress has extended needed medical
services to these womnen.

rinally, where statutory language permits, I believe we have
worked hard to consult with states on the implementation of
pollicles—-as promised. Our work on the drug rebate progran.
home and community-based services waivers, and issues in health
care reform are prime examples of these collaborative efforts.
















THE WHITE HOUSE

WASHINGTON

MEMORANDUM TO THE PRESIDENT

FROM: JOHN HART
DATE: JANUARY 4, 1994
RE: MILWAUKEE HEALTHY START PROJECT

You should be aware that the Department of Health and Human
Services has been contacted by Senator Kohl’s office regarding
the funding of Milwaukee’s Healthy Start Project. This project
was started under President Bush and Secretary Louis Sullivan.

It has never received Congressional authorization. There are
currently 15 sites that receive federal appropriations, and 4
sites that were approved, but unfunded. Milwaukee is one of the
approved but unfunded sites. The March of Dimes has been funding
the Milwaukee site, but will not be able to continue funding
after May 1994. The FY 1994 Congressional appropriations
continues to fund the 15 originally funded sites, but will not
pick up the 4 unfunded sites. Senator Kohl is under the
impression that you suggested to Mayor Norquist in a conversation
last Spring that you thought the project was worthwhile and
should be funded. Mayor Norquist has written to HHS and urged
the Administration to support federal funding of the Milwaukee
Healthy Start Project.

Secretary Shalala is writing the Wisconsin Congressional
delegation explaining the situation. HHS does not have the
authority to fund any new Health Start programs (i.e. Milwaukee
and the other 3 approved, but unfunded sites), but will continue
to provide technical assistance. Questions can be referred to
Secretary Shalala’s office.



THE WHITE HOUSE

WASHINGTON

January 5, 1994

MEMORANDUM FOR THE PRESIDENT

From: Ann Walker

Felton Newell
Re: Local Issues Briefing, Milwaukee
CRIME

Milwaukee's 164 homicides in 1993 were four short of the record number in 1992.
Of the 164, 33 of the victims were under the age of 18.

According to a November poll, 75% of Milwaukee residents believe crime is
increasing in their community. The poll also found only 37% of the City's
residents feel safe during the day. When asked what approaches would reduce
crime, 30% of statcwide citizens said imposing the death penalty for murder
would, while 25% said imposing stricter gun controls would work best. Eighty-
seven percent of a statewide sample support gun registration run by the State.
The poll was conducted by the Wisconsin Policy Research Institute, Inc.

INSURANCE DISCRIMINATION

Congressman Thomas Barrett sponsored a Milwaukee hearing on Tuesday to
investigate racial discrimination in the insurance industry. Witnesses at the
hearing voiced support for a bill designed to require insurance companies to
disclose data they use to determ:ine sales efforts in different neighborhoods. City
Council member Marvin Pratt testified at the hearing on behalf of the eight
homeowners he is representing in a federal suit against the American Family
Insurance Company. The suit alleges that the Company discriminated against
them because of their race.



