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other disputes as well. Therc is a real chance of a deal on bananas on the basis
of the proposals put forward by the Caribbean countrics in consultation with the
US, bur vnly if both sides are willing to move.
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The President of rhe United States of America
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THE PRIME MINISTER

Lew L4,

~ lunderstand i the US might aniourpe a ndw retalistion list for bananas
ta the next few days.

Wheg we mmu this at Okinawa, 1 $aid 1 thoupht it was best (9 By 1o
solva this dfspure withoii anothar )st, IF thete Is o be a lst, 1 believe It would be
totily wrot for UK prodncts to ba on it, Yol officials say 6 b that théy
recognise that the UK has clearly been trylng fo ‘reach a capsmructive salasion.
Indead, we have been working hardex than any oth:r M:m.b:z Stare oo this. US
retaliation against us is thmfore uqifuﬁﬁiilc ad will ‘ot be understood here.

A decision 1o single out cashmere fo? inclusion in 2 fumre list would also
be seriously coumzr-productive. Everi thresiened retaliation would cause
substantial economic and poliacal damage. We are fully aware of the need to
solve this dispute rapidly and are doing all we can to achicve that.

We are trying to get the dispute solved as quickly as possible, but a
deadline of the end of October is unrealistic. As you may know, last-month‘s
General Affairs Council agreed that the Commission should examine two-stage
solutions based on “first came, first served”, and report back an this and other



















































