j Ann O’ Leary
T 01/24/2000 07:00:36 PM

Record Type:  Record

To: Bruce N. Reed/OPD/EOP@EOP

cc: Nicole R. Rabner/WHO/EOP@EOP, Ruby Shamsr/OPD/EOP@EOP
Subject Childcare Numbers

Bruce -

You asked for the number of children served in FY 93 vs. FY '00 and FY '01. As you know, due to the fact
that the program has changed significantly as has the way in which numbers are reported, OMB does not
like to use the FY '83 numbers and we have not publicly released them.

Instead, it is powerful to note that with our 2001 budget request, we will be able to serve nearly 1 million
mare children than we served in FY97 (the first year after the changes). The numbers served are as
follows: : : :

FY 'g7 1.25 million children served :
FY '98 1.5 million

FY '99 1.75 million (estimated)

FY '00 1.92 million (projected)
FY'01 2.22 million {projected)**

*The 150,000 more children fhat we have used in previous ‘01 documents refers to the additional
150,000 children we will be able to serve with the $817 million increase (above the $1.82 billion advanced
appropriation for CCDBG). :

Please,let us know if you need additional information.

Thanks.

-Ann
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Discretionary

(CCRBG) |

Program Level /1

825,000,000
892,711,000
892,711,000
934,642,000
953,762,000
1,002,139,697
1,000,000,000
1,182,672,000

al Federal DoWars for Child Care

Mandstory &

Malching Fund

Appropriafion

nfa

nfa

na

nfa
1,967,000,000
2.0687.,000,000
~2,167,000,000

2,387,000,000

JOBS & Transitional
Child Care (Federal
shsre of expenditures)

620,182,604

752,718,938

949,602,623
981,406,369

At-Risk

Child Care Total Funding :
Approprialion  (Pragram Levef) A1 Percent Increase
300,000,000 1,745,182,604
300,000,000 1,845,426,939
300,000,000 2,142,313,623
300,000,000 2,216,048,369
. - 2,920,762,000
- 3,068,139,697
- 3,167,000,000

3,549,672,000

FY1993-2000

Discretionary

{CCDBG)

Appropriation

892,711,000

892,711,000
934,642,000
. 534,642,000

18,120,000

1,002,139,697
" 1,000,000,000,

1,182,672,000

Total

Appropriatians

1,812,893,604

1,845,429,939
2,184,244,623
2,216,048,369
1,986,120,000
3,069,139,697
3,167,000,000
3,549,672,000
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FY1883-2000
. Percent incresse

TOTAL P.E2
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fnpwiz!ad. This column shows FY92-96 OCOBG funds accarding to the year in which they veere available to be spernt (tha yau aher Ihnywero .



Goal for 2010

Quadruple the number of chifdren served
from 1.53 million in FYS8

Tripte the number of children served from
1.53 million in FY98 )

Provide sufficient funds to offer subsidies lo
ali state eligible children under 200% of
poverty

Provide sufficient funds to offer subsidies to
all state eligible children under 150% of
poverty

Provide sufficient funds to offer subsidies to
all state eligible children under 135% of
poverty

Goal for 2010

Quadruple the number of children served
from 1.53 million in FY98 :

Triple the number of children served from
1.53 miltion in FY98

Provide sufficient funds to offer subsidies to
all state eligible children under 200% of

poverty

Provide sufficiend funds to offer subsidies to
all state efigible children under 150% of
poverty - ’

Provide sufficient funds to offer subsidies to
all state eligible children under 135% of
poverty o

“CCDF is funded at 3.4 billion in FYOO

R

" Chitdren Receiving
CCDF Subsidies by
FY 2010 (in millions)
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CCDF Subsidies by /
FY 2010 {in millions)

Child Care Subsidy Expansion Proposal
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Cost Estimates
December 10, 1999
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CHILD CARE SUBSIDIES

BACKGROUND: As documented in HHS’ September 1999 report, Access to Child Care for
Low-Income Working Families, only 10 percent of children eligible for federal child care
assistance through the Child Care and Development Block Grant (CCDBG) are receiving
support. The report compiled state-by-state data of the number of children eligible for federal
funds and found that the percentage of children helped ranged from a low of 4% in Mississippi to
a high of 24% in West Virginia. Overall, the report estimates that 14.7 million children in low
income families were eligible to receive a subsidy under federal income limits, but only 1.5
million children in 1998 received assistance. The President’s FY 1999 and FY 2000 budget
requests contained significant new mandatory resources for child care assistance through .
CCDBG ($7.5 billion over five years) to provide child care subsidies to 1.15 million additional
‘children. :

RECOMMENDATION: Move the President’s subsidy expansion request to the discretionary
side of the budget. Currently, the discretionary title is funded at $1.182 billion. Increase that by
$818 million for FY 2001and 1.12 for FY 2002 (because CCDBG is an advance appropriated
program, our budget should address both fiscal years). An increase of $818 million in FY 2001
would enable the program to serve an additional 220,000 low-income children, assuming no state
match, and 275,000 additional low-income children, with an 80-20 match. While the current
discretionary title contains no match, the President’s FY 2000 budget request for additional
mandatory subsidy dollars introduced a new 80-20 match. Therefore, we recommend
mamtalnlng the 80-20 match in the new discretionary budget request.

FURTHER RECOMMENDATION: If we decide to pursue a child care quality initiative on
the mandatogz side of the budget, we recommend re-proposing for FY 01 two items in CCDBG
that exist in FY 00 but were not included in the Omnibus Appropriations, which forward- funding
CCDBG for FY 01 — (1) the $50 million set-aside for infants and toddlers, and (2) the $10
million set-aside for child care research.



CHILD CARE AND DEVELOPMENT FUND.

- variety of goals for serving substantially more low-income children through the Child Care

12/10/99 07:14:13 PM

Record Type: Record

To: Bruce N. Reed/OPD/EOP@EOP, Eric P. LiuWJOPD/EOP@EOP

cc: Ruby Shamir/fOPD/EOP@EOP, Ann O'Leary/OPD/EOP@EOP, Anna Rlchter/OPD/EOP@EOP
Subject: CCDBG and Head Start _

Per your request, below please find cost estimates for a variety of 5 and 10 year goals to enhance
participation considerably in Head Start and the Child Care and Development Block Grant.

HEAD START. :

The memo attached below outlines 5-year and 10-year paths and cost estlmates (prepared by
OMB) for achieving full participation in Head Start (as well as maintaining our commitment to
the growth of Early Head Start). Note that both these paths achieve 1 million children by
2002 (the President's goal), rather than by FY 2001, as Gene had asked for (Gene's request
was for a cost for reaching the 1 million goal next year and for achieving full participation by
next year -- both, but certainly the latter, would be nearly impossible from a programmatic,
capacity standpoint, as I understand). You had asked for a 10-year estimate, but, as you'll see,
the 10-year path in fact would require less ambitious program expansion than the program has
seen under this Administration. For that reason, we also included the 5-year goal. The cost
over five years is $44.5 billion, and the cost over ten years is $138 billion.

‘) .
universal head start. 121099 - @e@\ RN

The Excel chart attached below outlines a variety of OpthIlS to achieve, over 10 years, a

and Development Fund (CCDF). In 1998, the CCDF served 1.53 million children, with
federal funding of $3.1 billion. The President’s FY 00 proposed-initiative to add $7.5 billion
to the program over five years in mandatory funds with an 80/20 match, which when
combined with the funds added in welfare reform, would have enabled the program to serve
2.4 million children in FY 04 (and increase of 1.15 million children over FY 97). The chart
below outlines paths to the following 10-year goals: (1) quadruple the number of eligible
children served by the program (reaching 6.1 million children); (2) triple the number of
eligible children served by the program (4.6 million children); (3) enable states to serve all
children under 200 percent of poverty (8.8 million children); (4) enable states to serve all
children under 150 percent of poverty (6.5 million childrén); and (5) enable states to serve all
children under 135 percent of poverty (5.8 million children). Each goal is costed both at
80/20 match and at FMAP. As you will see, the 10-year costs are enormous -- option 2

under FMAP, for instance, costs $41.6 billion. ‘ v‘)“
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The latter two options are less desirable than the others because the Administration has urged
states to use the block grant to serve children'up to the federal income limit (85 percent of

state median income, which in most states is above 200 percent of poverty), and therefore to -
consider the program one for working families.

CCDF expansion.x



