

































































THE WHITE HOUSE

WASHINGTON

MEMORANDUM FOR THE PRESIDENT

FROM: John Hart, Deputy Assistant to the President for
Intergovernmental Affairs

DATE: November 17, 1993

SUBJECT: Washington State Update

In a visit to Seattle on November 10, Ira Magaziner had
meetings with Governor Mike Lowry and other key officials to
discuss Washington State’s health reform efforts in the context
of national health reform.

During a private meeting with the Governor, the Governor was
concerned primarily with the flexibility in the President’s
proposal and how the Washington State plan would be impacted.

Following this meeting, Ira met with the Insurance
Commissioner, Deborah Senn, state Senator Phil Talmadge (Chair,
Senate Health Committee), the State Health Services Commission
Chair, Bernie Dochnahl, the state health services commissioner
Don Brennan and the State health services commission director
Randy Revelle to discuss their concerns and benefit from their
insights as a state that has just recently passed comprehensive
health reform. Their concerns were the following: ERISA
waivers, state flexibility, the fee-for-service requirement.

We also benefitted from some political insights: with a
similar reform package, the State of Washington faced similar
political hurdles to the ones we’re currently facing: limited
business support, small business opposition. They had the
support of the provider community, both physicians and hospitals.

Concerns of the emplover community

The employer community opposed the employer mandate, the
comprehensiveness of the benefits package, the 80/20
employer /employee contribution and the premium caps. To placate
business, the State went to a 50/50 contribution, a slower phase-
in, added small business subsidies and went with a less
comprehensive benefit package (skimming down on the mental
health, dental and vision benefits).



THE WHITE HOUSE

WASHINGTON
November 17, 1993

MEMORANDUM FOR THE PRESIDENT

FROM DONSIA STRONG
Domestic Policy Council Staff

DAVID LANE
National Economic Council Staff

SUBJECT Seattle Base Closure

The 1995 closure of Puget Sound Naval Air Station, Sand
Point, has spurred disagreement over the disposal of the 151
acres of base property. While the City of Seattle and community
groups have agreed that they want to use the property for several
purposes, the Bureau of Indian Affairs has requested the property
for the Muckleshoot Indian tribe.

The Tribe would like to use the property to house its
fishing fleet, an Indian junior college, a drug treatment and
alcohol treatment center and commercial and light industrial
businesses and has threatened to sue if it is not awarded the
base property. The city, the local community and local housing
advocates want to use the property for housing the homeless,
community cultural organizations and to expand the adjoining
Magnuson Park.

The Department of the Interior and the Navy are actively
involved in discussions regarding the priority of claims for the
land according to several federal statutes.

We recommend, if asked, that you explain that the
established process is continuing and no decision has been made
regarding the property.



THE WHITE HOUSE

WASHINGTON

November 17, 1993

MEMORANDUM TO THE PRESIDENT
FROM: Ann Walker

SUBIECT: Local Issues Briefing: Seattle, WA

DEMOGRAPHICS
Population 516,000
Metro Population 1,972,961
Diversity
White 75%
Asian Pacific Islander 12%
African-American 10%
Hispanic 4%
American Indian 1%
COMMERCE

Washington State, with $74 billion in two-way trade in 1992, is the country's most trade-
dependent state; one in five Washington jobs is tied to overseas commerce. Trade with Asia
accounts for 85% of the Port of Seattle's business. Boeing, the nation's largest exporter, is
headquartered in Seattle. Last year, Boeing sold one in six of its airplanes to China.
Microsoft, also headquartered in the State, expects Asia to be its biggest market by the year
2000. Last year, Asia accounted for nearly 20% of Microsoft's $3.75 billion in sales, and the
market is growing at 60% per year, twice the rate of Europe or the U.S.

CRIME

Last Friday, Governor Lowry announced a "Youth Agenda” program to address growing
youth violence. The plan will be discussed in public hearings next month and would outlaw
possession of a handgun by anyone under 18-years-old.

DETENTION CENTER

Last week, the U.S. Bureau of Prisons announced intentions to build a detention center for
prisoners awaiting trial or sentencing in federal courts at Sea-Tac, an 11-acre site south of
Seattle-Tacoma International Airport. The $63 million center, housing S00 inmates, should be
ready by 1997 and will provide 225 jobs.
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HOUSE OF REPRESENTATIVES

WASHINGTON, D. C. 20516

Norman D. Diexs
WasninoTON, Sixte Disraicr

November 17, 1993

Dear Mr. President:

I thoroughly enjoyed the chance to vieit with
you while watching Sidwell Friends complete their
undefeated football season.

In preparation to your trip to Seattle for
the APEC Conference I want to bring to your
attention an issue of tremendous importance for
the Puget Sound region.

The Department of Defense is currently giving
serious review to acquisition of commercially
derived aircraft to meet our critical airlift
requirements. Undersecretary of Defense John
Deutch last week visited Boeing facilities in
Seattle with me to review the potential to utilize
747 and 7678 for this mission. We are optimistic
that a decision on this issue from the Department
will be coming shortly, and the Congress has
provided funding to initiate such a program.

I sincerely believe this is an opportunity to
provide the nation with cost effective military
assets while at the same time providing important
work that can help avoid further employment
reductions in the Puget Sound area.




..........

I have provided background information on the
issue to your staff and hope that you will be able
to give this matter your personal attention.,

Sincerely,

NORM DICKS
Member of Congress
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The President of the United States
1600 Pennsylvania Avenue
‘Washington, DC 20500
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