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ECONOMIC PROGRESS IN CALIFORNIA UNDER PRESIDENT CLINTON

President Clinton’s strategy to strengthen the economy is based on reducing the federal budget deficit,
lowering trade barriers, and empowering workers, families, businesses and communities to succeed. Here are some of
the results for Califomnia after the first 28 months of the Clinton Administration:

Improved Economic Conditions in California:

¢ The unemployment rate has dropped from 9.4% to 8.5%.

© 158,300 new jobs added in 27 months — after 63,200 lost during the previous 4 years combined.

¢ 139,700 new private sector jobs added in 27 months - after 172,400 lost during the previous 4 years combined.
® 76,000 manufacturing jobs LOST in 27 months — after 270,500 lost during the previous 4 years combined.

* New business incorporations have increased 12% per year.

¢ The Help Wanted Index has increased 18%.

¢ Bank lending has increased by $1.5 billion — after declining by $30.7 billion during the previous 8 years.

¢ Bankruptcy filings have dropped 8% per year — after increasing 13% per year during the previous 4 years.

¢ Home sales have increased 6% per year — after declining 7% per year during the previous 4 years.

¢ Business failures have dropped 9% per year — after rising 22% per year during the previous 12 years.

What President Clinton’s Accomplishments Have Achieved for the People of California:

$10,000 OF REDUCED FEDERAL DEBT FOR EVERY FAMILY OF FOUR IN CALIFORNIA: By 1998, the
national debt will be over $600 billion lower than was projected before the passage of the President’s economic plan.
That’s about $10,000 of reduced federal debt.for each family of four in Califomia.

10 TIMES MORE CALIFORNIA FAMILIES RECEIVE A TAX CUT THAN A TAX INCREASE: As a result
of the expanded Eamed Income Tax Credit, 2,146,915 working families in California will receive a tax cut. This
compares to an increase in the income tax rate for only the 218,777 wealthiest taxpayers in California.

TAX CUT FOR 178,917 SMALL BUSINESSES IN CALIFORNIA: The President helped entrepreneurs,
proprietors, and other small businessmen and women by expanding the annual expensing allowance from $10,000 to
$17,500. About 178,917 small businesses in California are likely to benefit from the expansion of the expensing
allowance this year alone and many more will benefit over the coming years.

4,959,000 CALIFORNIA WORKERS PROTECTED BY FAMILY AND MEDICAL LEAVE ACT: The Family
and Medical Leave Act allows workers to take up to 12 weeks of unpaid leave for the birth of a child, to care for a
sick family member, or if they become too sick to work. This law covers about 4,959,089 workers in California, and
protects the jobs of 297,914 workers in Califonia who are likely to use unpaid leave this year alone.

1.65 MILLION STUDENTS AND FORMER STUDENTS IN CALIFORNIA WILL BE ABLE TO BENEFIT
FROM STUDENT LOAN REFORMS: Approximately 1.65 million California borrowers - 1.16 million current
borrowers and 490,000 new borrowers in the next few years — can take advantage of the new direct student loan
program by participating directly in the program or by consolidating guaranteed loans into direct loans. Some will
benefit from lower interest rates, and all will benefit from more repayment options, including income contingent
repayment. -
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Update on Administration Activity In California
June 24, 1995

Department of Treasury

Reform of Federal Firearms Licenses: Under the President’s direction, the Bureau of
Alcohol, Tobacco, and Firearms (ATF) has developed a program with local law
enforcement officials to ensure that applicants for gun dealer licenses are engaged in
legitimate business. Too often, firearms licensees who do not abide by the laws of the
Federal, state, and local governments are the conduits for guns into the black market.

In California, FFLs have been reduced from 24,642 in March 1993 to 18,768 in March
1995 due to enhanced ATF enforcement and inspections.

EITC: : The Senate EITC proposal would increase taxes for 2,045,255 working families in
California by an average of $245 in 1996. For 1,104,012 families with two or more
children, the average tax increase in 1996 would be $315.

Department of Commerce

Los Angeles Community Development Bank (CDB): The City of Los Angeles, in
partnership with community lenders, bankers, venture capitalists and legal advisors, has
established the Los Angeles CDB to create jobs and enhance economic opportunity, by
providing working capital and equity for development projects in Empowerment Zones
and low income areas. The Economic Development Administration and CDB have loaned

$4 million to date, creating or saving 358 jobs and leveraging almost $8 million in private
funds. :

The International Trade Administration’s Consortia of American Businesses in
Eastern Europe and the Newly Independent States (CABEE/CABNIS): This initiative
helps to create an export friendly environment for US firms doing business in East Central
Europe and the former Soviet Union by providing awards to be matched by award

recipients to help defray costs of establishing trade offices. Three awards have been made
to California companies.

Economic Development Administration (EDA) Assistance: EDA has provided over
$16 million in defense conversion and community assistance, in addition to $50 million
for 1994 Northridge earthquake assistance during FY 1995. This includes $646,000 to the
Bay Area Economic Forum’s Defense Conversion Action Team to develop an integrated
economic strategy to mitigate impacts of base closures and defense downsizing; $1.6
million to the City of Los Angeles for infrastructure improvements; and $1.6 million to
the Malaga County Water District for sewage system upgrades.




Defense Conversion: The Bureau of Export Administration operates a defense conversion

program focusing on seminars, a needs assessment program, international diversification
market assessment guides, and defense trade advocacy.

Advanced Technology Program (ATP): The National Institute of Standards and
Technology’s ATP funded 17 California companies for over $65 million to develop an
integrated healthcare information system, for fast inexpensive detection and diagnosis of

human, animal and plant diseases, and to develop systematically reusable software
components.

On-LineTrademark Information: The Sunnyvale Center for Innovation, Invention and
Ideas, in cooperation with the Patent and Trademark Office, began offering up-to-date
on-line access to patent and trademark information in November 1994, which signifies the
first time such information has been available outside the DC area.

National Information Infrastructure: The National Telecommunications and Information
Administration awarded $2.2 million to ten California grantees under the
Telecommunications and Information Infrastructure Assistance Program to develop the
National Information Infrastructure for disabled persons and language minorities and to
establish distance learning labs.

Marine Sanctuaries and Reserves: The National Oceanic and Atmospheric
Administration manages four National Marine Sanctuaries (Channel Islands, Cordell Bank,
Gulf of Farallones, and Monterey Bay) and three National Estuarine Research Reserves
(San Francisco Bay, Elkhorn Slough and Tijuana River) to preserve and protect the state’s
economic resources and marine ecology. NOAA also operates three fisheries research
laboratories (in La Jolla, Monterey and Tiburon) to understand how the marine
environment and human actions affect fish and marine mammal populations, and one

oceanography center co-located at the Naval Post-Graduate School for environmental
monitoring.

New National Marine Fisheries Service (NMFS) Laboratory: A new NOAA/NMFS
fisheries research laboratory is planned at the University of California - Santa Cruz. The

new lab would replace an aging facility at Tiburon. Strong university and congressional
support exists for this construction.

MinorityBusiness Development Centers (MBDC): The Minority Business Development
Administration operates eleven MBDCs in the state (located in Bakersfield, Fresno, Los
Angeles, Oxnard, Riverside, Sacramento, Salinas, San Diego, San Francisco/Oakland,
Santa Barbara, Stockton) and a Native American Business Development Center in El
Monte. An MBDC in Anaheim is in the procurement process.

Devaluation of the Peso: has impacted San Diego business,_as Mexico accounts for 40%
of its exports.
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Semiconductors -- Japan: The Semiconductor Industry Association (SIA), headquartered
in San Jose, has informally stated its desire for the USG to pressure the Japanese to buy
US semiconductors after the July 1996 expiration of the Semiconductor Arrangement.
SIA expects that without such pressure, the foreign market share will drop below the
industry expectation of a 20% share which is included in the Arrangement.

Border Crossing Fees: Most members of the business community oppose border
crossing fees because of the potential impedance on cross border trade. Members of the
general public favor the fees to reduce illegal immigration.

Census Adjustment: The State of California, the Counties of Los Angeles and San
Bemardino, and the Cities of Los Angeles, Oakland, Pasadena, San Francisco, Long
Beach, and San Jose, have filed a lawsuit against the USG seeking statistical adjustment
of the 1990 Decennial Census to correct for-undercounting minorities.

Department of Labor

Unemployment: California’s unemployment rate was 8.5 percent in May 1995, down
from 9.4 percent in January 1993. After showing some improvement in late 1994 and
early 1995, the State’s labor market has recently started to show signs of weakness. The
jobless rate in May was the same as a year earlier and 1.2 percentage points higher than
the February low of 7.3 percent. California has had one of the highest unemployment
rates of any state since mid-1992.

Nonfarm payroll employment in California, which did not bottom out from the effects of
the 1990-91 recession until 1993, has only partially recovered. The April level of 12.2
million remains 303,000 below the July 1990 peak, although it is up 158,000 since
January 1993. Over the latter period, employment in services has increased by 176,000,

but manufacturing has lost 76,000 jobs and finance, insurance, and real estate has lost
20,000 jobs.

State Bill Introduced Pertaining to "Right to Work': A.B. 549.I Would enact a State
"right-to-work" law. Legislature adjourns September 15.

State Bill to Raise the Minimum Wage: S.B. 500 would raise the State minimum
wage from $4.25 an hour to $5. on 6/1/96, and to $5.75 on 6/1/97. Legislature adjourns
Sept. 15.

"Jobs Shrink as Economy Weakens" -- Sacramento Bee:" Employment in California
dropped by 206,000 jobs last month, bringing the number of Californians searching for
work to 1.3 million and sending the state jobless rate from 7.9 percent in April to 8.5
percent. A sampling of California economists fault the slowdown in the economy caused
by multiple rate hikes by the Fed and troubles with the nearby Mexican economy.



Affirmative Action Targeted as (Gov) Wilson Repeals Programs: This issue appeared
in papers throughout the state. Against a background of charges that he is playing racial
politics, Governor Wilson signed an executive order repealing the pro-affirmative action
orders of three previous governors. The most far-reaching change is a revision of state
hiring goals. Under the order, hiring goals will no longer be based on the overall
percentage of women and minorities in the state labor pool, but rather on the percentage
of those groups in a "relevant labor pool" of those considered qualified for the job.

Although the executive order does not abolish in-place programs mandated by state and
federal law, it will: abolish more than 100 affirmative action-related advisory councils and
committees; order the state Department of Transportation to discontinue targeting women-
and minority-owned businesses for contracts under $500; eliminate the requirement that
the racial and gender makeup of state job interview panels reflect the population; and
eliminate the requirement that supervisors justify in writing whenever they do not hire a
job candidate in an "underrepresented" category.

New Action on Affirmative Action: Within a few days of Governor’s Wilson order on
affirmative action, two.initiatives have been filed with the state attorney general -- one for
and one against affirmative action programs. The "Stop Quotas" initiative, filed last week,
would ban preferential treatment for women and minorities related to hiring, contracting
with the state,- and applying for admission to state colleges. The "Californians for
Economic and Educational Opportunities” initiative, filed Friday, wants to keep
affirmative action programs viable.

One-Stop Grant: California received a $400,000 One-Stop grant for Planning and
Development and a direct allocation of $423,609 for LMI.

Aerospace Network: In March 1995, the Department of Labor awarded California $18
million, the largest single dislocated worker grant ever, to help nearly 5,000 southern
California aerospace workers who have lost their jobs due to corporate restructuring and
defense downsizing. This grant marks the first time dislocated workers anywhere in the
United States can have access to training and reemployment services through a voucher
system. Instead of being eligible for service in only one location, workers can use
vouchers as training tickets at any of 16 service delivery areas in and around Los Angeles.
Enrollments in this program began May 15, 1995.

Disaster Mitigation: The Department of Labor has responded to California’s natural
calamities with funds to hire people displaced because of the disaster to perform
temporary jobs related to disaster-related clean-up and repair. Most recently, funds have
been provided in response to the floods of early 1995. Over 1,200 people have been
provided temporary jobs to assist in property clean-up, utilities restoration, repair and
rebuilding of public facilities, providing public services, and hazard mitigation.




Project Joblinks: An interagency task force, comprised of representatives from the U.S.
Departments of Labor, Commerce, and Housing and Urban Development, the Federal
Emergency Management Administration and the Small Business Administration, was
created to facilitate the tie-in of Federal earthquake recovery dollars to the training and
hiring of disadvantaged young people. As a result, the Los Angeles JOBLINKS, a $5
million program administered by DOL, was designed to provide 1,000 inner city youth
and young adults in the Los Angeles area with pre-apprenticeship training and placement
in apprentice positions in firms engaged in earthquake recovery-related and other
Federally funded construction projects.

Adult Training: In July California will receive $176.2 million to assist approximately

75,700 low income adults. This program helps people acquire the basic and technical
skills necessary to obtain new or better employment opportunities.

Dislocated Workers: In July California will receive $209 million in formula funds to
serve approximately 109,500 workers who have been or are likely to be dislocated from

their jobs from mass layoffs/base and plant closings and need help to find or prepare for
new employment.

Timber Workers: Since January 1993, California has received $1.0 million in grants to
assist workers dislocated from the timber industry.

Youth Training Grants: California receives $68.6 million in year-round youth funding
and $46.7 million for the Summer Youth program to serve approximately 116,000 young
low-income California youth. The year-round Youth Training Grants program is intended
to help at-risk young people build their basic education skills to help them obtain long-

term employment. The summer program provides temporary employment and academic
skills building to school kids during the summer.

Job Corps: There are six Job Corps centers in California with a total of 2,667 slots.
These residential centers in Los Angeles, Sacramento, San Diego, San Jose, Treasure
Island, and Inland Empire, provide basic and technical skills training to disadvantaged,
unemployed, out of school youth who come from the most debilitating environments. The
Treasure Island Naval Station was one of eight sites announced last year for location of a
new Job Corps Center.

Unemployment Insurance: California received $332.3 million for FY 1995 to administer
the Unemployment Insurance program. In the 12-month period ending in April 1995,
1,275,000 individuals in California received benefits.

Employment Service: The California Employment Service will receive $100.9 million in
1995 to provide comprehensive employment services to individuals seeking work and
employers seeking workers.



Older Workers: In July California will receive $34.5 million for the Older Workers
employment program. Grants are awarded to public and private nonprofit organizations
and to units of local government to subsidize low-income persons aged 55 and over. In
1995, 7,900 people will benefit from this program.

Migrant and Seasonal Farmworkers and Native Americans: In July California will
receive $17.8 million for Migrant and Seasonal Farmworkers and $6.0 million for Native
Americans. These programs target a special segment of the population who require
training and employment assistance, nut who cannot easily access the mainline JTPA
programs.

Apprenticeship Services: In FY 1994, California had 37,000 apprentices
working/learning in 1,140 programs supported by 2,610 employers.

Trade Adjustment Assistance (TAA): The TAA program provides re-employment
services and assistance (training, job search/job relocation allowances and income support)
to workers certified by the Department as adversely affected by increased imports. In FY
1995 to date, 21 TAA- certifications have been issued for California, covering about 2,749
workers.” Some of the major certifications included the following companies:

> McDonnell Douglas, Douglas Aircraft Company in Long Beach, CA (960
workers)

> McDonnell Douglas, Douglas Aircraft Company in Huntington Beach, CA

(600 workers)

Ohmeda Medical Devices in Oxnard, CA (256 workers)

Texaco Exploration and Production in Livermore, CA (193 workers)

Boskovich Farms, Inc. in Oxnard, CA (180 workers)

Kloehn Company, Inc. in Brea, CA (100 workers)

vvyVYyysy

Funds in the amount of $12,017,500 were granted to California in FY 1995 (as of May
25, 1995) for TAA program activities.

NAFTA-Transitional Adjustment Assistance (NAFTA-TAA): The NAFTA-TAA
program provides re-employment services and assistance (training, job search/job
relocation allowances and income support) to workers certified by the Department as
adversely affected by a shift of production by the workers’ firm to Canada or Mexico or
by increased imports from Canada or Mexico. Since January 1994, NAFTA-TAA
certifications have been issued for 14 firms in California, covering approximately 914
workers. Some of the major NAFTA-TAA certifications in California included the
following companies:

> Kyocera International, Inc. in San Diego, CA (200 workers)
> Boskovich Farms, Inc. in Oxnard, CA (170 workers)
> Ampherol Corporation in Torrance, CA (109 workers)

Funds of $375,922 were granted to California for NAFTA-TAA program activities in FY
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1994 and $177,566 in FY 1995 to date.

w. OSHA: California is a full 23(g) State plan. The State of California does not have an
underground construction standard, thus OSHA has had to work with the State on the Los
Angeles Metro Rail Tunnel Project.

The State of California has not adopted the new fall protection in construction standard.

The State of California has passed a ban on smoking in the workplace.

IV. Department of Transportation

a. Los Angeles County Metro Line Project: - FTAhas obligated $398 million since 1993 to
the Los Angeles County Metropolitan Transportation Authority (LACMTA) for extension
of their Metro Rail Red Line Project. The total Full Funding Grant Agreement provides
for $1.23 billion in federal funding to allow this heavy rail subway system to extend from
downtown Los Angeles northwest to the San Fernando Valley. The focus will be to

improve transit ridership, thus decreasing single occupancy vehicles and the pollution
derived from this auto travel.

Y Xo Small Business Administration

a. Management Counseling: The Service Corps of Retired Executives (SCORE), the
California Small Business Development Center (SBDC), and the Small Business Institutes

(SBI) counseled 45,326 customers during FY 1994. Over the past four fiscal years, these
resource partners have counseled over 161,000 customers.

b. Management Training: During FY 1994, SCORE and the California SBDE held 2,339
small business training events attended by almost 57,000 individuals. Over the past four
fiscal years, these resource partners have sponsored a total of 5,550 training events
attended by nearly 138,000 individuals.

For example, "Yes I Can" owner Lois Jackman in Cathedral City, California, makes
specialized products for people with special needs. Lois contracted polio at the age of 13,
which left her with residual weakness in all her limbs. Her energy and positive attitude
have allowed her to overcome her physical condition and to develop a strong retail
business that is dedicated to helping those with disabilities enjoy life more fully. When
Lois moved to Palm Springs in 1990, she decided to create a brand new kind of business.

With the help of the Service Corps of Retired Executives and a loan from the U. S. Small
Business Administration, Lois and her husband opened "Yes I Can" in October 1992 to
) cater to the needs of the disabled. %




The business presently sells more than 850 hard-to-find items, from keychains that ring
when someone whistles (for people who can’t remember where they’ve left their keys) to
battery operated, push-button peppermill grinders (for stroke victims).

International Trade Programs: In 1994, a U.S. Export Assistance Center was
established in Long Beach. The Center’s mission is to assist U.S. exporters create and
maintain jobs by increasing export sales in Southern California, Arizona, Nevada, and
Hawaii. This is accomplished with the cooperation of collocated SBA, SCORE, SBDC,
EXIM Bank, AID, and U.S. Department of Commerce Foreign & Commercial Service
staff working together at the Center. A new program called the "Export Working Capital
Program" recently made its debut, providing short-term export finance with an SBA
guarantee. This fits nicely with a unique intergovernmental cooperative arrangement SBA
established with the State of California Export Finance Office (CEFO) to jointly guarantee
export loans of up to $1.6 million for export-ready California small businesses.

Women in Business Programs: In California, SBA approved over 650 loans for women-
owned businesses in FY 1994. The San Francisco District Office, with the support of
locally developed intermediaries, was selected to establish a pilot Women’s Pre-
Qualification Loan Program to assist women business owners obtain needed credit.

California also has two demonstration programs targeted specifically at women owned
businesses. '

Procurement Assistance: ‘During FY 1994, 45 California small businesses were awarded
contracts totaling nearly $60 million through the SBA’s Certificate of Competency (COC)
Program. In addition, the small business prime contract dollars awarded by federal
agencies in California amounted to nearly $2 billion, and subcontract dollars awarded by

150 major government prime contractors in California totaled almost $3 billion during FY
1994.

Minority Enterprise Development: During 1994, 230 California small disadvantaged
businesses were awarded 537 government contracts valued at over $412 million through
SBA’s 8(a) Minority Enterprise Development program. In addition, 222 firms received
management and technical assistance through the 7(j) program valued at nearly $600,000.

Low Documentation "LowDoc" Loan Program: Access to capital and streamlined loan
application procedures were two priority needs identified by small businesses and lenders
in a series of town hall meetings conducted by the Administrator of SBA. In response to
these needs, SBA developed streamlined loan processing procedures for loans under
$100,000. LowDoc permits SBA to approve loans of up to $100,000 with the submission

of a one page application. The program focuses on character, credit and experience of the loan
applicant.

The first LowDoc loan checks approved in California were presented in a public/private partnership
between SBA and Wells Fargo Bank’s Michael Gallagher to "Folk Arts" and two other businesses,
Bobby’s Can Cookin’ and "Simply Petals," all in Santa Cruz.




LowDoc has proven to be a great success. It has increased the number of smaller loans overall, and
it has increased the number of loans to small businesses owned by women and minorities. The
program, less than a year old, already accounts for 35% of SBA’s loans volume in California.

LowDoc has also resulted in a faster lending process. Generally, LowDoc loans are processed in a
matter of several days.

Access to Capital/Defense Conversion: SBA'’s emphasis on meeting the capital needs of small
business is in line with the needs of California’s small business community. The popular 7(a) loan
guarantee program is a public/private partnership with lenders that maximize taxpayer dollars to
spur economic growth. The relatively long term nature of the 7(a) lending program provides capital

to expanding businesses. Both the 7(a) and 504 programs help small businesses meet long term
fixed asset financing.

Last year, George and Claire Gerring, owners of George Industries, were struggling to meet a 175
employee payroll. Sales had declined due to Defense cutbacks and the Southern California

recession. Other states tried to lure the company to relocate. With the help of an SBA guaranteed
loan, however, George Industries bounced back.

Its anodized aluminum products took off in the private sector with a variety of products, including
bicycles, flashlights, wheelchairs, Fender Guitars, and golf club heads. Now staffed by 300 East
Los Angeleans, the company continues to provide jobs and to help California’s economy.

With SBA help, George Industries successfully converted from making defense to. private industry
products.

Unmet Credit Needs: A recent survey of California’s Economic Development Loan Programs
found that 96% of these programs reported that small businesses have credit needs their programs
are unable to meet. The four most prominent credit needs cited were for: new businesses start-ups
(87%); short term working capital (83 %); money to finance business expansions (29%); and
purchase of fixed assets, such as equipment, land, and buildings. The reasons most qften cited for
the fact that these needs are not being met were: insufficient flexibility of current lending programs,
including constraints related to _the size of the request; and the high level of risk associated with
many of these projects. The survey also indicated that access to capital is a more significant issue
than the cost of capital. Finally, the survey revealed the importance of technical assistance to the
success of small business and community development lending programs.
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Department of Education

Grants: As of June 8, CA has received 412 awards ($257.2m) so far in FY 95: 96 new awards
($193.6m) and 316 continuation awards ($25.2m). In FY 94, CA received 1,327 awards, totalling
$2 billion. (NOTE: These figures do not include student financial aid or Impact Aid.)

Goals 2000: CA received about $10.3 million for first-year planning activities in August, 1994. Its
panel has not yet been appointed, however, largely due to the fact that both the Governor and the
State Superintendent were running for office last fall. The newly elected State Superintendent,
Delaine Eastin, is very supportive of Goals 2000, and is in the process of selecting her half of the
State planning panel. Governor Wilson has also begun collecting names for the panel. CA is slated
to receive $43.2 million in FY 95 funds. A request for proposals has been circulated regarding
subgrants under Goals 2000, and the State has conducted orientation sessions for the application
process.

School-to-Work: CA has received $1.4 million so far to develop a comprehensive School-to-Work
system. The Employment Development Department (EDD) is the fiscal agent, and lead agency for
the CA School-to-Careers system-building effort. The CA Department of Education and the CA
Community College system are also key players in the effort. The main focus of activity up to this
point has been networking activities between various State constituencies — seeking input in the
developing the State system and drafting the State implementation plan for submission this spring.
The State has held a total of 25 focus groups/public forums over the past several months.

There are currently 4 School-to-Work local grants in CA: 2 Local Partnership grantees — Tulare
County and San Diego: and 2 Urban/Rural Opportunities Grantees — Modesto, and Compton.

Tulare County Local Partnership Grant: A STWO Local Partnership Grant was awarded to the
Tulare Private Industry Council in the summer of 1994. This initiative will enhance the Coalition’s
ongoing efforts to develop a county school-to-work system. The funding will broaden existing tech
prep, apprenticeship, job shadowing/mentoring, work study, and career exploration programs while
developing both skill standards for the agricultural sector and standard curriculum for five
employment areas. The partnership will serve Tulare County, a rural area in CA’s San Joaquin
Valley. The Coalition has a broad-based membership including 41 elementary and middle schools,
19 secondary schools, 87 businesses, community-based organizations, elected officials, labor
organizations, and employers such as Kraft General Foods and Pepsi Bottling Company.

San Diego Local Partnership Grant: The San Diego Partnership combines and enhances the efforts
and resources of several existing projects into a comprehensive school-to-work system. Such
existing projects includes: New Beginnings, an integration of public agency services; San Diego
Youth Opportunities Unlimited (YOU), a comprehensive demonstration program for at-risk youth;
and the San Diego Career Centers, a network of one-stop centers providing single access points to
all education, job training, and support services countywide. Emphasis is being placed upon
business, marketing, industrial technology, consumer science, and health occupational areas. This
initiative will serve youth in San Diego County, a primarily urban area.

Compton Unified School District Urban/Rural Opportunities Grant: The Compton School-to-Work
initiative has as its goal: systemic change in preparing all students, particularly disadvantaged
youths, in the Compton area for high-wage, high-demand jobs. Partners in the Compton partnership
include Compton Unified School District, Cities in Schools, IAM CARES, UAW Labor and




Employment Training, IBM, Bank of America and Hughes Aircraft. The city of Compton faces a
chronic problem with youth gang activity. This partnership will create a powerful coalition of
educational, community-based, non-profit and job training organizations which will address the

critical needs of the youth in Compton by developing a system that will focus on the workplace as a
place of learning.

Project Riverbank - Modesto Urban/Rural Opportunities Grant: Project Riverbank is an innovative
STWO initiative serving a rural area with a high poverty rate in CA’s Central Valley. The
partnership includes K-12 and postsecondary education, business, labor, government, area non-profit
organizations, teachers, counselors and students. The project is restructuring Riverbank’s high
school program by incorporating CA’s State Model Curriculum Standards, block scheduling,
integrated academics, and hands-on learning with a Career Majors program which targets high-skill,
high-wage jobs in the areas of Industrial Technology, Medical Occupations and Business. Project
Riverbank’s STWO continuum culminates in a senior "Capstone” project, two-hour daily
apprenticeship experiences throughout the senior year, the development of senior portfolios, credit
transfers to local post-secondary institutions, and the issuance of Certificates of Competency.

Title I:. It is estimated that CA will receive over $721 million in Title I funds for FY 95 (1995-96
school year).

Professional Development: Under the Eisenhower Professional Development program, states
receive funds on a formula based upon the number of school-age children and the number of
disadvantaged students in the State. Up until FY 95, Eisenhower funds were used only for math
and science programs. Due to changes in our legislation, however, from FY 95 forward
Eisenhower program funds may be used for any academic subject. CA received $27 million in FY
94, and its FY 95 allocation is $35.2 million.

Title VI: CA received $42.6 million in Title VI funds for FY 94. This was a decrease of
approximately 15%.

Safe and Drug-Free Schools: It is estimated that CA will receive-about $50 million in grants under
the Safe and Drug-Free Schools program for FY 95. The State will receive $40 million to serve
970 districts and 5.8 million children through a formula grant to local districts. The Governor is
supposed to receive $10 million to provide funding for community-based programs, as well as
statewide organizations and replication of successful drug abuse prevention programs.

Vocational Education: CA received $115 million in FY 94 (for the 94-95 school year) under the
Carl D. Perkins Vocational and Applied Technology Education Act. These funds may be used to
fund State administration and leadership activities and to improve programs in local secondary and
postsecondary programs. Perkins funds may also be used to provide for the full participation of
special populations in programs by providing supplemental services necessary for them to succeed in

vocational education. Tech-Prep programs in CA were supported by $11 million of the State’s
Perkins allocation.



Adult Education: CA received over $29 million in FY 94 adult education funds. CA'’s allotment
under the Basic Grants-program was over $28 million, and is used to improve the educational
opportunities for adults, and to encourage the establishment of adult education programs that will:
enable adult learners to acquire the basic educational skills necessary for literate functioning;
provide adults with sufficient basic education to benefit from job training and retraining programs;
and enable adults who so desire to continue their education to at least the level of completion of
secondary school.

State Literacy Centers: CA also received almost $900,000 for State Literacy Resource Centers.
These centers stimulate the coordination of literacy services, enhance the capacity of State and local
organizations to provide literacy services, and serve as a reciprocal link between the National
Institute for Literacy and service providers. This facilitates wider sharing of information, data,
research and expertise, and literacy resources.

Special Education: CA received almost $219 million in FY 95 Part B funds under the Individuals
with Disabilities Education Act (IDEA) to fund the education of 529,540 children with disabilities
aged 6-21. The State received $36 million in Section 619 preschool grants to assist State education
agencies in providing special education and related services to 50,966 children with disabilities aged
3-5. The State also received $35 million in Part H funds to support programs for infants and
toddlers aged 0-2 and their families. CA received almost $185.5 million in a Rehabilitation Services
Act Basic Support Program grant in FY 94 to provide a wide-range of services to assist individuals
with disabilities in preparing for and engaging in gainful employment.

Direct Lending: Only 6 schools in CA participated in the first year of the Direct Student Loan
program. This year 203 schools in CA are participating in the Direct Student Loan program. Most
of the schools are proprietary schools or small colleges. Several schools in the State system are
participating, including San Diego State and San Francisco State; several in the University of CA
system are participating such as UC Davis and UC Irvine; and several well-known private colleges
are in the program like Santa Clara University and the University of San Francisco. The 203
schools have a total loan volume to date of almost $515 million, or 31% of the 1993 total student
loan volume for CA. (This information is as of March 1995.) 3

Student Aid: CA students are eligible for our student financial aid programs, includijng Pell Grants,
and Work-Study Grants, and student loans. Awards are based on financial eligibility and go to
students regardless of whether they attend an institution in CA.

Higher Education: A recently released report entitled, "A State of Emergency? Higher Education
in CA," prepared by Harvard University professor David Breneman, has received considerable
attention due to its findings of a declining system of higher education in CA. The report tracks

recent budgetary and enrollment history, budgetary projections, and the lackluster response of the
State’s leaders.

Bilingual Education: The CA Board of Education is reviewing a proposal that could dismantle
statewide bilingual education programs. The draft plan would replace the existing board policy,
which is neutral on the subject, with language that emphasizes that native-language assistance is not
required. Opponents of the draft plan are concerned about whether some students would continue to
be taught in their native language.
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Inclusion: This issue is a major emphasis for parents and for teachers in the State who are working
with disabled students. The feeling at the State and local levels is that when inclusion is done well,
all students benefit. When inclusion is carried out without appropriate planning, assistance, and the
provision of specially designed programs and services based on the student’s assessed needs,
inclusion provides little educational benefit and may create serious problems.

Racial Harassment: In April of 1994, the Department’s Office for Civil Rights found Riverside
Community College to be in violation of Title VI and Title IX involving harassment and racial
harassment. The complaint has generated public reaction on campus and local media visibility.
OCR conducted an on-site review last December and is reviewing the data that was obtained.

Department of Justice

New Grants: Since October 1, 1993, CA has received a total of $131,345,808 in Formula Grant
funds and $105,937,102 in Discretionary Grant funds for a total of $237,282,910.

House Rescissions: 25 jurisdictions, including Los Angeles city, LA county, Orange County, San

Diego County, and Riverside County, have applied for Drug Court Program funding, which would
be eliminated under the House bill.

Formula Grant Funds: In FY 1994, CA received $37,704,000 in BJA Formula funds; $6,332,000
in OJJDP Formula funds; and $21,949,000 in OVC Formula Funds ($6,664,000 for Victim

.Assistance and $15,285,000 for Victim Compensation). - To date in FY 1995, CA has received

$47,497,808 in BJA Formula funds and $17,863,000 for Victim Compensation.

Victims/Violence Against Women: CA received $426,000 for the S*T*O*P Violence Against
Women grant in June 1995. The multi-agency Sacramento Hate Crimes Task Force and the
Sacramento Police Department obtained sophisticated equipment to investigate arson and bombings
related to hate crimes and will develop a prototype for hate crimes investigations. The Santa Clara
County District Attorney’s office is improving coordination and intervention in domestic violence
and stalking through a $100,000 grant in FY 1994, '

Police Hiring Grants: California has received 357 awards totaling $101 million to hire 1232 new
police officers. The five largest awards went to Los Angeles County ($6.6 million for 82 officers);
Los Angeles ($4 million for 54 officers); San Diego ($4.5 million for 61 officers); San Francisco
($3.9 million for 46 officers); and Sacramento County ($2.9 for 34 officers).

Comprehensive Programs: Funded Weed and Seed sites are located in San Diego ($1.65 million in
FY 1992-94), Santa Ana ($1.65 million in FY 1992-94), San Jose ($428,330 in FY 1994), and Los
Angeles ($1,932,000 in FY 1994; $500,000 in FY 1995). Oakland was awarded $1.97 million in
FY 1995 as part of the Comprehensive Communities Program that will initiate comprehensive
planning and improved intergovernmental relationships to address the problem of violent crime.







Gang Bust Nets Record Crack Seizure: This interstate, multi-agency investigation led to the
convictions of the leaders and subordinates of a violent Los Angeles gang-based nationwide crack
cocaine distribution network, reaching from Los Angeles to Seattle, Denver, Milwaukee,
Birmingham, Cleveland, and Atlanta. Evidence uncovered during the lengthy investigation,
including nine months of wiretaps, showed that the organization used violence, including the
employment of assassins, in its daily operations. The investigation resulted in the largest seizure of
crack cocaine from a single distributor to date — 12 kilograms, with a street value of over $2
million. Eight defendants have been convicted: five face 20-year mandatory minimum prison

terms; the remaining three face 10-year mandatory minimum sentences. One defendant is awaiting
trial and another is a fugitive.

VIII. Department of Health and Human Services

a.

Welfare Demonstrations: In November 1994, California submitted a request to amend the Work
Pays Demonstration Project (WPDP), adding a provision to deny increases in AFDC benefits for
additional children conceived while receiving AFDC. A large number of organizations have written
in opposition of this provision.

California also has submitted several separate waiver requests not connected to WPDP. One
request, submitted in December 1994, would require AFDC recipients in San Diego County, ages
16-18, to attend school or participate in JOBS. Another welfare proposal, received in December
1994, would require certain individuals in the JOBS program to participate in 100 hours of
Community Work Experience per month. It also would provide Transitional Child Care and
Medicaid to families who have become ineligible for AFDC due to increased asset or income
resulting from marriage or reuniting of spouses and increase the sanctions for certain types of fraud.
The Department currently is reviewing the application.

The Department also has under consideration, the state’s request for approval of the " Assistance
Payments Demonstration Project” (APDP), which would limit AFDE benefits for new residents of
the state and reduce AFDC benefit levels, waive the 100 hour rule, and allow for continuation of 30
and 1/3 earned income disregard. This proposal originally was approved in 1992 under the Bush
Administration, but was remanded by the.Ninth Circuit Court of Appeals, in Beno v. Shalala, to the
Department for reconsideration. As a result of this decision, the state resubmitted an amended
request for waivers for APDP in August 1994. The revised proposal would pay certain exempt
categories of AFDC families benefits based on grant levels in effect in California on November 1,
1992 and renew a waiver of the Medicaid maintenance of effort provision of Social Security Act,
which permits a state to reduce AFDC benefits below their May 1988 grant levels. The decision
regarding reinstating the waivers is still pending, in part because the state delayed its response to a
list of issues raised concerning the resubmission. A large number of groups have written opposing
the waivers. At the same time a number of governors and members of the state’s congressional
delegation have favored approval of the waivers.
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Medicaid: California received $7,008,983,214 in federal payments in FY 1993. Initially a
program to pay for health care services for those eligible for welfare, Medicaid now serves
primarily low-income mothers and children, the non-elderly disabled, and, as a supplement to
Medicare and for long-term care, the elderly. In FY 1993, Medicaid covered 4,833,824
beneficiaries. According to a study by the Urban Institute, California stands to lose
$18,181,000,000 in federal Medicaid expenditures between 1996-2002-under the Senate proposal,
which could leave an additional 320,548-1,065,823 persons without coverage in 2002. Under the

House proposal, the state would lose $18,287,000,000 and leave 459,829-1,197,585 persons without
coverage.

Medicaid Disallowance: Following HCFA'’s disallowance of a $315 million claim generated by
California’s faulty MAC system, HHS has been working closely with state and county officials to
provide legally appropriate assistance to preserve the health care safety net in the most seriously
affected counties (Los Angeles county accounted for almost 90% of the disallowance).

New Grants: In FY 1994, California received $15.2 billion in grants, up from $14.7 billion in FY
1993. :

Childhood Immunization Initiative (CII): Total vaccine-related federal funds earmarked for
California in FY 1995 to date is $91 million. An Administration initiative to improve immunization
services for needy families and raise protective immunization levels in young children. The
Vaccines for Children program, a component of the CII, provides, at no cost to public and
participating private health care providers, federally purchased vaccine for eligible children.
(California reports that vaccine is being delivered to a portion of their VFC-enrolled providers,
including all public health department clinics. Delivery of vaccine to all other VFC-enrolled

providers not included in the states’s delivery system will be accomplished once a mechanism for
delivery is established.)

Medicare: California received $16,487,553,000 in federal payments in FY 1993. Launched in
1966 as the federal health insurance program for the elderly, the program was expanded in 1972 to
cover disabled persons and those with End Stage Renal Disease. In.1994, Medicare covered
3,553,552 beneficiaries. Under Senator Domenici’s Medicare proposal, California stands to lose
$34,302,000,000 ($4,369 per beneficiary) between 1996-2002, while Congressman Kasich’s House
proposal would eliminate $37,780,000,000 ($4,783 per beneficiary).

Aid to Families with Dependent Children (AFDC): California will receive approximately
$3,364,247,759 during FY 1995, up from $3,360,272,801 in FY 1994. The largest cash assistance
program serving needy families with children, AFDC provides transitional financial assistance to
cover basic needs such as food, shelter, and clothing. Under the House proposal, California would
lose $14,077,000,000 over five years, denying 1,158,000 children of AFDC benefits. The Senate
proposal would cost the state $8,517,000,000 and deny benefits to 828,000 children.

Job Opportunities and Basic Skills Training (JOBS) Program: California will receive
approximately $228,673,066 during FY 1995, up from $133,231,710 in FY 1994. The state uses
these funds to provide job training, work experience, and education to help welfare recipients

become self-sufficient. The program also offers support services, such as child care and
transportation.

22




Ryan White CARE Grants: California received over $112.5 million in FY 1995. States and

urban areas use these funds to deal with the growing costs of care for uninsured or underinsured
men, women, and children with AIDS.

-

Head Start: California will receive approximately $394,361,000 in FY 1995, up from
$371,227,000 in FY 1994, which allowed the state to serve 70,995 children and families. Grants
are awarded to local public or private, non-profit agencies to provide comprehensive developmental,
health, social and parent involvement services to low-income, pre-school children and their families.

The Los Angeles County Office of Education is the largest Head Start grantee in the state and the
second largest in the country. Its FY 1994 funding level was $101,394,000, which supported an

enrollment level of 18,610 children and families. In FY 1995 it will receive a funding increase of
$3,861,000.

Child Care and Development Block Grants (CCDBG): California will receive approximately
$106,608,587 in FY 1995, up from $101,825,814 in FY 1994, to provide funds for child care
services for low-income families. Funds are provided to the statewide Child Care Resource and
Referral (CCRR) Network to assist low-income parents searching for child care.

Child Support Enforcement Program: California will receive an estimated $120,736,868 in FY
1995, up from $105,682,933 in FY 1994. This federal/state partnership promotes family

self-sufficiency by securing regular and timely child support payments. Child support enforcement
efforts in the state have had the following results:

FY 1994 FY 1993
Patemnities Established: 91,475 77,324
Support Orders Established: 17,834
Absent Parents Located: 395,348 330,496

Out-of-Wedlock Births: 1992 - 206,396

1991 - 204,229

Older Americans Act: In 1994, HHS allocated more than $50 million to California to provide
services to the elderly who are 60 and over. In FY 1994, the state assisted thousands of elderly to
maintain their independence and avoid institutional care by using their grant to provide a host of
home and community-based services including those listed below.

Type Units of Service No. Persons Served Amount Expended

Home Delivered 7,938,135 54,186 $12,833,312
Meals

Congregate Meals 11,785,521 169,425 $23,174,739
Personal Care 54,081 8,414 $345,491
Housekeeping 171,922 15,924 $1,108,889
Transportation 1,192,278 14,719 | $3,701,336
Counseling 4,989 1,247 $161,109
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IX.

Department of Housing and Urban Development

a.

San Francisco Housing Authority: Mayor Frank Jordan plans to reorganize this troubled housing
authority. He has requested technical assistance from HUD, which HUD will provide. Secretary
Cisneros met with the Mayor on June 2, 1995 to discuss the issue. Given the recent Federal
intervention in Chicago, HUD will consider the appropriate Federal role in turning around San
Francisco’s troubled public housing agency. HUD is currently formulating a San Francisco
strategy.

Single Family Homeowners: As a result of successful efforts to streamline the FHA to make
homeownership more accessible for all Americans, FHA enjoyed one of its most successful years in
1994. In 1994, FHA insured single family loans for 125,097 families in California, an increase
from the 101,998 families served in 1993.

Homeownership Savings to California Families: Under a 'new rule effective May 24, 1995,
millions of Americans will get credits or refunds from their home loan escrow accounts. Some
homebuyers will save as much as $250 at closing. In California, homeowners will get back $146.2
million from their escrow accounts.

Empowerment Zone/Enterprise Communities: Los Angeles received a $125 million "Urban
Supplemental Zone" and Oakland a $25 million "Urban Enhanced Enterprise Community"
designation under the Administration’s Empowerment Zone/Enterprise Communities program,
announced in December 1994. Five other California communities also won "“enterprise community"
designations under the program:

Imperial County Rural EC
City of Watsonville: Santa Cruz County Rural EC
Los Angeles (South Central/Huntington Park) Urban EC
San Diego Urban EC
San Francisco (Hunters Point) Urban EC

Transforming the Nation’s Worst Public Housing through HOPE VI (FY 1994) ($50,000,000):
Los Angeles received $50 million to partially demolish and rebuild two of the worst public housing
developments in the city — Pico Gardens-and Aliso Apartments. Demolition is anticipated to take
place in February 1996. HOPE VI — the Administration’s aggressive response to the worst public
housing developments in the country — provides maximum federal commitments but minimum
federal control to dramatically reshape the physical and social environments of public housing
cominunities.

Fighting Crime through the Administration’s Operation Safe Home Initiative: Operation Safe
Home is the Administration’s aggressive interagency effort to combat violent crime and white collar
crime in public and assisted housing. Between February 1994 and February 1995, HUD, Justice,
Treasury and ONDCP joined forces with state and local law enforcement officials and public
housing authorities across the country in arresting of over 3,000 individuals in a variety of charges,
most notably drug and weapons violations. Many of these arrests resulted from over 400 search
warrants that these interagency teams served. From these arrests and searches, over $1.5 million in
drugs, $480,000 in cash and 335 weapons were seized by the joint teams. There are ongoing
Operation Safe Home activities in Los Angeles, San Francisco, and Sacramento. (See success
stories for more details)
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Department of Agriculture

Fresh Poultry: USDA has received over 2,600 comments on its proposal to prohibit the use of the
term "fresh" on poultry that has been previously frozen. The comment period closed on May 19.
USDA is analyzing the comments to develop a final rule on "fresh." The California Congressional
delegation is interested in this issue.

Impacts of FY9S Funding Cuts: The California advocate community projects serious effects
resulting from FY9S funding cuts. Smaller county food banks which are dependent on USDA
commodities may discontinue operations, jeopardizing nearly half of its Emergency Feeding
Organizations (EFOs) which represent 750 smaller distribution sites. The Administration requested

no funding for commodities in the FY95 and FY96 budgets; $40 million in administration costs
were requested.

Possible Sanction: On April 12, 1995, the USDA Food and Consumer Service (FCS) turned down
a request from the California Department of Health Services to approve an August 1 implementation
date for-its new Women, Infants, and Children (WIC) infant formula rebate contract. Since the
contract award was not held up by any bidder protest, and the state did not sufficiently justify the
need for a delay, FCS responded that California would face a fiscal sanction of 10 percent of its

FY95 nutrition services and administration funding for each month the state agency is out of
compliance.

Avocado Imports: The USDA Animal and Plant Health Inspection Service is considering a petition
from Mexico to permit Hass avocados to be imported into the northeastern United States. California
avocado growers and most Members of the state’s Congressional delegation oppose the request,
citing alleged inadequacies in Mexico’s scientific supporting data.

Poultry Disease Threat: As a result of recent outbreaks in Mexico of highly. pathogenic avian
influenza, an infectious viral disease affecting poultry and other birds, USDA Animal and Plant
Health Inspection Service officials have increased disease surveillance activities in states bordering
Mexico. The U.S. industry is concerned about the presence of this disease in Mexico.

Perishable Agricultural Commodities Act (PACA): Since California leads the nation in fruit and
vegetable production, PACA is of significant concern to the state’s producers. The Act aims to
ensure a fair and ethical marketing environment for fresh and frozen fruit and vegetable trading.
Elements of the law have been challenged by segments of the industry. On February 17, USDA
issued a news release reaffirming the Administration’s commitment to the PACA.

Adverse Weather: Adverse weather has caused California producers considerable problems which
are being addressed by USDA. On May 18, the Department announced interim final regulations to
implement the Noninsured Crop Disaster Assistance Program, a key component of the
Administration’s federal crop insurance reform legislation which Congress passed in 1994.
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Medfly Situation: In early 1995, the USDA Animal and Plant Health Inspection Service prevented
a Japanese embargo of California agricultural products by swiftly enacting Mediterranean fruit fly
(Medfly) eradication activities and negotiating with Japanese officials.

C.

Department of Energy
DOE estimates that it will spend about $1.67 billion in California in FY 1996:

] Energy supply research and development activities account for about $460 million of this
amount, and weapons activities for about $405 million.

o Among its federal facilities in California, the Department estimates that it will fund
Lawrence Livermore National Laboratory at about $673 million; Lawrence Berkeley

Laboratory at about $226 million; and the Stanford Linear Accelerator Center at about $186
million.

California received grants totalling $1,954,993,401 in FY 1994. In FY 1994, the Department of
Energy employed 11,369 contractor employees and 681 federal employees in California.

Point of Entry for Foreign Spent Nuclear Fuel: An April 12 draft environmental impact
statement on foreign spent nuclear fuel issued jointly by the Departments of Energy and State
identifies Concord, California as a possible point of entry for the fuel. The draft considers whether
the United States should adopt a policy managing the spent fuel or take no action. Three
alternatives are examined under the proposed policy for managing the spent fuel: (1) accept and
manage foreign research reactor spent nuclear fuel in the United States; (2) provide United States
assistance to manage the spent nuclear fuel abroad; (3) a combination of these two alternatives.
Under alternative one, ten possible points of entry are identified, including the Naval Weapons
Station at Concord, California. The draft statement explains that the Department has no preferred
management alternative at this time.

Aid to Independent Oil Producers in California: The Department of Energy is leading an
interagency task force which is focusing on actions the Clinton Administration can take to aid
independent oil producers in California. The effort is part of the policy implementation of
recommendations contained in the Department’s domestic gas and oil initiative. The group is
scheduled to present its recommendations to the President by April 30.

Alaskan North Slope Oil: Many Members of the California Congressional delegation — and
Senator Feinstein (D) and Representative Vic Fazio (D-3) in particular — have expressed support for
lifting the Congressional ban on exporting Alaskan North Slope oil. California legislators support

the lifting of the ban because doing so will increase economic opportunities for independent oil and
gas producers in California.
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Coastal Sage Scrub/Gnatcatcher Program: A collaborative effort, involving the Department of
the Interior, the State of California, the counties of San Diego and Orange, and private landowners,
is underway to protect the federally protected California gnatcatcher and many other sensitive
species dependant upon the southern California coastal sage scrub ecosystem. Both counties should
have Federally approved plans by the end of this year.

The California program marks a new approach to administering the Endangered Species Act that
may serve as a model for species conservation elsewhere. The program puts the responsibility in
the hands of State and local governments to plan for the protection of wildlife and biologically
important habitats, thereby limiting the Federal role to oversight and plan approval. By planning for
the habitats most critical to maintaining biodiversity, economic growth and development can proceed
without serious disruption and conflict.

Environmental Protection Agency

San Diego Sewage Treatment: The Clean Water Act generally requires all sewage treatment plants
to provide secondary treatment for sewage. Coastal cities have long argued that this level of
treatment is not needed for sewage plants discharging to deeper ocean waters. In 1977, Congress
gave cities the opportunity to apply for a waiver from these standards if they could show that the
impacts would be environmentally acceptable.

In 1986, San Diego applied for a waiver, but it was rejected by the Reagan Administration because
-evidence of sewage contamination was found at diving sites off the coast — a violation of State water
quality standards. The City withdrew its waiver request in 1987, and began a major construction
project to extend its sewage discharge pipe further into deeper ocean waters where sewage impacts
would be reduced. Over half of the total cost of the project is being funded with federal dollars.

President Clinton signed legislation last year that allowed San Diego a unique second opportunity to
seek a waiver from the secondary treatment requirements. The City has submitted an application
and, based on the outfall extension, San Diego’s efforts to reduce toxics in its wastewater, and other
factors, EPA has indicated that it expects to approve San Diego’s request for a waiver. In June,
1995, EPA made a "preliminary determination to approve" San Diego’s plan to discharge partly
treated sewage into the Pacific Ocean. It is expected that a draft permit will be issued in August,
1995. :

Despite this, San Diego is seeking a permanent legislative exemption from secondary treatment.
Speaker Gingrich has threatened to make this issue one of his first targets for "Corrections Day"
legislation. San Diego does not want to reapply for the waiver every five years, and wants to
escape the other requirements in the Ocean Pollution Reduction Act.
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C.

Vehicle Inspection and Maintenance Program: The Clean Air Act requires a number of areas in
California to come up with improved vehicle inspection and maintenance (I/M) programs. Good
I/M programs are one of the most cost-effective ways to reduce air pollution. Last March, after
months of contentious discussions, EPA and the State of California agreed on a set of demonstration
projects that would help the State design its I/M program. The results of those demonstration
projects have been released. EPA is working closely with California to ensure that the
demonstration project results are put to the most appropriate use in developing an I/M program.
EPA expects California to submit their program by the end of June. EPA will try to be as flexible
as possible with California, but disagreement may again arise.

Grants: California will receive over $135 million in water infrastructure financing from EPA this
year. In addition, the State will receive approximately $37.8 million in grants to support other
environmental programs.

EPA awards California more than $43 million per year in 16 continuing program grants. Grants are
awarded to: CAL/EPA, which includes the Department of Toxic Substances Control, Water
Resources Control Board, Air Resources Control Board, and the Department of Pesticide
Regulation; and to eight local air districts (San Francisco Bay Area, Monterrey Bay, Sacramento,
San Diego County, Santa Barbara County, South Coast, and Ventura County).

EPA also gave the state an additional $88 million in FY95 for the state revolving fund program
which addresses state wastewater treatment needs. Special appropriations for construction of
wastewater treatment facilities totaled $197.5 million in FY95. Grants were awarded to: $100
million to LA City and County, $45.5 million to San Diego, $40 million to San Francisco, $10
million to Mojave, and $2 million to Lake County.

San Francisco Bay/Delta: On December 15, 1994, EPA, along with Department of the Interior,
the National Marine Fisheries Service and the State of California announced that after three years of
development, the major parties reached an agreement on a comprehensive, coordinated package of
actions to protect the water quality of the San Francisco Bay Delta while strengthening the State’s
long-term economic health. EPA has worked hard to develop consensus among various groups to
resolve decades-old disputes involving water allocations in California. On the day of announcement,
business leaders, state officials and agricultural, urban, and environmental groups joined federal
officials in endorsing the package of actions designed to restore and protect the aquatic ecosystem of
the San Francisco Bay and Sacramento-San Joaquin Delta while minimizing effects on agricultural
and urban uses of the fresh water flowing into the estuary. The Agreement also meets the
requirements of the Clean Water and Endangered Species Acts.

Base Closure: Of the closed or closing military bases being addressed under the President’s "Fast
Track Cleanup” Program, 20 are in California. For each fast-track base in California, a Cleanup
Team was established, made up of representatives from the military service, California’s
Department of Toxic Substances Control, and EPA Region 9. Since the program was initiated in
1993, Region 9 has helped the military expedite cleanup, make better use of increasingly scarce
Federal cleanup funds, and facilitate conversion of the bases to civilian use.

One of the most visible successes was the recent transfer of property at the Sacramento Army Depot

to the City of Sacramento, which in turn brought computer manufacturer Packard Bell onto the
former base. This would not have been possible if cleanup work had not been expedited to make
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property transfer possible. In other cases, such as Hunters Point Naval Shipyard, EPA has worked
closely with the military to enable property to be safely leased for interim reuses while investigation
and cleanup work proceeds. EPA is committed to ensuring the dual objectives of the Fast-Track
Cleanup Program — facilitating reuse and protection of public health and the environment.

Superfund Reform Initiative: In February, as part of a Superfund reform announcement, 2,093
California sites were among the approximately 25,000 "no further remedial action planned”
(NFRAP) sites removed from the official national inventory of hazardous sites (68% of the total
number of sites in the State). It is important to note that a NFRAP decision does not mean there is
no hazard associated with a given property; it means only that based on available information at the
time of the evaluation, EPA decided not to take further action under Superfund. Because banks are
often reluctant to make loans on properties that show up on the Superfund inventory (irrespective of
whether they are polluted), removal of these NFRAP properties from the national inventory is an
important first step in freeing up these properties for redevelopment.

Example: A housing development site in the City of Westminster was placed on EPA’s National
Priority List in November 1992. EPA is spending $20 million to clean 45,000 cubic yards of
buried carcinogenic refinery sludge and contaminated soils by November 1995. EPA is taking care
to expedite cleanup at the site so that residents are protected with a minimal intrusion into the
integrity and well-being of the community. The site poses a challenge in that the excavation of the
waste from residential properties forced the physical relocation of 45 multi-cultural families for
periods up to 18 months. EPA used the services of three Vietnamese-speaking federal employees to
facilitate the relocation of Vietnamese families and the restoration of their properties following the
removal of the waste from their backyards. EPA -- through an intense community relations effort —
has been effective in earning strong support from the residents living around the contaminated site as
well as the entire Westminster community. EPA is making quick, effective progress on the cleanup.

Border Sewage Treatment - Tijuana: In FY1995, EPA received appropriations totalling $239.4
million to contribute to an international wastewater treatment plant for Tijuana, which will help
remedy the longstanding problem of sewage contamination in the Tijuana River. The project is a
collaborative effort involving EPA, the International Boundary and Water Commission (IBWC), the
State of California, and the city of San Diego. San Diego is an eligible recipient of EPA project
grants. EPA and IBWC are preparing a supplemental Environmental Impact Statement to analyze
options for operating the plant while the secondary treatment facilities are constructed.

Mexicali: EPA is also working with local, state, and federal agencies in the U.S. and Mexico to
address the New River sanitation problem. New River receives raw and partially treated domestic
and industrial wastewater from Mexicali, Baja California, before flowing into Imperial County,
California. EPA has received $47.5 million for FY 1995 to contribute to initial efforts to address
this problem and other border sanitation problems. The U.S. and Mexico are initiating facility
planning efforts that will address improvements to Mexicali’s existing wastewater collection and

treatment system. EPA expects to see rapid and measurable improvement in New River water
quality.
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AMERICORP: EPA’s National Service program involves six projects in low income communities
with environmental justice concerns. One of the six projects, "Neighborhood Improvements: Lead,
Radon & Urban Waters," is being implemented in California by the East Bay Conservation Corps
(EBCC). The EBCC team has compiled information on radon and lead poisoning and distributed
information to local community centers as well as churches, libraries and clinics throughout the East
Bay with a focus on low-income minority residents. The team has also designed workshops and a

coloring book targeting Oakland Unified School District students, and produced a radon and lead
information flier.

The team’s focus will move from lead and radon to urban creek restoration work in the coming
months. The EBCC AmeriCorps team has attended training on creek restoration and performed
restoration work at Seminary Creek in Oakland, where they removed debris and planted native
plants. They also stabilized eroded banks at Wildcat Creek, in Oakland.

Reducing Regulatory Barriers to Innovative Technologies: The EPA-led Environmental
Technology Initiative (ETI), launched by President Clinton in his first State of the Union address in
1993, is the most concerted public-private effort ever undertaken to stimulate environmental
innovation.

ETI is advancing innovative environmental technology and is increasing exports of U.S.
technologies abroad. Through ETI, EPA is helping small business move new technologies from the
garage to the global marketplace; removing regulatory barriers, speeding cost-saving new
technologies onto the market; and helping communities find cheaper, cleaner ways to achieve
environmental goals.

Because the Environmental technology industry in California encompasses $20 billion a year in sales
and exports, EPA is especially dedicated to supporting ETI efforts in the state. In May, EPA
announced $1.4 million in environmental technology funds to various California groups. This
funding will support activities such as: assisting entrepreneurs with obtaining permits and sites to
test and demonstrate their new technologies for potential purchasers; helping small businesses
identify the most cost-effective prevention or control technologies; and disseminating information
and technical assistance.
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XIV. Department of Defense

a.

Grants: OEA Grants for the Quarter: $1.6M. Total Base Closure and Defense Industry Grants
$15.9M -

Defense Contractors: Northrop-Grumman Corporation’s B-2 Division value of shipments is
$2,966M, employment is 10,200. Northrop Grumman, El Segundo, builds portions of F/A-18 C/D
(USN and FMS) and F/A-18 E/F (USN) for McDonnell Douglas Corp. 100% of business is
military. Value of shipments $872 million in 1994 forecasted to drop to low of $362 million in
CY2000 . Employment down from 14,361 in FY 90 to current 5,260 in FY 95. Employment
forecasted to drop to 3,210 in FY 97. Lockheed Missiles and Space Co. includes Trident II D-5,
MILSTAR and THAAD, value of shipments is $3,797M, 87% in support of DoD, employment is
15,174. Hughes Aircraft Corporation’s Radar Systems Group, including radars for F-15 and F/A-
18 aircraft, value of Shipments is $1,000M, 75% in support of DoD. McDonnell Douglas
Corporation, Air Force's C-17 program, value of Shipments is $2,301M, employment is 9,250.
National Steel & Shipbuilding Company, value of shipments is $500M, employment is 3,500.

Military Transitions: Activities in CA include six transition assistance sites at Army bases, eight
sites on Navy bases, seven Air Force bases, and four Marine bases. There are 1,035 California
employers registered with the DORS program, and 699 help-wanted ads for California on the TBB
system. ‘Finally, the San Diego Unified School District is actively implementing the Troops to
Teachers program.

Civil-Military Programs: Civil-military programs active in this state include CareForce: Fourth
Cliff (skills and crafts program taught by professional military craftsmen to “at risk” and

disadvantaged youths) and Starbase (National Guard math& science program for K-12 students&
teachers).

Health Resources Sharing Program: As a joint venture between the DoD and the Department of
Veterans Affairs, David Grant Medical Center at Travis Air Force Base will be the site for a new
243-bed VA Medical Center for Northern California. Construction of this major facility is expected
to be completed in 1998. i

Reserve Officers’ Training Corps (ROTC): Six institutions in California have Army, Navy,
and/or Air Force ROTC programs on campus: UC Berkeley, UC Davis, UCLA, University of San
Diego, San Diego State, and University of Southern California.

Recruiting: DoD met its FY 1994 recruiting goals. Ten percent of the nation’s new recruits
(16,603) came from CA. These recruits enlisted in the Army and Navy (5,528 and 5,494,
respectively; 33 % in each), Marine Corps (3,081; 19 %), and the Air Force (2,500; 15 percent).

Priority Placement Program: Over 3,000 employees displaced from closing bases have found new
jobs within DoD through the Priority Placement Program. Mare Island Naval Shipyard and local
schools and colleges have developed outstanding programs to provide education and training for
shipyard employees facing separation.
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El Segundo: BRAC 93 directed the relocation of the Defense Contract Management District West,
El Segundo, California from leased space to government-owned property (Long Beach Naval
Shipyard, Los Angeles). BRAC 95 recommended the redirect of the BRAC 93 decision since the
Navy has designated the Long Beach site for closure.

Defense Logistics Agency’s San Pedro California Fuel Supply Facility - In March 1994, the
Palos Verdes blue butterfly, listed by the federal government as an endangered species, was sighted
here. The species had not been seen since 1983 and was presumed to be extinct. Although
surrounded by the urban sprawl of Los Angeles County, the San Pedro facility’s undisturbed natural
habitat is considered a rare, well-managed biological gem. A protected area, it also is home to
several other animals and plants on the endangered species list — the result of the Agency’s policy
of managing facilities on an environmentally sound basis.

Community Reinvestment/Base Reuse:

Victorville:  George AFB, located in Victorville was announced for closure in 1988, and closed in
December 1992. Years of litigation by the City of Adelanto have precluded redevelopment of the
facility. The City of Adelanto, the Victorville Valley Economic Development Authority (VVEDA),
and the City of Victorville have finally agreed to drop all lawsuits. Adelanto does not get any land,
water, or money from the settlement. Victorville has agreed to postpone (2 years) its attempt to
wrest control of land north of the base from Adelanto. VVEDA Chairperson, Mary Turoci, has
invitated Adelarito to join in the VVEDA organization. This major breakthrough should enable
VVEDA to proceed with its redevelopment plans for the base.

Oakland: The Naval Supply Center will downsize as other Bay Area installations close. The Port
of Oakland is proposing to reuse the Supply Center. Port representatives presented their 3-phase
expansion plan which would eventually consume the entire facility. The President gave expansion a
boost when he visited Oakland in 1993 and promised speedy processing of the paperwork to lease
the facility to the Port. 200 new jobs have been created.

Sacramento: Mather AFB, located in Sacramento, was announced for closure in 1988, and closed
in September 1993. It is a leading candidate for two major Federal facilities that will mean about
400 jobs, the largest infusion of employment since the base closed. The FAA is interested in
Mather for consolidation of its northern California air control operations. The Federal Emergency
Management Agency (FEMA) is considering Mather as a possible regional office. FEMA currently
operates a temporary field office there.

Sacramento Army Depot (SAD): 485 acres. Facilities consist of 151 buildings (3,183,783 square
feet) of an administrative/ warehouse nature. Closure will result in the loss of 334 military and
3,164 civilian positions. SAD closed on 3 March 1995. The Army retained 80 acres for reserve
enclaves. The SAD Reuse Commission submitted a reuse plan in June 1994. The EIS/ROD was
completed in January 1995. The Army entered into an interim lease with the City on 14 December
1994 allowing Packard Bell to relocate its Los Angeles based operation to the Depot. An economic
development conveyance was approved allowing the Army to transfer the majority of the installation
to the City on 3 March 1995. Packard Bell will create some 3000 direct jobs with salaries of
$19,000 to $40,000 annually. The city will provide $26 million in assistance to Packard Bell.
Additional reuse includes California Emergency Foodlink, Californid State University, Sacramento.
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XVII.

a.

b‘

DISASTER: DR-1046-CA, Severe Winter Storms,
Mudslides and Landslides.

DECLARATION DATE: 02/13/95
HUMAN SERVICES PROGRAM: $ 18,714,339.00
INFRASTRUCTURE PROGRAM: $ 1,611,342.00
HAZARD MITIGATION PROGRAM: $ 0
TOTAL DOLLARS OBLIGATED: $ 20,325,681.00
o Figures displayed represent total obligated dollars as of 6/6/95.

United States Information Agency:

Grants awarded to state organizations for educational and cultural exchange programs in since
October 1993: $8,340,445 )

$ Amount spent in CA by foreign students (academic year 93-94): $860,648,079

Number of Fulbright Grants Awarded (academic year 94-95):

U.S. Student program: 129
Senior Scholar program : 90
Teacher Exchange: 41

$ Amount USIA spent on contracts (FY 94): $10,572,964

Los Angeles Foreign Press Center: USIA’s Los Angeles Foreign Press Center (FPC) serves
nearly 300 resident foreign journalists in California, as well as foreign journalists in Washington,
Oregon, Arizona, and Colorado. The Center serves as the first main stop for the ever-increasing
number of Pacific Rim journalists who frequently travel to the West Coast to cover trade and
high-tech issues. The Center assists an average of 40 visiting Japanese journalists per year, not to
mention the hundreds more who are based in California and rely on Center assistance daily.
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Update on Administration Activity in Oregon
June 23, 1995

Reform of Federal Firearms Licenses: Under the President’s direction, the
Bureau of Alcohol, Tobacco, and Firearms (ATF) has developed a program with
local law enforcement officials to ensure that applicants for gun dealer licenses
are engaged in legitimate business. Too often, firearms licensees who do not
abide by the laws of the Federal, state, and local governments are the conduits

In Oregon, FFLs have been reduced from 5,199 in March 1993 to 4,321 in
March 1995 due to enhanced ATF enforcement and inspections.

EITC: -The Senate EITC proposal would increase taxes for 144,128 working
families in Oregon by an average of $233 in 1996. For 77,799 families with two
or more children, the average tax increase in 1996 would be $295.

Minority Business Development Agency’s (MBDA’s) Minority Business
Development Center in Portland provided managerial and technical assistance
to 197 minority clients throughout the state last year, resulting in over $2.1
million in loans and $34.6 million in procurement contracts.

L Department of Treasury
a.
for guns into the black market.
b.
IL. Department of Commerce
a.
b.

Cooperative Research and Development Agreement Between the National
Institute of Standards and Technology (NIST) and Analogy, Inc. of
Beaverton, OR, has produced the first commercially available software for
designing power electronic circuits containing devices called Insulated Gate
Bipolar Transistors. As a result of the agreement, Analogy and Motorola’s
Semiconductor Products Sector have signed a $3 million three-year agreement to
deliver analog ‘simulation models which are expected to reduce the development
time of semiconductor power devices from one year to seven months.




III.

Department of Labor

One Stop Grant: Oregon received a $200,000 grant for Planning and
Development as well as a $44,057 direct allocation for Labor Market
Information.

School-to-Work: The State of Oregon and its local communities have received a
significant amount of funding under the School-to-Work Opportunities Act to
support education reform initiatives. In July 1994, the State of Oregon received
$3.0 million for a School-to-Work State Implementation grant. In August
1994, the Oregon South Coast Region School-to-Work Opportunities Initiative
received $428,814 for a Local School-to-Work Grant. In November 1994, the
Oregon South Coast School-to-Work Opportunities Initiative received an
additional $200,000 and the Roosevelt 2000 School-to-Work Opportunities
Program in Portland received $359,909 in Urban/Rural School-to-Work grants.

Worker Profiling: Oregon continues to very successfully implement the worker
profiling initiative on a statewide basis. Oregon was one of five states selected
as a prototype and it was the first State to be fully operational. To date, over
25,000 UI eligible claimants have been profiled, 5,800 have been placed in the
selection pool and more than 1,200 claimants have been referred to basic
services. Customer feedback to the State indicates that the program has been
very positively received by the profiled claimant population and the Employment
and Training system in Oregon.

Oregon Option: The Oregon Option is a proposal for a multi-year demonstration
project to redesign Federal, State, and local inter-governmental service delivery
in several major areas. A memorandum of understanding was signed by Federal,
State, and local partners in December 1994. One component of the Oregon
Option, the Oregon Workforce Option, proposes achieving the State’s vision of
having the world’s best educated and prepared workforce by -developing a
performance-based system of locally driven, integrated, customer centered
employment and training service delivery, defined by benchmarks and
performance measures. Representatives of the three primary Federal agencies
(Labor, Education, and Health and Human Services) have met regularly with
State and local partners to develop agreement on the proposal. This initiative
will affect the JTPA, School-to-Work, JOBS, and Worker Profiling programs.

Commercial Fishing Closure: Uncertainty continues as to whether or not a
1995 salmon fishing season will be allowed in the State. In August of 1994, the
President declared a major disaster due to the continuing effects of the "El Nino"
weather system. As a result, the State of Oregon paid over $2.035 million in
Federal Disaster Unemployment Assistance (DUA) benefits to 647 residents of
the State that were unemployed due to the closure of the fishing season.
Presently, the State Department of Fisheries is developing a projection of the
State’s salmon population to determine if a fishing season wilf be allowed for
1995. If early estimates of a significantly reduced 1995 salmon population are
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factual, the season will again be closed and it can be expected that the Oregon
State Governor will petition the President for a new disaster declaration for
residents unemployed as a result of the closure of the season.

Adult Training: In July Oregon will receive $12.2 million to assist
approximately 5,200 low income adults. This program helps people acquire the

basic and technical skills necessary to obtain new or better employment
opportunities.

Dislocated Workers: In July Oregon will receive $11.3 million in formula
funds to serve approximately 5,900 workers who have been or are likely to be
dislocated from their jobs from mass layoffs/base and plant closings and need
help to find or prepare for new employment.

The Department of Labor has been an active-participant in the Regional
Community Economic Revitalization Team, part of the Clinton Timber Plan
which is addressing the impact of the loss of timber-related jobs on the
individual worker and his or her community. The State of Oregon has been
provided $5.0 million in Title III discretionary funds to help nearly 1,000
workers prepare for new jobs. Additionally, the State has received nearly $15
million in worker retraining funds over the last two years. The State is
requesting a supplemental $8.40 million of Title III discretionary funds to
provide worker retraining opportunities for 1,220 laid-off timber and wood
products workers. The State submitted a grant application on May 10, 1995,
which has been paneled. '

Youth Training: In July Oregon will receive $4.5 million in year-round youth
funding and $9.7 million for the Summer Youth program to serve approximately
5,770 young low income Oregon youth. The year-round Youth Training Grants
program is intended to help at-risk young people build their basic education
skills and technical skills to help them obtain long-term employment. The

summer program provides temporary employment and academic skills buildirig to
school kids during the summer.

Job Corps: There are five Job Corps centers in Oregon with a total of 1,406
slots. These residential centers, Angell, Aspingdale, Timber Lake Tongue Point,
and Wolf Creek, provide basic and technical skills, unemployed, out-of-school
youth who come from the most debilitating environments.

Unemployment Insurance: Oregon received $31.6 million for FY 1995 to
administer the Unemployment Insurance program. Additional funding is
provided as unemployment workload increases. In the 12-month period ending
in April 1995, 137,000 individuals in Oregon received benefits.

Employment Service: The Oregon Employment Service will-receive $9.3
million in 1995 to provide comprehensive employment services to individuals



seeking work and employers seeking workers.

Older Workers: In July Oregon will receive $5.8 million for the Older Workers
employment program._ Grants are awarded to public and private nonprofit
organizations and to units of local government to subsidize low-income persons
aged 5SS and over. In 1995, 1,330 people will benefit from this program.

Migrant and Seasonal Farmworkers and Native Americans: In July Oregon
will receive $1.3 million for Migrant and Seasonal Farmworkers and $1.2 million
for Native Americans. These programs target a special segment of the
population who require training and employment assistance, but who cannot
easily access the mainline JTPA programs.

OSHA: Primary responsibility for occupational safety and health in Oregon lies
in Oregon-OSHA (OR-OSHA), an agency with Oregon’s Department of
Consumer and Business Affairs. Operating under a plan approved by the
Secretary of Labor, the vast majority of workplace safety and health inspections,
consultation and other outreach is accomplished by OR-OSHA. The state’s
fatality rate has decreased from a high of 137 in 1979 to 55 in 1994.

Trade Adjustment Assistance (TAA): The TAA program provides re-
employment services and assistance (training, job search/job relocation
allowances and income support) to workers certified by the Department as
adversely affected by increased imports. In FY 1995 to date, 13 TAA
certifications have been issued for Oregon, covering about 519 workers. The
major certification was:

> Modoc Lumber Company in Klamath Falls, OR (165 workers)

Funds in the amount of $708,400 were granted to Oregon in FY 1995 (as of May
25, 1995) for TAA program activities.

NAFTA-Transitional Adjustment Assistance (NAFTA-TAA): The NAFTA-
TAA program provides re-employment services and assistance (training, job
search/job relocation allowances and income support) to workers certified by the
Department as adversely affected by a shift of production by the workers’ firm to
Canada or Mexico or by increased imports from Canada or Mexico. Since
January 1994, NAFTA-TAA certifications have been issued for 5 firms in
Oregon, covering approximately 160 workers. Some of the major NAFTA-TAA
certifications in Oregon included the following companies:

> Asten Dryer Fabrics, Inc. in Salem, OR (60 workers)
> Ansell Pacific, Inc. in Salem, OR (42 workers)

Funds of $76,922 were granted to Oregon for NAFTA-TAA program activities in
FY 1994 and 483,920 in FY 1995 to date.







IV. Department of Transportation

a. Light Rail System in the Portland Area: DOT--FTA has been very active in
developing the light rail system in the Portland area, called "MAX." Public
transportation is a major issue in this area as land use and environmental
concerns continue to be a high priority for citizens of the area. FTA funds are
distributed to the Tri-County Metropolitan (Tri-Met) Transportation District of
Oregon. The first line of MAX, called the Banfield system has recently received
$21.1 million for upgrading. Part of this funding will be to raise the platforms to
accommodate new low floor wheelchairs to make the cars directly accessible for
persons in wheelchairs: Tri-Met is the first transit agency in the U.S. to
purchase these vehicles.The Westside Light Rail Project is a newer line on the
MAX extending the system west from downtown Portland through a three mile
tunnel into Beaverton. In December 1994, FTA amended its Full Funding Grant
Agreement with Tri-Met, to extend the Westside project an additional 6.5 miles
to downtown Hillsboro.

V. Small Business Administration

a. Small Business Loans: During FY 1994, SBA approved 538 loans to small
businesses, accounting to $129 million. Counseling and training was provided
to 30,861 individuals for and estimated 165,000 hours.

Congressional District #1 (Elizabeth Furse, D): During FY 1994, SBA
guaranteed 131 loans to small businesses, amounting to $33 million; and SBA
helped to provide counseling and training to 7,518 individuals.

Congressional District #2 (Wes Cooley, R): During FY 1994, SBA guaranteed
133 loans to small businesses, amounting to $21.5 million; and SBA helped to
provide counseling and training to 8,279 individuals.

Congressional District #3 (Ron Wyden, D): During FY 1994, SBA guaranteed
94 loans to small businesses, amounting to $21.5 million; and SBA helped to
provide counseling and training to 5,174 individuals.

Congressional District #4 (Peter DeFazio,D): During FY 1994, SBA guaranteed
113 loans to small businesses, amounting to $29.9 million; and SBA helped to
provide counseling and training to 7,164 individuals.

Congressional District #5 (Jim Bunn, R): During FY 1994, SBA guaranteed 61
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loans to small businesses, amounting to $14.2 million; and SBA helped to
provide counseling ard training to 2,707 individuals.

Department of Education

Grants: As of June 8, OR has received 119 awards ($38.8m) so far in FY 95:
40 new awards ($26.7m) and 79 continuation awards ($12m). In FY 94, OR

received 294 awards, totalling $170.9m. (NOTE: These figures do not include
student financial aid or Impact Aid.)

Goals 2000: On January 26, OR became the first State to receive approval of
its comprehensive State improvement plan. OR submitted a "pre-existing”" plan,
and is the first State eligible to receive second-year Goals 2000 funds, and
waivers from regulations and statutory requirements:that apply to other federal
education programs. The Secretary joined Senator Hatfield in Salem for the
annouricement ceremony. OR’s first year award was over $1 million, and its
second year allocation is estimated to be $4.1 million.

School Improvement / professional development: OR conducted a combined
grant competition for subgrants that included school improvement planning as
well as programs for preservice and professional development. 12 subgrants
were awarded in January, ranging from $40-50,000. Under the Oregon
Education Act for the 21st Century, local districts had already completed or
were in the process of completing comprehensive plans to improve student
achievement, so Goals 2000 provided money to help implement those plans.

Some examples: Portland is creating a magnet program (see accomplishment
section); the Marion County Consortium received $50,000 to" integrate teacher
preparation into their "school-based action research”; the Umatilla-Morrow -
schools, in partnership with Eastern Oregon State College received $46,000 to
attract student teachers to rural areas; and the Douglas Educational Service
District received $50,000 for an application, signed by 460 people representing
school site council members in 13 districts, to create a databank of effective
classroom activities and tools to help students reach high standards.

Curriculum Frameworks: In 1993, the Oregon Department of Education
received a curriculum frameworks grant under the Eisenhower Program in the
amount of $506,000 to develop and implement new curriculum frameworks in
math and science. The frameworks represent world-class standards, develop and
implement model guidelines for effective approaches to teacher education,

licensure and recertification, pilot test two professional development programs,
and evaluate the project.



School-to-Work: In July 1994, OR was awarded a School-to-Work
Implementation Grant in the amount of $3 million. OR'’s implementation plan
decentralizes activity, using regional workforce quality councils to implement
State goals at the local level. School reform embedded in law institutes a two-
tiered certificate system that is a standard of mastery for all students.
Recruitment of employers is being led by OR’s major statewide business
organizations. The State will manage the system through a cross-functional
working group slated to disband when funding ends, a strategy designed to
institutionalize systemic reforms with in the separate State agencies. The
School-to-Work Initiative in OR is closely involved in the Oregon
Option/Oregon Benchmarks initiative that is currently being spearheaded by the
National Performance Review office.

Coos Bay Local Partnership Grant & Urban/Rural Opportunities Grant:
This project, spearheaded by the South Coast Workforce Quality Committee,
builds on an existing tech prep base to better train and educate its students in an
area experiencing an economic transformation away from traditional
occupations. Emphasis is placed on career guidance, the provision of a skills
certificate or diploma, and employers’ participation in curriculum development.
Tailored for the small rural district it serves, the project will create a cohesive
system from existing school-to-work programs through excellent school-to-
school collaboration, committed partnerships, use of program evaluations,
student participation, and stable funding resources. Key members of the
partnership include: Georgia Pacific Corporation, Southwestern Oregon
Community College, Bay Area Hospital, and the South Coast Business
Employment Corporation.

Portland/Roosevelt Renaissance 2000 Urban/Rural Opportunities Grant:
Funds from this Grant are allowing Roosevelt Renaissance 2000 to maintain its
aggressive pace of change in creating a comprehensive school-to-work transition
model for all students.

Title I: It is estimated that OR will receive $65.1 million in Title I funds for
FY 95 (1995-96 school year).

Professional Development: Under the Eisenhower program, states receive
funds based on the size of their student enrollment and the number of poor
students in the state. Until FY 95, Eisenhower funds were used only math and
science programs. However, from FY 95 forward, funds may be used for any
academic subject. OR’s allocation for FY 95 is $3.3 million.
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Title VI: Title VI (Chapter 2) is a formula grant program that allocates funds
to the States to be used for 7 broad targeted assistance programs. For the 1994-

95 school year, OR received $4.2 million (a 16% reduction from the previous
year) in Title VI funds.

School Dropout Demonstration Program: Two school districts are receiving
support for School Dropout Prevention grants. In FY 94, Eugene School
District 4] received $255,000 to provide medical and dental health services
necessary to make students ready to leam. School District No. |1 received
$454,000 in FY 94 to provide expanded middle school alternative programs for
at-risk students. Community High School 165 received $173,925, Chicago
Public Schools received $475,617, Rockford Public Schools #205 received
$453,230, the Board of Governors of State Colleges and Universities received
$460,406, and the Youth Services Project, Inc. received $92,080.

Safe and Drug-Free Schools: It is estimated that OR will receive about $4.6
million in grants under the Safe and Drug-Free Schools program for FY 95.
$3.6 million will go to the State Department of Education, of which 91% is
distributed to 240 local districts on a formula basis for school programs
focusing on drug and violence prevention. $1 million will go to the Governor’s
community-based efforts to prevent violence and drugs.

Vocational Education: OR received $13 million in FY 94 (for the 94-95
school year) under the Carl D. Perkins Vocational and Applied Technology
Education Act. These funds may be used to fund State administration and
leadership activities and to improve programs in local secondary and
postsecondary programs. Perkins funds may also be used to provide for the: full
participation of special populations in programs by providing supplemental
services necessary for them to succeed in vocational education. Tech-Prep

programs in OR were supported by $1.2 million of the State’s Perkins
allocation.

Adult Education: OR received almost $2.5 million in FY 94 adult education
funds. OR'’s allotment under the Basic Grants program was $2.4 million, and is
used to improve the educational opportunities for adults, and to encourage the
establishment of adult education programs that will: enable adult learners to
acquire the basic educational skills necessary for literate functioning; provide
adults with sufficient basic education to benefit from job training and retraining
programs; and enable adults who so desire to continue their education to at least

the level of completion of secondary school. OR received $74,000 for State
Literacy Resource Centers. B
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VII

Special Education: OR received almost $21.6 million in FY 95 Part B funds
under the Individuals_with Disabilities Education Act (IDEA) to fund the
education of 52,288 children with disabilities aged 6-21. The State received
$2.5 million in Section 619 preschool grants to assist State education agencies
in providing special education and related services to 3,458 children with
disabilities aged 3-5. The State also received $2.5 million in Part H funds to
support programs for infants and toddlers aged 0-2 and their families. OR
received almost $24.2 million in a Rehabilitation Services Act Basic Support
Program grant in FY 94 to provide a wide-range of services to assist individuals
with disabilities in preparing for and engaging in gainful employment.

Direct Lending: Only the University of OR participated in the first year of the
Direct Student Loan program, covering 13% of the State’s student loan volume.
This year 18 schools are participating -- including the Portland State University
and Oregon State -- with a total loan volume to date of over $132.4 million, or
57% of the 1993 total student loan volume for OR. (Figures as of March 1995.)

Student Aid: OR students are eligible for our student financial aid programs,
including Pell Grants, and Work-Study Grants, and student loans. Awards are

based on financial eligibility and go to students regardless of whether they
attend an institution in OR.

Department of Justice

New Grants: Since October 1, 1993, OR has received a total of $12,338,000 in

Formula Grant funds and $2,784,551 in Discretionary Grant funds for a total. of
$15,122,551. -

Formula Grant Funds: In FY 1994, OR received $4,445,000 in BJA Formula
funds; $600,000 in OJJDP Formula funds; and $1,673,000 in OVC Formula
Funds ($823,000 for Victim Assistance and $850,000 for Victim Compensation).
To date in FY 1995, OR has received $5,620,000 in BJA Formula funds.

Victims/Violence Against Women: Victim Assistance in Indian Country
through the OR Department of Justice was provided an FY 1994 grant of
$20,500. OR received $426,000 for the STOP Violence Against Women grant in
June 1995.

Police Hiring Grants: Oregon has received 107 awards totaling $13 million to
hire 173 new police officers. The two largest awards went to Portland ($1.8

million for 25 officers) and the Oregon State Police ($1.5 million for 21
officers). Y
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Adjudication/Correction Alternatives: In FY 1994, Washington County
received $50,000 for Phase I Corrections Options to develop a plan for
eliminating overcrowding of juvenile facilities by providing a range of
alternatives for youthful offenders. Josephine County, a small, rural county, was
awarded $50,000 in FY 1994 to develop a boot camp and day reporting center
for juveniles.

Criminal History Records: The OR State Police received $122,800 from FY
1993 funds to improve quality and timeliness of criminal history records by
using a live-scan fingerprint system. In FY 1994, they also were awarded
$272,169 from FY 1990 funds to improve incident-based reporting.

Gangs, Guns, and Youth Violence: The Portland Summer Youth Gang
Diversion Program involves at-risk youth in summer employment and intensive
mentoring, received a $100,000 grant in FY 1994. Title V - Local Delinquency
Prevention Program in OR was awarded $145,000 in FY 1995.

VIILI. Department of Housing and Urban Devlopment

a.

New Homeowners -- As a result of successful efforts to streamline the FHA to
make homeownership more accessible for all Americans, FHA enjoyed one of its
most successful years in 1994. In 1994, FHA insured single family loans for
10,184 families in Oregon, an increase from the 9,539 families served in 1993.

Homeownership Savings to Oregon Families -- Under a new rule effective
May 24, 1995, millions of Americans will get credits or refunds from their home
loan escrow accounts. Some homebuyers will save as much as $250 at closing.
In Oregon, homeowners will get back $17.8 million from their escrow accounts.

Empowerment Zone/Enterprise Communities: Portland was designated an
"urban enterprise community" under the Administration’s Empowerment
Zone/Enterprise Communities program, announced in December 1994. One

other Oregon community also won "enterprise community" designations under
the program:

Community Development Block Grant (CDBG) (FY 1995): Provides financial

resources to state and local governments to carry out a wide range of
community/economic development activities, including the renovation of housing
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IX.

and the provision of public facilities.

-

State of Oregon: $ 16,115,000
Total State: $ 40,444,000

HOME Investment Partnership (FY 1995): Provides funds to state and local
governments for housing rehabilitation, renovation, and construction. Other
eligible activities include short-term rental assistance and the provision of
transitional housing for the homeless.

State of Oregon: $ 7,715,000
Total State: $ 15,052,000

Emergency Shelter Grants (ESG)(FY 1995): Provides funds to state and local
governments for the renovation, rehabilitation, or conversion of buildings for use
as emergency shelters. Funds may also be used for social services and homeless
prevention efforts.

State of Oregon: $ 747,000
Total State: $ 1,335,000

Housing Opportunities for Persons with AIDS (HOPWA)(FY 95): Provides
housing assistance and supportive services for low-income persons with
HIV/AIDS and their families.

Total State: $ 723,000

Supportive Housing for the Elderly (Section 202)(FY 1994)($4,251,200): -
Oregon’s $4 million will help build new housing and provide rental assistance
for 70 older Americans

Department of Health and Human Services

New Grants: In FY 1994, Oregon received $1.3 billion in grants, up from $1.1
billion in FY 1993.

b. Childhood Immunization Initiative (CII): Total immunization-related federal

funds earmarked for Oregon in FY 1995 to date is $7.8 million. CII is an
Administration initiative to improve immunization services for needy families and
raise protective immunization levels in young children. The Vaccines for Children
program, a component of the CII, provides, at no cost to public afid participating
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private health care providers, federally purchased vaccine for eligible children.
(Oregon reports that vaccine is being delivered to a portion of their VFC-enrolled
providers, including all public health department clinics. Delivery of vaccine to all
other VFC-enrolled providers not included in the states’s delivery system will be
accomplished once a mechanism for delivery is established.)

Medicare: Oregon received $1,443,639,000 in federal payments in FY 1993,
Launched in 1966 as the federal health insurance program for the elderly, the
program was expanded in 1972 to cover disabled persons and those with End
Stage Renal Disease. During 1994, Medicare covered 456,354 beneficiaries in
the state. Under Senator Domenici’s proposal, Oregon stands to lose
$2,915,000,000 ($2862 per beneficiary) between 1996 - 2002, while
Congressman Kasich’s House proposal would eliminate $3,213,000,000 ($3,135
per beneficiary).

Medicaid: Oregon received $593,186,573 in federal payments in FY 1993.
Initially a program to pay for health care services for those eligible for welfare,
Medicaid now serves primarily low-income mothers and children, the non-elderly
disabled, and, as a supplement to Medicare and for long-term care, the elderly.
During FY 1993, Medicaid covered 325,233 beneficiaries in the state. According
to a study by the Urban Institute, California stands to lose $1,683,000,000 in
federal Medicaid expenditures between 1996 - 2002 under the Senate proposal,
which could leave an additional 49,954 - 103,717 persons without coverage in

2002. Under the House proposal, the state would lose $1,861,000,000 and leave
68,679 - 125,263 without coverage.

Aid to Families with Dependent Children (AFDC): Oregon will receive
$175,103,749 during FY 1995, up from $173,234,100 in FY 1994. The largest
cash assistance program serving needy families with children, AFDC provides
transitional financial assistance to needy families with dependent children to
cover basic needs such as food, shelter, and clothing. Under the House propesal,
Oregon would lose $673 million over five years, denying 44,000 children of
AFDC benefits. The Senate proposal would cost the state $225 million and deny
benefits to 31,000 children.

Job Opportunities and Basic Skills Training (JOBS) Program: Oregon will
receive $13,148,745 during FY 1995, up from $11,946,488 in FY 1994. The
state uses these funds to provide job training, work experience, and education to
help welfare recipients become self-sufficient. The program also offers support
services, such as child care and transportation.

Ryan White CARE Grants: Oregon received over $4 million in FY 1995.
States and urban areas use these funds to deal with the growing costs of care for
uninsured or underinsured men, women, and children with AIDS.

Head Start: Oregon will receive an estimated $28,354,000 during FY 1995, up
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from $27,029,000 in FY 1994, which allowed the state to serve 4,638 children
and families. Grants are awarded to local public, private and non-profit agencies
to provide comprehensive developmental, health, social and parent involvement
services to low-income,. pre-school children and their families.

The Mid-Willamette Community Action Agency in Salem is the largest Head
Start grantee in the state. Its FY 1994 funding level was $2,700,000, which
supported an enrollment of 469 children and families. In FY 1995 it will receive
a $103,000 funding increase.

Family Preservation and Family Support Services: Oregon will receive an
estimated $1,227,055 during FY 1995, up from $510,957 in FY 1994. The
funds help state child welfare agencies and eligible Indian tribes establish and
operate integrated, preventive family preservation services and community based
family support services for families at risk or in crisis.

Child Care and Development Block Grants (CCDBG): Oregon will receive
$9,371,929 in FY 1995, up from $8,951,477 in FY 1994, to provide child care
services for low-income families. Oregon has one of the nation’s most effective
information and referral systems to assist parents seeking affordable child care.
The state has combined most federal day care programs into a single state
program which is available to parents at accessible locations either through
public aid offices or local information and referral centers.

Child Support Enforcement Program: Oregon will receive an estimated
$16,724,907 during FY 1995, up from $14,848,604 in FY 1994. This
federal/state partnership promotes family self-sufficiency by securing regular and
timely child support payments. Child support enforcement efforts in the state
have had the following results: -

FY 1994 FY 1993

Paternities Established: 5,828 5,830
Support Orders Established: E3:719; 13,049
Absent Parents Located: 109,522 89,212

Out-of-Wedlock Births, 1992: 11,343
Out-of-Wedlock Births, 1991: 11,324

Older Americans Act: HHS allocates more than $12 million annually to
Oregon to provide services to the elderly who are 60 and over. In FY 1994, the
state assisted thousands of elderly to maintain their independence and avoid
institutional care by using their grant to provide a host of home and community-
based services, including home delivered meals, transportation, home health care,
and assistance with chores. -
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m. AFDC Welfare Reform. Oregon is developing a proposal to combine waivers
already approved in 1992 for its "JOBS Welfare Program" with currently
pending waiver requests to increase vehicle asset limit and extend transitional
child care that have been placed on hold. The proposal would also require full-
time participation in the Community Work Experience Program after two years
on AFDC, require all adults to seek work or participate in activities that will
enhance capacity to work; allow continuous job search; impose progressive
sanctions for non-compliance; extend transitional Medicaid to 24 months; and
eliminate 100-hour rule and work history requirements for AFDC-UP.

X. Department of Agriculture

a. Streamlining: Approximately 7 of 36 current county-based field locations will
be closed in FY95.

b. Forest Service: The Forest Service spent more than $623 million in FY94.
(Oregon-ranks first among all states for timber harvests and second for timber
sales.) "

c. EZJ/EC: Participants in the program are eligible to receive technical assistance
in strategic plan development, partnership building, and leadership development.
Josephine County, Oregon, was selected for a Rural Enterprise Community.

d. Food Safety: The Food Safety and Inspection Service conducts inspection in 33

federally inspected meat plants, five poultry plants, and 62 combination meat and
poultry plants in Oregon.

XI. Department of Energy

a. Bonneville Power Administration.The Department of Energy estimates it will
spend over $1.8 billion in Oregon in FY 1995, primarily for operation and
management of the Bonneville Power Administration.

XII. Environmental Protection Agency

a. Grants: Oregon will receive $12 million in water infrastructure financing from
EPA this year. In addition, the state will receive approximately $17.9 million to
support other environmental programs.

b. Funding and Regulatory Rollback: Although the State of Oregon has earned a.
national reputation for leadership in protecting its environment, a struggle
between natural resource interests and environmentalists is now simmering in the
current legislative session. With rural Republicans leading both the House and
Senate, agriculture, forest, and mining interests are seeking to rollback
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C.

environmental laws on land use, waste discharge permitting, and vehicle
emissions.

Oregon is also facing difficult funding choices due to passage of an initiative to
rollback property taxes. In order for the State Legislature to make up revenue
losses for education, other budgets will need to be cut. It is too soon in the
appropriations process to predict financial impacts on state environmental
programs.

Columbia River System Operation Review: The Columbia River System
Operation Review is being conducted jointly by the U.S. Army Corps of
Engineers, the Bureau of Reclamation, and the Bonneville Power Administration.
The Corps operates twelve of the fourteen hydroelectric dams in the Columbia
River system, and the Bureau of Reclamation operates two of them.

The EPA participated in the Group’s technical water quality work group. A
review of these dams began in 1990. A draft environmental impact statement was
prepared and released for public review in July 1994. The opinion of the work
group, which was issued in March 1995, recommends major changes in the way
the Columbia River system is operated, aimed at increasing the survival of
salmon and sturgeon listed under the Endangered Species Act. These operational
changes will result in increased levels of dissolved gases during the release of
waters over the dams. The Final Environmental Impact Statement is expected to
be released in late 1995.

East Multnomah County Groundwater: EPA proposed in May 1993, an area
east of Portland be placed on the Superfund National Priorities List, a list of
waste sites in the nation that are the highest priority for clean up. The area in
Multnomah County has extensive solvent contamination of groundwater aquifers,
and threatens to contaminate City of Portland’s backup water supply.

Oregon’s Congressional delegation has taken an active interest in the project
since two parties potentially- responsible for the pollution -- the Boeing
Company and Cascade Corporation -- are under an enforcement order with the
state of Oregon to complete the necessary site investigations. They are also
urging EPA, with support of some local governments, to delay, defer or
otherwise not finalize the Superfund listing, citing that a Superfund listing would
have an adverse economic impact to existing businesses and impede major
property development plans. EPA is working with the Members of Congress and
local governments to achieve a solution that resolves the issue in the most
environmentally and economically efficient way.

State Nonattainment Areas (Air Quality): The State of Oregon has seven
areas that are not meeting air quality standards. They are out of attainment for
particulate matter, five areas for carbon monoxide and one area for ozone
(smog). Most nonattainment areas in Oregon now have clean air data and are
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j.

eligible to be redesignated to attainment.

Superfund Reform Initiative: In February, as part of a Superfund reform
announcement, 280 Oregon sites were among the approximately 25,000 "no
further remedial action planned" (NFRAP) sites removed from the official
national inventory of hazardous sites (71% of the total number of sites in the
State). It is important to note that a NFRAP decision does not mean there is no
hazard associated with a given property; it means only that based on available
information at the time of the evaluation, EPA decided not to take further action
under Superfund. Because banks are often reluctant to make loans on properties
that show up on the Superfund inventory (irrespective of whether they are
polluted), removal of these NFRAP properties from the national inventory is an
important first step in freeing up these properties for redevelopment.

President’s Forest Plan: Oregon (Western Cascades) is a key state affected by
the President’s Forest Plan.. EPA staff is actively involved in the Forest Plan’s
implementation, through activities such as: >

Watershed Timber Analysis: EPA is helping to create scientifically-sound

guidelines for protecting sensitive lands and managing cumulative impacts of
timber harvest. EPA is helping to create the tools to expedite economic and

environmentally sustainable timber sales.

Community Economic Revitalization Team (CERT): EPA Region 10 is a
member of the CERT board along with other Federal agencies (SBA, DOL,
HUD), state agencies, counties, cities, tribes, universities, environmental groups,
and economic development councils. CERT is helping rural communities cope
with economic change and transition, through actions such as grants and loans.
The reinvention accomplishment of the Regional CERT eamed this group the
Vice President’s Hammer award.

Environmental Partnerships for Oregon Communities: The Oregon
Department of Environmental Quality has developed a new approach to assist
small communities faced with complex and costly state and federal
environmental regulations in the areas of drinking water, waste water treatment,
and underground storage tank problems. Environmental Partnerships for Oregon
Communities establishes multi-agency teams that help small communities
understand environmental requirements; evaluate and prioritize mandates; and to
negotiate enforceable agreements and schedules for achieving compliance.

Willamette Geographic Initiative: Oregon’s Willamette River Basin is 11,500
square miles in size, representing 12% of the State’s surface area and containing
about 65% of the state’s population. The basin supports forestry, agricultural, and
residential land uses, encompassing over 5,000 miles of rivers-and tributaries.
EPA’s objective in the Willamette Basin is to accelerate a new style of
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XIIL.

comprehensive environmental management:

. Existing work groups are addressing riparian and aquatic habitat
restoration; applying sustainability principles and approaches; assuring
environmental justice through toxics exposure reduction; and ensuring
drinking water protection through pollution prevention.

. The Willamette Basin contains more than a dozen designated "key
watersheds" on federally-owned forest lands. Watershed analysis for
restoration work is underway. An interagency team has been convened
for this basin. This process does not address private lands.

Through building a more personal, decentralized approach, EPA will
increase its effectiveness and its efficiency at the local level.

Tillamook Bay National Estuary Program: The Tillamook Bay National
Estuary Project -- part of EPA’s National Estuary Program -- is a four-year,
community-based effort to resolve environmental problems associated with
Tillamook Bay and its watershed. In addition to providing funding, EPA staff
are closely associated with the project, through serving on both the Management

and Technical Advisory Committees with representatives from local, state and
federal agencies.

Department of Interior

Sportfish and Wildlife Restoration: Oregon has received $26.4 million in Aid
for Sportfish and Wildlife Restoration since 1993.

Weyerhaeuser Agreement: The Fish and Wildlife Service recently approved a
Habitat Conservation Plan (HCP) with Weyerhaeuser Company that will allow
continued timber harvest on Weyerhaeuser’s Millicoma Tree Farm, a 209,000
acre tract of private forest in Coos and Douglas counties while providing long-
term benefits for the northern spotted ow!l (Strix occidentalis caurina).

The Millicoma HCP is designed to allow movement of spotted owls between
three Federal old-growth forest areas in the vicinity known as "late-successional
reserves." The need to provide dispersal habitat to allow the species to

intermingle, breed, and begin to recover is considered critical to the survival of
the owl.

The Millicoma Tree Farm supports 300 Weyerhaeuser jobs as well as additional
local contractors. The property also furnishes chips for paper-making operations
and is a source of logs for other local mills. The agreement with Weyerhaeuser

is the third that the Fish and Wildlife Service has approved with private timer
companies.
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C.

Salmon Runs in the Columbia: Throughout the Pacific Northwest Region, the
Fish and Wildlife Service, National Biological Service, and the Bureau of
Reclamation are involved in numerous activities related to Endangered Species
Act compliance with-regards to salmon runs in the Columbia Basin.

Innovative, cost saving approaches are being utilized to implement program
activities. For reservoir flow augmentation releases intended to help recover
ESA listed Snake River salmon stocks, Reclamation has provided funding for a
new study at Lake Roosevelt, Washington, to evaluate the effects of salmon
water operations on bald eagle reproduction and foraging habits.

In the National Biological Service, scientists are conducting studies to determine
how water quality and rearing techniques used in different hatcheries affect the
ability of Pacific salmon to return to the Columbia and Snake Rivers to spawn.

Jobs-in-the-Woods: In a successful effort to cut red tape and provide jobs for
timber-dependent communities as part of the President’s Forest Plan, the Bureau
of Land Management and the Forest Service requested a Federal procurement
rule waiver, targeting-"Jobs-in-the-Woods" funding to western Oregon couaties
affected by the downturn in the timber industry. The waiver allowed Federal
contracts to be awarded to individuals and companies within an economically
affected area rather than going through national competition as is usually

As part of President Clinton’s Forest Plan and the accompanying Economic

scheduled to be awarded by the Bureau of Land Management in Oregon and

New Grants: $3,914,342 in new awards will be provided to Oregon in FY 95,

purchases in FY 94 under the Chemical Stockpile Emergency Preparedness
program. These amounts exclude two years of funding for the disaster program

d.
required.
Adjustment Initiative, the BLM offered $5 million worth of forest and
watershed restoration contracts through this program in 1994.
Approximately $11 million worth of "Jobs-in-the-Woods" contracts are
Washington in 1995.

XIV. Federal Emergency Management Agency

a.
compared to $9,487,574 in FY 94. The decrease is due to large capital
($9,745,360) and the food and shelter program ($3,368,890).

b.

Radiological Emergency Preparedness (REP) Program: Morrow and
Umatilla Counties and the State plan and exercise for response to a radiological
emergency at Washington Nuclear Plant No. 2 (WNP-2), Richland, Washington.
Funding for this program is provided primarily by the Utility-for States and
counties within the 50-mile emergency planning zone of WNP-2. FEMA
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provides the coordination.

Earthquake Mapping: Earthquake mapping in the Portland metropolitan area
will allow site specific earthquake damage mitigation measures. The FEMA
funded study methodology should be applicable to other areas.

Grants awarded to state organizations for educational and cultural exchange
Amount spent in the state by foreign students (academic year 93-94):
Fulbright Grants Awarded (academic year 94-95): U.S. Student program: 16;

Business for Russia:. The first round of Business for Russia internships has
resulted in a number of business linkages. One such linkage occurred when a
Russian interning in Portland, Oregon purchased and shipped foodstuffs to
Russia and now is planning to return to Portland to buy a sawmill to ship to

Military Transitions: The Department of Defense has implemented an
extensive array of services to assist separating military members, their spouses,
and DoD civilian employees to secure successful employment in the private
sector. The Army provides limited contracted transition assistance at Umatilla
Army Depot in Hermiston, OR. Full service is available through the regional
office at Fort Lewis, WA. There are 63 Oregon employers registered with
Defense Outplacement Referral System (DORS), and 121 help-wanted ads for

c.
XV. United States Information Agency
a.
programs since October 1993: $816,478
b.
$100,487,152
c.
Senior Scholar program : 17
d.
Siberia.
XVI. Department of Defense
a.
Oregon jobs listed on Transition Bulletin Board (TBB).
b.

Civil-Military Programs: These programs are a Clinton Administration
initiative which improves military readiness while helping to “rebuild America.”
The goal is to identify realistic “hands on” training opportunities for our
military personnel which simultaneously assist with domestic needs here at
home. Personnel are primarily drawn from the National Guard and the
Reserves. In addition to the Youth Conservation Corps program described
above, civil-military programs active in this state include Starbase (a program to
expose inner-city school classes and their teachers to real-world applications of
science and math; Portland and Klamath Falls), and Seapartners (an
environmental education and outreach program (Portland). ~
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Reserve Officers’ Training Corps (ROTC): The University of Oregon is host

to two ROTC programs (Army and Air Force); Oregon State supports three
ROTC units (Army, Navy, Air Force).

Recruiting: Two pertent of the nation’s new recruits (2,556) came from
Oregon in FY 1994. Represented across the Services, these recruits enlisted in
the Army and Navy (719 and 878; 28 and 34 percent, respectively), Marine
Corps (497; 20 percent), and the Air Force (462; 18 percent).

Next Generation High Resolution & Color TFEL Displays: This Technology
Reinvestment Project TRP project will improve the efficiency/power
consumption of thin film electro-luminescent (EL) displays and develop
manufacturing capability for active matrix EL displays. DoD uses more EL
displays than any other type of flat panel display due to their rugged nature,
wide viewing angle range, and wide temperature operating range. DoDOs
demand for head-mounted displays is expected to grow significantly, and DoD
will benefit from the economies produced by the industrial and consumer

New Projects: The state has only one new project under construction now, and

d.
e.
applications of this new capacity.
XVIL._ General Services Administration
a.
that is the Federal Courthouse project in Portland.
b.

Fleet Management Center Reviews: This is a cross-regional effort between
the Northwest/Arctic Region and the Pacific Rim Region. Employees from each
region participate in conducting reviews of Fleet Management Centers in the

other region. This has lead to a productive exchange of ideas and information
between operations.
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