





sell and distribute products in China made by workers here in
America, without being forced to relocate manufacturing to
China, sell through the Chinese Government, or transfer valuable
technology. For the first time, we'll be able to export products
without exporting jobs.

Meanwhile, we'll get valuable new safeguards against any surges
of imports from China. We're already preparing for the largest
enforcement effort ever given for a trade agreement.

If Congress passes PNTR, we reap these rewards. If Congress
rejects it, our competitors reap these rewards. Again, we must
understand the consequences of saying no. If we don't sell our
products to China, someone else will step into the breach, and
we'll spend the next 20 years wondering why in the wide world we
handed over the benefits we negotiated to other people.

Of course, we're going to continue our efforts not just to
expand trade but to expand it in a way that reinforces our
fundamental values and, for me, the way the global economic
system must move. Trade must not be a race to the bottom,
whether we're talking about child labor or basic working
conditions or the environment. The more we avoid dealing with
these issues, the more we fuel the fires of protectionism.
That's why we'll continue our efforts to make the WTO itself
more open, more transparent, more participatory, and to elevate
the consideration of labor and environmental issues in trade.

But most of the critics of the China -WTO agreement do not
seriously question its economic benefits. They're more likely to
say things like this: ~“China is a growing threat to Taiwan and
its neighbors. We shouldn't strengthen it,'' or, ~“China
violates labor rights and human rights. We shouldn't reward
it,'' or, ~"China is a dangerous proliferator. We shouldn't
empower it.''

These concerns are valid, but the conclusion of those who raise
them as an argument against China -WTO isn't. China is a
one-party state that does not tolerate opposition. It does deny
its citizens fundamental rights of free speech and religious
expression. It does define its interests in the world sometimes
in ways that are dramatically at odds from our own. But the
question is not whether we approve or disapprove of China's
practices. The question is, what's the smartest thing to do to
improve these practices?

I believe the choice between economic rights and human rights,
between economic security and national security, is a false one.
Membership in the WTO, of course, will not create a free society
in China overnight or guarantee that China will play by global
rules. But over time, I believe it will move China faster and
further in the right direction and certainly will do that more
than rejection would. To understand how, it's important to
understand why China is willing to do what it has undertaken to







convinces me that we have a far greater chance of having a
positive influence on China's actions if we welcome China into
the world community, instead of shutting it out.

Under this agreement, some of China's most important decisions
for the first time will be subject to the review of an
international body, with rules and binding dispute settlement.
Now, opponents say this doesn't matter; China will just break
its promises. Well, any of you who follow these WTO matters know
that China is not the only person that could be accused of not
honoring the rulemaking process. If any of you happen to be
especially concerned about bananas and beef, you could probably
stand up and give a soliloquy on that. And now we in the United
States have been confronted with a very difficult decision,
because they've made a decision that we think is plainly wrong,
in an area that affects our export economy.

But I will say this: We're still better off having a system in
which actions will be subject to rules embraced and judgments
passed by 135 nations. And we're far more likely to find
acceptable resolutions to differences of opinion in this context
than if there is none at all.

The change this agreement can bring from outside is quite
extraordinary. But I think you could make an argument that it
will be nothing compared to the changes that this agreement will
spark from the inside out in China. By joining the WTO, China is
not simply agreeing to import more of our products; it is
agreeing to import one of democracy's most cherished values,
economic freedom. The more China liberalizes its economy, the
more fully it will liberate the potential of its people, their
initiative, their imagination, their remarkable spirit of
enterprise. And when individuals have the power not just to
dream but to realize their dreams, they will demand a greater
say.

Already, more and more, China's best and brightest are starting
their own companies, or seeking jobs with foreign- owned
companies, where generally they get higher pay, more respect,
and a better working environment. In fits and starts, for the
first time, China may become a society where people get ahead
based on what they know rather than who they know. Chinese
firms, more and more, are realizing that unless they treat
employees with respect, they will lose out in the competition
for top talent. The process will only accelerate if China joins
the WTO, <page 491>and we should encourage it because it will
lift standards for Chinese workers and their expectations.

There's something even more revolutionary at work here. By
lowering the barriers that protect state -owned industries, China
is speeding the process that is removing Government from vast
areas of people's lives.

In the past, virtually every Chinese citizen woke up in an
















