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SUBJECT: NEC WEEKLY REPORT

Bankruptcy: In a surprise, Senator Lott’s motion to invoke cloture failed last Wednesday, by a
vote of 53-30 (60 ayes required). Our calls the night before to wavering members had not
suggested we would do as well. Lott himself voted ‘no’ to preserve his ability to renew the
cloture motion during the post-election session. However, if the next session is relatively short,
you may still have the option of a pocket veto. Not all the 29 Democrats voting no on cloture
will oppose the bill. Some, like Minority Whip Reid -- a bill supporter who rallied votes against
cloture, were simply infuriated by Republican disregard of minority prerogatives. Other
Senators who voted for cloture may yet oppose the bill on the merits. The vote did demonstrate
that sentiment against the bill has grown somewhat in Democratic ranks since Senate passage
last January. Nonetheless, if a pocket veto is not assured, getting a veto sustaining margin may
yet prove a challenge. I spoke with Wellstone, Kennedy and former Senator Metzenbaum
following the vote and they are enormously appreciative of your leadership on this issue.

Medicare Provider Restorations: Last Monday, House Democrats offered an alternative to the
Republican Leadership's Medicare provider give-back legislation included in the Republican tax
package passed by the House. The Democrats’ attempt to bring the alternative up was defeated
on a procedural vote 189-169 along party lines. The alternative would have modified or added to
the provider and beneficiary policies in the Republican package, at a cost of $11 billion/5 and
$29 billion/10, and would have attached accountability provisions to increased spending for
Medicare HMOs. The Administration strongly supported the House Democratic alternative.

The provider provisions of the alternative included additional spending for teaching hospitals,
rural hospitals, and home health agencies. The beneficiary provisions included Medicaid
coverage of children with disabilities, extending Medicaid for those moving from welfare to
work, and Medicaid and S-CHIP coverage for legal immigrant pregnant women and children.
All of the beneficiary policies either were previously approved by the Commerce Committee or
have overwhelming bipartisan support. We are continuing to work with the press, advocates,
and bipartisan members of Congress on a strategy to encourage the Republican Leadership to
include these priorities in their give-back legislation.
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New Markets: Last Wednesday, David Wilhelm stopped by to update us on his firm's progress
in establishing venture capital funds that invest in, and provide assistance to, medium sized
companies in rural and underserved areas. The Appalachian Ohio Development Fund will close
in mid-December with $15 million in capital to invest in firms in Wilhelm's home region of
southeastern Ohio. (Recall that you announced the formation of the fund during your New
Markets tour stop in Kentucky.) Wilhelm is currently raising capital for a second fund focused
on Southemn Illinois. Primary investors have been banks, utilities, and labor unions. In both
cases, Wilhelm has worked closely with universities with small business expertise (Ohio
University and Southern Illinois University), so that the funds can tap proprietary deal flow and
local business advisers. Wilhelm was inspired to organize these funds after a tour of Appalachia

th Rev. Jackson, during which local businesses described the scarcity of equity capital in rural
areas and how lack of equity limited their growth potential. While he has persevered in the
absence of government subsidy, he speaks enthusiastically of how passage of the New Markets
Tax Credit and technical assistance components of your New Markets initiative would help
expand his efforts.

\il, Heating Oil and Gasoline Prices and Supplies: Oil for December delivery closed on
Friday at $32.71 per barrel, down 3 cents from last Friday’s close of $32.74 per barrel. At the
beginning of the week OPEC increased production quotas by an additional 500,000 barrels a day.
Although the market initially was concerned that Venezuela’s and Iran’s quotas (OPEC’s 2™ and
3™ largest producers) were above their sustainable rates of production, the Saudi oil minister
subsequently indicated that Saudi Arabia would increase production to compensate for other
OPEC producers that cannot meet their production quotas. Towards the end of the week, oil
prices rose in response to lower than expected inventory levels and then fell in response to
reduced tension in the Middle East. Heating oil for December delivery closed the week at 92.17
cents per gallon, down 5.25 cents from last week’s close of 97.42 cents, as the market concluded
that there was sufficient heating oil on hand to meet demand into early December. Last Monday,
DOE reported that during the previous week the nationwide average price of self-service regular
gasoline fell 0.6 cents per gallon from $1.551 to $1.545; the price held steady in California at
$1.796. The nationwide average price of diesel fell 1.9 cents to $1.629.

Strategic Petroleum Reserve Swap: Approximately six million of the thirty million barrels of
crude oil exchanged in the swap already has left the reserve. Seventeen million of the remaining
barrels must be taken by the end of November. The remaining seven million barrels must be
taken by the end of December, but may be accepted sooner.
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Barbara Chow

SUBJECT: DPC Weekly Report

1. Education -- U.S. Panel Allows Union Organizing by Postgraduates: The National Labor
Relations Board has ruled for the first time that graduate students who work as research and
teaching assistants at private colleges and universities have the right to form unions to negotiate
wages, benefits and other conditions of employment. The ruling Tuesday, in a case involving
graduate student assistants at New York University, reverses the board’s position from the mid-
1970°s, and will make it easier for graduate students to unionize.

2. Child Support/Fatherhood - - Status of Bipartisan Legislative initiative: We remain
cautiously optimistic that the bipartisan child support/fatherhood legislative initiative can be
enacted, most likely as part of Labor/HHS appropriations. Over the past two weeks, key parties
have agreed to several changes to overcome objections by states and others, including making all
the child support changes a state option. Our understanding is that all key authorizers are now
satisfied with the proposal and have committed to help get this done this year. However, Senator
Nickles still has concerns; other supportive Republicans, including Nancy Johnson, continue to
work to persuade him.

3. Health Care -- HCFA Approves Vermont Medicaid Prescription Discount Waiver: On
Friday, HCFA formally approved arequest from Vermont Governor Dean’s fora Medicaid
prescription drug discount waiver. If all goes according to plan, seniors of all income levels
without prescription drug coverage and the uninsured and non-elderly up to 300% of poverty will
be eligible to access Medicaid discounts in return for a small fee some time early next year. It is
highly likely, however, that the pharmaceutical industry will attempt to stop this program from
going forward. They fear that the statutorily-set price discounts for the Medicaid program that
are required as a condition of participation in the Medicaid program will become accessible to
too many Americans throughout the nation.

4. Health Care -- Executive Directive to Labor Department to Issue Appeals Regulation:
Over the weekend, you will announce your intention to direct Labor Secretary Alexis Herman to



issue final appeals and consumer information regulations within two weeks. These regulations
will establish a fair and unbiased internal appeals process for the review of medical benefits
claims; require timely coverage and appeals decisions; and direct health plans to provide
meaningful information to patients advising them of their rights to the appeals process. It will be
applied to all private health plans sponsored by employers, which cover over 130 million
working Americans and their families. The release of this regulation had been delayed pending
Congressional action on the much more comprehensive Patients’ Bill of Rights. Since this now
looks unlikely, we are recommending that the Administration proceed to release this in an
expedited fashion.































































WHITE HOUSE 2000 NEWS

Gore-Lieberman Campaign

Vice President completes whirlwind tour. In direct contrast to Governor Bush's more laid-back style
this week, the Vice President criss-crossed the nation’s battleground states, slamming Governor Bush’s
Texas record and charging that Bush is not ready to be president. The Vice President said that in
promising change, Bush wanted to reverse successful policies and jeopardize U.S. prosperity. The Vice
President completed a Great Lakes ““Peace and Prosperity” tour before visits to the West Coast, Florida,
Pennsylvania, Tennessee, Illinois and other key states. At his rallies, he drew large crowds (an estimated
51,000 in Chicago on Thursday) and passionately spoke about the difference between his proposals and
those of Governor Bush.

The Vice President continued to hammer on Social Security this week, and it was obvious from the Bush
camp’s response that the issue has taken hold. On Tuesday, Governor Bush did what he said he would
not do, air negative ads against the Vice President (in 20 states, including California). The text of Bush’s
30-second ad reminds listeners about the controversy surrounding the Vice President's assertion that he
had to pay more for the same prescription drug for his mother-in-law than he did for his dog. The ad then
goes on to claim that the Vice President is bending the truth about Bush's Social Security plan and that
Bush has set aside $2.4 trillion to strengthen Social Security. Bush also sent out a press release saying
that eight former Cabinet Secretaries and two Social Security Commissioners have endorsed Bush’s plan.

On Thursday, Bush made a gaffe about Social Security, suggesting that it is not a federal program. Bush
said: “They [the Vice President’s camp] want the federal government controlling Social Security like it’s
some kind of federal program.” Later, the Vice President jumped on the remark saying: “If Governor
Bush doesn’t even know what Social Security is, he’s clearly not ready to be president.”

On Thursday, the Vice President released a tough new TV ad that bluntly questions whether Bush is
“ready to lead America.” The commercial criticizes Bush's Texas record on the environment, health care
and the minimum wage, and attacks his proposals on Social Security. It is scheduled to run often in all 17
battleground states, and in most of those states it will constitute half of the campaign's advertising in the
final five days of the campaign.

Missouri Senate race could help Vice President. On Monday, Jean Camahan, wife of deceased Senate
Candidate and Governor Mel Carnahan (D), said she would accept appointment to the Senate, should her
husband win his race posthumously. Analysts felt this might bring more women to the polls, which
would help the Vice President carry the state.

DNC and Vice President spend $15 million on ads this week; RNC matches it. The DNC, together
with the Vice President’s campaign, has spent at least $15 million this week on ads charging that
Govemor Bush would ruin the economy. A DNC ad says: “Eight Nobel Laureates conclude that George
W. Bush’s promises more than exhaust the surplus, increasing interest rates and the deficit. The Bush
plan does not add up.” The RNC, however, matched the $15 million with an ad questioning the Vice
President’s veracity. One RNC ad says: “The truth? Nonpartisan analysis confirms George Bush’s plan
sets aside $2.4 trillion to strengthen Social Secunity. News papers say Gore has a problem telling the
truth.”

Both candidates and their supporters have spent roughly same amount on ads. According to NYU’s
Brennan Center, the Vice President and groups supporting him have spent about $62 million on political
commercials, while Governor Bush and those supporting him have spent $65 million. The Brennan



Center found that the Vice President and his supporters and Governor Bush and his supporters have run
the following number of ads in the following areas since June 1:

Location Gore Bush
Philadelphia 4,762 2,898
Seattle/Tacoma 4,085 3,490
Portland, OR 4,248 2,921
Detroit 4,344 2,627
St. Louis 4,043 2,485

What brings TV spending for the Vice President almost to parity with that for Bush is the amount third
parties, such as Planned Parenthood and Handgun Control, Inc. are contributing to the effort. Groups
supporting the Vice President spent $9.3 million on TV ads since June 1, while pro-Bush groups have
spent only $423,000.

“Where was George?” veterans’ rally held in Nashville; Boston Globe resurrects story about Bush
skipping Guard duty. On Thursday, a veterans’ rally was held at the War Memorial in downtown
Nashville to support the Vice President and react to new allegations from the Boston Globe that Governor
Bush probably skipped service in the Air National Guard and later lied about it. Reps. John Tanner (TN-
08), Bob Clement (TN-05), and Bart Gordon (TN-06), and Senators Max Cleland (GA), Bob Kerrey (NE)
and Daniel Inouye (HI) all spoke at the rally -- the last two, both Congressional Medal of Honor winners,
by teleconference.

The issue of Bush skipping national guard duty heated up again earlier in the week. The Boston Globe
reported that since it first broke the story, an Alabama veterans group has offered a $1,000 reward to
anyone who could verify Bush’s claim that he performed service at a Montgomery Air Guard unit in
1972. There have been no takers. And last week, the Bush campaign acknowledged that Bush knows of
no witnesses who can attest to his attendance at drills after he returned to Houston in late 1972 and before
his early release from the Guard in September 1973. Bush refuses to be interviewed about the matter, but
says he performed all duty satisfactorily and points to his Honorable Discharge as proof.

Vice President gets edge in support from Hollywood stars. Cher was up Wednesday at 4 a.m. to give
drive-time interviews to East Coast radio stations plugging the Vice President’s candidacy. Martin Sheen,
who plays the president on TV's “West Wing,” worked the ropeline alongside the Vice President in a
Califorma rally this week. Sheen and a host of other cheerleaders for the Vice President, led by director
Rob Reiner, stormed Midwest battlegrounds this week: Ben Affleck, Whoopi Goldberg, Christine Lahti,
Susan Dey, Melissa Etheridge, Jewel and Alfre Woodard. During the Vice President’s bus tours in
Michigan and Wisconsin this week, rock singer Jon Bon Jovi raced ahead of the caravan to keep waiting
crowds happy until the candidate arrived.

Action-movie star Chuck Norris was with Governor Bush at a rally in Fresno, California, on Monday, and
country music's Loretta Lynn popped up here and there for Bush. Actress Bo Derek, best known for the
1979 Blake Edwards' comedy, “10,” is also a public Bush supporter.

Most Hispanics want Vice President for Oval Office. According to a survey of Hispanic voters in
California, Illinois, Texas, New York and Florida by the Tomas Rivera Policy Institute, a Latino-oriented
think tank, Hispanics favor the Vice President in all but one state (Florida):








































































