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_ Option4: New Federal Doliars at FMAP

Child Care Expansion Options

Options 1 and 2: Add 1,25 miflion slots, 1o’ double progmm to 2.5 million slots by FY04

Stots funded with new money’ oo 201,825
Total Slots o Lo 1,847,453
- Option 1: New Federal Dollars at 80/20 match v o 580 ..

Option 2: New Federa! Dollars at FMAP ‘ o T _'. ' " 408
Opﬁoné 3 and 4;. Add 1 million s!oté.‘ to _reacﬁ 2.25 milfion slots-by FY04 '

Slots funded with new money : o . o 152,254

Total Slots o - ) : 1,597,882
Optian 3: New Federal Dollars at 80/20 match ~ o - 438

B

308

1

FYD1

1,507,465

(All dollars in milfions) -
FYo7 Fyes ~ FY99 FY00-
Slots under cumrentiaw . 1,247.856 1,383,186 1,383.753 1,445,628

| 403,651
1,911,116
1,187

835

304,500
1,811,973
895

" 630

FYQ2

. 1,545,991

605,478
2,151,467
1.821

1.281

| 456763
2,002,754

1,374

966

FY03

1620776

807,302
2,328,078
. 2,484
1,747

609,017
2,129,793
1,874
1,318

FY04 Five Year Cost

-1,486,685

1,008,127
2,495,712

3477 .
2235

781271
2247856

2,397
1,686

8,249

6,506

6378

45808


http:Add.1.25

As you rcquested following is a qulck estimate of the amount of new.child care funds that would

- be needed in order to either: (1) double the number of children receiving assistance from the
FY97 participation level (i.e., increase from 1.25 million to 2.5 million); or (2) add another 1
million children to the program. As with last year's budget, I estimated the amount of new funds
that, in combination with funds provided in welfare reform, could result in the desired
‘participation levels. We estimate that funding increases provided in welfare reform will account
for 240,000 of the new slots. , . v , '

New Federal § at 80% match New Federal § at FMAP (average of 56%) -

Double to A e : o
2.5 million slots:  $93billion. - $65billion

Add 1 million slots,

for a total of S N j -

225 millionslots: ~ $7billion T "  $5 billion

Re- estlmates of last year s proposal (at an 80/20 match) indicate that the $7.5 rmlhon innew

~ funds, when combined with amounts provided in welfare reform, would allow the program to

- add 900,000 new slots. Last year's proposal costs more, while adding less slots, as compared to

the $7 billion option above to add 1 million slots at an 80/20 match. The reason is that last
year's proposal added a large number of slots in the first year, whereas, all options presented here
add the same number of slots each year. Adding a large number of slots in the early years raises_ -
‘the overall cost of the | program because those slots must then be maintained fora greater number
of years ‘

Let me know if you have questions. .
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2003

Child Care and Dévalbpment Fund

- Average Number of Children Served Per Month
by States and Territories

3hm0m&lies

Chlldnn
Served

Alabarha
Alaska*
Nnencan Samna

28,161

2481
258
28,760

- 10,472

78,740
8,768
35817

“Monthly Boarage calouigted an s refio of 1 niig regulaty served
Al aiher rumbers were actyml o estimates provided Dy Saten.

_VdSV/SHEQ

%,

X‘?e

{8 and gar ime) o 1,453 chikirens in 0 g DGID (calutatid rom m wample of States),
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* FY 1897 ESTIMATED GGDF SUBSIDY PER CHILD

Direct

Essondituces nFY4997/4;- ~ Services Only
' Prior Year Discretionary /2 892690204 A
- FY97 Digeretionary (lncl TANF transfevs) .- 178,737,305
- FYe? Mandatory _ ' : 911,485,725
- 'FYS7 Matehing (State & Fede:al) . 1,005,985.737
FYS7 MOE - - 800,120616 3
Total Doflars . 53584018677
;Avgk.‘Monthly Number of Children e
SevedbyCCOF = o . 12478
[Avg. CCDF Subsidyichild %2572

n Tnm fmm ACF«E&S and ACF-ZGS Fiscal Reports.
12 Expenditures mada in FY37 from FY06, FY35 & FYo4 Dm:nttnnlry aﬂoc:lions
/3 Estimated at B5% of tolal expenditures (FY9? CCDF aversga).

' 089 20z YV4 92:pT @1l $6/¢T/0T
R vdSY/SHEA - ¢L98 089 202 X
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ESTIMATED NUMBER OF CCDF CHILDREN SERVED

FY 2000 Budget Request

(using FY97 actual data)
. ° PresMenl‘# C ‘
Qumuw lmhahxe_ Jotal
FY 1997 1,247,856 - 124785
FY 1998 1,382,057 - 1,382,057
FY 1889 - 1384201 . - . 1,384,201
FY 2000 1,446,307 340,674 1,786,981
FY 2001 1,508,129 420,668  1928,787
FY2002 = 1,546478 . 450522 1,897,000
' FY2003 1,520,776 500,668 = 2,021,444
FY 2006 1486585  €23,102 . 2,109,687
- [Fyo7-04. - |
Increase: . . . 861,831

* Assumies child care expansion starts in FY2000.

'FY 1999 President's Budget

(un§n9 FYS5 actual data)
Presldent‘s ‘ o ’ :
" FY 1897 ‘ '1,443.735 - 1443735
FY 1598 © 1,489,872 \ - 1,489872
FY1999 1512109 314,370 = 1,826,479
FY 2000 1,569,283 424,591 1,993,874
Fr2001 =~ 1637922 489,898 2,127,820
FY 2002 1,681,481 . 668974 = 2,240,455
FY2003 1,654,502 680,787  2.335689
FYS7-03 ; - )
Increase: ‘ ‘ ‘ 891,954

oo B ' . V4SV/SHHQ - €498 089 Z0Z XV 9Z°%1 EAL 88/¢T/0T



ESTIMATES OF CHILDREN SERVED - CURRENT LAW
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TOTAL. P.23

Lo
<
o . )
b= ‘ Actual -
Funding Avaliable (8.A./Grants): M , ’
FY386 Discrelionary 12 809,808,520 - . e . R
Qiscretionary 18,163,695 975008520 675088520 975088520  .§75088,520 975008520 975008520 975088520
TANF transfers /3 — 167530098 __ 187538096 __ 187.838008 __ 187536006 __ 167638006 _ 187530006 __ 167530006 _ 187.538.006
1105508322  1,162636616  1,162638618 ~ 1162836618 1162638616 1182836616 1162636616  1.162.638816
less $50M Earmark /4 4105508322  1,112.6366818  1.182636018  1:162.638678 - 1,182,635,618 -1.1‘62.636.18 1.152.53ﬁ.31e 1,162,836,616
Mandatory 1199050700 1177524781 1177524781  1177.524781. 1ATIS4TEN 1177524781 1477524781 - 1177.524781
‘Malching (Federal) 723691800  B42972718  BA0717,718 1136217719 131717719 14782342719 1478342719  1.476,342718
Matching (State) 551,286,747 652194293 727818011 870,073,184  1,030,328,357  1,143789736 . 1143760736  1,143,765,736
avg. FMAP : 56.8% 56.4%  58.4% - 584% 584% 56.4% 56.4% . 584%
MOE Rqmt. . S0B252,925 . 867,807,151 887,607,151 887,607,151 . 867,807,951 _ 887,807,151 _ 987,607,151 _ 887,607,151
IR . 3362282172 3560298844 3733567662  4,080,422835  4,427,176000. 4687244387  4,887,244.387 . 4,887,244,387
TOTAL FUNDS AVAILABLE $4.457760454 - $4,672,835560 §4,896,304278 §5.243,059,451 $5580,814,624 $6,649,881,003 $5.849,881,003  $5,849,881,003
-0 . ’ . . .
8 Expenditures: - ’ : ' » o ‘ o . '
< First Year Expendilures 3885805202 4046219414 4239630778 4530,880481  4,840130,163 < 5085317460 5065317460 5065317450
E As % of Tofal Avaf. 7% 87% 87% 87% - 87% 87% e o BT%
Expandm:resfmmPY funds /5 347350800 717319783 626,718,148 _ 856673500 703,17a,9m 745,684,440 7345&3543 784563543
Total Expenditures Buring FY- 4233258092  4,763530,187 4866,345925 5166553981 ° 5543300153 5815001901 . 5849881003 584,881,003 ‘
«»  DIRECTEXPENDITURES 3,584,010,677 . 4032 075528 _ 4,120,016.071 4399,580681 4503155493 4023179883 4,952705,727  4,952,700,727
S - As % of Total Expsnd. - BS%- 88% B5% 85% : 85% 85% - 85% - 85%
wooo ] . i S
< .o
[+~
© Shildren Served: A : ' :
N - Avg. Annual Subsmwcmm _ " $2872 $2,918 - $2,676 $3042 $3112 $3.183 . $3,267 $3332
E increase in CPI-U /6 16% 20% 22% 2.3% - 2.3% 2.3% 2.3%
<. [A g CCDF | Children Semd;Momn 1,247,658 1,382,057 1,384,201 1,448,307 1,508,128 1,646,476 1.620.776 1,486,585 |
E:3'1 Encludes amoumis for Trives, Terfiories and TSTA,

=4 1 Thess funds were not svailable for cbligation until Sept. 30, 1898
S <3 TANF transfers held constant In the outyeers st Y87 acluai fevels. -

o 234 Enacied for FY88 funds ordy.

c:> j inciudes remaining CCDF funds from prior year. Fnr FyD7.48, fncru:les residus) dlacretionary funds from pre- FY&B aflocetfons.
™ 1 OME's Midsession Review economic assurmplions,
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ESTIMATES OF CHILDREN SERVED - FRESIDENT‘S INITIATIVE

Budget Authority: : : '
Malching ¥/ = 1130900000 1253400000  1,371.000000  1.867,000,000  2,022,700,000
State Matching 2/ : . 202726000 __ 313350000 __ 342750000 ___ 391750000 _ 505675000
© TotalAvalable 1413825000 1566750000 1713750000  1,958750,000  2,628,375,000
First YearExpendiiures . - - 1224005051  1,356,623,515  1.483,008,441  1,696,049983  2,189,.279,069
~ As % of Total Avail. . | ~ 6% - 8% 87% % . amh
Expenditures fom PY funds - 180,509,940 . 210126485 _ 229,841,850 - 262,700,017
TotalExpenditures During FY 1224035051 1546213464 1694034925 1,825, Vam 542 2,451,979.086
Direct Expenditures 1036310021 1309077306 1434228021 - 1,630,525778  2,075,.829,521
. As%ofTotslExpend. o es% es% T Coes% - es%
Avg. Annual subsldy/chitd ©s30e2 T sam2 . . $3183 | $325T 0 s3am
tncreaseinCPUR . =~ - . 22% ‘ 23% - 23%. S 23% - 23%
[ Additional CHidren Sewved 340674 TR0 AR5 Gmoges  6i0e]

- I1Exdu:les Tribal setaside and amnunl gvailable o 1hs Seuetnry for quai[ty assurance (31 mmm)
12 Assumes 80% match rate.
13 OMB's Midsaesion Review omnomic assumptmns

92:21 8661-58-100
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