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SUBJECT: MEDIA REACTION REPORT, LONDON, THURSDAY MARCH 21
1996

A. BROADCAST MEDIA

LAST NIGHT'S BROADCAST MEDIA, AND TO A CERTAIN EXTENT
THIS MORNING'S, WAS DOMINATED BY THE BRITISH GOVERNMENT'S
ADMISSION THAT THERE MAY AFTER ALL BE A LINK BETWEEN MAD
COW DISEASE AND THE HUMAN EQUIVALENT, AND THE
RAMIFICATIONS THEREOF.

U.S. POLITICS

ON BBC TV'S BREAKFAST NEWS THIS MORNING, VETERAN U.S.
CORRESPONDENT CHARLES WHEELER, WHO COVERED HIS FIRST
PRESIDENTIAL ELECTION IN 1968 AND WHO HAS A DOCUMENTARY
SERIES ON THE COUNTRY CURRENTLY RUNNING ON BBC TV, GAVE
HIS PERSONAL VIEW OF THE UNITED STATES:

"I THINK THE OPPORTUNITIES THERE ARE FAR GREATER THAN
THEY ARE IN THIS ONE -- LOOK AT COLIN POWELL, FOR
EXAMPLE. ... YOU CANNOT IMAGINE THAT HAPPENING IN
BRITAIN. ON THE OTHER HAND, THE GAP BETWEEN THE RICH AND
THE POOR IN AMERICA IS FAR GREATER THAN IN ANY OTHER
INDUSTRIALIZED COUNTRY IN THE WORLD."

ASKED ABOUT PRESIDENTIAL ELECTIONS OVER THE YEARS,
WHEELER SAID:

"I THINK THE QUALITY OF PRESIDENTIAL CANDIDATES HAS GONE

DOWN ENORMOUSLY. ... NOWADAYS, MAJOR FIGURES DO NOT RUN
FOR THE PRESIDENCY. ... I DO NOT THINK THE QUALITY OF
CANDIDATES IS AS GOOD AS IT SHOULD BE FOR A COUNTRY OF

THAT SIZE."

B. .TODAY'S MAJOR NEWS STORIES

1. NATO EXPANSION / BOSNIA

2. U.S. FOREIGN POLICY : MIDDLE EAST, CHINA, JAPAN
C. SUMMARY

1. NATO EXPANSION / BOSNIA

SECRETARY CHRISTOPHER'S SPEECH IN PRAGUE YESTERDAY
ATTRACTS AN EDITORIAL AND SOME REPORTS, WHILE BOSNIA

CONTINUES TO CAST GLOOM OVER COMMENTARIES.

"CHRISTOPHER PROMISES BIGGER NATO"

Page 2 of 12
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THE LIBERAL GUARDIAN REPORTED:

"NATO ENLARGEMENT IS ON TRACK AND IT WILL HAPPEN, THE
U.S. SECRETARY OF STATE, WARREN CHRISTOPHER, DECLARED

YESTERDAY -- BUT NO DECISIONS WILL BE MADE UNTIL
DECEMBER, AFTER THE RUSSIAN AND U.S. PRESIDENTIAL
ELECTIONS.

"RESPONDING TO THE WAVE OF ALARM WHICH SWEPT RUSSIA'S
NEIGHBORS AFTER A PARLIAMENTARY VOTE IN MOSCOW LAST WEEK
SOUGHT TO RESCIND THE DISSOLUTION OF THE OLD SOVIET
UNION, MR CHRISTOPHER TOLD THE FOREIGN MINISTERS OF 12
CENTRAL AND EASTERN EUROPEAN COUNTRIES MEETING IN PRAGUE:
'WE ARE DETERMINED TO MOVE FORWARD.' )

"NATO, HE SAID, 'HAS MADE A COMMITMENT TO TAKE IN NEW
MEMBERS AND IT MUST NOT AND WILL NOT KEEP NEW DEMOCRACIES
IN THE WAITING ROOM FOREVER.' AND HE VOWED: 'NEW ALLIES
WILL BE FULL MEMBERS OF NATO.'

"BUT THE CLINTON ADMINISTRATION IS TREADING CAREFULLY,
FEARFUL OF THE DOMESTIC IMPACT OF A DEFEAT FOR BORIS
YELTSIN IN RUSSIA'S ELECTION IN JUNE, AND OF THE
UNRAVELLING OF U.S. DIPLOMACY AROUND THE WORLD IF RUSSIA
CHANGES ITS BROADLY CO-OPERATIVE ATTITUDE TOWARDS THE
u.s."

2. U.S. FOREIGN POLICY : MIDDLE EAST, CHINA, JAPAN

A CLUTCH OF ITEMS THIS MORNING. SEE TEXTS BELOW.

D. TEXT

1. NATO EXPANSION / BOSNIA

"NATO'S PROMISES"
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THE INDEPENDENT FINANCIAL TIMES EDITORIALIZED:

"MR WARREN CHRISTOPHER, THE U.S. SECRETARY OF STATE, HAS
MADE ANOTHER ATTEMPT TO SQUARE THE CIRCLE BY ASSURING THE
EX-COMMUNIT NATIONS OF CENTRAL EUROPE THAT THEY WILL IN
DUE COURSE JOIN NATO -- WHILE PROMISING RUSSIA THAT IT
MUST ALSO HAVE AN IMPORTANT PLACE IN THE EUROPEAN ORDER.
"HIS STATEMENT IN PRAGUE THAT 'NATO ENLARGEMENT IS ON
TRACK AND WILL HAPPEN' WILL GO SOME WAY TOWARDS
REASSURING THE POLES, CZECHS AND HUNGARIANS THAT RUSSIA
DOES NOT, AFTER ALL, HAVE A VETO OVER THEIR SECURITY
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ARRANGEMENTS. AT THE SAME TIME, THE SPEECH WILL CONFIRM
THE SUSPICION AMONG RUSSIANS OF ALL IDEOLOGICAL
COMPLEXIONS THAT NATO IS TAKING ADVANTAGE OF THEIR
COUNTRY'S WEAKNESS.

"NEVERTHELESS, THE CENTRAL EUROPEANS ARE UNLIKELY TO BE
FULLY SATISFIED BY MR CHRISTOPHER'S PROMISE, AND THE
RUSSIANS WILL NOT REGARD THE MATTER AS SETTLED EITHER.
THERE IS NO SIGN THAT MOSCOW HAS GIVEN UP HOPE OF
INDEFINITELY DELAYING A PROJECT WHICH IT VIEWS AS
DAMAGING TO ITS GEOPOLITICAL INTERESTS.

"IT IS FAR FROM CERTAIN, DESPITE MR CHRISTOPHER'S BOLD
WORDS, THAT NATO WILL EXPAND. HE CANNOT PREJUDGE THE
RESULT OF THE FORTHCOMING PRESIDENTIAL ELECTIONS IN
EITHER THE U.S. OR RUSSIA, OR THE OPINION OF
LEGISLATURES, INCLUDING THE U.S. SENATE, IN NATO'S 16
MEMBER STATES.

"THERE WILL BE TOUGH DEBATES IN ALL THOSE ASSEMBLIES,
WITH SKEPTICS ARGUING THAT, BY INCORPORATING A FEW
COUNTRIES, NATO MAY CAST OTHERS INTO A DE FACTO SPHERE OF
RUSSIAN INFLUENCE. THAT IS A STRONG ARGUMENT, AND IT
UNDERLINES THE NEED TO DEVELOP SECURITY LINKS WITH THOSE
COUNTRIES LIKE UKRAINE AND THE BALTIC STATES WHICH WILL
NOT JOIN NATO SOON.



F:\Cable\Data_Source\Cables\CD018\MAR96\MSGS\M2141924 html

"BECAUSE OF THE COMPLEXITY OF THESE DEBATES, THERE IS A
REAL RISK THAT NATO WILL HAVE THE WORST OF ALL WORLDS.
IT MAY INCUR CONSIDERABLE DAMAGE TO ITS RELATIONS WITH
RUSSIA BY PREPARING TO ENLARGE -- AND THEN ABANDON THE

WHOLE PROJECT THROUGH A FAILURE OF NERVE.

"HAVING RAISED EXPECTATIONS, NATO COULD HARDLY TELL THE
CANDIDATE MEMBERS IN CENTRAL EUROPE THAT THEY WILL NOT,
AFTER ALL, BE ALLOWED INTO THE ALLIANCE WITHOUT INCURRING

HUGE LOSS OF FACE. BUT THIS PROBLEM WOULD BE

CONSIDERABLY LESS ACUTE IF THE EXISTING MEMBERS OF THAT
OTHER WESTERN CLUB, THE EU, WERE MORE GENEROUS, AND LESS
BEHOLDEN TO THEIR OWN DOMESTIC LOBBIES, IN OPENING THEIR

DOORS.

"IN SUCH AN IDEAL WORLD, NATO MIGHT THEN BE ABLE TO TELL
CANDIDATE MEMBERS THAT IT SEES NO NEED TO ENLARGE NOW --—
BUT WOULD DO SO IMMEDIATELY IF A THREAT WERE TO EMERGE
FROM ANY QUARTER. IN PRACTICE, HOWEVER, THE CZECHS,

POLES AND HUNGARIANS WOULD BE SKEPTICAL OF SUCH A
CONDITIONAL PROMISE. HAVING OBSERVED THE WEST'S
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UNCERTAIN RESPONSE TO BOSNIA, AND THE SELFISH ATTITUDE OF
SOME EU MEMBERS TO EXPANDING THAT CLUB, THEIR SKEPTICISM
IS UNDERSTANDABLE. NATO MUST RESPOND ACCORDINGLY."

(REPRODUCED IN FULL)

"LEARNING THE BITTER LESSONS OF BOSNIA"

THE CENTRIST INDEPENDENT'S EUROPE EDITOR TONY BARBER

COMMENTED:

"SARAJEVO IS REUNITED AND BOSNIA-HERCEGOVINA PARTITIONED
.~— IN FACT, IF NOT IN LAW. SUCH IS THE PARADOXICAL
OUTCOME OF THE DAYTON PEACE AGREEMENT, SIGNED ALMOST FOUR
MONTHS AGO, THE PRINCIPLE UNDERLYING THE SETTLEMENT,

THAT SERBS, CROATS AND BOSNIAN MUSLIMS SHOULD WORK

Page 5 of 12
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TOGETHER TO RECONSTRUCT BOSNIA'S PRE-WAR SPIRIT OF
MULTI-NATIONAL TOLERANCE, LOOKS INCREASINGLY LIKE AN
EXERCISE IN WISHFUL THINKING.

"SARAJEVO, ONCE A BEACON OF BALKAN MULTICULTURALISM, HAS
EARNED THE DUBIOUS DISTINCTION OF BECOMING THE SETTING
FOR A FINAL, FRENZIED BURST OF 'ETHNIC CLEANSING' -- THE
SEPARATION BY VIOLENCE OF ONE NATIONALITY FROM ANOTHER.
ACROSS BOSNIA, MIXED COMMUNITIES ARE MOSTLY A THING OF
THE PAST.

"BOSNIA'S DE FACTO PARTITION SETS A BAD PRECEDENT FOR
COUNTRIES IN SOUTH EASTERN EUROPE, WHERE DEMOCRATIC
INSTITUTIONS ARE FRAGILE AND MUTUALLY HOSTILE
NATIONALISMS RUN DEEP. DISCONTENT RUNS DEEP IN THE
ETHNIC ALBANIAN COMMUNITIES OF KOSOVO, SERBIAfS SOUTHERN
PROVINCE, AND IN THE FORMER YUGOSLV REPUBLIC OF
MACEDONIA. IT IS NOT HARD TO IMAGINE THE TENSIONS
BOILING OVER.

"IDEALLY, ETHNIC CONFLICTS IN TURBULENT PARTS OF EUROPE
SUCH AS THE BALKANS WOULD ENJOY COMPLETE SECURITY IN
POLITICAL SYSTEMS FRAMED BY TOLERANCE AND RESPECT FOR THE
LAW. THE HARSH TRUTH IS THAT SUCH CONDITIONS DO NOT
OBTAIN IN MUCH OF THE REGION.

"INDEED, IN SOME AREAS THE PROSPECTS FOR INTER-ETHNIC
VIOLENCE ARE RATHER GREATER THAN THOSE FOR THE
CONSOLIDATION OF DEMOCRACY. THEY ARE LIKELY TO REMAIN SO
AS LONG AS STRIDENT NATIONALISM REMAINS THE STOCK IN
TRADE OF LEADING POLITICAL PARTIES.
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"IN SUCH CIRCUMSTANCES, IF WAR DOES BREAK OUT ON THE
SCALE SEEN IN BOSNIA, IT MAY BE NECESSARY ACCEPT AS A
HARD REALITY THE FORCED TRANSFERS OF POPULATION PROVOKED
BY THE FIGHTING. IN WESTERN EUROPEAN EYES, THE
SEPARATION OF NATIONALITIES IS NOT A NOEBLE IDEAL, BUT IN
EASTERN EYES IT CAN HAVE THE VIRTUE OF OFFERING A RESPITE
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FROM LENGTHY WARS."

2. U.Ss. FOREIGN POLICY : MIDDLE EAST, CHINA, JAPAN

"U.S. DRIVING IRANIAN REGIME INTO RUSSIAN ARMS"

THE INDEPENDENT FINANCIAL TIMES REPORTED:

"WHEN MR ALI AKBAR VELAYATI, THE IRANIAN FOREIGN
MINISTER, TOURED THE NEWLY INDEPENDENT STATES OF THE
CENTRAL ASIA (REGION) IN 1991, ALARM BELLS RANG IN BOTH
WASHINGTON AND MOSCOW: FUNDAMENTALIST ISLAM SEEMED TO BE

MARCHING NORTH. ’

“"NEARLY FIVE YEARS ON, IRAN HAS ESTABLISHED ITSELF AS AN
IMPORTANT DIPLOMATIC AND COMMERCIAL PLAYER IN THE

SOUTHERN STATES OF THE FORMER SOVIET UNION -~ BUT
SPREADING MILITANT ISLAM APPEARS TO BE THE LAST THING ON
ITS MIND. :

"INSTEAD, IRAN IS PROJECTING ITS INFLUENCE AS AN ECONOMIC
LIFELINE FOR ARMENIA, A WOULD-BE PEACEMAKER AMONG ITS
ETHNIC KIN IN TAJIKISTAN, AND A PRIVILEGED COMMERCIAL
PARTNER FOR THE ENERGY-RICH REPUBLIC OF TURKMENISTAN.

"ALL RECENT SIGNALS FROM BOTH MOSCOW AND TEHRAN HAVE
INDICATED THAT THEY SEE EACH AS PARTNERS, NOT
COMPETITORS. :

"U.S. OFFICIALS, WHO ARE FURIOUS CRITICS OF IRAN'S
BEHAVIOR IN OTHER AREAS -- AND OF RUSSIA'S ROLE IN
HELPING IRAN WITH NUCLEAR TECHNOLOGY -- HAVE BEEN
RELATIVELY SILENT ON THE SUBJECT OF IRAN'S ROLE IN
CENTRAL ASTA. )

"BUT THE ISSUE OF IRANIAN INFLUENCE IN THE CIS IS LIKELY
TO COME TO A HEAD IN THE COMING WEEKS, AS THE U.S.
CONGRESS REDOUBLES ITS EFFORT TO TIGHTEN THE BLOCKADE ON
IRAN AND IMPOSE PUNITIVE MEASURES ON COMPANIES WHICH DEAL
WITH IT.

"SEN ALFONSE D'AMATO, ONE OF THE HARSHEST U.S. CRITICS OF
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SUBJECT: MEDIA REACTION REPORT, LONDON, THURSDAY MARCH 21
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IRAN, PROTESTED FURIOUSLY TO PRESIDENT BILL CLINTON OVER
A UN AGENCY'S SUPPORT FOR A GAS PIPELINE THAT WOULD CROSS
SEVERAL STATES INCLUDING IRAN.

"THE INTERNATIONAL RELATIONS COMMITTEE OF THE HOUSE OF
REPRESENTATIVES IS TODAY EXPECTED TO PASS ON TO THE FULL
HOUSE A BILL THAT COULD BIND MR CLINTON TO IMPOSE HARSH
PENALTIES ON NON-U.S. COMPANIES DEALING WITH IRAN.

"THE BILL WOULD REQUIRE MR CLINTON TO CHOSE AT LEAST TWO
OUT OF FIVE POSSIBLE SANCTIONS AGAINST ANY COMPANY THAT
INVESTED MORE THAN $40M IN IRAN'S OIL INDUSTRY OR TRADED
WITH IRAN IN OIL-RELATED GOODS.

"THE WHITE HOUSE IS NERVOUS OF SPARKING A TRADE WAR WITH
ITS EUROPEAN ALLIES, AND WILL PRESS CONGRESS FOR MAXIMUM
FLEXIBILITY. BUT CONGRESSIONAL CRITICS OF IRAN ARE
CONFIDENT OF PASSING MOST OF THEIR PROPOSALS.

"ON THE FACE OF THINGS, THE U.S. MEASURES COULD KILL
STONE DEAD ANY INTEREST AMONG WESTERN COMPANIES IN THOSE

PROJECTS -- SUCH AS NEW PIPELINES FROM TURKMENISTAN TO
IRAN -~ WHICH MIGHT SERVE TO CONSOLIDATE IRAN'S REGIONAL
INFLUENCE.

"BUT IRAN'S ISOLATION MAY PROMPT IT TO CO-OPERATE EVEN
MORE CLOSELY WITH PARTNERS IN THE FORMER SOVIET UNION --
AND THE MOSCOW-TEHRAN AXIS COULD GROW EVEN STRONGER."

"HEZBOLLAH BOMBER KILLS ISRAELI OFFICER"
THE CENTRIST INDEPENDENT REPORTED:

"THE DANGER OF AN ISRAELI ASSAULT ON SOUTHERN LEBANON
INCREASED DRAMATICALLY LAST NIGHT AFTER A LONE HEZBOLLAH
SUICIDE BOMBER ATTACKED ISRAELI OCCUPATION TROOPS IN THE
SOUTH OF THE COUNTRY, KILLING AN OFFICER AND WOUNDING
SEVEN OTHER SOLDIERS.

"THE ATTACK -- IN WHICH THE HEZBOLLAH MAN WALKED UP TO AN
ISRAELI MOTORCADE IN THE VILLAGE OF TAIBE AND DETONATED
EXPLOSIVES STRAPPED TO HIS WAIST -- CAME ONLY HOURS AFTER
THE UNITED STATES AMBASSADOR TO ISRAEL URGED THE PRIME
MINISTER, SHIMON PERES, NOT TO STRIKE INTO LEBANON.

"ACCORDING TO ISRAELI PRESS REPORTS, MARTIN INDYK, THE
U.S. AMBASSADOR, TELEPHONED MR PERES AND ASKED FOR
UNCLAS SECTION 07 OF 09 LONDON 003551
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RESTRAINT WHILE AMERICA ASKED THE SYRIAN PRESIDENT,
ASSAD, TO RESTRAIN HEZBOLLAH. SYRIA REPORTEDLY PROMISED
TO CALM THE AREA, WHILE DENYING THAT IT CONTROLLED
HEZBOLLAH ACTIONS."

"U.S. URGES RESTRAINT AFTER SUICIDE BLAST"

THE LIBERAL GUARDIAN REPORTED THE SAME STORY THUS:

"THE UNITED STATES WAS MAKING FORCEFUL DIPLOMATIC EFFORTS
YESTERDAY TO PREVENT ISRAEL FROM LAUNCHING A BIG STRIKE
AGAINST GUERRILLAS FIGHTING TO PUSH ISRAELI FORCES OUT OF
SOUTHERN LEBANON.

"THE STATE DEPARTMENT SAID IT WAS URGING RESTRAINT ON
ISRAEL, LEBANON AND SYRIA AFTER AN APPARENT SUICIDE
BOMBING BY THE ISLAMIST GUERILLA MOVEMENT HEZBOLLAH
KILLED AN ISRAELI SOLDIER IN SOUTH LEBANON EARLIER IN THE
DAY."

"OUR PRINCIPLES ARE BETTER THAN CHINESE PRACTICES"

WRITING IN THE CONSERVATIVE DAILY TELEGRAPH, COLUMNIST
BARBARA AMIEL COMMENTED ON CHINA:

"BY DEFINITION, CHINA IS LESS LIKELY TO RESOLVE DISPUTES
BY WAR IF IT IS A DEMOCRACY; DEMOCRACIES FIND IT HARDER
TO WIN THE CONSENSUS AND UNITY OF PURPOSE REQUIRED TO GO
TO WAR IN THE ABSENCE OF AN OVERWHELMING REASON.
THEREFORE THE WEST (READ AMERICA) SHOULD SUPPORT
UNEQUIVOCALLY WHATEVER IT IS A DEMOCRATIC TAIWAN DECIDES
TO DO. IF IT CHOOSES TO SECEDE WE SHOULD POINT TO THE UN
CHARTER WHICH PROVIDES THE RIGHT TO SELF-DETERMINATION
AND TO WHICH ALL PEOPLE SUBSCRIBE, EXCEPT UN SECRETARY
GENERAL BOUTROS BOUTROS GHALI WHO SHAMEFULLY CALLED
TAIWAN AN INTERNAL MATTER FOR THE CHINESE -- UNLIKE THE
NORWEGIANS WHO SEPARATED FROM SWEDEN, THE BELGIANS FROM
THE DUTCH, THE IRISH FROM BRITAIN, THE SLOVAKS FROM
CZECHOSLOVAKIA AND POSSIBLE QUEBEC FROM CANADA.

"WE CANNOT PREDICT WHAT CHINA WILL BECOME, NOR CAN WE
INFLUENCE HER WITH LECTURES ABOUT HUMAN RIGHTS OR THREATS
TO WITHDRAW MEFN STATUS. ALL WE CAN DO IS PROTECT OUR OWN
VALUES BY SUPPORTING WHAT IS RIGHT AND REFUSING TO
CONDUCT OURSELVES ACCORDING TO CHINA'S NOTIONS WHEN SHE
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IS WRONG. THE UN COMMISSIONED TWO AUTHORS TO WRITE A
BOOK CELEBRATING ITS 50TH ANNIVERSARY. WHEN THEY
INCLUDED A STATEMENT ON LOVE AND PEACE BY THE DALAI LAMA,
UNCLAS SECTION 08 OF 09 LONDON 003551

UsIAa

PERISHABLE INFORMATION - DO NOT SERVICE

USIA FOR I/GWEU; R/C; R/MR; WEU; NEA; VOA NEWS/CA; PL
LSECREST; B/TV/WP;

STATE FOR EUR/P AND PLS PASS ACDA/PA; EUR/PA; EUR/P/SP;
EUR/WE; EUR/NE; IO/CU; NEA/P; EB/TT; INR/P; PM; S/IR;
CSD ISA FOR ILN; FOR NEA; OASD/PA;

USDOC PASS USTR/PA

WHITEHOUSE FOR NSC-WEUROPE, NSC FOR LAKE;

USMISSION USNATO FOR USIS

PARIS FOR USIS; UNESCO; OECD;

VIENNA PASS USDEL-CSCE;

E.0.12356:N/A

SUBJECT: MEDIA REACTION REPORT, LONDON, THURSDAY MARCH 21
1996

THE UN'S BUREAUCRATS WITHDREW IT ON GROUNDS THAT IT WOULD
BE A SLAP IN THE FACE TO CHINA.

"THE UN, IT SEEMS, WOULD NOT ALLOW THE DALAI LAMA TO
ENDORSE THE UN'S OWN PRINCIPLES. WE SHOULD NOT MAKE THE
SAME MISTAKE."

"OKINAWA SEEKS A LIGHTER DEFENSE BURDEN"
THE INDEPENDENT FINANCIAL TIMES REPORTED FROM JAPAN:

"OKiNAWA'S PACIFIC LOCATION IS OF PECULIAR STRATEGIC
IMPORTANCE. HOME TO 28,000 OF THE 47,000 U.S. TROOPS IN
JAPAN AND THE SITE OF THREE QUARTERS OF THEIR
INSTALLATIONS, IT IS THE CORNERSTONE OF THE U.S.-JAPAN
SECURITY ALLIANCE.

"THE ALLIANCE, AS MOST DEFENSE EXPERTS RECOGNIZE,. IS THE
CORNER STONE OF THE ENTIRE REGION'S SECURITY, NOT JUST
THAT OF JAPAN. FEW ASIANS WANT TO SEE IT WEAKENED JUST
AS TENSION IS RISING IN THE TAIWAN STRAIT.

"THE SEARCH FOR A WORKABLE COMPROMISE WILL BE HIGH ON THE
AGENDA FOR PRESIDENT BILL CLINTON'S VISIT TO JAPAN NEXT
MONTH.

"THE IMMEDIATE SPARK FOR A CAMPAIGN TO CLOSE THE BASES
WAS THE RAPE OF A 12-YEAR-OLD SCHOOLGIRL ON OKINAWA LAST
SEPTEMBER, FOR WHICH THREE U.S. SERVICEMEN WERE
CONVICTED. AMERICANS OF ALL RANKS HAVE APOLOGIZED
PROFUSELY FOR THAT INCIDENT, BUT THEY CAN DO LITTLE TO
OVERCOME THE DEEP-SEATED FEELING AMONG OKINAWANS THAT
THEIR REMOTE ISLAND HAS LONG BEEN UNFAIRLY IMPOSED ON.

Page 10 of 12
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"RESENTMENT GOES BACK TO THE SECOND WORLD WAR. ... 'THE
GASOLINE WAS SLOSHING AROUND ON THE FLOOR AND A MATCH WAS
THROWN IN IT,' SAYS LT COL MARC SMITH, CHIEF OF THE U.S.
ARMY AREA FIELD OFFICE.

"OKINAWANS BEAR A REMARKABLE LACK OF PERSONAL ANIMOSITY
TO THE AMERICANS IN THEIR MIDDLE. SINCE THE RAPE
INCIDENT, THE U.S. HAS STEPPED UP ITS EFFORTS AT GOOD
NEIGHBORLINESS. LAST WEEK, FLIGHTS WERE TEMPORARILY
HALTED DURING THE ANNUAL JAPANESE HIGH SCHOOL ENTRANCE
EXAMS. ’

"'THERE IS NO HATRED FOR INDIVIDUAL AMERICANS,' SAYS MR
UNCLAS SECTION 09 OF 09 LONDON 003551

USIA

PERISHABLE INFORMATION - DO NOT' SERVICE

USIA FOR I/GWEU; R/C; R/MR; WEU; NEA; VOA NEWS/CA; PL
LSECREST; B/TV/WP;

STATE FOR EUR/P AND PLS PASS ACDA/PA; EUR/PA; EUR/P/SP;
EUR/WE; EUR/NE; IO/CU; NEA/P; EB/TT; INR/P; PM; S/IR;
CSD ISA FOR ILN; FOR NEA; OASD/PA;

USDOC PASS USTR/PA

WHITEHOUSE FOR NSC-WEUROPE, NSC FOR LAKE;

USMISSION USNATO FOR USIS

PARIS FOR USIS; UNESCO; OECD;

VIENNA PASS USDEL-CSCE;

E.0.12356:N/A

SUBJECT: MEDIA REACTION REPORT, LONDON, THURSDAY MARCH 21
1996

KANKO TARE, A SENIOR OFFICIAL IN (GOVERNOR) OTA'S

OFFICE. INSTEAD, HE ARGUES, OKINAWANS ARE FRUSTRATED AT
THE WAY THEIR CONCERNS HAVE BEEN IGNORED. THE PRESENT
CAMPAIGN IS PART OF A CAREFULLY PLANNED POLICY FOR PHASED
REMOVAL OF THE BASES IN TRAIN BEFORE THE RAPE INCIDENT.

"FOR NOW, THE U.S. AND JAPANESE GOVERNMENTS ARE
CONCENTRATING ON PRACTICAL WAYS OF MAKING LIFE EASIER.
AGREEMENT IS NEAR ON THE REDUCTION OF NOISE AND ON PLATES
FOR MILITARY VEHICLES. A SPECIAL COMMITTEE IS DUE TO
REPORT IN NOVEMBER ON WAYS OF CONSOLIDATING AND REDUCING
THE BASES.

"BY THE TIME OF PRESIDENT CLINTON'S VISIT TO JAPAN IN
APRIL, MANY OF THESE MEASURES WILL HAVE TAKEN SHAPE,'
SAYS MR YUKIHIKO IKEDA, JAPAN'S FOREIGN MINISTER.

"LESS CLEAR IS WHETHER WHAT PROMISE TO BE LARGELY
COSMETIC MEASURES WILL BE ACCEPTABLE TO OKINAWANS. AMONG
THE FIRST BATCH OF FACILITIES THEY WANT RETURNED IS
FUTENMA BASE ITSELF, WHICH IS THE ONLY FORWARD DEPLOYMENT
BASE FOR THE U.S. MARINES OUTSIDE THE U.S. THERE IS
SCANT CHANCE OF EITHER WASHINGTON OR TOKYO AGREEING TO

Page 11 of 12
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SECT:

SSN:

TOR:

DIST:

THAT.

"OFFICIALS IN TOKYO TRY TO BE UNDERSTANDING BUT THEY KNOW
THAT ULTIMATELY THEY MAY HAVE TO BE TOUGH. 'THE
GOVERNMENT HAS NO INTENTION OF LETTING THE U.S. FACE THE
AWKWARD SITUATION OF EVICTION,' SAYS ONE SENIOR

OFFICIAL. 'WE HAVE TO ENSURE THE SECURITY OF JAPAN'.
"GOVERNCOR OTA, A PEACEARBLE HISTORY PROFESSOR BEFORE HE
ENTERED POLITICS, MAY NOT RELISH THE THOUGHT OF GOING TO
WAR, BUT HE SEEMS LIKELY TO FACE A LONG AND BITTER
CAMPAIGN." O'BRIEN

BT ’
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NNNN

SECTION: 01 OF 09

<"SECT>SECTION: 02 OF 09
<"SECT>SECTION: 03 OF 09
<"SECT>SECTION: 04 OF 09
<"SECT>SECTION: 05 OF 09
<"SECT>SECTION: 06 OF 09
<"SECT>SECTION: 07 OF 09
<"SECT>SECTION: 08 OF 09
<*"SECT>SECTION: 0S8 OF 09

3551

<"SSN>3551
<~SSN>3551
<~SSN>3551
<"SSN>3551
<~SSN>3551
<ASSN>3551
<"SSN>3551
<ASSN>3551

960321083213 M2141924

<~"TOR>8960321083315 M2141925
<~"TOR>960321083316 M2141926
<"TOR>960321083418 M2141927
<"TOR>960321083421 M2141929
<"TOR>960321083830 M2141931
<"TOR>960321083832 M2141932
<*TOR>960321083834 M2141933
<*"TOR>%960321083839 M2141936

SIT: NSC PETERS SCHMIDT VERSHBOW
a

Page 12 of 12



F:\Cable\Data_Source\Cables\CD0O18\MAR96\MSGS\M2143286.html Page 1 of 4

PREC: PRIORITY

CLASS: UNCLASSIFIED
LINEl: PAAUZYUW RUCWARR9235 0820428—UUAA——RHEHWSR.
LINE2: ZNR UUUAA ZYN
LINE3: P 2204282 MAR 96
LINE4: FM FBIS RESTON VA
OSRI: RUCWAAA
DTG: 220428Z MAR 96
ORIG: FBIS RESTON VA

TO: RHEHWSR/WHITE HOUSE SITUATION ROOM WASHINGTON DC
RUEKJCS/SECDEF WASHINGTON DC//OASD/ISA/EAPR FOR LEW STERN//
RUEHC/SECSTATE WASHINGTON DC//EAP/JAPAN//
RUEHC/SECSTATE WASHINGTON DC//INR/EAP/NA/FOR/BROOKS//
RUEHC/SECSTATE WASHINGTON DC//EAP/JAPAN/FOR SCOTT/LUDAN//
RUEHKOF/AMCONSUL ‘FUKUOKA
RUEHOK/BMCONSUL OSAKA KOBE
RUEHKOS/AMCONSUL SAPPORO
RUEHBT/BMEMBASSY BANGKOK//POL//

RUEHRBRJ/AMEMBASSY BEIJING

RUEHJA/RAMEMBASSY JAKARTA

RUEHLO/AMEMBASSY LONDON//ATTN MCCORMACK CARY//
RUEHLO/AMEMBASSY LONDON//POL/L//
RUEHGP/AMEMBASSY SINGAPORE

RUEHGP/RAMEMBASSY SINGAPORE//FOR REGIONAL AFFAIRS//
RUHPHQA/CDR JTF-FA HONOLULU HI//J2//
RUAGTBU/CDR1STBN1STSFGA TORIIL STA JA//SSO//
RUCMACC/CDROTHPSYOPBN FT BRAGG NC//AFVS-POG-N-SSD//
RUAGYIN/CDRCSCTTHREE YONGIN KOR//EACT-T-I1//
RUAGAMS/CINC UNC CFC SEOUL KOR//UNCMAC//
RUHDBKT/DATT-TLO BANGKOK TH
RUEALGX/DEFINTAGNCY WASH DC .

RUCPDC/DEPT OF COMMERCE WASHINGTON DC//0O/IL//
RUCPDC/DEPT OF COMMERCE WASHINGTON DC//ITA/IEP/JAPAN//
RAYWBBK/DIO CANBERRA AS

RUYLBAH/DODSPECREP OKINAWA JA

RUESFG/FBIS BANGKOK TH

RUESDG/PTS HONG KONG

RUDKMKD/FBIS LONDOND UK

RUDKMKRBR/FBIS LONDON UK//BBC//

RUESDJ/FBIS OKINAWA JA

RUESDP/FBIS SEOUL KOR

RUALJDT/JDET YOKOTA AB JA

RUDGAFT/HQ AFTAC PATRICK AFB FL//DOB//
RUEBNBA/HQ AFTAC-IN PATRICK AFB FL

RHHJUDHA/HQ PACAF IDHS HICKAM AFB HI
RHHJJAA/JICPAC HONOLULU HI
RUDMQAN/MARCORINTACT DET QUANTICO VA
RUEAIJU/NPIC WASHINGTON DC//IEG EXEC OFF//
RAYWBFA/ONA CANBERRA AS

RHHMUNA/USCINCPAC HONOLULU HI

RUWTNOK/HQ USSPACECOM PETERSON AFB CO//POLAD//
RUEHVEN/USMISSION USVIENNA
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RUEHKO/AMEMBASSY TOKYO

RUHPCVV/USS CARL VINSON
RUEAIIS/STORAGE CENTER FBIS RESTON VA
ACCT FBWA-EWDK

INFO: ////
SUBJ: FBIS FOREIGN MEDIA NOTE-21MARS6

TEXT:
UNCLAS 42/LD

WARNING: (THE FOLLOWING ITEM IS INTENDED FOR USE ONLY
BY U.S. GOVERNMENT CONSUMERS. IT IS BASED ON
FOREIGN MEDIA CONTENT AND BEHAVIOR AND IS
ISSUED WITHOUT COORDINATION WITH OTHER
GOVERNMENT COMPONENTS. )

SERIAL: WA2203042996
PASS: ATTN BLOUGH/MILLER
ATTN BBC RDSUP

COUNTRY: JAPAN
SUBJ: FBIS FOREIGN MEDIA NOTE-21MAR96

SOURCE: FOREIGN BROADCAST INFORMATION SERVICE
TEXT:

Japan-U.S.: Japanese Media Report Tokyo Concerned About Impact
of Tensions in Taiwan Straits on Base Negotiations

Although Japanese Government officials have publicly signaled
that they do not intend to al low the current tensions in the
Taiwan Straits to affect negotiations on the consolidation of the
U.S. bases on Okinawa, some officials appear to be using the
situation to argue against base consolidation and for broader
security cooperation with Washington, and to prepare the Japanese
public for a more narrow range of U.S. concessions on the bases
issue.

Since China began its military exercises in the Taiwan Straits
1n early March, a number of senior Japanese officials have sought
to reassure the Japanese public--who, according to media polls,
strongly favors base consolidation--that the tensions in the
region will not have any impact on the base negotiations.

Prime Minister Ryutaro Hashimoto told reporters on 14 March
that although Washington and Tokyo were "“seriously concerned”
about the situation in the Taiwan Straits, allowing the tensions
in the region to "drown out" Okinawan demands for base
consolidation would be a "serious problem" (Okinawa Times, 15
March) .

Tokyo's ambassador to Washington, Kunihiko Saito told a press
conference on 5 March that neither the final shape or the timing
of any base consolidation plan will be influenced by tensions in
the Taiwan Straits (Kyodec, 6 March).

Supporting the U.S. Presence
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However, some officials who have traditionally supported a
strong bilateral security relationship appear to be using the
situation in the Taiwan Straits to reinforce their arguments in
favor of a strong U.S. military presence in Japan.

The 14 March Yomiuri Shimbun, for example, quoted an unnamed
Defense Agency official as saying that the tensions "strengthen
the argument about the necessity of the U.S. forces in times of
emergency. :

Some officials also appear to be using the tensions to prepare
the Japanese public for a smaller base consolidation package than
the Japanese media have until recently been leading the public to
expect--particularly with regard to such issues as the return of
Futenma Air Base.

An unidentified senior government official told reporters on 13
March that the tensions in the Taiwan Straits may "wipe out the
mood of a thaw" in East Asia and cause the U.S5. Defense Department
to "toughen it stance"™ in the base negotiations (Yomiuri Shimbun,
Sankei Shimﬂun, 14 March).

Government sources were also quoted in the 14 March Sankei
Shimbun as saying that the tensions provided Washington with a
"card up its sleeve” and that U.S. negotiators had begun to "take
a negative position" on relocating and returning major facilities
like Futenma Air Base because of the situation in the Taiwan
Straits.

Broader Security Cooperation

Other Japanese political figures who support a strong bilateral
security relationship have used the Chinese military exercises to
argue for closer bilateral military cooperation at times of
tension in East Asia.

Taku Yamasakli, chairman of the Liberal Democratic Party's
Policy Affairs Research Council, ordered the party's Security
Research Commission on 12 March to study what measures Japan can
take to support U.S. military operations during "emergencies that
threaten security" in the region (Asahi Shimbun, 13 March).

Media Views

Although the Japanese national media have so far not been
observed to voice any opinions about whether base consolidation
should be reconsidered in light of the situation in the Taiwan
Straits, some media treatment of the Chinese military exercises
has tended to tacitly support arguments in favor of strong
security ties with Washington by noting the Japanese Self Defense
Forces' heavy dependence on the U.S. military for information
about the exercises.

The 9 March Yomiuri Shimbun reporfed that during Chinese
missile tests the previous day, the Japanese Government was unable
to detect the high-speed ballistic missiles on its own radar
systems and had to rely on information provided by the United
States.
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PREC: IMMEDIATE
CLASS: UNCLASSIFIED
LINEl: OAAUZYUW RUEHKOA2620 0850228-UUUU--RHEHARA.
LINE2: ZNR UUUUU ZZH
LINE3: O 250228Z MAR S6
LINE4: FM AMEMBASSY TOKYO
OSRI: RUEHKO
DTG: 2502282 MAR 96
ORIG: AMEMBASSY TOKYO

TO: RUEHC/SECSTATE WASHDC IMMEDIATE 0383
RUEHIA/USIA WASHDC IMMEDIATE 8161

INFO: RHEHAAA/WHITEHOUSE WASHDC
RUEAIIA/CIA WASHDC
RUCPDOC/USDOC WASHDC
RUEBBEA/USDOT WASHDC
RUYNJDK/COMNAVFORJAPAN YOKOSUKA JA
RUALSFJ/COMUSJAPAN YOKOTA AB JA
RUEKJCS/JOINT STAFF WASHDC//J5//
RUEKJCS/SECDEF WASHDC
RHHMUNA/USCINCPAC HONOLULU HI//USIR//

SUBJ: JAPANESE MORNING PRESS HIGHLIGHTS MARCH 25

TOP HEADLINES

TEXT:
UNCLAS SECTION 01 OF 08 TOKYO 002620

USIA

FOR: USIA D/P, I/GEA, I/RF,-I/RFW, EA, RMR; STATE FOR
EAP/J; STATE PASS TO USTR/PUBLIC AFFAIRS OFFICE; CIA
WASHDC; SECDEF FOR JCS/J-5/JAPAN, OASD/ISA/EAPR/JAPBN;
TREASURY/OASIA/IMI; WHITE HOUSE; COMMERCE FOR DAS;
USCINCPAC/PA; COMUSJ/PA; COMNAVFORJAPAN/PA.

E.O. 12958: N/A
SUBJECT: JAPANESE MORNING PRESS HIGHLIGHTS MARCH 25

TOP HEADLINES

ASAHI: ONO BACKED BY RULING COALITION WINS OVERWHELMING
VICTORY IN UPPER-HOUSE GIFU BY-ELECTION; SHINSHINTO
CONSIDERING LIFTING PICKET LINE; FOCUS NOW ON REVISION OF
JUSEN BAILOUT PACKAGE; NEGOTIATIONS START NORMALIZE NOW-
STALLED DIET SESSION (TRANSLATION BELOW)

NIHON KEIZAI: MATSUSHITA ELECTRIC INDUSTRY TO ADVANCE
INTO SATELLITE DIGITAL BROADCASTING BUSINESS; TO MAKE 10-
PERCENT CAPITAL INVESTMENT IN BROADCASTING FIRM THIS
MONTH :
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TOKYO SHIMBUN: "RULING CAMP'S" ONO HAS OVERWHELMING
VICTORY IN UPPER-HOUSE GIFU BY-ELECTION; "SHINSHINTO'S"
PICKETING AFFECTED; COMMUNIST PARTY-RECOMMENDED CANDIDATE
GETS WIDER SUPPORT; VOTING RATE AT 50.26 PERCENT, DOWN
FROM THAT IN LAST YEAR'S UPPER HOUSE ELECTION

MAINICHI: RULING PARTIES' BACKED ONO'S SWEEPING VICTORY
IN UPPER-HOUSE GIFU BY-ELECTION; AVOIDS "CRITICISM" OF
JUSEN BAILOUT SCHEME; SHINSHINTO INEVITABLY TO RECONSIDER
ITS PICKETING LINE

YOMIURI: UPPER-HOUSE GIFU BY-ELECTION: RULING CAMP'S
ONO'S SWEEPING VICTORY; STALLED DIET SESSION DUE TO JUSEN
PROBLEM MAY GET MOMENTUM; SHINSHINTO'S CANDIDATE OBTAINS
MORE SUPPORT THAN THAT OF COMMUNIST PARTY-RECOMMENDED
CANDIDATE

SANKEI: UPPER-HOUSE GIFU BY-ELECTION: RULING PARTY'S
ONO'S OVERWHELMING VICTORY; DODGES "CRITICISM" OF JUSEN
BAILOUT PLAN

COALITION BACKED CANDIDATE OHNO WINS BIG IN GIFU ELECTION
(ASAHI - TOP PLAY)

THE UPPER-HOUSE BY-ELECTION IN GIFU PREFECTURE TOOK PLACE
ON THE 24TH, IN WHICH THE JUSEN (HOUSING LOAN COMPANIES)
LIQUIDATION SCHEME THE MAJOR ISSUE. THE VOTES BEING
COUNTED THE SAME DAY, THE RESULT WAS THAT TSUYAKO OHNO, A
CANDIDATE BACKED BY THE THREE RULING PARTIES, ACHIEVED A
VICTORY, DEFEATING SHINSHINTO AND JAPAN COMMUNIST PARTY
RIVALS. WITH THE VICTORY IN HAND, THE RULING CAMP WILL
AIM AT NORMALIZATION OF THE DIET ON THE 25TH. THE
SHINSHINTO, ON THE OTHER HAND, IS EXPECTED TO BE PRESSED
TO REEXAMINE ITS DIET STRATEGY. SHINSHINTO EXECUTIVES
HAVE NOW BEGUN TO LOOK INTO THE POSSIBILITY OF REMOVING
THEIR SIT-INS, WHO ARE STILL BLOCKING THE LOWER-HOUSE
bUDGET COMMITTEE ROOM. BUT THE GENERAL PUBLIC IS STILL
STRONGLY AGAINST THE PLAN TO INJECT IN 685 BILLION YEN IN
TAX MONEY TO LIQUIDATE THE JUSEN. UNDER THE
CIRCUMSTANCES, ONCE THE DIET IS NORMALIZED THE GOVERNMENT
AND THE RULING CAMP ARE EXPECTED TO CARRY OUT DEBATES
ENERGETICALLY REGARDING A JUSEN REVIEW IN AN EFFORT TO
PASS THE BUDGET SMOOTHLY IN THE LOWER HOUSE.

GIFU ELECTION MAY INFLUENCE STRUGGLE TO NORMALIZE DIET
DEBATE AND SHINSHINTO SIT-IN (NIHON KEIZAI - PAGE 1)

THE CANDIDATE BACKED BY THE RULING COALITION HAS ACHIEVED
A VICTORY IN THE UPPER-HOUSE BY-ELECTION IN GIFU
PREFECTURE, IN WHICH THE JUSEN (HOUSING LOAN COMPANIES)
LIQUIDATION SCHEME WAS A CAMPAIGN ISSUE. WITH THIS MAJOR
EVENT OVER, THE DIET WILL FACE THIS WEEK A DEFINING POINT
IN BREAKING THE IMPASSE IN THE DIET. THE RULING CAMP
PLANS TO TAKE THE OFFENSIVE AGAINST THE SHINSHINTO (NEW
FRONTIER PARTY) TO PRESSURE IT TOWARD NORMALIZATION OF
THE DIET. THE SHINSHINTO WILL BE UNDER PRESSURE TO
DECIDE WHETHER TO SHIFT ITS POLICY DIRECTION. A MOOD OF
EXPECTATION IN BOTH CAMPS SEEMS LIKELY TO HEIGHTEN:



F:\Cable\Data_Source\Cables\CDO18\MAR96\1\/ISGS\M2146393.htm1_ Page 3 of 14

REGARDING COORDINATION BY LOWER HOUSE SPEAKER TAKAKO DOI.

THE RULING CAMP IS ADAMANT OPPOSED TO ANY MAJOR
COMPROMISE ON REMOVAL OF THE JUSEN WRITE-OFF ELEMENT FROM
THE FY1996 BUDGET, OR OTHER FACTOR THAT WOULD LEAD TO AN
ALTERATION OF THE OVERALL JUSEN LIQUIDATION SCHEME.

BT
#2620

NNNN
UNCLAS SECTION 02 OF 08 TOKYO 002620

USIA

FOR: USIA D/P, I/GEA, I/RF, I/REW, EA, RMR; STATE FOR
EAP/J; STATE PASS TO USTR/PUBLIC AFFAIRS.OFFICE; CIA
WASHDC; SECDEF FOR JCS/J-5/JAPAN, OASD/ISA/EAPR/JAPAN;
TREASURY/OASIA/IMI; WHITE HOUSE; COMMERCE FOR DAS;
USCINCPAC/PA; COMUSJ/PA; COMNAVFORJAPAN/PA.

E.O. 12958: N/A
SUBJECT: JAPANESE MORNING PRESS HIGHLIGHTS MARCH 25

BUT SOME IN THE RULING CAMP ARE STILL CAUTIOUS,
REASONING, "THIS (VICTORY IN GIFU) DOES NOT NECESSARILY
MEAN THAT THE PEOPLE HAVE APPROVED THE JUSEN PLAN." THEY
STILL HOPE TO AVOID EVICTING THE SHINSHINTO FROM THEIR
SIT-IN. A DIET AFFAIRS COMMITTEE CHAIRMEN'S MEETING OF
THE RULING COALITION AND THE SHINSHINTO IS SLATED FOR THE
MORNING OF THE 25TH. BUT SOME ARE CALLING FOR HOLDING A
PARTY LEADERS' MEETING INSTEAD UNDER SPEAKER DOI IN ORDER
TO FIND A BREAKTHROUGH.

IN THE SHINSHINTO, THE VIEW CALLING FOR REEXAMINATION OF
PARTY STRATEGY IS EXPECTED TO GROW STRONGER. IN
ADDITION, A SHINSHINTO MOVE TO SEARCH FOR WAYS TO
NORMALIZE THE DIET IS EXPECTED TO GAIN STRENGTH IF THE
PARTY CAN OBTAIN A FORWARD-LOOKING RESPONSE FROM THE
LIBERAL DEMOCRATIC PARTY REGARDING LDP SECRETARY GENERAL
KOICHI KATO'S DIET TESTIMONY.

PRIME MINISTER TELLS OKINAWAN GOVERNOR REVERSION OF
FUTENMA QDIFFICULTQ (ASAHI - TOP PLAY, MARCH 23 EDITION)

PRIME MINISTER RYUTARO HASHIMOTO MET WITH GOVERNOR
MASAHIDE OTA IN THE CITY LAST NIGHT FOR ABOUT THREE HOURS
OF DISCUSSION. THE GOVERNOR ASKED FOR AN EARLY DECISION
ON THE ISSUE OF REALIGNMENT AND REDUCTION OF U.S.
MILITARY BASES ON OKINAWA, INCLUDING FUTENMA AIR STATION.
IN RESPONSE, THE PRIME MINISTER REPLIED, "THE REALITY IS
THAT IT IS DIFFICULT (TO RESOLVE). I WOULD LIKE TO PUT
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MY BEST EFFORT INTO SETTING A CERTAIN DIRECTION BY THE
FALL." ON THE ISSUE OF THE OKINAWA BASES, WHICH IS
SYMBOLIZED BY FUTENMA, THE GOVERNMENT UNTIL NOW HAS
INDICATED THAT IT WOULD LIKE TO HOLD UP "RESULTS" DURING
THE VISIT TO JAPAN BY PRESIDENT CLINTON IN APRIL, BUT
TAKING INTO CONSIDERATION THAT NEGOTIATIONS BETWEEN JAPAN
AND THE UNITED STATES GOVERNMENT IN THE SPECIAL ACTION
COMMITTEE (SACO) HAVE NOT BEEN GOING WELL, THE PRIME
MINISTER'S STATEMENT REVEALED HIS PERCEPTION THAT A
TARGET DATE FOR A DECISION BY SACO WOULD HAVE TO BE
DELAYED UNTIL AROUND NOVEMBER.

THIS WAS THE SECOND MEETING BETWEEN THE PRIME MINISTER
AND THE GOVERNOR, THE FIRST BEING JANUARY 23. IT WAS
HELD AT NIGHT AT A RESTAURANT AND ATTENDED BY THE DEPUTY
CHIEF CABINET SECRETARY FURUWAWA AND DEPUTY GOVERNOR
YOSHIMOTO. '

ON THE BASES ISSUE IN GENERAL, THE GOVERNOR SAID, "I
RECOGNIZE THAT THE (RESPONSE BY THE U.S. SIDE) HAS BEEN
SEVERE, BUT JUST BEING TOUGH DOES NOT RESOLVE ANYTHING.
IF THE BILATERAL RELATIONSHIP IS INDEED THAT IMPORTANT,
THEN I WOULD LIKE TO SEE AN EARNEST SPEEDING UP (OF THE
RESOLUTION OF THIS ISSUE)." HE STRONGLY SOUGHT THE
GOVERNMENT'S EFFORTS TO DO SC. HE REFERRED TO THE ISSUE
OF REVERSION OF FUTENMA AIR STATION, WHICH THE PREFECTURE
HAS ESPECIALLY DESIGNATED AS A PRIORITY ITEM ON THE
AGENDA. "IF THERE IS AN ACCIDENT AT FUTENMA THAT TAKES
LIVES, THE EMOTIONS OF THE CITIZENS OF THIS PREFECTURE
WOULD SEATHE, AND THIS WOULD HURT JAPAN-U.S. RELATIONS,"
HE SAID, PRESSURING FOR REALIZATION OF REVERSION.

IN RESPONSE, THE PRIME MINISTER EXPLAINED, "CONDITIONS
ARE NOT NOW THERE TO BE ABLE TO SPEAK IN CONCRETE TERMS
(ABOUT A REVERSION DATE). HE HAD IN MIND THE MEETING OF
THE WORKING GROUP OF SACO IN WASHINGTON ON THE 21ST WHERE
IT WAS DECIDED THAT "IT IS DIFFICULT TO HAMMER OUT A
DIRECTION BY APRIL" FOR REVERSION OF FUTENMA, GIVEN SUCH
CONDITIONS AS THE TENSIONS BETWEEN CHINA AND TAIWAN.

THE PRIME MINISTER ADDITIONALLY EXPLAINED THAT IN HIS
SUMMIT MEETING AT THE TIME OF HIS VISIT TO THE U.S. 1IN
FEBRUARY, PRESIDENT CLINTON "GAVE ME THE IMPRESSION OF
HIS WILLINGNESS TO TAKE A FLEXIBLE RESPONSE" TO SUCH
ISSUES AS FUTENMA AIR STATION. HE THEN SUGGESTED TO THE
PREFECTURAL SIDE THE VIEW THAT AFTER THAT THE HEIGHTENING
OF MILITARY TENSIONS BETWEEN CHINA AND TAIWAN HAD
INFLUENCED THE RESPONSE OF THE AMERICAN GOVERNMENT.

ON THE OTHER HAND, DEPUTY CABINET SECRETARY FURUKAWA
BT '
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MENTIONED THAT THERE WAS A HIGH PROBABILITY THAT WITH THE
LAND-USE DEADLINE RUNNING OUT ON MARCH 31, A PORTION OF
SOBE COMMUNICATIONS FACILITY (YOMITAN VILLAGE) WOULD FALL
INTO A CONDITION OF BEING "ILLEGALLY OCCUPIED." HE SAID,
"IT IS DESIRABLE THAT THE VACUUM PERIOD (OF LAND-USE
RIGHT) BE AS SHORT AS POSSIBLE," AND SOUGHT THE
PREFECTURE'S UNDERSTANDING. THE GOVERNOR REPLIED, "IT
BEING A PROBLEM UNDER THE PREFECTURAL EXPROPRIATION
COMMITTEE, WHICH IS AN INDEPENDENT ORGAN, THERE IS
NOTHING THAT I.CAN SAY ON THE MATTER."

COURT TO RULE TODAY ON OKINAWA FORCED LAND-LEASES SUIT
(SANKEI - PAGE 2) '

ON THE PROBLEM OF TAKING PROCEDURES TO THE (CONTINUED)
EXPROPRIATION OF LAND FOR U.S. MILITARY BASES, THE
GOVERNMENT HAS INSTITUTED A LAWSUIT AGAINST OKINAWA
PREFECTURE'S GOVERNOR MASAHIDE OTA FOR A COURT ORDER OF
OFFICIAL EXECUTION IN PURSUIT OF THE GOVERNOR'S PROXY-
SIGNING OF A PROTOCOL OF LANDED PROPERTY.  ON THIS CASE,
THE FUKUOKA HIGH COURT'S NAHA BRANCH (CHIEF JUDGE:

ICHIRO OTSUKA) WILL HAND DOWN A DECISION ON MARCH 25, AT
10:00 A.M. THE COURT DECISION IS CERTAIN TO BE IN FAVOR
OF THE GOVERNMENT SIDE, AND IS EXPECTED TO ORDER GOVERNOR
OTA TO SIGN THE DOCUMENT WITHIN THREE DAYS (BY MARCH 28).

IN CASE GOVERNOR OTA REFUSES TO SIGN IT, PRIME MINISTER
RYUTARO HASHIMOTO WILL THEN EXECUTE PROXY SIGNING ON
MARCH 29 AT THE EARLIEST. BUT THE CURRENT USE OF SOME
EXPROPRIATED LAND LOTS IN THE AREA OF THE "SOBE RADIO
STATION" (LOCATED IN YOMITAN VILLAGE) WILL REACH THE TIME
LIMIT, AND THOSE LAND LOTS WILL UNAVOIDABLY BE IN A STATE
OF "ILLEGAL OCCUPATION" FOR SEVERAL DAYS FROM APRIL 1.

THE OKINAWA PREFECTURE SIDE IN A COURT TRIAL CRITICIZED
THE GOVERNMENT'S POSTURE TOWARD THE ISSUE OF U.S.
MILITARY BASES, CLAIMING THAT "OKINAWA MUST NOT BE
SACRIFICED IN ORDER TO PROTECT THE WHOLE NATION"
(GOVERNOR OTA). ON THE OTHER HAND, THE OKINAWA
PREFECTURE SIDE SHOWED A STANCE OF FOCUSING ON SUCH
MATTERS AS THE PROPRIETY OF THE GOVERNMENT'S
AUTHORIZATION OF USE WITH ITS DECISION ON EXPROPRIATION.
HOWEVER, THE COURT WILL PRESUMABLY SHOW A JUDGMENT TO
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REJECT THE PREFECTURAL SIDE'S CALL FOR SUBSTANTIVE
EXAMINATION FOR THE REASON THAT "THE AUTHORIZATION OF USE
(BASED ON A POLITICAL JUDGMENT) IS OUTSIDE A COURT
TRIAL." AND THE GOVERNMENT SIDE IS EXPECTED TO WIN IN
THE LAWSUIT WITHOUT FAIL.

EVEN AFTER THE COURT DECISION, THE GOVERNOR IS EXPECTED
TO REFUSE PROXY SIGNING ON THE GROUNDS THAT HE "CANNOCT DO
ANYTHING AGAINST THE PREFECTURAL PEOPLE'S WILL." AFTER
PRIME MINISTER HASHIMOTO EXECUTES OF PROXY SIGNING, THE
GOVERNMENT WILL MAKE AN APPLICATION TO THE PREFECTURE'S
EXPROPRIATION COMMISSION WITHIN MARCH 29 UNDER THE LAND
EXPROPRIATION LAW FOR ITS PERMISSION TO "EMERGENCY USE"
FOR A PERIOD OF SIX MONTHS IN ORDER TO OBTAIN AN
AUTHORIZATION TO USE SOME LAND LOTS CURRENTLY USED AS
PART OF THE SOBE RADIO STATION.

THE OUTLOOK, HOWEVER, IS THAT "IT WILL TAKE ABOUT TEN
DAYS, " ACCORDING TO A GOVERNMENT SOURCE, TO HAVE THE
EXPROPRIATION COMMISSION'S PERMISSION. ACCORDINGLY, THE
RADIO FACILITY WILL INEVITABLY BRING ABOUT A STATE OF
"ILLEGAL OCCUPATION" FROM APRIL 1. THE GOVERNMENT,
THEREFORE, 'INTENDS TO JUSTIFY THE CONTINUED USE OF THOSE
LAND LOTS FOR THE TIME BEING ON THE GROUNDS OF THE RIGHT
OF ADMINISTRATION UNDER THE CIVIL LAW CODE AND THE LIKE.
AT THE SAME TIME, THE GOVERNMENT WILL ALSO TAKE SUCH
MEASURES AS SETTING UP A FENCE AROUND THE FACILITY TO
PREVENT THE LANDOWNERS CALLING FOR EVACUATION FROM
ENTERING THE FACILITY.

FOREIGN MINISTER IKEDA EXPECTS CHINA-TAIWAN DIALOGUE,
CHANCE NOW FOR PEACEFUL RESOLUTION
(SANKEI - PAGE 2, MARCH 24 EDITION)

FOREIGN MINISTER YUKIHIKO IKEDA ON THE NIGHT OF THE 23RD
BT
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REFERRED TO PRESIDENT LEE TENG-HUI BEING RE-ELECTED IN
THE FIRST DIRECT PRESIDENTIAL ELECTION IN TAIWAN AND
COMMENTED, "IT IS TRULY SIGNIFICANT THAT A LEADER WAS

PICKED FOR THE FIRST TIME BY A POPULAR ELECTION." WITH
THIS, HE HIGHLY PRAISED THE FACT THAT THE PRESIDENT WAS
ELECTED BY THE DIRECT ELECTION. HE THEN ADDED: "I

STRONGLY HOPE THAT WITH THIS THE TWO SIDES OF THE TAIWAN
STRAITS WILL OVERCOME THE PRESENT CRUCIAL SITUATION AND
FIND A PEACEFUL SETTLEMENT." HE EXPRESSED EXPECTATIONS
FOR THE EASING OF THE TENSION IN THE TAIWAN STRAITS
THROUGH DIRECT DIALOGUE BETWEEN CHINA AND TAIWAN.

FOREIGN MINISTER IKEDA ALSO STRESSED JAPAN'S CONVENTIONAL
STANCE IN CONSIDERATION OF CHINA, SAYING, "THERE WILL BE
NO CHANGE IN OUR COUNTRY'S POLICY LINE BASED ON THE JAPAN-
CHINA JOINT CCMMUNIQUE THAT JAPAN PROMOTES STABLE,
COOPERATIVE RELATIONS WITH CHINA, WHILE MAINTAINING
RELATIONS WITH TAIWAN AT THE NON-GOVERNMENTAL LEVEL."

REGARDING JAPAN'S FOREIGN POLICY TOWARD TAIWAN IN THE
FUTURE, (A SENIOR OFFICIAL) OF THE MINISTRY OF FOREIGN
AFFAIRS - (MOFA) ANALYZED THAT " (SINCE) DURING HIS
PRESIDENTIAL ELECTION CAMPAIGN, PRESIDENT LEE HAD
UNDERSCORED HE WOULD MAKE EFFORTS FOR PROMOTING
RECONCILIATION WITH CHINA, HE WILL NOT TAKE A PROVOCATIVE
POLICY LINE TOWARD CHINA," FOR THE TIME BEING.

HOWEVER, IN THE JAPANESE GOVERNMENT, SOME OFFICIALS VIEW
THAT "PRESIDENT LEE CANNOT BE IGNORE PUBLIC OPINION
CALLING FOR TAIWAN'S INDEPENDENCE" (GOVERNMENT SOURCE) ;
THEREFORE, THERE IS A POSSIBILITY THAT TAIWAN, WHICH HAS
GAINED CONFIDENCE WITH ITS ECONOMIC DEVELOPMENT AND THE
DIRECT DEMOCRATIC ELECTION THIS TIME, MIGHT EXPAND ITS
ACTIVIST DIPLOMACY NOW IN ORDER TO WIN INTERNATIONAL
RECOGNITION.

ON MOVES OF CHINA IN THE FUTURE, (SENIOR MOFA OFFICIAL.
SAID) THAT "BEIJING HAS A SENSE OF ALARM REGARDING
TAIWAN'S MOVE TOWARD SEEKING ITS INDEPENDENCE AFTER
PRESIDENT LEE WAS ELECTED. THERE WILL BE A POSSIBILITY
OF CHINA'S CONTINUING MILITARY EXERCISES UNTIL MAY WHEN
PRESIDENT LEE'S INAUGURAL CEREMONY TAKES PLACE." SO THE
JAPANESE GOVERNMENT INTENDS TO ASK FOR CHINA'S SELF-
RESTRAIN DURING THE VISIT TO JAPAN BY CHINESE FOREIGN
MINISTER QIAN QICHEN AND ON OTHER OCCASIONS.

THE JAPANESE GOVERNMENT ALSO INTENDS TO KEEP CLOSE TABS
ON TAIWAN'S FUTURE DIPLOMACY.

IKEDA TO MEET CHINAQS FOREIGN MINISTER ON THE 31ST
(NIHON KEIZAI - PAGE 2, MARCH 23 EDITION)

THE MINISTRY OF FOREIGN AFFARIS (MOFA) ON MARCH 22
FORMALLY ANNOUNCED THAT CHINESE FOREIGN MINISTER QIAN
QICHEN WOULD COME TO JAPAN ON MARCH 31 FOR A MEETING WITH
FOREIGN MINISTER YUKIHIKO IKEDA. AT THAT TIME, THE
JAPANESE GOVERNMENT PLANS TO URGE CHINA TO RELAX MILITARY
TENSIONS NOW MOUNTING ACROSS THE TAIWAN STRAITS, AS WELL
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AS TO RESUME THE DIALOGUE BETWEEN CHINA AND TAIWAN. IN
ADDITION, JAPAN INTENDS TO SEEK SELF-RESTRAINT FROM CHINA
IN ITS UNDERGROUND NUCLEAR BLASTS, SCHEDULED FOR AFTER
THIS SPRING. 1IN ADDITION, ON BILATERAL ISSUES, VIEWS
WILL BE EXCHANGED ON THE PROBLEM OF 200-NAUTICAL-MILE
EXCLUSIVE OCEANIC WATER ZONE IN CONNECTION WITH
RATIFICATION OF THE UNITED NATIONS LAW OF SEA. FOREIGN
MINISTER QIAN WILL REMAIN IN JAPAN UNTIL APRIL 3. HE
WILL PAY A COURTESY CALL ON PRIME MINISTER RYUTARO
HASHIMOTO ON APRIL 1.

FOREIGN MINISTER QIAN, ACCORDING TO MOFA, IS COORDINATING
HIS SCHEDULE FOR POSSIBLE MEETINGS WITH DEPUTY PRIME
MINISTER/FINANCE MINISTER WATARU KUBO, SAKIGAKE PARTY
HEAD MASAYOSHI TAKEMURA, FORMER PRIME MINISTER TOMIICHI
MURAYAMA (SOCIAL DEMOCRATIC PARTY HEAD), AND SHINSHINTO
(NEW FRONTIER PARTY) HEAD ICHIRO OZAWA.

GOVERNMENT SEEKING CHANCE TO RESTART NORMALIZATION TALKS
WITH NORTH KOREA (NIHON KEIZAI - PAGE 2)

BT ’
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AS A MEANS TO COPE WITH THE NOW EVEN MORE DIFFICULT TO
PREDICT SITUATION IN THE DEMOCRATIC PEOPLE'S REPUBLIC OF
KOREA (NORTH KOREA), THE JAPANESE GOVERNMENT IS NOW
SEARCHING FOR WAYS TO RESUME AT AN EARLY DATE BILATERAL
TALKS FOR NORMALIZATION OF RELATIONS. THE AIM IS TO HAVE
A CHANNEL WITH NORTH KOREA OPEN FOR NEGOTIATIONS AND THEN
TO BE READY FOR ANY UNFORESEEN CIRCUMSTANCES. WHAT THE
GOVERNMENT HAS IN MIND IS FOR PRELIMINARY CONTACTS WITH
THE NORTH KOREANS TO BE MADE IN MID-APRIL OR AFTER THE
GENERAL ELECTION IN THE REPUBLIC KOREA. BUT THE
POSSIBILITY IS STRONG THAT THE ROK WILL ONCE AGAIN BE
SENSITIVE TO "JAPAN AND NORTH KOREAN TIES GROWING CLOSER
WHILE BYPASSING THE ROK."™ SO NOTHING IS CERTAIN YET
WHETHER (JAPAN) CAN SMOOTHLY MANAGE TO RESUME BILATERAL
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TALKS.

JAPAN~NORTH KOREAN NEGOTIATIONS TO NORMALIZE DIPLOMATIC
RELATIONS HAVE BEEN ON HOLD SINCE NOVEMBER 1992. 1IN
MARCH 1995, A RULING PARTIES' DELEGATION VISITED THAT
COUNTRY AND AGREED WITH THE KOREAN WORKERS PARTY TO
"REOPEN BILATENAL TALKS AT AN EARLY TIME." BUT OUT OF
CONSIDERATION FOR WORSENING SOUTH-NORTH RELATIONS OVER
THE RICE AID ISSUE AND THE ROK'S STANCE OF DEPLORING
"JAPAN HAVING A CLOSER RELATIONSHIP WITH NORTH KOREA
WHILE NO PROGRESS IS SEEN IN RELATIONS BETWEEN SOUTH AND
NORTH KOREA," THE JAPANESE GOVERNMENT HAS SO FAR ADOPTED
A POLICY LINE OF BEING CAUTIOUS ABOUT RESUMING TALKS WITH
NORTH KOREA AND OF GIVING HIGHER PRIORITY TO JAPAN-ROK
FhLGINNING TO GROPE FOR

WAYS TO RESUME TALKS WITH THE NORTH. THE MAJOR REASON
LTES IN ITS STRONG CONCERN OVER THE POSSIBLE COLLAPSE OF
THE NORTH KOREAN REGIME OVER THE MEDIUM TO LONG TERM, AS
THE SITUATION IN NORTH KOREA BECOMES MORE UNCERTAIN AS
SEEN IN ITS SERIOUS ECONOMIC CRISIS AND IN POLITICAL
REFUGEES COMING FROM THE "PRIVILIGED CLASSES" IN THAT
COUNTRY . (THE GOVERNMENT) IS NOW INCLINED TO THE
JUDGMENT THAT TO AVOID "ANY TURMOIL CAUSED BY COLLAPSE OF
THE POLITICAL SYSTEM IN NORTH KOREA," AN ISSUE THAT WILL
BE DIRECTLY LINKED TO SECURITY OF JAPAN, "IT IS ESSENTIAL
TO RESUME JAPAN-NORTH,K KOREA TALKS AND THEN TO ASSIST THE
NORTH INDIRECTLY SO THAT IT CAN MAKE A SOFT-LANDING"
(SENIOR MOFA OFFICIAL).

DESPITE (JAPAN'S) 500,000 TONS IN RICE AID TO NORTH
KOREA, NORTH KOREA REPEATEDLY CRITICIZED JAPAN LAST YEAR,
BUT AFTER THIS YEAR STARTED, "THE NORTH HAS SHOWN SOME
SIGNS OF CHANGE. FOR EXAMPLE, THAT COUNTRY HAS KEPT
SILENT ABOUT THE TAKESIHIMA ISLAND ISSUE (SAME -
OFFICIAL). THE GOVERNMENT'S JUDGMENT IS THAT, "THE ROAD
FOR RESUMING BILATERAL TALKS BETWEEN JAPAN AND NORTH
KOREA IS BEING NOW PAVED IN TERMS ALSO OF NORTH KOREA'S
ACTIONS." '

EIGHT LAW-OF-SEA-RELATED BILLS TO BE SUBMITTED TO THE
DIET TOMORROW (MAINICHI - PAGE 2)

THE GOVERNMENT WILL APPROVE EIGHT BILLS RELATED TO THE
UNITED NATIONS CONVENTION ON THE LAW OF THE SEA (UNCLOS)
AT A CABINET MEETING ON MARCH 26, AND THEN PRESENT THE
BILLS TO THE DIET. THE BILLS INCLUDE A BILL FOR A
REVISION OF THE TERRITORIAL WATERS LAW. THE GOVERNMENT
INTENDS TO RATIFY UNCLOS AND HAVE THOSE BILLS PASSED BY
THE CURRENT DIET SESSION, AND IT WILL ALSO START
FISHERIES NEGOTIATIONS WITH THE REPUBLIC OF KOREA AND
CHINA AT AN EARLY DATE.

SO FAR JAPAN HAS NOT DECLARED A FISHING ZONE OF 200
NAUTICAL MILES WEST OF THE 135TH DEGREE OF EAST

LONGITUDE, AND CHINESE AND ROK FISHING BOATS, IN EFFECT,
HAVE NOT BEEN SUBJECTED TO FISHING RESTRICTIONS.

HOWEVER, THE GOVERNMENT HAS NOW DECIDED TO DECLARE AN ALL-
OUT ZONE OF EXCLUSIVE ECONOMIC WATERS (UP TO 200 NAUTICAL
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MILES) ALONG WITH JAPAN'S RATIFICATION OF UNCLOS, SO
THOSE TWO COUNTRIES' FISHING BOATS WILL BE RESTRICTED
FROM THE ZONE.

BT
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SINCE BOTH CHINA AND THE ROK HAVE AGREED TO START
NEGOTIATIONS AT AN EARLY DATE, THE GOVERNMENT IS GOING TO
ENTER INTO SCHEDULE COORDINATION, AIMING TO HOLD A
"WORKING-LEVEL MEETING WITHIN THIS MONTH FOR THE FIRST
ROUND OF NEGOTIATIONS. BUT THE NEGOTIATIONS ARE CERTAIN
TO BE ROUGH GOING.

OVER THE RATIFICATION OF UNCLOS, THE ISSUES OF DOMINIUM
OVER THE TAKESHIMA ISLETS AND OVER THE SENKAKU ISLANDS
HAVE NOW SPARKED AGAIN. BUT THE GOVERNMENT WILL SEPARATE
THE FISHERIES TALKS AND THE ISSUES OF OWNERSHIP FROM EACH
OTHER AND WILL DEAL WITH THE MATTER AS A PRAGMATIC
ECONOMIC ISSUE.

THE RULING COALITION HAS THEREFORE CONFIRMED A COURSE OF
ACTION TOWARD "SETTING A TIME LIMIT OF ONE YEAR ON THE
FISHERIES NEGOTIATIONS" SO AS TO PREVENT THE PRESENT
STATE WITH NO FISHERY RESTRICTION FROM BECOMING FIXED AS
A RESULT OF PROTRACTED NEGOTIATIONS. BASED ON THIS
CONFIRMATION, THE COALITION HAS MADE A PROPOSAL TO THE
GOVERNMENT. THE COALITION'S REQUEST IS THAT IN CASE THE
NEGOTIATIONS WITH THE TWO COUNTRIES ARE NOT SETTLED ]
WITHIN ONE YEAR AFTER UNCLOS TAKES EFFECT, JAPAN SHOULD
ANNOUNCE ITS INTENTION TO TERMINATE THE FISHERIES
AGREEMENTS CURRENTLY CONCLUDED WITH THE TWO COUNTRIES,
AND AFTER THOSE BILATERAL AGREEMENTS ARE INVALIDATED,
JAPAN SHOULD THEN APPLY A TOTAL ALLOWABLE CATCH (TAC ) AS
STIPULATED IN UNCLOS.

U.S. GOVERNMENT PREPARING TO TAKE PHOTOFILM ISSUE TO THE
WTO (NIHON KEIZAI - PAGE 5, MARCH 23 EDITION)
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(WASHINGTON, MARCH 22, YASUHIKO OTA) THE UNITED STATES
GOVERNMENT HAS STARTED PREPARATIONS TO FILE A COMPLAINT
WITH THE WORLD TRADE ORGANIZATION (WTO) AGAINST JAPAN
REGARDING THE PHOTOFILM ISSUE THAT IS PENDING BETWEEN
JAPAN AND THE U.S. THE U.S.' TACTIC IS TO UNDERSCORE A
STANCE OF SEEKING RESOLUTION OF THE ISSUE IN THAT
MULTILATERAL FORUM WHILE SHELVING BILATERAL NEGOTIATIONS
BASED ON THE U.S. TRADE ACT. THE JAPANESE GOVERNMENT HAS
FIERCELY REACTED TO SUCH BILATERAL TALKS. MOREOVER,
EASTMAN KODAK, AS THE PARTY CONCERNED,- HAS SOUGHT TOUGH
MEASURES FROM THE U.S. CONGRESS, INCLUDING SANCTIONS. IN
'SUCH A CONTEXT, THE U.S. GOVERNMENT MAY ADOPT A TWO-
PRONGED PARALLEL APPROACH: APPEALING TO THE WTO WHILE
CONTINUING PROCEDURES UNDER THE TRADE ACT. .

THE OFFICE OF U.S. TRADE REPRESENTATIVES (USTR) IS NOW
STUDYING LEGAL PROCEDURES FOR RESORTING TO THE WTO ON
PHOTOFILM, ACCORDING TO A RESPONSIBLE U.S. GOVERNMENT
OFFICIAL. THE AGENCY IS ASSUMING SUCH POSSIBILITIES AS
AN APPLICATION OF THE "SERVICES AND TRADE GENERAL
ACCORD, " WHICH WAS INCLUDED IN THE URUGUAY ROUND
AGREEMENT IN 1994, FOCUSING ON THE DISTRIBUTION SYSTEM
FOR PHOTOFILM IN THE JAPANESE MARKET.

WITH THE PHOTOFILM ISSUE DEEPLY TINGED BY THE ROW BETWEEN
KODAK AND FUJI FILM, THE TWO GOVERNMENTS FIND IT
DIFFICULT TO HOLD NEGOTIATIONS. AT WTO AS WELL, IT IS
IMPOSSIBLE TO SETTLE A STANDOFF INVOLVING INTERESTS OF
SPECIFIC CORPORATIONS, THE U.S. IS LIKELY TO RESORT TO
THE TACTIC OF PURSUING THE JAPANESE GOVERNMENT ON ITS
RESPONSIBILITY FOR "BUSINESS PRACTICES" AND "OFFERING OF
SERVICES IN A MONOPOLISTIC AND EXCLUSIONARY WAY,"
CLAIMING THAT SUCH HAVE RESULTED IN CLOSING THE MARKET TO
FOREIGN PRODUCTS.

IN THE U.S. GOVERNMENT, THE VIEW HAS BEGUN TO GAIN
INFLUENCE THAT EVEN IF THE U.S. INSISTS ON APPLYING
SECTION 301 (SANCTIONS AGAINST THE OTHER SIDE'S UNFAIR
TRADE PRACTICES) OF THE TRADE ACT, IT MAY END UP FAILING
TO DRAW OUT A CONCESSION FROM THE JAPANESE MINISTRY OF
INTERNATIONAL TRADE AND INDUSTRY (MITI). GOVERNMENT
OFFICIALS, WITH AN EYE ON THE PRESIDENTIAL ELECTION, HOPE
TO CIRCUMVENT A PROTRACTED DEADLOCK IN NEGOTIATIONS WITH
JAPAN AND TO BREAK THE IMPASSE BY UTILIZING WTO.
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NEGATIVELY REACTING TO SUCH A POSTURE OF THE U.S.
GOVERNMENT, KODAK HAS APPLIED GREATER PRESSURE ON THE
USTR ThROUGH THE CONGRESS. CHAIRMAN FISHER, TOGETHER
WITH D'AMATO (REPUBLICAN PARTY), SENATE BANKING, FINANCE
AND URBAN AFFAIRS COMMITTEE CHAIRMAN, WILL HOLD A PRESS
CONFERENCE ON THE 21ST AND ANNOUNCE HIS INTENTICN OF
FORMING A BIPARTISAN GROUP OF CONGRESSMEN SUPPORTING
KODAK'S APPEAL BASED ON SECTION 301.

MITI WELCOMES REVISION OF SANCTION APPROACH

MITI HAS WELCOMED THE DECISION OF THE U.S. GOVERNMENT TO
REVISE THE SANCTION-BASED STANCE IT HAD TAKEN IN THE
JAPANESE PHOTOFILM MARKET ISSUE BY SHIFTING TO AN
APPROACH OF FILING A COMPLAINT WITH THE WTO. A MITI
INDUSTRIAL POLICY BUREAU OFFICIAL SAID, "WE WELCOME THAT
THE OTHER SIDE WILL TAKE INTERNATIONAL RULES INTO ACCOUNT
AND MAKE USE OF THE WTO, INSTEAD OF UNILATERAL MEASURES."
YET, HE WILL CONTINUE THE POSTURE OF "PAYING CLOSE
ATTENTION TO HOW THE U.S. GOVERNMENT WILL NOW MOVE,"
POINTING OUT: "SINCE THIS IS AN ISSUE INVOLVING
COMPETITION POLICY/-IT IS REASONABLE FOR THE FAIR TRADE
COMMISSION TO DEAL WITH IT."

REGARDING THE U.S. GOVERNMENT'S CHANGE IN ITS STRATEGY,
SOME MITI OFFICIALS HAVE A SKEPTICAL VIEW WHETHER: (1)
EASTMAN KODAK WILL CONSENT TO TAKING THE APPEAL TO THE
WTO; AND (2) WTO WILL ACCEPT A COMPLAINT INVOLVING
COMPETITION POLICY. EVEN SO, SHOULD THE U.S. FILE A
COMPLAINT AND WTO ACCEPTS IT, THE JAPANESE SIDE WILL
ACCEPT THE CHALLENGE, ONE OFFICIAL REMARKING "WE WILL
RESPOND TO THE CASE FAITHFULLY, TAKING IT AS AN
OBLIGATION OF A MEMBER COUNTRY."

FUJI FILM HAS TAKEN THE STANCE:

"THE U.S. ASSERTIONS ARE GROUNDLESS. JAPAN HAS TURNED
DOWN ITS PROPOSAL TO HOLD NEGOTIATIONS BASED ON THE TRADE
ACT. EVEN SO, THE U.S. FINDS IT DIFFICULT TO TAKE
UNILATERAL SANCTIONS. UNDER SUCH CIRCUMSTANCES, IN ORDER
TO MAINTAIN ITS FACE, THE U.S. GOVERNMENT APPARENTLY WILL
RESORT TO THE MEANS OF FILING A COMPLAINT WITH THE WTO"
(LEGAL AFFAIRS DEPARTMENT) .

FOCUSING ON EXPANDED RIGHTS, U.S.-JAPAN ALL-CARGO TALKS
RESTART TODAY (NIHON KEIZAI - PAGE 3)

Page 12 of 14
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THE GOVERNMENTS OF JAPAN AND THE UNITED STATES WILL TODAY
RESTART ALL-CARGO CIVIL AVIATION NEGOTIATIONS TODAY AT

. THE MINISTRY OF TRANSPORT (MOT) IN KASUMIGASEKI. THIS
WILL BE THE FINAL ROUND OF TALKS WITH THE END-OF-MARCH
DEADLINE APPROACHING. THE TWO COUNTRIES INTEND TO "AIM
AT REACHING A REALISTIC SETTLEMENT" (RANKING U.S.
OFFICIAL) IN THE FORM OF EXPANDING OPERATIONAL RIGHTS FOR
BOTH SIDE'S CARRIERS, WHILE AVOIDING A DECISIVE
CONFRONTATION OVER "BEYOND RIGHTS," AN ISSUE IN WHICH
THE TWO COUNTRIES' VIEWS REMAIN POLES APART. THE MAIN
POINT AT ISSUE WILL BE WHETHER THE TWO SIDES CAN
COMPROMISE DURING THE DISCUSSIONS ON SPECIFIC OPERAIONAL"
RIGHTS.

AT THE PREVIOUS TALKS HELD IN WASHINGTON IN LATE
FEBRUARY, THE JAPANESE SIDE MADE THE FOLLOWING PROPOSALS:
(1) DISCUSSION OF THE ISSUE OF THE INTERPRETATION OF THE
FIFTH FREEDOM (RIGHT TO FLY BEYOND EACH OTHER'S COUNTRY),
THE MOST IMPORTANT AREA OF DIVERGENCE, SHOULD BE PUT OFF
FOR THE NEXT THREE YEARS; (2) THE RESTRICTION IMPOSED ON
THE NUMBER OF FLIGHTS OPERATED BY JAPAN AIR LINES AND
JAPAN CARGO AIRLINES SHOULD BE SCRAPPED; AND (3) NEW
ROUTES UNDER THE FIFTH FREEDOM SHOULD BE GRANTED TO U.S.
INCUMBENTS IN A LIMITED WAY, AND THE RIGHTS OF LATE
COMERS SHOULD BE INCREASED. AT THE MEETING TO BE HELD
TODAY, THE U.S. WILL FIRST PRESENT A COUNTERPROPOSAL TO
THE JAPANESE PLAN, AND THEN THE TWO COUNTRIES WILL ENTER
NEGOTIATIONS OVER SPECIFIC OPERATIONAL RIGHTS. THE
POSSIBILITY IS THAT THE TALKS COULD HEAT UP AGAIN,
DEPENDING ON THE PROPOSAL FROM THE U.S. SIDE. IF THAT
HAPPENS, THE TALKS MAY BE DRAG ON TO THE TIME OF

BT

#2620

NNNN
UNCLAS SECTION 08 OF 08 TOKYO 002620

USIA

FOR: USIA D/P, I/GEA, I/RF, I/RFW, EA, RMR; STATE FOR
EAP/J; STATE PASS TO USTR/PUBLIC AFFAIRS OFFICE; CIA
WASHDC; SECDEF FOR JCS/J-5/JAPAN, OASD/ISA/EAPR/JAPAN;
TREASURY/OASIA/IMI; WHITE HOUSE; COMMERCE FOR DAS;
USCINCPAC/PA; COMUSJ/PA; COMNAVFORJAPAN/PA.

E.O. 12858: N/A
SUBJECT: JAPANESE MORNING PRESS HIGHLIGHTS MARCH 25

PRESIDENT CLINTON'S VISIT TO JAPAN. BLACKBURN
BT
#2620
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SUBJ:

TEXT:

ROUTINE
UNCLASSIFIED

RAAUZYUW RUEHKOA2647 0850855-UUUU--RHEHARX.
ZNR UUUUU 2ZH

R 2508552 MAR 96

FM AMEMBASSY TOKYO

RUEHKO

2508552 MAR 96

AMEMBASSY TOKYO

RUEHIA/USIA WASHDC 8177

RUEHC/SECSTATE WASHDC 0421
RUEHKL/AMEMBASSY KUALA LUMPUR 0307
RUEHUL/AMEMBASSY SEOUL 1971

WORLDNET INTERACTIVE ON "U.S. POLICY IN EAST

ASIA AND THE PACIFIC," WITH AMBASSADOR WINSTON LORD,
ASSISTANT SECRETARY OF STATE FOR EAST ASIAN AND PACIFIC
AFFAIRS, MARCH 29, 01:00 - 02:00 GMT.

UNCLAS TOKYO 002647
USTIA

USIA FOR B/TVWP: BUTLER, B/TVPC: MILLMAN, EA: GARON,
MOSCOWITZ; SECSTATE FOR EAP/P JOHN OHTA

E.O. 12356: N/A .

SUBJECT: WORLDNET INTERACTIVE ON "U.S. POLICY IN EAST
ASIA AND THE PACIFIC," WITH AMBASSADOR WINSTON LORD,
ASSISTANT SECRETARY OF STATE FOR EAST ASIAN AND PACIFIC
AFFAIRS, MARCH 29, 01:00 - 02:00 GMT.

REF: USIA 05971

1. POST CONFIRMS PARTICIPATION IN SUBJECT INTERACTIVE
FROM EMBASSY PRESS OFFICE MULTIMEDIA ROOM. BECAUSE AT
LEAST ONE JAPANESE TELEVISION NETWORK WILL ALSO BE
DOWNLINKING THE PROGRAM FOR REBROADCAST, POST REQUESTS
FIRST PLACE IN THE Q&A BATTING ORDER.

2. POST'S INTERLOCUTORS WILL BE JAPANESE TELEVISION AND
PRINT REPORTERS WHO COVER THE MINISTRY OF FOREIGN
AFFAIRS. THE LIKELY AREAS OF QUESTIONING ARE: THE
SCHEDULE FOR THE STATE VISIT OF PRESIDENT CLINTON TO
JAPAN; U.S.-JAPAN SECURITY RELATIONS -- IN PARTICULAR,
THE RESULTS OF THE SPECIAL ACTION COMMITTEE ON OKINAWA,
THE STATUS OF FUTENMA AIRBASE, RATIONALE FOR THE EAST
ASIA STRATEGY REPORT'S 100,000 AND 47,000 TROOP
STRENGTHS; PROGRESS ON BILATERAL TRADE ISSUES
(INSURANCE, SEMICONDUCTORS, AIR CARGO, AND PHOTO FILM);
AND REGIONAL SECURITY ISSUES, E.G., THE CHINA-TAIWAN
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SECT:
SSN:
TOR:

DIST:

QUESTION.

3. TECHNICAL ASPECTS:

- POST PROGRAM LINE: 81-3-3582-1348 (OR 81-3-3588-9183)
- POST COORD LINE: 81-3-3224-527B (OR 81-3-3224-5308)

- POST WILL PROVIDE SIMULTANEQOUS INTERPRETATION HERE,
WHICH MAY RESULT IN A FEW SECONDS' DELAY IN TRANSMITTING
TO WASHINGTON THE ENGLISH INTERPRETATION OF QUESTIONS
ASKED IN JAPANESE. WE HOPE THIS WILL NOT DISCONCERT
AMBASSADOR LORD. THE PROGRAM LINE WILL PROVIDE EITHER
ORIGINAL ENGLISH OR INTERPRETED ENGLISH.

- POST REQUESTS A PLAIN IMAGE OF AMBASSADOR LORD WITHOUT
SUBTITLES OR GRAPHICS DURING POST'S QUESTION PERIOD, TO
FACILITATE PLACEMENT OF THIS INTERACTIVE ON JAPANESE TV
NETWORKS.

4. USIS PROGRAM OFFICER WILL BE AIO/MARY ELLEN
COUNTRYMAN. OFFICE: 81-3-3224-5300. HOME: 81-3-3224-
6825. FAX: 81-3-3586-3282. BLACKBURN

BT

#2647

NNNN

SECTION: 01 OF 01
2647

960325042948 M2146724

SIT: KRISTOFF SUETTINGER
SIT: NSC
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SUBJ:

TEXT:

IMMEDIATE

UNCLASSIFIED

OAAUZYUW RUEHKOA2648 0850315-UUUU--RHEHAAA.
ZNR UUUUU ZZH

0 2509152 MAR 96

FM AMEMBASSY TOKYO

RUEHKO

2509152 MAR 96

AMEMBASSY TOKYO

RUEHC/SECSTATE WASHDC IMMEDIATE 0422

RUEHIA/USIA WASHDC IMMEDIATE 8178
RUEATRS/TREASURY DEPT WASHDC IMMEDIATE
RHEHAAA/WHITEHOUSE WASHDC IMMEDIATE
RUCPDOC/USDOC WASHDC IMMEDIATE
RUEAIIA/CIA WASHDC IMMEDIATE
RUEKJCS/DIA WASHDC IMMEDIATE
RUEKJCS/SECDEF WASHDC IMMEDIATE
RUYNJDK/COMNAVFORJAPAN YOKOSUKA JA
RUEHKOF/AMCONSUL FUKUOKA 9211
RHHMUNA/USCINCPAC HONOLULU HI
PUALSFJ/COMUSJAPAN YOKOTA AB JA
RUEHOK/AMCONSUL OSAKA KOBE 5623
RUHBBMA/AMCONSUL NAHA 3502
RUEHKOS/AMCONSUL SAPPORO 5903
RUESDJ/FBIS OKINAWA JA

RUCWAAB/FBIS RESTON VA
RUEHKON/AMCONSUL NAGOYA 63846
RUAGJHA/CGUSARJ CAMP ZAMA JA//IX CORPS G5//

JAPANESE DAILY PRESS SUMMARY 03/25/96

//////////////////////// INCOMPLETE MESSAGE ////////]////1/1/1//1///
UNCLAS SECTION 01 OF 12 TOKYO 002648

DEPT FOR E, P, PM, EB, EAP/J AND S/AL

USIA FOR MR AND REA

WHITE HOUSE FOR NSC ROTH

WHITE HOUSE FOR NEC CUTTER

TREASURY FOR OASIS/IMI/JAPAN

DEPT PASS USTR FOR SHAPIRO/WOLD

DEPT PASS ELECTRONICALLY TO USDA FAS/ITP FOR SCHROETER

E.O. 12356: N/A

TAGS: PGOV, PINR, JA

SUBJECT: JAPANESE DAILY PRESS SUMMARY 03/25/96
INDEX:

(1) Administrative Reform Committee "Gives

Page 1 of 19
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Ratings" to Deregulatory Efforts by Various
Government Agencies

(2) Prime Minister Faced with Difficulty Steering
His Administration

(3) Government Compiles "Crisis Control Manual"
Stipulating Chain of Command in Place of the Prime
Minister, Hypothesizing Earthquake Directly under
Tokyo

(4) Lifting of Ban on Employment of Japanese.
Lawyers; Justice Ministry to Ease Regulations on
Foreign Law Firms

{(5) Unclear Stipulation of "47,000 U.S. Troops in
Japan"; Government Reserves "Trump Card toward
Okinawa"

(6) (Magazine Article) The Road Now Steadily
Paved to Realize SDF's Assistance to U.S. Forces in
Wartime Possibility

ARTICLES:

(1) Administrative Reform Committee "Gives
Ratings™ to Deregulatory Efforts by Various
Government Agencies; "Showcase Items" Get
Unsatisfactory Marks; Committee Members
Disgruntled, Stating, "That Is Not What We Were
Promised"; Industries Choose Whether or Not to
Scrap Regulations

ASAHI (Page 3) (Excerpts)
March 22, 1996

With the revision of the deregulation promotion
plan slated for the end of the month, the
government's Administrative Reform Committee
(chaired by Yotaro Iida) yesterday informally gave
marks to deregulatory efforts made by various
government offices at Kasumigaseki (bureaucratic
center). As a result, progress was recognized in
many areas, but deregulatory efforts for areas at
issue, such as the fee-charg