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DRAFT 

President Clinton recognizes that, as we enter the 21st century, America's economic well­
being and prosperity will depend in large part on how competitive we are in the global economy. 
That is why he has developed the most dynamic, aggressive, and coherent international economic 
policy in recent h.istory. The result: the United States has been ranked the most competitive 
nation in the world for two years in a row by the World Economic Forum. 

President Clinton's trade policy has four key goals: to restore U:S. competitiveness; to 
stand up for American workers and companies against unfair competition; to create new, high­
wage jobs by selling U.S. goods and services to new markets; and to build a stronger economy at 
home. Th.is papllr reviews highlights of the Clinton Administration's trade policy over the past 
three years. 

RESTORING U.S. COMPETITTVENESS

The U.S. economy is more dependent on international trade than ever. In 1970, trade accounted 
for only 13 percent of U.S. GDP. In 1995, the value of trade exceeded $2 trillion, more than JO 
percent of GDP American exports have grown by 33 percent in three yeaFs, and we arc once 
again the world's largest exporter, surpassing Germany. 

The United States is also the most competitive nation in the world. A major international 
study by the World Economic Forum has placed the United States as the most economically 
competitive nation in the world for two years in a row. From semiconductors to autos to 
agriculture to services, the U.S. is in the lead, and on the move. 

The Un/led States has regained its position as the world's largest exporfer -· surpassing 
Germany. Over the pa.st three years, erp:>rts have grown 34 percent. 

The U.S. automobile industry has overtaken Japan cind. has been ranked Number One for 
two years in a row - for the first time since the· J970's. 

(j.S. aircraft industry dominates the world ma,ket - s-upplying 65 percent of sales to Asia 
alone. 

U.S. farmers and related industry created a trade surplus of approximately $20 billion in 
1995 -- the largest surplus since 1982. 

The United States has regained dominance of the semiconductor market: U.S. market 
share has risen from 37 percent in 1989 to 43 percent in 1994 - surpassing Japan. 
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STANDING UP FOR AMERICAN WORKERS Al_ffi COMPANIES AGAINST UNFAIR 
COMPETITION 
American workers are the most skilled and productive in the world and American products are of 
the highest quality. Yet too frequently our businesses face unfair competition, and are therefore 
at a disadvantage that can cost them important international contracts and, as a result, American 
jobs. That is why President Clinton has worked to ensure that American workers and companies 
are treated fairly in the global marketplace. 

� 
President Clinton has worked aggressively to open markets, and_ has stood up to countries 

like Japan on behalf of American workers and businesses. 

Traditfonally, the U.S.-Ja{XJn trading relationship Has been one of imbalance. Over the 
past 25 years, four million vehicles have been shipped from Japan to the United States, 
while only 400,000 US. vehicles have been sold to Japan. Today, US. automobile 
industry has greater acc.ess to the Jqpanese markel -for the first time. 

8i� Three exports q.f vehicles to Japan increasedsiw,ificantly in 1995 -- almost 50 
percent. And the positive trend is continuing: in January 1996 alone, Chrysler, Ford and 
GM sales In Japan rose 36 percent over January 1995. 

005 

Since the June /995 agreement on Autos and Auto Parts, the Japanese government has A"" 
begun Lo deregulate the $60 billion qu{o rwlac:ement parts market. For more than 25 J.RK,�c..u, 
years. Tenneco was unable lo gain access lo the Japanese distribution system. Recently, 
however, Tenneco announced that Japan Energy Corporation, a major oil distributor, 
w;'l/ distribute shock absorbers and other U.S auto parts in over 1000 gas stations in 
Japan. 

Only three years ago. U.S. apples were banned from Japan. Exports of Washington state 
apples to Japan were worth approximately $15 million in 1995. 

U.S. sales of medical equipment to Japan have inc;�ased_about 20 percent since a 
medical technology agreement WQJ' signed in 1994. 

NAFTA&GATT 
NAFT A eliminates tariffs among the United States. Canada, and Mexico; in its first year 

alone, trade among the NAFT A panners grew by 17 percent, an increase of more than $SO billion. 
Tariffs reduced as a result of the Uruguay Round of the General Agreement on Tariffs and Trade 
(GATT) have similarly helped level the playing field. For example, agriculturaJ subsidies have 
been slashed under GATT, allowing U.S. farmers access to the traditionally closed international 
agriculture market. 

3 
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U.S, service exports to Canada were valued at more than $15 billion tn 1995, up from 
nearly $JO billion in 1993 -a 33percent Increase over two years. 

In 1994, agricullural exports to Canada and Mexico reached an a/I.time high of $4.5 
billion, up 25 percent.from the previous year. 

{f.S. agricultural exports overall reached a recqrd$58 billion in 1995. up almost JO%

from the previous year. Today, one out of every three acres that is farmed is exported. 

In 1992. 12 US. corporations formed a business consortium --AGC Affiliated- to 
promote the ckvelnpmenr and international sales of mobile cogeneration units (MC Us}, 
an innovative energy device that Js used by industries rangtngfrom textiles to 
automobiles. NAFTA cut Mexican tartffs on MCUs by 50 percent, leading to a twofold 
increase in sales for A GC to Mexico and a tenfold increa.ve in emplo_yment in Tulsa, 
Oklahoma. 

Exoort Promotion 
For years, foreign companies have had the active support of their governments when 

competing for iniernational contracts. President Clinton believes that U.S. firms are the best and 
most competitive in the world, yet they often face unfair competition from foreign finns. That is 
why President Clinton developed a National Expon Strategy that aggressively supports U.S. 
companies doing business abroad. From providing high•lcvel advocacy to appropriate financing 
and risk insurance, the Clinton Administration is committed to supporting U.S. firms abroad. 

Sinc:e 1993, the Clintnn Administration has helped U.5: companies win over $$7 hJl/ion 
In forei�r, deals. The!>'e deals represent a U.S. export content of approximately $26 
billion, which in tum has directly supported over 370,000 ioh,s.. 

The 1::xport-Jmport Bank of the United States has agreed to match more tJ,.an 30 instances 
where ·other countries have promised l<r.v•cost finan

_
cing to obtain contrac:ts --just in the

past two years. 

The Clinton Administration has set up a national networlc of U.S. Export Assistant 
Centers (USEAC.)) that serve as one-§lQP:ShQPs/or small and medium size companies. 
Results have been impressive: in 1995, the Chicago USEAC helped at least 56 percent

more companies enter new markets than in previous years, while the Baltimore USEAC 
assisted ar least 60 percenr more companies increase their exports. 

-
! 

CREATING BIGH•WAGE JOBS THROUGH AN UNPRECEDENTED EXPORT BOOM 

The President's leadership on trade has contributed to an unprecedented export boom and, as a 
result, hundreds of thousands of high•quality, high•wage jobs have been created in the United 
States. Over the past three years, 1.6 million jobs were created as a direct result of increased 
exports. Today, at least 12 million American jobs depend on expon trade. 

[}06 
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In /994. almost a million Cal£fomlans held jobs thaJ depended on the export of 
manufac:tured goods. In Michigan, over 500,000 workers depended on manufacturing 
exports for their employment. 

r:X,,orts t� 'Canada and Mexico - our NAFI� partner'5· - have created 3 I 0, 000
American iob.v - all despite Mexico's financial crisis. Merchandise ex.ports to Canada
and Mexico currently support an estimated 2. 5 million Jobs. 

The majority of export-related jobs have been created not by big corporations. but because 
of the explosive expansion of smaller finns doing business abroad. In fact, small companies 
produced an estimated 62 percent of the 3.3 million new jobs created in 1994 aJonc. 

Small companies -- the heart and soul of the American economy -- employ more than half 
of the U.S. workforce, are responsible for about half of all U.S. GDP, and generate more than haJf 
of all sales in the U.S. Small and medium sized enterprises arc e>.1>orting more and arc a growing 
source of U.S. exports. These businesses were responsible for more than one-third of total 
merchandise expons in 1994 -· $150 billion -- which was a 150 percent increase over 1987. 

Aquatics Unlimited, a small environmental tec:hnology company in Martinez, Calif om/a, 
recently signed an agreement with the Indcmel"ian gc,vemment to provide dredging 
equipment. This deal is expected to be worth $10 million over the next five years. and 
has enabled Aq11a1ic:s Unlimited to more than double its staUfrom 20 to 50 people. 

I 

(}oulston Technologies, a small, North Carolina-based company employing 
appro-:cimately 150 people, manufaclt1res lubricants for the fiber producer and textile 
industries. After the passage of NAFT A. tariffs on most of Goulston's products dropped 
from 15 percent to zero, giving Goulston a distinct advantage over non-NAFTA 
competitors. Not only have rariUreductJons opened@ new busioo·s QJ)l20Tlunities for 
Goulston in Mexico. hut have also created new emplqymenl opportunities in North 
Caro/Ina. Since the passage of !v'AF/"A., Goulston has hired 15 new cmployceJ,. 

President Clinton recognizes that small and medium sized companies arc "the engine that 
will drive us into the 21st century."2 That is why he designed a National Export Strategy that 
places special emphasis on small and medium-sized firms. The Clinton Administration has worked 
hard to provide much-needed information and capital to small firms seeking to expand abroad. 

In 1995, the U.S. Small Business Admlnistrallon and the Export Import Bank of the U.S. 
jointly guaranteed well over 300 export working cgpila/ guarantees to U.S. exporters, 
worth amoximately $279 million -- a 33 percent increase over 1994. 

2President Bill Clinton, "National Export Strategy Report," 10/95 

D07 
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The Overseas Priva1e Investment Corporation created a $20 million small bysine.ss fund 
that prowdes growth capilal to international projects. 

Eighty percent of business for Jnterworld Engineering, Inc:., ajive-employee industrial 
engineering firm in Greenville, Michigan, comes as a result of exporting. Jntel'World 
designed. produced and exported an automotive manufacturing line to be used in the 
largest-truck plant in China, backed by a SJ. 9 mil/Um F.x-lm Bank guaranteed workint 
capita/ loan. 

C.S. .Johnson Company, a designer and manufacturer of concrete mixing equipment in
Illinois. received an SBA loan that helped lhe company complete a large dam project in
China. The company now expects sales overseas to increase over the next few years as
they compete to supply other projects in Asia.

CONCLUSION: BUILDING A STRONGER ECONOMY AT HOME 

President Clinton has a clear vision of America's economic future: one of economic growth and 
opponunity for all Americans. Since the outset of his Administration, President Clinton has 
viewed global change not as a threat, but as an enormous opportunity for American workers and 
businesses to take advantage of the new opportunities that the global economy offers. 

95 percent of the world's consumers live outside the United States: China's population, 
already the largest in the world, gro\Jls by the size of one Canada every year. Emerging markets -
- such as China, the nations of ASEAN. Mexico, Brazil, Polctnd - arc the fastest-growing and 
most dynamic markets in the world, accour1ting for 40 percent of total world economic growth. 
Regions of emerging markets -- particularly in southeast Asia and Latin America -- are becoming 
increasingly integrated economically. 

U.S. leadership in trade is replacing old alliances-based on fear with new ones based on 
mutual prosperity. With the fa]l of communism and the rise of free market capitalism, President 
Clinton has led the world in establishing irnponant new multilateral structures for the post-Cold 
War era. From NAFTA to GATT to APEC to the Free Trade Area of the Americas, the 
President has developed an international economic infrastructure that serves to deepen democratic 
reforms, increase stability, and solidify a rules-based system under which American interests can 
flourish. In shon, he-has built an economic architecture for the future. 

By strengthening our ties with our traditional trading partners and promoting new regional 
economic structures around the world, President Clinton has led the caU for more cooperation and 
fairness in the global economy. He has established an international economic infrastructure that 
will help ensure economic and political stability throughout the world and into the 21st century; 
that serves the interests of U.S. workers and companies; and that has made the United States 
Number One once again. 

6 
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NAFTA: ASSESSING THE RECORD 

Janumy 30, 1996 

NAFr A expands access for U.S. products in the markets of two of our top three trading 
partners. creates jobs, and raises standards of living. Mexico's current economic problems make 
NAFfA more important than ever in safeguarding U.S. jobs and income. Without NAFf A, the 
current trade situation with Mexico would be far worse for both the United States and Mexico. 

NAFTA has been a success. 

Since NAFTA began, U.S. expons 10 Mexico have risen. U.S. wages have increased. and 
exports to our NAFf A panners have created nearly 310,000 jobs, despite Mexico's financial 
crisis. In NAFT A's first year alone, trade among the N AFr A partners grew by 17 percent -- an 
incruse in trade of more than $50 billion. 

U.S. merchandise expons to Mexico and Canada grew by 16 percent in NAFTA 's first

year -- over twice as fasc as U.S. exporu to the rest of the world. And over the first ten months 
of 1995. our NAFfA cxpons grew nearly 24 percent over the same period for 1993. U.S. 
exports of autos, semiconductors, machine tools. and even apples surged as Mexican trade 
barriers came ·crown. · 

NAFf A gives U.S. fanners preferred access to an enonnous and rapidly growing market. 
In 1994, agricultural expons to Ca.'lada and Mexico reached a record $4.5 billion, up 25 perc�m 
from the previous year. 

NAFf A means better jobs for American workers. Merchandise exports to Canada and 
Mexico currently support an estimated 2.5 millicn jobs. These export-related jobs pay 13 to 17 
percent more lhan the average wage. 

NAFf A's tariff cuts have CJ.paneled opportunities for U.S. cxr.oners in Mexico. In 1992, 
12 U.S. coil)Orations fonned a ·business consortium - AGC Affiliated -· to promote the 
development and international sales of mobile cogeneration units (MCUs). an innovative energy 
device that is used by industries ranging from textiles to automobiles. NAFT A has cut Mexican 
tariffs on MCUs by 50 percent, leading to a twofold increase in sales for AGC to Mexico and 
a tenfold increase in employment in Tulsa, Oklahoma. 

NAFTA's services provisions have also helped to fuel increased U.S. c:xports. U.S. 
services exports to Canada have grown by one third since before NAFfA was signed, co more 
than $15 billion. 

D09 
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Without NAFTA, the impact of Mexico's fina.ncial crisis on U.S. jobs and 
income would be much worse. 

NA.Fr A has helped to protect the over 700,000 ,�mcrican jobs that are supponcd by 
cxpons to Mexico. 

The best test of an agreement is how ir works in bad times. Because of NAFf A, U.S. 
exports have far-M much bener this year than after the laseMcxican financial aisis in 1982. In 
1982� the Mexicans imposed 100 percent duties on American products. a move that cut our 
expons to Mexico in half. It took 6 years to recover. If the same thing had happened this year, 
U.S. e�poners would have lost $25 billion in sales and no,t recovered until the year 2000. 

NA.FT A ,xev.nled tie p<�lou& dldinit In US • .,,_ 

10 ,,_ __ tn __ a_t to_llow_ed_M_a_11_00·1_1oe.2 ____ 11N_nc_:lal_a_W._. _ _, 

10 

1980 ,.., , ...

Instead· 6f r�treatinj into protectio11ism, Mexico i�! honoring iu NAFr A commitmencs: 
it actually cut its tariffs on U.S. products in January 199S in accordance with NAFTA provisions, 
and roaintained existing NAFT A tariff cuts. In contrast. Mexico raised tariffs on some goods 
from non-NAFTA panners by 15 percentage points. 

1,,41,1.loo has Nd"'6d Its 1ar1r., by u 511l'Qlft�• p,xits °" •� �" · . 
undlf NAFTA- mote thin fWb U mlldl es1 � lJnll9d Sain. J � 

ll 

Cl)Pte•NAFTA. E)U,clorNAl'TA, 

2 
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That is why U.S. exports have-grown u a shue of lhc Mexican market -- from 70 percent 
in 1994 to 73 percent in 1995, according to Mexican eovemmcnt statistics -- while the expon 
share of other counaies has fallen. That is also why. despite the recession in 'Mexico, U.S. 
merchandise exports to Mexico in the first ten months of Ibis year were 13 percent greater than 
in the first ten months of 1993, before NAFrA wu adopted. 

1"3 199' 

o ........ ..,.,,,,, .....,, °"-· 

Take the example of Goulston Technologies in Nonh C.arolina. Under NAFT A, tariffs 
on Goulston's lubricant products have fallen from 15 percent to zero. Far from losing sales 
during Mexico's recession, Goulston has gained mort business because it now enjoys lower 
tariffs on its cxpor.s to Mexico relative to its foreign competitors. Increased business has led to 
an 8 percent increase in employment in this North Carolina-based company of 215 since N AFT A 
took effect 

The Califom!a-based Panamax company has seen its cxpons of surge protect0rs to 
Mexico increase tenfold over the last three years. The company's president, Henry Moody, 
re pons that he expects NAFI' A-generated sales alone to requ� an extra shift of production 
workers -- or 15 to 18 new U.S. jobs. 

Despite the' crisis, Mexico is going beyond its ·NAFTA
1

oblirationJ by liberali?.ing financial 
services and embarking on a round of further privatization in the tr&nsportatlon, 
telecommunications, and pettochemicals markets. This will create new opponunities for U.S. 
businesses and workers. 

3 
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Independent forecasters predict a resumption of growth in Mexico as early as 
next year, which should restore strong export growth. 

Because of Mexico's market reforms and the measures it has adopted under NAFTA, 
Mexico's jmproved economic fundamentals promise a faster recovery than in 1982. Private 
analysts forecast GDP growth of 2 to 3 percent next year. Since the U.S. supplies over two­
thirds of Mexico's imports, the resumption of Mexican growth will translate into additional 
higher-paying export jobs for Americans. 

Through NAFTA, U.S. interests in protecting workers' rights and cleaning up 
the environment in North America are addressed in an open and constructive 
manner. Without NAFTA, there would be no mechanism for addressing these 
issues. 

N AFf A is the first comprehensive trade agreement to include provisions on labor and 
environmental issues related to trade. These provisions ensure that expanded trade fully supports 
the improvement of labor and environmental conditions and the enforcement of national labor 
and environmentat laws. 

As a resulc of the NAFT A labor agreement, the Ministers of Labor of the three N AFT A 
counaies have had two council meetings in which they discussed a broad range of issues, 
including union registration, health and safety, and wage and compensation issues. In addition, 
5 submissions related to the enforcement of labor law in Mexico and the United States have been 
reviewed. This review process provides an important mechanism for Mexican and American 
workers to raise concerns about labor law enforcement 

In the past two years. the United States and Mexico have made enormous progress in 
prctec,iag our environment and our public health•· thanks to efforts set in motion by NAFTA 's 
environmental agreemenL Our nations a.re cooperating to build a stronger infrastru�ture to protect 
public health and the environment. The institutions established by NAFr A are working with 
affected state and local governments and the public U> develop solutions to environmental 
problems such as unsafe drinking water and inadequate municipal waste disposai and sewage 
treatment affecting border communities in Texas, New Mex.ico, California, and Arizona. 

NAFf A makes both economic and environmental sense. For exampic, Mexico's rnuch­
srrengthened pollution controls have resulted in an increased nc:cd for U.S. technology and 
cxpenise. Last Ma.y, Mexican officials joined with executives from the Califomia company. U.S.

Filler, to inaugurate a 13.8 million-gallons•pcr-day wastewater acatment plane for the Mexican 
city of Cuernevaca. Construcdon of che plant was spurred by a combination of stepped-up 
enforcement of Mexican water pollution control regulations and liberali� foreign investment 
rules under NAFTA. This project suppons SO jobs back home in the United States. 

4 
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NAFTA makes an essential investment in our future by promoting vital U.S. 
interests in Mexico and throughout the hemisphere. 

America has a vital stake in a sound democratic government and an open and prosperous 
economic system in Mexico. The shared 2QOO.mile border wctates that we will inevitably be 
affecrr.d by developments in our large, populous neiJhbor to the south. Our challenge is ro help 
shape change in Mexico in ways that benefit both Mexicans and Americans. By raising growth 
and living standards south of the border, NAFf A will help to reduce immigration pressures and 
improve cooperation on a wide range of other issues, such as countcmarcotics. 

The United States and Mexico have a historic relationship. We cooperate on issues 
ranging from law enforcement to the environment and from trade to education. The United 
States and Mexico have a common interest in cnsurin& stability and economic prosperity 
throughout the �emisphere. 

, . 

The continued success of our commercial and political relationship with Mexico is pivotal 
for the success of our relationships with counoies funher south. NA.Fr A helps to assure that the 
forces of economic Uberalization and market opening prevail into the next ccnmry throughout the 
hemisphere. The emergence of rapidly growing, market.ariented economies in Mexico and further 
south will make an important contribution in ensuring a fully employed, high-wage, and 
prosperous economy at home. The rapidly growing middle class population of Latin America 
generates demand for the types of goods and services the United States makes best. 

5 
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draft 2/20 KEEPING A.MERICA. FJRS1" 

President Clinton believes in the strength of the American economy and the character 
and productivity of the American worker. 

President Clinton will not give into the pessimists who say that America can't win 
against foreign competition. He believes that America is the greatest nation in the world and 
should compete, not retreat. President Clinton will not give away our future to those who 
want to retum to the past. 

America is back. The United States has never been better prepared for a new century 
as it is today. Our military might is matched by no one; our democratic institutions an 
inspiration to billions; our economy the envy of the industrialized world. 

Nor only have we regained our role as the most competitiv, nation in the wgrld, but 
are consistently beating the Japanese and Germans in overall expons, especially in sectors 
critical to jncreasjng high-wage jobs here at home, like automobiles, semiconductors. and 
medical equipment. 

o The United States has been ranked Numher One on compc/itivcnes,� fnr two
years in a row -- up from Number Five in 1992;

• I 

The U.S. has regained Us posi!ion as the world's larges, elponer -- surpassing
Germany,

o 11,e U.S. is the wnrld'J Number One producer nf automobiles for the first time
since the _I 9 ltJ's -- overtaking .Japan;

CJ And we have regained our dominance of the semiconductor industry: US.
marker l'hare has risen from 37 percenc In 1989 to 43 percent in /994 .:.
surpassing Japan.

Preside!11 Clint')n's vi!ion of a strong U.S. economy and expanded oppor.unity for all 
Americans is paying off for American workers, American businesses, American farmers. and 
the American economy. By enhancing U.S. competitiveness through increased cxpc,rts, the 
President has kept America Number One -- and U.S. workers have benefitted. 

o More than I 6 million new high•q11ality io�� have been created through
expons:

o O,ze out of eve,y ten American workers dep�nd on exports for their jobs;

o f:xport•related jobs pay an average of 1.5 percent better than ocher job�·; '

o t:xport.,· acco11n1ed for one-third of overall U.S.· economic growth;

DRAFT 
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o Agricultural erports are projected to reach an all-time high of $SQ bl/lion.
One out of every three acres thaJ is fanned in the U.S. Is exported.

t-0.330 

Ninety-five percent of the world's consumers live outside of the United States. If we 
cede those markets to the Germans and Japanese, U.S. jobs will be lost, U.S. wages will drop, 
American workers wiJI suffer and the United States wi11 no longer be Number One. lli 
Clinton Administration will not sell America short by runnina scared, by retreatini and 
throwing up barriers to opportunity and a better life. 

That is why this administration has stood up for American workers against unfair 
competition. 

o The Clinton Administration srood up to the Japanese and opened 15 market
sectors In Japan, ranging from telecommunications to autos 10 rice. U.S.
exporls to those sectors have grown by_more than 80 percent.

o More foreign markets have opened, with hundreds of millions of new
consumers, to U.S. goods and services In the past three years that in any
previous adminis1ration. NAFTA and GATT. in partic11/ar, reduce tariffs and
level the playing field against unfair competition;

o ltie Clinton Administration l·tood up for American safety by postponing an
provision of NAFTA that would allow U.S. and Mexican tn,cks 10 move: freely
across the: border after determining that Mexican trucks were not up to safety
Jlandard�·-

We are ready to compete, not retreat, in the new econcmic and political world order 
tnal wt have worked so hard as a nation to establish. 

The Clinton Administratio:i has worked from day one to institute economic policies 
·that wilt benefit all Americans for deciides to come. President Clintor.·s vision has been built
on an America that is fully engaged in the world and Americans that are fully prepared to
take advantage of the econotnic opportunities that are pan of \he new economy.

To that end, the President has focused on making sure that our workers get the best 
training and education they need to compete and win; !hat U.S. businesses have a fair 
advantage in the global marketplace; and that we have a national export strategy that creates 
new, high•paying jobs for American workers as we boost our sales to new markets with 
hundreds of millions of new consumers. 

The Clinton Administration will continue to fight for America's interests overseas in 
order to expand job opportunities and increase the gua)ity of life: for every American worker 
here at home. A policy that requires anything less of America and its citizens -- a policy of 
isolation and retreat •· will diminish our standard of living, threaten our economic: security, 
and stifle economic opportunity for generations to come. 
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draft 2/20 Kt!.�plng America First: 

A Rupons� to Prot�oni.fm 

Tlte Assertion: Protectionists wa11t to put "America First.'' 

t-0.330 

TJi� Trull,: President Clinton wants to keep America FirsL The United States is the most 
competitive nation in the world, and the world's only economic superpower. We are already 
Number One; President Clinton wants to keep it that way. 

The Uni1ed States has been ranked Number One in competiriveness for two years in a 
row -- up from Number Five in 1992. 

The United State�; leads the world in a/most every technology critical to economic 
prosperity and job creation. For example, the U.S. has regained dominance of the 
semiconductor market: U.S. market share has risen from 37 percent in 1989 lo 4J 
percem in 1994 -· surpassing Japan. 

The United States is the world's Number One prod1Jcer o{auromohiles for the jirst 
time in almost rwn decades -· ovenaking Japan. 

T/te A . .:sertion: Foreigners -- ul home and abroad - are taking American jobs. Some 
people say that we are giving away American jobs to foreign workers: increased immigration 
results in fewer jobs for Americans here at home and height�ned international trade exports 
American jobs to third world nations where labor is appallingly cheap. To support this 
assei!ion, some cite the fact that fort�.mc 500 firms used to cmplcy 22 percent of Americ-.an 
workers, and now they employ approximately l O percent. 

L/JJ:.J'fut/, #1: Exports create jobs. Ninety-five percent of the worid's consumers liv� 
' 

2.l,ltside the United States. If we cl9se our doo!s to foreign trade, we limit our businesses and 
farmers to a domestic market of 260 million consumers, only five percent of the world's 
population. In contrast, if we. engage in fair trade, our firms• and farmers will have access to 
95 percent of the world's consumers, will expand their businesses, and will create jobs. 

/.6 million high-qualitv. high-wage iobs have been created over the past three years 
a:; a direct resull of increased exports 

Today, on� out o[ ten American iohl· clepc11d on erport trade. 

Export-related jobs pay an average wage of J 5 percent better than other jobs. 
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p,e Duth #2: Small and nwllll11a-&lr,ed businasa trr• up11.11ding rapidly. While Fortune 
500 companies may have downsized in recent years. small and medium sized companies are 
expanding rapidly. Furthermore, small and medium sized enterprises depend a great deal on 
trade; they are exponing more and are a growing source of U.S. exports. 

Small finn__s ar_e responsible for about half of all US. ,GDP. and generate more than 
hal[ofq/1 Sales in zhe· U.S. 

· · 

More than half of the US. workforce is employed by ,mailer companies. 

Small businesses produced an estimated 62 percent of the J.J million n�w lobs created 
in 1994. 

Small and medium sized businesses were responsible for more than one-third of total 
merchandise exporu. in 1994 -- $150 bmion -- which was a 150 percent increase over 
1987. 

Tlie Trulli #3: President Clinton has tnade cl,ange benefit the American people. 
President Clinton saw how the world was changing, and in 1993 he set out to harness that 
change for the benefit of the American worker. It is true that some sectors of the economy 
fare better than others in the new global economy. That is why President Clinton has made 
education and training a centerpiece of his overall economic agenda: to help American 
workers and companies equip themselves with the skills and technology for the 21st century. 

in 1he early 1900's, 1ho11sands of buggy-whip workersdost 1heir jobs because of the 
introductio,: of the automobile. Yet far more high-wage jobs were created by tire auto 
industry than were lost in the buggy-whip industry. 

The As$ertion: Cheap labor abroad means jobs are exported a:id U.S. wages fall 

TJ,e 1;uJI,.- CJ,eap labor is not a substitute for tecltnology and productivity. U.S. w�es
have grown steadily over 'the past three years. and export-related jobs in the U.S. pay 
approximately 1.5 percent better than the average wage. 

Furthermore, wages are a small part of the cost of doin& business. Other factors -­
such as quality infrastructure (especially telecommunications, energy, and transportation), 
technology, business services. skilled and productive workforce. and environmental qual�ty -
are significantly more important when deciding where to open an office or build a factory. 

The United States is lhe world's technological leader; American workers are the most 
skilled and productive in the world; and American products and services are of the highest 
quality. American companies therefore have a competitive advantag@ when they locate their 
factories in the U.S. 

. , 
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When NAFTA ta/Jes were underway, BMW decided le open a plant in South Carolina 
rather 1han Mexico, ciling a hizhly dilled workforce. better infrastrucwre. and a 
bgspitable business climat,e as more important than low wages. 

The Assertion: Farmers suffer due to internaJional trade 11greemenls. 

The T,"th: Foreign agriculiural subsidies have been slashed, and agricultural exports are 
booming. The Clinton Administration has opened foreign markets for U.S. farmers. For 
example, NAFT A gives U.S. farmers preferred access to an enormous, and rapidly growing, 
market. And, under the GAIT. fam1 subsidies that have traditionally given our competitors 
an unfair advantage, were slashed.

Agricultural exports are projected to reach an a/I-time high of $50 billion. 

Today, one ow of every 1hrcc acres Lhat is farmed in ,the US. u exported. 
. , . 

US. famwrs and related industry created a trade surplus of approximately $20 b;/Jion 
in 1995 •· the larges/ surplus since 1982. 

The Assertion: NAFTA i.f a slwm •• a,,d the Mexican financial cri.tis prove,/ tliat. 

Tlie T,-utli: U.S. exports to Mexico in the year since the peso crisis remain at higher levels 
than before the implementation of NAFTA. Exports are up; U.S. job� are being created: U.S.
wages are up; and U.S. market share is almost 75 percent. 

What is more, NAFT A has protected exports and jobs. During Mexico's last crisis in 
1982, U.S. ex.ports dropped by half due to the imposition ·of new ba.rriers to trade by Mexic<.>'s 
aovernment •· 100 percent tariffs. Following that crisis, exports to Mexico took six years to 
recover. 

Since NAFrA went ;nto effect. U.S. expq;-ts 10 Mexico have risen. U.S. wages have 
increased. and exports ro our NAFTA par1ners have created approximately J..l.fl.J}QJ)_ 
high•wage iobs in 1he U.S. 

. . 

In Just two years, NAFTA has prover. that in good times, as in 1994. it enables 
signij1ca111 eJ-7,on growth and in bad times. as in 1995, it M0tecis the over 700.00.f}. 
American workers who depend on our exports to Mexico for rheir jobs. 
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The A.uertion: Foreign niark�s are closed to U.S. goods. 

Tlie 1;utle: Tiu� Clinton Administration has done more to sta11d up against uefair foreign 
compdilion lhlUI Qny otl,er "dtmnistr"tlon in ldstory. President Clinton has worked
aggressively to open markets, and has stood up t.o countries like Japan on behaJf of American 
workers and businesses. 

Since 1993. the Climon Administration has helped U.S. companies win over $S7 
billion in [oreizn deals. These deals represent a U.S. export content of approximately 
$26 billion, which in tum has direc1/y supported over J70,000 Jobs . 

.Big Three. cxpor,s of vehicles to Japan increased sign/fi�antly between January 10

Noven1ber J995 -- 49 j,ercent over 1994. In January l995 alone. Bit Three sales 
were up 36 percent over January 1995. 

Only three years ago. U.S. apples were banned from Japan. Exports of Washington 
stale apples to Japan were worth approximately $15 million in 1995.

In its firs, year alone. trade among the NAFI'A partners grew by 17 percent. an 
increase of more rhan $50 billion. U.S. service exports to Canada alone were va/1Jed 
al more than 
$/ 5 billion in /995. up from nearly $/0 billion in 1993 -- a 33 percent increase over 
two years. 

The Clinton Admints1ra1ion has established an enforcement of/ice that will monitor 
trade agreemenfa• and e:1s11re that our trading partners are playing by the rules. 

The ASS£rlio11: Trade deals help Wall Stree.t and hurt a1•erage Americans. Protectionists
assert that free trade policies are designed to help big business and Wall Street. 

• I 

The Truth; Tlte Cfinton Administr11lio11 's economic agenda helps average Americam. 
Preside;it Clinto:l's overall economic strategy seeks to increase US. jobs and wages, and 
create economic opportunity. prosperity,'and growth. International economic policy, including 
trade, is one component of this strategy. 

Under the President's economic leadership, nearly 7.8 million jobs have been created, 
one and a half million of them due to increased exports; home ownership is at a 15 year high; 
almost 2 million new businesses have been created •· an all-rime high: and the combined rate 
of inflation and unemployment is the lowest in 27 years. Real wages have grown, and 
unemployment bas been below 6 percent for 15 straight months. 

h wds during a period of high rariffs and protectionist trade policies in which Wall 
Street mogul�- benejiued Lhe most. During the late /800's. mm·t of the Un/red States' 
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economic growth was concentrated in the hands of a few wealthy men -· the "Robbu 
Barons" -- who held monopolies on the railroads and banks, and, with the help of 
government subsidies and graft, frauded the U.S. government out of millions of 
dollars. Prices during this period were artificially high, wages abominably low, and 
competitiotr was all but prohibited The rich got richer - at the expense of lhe 
American w�>rkers. 

T/le Assertion: Countries that liave prllcliced prot�dlonist trade policies Ji ave enjoyed 
sustained ec.()nomic growth. 

Tl,e Truth: Protectionism stifles economic growtlt. In recent years, the United States •· the 
most open economy in the world •· has reclaimed its role as the most competitive nation, 
surpassing Japan -· one of the most closed and protectionist economies in the world. Other 
nations, such as Chile and Brazil, also suffered under protectionist policies. 

The U.S. has surpassed Japan as the world's Number One producer of automobiles. 

The U.S. dom;nate:r the world's semiconductor industry: U.S. market share has risen 
from 37 percent in 1989 10 43 percent in 1994 •· overtaking Japan. 

Japanese sen,ices industries are trailing due lO high regulation; U.S. services are 
booming. 

'Dre Anertion: Trade agreeme1tts like NAFTA an</ CATT cede U.S. sovereignty. Economic 
nationalists try to depict multilateral trade agreements as ceding American sovereignty tc a 
world government, GA TT, in panicular, allow� a powerful. multinational bureaucracy to 
control U.S. trade law. 

Tlte Truth: WTO rules and regulations do nor supersede U.S. laws. ln signing onto the 
:WIO, the l} s, did OQt cede it:> scve:-eignty an·g in fact reserved the right to u�e its trade
t1ws. The World Trade Organization is not an international governing unit. It is simply an 
agreement among nations to lower tariffs and trade barriers. 

DespiU! the WTO, the U.S. government has stood ,w 10 rhe Japanese against unfair 
trade practices: in June 1995. USTR threatened lo use Section 301 sanctions against 
Japon if it did nor open its amomobile marker ro American industry. The US. and 
Japan signed an auto agreement late chat month that has opened the Japanc::,·c auto 
marker to American producis.

The fact of the matter is that the United States has the most open economy in the 
world. Therefore► the WTO dispute settlement system shoulcl benefit us the majority of th'e 

. 
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time. It is those countries with closed markets and protectionist policies who will have to 
answer to the WTO and open their doors to foreign goods and services. 

Tl,e Assertion: TJ,e WTO is tooth/as. If WTO panicipants·can ignore WTO rules and 
reaulations. isn't the WTO powerless to enforce its trade laws? 

Tl,� Trutlt: Tl,e WTO serves U.S. interests welL The WTO was established to 
institutionalize agreements reached in the Uruauay Round of the GA TI, and to ensure that 
these agreements were followed. 

N0.330 

According to OECD estimaLes, lower tariffs in the new, GA7T rules will ad 
to the U.S. ·etonomy an"d create two million new iobs in the next decade. �==

:;;;.

Without an intema1ional trade group that monitors the fairness of the trading system, 
trade hl<Jcs would emerge and trade wars would be likely. 

Tlte Assertion: Export-lmporl Bank loans /,ave helped factories leave tl,e United States. 

Tlte Truth: Tlie Export-Import Bank of Jl,e United State, is proliibited by law to lend 
money to any project that will result in a Ion of Am4rican jobs. By law, the Export-Import 
Bank is prohibited from loaning money to projects that result in loss of American jobs. As a 
result, the Export-Import bank finances only capital goods and equipment -- not factories. 
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Clinton Administration Trade Accomplishments ® 

At-A-Glance 

Stood Up for American Workers and Companies against Unfair CompetiJion 

o The Clinton Administration stood up to the Japanese and opened markets for U.S.
goods and services -- and the results are impressive. Total U.S. exports to Japan
reached $60 billion in 1995. supporting nearly one million American iobs - a 21
percent increase since 1992. Since 1993, 167.000 U.S. iobs have been created as a
result of our exports to Japan, and our trade deficit with Japan is at a 12-year low.

o The Clinton Administration has reached 20 agreements with Japan since 1993,
covering 15 market sectors: autos and auto parts, medical technology, flat glass,
insurance, financial services, telecommunications, supercomputers, construction,
cellular phones, chemicals, rice, paper, apples, wood, and intellectt,al property rights.

o According to the Council of Economic Advisors, U.S. exports in those sectors covered
by these 20 market-opening agreements, have grown an average of 80 percent - and
2.5 times as fast as other U.S. exports to Japan since 1993. For example:

0 

0 

0 

U.S. exports of medical instruments to Japan have grown over 50 percent, 
reaching over $1 billion in 1995 - twice the growth of U.S. medical exports to 
the European Union; 

U.S. exports of chemicals to Japan have grown over 80 percent -- six times as 
fast as chemical exports to the EU -- reaching almost $3 billion in 1995; 

US. exports of copper to Japan have grown over 150 percent. reaching 
approximately $500 million in /995; 

U.S. exports o(apples to Japan -- which were once banned -- reached almost 
$15 million in 1995; 

U.S. sales of film and television program� to Japan reached $9 billion in 1994, 
a six-fold increase over 1980. 

As a result of the 1995 U.S.-Japan Auto Agreement, Big Three exports o(American 
vehicles to Japan increased significantly in 1995 -- almost 50 percent. And the trend 
is continuing: in January 1996, Big Three sales to Japan rose 36 percent over 
January 1995, according to the American Automobile Manufacturers Association. 

U.S. manufacturing !inns increased their share of the Japanese market over the past 
three years -- up 20 percent in 1995 over 1992. Overall manufacturing exports 
reached an all-time record of $485 _billion in 1995 

NAFTA opens markets, cuts tariffs, increases U.S. exports, and create h;gh-wage )"bs �f I (fTJ"U 
for American workers. Exports to Mexico and Canada grew by 17 percent in - si 1,)00 
NAFTA 's first year alone 7 3 cents of every dollar that Mexicans spend on imported 
goods go to bu U.S. ods· and 290,000 U.S. iobs have been created due to NAFTA. 



, 

Created 1.6 Million High-Wage Jobs t/,rough an Unprecedented Export-Boom 

0 

0 

Exports have grown 34 percent since President Clinton look office. In 1995 alone, 
exports were up more than 15 percent. 

Exports accounted for one-third of overall U.S. economic growth since the beginning 
of the Clinton Administration. 

o 1.6 million high-quality. high-wage iobs have been created as a direct result of
increased exports. One out of every ten American workers depends on exports for
their jobs.

o Export-related jobs pay an average of 15 percent belier than other jobs.

o One in five manufacturing iobs is supported by U.S. exports. Almost 300,000
manufacturing iobs have been created just in the JXISt three years. Auto iobs have
increased by 89,000 during the Clinton Administration, after declining during the
previous four years. And construction iobs are up 785,000 since January 1993.

o Agricultural exports reached an all-time high of $58 billion in 1995, up almost 30
percent over 1994. Produce from one out of every three acres that is fanned in the
U.S. is exported.

Put America First by Restoring U.S. Competitiveness 

o The United States has been ranked Number One on competitiveness for two years in a
row -- up from Number Five in 1992.

o The United States has regained its position as the world's largest exporter -­

surpassing Germany.

o The United States is the world's Number One producer of automobiles for the first
time since the 1970's -- overtaking Japan.

o U.S. aircraft industry dominates the world market -- supplying 65 percent of sales to 
Asia alone.

o US. fam1ers created a trade surplus of approximately $20 billion in 1995 -- the 
largest surplus since 1982.

o The United States has regained dominance of the world semiconductor market: U.S.
market share has risen to 43 percent in 1994 - surpassing Japan.




