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Chiron to slash spending on research
FROM staff and wire REPORTS

EMERYVILLE ^ Chiron 
Corp. plans to cut spending for 
early stage research in gene 
therapy and vaccines so the bio­
technology company can meet a 
target of increasing earnings per 
share by 25 percent next year, 
company olTicials said.

Chiron will reduce spending 
on the two early stage research 
programs, wliich employ aboui 
90 of i(s 3.000 employees, said 
company spokeswoman Shari 
Annes. Tliose employees, llie

bulk of them based In Cali­
fornia. may not lose tlicir Jobs 
because Chiron will look to 
partnerships or spinoffs to keep 
those programs running, she 
said.

The move will help keep 
spending on research and devel- 
opiTieiil fiai next year ai about 
S290 million, she said,

Chiron Chief Executive Sean 
Lance, who has been running 
the compnjiy since May 1998. Is 
trying to focus Chiron's re­
searchers on programs most 
likely to lead to developinem of

products with potential to be 
‘blockbusters. The company, 
which is 44 percent owned by 
Swiss drugmaker Novartis AG. 
has long been criticized for iis 
Inability to reap large profits 
from its research.

■'There's a narrowing ol 
focus.’ said Chiron spokes­
woman Julie Wood. "This is 
part of our strategy to more 
closely focus and evaluate our 
rcsearcli direction,'

Chiron will focus its efforts

Please see Chiron, BUSlNESS-5

saio uavld M. Lawrence, ihwrepon.care, saio uavio wi. - -mcni aiiu piuccoures.

Chiron: Research spending cut back
-ThM is an expense that it Parker viewed Ihe buybacii-i-at if Parker viewed Lhc buybsck

on
Leins, ----- ----------ical discovery and genomics 
Wood said. The cutbacks were 
announced inLernaJly Tuesday, 
she said.

The comoany said it plans to oireciors ^conimucTo^Svelop some vac- repurchase of up to four mllhon 
cincs as well as an experimental shares of Us common stock, 
gene-therapy treatment for he- Chiron olficials

L°,C'Ei'Si.': s

he said.
In announcing Us latest earn­

ings, the company also an­
nounced that its board of 
directors was authorizing the

Craig Parker, an analyst with 
Donaldson, Lufkin & Jenrelie. 
said the moves Chiron is 
making have been a long time 
coming, adding 'they are sen­
sible cuts."

tended To'offset liie dUutlvc ef- 
feci of the company s stock- 
based employee compensation 
plans. The share repurchases 
will be made from lime to lime 
through open-market irans- 
acUons.

prove us Daiann. oncoi.coupled wlih actions like cuUmg 
Jobs, he noted the actions rep­
resent only short-term strate­
gies,

"They will have to add to that 
with Lop-line growth, whether 
Us through development of 
their own products or acquisi­
tion of products Irom other 
companies," Parker said.

Shares of Chiron rose 1/16 to 
2S 1/4 in U.S markels.
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Congreiiit of tilt fHnittii Atatek
MMNnstmt, ftC 20515

October 29, 1999

Dear Colleague:

We would like to invite you to a breakfast meeting on Wednjesday. November 3' 
with Mayoi s from major African cities in Zambia, Tanzania, Cote D'lvoire and

Its in the U.S 
iformal breakfast, the

Swaziland This distinguished delegation will be featured participa 
Conference on AIDS, to be held in Denver this week. During this i 
Mayors will discuss the challenges to running local governments ofl African chics hit 
hardest by HTV/ATDS, •

For some time, leaders in the fight against HIV/Aff5S have galled attention to the 
economic, social and security problems that this disease brings. I'hls delegation is at the 
forefront of this call. Included in the delegation is a Major in the Uhandan Armed 
Services who is leading the effort to have the International Community recognize that 
RIV/AIDS will soon destabilize government after government as itjeuts ever deeper into 
Africaji life. Also, city leaders from Lusaka in Zambia, Manzini injSwazilajid, Abidjan 
in Cote d’Ivoire, and D»r es) Salaam &. Dodoma in Tanzania will join us to discuss 
challenges to municipal resources and infrastructures. i

I his breakfast meeting will be a casual, off the record, Menjbers gathaing that 
will hopefully be interesting and beneficial to your understanding ojf Africa and the ' 
HTV/AIDS crisis there. We will be in 1129 H fOl3 at 8:15 on Wcdijic-sday, November 3'“. 
We hope that you can attend. Please contact Chris Dumm (5.3106)| with Congressman 
McDermott to RSVP or for any questions, |

Sincerely,

111 McDermott. 
Member of Congreas

jyhWta Millcfldcr-McDonald 
J^mber of Congress! ^

i*jlf V I

Bon 
of Congress

Barbara Lee 
Member of Congres^

TWS STATWHCnr OH PAiw MAOR or DECVCLB) HOCRS
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Congressiona] HIV/AIDS Taskfbrce BrieSng 
on Regional Approaches to the AIDS Pandemic in Afiica 

HC-3 the Capitol, 1:30 PM 
Wednesday, November 3, 1999
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Dear Colleague:

The HIV/AE>S pandemic in Africa can be tni|y overwhelming. / 
five million men, women and children will die each year between now anil 
Africa. South African president Thabo Mbeki articulated the problems, thli 
succinaly when he said:

in estimated 
2005 in 

It Africa faces

"For too long w< have closed our eyfs as a nation, hoping the tru Jh was not so 
real. For many years, we have allowed the human Imntunodeficlettcy virus to 
spread... at times wc did not know that we were burying people w} o had died from 
AIDS. At other times we knew, but chose lo remain silent.

Now we face the danger that halfcf our youth\will not reach adul^wod Thetr 
education will be wasted The economy will shrink. There will bt a large number 
of sick people whom the healthy will not be able to maintain Qu^ dreams as a 
people will be dtattered "

African nations are beginning to realize the immense challenge th It lies before 
them. What is more, African leaders are publicly speaking om about the landemic. Wc 
have assembled a group of such African leaders lo address members and itafF about some, 
of the problems they face in Africa. Specifically, they will address how i ifferent regions 
of Africa have a diverse set of problems, and how each area has dealt wit i AIDS. We are 
privileged to have Ms. Universe, five mayors of promiinent African cities and a major 
from the Ugandan military to discuss with us the social, economic, logLst cal, and military 
issues that their respective homelands face.

Here is a detailed list of Speakers:

• Mpule Kwalegobc, Miss Universe
• Sandra Thurman, Director, White House Office: For National AIDS
• Fisho Mwale, Former Mayor of Lusaka, Zambia
• Fikilc Mthenibu, Lady Mayor of Manzini, Swaziland
• Dr. Eoimaoual Ibo fiaingnte. Abidjan, Cote d'Ivoire
• Major Rubaramira Ruranga, Uganda
• Charles Keenja, Chairman of Cky Commission, Dar es Salaam, Tanjz
• Peter Anthony Mavunde, Lord Mayor, Dodoma, Tanzania

Policy

ania

We hope that you and your staff will be able to attend this briefing, ijf you have any 
questions, please call Chris Dumm on Mr. McDermott's staff at 5.3106.

'. I McDermott 
nber of Congress

''Sam
M^iboe' ongress

Sincerely,

nder-McDondl 
ber of Congress

Barbara Lee 
Member of Congress
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