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PROTECTING FISCAL DISCIPLINE AND PAYING DOWN THE DEBT. The budget agreement represents a

victory for President Clinton’s stand for fiscal discipline. Between 1981 and 1992, the debt
quadrupled. In 1992 the deficit was $290 billion and projected to rise to over $400 billion in 1999. As
a result of the tough and sometimes unpopular choices made by President Clinton in 1993 and 1997,
we have seen seven consecutive years of fiscal improvement for the first time in America’s history,
bringing last year’s budget to a unified surplus of $123 billion — the largest ever. Throughout the year,
the Republicans have been proposing fiscally irresponsible tax cuts that would have jeopardized this
record of fiscal discipline. In September, the President vetoed a Republican tax cut that would likely
have drained hundreds of billions of dollars of the Social Security surplus from debt reduction. Asa
result of the President’s stand, America will stay on course to pay off the debt held by the public by
2015 — for the first time since Andrew Jackson was President. -

A VICTORY FOR AMERICA’S STUDENTS. After vetoing a Congressional budget that denied funding to
priority education and training investments, President Clinton and Vice President Gore delivered on
their ambitious education agenda.

v More High-Quality Teachers With Smaller Class Sizes: Following on a new initiative by the
President last year, the budget agreement includes $1.3 billion for a bipartisan plan to help reduce
class size in the early grades by hiring 100,000 quality teachers over the next six years.

v Double Funding for After School: $453 million for after school, providing support to 675,000

students — 375,000 more than last year.

GEAR UP: A 67 percent increase to $200 million for the President’s GEAR UP initiative, which

helps 482,000 students aspire to and prepare for college — the second year of this new initiative.

Accountability for the Lowest Performing Schools: $134 million in Title I funds to help turn

around the worst-performing schools and hold them accountable for results.

v Expanded Head Start: A $607 million increase for Head Start to serve an additional 44,000
children. Total funding is $5.3 billion — 90 percent higher than 1993.

v Hispanic Education Agenda: $436 million in increases for a number of education programs that
help to improve the educational achievement and high dropout rates of Latino students.

v Largest Pell Grant Maximum Award Ever: Increased to $3 300-a43 percent increase since
1993. :

<

<

FIGHTING CRIME, DRUGS, AND GUNS. To keep crime coming down to record lows, President Clinton

- fought for important investments in the budget to build on the Administration’s successful community
policing initiative, including funds to put more police on the street and critical resources to strengthen
law enforcement efforts to keep communities safe. -

v" More Police for Our Streets: The budget contains full funding for the first installment toward the
President’s goal to hire up to 50,000 more police officers for our Nation’s streets by 2005. The
initiative builds on the President’s successful COPS program that has already funded 100 000
police ofﬁcers to help keep America’s streets safe.
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INVESTING IN A'CLEANER ENVIRONMENT. President Clinton and Vice President Gore won significant
gains for the environment in the fiscal year 2000 budget, including new resources to combat water

~ pollution, protect wildlife, address global warming, and preserve precious lands across the country. At
the same time, the President and Vice President forced Congress to drop or substantially modify
dozens of anti-environmental riders that would have rolled back hard-won environmental safeguards
and benefited special interests at the expense of our public lands.

v Preserving Our Lands Legacy: The President and Vice President won $651 million for Lands _
Legacy, a 42 percent increase for this historic initiative that strengthens federal efforts to preserve
natural treasures and provides communities with new resources to protect local green spaces.

MAINTAINING AMERICA’S GLOBAL LEADERSHIP. The Republican Congressional budget would have
turned its back on America’s leading role in the world by not providing funds for peace in the Middle
East, leadership at the United Nations, economic development in the poorest countries, and efforts to
halt the spread of nuclear weapons. The President fought for and secured victories to strengthen
America’s leading role in the world — by meeting our commitment to the Middle East peace process,
paying our dues and arrears to the United Nations, making a critical investment in debt relief for
impoverished countries, funding efforts to safeguard nuclear weapons and expertise from the former
Soviet Union, and help raise labor standards around the world.

EMPOWERING FAMILIES AND COMMUNITIES. President Clinton and Vice President Gore are
committed to tapping the potential of America’s urban and rural communities. This budget moves
forward on their vision to help revitalize America’s communities and empower families.

v" Funding 60,000 New Housing Vouchers for America’s Hard-Pressed Working Families.

v Additional Funding for Empowerment Zones: The budget provides $55 million in funding for
Urban Empowerment Zones and $15 million for Rural Enterprise Zones and Enterprise
Communities. .

v Continuing To Build a Network Of Community Development Banks Across the Nation: The
final budget includes $95 million for the Community Development Financial Institutions (CDFI)
Fund.

PROGRESS ON THE NEW MARKETS INITIATIVE: In his State of the Union, President Clinton proposed

to bring more private investment to all ‘areas of the United States. The President and Congressmnal

~ Leaders have agreed to work together to enact bipartisan legislation to help spur economic

~ development in urban and rural communities that have not shared fully in the benefits of the nation’s
strong economy. The New Markets initiative enjoys b_ipartisém support. ‘

v" Funding America’s Private Investment Companies (APICs): Provides $20 million of funding
for APICs (subject to authorization), a key element of the President’s New Markets Initiative, that
would leverage $800 million of new investment in underserved areas. '

v" New Markets Venture Capital Program: Provides, subject to authorization, $16.5 mllhon in
funding for New Market Venture Capital Firms (NMVCs) and BusinessLINC to bring equity
capital and technical assistance to small businesses in low- and moderate-income neighborhoods.

ADDRESSING HEALTH CARE. The President won a $34.5 billion investment in health programs; 11.7
percent above the FY 1999 enacted level, to strengthen the public health infrastructure, provide critical

3-



prevention and treatment services to individuals with mental illness, and advance biomedical research
with a historic investment of $2.3 billion.

v Passing the landmark Work Incentives Improvement Act for people with disabilities: Since
1998, the President has advocated for the passage of the bipartisan Jeffords-Kennedy-Roth-
Moynihan Work Incentives Improvement Act. Currently, people with disabilities often become
ineligible for Medicaid or Medicare if they work, forcing a choice between health care and
employment. This legislation allows people with disabilities to maintain their Medicare or
Medicaid coverage when they go to work. It also includes a $250 million demonstration, which the
President insisted on fully funding, that allows people with disabilities who are still working and
are not yet sufficiently disabled to qualify for Medicaid to buy into the program. Finally, the bill
reforms the training system for people with disabilities.

RESPONDING TO THE FARM CRISsIS: The Agriculture Appropriations bill included $8.6 billion in
emergency funds to assist our Nation’s farmers and ranchers who are suffering through the second year
in a row of low commodity prices and, for many, crop and livestock losses from severe drought and
flooding. The final budget includes over $550 million more to fulfil the unmet needs identified by the
President, including significant funds targeted to hurricane-affected areas, increased crop loss
payments for all producers, and over $2.5 billion in additional farm loans to help producers secure
financing for next year’s crop.” The President and Vice President remain concerned that Congress did
not address the underlying issues that exist in the wake of Freedom to Farm legislation and that more
needs to be done.

A STRONG RESEARCH AND DEVELOPMENT AGENDA: The final budget included an unprecedented
commitment to key civilian research. The final budget increases the President’s “21* Century
Research Fund” for civilian research programs by more than $3 billion. It also includes a five year
extension of the Research and Experimentation tax credit. -

v' National Science Foundation: A 6.6 percent increase in support for science and engineering
research and education.

v' National Institutes of Health: Provides $2.3 billion, a 15 percent increase over FY 1999 funding
levels, to build on the President’s commitment to biomedical research.

v Information Technology: The final budget includes more than $80 million in funding for the
Next Generation Internet and $235 million for the Administration’s “Information Technology for
the 21* Century” initiative. ~

MucH WORK STILL LEFT To DO In the waning days of the session, the President and Congressional
Democrats prevailed in making critical investments to advance the President’s comprehensive
education agenda, put more police on the streets, protect the environment, and strengthen America’s
leading role in the- world. But much work still remains to be done.

x Passing Common Sense Gun Legislation: Congress must pass a bipartisan juvenile crime bill
that includes strong gun measures to: close the gun show loophole; require child safety locks for
handguns ban the importation of large capacity ammunition clips; and bar violent juveniles from
owning guns for life.

x Passing a Strong, Enforceable, Patients’ Bill of Rights: During the past two years, the President

- has exercised his executive authority to extend critical patient protections to over 85 million



Americans. But ultimately, the only way to ensure that all Americans in all plans have basic
consumer protections is to enact a strong, enforceable Patients’ Bill of Rights.
Strengthening Social Security: The Republicans have proposed so-called “lockbox” legislation
that would not add a single day to the life of Social Security; the President has asked them to join
him in using the benefits of fiscal discipline to extend the life of Social Security from 2034 to
2050. '
Modernizing and Strengthening Medicare: Although members of both parties joined the
President and Vice President in the effort to adjust Medicare health care provider payments, ,
Congress failed to address the growing challenges that Medicare faces. These challenges include
modernizing it with a long overdue, optional prescription drug and giving Medicare the adequate
resources.and tools to be as efficient as possible.
Reducing Youth Smokmg President Clinton and Vice President Gore have made passage of
comprehensive tobacco legislation to reduce youth smoklng a top priority in order to stop kids
from smoking before they start, through a significant price increase, measures to prevent tobacco
companies from marketing to children, and critical public health prevention and education
~ programs.
Expanding Federal Hate Cnmes Laws: The President and Vice President have called for a bill
that would make it easier to prosecute crimes based on race, color, religion and national origin; and
that would also include crimes based on sexual orientation, gender and disability.
Fundmg the EEOC: Despite EEOC's success in beginning to reduce its backlog of private-sector
cases in the last year, Congress failed to provide the funding which would allow EEOC to meet its
goal of reducing the backlog of cases to 28,000 by the end of 2000. In addition, despite the fact
that women still earn only approximately 75 percent of what men earn, Congress has failed to fund
the EEOC’s Equal Pay Initiative to improve compliance with equal pay laws.
- Providing for Long-term Care Assistance for Those With Chronic lllnesses and Their
Families: Despite proposals by the President and bipartisan support from many members of
Congress, the Congress has failed to respond and lost an opportunity to provide critical assistance
“for this population.

Providing Health Options for Older Americans: Although the number of uninsured Americans
aged 55 to 65 is growing faster than any other age group, Congress refused to act on the President’s
proposals to expand health options for older Americans o :
Encouraging Small Businesses to Offer Health Insurance: The President has urged Congress to
provide new health insurance. options for vulnerable Americans employed by small businesses.
Continuing to Help People Move From Welfare to Work: Although the Congress enacted
eligibility changes similar to those proposed by the President to allow states, tribes and _
communities-to more effectively serve low-income fathers and hard-to-employ welfare recipients,
Congress failed to provide any new funding.

Raising the Minimum Wage: The Congress has failed to pass a clean, straightforward bill to
increase the minimum wage by $1 over two years — a step that would simply restore it to the 1982
inflation-adjusted level. Instead, the Senate attached the minimum wage increase to fiscally
irresponsible tax giveaways for special interests.

Expanding Trade and Providing Opportunity for Africa and the Caribbean Basin: Congress
should complete work on the Africa Growth and Opportunity Act. ‘This legislation would be an
- important milestone in America’s effort to build a new economic relationship with Sub-Saharan

- Africa and deepen ties with our Caribbean and Central American neighbors.
Supporting Southeast Europe’s Economic Development and Integration: Congress should pass
" the Southeast Europe Trade Preference Act submitted by the President, which would authorize
expansion of duty-free treatment to a broad range of imports from the region for five years as part
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of an effort to strengthen stab111ty and prevent further conﬂlct in the Balkans by facilitating long-
term economic growth.

Promoting Peacekeeping: While the budget goes a long way in meeting the ant1c1pated
requirements for funding UN peacekeeping operations around the world, the Congress did not fund
the full requests. To promote peace and encourage burden-sharing, Congress should fully fund UN
peacekeeping efforts. '

School Construction: The President's school construction proposal would provide funding to help
states and school districts build and modernize 6,000 schools nationwide. Congress should pass '
the President's plan and invest in our nation's schoolchildren.

Enacting Comprehensive Campaign Finance Reform: This year, the Congress failed once

again to adopt real, meaningful reform of our campaign finance system. The President will ,
continue to fight for comprehensive campaign finance reform and believes that the Senate should
act to restore the public’s faith in our political process.

Child Care Initiative. The Republicans refused to support the President’s historic ch11d care
initiative to make child care better, safer, and more affordable for America’s working families.

Farm Assistance. The President and Vice President were pleased to get $8.6 billion in emergency
assistance to farmers and ranchers, but they believe that Congress still needs to address the
underlying issues that exist in the wake of Freedom to Farm legislation. -

Providing Fairness to Immigrant Families. Congress has failed to take action to provide fairness
to immigrant families. : :

Continuing to Empower Communities: The $70 million funding for EZs and ECs represents less
than half of the amounts authorized. The President and Vice President are committed to seeklng

full funding for the remaining eight.years of this program
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PROTECTING F1SCAL DISCIPLINE AND PAYING DOWN THE DEBT

The budget agreement represents a victory for President Clinton’s stand for fiscal discipline. Asa
result of the President’s commitments, America will stay on course to pay off the debt held by the
public by 2015 — for the first time since Andrew Jackson was President.

_ ® Debt Quadrupled Between 1981 and 1992: Between 1981 and 1992, the debt held by the public
_quadrupled. The budget deficit grew to $290 billion in 1992 — and was pro;ected to grow to more
than $400 billion by 1999.

e President’s Tough Choices Led to Largest Surplus Ever: As a result of the tough and
sometimes unpopular choices made by President Clinton in 1993 and 1997, we have seen seven
consecutive years of fiscal improvement for the first time in America’s history, bnngmg last year’s
budget to a unified surplus of $123 billion — the largest ever. : : :

o The President Stopped Republican Attempts to Reverse this Fiscal Discipline: Throughout the
year, the Republican Congress took steps that would have threatened our fiscal discipline. These
were stopped by the President, who vetoed the Republican’s fiscally 1nespon51b1e and explodmg
tax cut.

. In January, Republicans Proposed a Tax Cut that Would Have Spent the Social
Security Surplus: H.R. 3 and S. 3 called for an across-the-board 10 percent reduction in
income tax rates. According to Joint Committee on Taxation Estimates, this proposal
would have cost $58 billion in 2000 — using tens of billions of dollars from the Social
Security surplus this year. In-the first five years, this tax cut would have cost $360 billion —
much more than could be paid for out of the non-Social Security surplus, then prolected at
$165 billion by the Congressional Budget Office (CBO).

¢ In August, Republicans Passed a Tax Cut that Would Likely Have Spent the Social
Security Surplus: In August, the Republican Congress passed a $792 billion tax cut that,
if continued, would have used virtually all of CBO’s projected surplus over the next 10
years. It would have used growing amounts of the Social Security surplus every year after
2004. This tax cut was based on a budget plan that would have required nearly 50 percent
cuts in all domestic discretionary spending, assuming defense were funded at the level
requested by the President. If cuts of this magnitude were not made, the likely consequence
of the Republican tax cut would have been to divert hundreds of billions of dollars of the
Social Security surplus from promised debt reduction.

A VICTORY FOR AMERICA’S STUDENTS

After vetoing a Congressional budget that denied funding to priority education and training
investments, President Chnton and Vice President Gore delivered on their ambltlous educatlon agenda

v More ngh-Quahty Teachers Wlth Smaller Class Sizes: President Clinton’s budget included the
second installment of his plan to help reduce class size in the early grades by hiring 100 000 quality
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. teachers. The President vetoed a Congressional budget that reneged on last year’s bipartisan
agreement, did not guarantee funding for 29,000 teachers hired last year, and would have allowed
Class Size dollars to be used for virtually any activity — including vouchers — rather than hiring
qualified teachers. The final budget enhances last year’s teacher quality and flexibility provisions
and provides $1.3 billion for. Class Size Reduction, enough to stay on track to hire 100,000 teachers
over the next 6 years.

More than Twice as Much Federal Support for After School: In his State of the Union address,
the President called for a large investment in after school and summer school programs to give

. children the extra help they need to meet high standards. The final budget more than doubles the
federal investment in these programs to $453 million, to provide educational support to nearly
675,000 students — 375,000 more students than last year.

Early Intervention To Help Disadvantaged Students Prepare for College: House Republicans
proposed to terminate the President’s GEAR UP college preparation initiative for low-income
students, a new initiative begun in 1998. The final budget increases funding for GEAR UP from
$120 million in 1999 to $200 million to support State projects and partnerships of colleges, high-
poverty schools, and commumty organizations, to help 482,000 students aspire to and prepare for

. college starting in the 7" grade.

Accountability for the Lowest Performing Schools: In his State of the Union address, President
Clinton insisted that “all states and school districts must turn around their worst-performing

schools — or shut them down,” and his Budget included funds to help states and school districts turn
around their own failing schools. The final bill provides $134 million in Title I funds to help turn
around the worst-performing schools and hold them accountable for results. In addition, the bill
provides $7,807 million for the base program, Title I Grants to LEAs, which is an increase of $75
million over last year, in order to continue efforts to help disadvantaged students catch up with
their peers.’ '

More Education Technology for Students: The final budget triples funding for Community’
Technology Centers to reach at least 120 low-income communities, provides $75 million to train
new teachers in the use of technology, and provides $425 million to states and school districts to
purchase computer hardware and educational software. Investment in educational technology has
increased to $769 million, up from $698 million in 1999.

Making Schools Safe, Disciplined, and Drug-Free: The budget agreement provides $606 million
for school-based drug and violence prevention programs, including the President’s $50 million
request for the Coordinator Initiative, that would provide coordinators to plan, implement, and
evaluate successful prevention programs in middle schools across the Nation. Additional resources
~ are also provided for an expansion of the 1nteragency Safe Schools / Healthy Students initiative,
with HHS and DoJ.

Expanded Head Start: President Clinton and Vice President Gore proposed a $607 million
increase for Head Start to serve an additional 44,000 young children — and stay on track toward
serving one million children by 2002. The House Republican budget did not provide the
President’s increase and would have denied over 40,000 children Head Start slots if enacted. The
final budget includes the President’s full increase for Head Start, which is funded at $5. 3 billion —
or 90 percent above the 1993 level.



v Increasing Public School Choice Through Charter Schools: The budget agreement provides
$145 million for Public Charter Schools, an increase of $45 million over the FY 1999 enacted -
level. This will strengthen and expand public school choice by providing startup funding to as
many as 2,400 charter schools next year, about 650 more schools than this year. The President has’
pledged to help start 3,000 charter schools across the country by early in the next century. When
President Clinton and Vice President Gore were first elected in 1992, there was only one charter
school operating in the country. This year, more than 1,700 charter schools are operating, serving a

~ diverse student body in more than 30 states. This remarkable growth is in large part due to the
President’s leadership and support for these innovative high quality schools.

v Hispanic Education Agenda: President Clinton’s budget included an ambitious agenda to address
the disproportionately low educational achievement and high dropout rates of Latino students. The
final budget includes $436 million in increases for a number of education programs that help to
improve the educational outcomes of Latinos and limited English proficient students, including
Title I Grants to LEAs, Adult Education, Bilingual Education, and TRIO.

v' English Language/Civics Education Initiative: The increase to Adult Education targets $25.5
million for the President’s ESL/Civics Initiative, which would provide instruction in both English
literacy and critical life skills necessary for effective citizenship and civic participation.

v Largest Maximum Pell Grant Award Ever: The final budget provides $7.7 billion for Pell
Grants, increasing the maximum Pell Grant award from $3,125 to $3,300. The maximum award
has increased 43 percent since President Clinton and Vice President Gore took office in 1993.

v' Support for One Million Students To Work Their Way Through College: The President’s
budget requested $934 million for Federal Work-Study to fulfill his commitment to expand work-
study to one million students in FY 2000. House Republicans initially provided only $880 million.
The final budget provides the President’s request and will give one million students the opportunity
to earn money for college through part-time work. : :

v" Training for Dislocated Workers: The final budget provides a $190 million increase for a total
of $1.6 billion to provide much needed training for dislocated workers. This is more than triple the
funding in 1993, allowing the program to serve more than 3 times as many dislocated workers.
This increase is a step toward meeting the 5-year goal of the Universal Reemployment Initiative to
provide training to every dislocated worker who wants and needs training.

v' . Providing for School Construction: The final budget extends Qualified Zone Academy Bonds
(QZABs) through 2001. QZABs provide no-interest loans to school districts in needy areas to fund
certain expenditures on rehabilitation and repairs, educational equipment, curriculum development,
and teacher training. QZABs have been used to purchase computers and develop technology-based
curricula, renovate and repair a charter school, purchase computer software and hardware to
develop literacy programs, and even to establish the first public secondary military academy in the
nation. '

v Tax Relief to Encourage Worker Training: The final budget extends the tax relief provided by
. Section 127 through 2001, which allows employers to provide educational assistance for courses at
‘dégree-granting institutions as a tax-free fringe benefit. By encouraging worker education, it helps
employers expand the skills of their work force and expands the opportunities of workers to adapt
to new technologies. -
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FIGHTING CRIME, DRUGS, AND GUNS

To keep crime coming down to record lows, President Clinton and Vice President Gore fought for
important investments in the budget to build on the Administration’s successful community policing
initiative, including funds to put more police on the street and critical resources to strengthen law
enforcement efforts to keep communities safe.

v" More Police on the Streets: In 1994, President Clinton and Vice President Gore won a
commitment to put 100,000 police officers on the street. In his State of the Union Address, the
President proposed a 21* Century crime plan to hire up to 50,000 more police officers by.2005.
The final budget contains full funding for the first installment toward meeting this goal.

v' Law Enforcement Technology The final budget provides $230 million to provide law
enforcement with the latest crime-fighting and crime- solv1ng technology.

v'. Community Prosecutors: Provides $10 for the Administration’s initiative to extend the success
of community policing to local prosecutors.

v' Strengthened Gun Enforcement: An increase of $12.6 million for more ATF agents to bolster
federal law enforcement efforts against gun crime.

v Youth and Guns: Over $50 million for the President’s Youth Crime Gun Interdiction Initiative, to
expand the initiative from 27 to 38 cities, trace more guns used in crimes, and add more ATF

‘agents to crack down on illegal gun traffickers who supply guns to juveniles-and criminals.

v Youth Anti-Drug Media Campaign: $185 million to continue the successful campaign to reach
our youth with the message that drugs are wrong, dangerous and deadly.

" INVESTING IN A CLEANER ENVIRONMENT

President Clinton and Vice President Gore won significant gains for the environment in the fiscal year
2000 budget, including new resources to combat water pollution, protect wildlife, address global
warming, and preserve precious lands across the country. At the same time, the President and Vice
President.forced Congress to drop or substantially modify dozens of anti-environmental riders that
would have rolled back hard-won environmental safeguards and benefited special interests at the
expense of our public lands.

v Preserving Our Lands Legacy: The President and Vice President won $651 million for Lands
Legacy, an historic initiative that strengthens federal efforts to preserve natural treasures and
provides communities with new resources to protect local green spaces. Lands Legacy funding, a
42 percent increase over last year, includes:

o $444 million for federal agencies to acquire and protect dozens of natural and historic sites
around the country and off our coasts, including:
e The full $101 million needed to purchase New Mexico’s majestic Baca Ranch, home to
one of North America’s largest wild elk herds;
¢ $78 million to acquire lands critical to the Administration’s Everglades restoration
strategy,
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e $36 million to manage and protect marine sanctuaries and coral reefs;
¢ $15 million in matching funds to protect wilderness and other lands in the California
Desert.
e $206 million for states and local governments to help commumtles preserve their farms,
urban parks coastal areas, and workmg forests.

Ensuring Clean Water and Healthy Communltles The final budget secures $1.8 b11110n for the
President’s Clean Water Action Plan, a 9 percent increase includes increased funds to reduce
polluted runoff from large livestock operations. In addition, the Environmental Protection Agency
budget provides $2.17 billion to help communities build or upgrade drinking water and sewage
treatment plants, and $1.4 billion to continue progress toward cleanmg up 900 Superfund sites by
2002. :

Leading the Fight Against Global Warming: The budget provides $1.1 billion for research and
development of clean energy through the Climate Change Technology Initiative, including a 7
percent increase for energy efficiency investments to reduce pollution, create jobs, and save
consumers money.

Saving Pacific Salmon: The Administration secured $83 million to initiate two major new efforts
to restore salmon in the Pacific Northwest: $58 million for states and tribes through the
Administration’s Pacific Coastal Salmon Recovery Fund and $25 million to implement an historic
‘salmon treaty with Canada.

Fighting Congestion and Dirty Air: The budget provides $8.2 billion, a 10 percent increase, for
programs that reduce air pollution while increasing transportation choices. This includes increases
of $407 million for public transit, and $278 million to help communities reduce congestion while
improving air quality. -

Encouraging Energy Efficiency: Extend through 2001 the tax credits for wind and biomass
energy production. These tax credits encourage no- (wind) and low- (biomass) emission energy
production. The biomass tax credit encourages farmers to grow certain materials that can be
burned to produce energy. Producing energy from wind and biomass preserves scarce energy
resources and reduces our rellance on imported oil.

' Cleaning Up Brownfields: The budget extends the tax provision that allows businesses to fully
deduct the cost of cleaning up polluted “brownfields” in targeted areas through 2001. This ,
provision encourages the redevelopment of blighted properties, which improves the environment
and makes communities more livable.

Defending Our Environment Against Stealth Attacks: In addition to securing these major new
environmental investments, President Clinton and Vice President Gore stood as the last line of
defense against congressional efforts to attach anti-environmental riders to budget bills. These
riders would have given special deals to special interests by: allowing overcutting of our national
forests and jeopardizing the President’s plan to protect more than 40 million acres of roadless
areas; allowing mining companies to dump more toxic waste on public lands and delaying critical
mining reforms; letting major oil companies continue paying below-market royalties on oil
developed on federal lands; crippling critical protections for wetlands and wildlife; and attempting
to block common-sense actions to reduce greenhouse gas pollution.
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MAINTAINING AMERICA’S GLOBAL LEADERSHIP

The Republican Congressional budget would have turned its back on America’s leading role in the
world by not providing for peace in the Middle East, leadership at the United Nations, economic
development in the poorest countries, and efforts to halt the spread of nuclear weapons. The President
fought for and secured victories to strengthen America’s leading role in the world — by meeting our
commitment to the Middle East peace process, paying our dues and arrears to the United Nations,
‘making a critical investment in debt relief for impoverished countries, funding efforts to safeguard
nuclear weapons and expertlse from the former Soviet Union, and help raise labor standards around the -
world. :

v Promoting Peace in the Middle East: The Congress fully funded the President’s $1.8 billion
request arising from the Wye River Agreement, which is essential to promoting peace in the-
Middle East. As Israelis and Palestinians move ahead on an ambitious agenda to rapidly conclude
a peace accord, this funding sends an important message of U.S. commitment to building a lasting
peace. :

v Maintaining Leadership at the United Nations: In an agreement reached between the President
and Congress, the United States will now be able to avoid losing its vote, encourage needed
reforms at the UN, and repay $926 million owed to the UN. This will help meet our obligations to
the UN in order to protect our national security interests and preéserve American influence within
the organization and around the world. The bill passed by the Congress and vetoed by the
President would have caused the United States to lose its vote in the General Assembly.

v Debt Relief for Poor Countries: The bill provides $110 million'to fund reduction of debts owed
to the U.S. government by the poorest developing countries. This amount represents an increase of
$90 million above the Foreign Operations conference agreement funding level for this purpose
($20 million). We now have sufficient resources to finance U.S. participation over the next year in
the bilateral debt aspect of the Cologne Debt Initiative. The agreement also includes authorization
for U.S. support to use a portion of International Monetary Fund (IMF) gold reserves for debt
relief, and additional authorization would permit the use of the full amount of gold earnings.
Together, the funding and authorizations will help to begin to provide debt relief for the world's
poorest nations, and allow them to focus on providing basic needs for their own citizens instead of
paying interest to international creditors. Unfortunately, the agreement omits appropriations for the
U.S. contribution to the Heavily Indebted Poor Country (HIPC) Trust Fund, which will be
necessary to fully finance the participation of some multilateral development institutions in this

* historic initiative. We will work with Congress next year to secure this crucial funding as well as

" authorization to use the remaining portion of IMF gold earnings.

v Promoting International Development: The bill provides $1.1 billion for the U.S. contribution
to multilateral development banks including the World Bank and regional development banks.
This amount represents an increase from the $895 million included in the Foreign Operations
conference agreement; however, it remains lower than the Administration’s original request of $1.4
billion. The bill also provides $1.8 billion for development assistance and child survival funding,
over 96 percent of the President’s request. This amount 1ncludes full funding of the President’s
expanded global HIV/AIDS assistance initiative.
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v" Reducing the Nuclear Weapons Threat and Building Democracy in Russia and the Newly
Independent States: The final bills provide $1.5 billion across the government to fund critical
efforts in the Newly Independent States (NIS) to reduce the threat of nuclear weapons, to promote
democracy, private enterprise, and free speech, and to generally assist in the transition these
countries are undertaking. The bulk of these funds will go to the President’s Expanded Threat
Reduction Initiative (ETRI) for programs to increase nuclear security in the former Soviet Union,
dismantle strategic weapons, and strengthen efforts to block transfers of sensitive technology and -
expertise. The budget will also allow us to help remove Russian troops from Georgia and
Moldova, and to expand civilian research projects with former Soviet weapons scientists.

v Raising International Labor Standards and Protecting Workers: The FY 2000 Budget
includes $70 million for working with developing economies through the International Labor
Organization (ILO), an increase of $30 million over FY 1999. These funds include $20 million to
finance the creation of a new arm of the ILO to provide technical assistance to help countries
implement core labor standards. The agreement also provides $10 million to fund bilateral
technical assistance by the US Department of Labor to developing economies seeking to establish
social safety net programs and design, implement and enforce labor market policies. In addition,
Congress provided the State Department with sufficient funds to allow it to go forward with the
President’s initiative to support innovative efforts to eliminate sweatshops. '

v' More Funding for President Clinton’s Child Labor Initiative: Last year, the President
proposed a 10-fold increase in funding for the ILO's International Program for the Elimination of
Child Labor (IPEC) — from $3 million to $30 million — and Congress agreed. This year, the
Congress once again fully funded the President’s $30 million request. In addition, Congress
provided additional funds sought by the President to support enhanced customs enforcement of the
ban on importation of goods made with forced or indentured child labor. Congress also provided
sufficient funds to the United States Agency for International Development (USAID) to allow it to
go forward with the President’s new “School Works!” program, which will help developing
countries provide educational alternatives to abusive child labor. Finally, to help us lead by
example, the budget includes enhanced resources for domestic labor standards enforcement that
should help improve compliance with U.S. child labor laws. ’

v Improving Military Pay and Readiness: The final bill fully funded the President’s “trilogy™ pay
initiative which includes a significant pay raise, pay table reform, and a change in military
retirement. The bill additionally funds fully all of our critical readiness programs (unit training,
depot maintenance, recruiting, and spare purchases)\

v" Modernizing the Air Force: The final bill restores most of the fundmg for the F-22, allcwmg the
program to contmue

v Continuing Chemical Demilitarization: The final bill approves the higher funding level passed
by the Senate (the House proposed cuts of $392 million), helping to meet our treaty deadlines
under the Chemical Weapons Convention for destruction of chemical weapons. :

EMPOWERING FAMILIES AND COMMUNITIES

President Clinton and Vice President Gore are committed to tapping the potential of America’s urban
and rural communities. This budget moves forward on thelr vision to help revitalize America’s.
commumtles and empower families.
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Funding 60,000 New Housing Vouchers for America’s Hard-Pressed Working Families: The
budget includes $347 million for 60,000 new housing vouchers for low-income families, building
on last year’s level of 50,000. The House and Senate-passed bills had included zero funding for
this initiative. These vouchers will subsidize the rents of America’s hard-pressed working families,
enabling them to move closer to economic opportunities.

Additional Funding for Empowerment Zones: The budget provides $70 million in funding for
Rural and Urban Empowerment Zones. The President’s budget requested $165 million — $150
million for urban EZs and $15 million for rural EZs/ECs. The House and Senate bills included no
funding. All of the Urban and Rural EZs (20 Zones) and rural enterprise communities (20 ECs)
that were designated by the Vice President in January 1999 as Round II zones will receive funding.

Protecting Rent Subsidies for Low-Income Families: The final budget includes $10.8 billion for
the renewal of all Section 8 contracts, an increase of $1.2 billion from FY 1999. This will ensure
continuation of HUD rental subsidies for low-income tenants in privately-owned housing.

Housing Assistance for Elderly and Disabled: The final budget includes expansion of funding
for affordable housing for the elderly and disabled by $911 million, $57 million above FY 1999,
enabling about 30,000 people to have affordable housing. Also included were core elements of a
Housing Security Plan for older Americans that recognizes the dramatic increase in our elderly
population and the changing housing needs that accompany this demographic shift.

Increased Funding for Homeless Assistance: The President and Vice President proposed a
major expansion of HUD’s continuum of care program, designed to help homeless persons obtain
temporary and permanent housing. The final budget includes $1.02 billion in funds for the
homeless assistance grants — a $45 million, or 5 percent, increase over last year.

Extending the Work Opportunity Tax Credit: This tax credit encourages employers to hire
individuals who have traditionally had a hard time securing employment. Targeted groups include
disadvantaged youth, including those living in empowerment zones and enterprise communities,
welfare recipients, and qualified veterans. The maximum credit paid to the employer is as much as
40 percent of an individual’s first $6,000 in wages. ‘The President proposed to extend this credit in
his FY 2000 budget and the final budget includes an extension through 2001.

Extending the Welfare-to-Work Tax Credit: This tax credit encourages employers to hire and
retain certain long-term assistance recipients. The maximum credit to an employer is as much as
50 percent of wages, with a maximum credit of $8,500 per qualified employee over 2 years. The
President proposed to extend this credit in his FY 2000 budget and the final budget includes an
extension through 2001. ‘ '

‘Access to Jobs Transportation Funds: The final budget includes $75 million to assist states and
localities in developing flexible transportation alternatives, such as van services, to help former
welfare recipients and other low income workers get to work.

Individual Developinent Accounts: Since 1992, President Clinton and Vice President Gore have

~ supported the creation of Individual Development Accounts (IDAs) to empower individuals to save
for a first home, post-secondary education, or to start a new business. Last year, Congress passed
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legislation authorizing IDAs, and the final budget includes $10 m1ll10n for a second round of .
demonstration grants. :

Continuing To Build a Network Of Community Development Banks Across the Nation: The
final budget includes $95 million for the Community Development Financial Institutions (CDFI)
Fund that will expand the capacity of the network of community development financial institutions .
across the country, spurring the flow of capital to distressed neighborhoods and low-income
residents. The President’s budget requested $125 million for the CDFI Fund — the House
appropriated $70 million and the Senate appropriated $80 million. The added resources bring
funding up to FY 1999 enacted levels.

More Home Delivered Meals: President Clinton’s budget included an additional $35 million for
home-delivered meals, a 31 percent increase over last year’s funding level. Hundreds of thousands

~of seniors with disabilities depend on nutritious home-delivered meals to help them remain in their
homes. The final bill includes this increase to support the dellvery of 146 million meals i in FY
2000.

HUD Fair Housing. The final budget includes $44 million for efforts to fight housing
discrimination, a $4 million increase from last year’s enacted level, as part of President Clinton and
Vice President Gore’s “One America’ initiative. This amount includes $6 million to continue the
audit-based fair housing enforcement initiative started last year. :

Maintaining Community Service. The VA/HUD bill includes ’$438 5 million for AmeriCorps,
funding that will support nearly 50,000 AmerlCorps members in community service projects across
the country. .

PROGRESS ON THE NEW MARKETS INITIATIVE

In his State of the Union, President Clinton proposed to bring more private investment to all areas of
the United States. The President and Congressional Leaders have agreed to work together to enact
bipartisan legislation to help spur economic development in urban and rural communities that have not

" shared fully in the benefits of the nation’s strong economy. The New Markets initiative enjoys
bipartisan support.

v Funding America’s Private Investme_nt‘ Companies (APICs): Provides $20 million of funding
for APICs (subject to authorization), key elements of the President’s New Markets Initiative to
leverage $800 million of new investment in underserved areas.

v" New Markets Venture Capital Program: $16.5 million in funding, subject to authorization, has
been provided for the New Markets program at the Small Business Administration (SBA). This
includes $6 million in funding for the New Markets Venture Capital program, which provides
capital to untapped rural and urban new market areas; $1.5 million for BusinessLINC, which
encourages large businesses to mentor small business owners; and $9 million for technical
assistance to. enhance the borrower’s probability of success. This program exploits investment
opportunities that are not presently being met by private lenders.

¥ Authorization of the PRIME Program: Congress passed new legislation that included
authorization of the PRIME Act, which will provide micro-enterprise technical assistance through
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competitive grants to micro-enterprise development organizations that focus on low-income
entrepreneurs.

ADDRESSING HEALTH CARE

- The President won a $34.5 billion investment in health programs, 11.7 percént above the FY 1999
enacted level, to strengthen the public health infrastructure, provide critical prevention and treatment
services to individuals w1th mental illness, and advance biomedical research with a h1storlc 1nvestment
of $2.3 billion.

v' Passing the Landmark Work Incentives Improvement Act for People with Disabilities: Since
1998, the President has advocated for the passage of the bipartisan Jeffords-Kennedy-Roth-
Moynihan Work Incentives Improvement Act. Currently, people with disabilities often become
ineligible for Medicaid or Medicare if they work, forcing a choice between health care and
employment. This legislation allows people with disabilities to maintain their Medicare or
Medicaid coverage when they go to work. It also includes a $250 million demonstration, which the
President insisted on fully funding, that allows people with disabilities who are still working and
are not sufficiently disabled to qualify for Medicaid to buy into the program. Finally, the bill
reforms the training system for people with disabilities.

v" Increasing Access to Health Care for the Uninsured: Fully funds the Pres1dent s request of $25 '
million, making a down payment on the President’s $1 billion investment in developing integrated
systems of care for the uninsured. It also provides an additional $15 million to identify the best way
to deliver health care services to this population.

v Supporting Graduate Medical Education at Children’s .Hospitals: ‘Fully funds the President’s
request of $40 million to support graduate medical education at freestanding children’s hospitals,
which play an essential role in the education of the nation’s pediatricians.

v Caring for the Nation’s Elder.ly. Includes a $43.5 million increase for the new Nursing Home
Initiative, only $1 million below the President’s request, for more rigorous inspections of nursing
facilities and improved federal oversight and enforcement of nursing home quality.

v Improving States’ Capacity to Deliver Health Care Services to the Mentally I11: Pro'vides an
additional $67 million above the FY 1999 funding level, for the Mental Health Block Grant, a 23
percent increase over FY 1999 and the largest increase ever.

v' Preparing For and Pl"eventing Bioterrorist Attacks: Fully funds the President’s request of $52
million to stockpile vaccines, antibiotics, and other medlcal supplies to deploy in the event of a
chemical or biological terrorlst attack.

v Reducing Racial Disparities in Health Status: Provides an additional $20 million, a 200 percent
increase over the FY 1999 funding level for health education, prevention, and treatment services to
address health disparities among minority populations.

v' Expanding AIDS Care, Prevention, and Research: The Administration and Congress continue
their strong partnership to address the AIDS ep1demlc with substantial increases in funding.
Included in the bill are a $73 million increase in funding for HIV prevention activities to help stop
the spread of this disease; an increase of $183 million in the Ryan White CARE Act, which helps
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provide primary care and support for those living with HIV/AIDS; and an estimated $300 million
in additional funds for AIDS-related research at the NIH. Congress and the Administration also
worked closely together to add $80 million in funding to-the Minority AIDS Initiative, which
utilizes existing programs to reach African-Americans, Latinos, and other racial and ethnic
minorities that are disproportionately impacted by HIV/AIDS. Consistent with the President's
request, an additional $100 million to fight AIDS internationally was funded. Finally, the
Administration helped protect local authority over HIV prevention activities, successfully
removing language from the District of Columbia appropriations bill that would have tied the
hands of community health agencies in their ability to use needle exchange programs as part of
their overall HIV prevention strategy. ‘ *

% Preventing Childhood Diseases: Provides an additional $62 millien a 4 percentincrease over FY
1999 funding levels to provide childhood immunizations nationwide and fully funds the Pres1dent s
request to eradicate polio worldwide. -

v' Providing Critical Organ Transplants to Those Most.In Need: Permits the development of a
more equltable allocation system for the over 63,000 Americans awaiting organ transplants, saving
' hundreds of lives a year. : :

v First Time Funding For the Ricky Ray Hemophilia Relief Fund Act: Provides $75 million for
one-time payments of $100,000 to hemophiliacs who were infected with HIV by blood solids
during the 1980s.- :

v - Controlling the Spread of Infectious Disease: | Provides $29 million to the Center for Disease
Control (CDC) a 21 percent increase over the FY 1999 funding level, for programs dedicated to
emerging infectious diseases and improving disease surveillance systems.

RESPONDING TO THE FARM CRISIS

The Agriculture Appropriations bill included $8.6 billion in emergency funds to assist our Nation’s
farmers and ranchers who are suffering-through the second year in a row of low commodity prices and,
for many, crop and livestock losses from severe drought and flooding. The bill doubled annual
payments to farmers of major grain crops to about $11 billion. The emergency funds include $400
million to help subsidize the cost of crop insurance premiums and $325 million for livestock and dairy
assistance. In addition, the Administration secured an additional $2.5 billion in farm loans in final
negotiations, as well as $186 million more for nationwide crop losses — bringing total crop loss funds
to nearly $1.4 billion, as well as $130 million to clear farm fields and streams of debris left by '
flooding. The President and Vice President remain concerned that Congress did not address the
underlying issues that exist in the wake of Freedom to Farm legislation and that more needs to be done.

A STRONG RESEARCH AND DEVELOPMENT AGENDA

For six years in a row, President Clinton and Vice President Gore have proposed substantial increases
in the Federal government’s research and development portfolio to build a healthier, more prosperous,
and productive future. The final budget increases the President’s “21St Century Research Fund” for

. civilian research programs by more than $3 billion.

v" National Science Foundation: A 6.6 percent increase in support for science and engineering
research and education, including $126 million for the Administration’s “Information Technology
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for the 21* century” initiative. The NSF supports nearly half of the non- medlcal basic research
conducted at universities. :

National Institutes of Health: Provides $2.3 billion, a 15 percent increase over FY 1999 funding
levels, to build on the President’s commitment to biomedical research as a foundation for
combating disease and advancing medical technologies.

Information Technology: The final budget includes more than $80 million in funding for the -
Next Generation Internet, which is connecting more than 100 universities at speeds that are up to
1,000 times faster than today’s Internet. It also includes $235 million for the Administration’s
“Information Technology for the 21* Century” initiative, which will strengthen America’s
leadership in the high-tech industries of the future, and accelerate the pace of discovery in all
science and engineering disciplines. Currently, IT. 1ndustr1es account for 1/3 of U.S. economic
growth

Defense Research: Department of Defense (DOD) support for basic and applied research is up |
almost 8 percent. DOD is a leading supporter of basic research in computer sciences, mathematics,
oceanography, ‘and most engineering disciplines.

Increases in Science at Department of Energy: - Science Programs increased $117 million. DOE,
the principal supporter of the Federal investment in the physical sciences, has supported research
that has resulted in over 60 Nobel prizes. DOE’s scientific user facilities are used by more than
15,000 scientists to conduct frontier scientific research, and provide the next generation of
scientists and engineers.

Advanced Technology Program: President Clinton’s FY 2000 budget continues to fund ATP’s
research and development into cutting-edge high-technologies. While the House proposed
eliminating the program, the final budget will allow ATP funding for an additional $51 million in
new awards. ATP supports the development of high-risk technologies that promise significant
commercial payoffs and widespread economic beneﬁts '

NASA - Investing in Our Future: The budget includes $13.65 billion for NASA, an additional
$100 million. The funding levels passed by the House would have cut the NASA budget by almost
$1 billion. These investments offer the potential of new scientific breakthroughs through an
aggressive robotic series of exploration missions into the solar system, as well as enhancing our
ability to.monitor important changes in the earth’s climate system, and strengthening aviation
safety for the travelling public.

Extending the Research and Experimentation Tax Credit: President Clinton proposed to
extend the research tax credit because it provides incentives for private sector investment in
research and innovation that can help increase America’s economic competitiveness and enhance
U.S. productivity. The final budget extends this research tax credit through 2004. This long-term
extension will encourage companies to undertake new multi-year research activities, secure in the
knowledge that the 20 percent tax credit will continue to be available.

OTHER HIGHLIGHTS

v Nutrition for Women, Infants, and Children (WIC): The final budget provides over $4 billion
- for nutrition assistance to 7.4 million women, infants, and children through the WIC program, an
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increase of $108 million over FY 1999. The additional funds will allow the program to provide a
monthly package of nourishing supplemental foods, nutrition education, and health care referrals to
7.4 million low-income women, infants, and children who are at nutritional risk —a 25 percent
1ncrease in participation since 1993.

Boosting Funding for Natural Disasters Such as Hurricane Floyd: The budget provides $2.8
‘billion for the Federal Emergency Management Agency’s (FEMA) disaster relief fund to assist
victims with repairs and recovery from natural disasters. This includes $215 million to address
unmet housing needs resulting from Hurricane Floyd that could not otherwise be met by Federal
d1saster assistance programs.

Expanding Civil Rights Enforcement: Funding for the Civil Rights Division of Justice was
expanded from $69 million in FY 1999 to $82 million in FY 2000 — a 19 percent increase.
Funding for HUD fair housing programs was increased by $4 million —a 10 percent increase.

Largest Increase In Family Planning Services Since 1993: The President won a nearly $25
million increase for Title X family planning, the largest increase since 1993, bringing the program
to almost $240 million for FY 99. These grants fund family planning clinics providing
reproductive health services and clinical care to over 5 million low-income women.

President’s Food Safety Initiative: The bill provides an increase of $59 million for the

. President’s Food Safety Initiative, which will fund enhanced domestic and imported food safety

inspections; increased outbreak response and traceback work; and expanded research, risk

assessment and education activities. In addition, this increase will fund enhanced Federal-State

inspection partnerships, bioscience research, and Risk Assessment modeling and data collection to
include the pre-harvest phase for all foods. '

The Final Bill Strengthens Enforcement of Labor Protections. The final bill provides key
funding increases for worker protection programs including Occupational Safety and Health
.Administration (OSHA) oversight of employee pension and health plans, enforcement of wage and
hour laws, and the National Labor Relations Board (NLRB). The final total of $1.3 billion is $105
million (9 percent) above the FY 1999 enacted level. As a result of these increases, OSHA will
conduct approximately 3,000 more compliance inspections thereby increasing the safety and health
of our Nation’s workers, particularly those in high-hazard industries. In addition, the Department
of Labor also will be able to implement new health care laws effectively and encourage equal pay
practlces that will benefit our workers.

Ensuring That American Families Continue to Benefit From Tax Credits: The budget ensures -
that Americans take full advantage of their personal credits—including the child credit, the child
and dependent care tax credit, and the Hope scholarship and Lifetime Learning credits—without:
restriction by the alternative minimum tax. The final budget extends these rules for the alternatlve
minimum tax through 2001. :

Encouraging First-Time Homeowners in the District of Columbia: Extend through 2001 the
$5,000 tax credit for low- and moderate-income first-time homebuyers who purchase homes in the
District of Columbia. This tax credit encourages homeownership and strengthens neighborhoods
in the Capital City. .
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In the waning days of the session, the President and Congressional Democrats prevailed in making
critical investments to advance the President’s comprehensive education agenda, put more police on
the streets, protect the environment, and strengthen America’s leading role in the world. Much work
remains for the future.

x Passing Common Sense Gun Legislation: While the Administration’s successful strategy of
keeplng guns out of the hands of fugitives, felons, and children has contributed to record declines
in crime, recent tragic shootings reinforce the need to protect American families from gun violence.
For months, Congress has failed to enact common-sense gun legislation. Congress must pass a
bipartisan juvenile crime bill that includes strong gun measures to: close the gun show loophole;

" require child safety locks for handguns; ban the importation of large capac1ty ammunition clips;
and bar v1olent juveniles from owning guns for life.

X Passing a Strong, Enforceable, Patient's' Bill of Rights: For over two years, the American
people have been waiting for Congress to pass a strong, enforceable Patients Bill of Rights. During
that time, the President has exercised his executive authority to extend critical patient protections to
over 85 million Americans. The House passed such legislation earlier this year, but the Republican
leadership is preventing an open debate on it in conference. The President continues to urge the
Congress to recommit to passing this leglslatlon and prevent another year from passing without
action on this important issue.

X Strengthen'ing Social Security: The President has put forth a specific proposal to use the benefits
of fiscal discipline and debt reduction to strengthen Social Security, extending its solvency from
2034 to 2050. This would be a down payment on truly saving Social Security. The Republican so-
called “lockbox” legislation would not add a single day to the life of Social Security.

x Modernizing and Strengthening Medicare: Although members of both parties joined the
President in the effort to adjust Medicare health care provider payments, Congress failed to address
the growing challenges that Medicare faces. With the number of beneficiaries expected to double
over the next 30 years, Medicare needs adequate resources and the tools to be as efficient as
possible. A long-overdue prescription drug benefit option is also essential for seniors and people
with disabilities.

x Reducing Youth Smoking: President Clinton and Vice President Gore have made passage of
comprehensive tobacco legislation to reduce youth smoking a top priority in order to stop kids
from smoking before they start through a significant price increase, measures to prevent tobacco
companies from marketing to children, and critical public health prevention and education
programs. Congressional Republicans have acted as politicians instead of parents, and killed this
year’s effort to increase the excise tax on cigarettes by 55 cents a pack. Public health experts agree
that the single most effective way to cut youth smoking is to raise the price of cigarettes.
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Expanding Federal Hate Crimes Laws: At a time when our leaders should be doing all they can
to bring Americans together, the Congress has refused to enact legislation to punish hate crimes.
The President has called for a bill that would make it easier to prosecute crimes based on race,
color, religion and national origin; and that would also include crimes based on sexual orientation,
gender and disability. Congress should take a strong stand against intolerance and hatred by
enacting such legislation without further delay. '

Funding the EEOC: Despite EEOC's success in beginning to reduce its backlog of private-sector
cases in the last year, Congress failed to provide the funding which would allow EEOC to meet its
" goal of reducing the backlog of cases to 28,000 by the end of 2000. In addition, despite the fact
that women still earn only approximately 75 percent of what men earn, Congress has failed to fund
the EEOC’s Equal Pay Initiative to improve compliance with equal pay laws.

Providing for Long-term Care Assistance for the Those Chronic Illnesses and Their
Families: At the beginning of this year, the President proposed a new, $6 billion initiative to
address complex long-term care needs, including an unprecedented $1,000 tax credit that-
compensates Americans with long-term care needs of all ages or the family caregivers who support
them for their formal or informal costs. The initiative also supports a new National Family
Caregivers Support Program that provides a range of critical services-such as respite, home care
services, and information and referral. Many members of Congress, on a bipartisan basis,
introduced similar proposals, but despite this, the Congress failed to respond and lost an
opportunity to provide critical assistance for thispbpulation.

Providing Health Options for Older Americans: In the FY 1999 and FY 2000 budgets, the
President proposed an initiative to expand health options available for older Americans by:
enabling Americans aged 62 to 65 to buy into Medicare by paying a full premium; providing

- vulnerable displaced workers ages 55 and older access to Medicare by offering those who have
* involuntarily lost their jobs and their health care coverage a similar Medicare buy-in option; and
providing Americans ages 55 and older whose companies reneged on their commitment to provide
retiree health benefits a new health option, by extending “COBRA” continuation coverage until age
65. Despite the fact that the number of uninsured Americans aged 55 to 65 is growing faster than
any other age group, Congress refused to act on this proposal.

Encouraging Small Businesses to Offer Health Insurance: In the FY 2000 budget, the President
proposed an initiative to encourage small businesses to offer health insurance to their employees
through: a.new tax credit for small businesses who offer coverage by joining coalitions;
encouraging private foundations to support coalitions by allowing their contributions towards these
. organizations to be tax exempt; offering technical assistance to small business coalitions from the
Office of Personnel Management. The President urges Congress to provide new health insurance
options for these vulnerable Americans.

Continuing to Help People Move From Welfare to Work: In January, the President proposed to
invest an additional $1 billion in the Welfare-to-Work program and to reauthorize the program with
- several changes including helping more low-income fathers work and support their children. The
Congress enacted eligibility changes similar to those proposed by the Administration to allow
States, tribes and communities to-more effectively serve low-income fathers and hard-to-employ
welfare recipients, but failed to provide any new funding. - ‘
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Raising the Minimum Wage: The Congress has failed to pass a clean, straightforward bill to
increase the minimum wage by $1 over two years — a step that would simply restore it to the 1982
inflation-adjusted level. Instead, the Senate attached the minimum wage increase to fiscally
irresponsible tax giveaways for special interests. More than 11 million workers would benefit from
a $1 increase in the minimum wage. A full-time, year-round worker at the minimum wage would
get a $2,000 raise — enough for a typical family of four to buy groceries for 7 months or pay rent
for 5 months.

Expanding Trade and Providing Opportunity for Africa and the Caribbean Basin: Congress

- should complete work on the Africa Growth and Opportunity Act and the Caribbean Basin

‘legislation -- crucial to strengthening our economic ties with Sub-Saharan Africa and our
Caribbean and Central American neighbors. This leglslatlon would help increase trade, enhance
opportunity, and boost growth in America and nations in Africa, the Caribbean, and Central
America. The President called for the rapid passage of the Africa legislation in the State of the
Union address and has pressed the case for these bills several times since. The House passed this
legislation overwhelming earlier this summer, but the legislation is now awaiting Conference
action. ~

Supporting Southeast Europe’s Economic Development and Integration: Congress should pass
* the Southeast Europe Trade Preference Act submitted by the President, which would authorize
expansion of duty-free treatment to a broad range of imports from the region for five years. This
initiative is an important part of the Stability Pact launched by the President and other leaders last
July, and is designed to strengthen stability and prevent further conflict in the Balkans by
facilitating long-term economic growth. ' '

Promoting Peacekeeping: While the budget goes a long way in meeting the anticipated
requirements for funding UN peacekeeping operations around the world, the Congress did not fund
the full requests. The shortage threatens to undermine fragile peace processes around the world or
to incur additional UN arrears. To promote peace and encourage burden—sharmg, Congress should
fully fund UN peacekeepmg efforts.

School Construction: Despite record student enrollment and a massive maintenance backlog in
our nation's schools, Congressional Republicans again failed to enact school construction
legislation. The President's school construction proposal would provide funding to help states and
school districts build and modernize 6,000 schools nationwide. We can not hold students to high
- academic standards if we do not provide them with adequate facilities within which to learn.
Congress should pass the President's plan and invest in our nation's schoolchildren.

Enacting Comprehensive Campaign Finance Reform: This year, the Congress failed once

again to adopt real, meaningful reform of our campaign finance system. Although the House

passed a bipartisan reform plan, a minority of the Senate blocked further action and left unchecked

the influence of moneyed special interests. The President will continue to fight for comprehensive

" campaign finance refcnn and believes that the Senate should act to restore the public’s faith in our
political process. ‘

Child Care Initiative. In his Stafé of the Unién, the President proposed an historic child care

initiative to make child care better, safer, and more affordable for America’s working families.
The President’s proposal included $7.5 billion over 5 years for child care subsidies for low-income
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working families, and tax credits to help millions of working families pay for child care. The
Republican Majority-has refused to support these critical investments.

- Farm Assistance. The President and Vice Presxdent were pleased to get $8.6 billion in emergency
assistance to farmers and ranchers, but they believe that Congress did not address the underlying
issues that exist in the wake of Freedom to Farm legislation. For example, most of the assistance
is not targeted to farmers who need it most, but is available to farmers, both large and small,
whether they have suffered particular difficulty this year or not.

Providing Fairness to Immigrant Families. Congress has failed to take action to provide fairness
to immigrant families by: restoring important disability, health, and nutrition benefits to additional
categories of legal immigrants; restructuring the Immigration and Naturalization Service (INS);
approving the Administration’s proposal to support the process of democratization and stabilization
now underway in Central America and Haiti and ensure equitable treatment for migrants from
these countries; or changing the registry date to permit long-term migrants to adjust their status.-

Continuing to Empower Communities: Urban and Rural Empowerment Zones were funded at
$70 million in 2000, $55 million for Urban Zones and $15 million for Rural Zones and Enterprise
Communities. Empowerment Zones continue to be a priority for the President and Vice President
and they are committed to supporting and obtaining funding for the Empowerment Zones’
remaining eight years. Without the full 10 years of funding, the Round II Empowerment Zones
and Enterprise Communities, designated in January 1999 by the Vice President, will have dlfﬁculty
implementing their community and economic development strategles to revitalize their
communities.
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LaborlHHSlEducatlon House Committee, Senate-Passed Bill, and Nov. 12 Conference Agreement
(all Program Levels in millions)

House Senate Oct. 27 Nov. 12 Nov. 12 Conf.
E:;cgt:: }szgg? FY 2000 l-:Y 2000 FY 2000 Conference Agreement
Mark Bill Conf. Bill Agreement (+/-} Budget
Education S ; : , ] :
Class Size 1,200 - 1,400 0 1,200 1,200 1,300 ' -100
Goals 2000 ) 491 491 0 494 . 491 491 - 0
Eisenhower Professional Development - 335 - 335 0 335 - - 335 ' 335 0
Teacher Empowerment Act* 0 -0 1,800 0 0 ' 0 0
Total (non add) 2,026 2,226 1,800 2,029 2,026 2,126 -100

School-to-Work : 125 55 0 55 55 55 0
Education Technology 698 . 801 500 707 741 769 -32
After School (21st Century Learning Centers) . .200 600 .300 " 400 : 300 453 - -147
Title | Grants to LEAs ) 7,732 7,996 7,732 8,052 7,807 7,941 -55
Safe and Drug Free Schools : 566 591 566 636 605 ‘606 15
Magnet Schools : 104 114 104 112 10| . 110 -4
Charter Schools . ) 100 130 130 150 145 - 145 . 158
America Reads ’ 260 . 286 . 200 285 260 ' 260 , -26
B;Imgual Education 224 259 224 234 229 - 248 -11

. Adult Education (incl. ESUClvrcs) ; 385 575 378 488 445 -470 ] -105
Pell Grants (BA) . 7 704 7463 7620 . 7,778 77000 0 7,700 . 237
Pell Max Award (non add) - . $3,125 $3,250 $3,275 $3,325 $3,300 $3,300 . $50
Work Study 870 934 - 880 934 : 934 ' 934 .0
SEOG™ ‘ 619 ) 631 619 631 . 621 A 621 -10
Hispanic Serving Institutions 28 - 42 | 28 42 42 42 ’ 0
Teacher Quality 75 115 75 80 80 - 98 17
GEAR UP 120 240 0 180 180 200 - -40.

' Strengthening HBCUs : 135 149 136 - 142 142 149 0
Preparing for College . 0 16 o - 0 0 0 -16 .
College Completion Challenge Grants _ 0 35 0 0 ' of - 0 35
Learning Anywhere Anytime Partnerships 10 20 - 0 10 18 : 24 .4 .
TRIO . 600 630" 660 - 830 645 645 15 .
Special Ed. Part B Grants to States 4,311 4,314 4811 - - 4990 - 4,990 4,990 676
Impact Aid 864 - 736 907 - 892 911 911 175
All Other Education Programs 5,765 5,755 © 5,651 5,839 6,049 6,203 449
Total Education® 33,520 34,712 33,321 35,295 35,034 35,701 - 989

*The House mark provides $1.8 billion for the Teacher Empowerment Act which would consiolidate class size, Goals 2000,
and Eisenhower Professional Development.
**The conference leve! also includes an additional $10 million in erhergency appropriations for hurricane relief in SEOG.

10f4 : 11/17/1999 1:29 PM



Labor
. Adult Job. Training Formula Grants -
Dislocated Workers
Youth Job Training Formula Grants
Youth Opportunity Area Grants
Job Corps
Right Track Partnership
School-to-Work
Other JTPA Programs
Total JTPA

Employment Service Grants
_ One-Stop Career Center Grants
Ul State Administration Grants

Labor Law Enforcement:
Pension and Welfare Benefit Admin
Employment Standards Admin
Occupational Safety and Health Admin
Mine Safety and Health Admin
Total Labor Law Enforcement

Bureau of Labor Statistics .
Bureau of International Labor Affairs
All other Labor

Total Labor

Labor/HHS/Education House Committee, Senate-Passed Bill, and Nov. 12 Conference Agreement
(all Program Levels in m|lI|ons)

House Senate ‘Oct. 27 Nov. 12 Nov. 12 Conf.
E:;:tzz ';:jggf FY 2000 FY 2000 FY 2000 Conference Agreement
. Mark Bill Conf. Bill Agreement (+/-) Budget
955 955 860 950 850 950 -5
1406 1,596 - 1,260 1,586 1.596 1596 o
1,001 . 1,001 801 1,001 1,001 1001 0
- 250 250 0 - 250 250 250 0
1,309 1,347 1,358 1,347 1,358 1359 12
0 75 0 0 0 0 -75
125 55 0 55 55 55 0
238 196 192 274 255 255 59
5,284 5475 4,572 5,473 - 5,466 5466 -8
822 848 822 869 829 829 -19
147 199 100 174 140 140 -59
2,295 2,460 2,220 2,316 2,285 . 2285 -175
91 - 102 90 100 96 99 -3
315 C 3427 314 343 335 339 -3
354 388 337 388 370 382 -6
2186 228 21 231 228 228 0
389 421 395 408 409 413 -8
40 76 40 76 50 . 70 - -6
988 1,048 970 1,068 994 1005 -43
11,445 11,202 -332

10,951

11,588

10,071

* Shows program levelin FY 2000; about 3/4 of the funds are newly advanced appropriated for FY 2001

** For comparison pumoses, excludes $34 million in transfers in programs from another agency denied by the subcommittee, but restored to the sending agency.
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LaborlHHSIEducatlon House Committee, Senate Passed Bill, and Nov. 12 Conference Agreement
(all Program Levels in millions)

House Senate Oct. 27 Nov. 12 Nov. 12 Conf.
;:;cgt:z FBYuiggtt) FY 2000 FY 2000 FY 2000 Conference Agreement
) Mark BiH Conf. Bill Agreement (+/-) Budget
Health and Human Services
Administration for Children and Families .
Head Start (program level) z 4,660 5,267 4,760 5,267 5,267 5267 0
Child Care & Development Block Grant 8 1,000 1,183 1,183 1,183 . 1,183 - 1,183 0
LIHEAP - 1,100 1,100 1,100 1,100 - 1,100 1100 0
LIHEAP Emergency Fund Available (non-add) ~ 300 300 300 300 300 300 0
ACF Services _ . 1,372. 1,321 1375 - 1416 - 1,442 . 1467 . ' 146
IDAs (non-add) : 10 20 10 . 10 10 10° - -10
Violent Crime Reduction Programs i 105 119 105 - 105 101 101- -18
Refugee and Entrant Assistance 435 . 443 436 443 439( . 439 R -4
Social Services Block Grant (non- add) 1,909 . 2,380 1,909 1,050 1,700 -1775 -605
TANF ® N/A N/A -3,000‘  .N/A . N/A N/A N/A
ACF Discretionary Total 8,672 9,432 8,958 9,613 9,531 ) 9,656 124
Administration on Aging _ 882 1,048 882 942 930 934 -114
Family Caregiver (non-add) . 0 125 0 ' 0 0 0 -125
Home-Delivered Meals (non-add) 112 147 112 " 147 147 147 ' 0
.2 FY 2000 Conference agreement and House mafk include advance appropriation of $1.4 biltion, FY 2000 Senate Bill includes advance appropriation of $1.9 billion.
3 FY 2000 Senate mark includes an advance appropriation for 2001 of $2.0 billion, House mark does not |nclude advance appropriation, and conference includes an advance appropnatlon of
$1.183 million as requested in the President's Budget.
4 FY 2000 Senate bill includes an advance appropriation of $1.33 billion for FY 2001. Conference agreeement includes $425 million in delayed obligations.
5 The House Subcommittee rescinds the advance appropriation in.unobligated prior year TANF funds and makes them available in FY 01. We understand this rescasswn has dropped out of the committee mark.
Health Programs : - . )
HCFA Program Level Funding 2,086 . 2,211 | 1,812 2,131 2,116 2134 77
Medicare+Choice User Fees (non- add) : [95] [150] [15] [95] [95] ' - [95] ' [-55]
HCFA Nursing Home Initiative [N/A] [35] . [0] [30.5] {15.8] [35] [0
Medicare Integrity Program (Prog. Level) 560 630 560 630 630 630 0
_Health Care Fraud & Abuse Control (PL) -~ - . 100 120 -100 - 120 120 120 : 0
Consolidated Health Centers ' 925 ‘945 985 , 1,024 1,024 1,024 ’ 79
Children's Hosp. Graduate Medical Ed. N/A . 40 0 0 20 - 40 0
Family Planning 215 240 215 222 215 239 -1
Ryan White AIDS o 1,411 1,511 1,619 1,611 1,550 1,595 85
Ricky Ray ) 0 0 20 50- 50 75 75
Childhood Immunizations* ' 448 526 421 512 482| 510 ' -16
CDC HIV/AIDS 657 702 657 662 662 730 29
CDC Infectious Diseases . 137 . 182 146 166 146 167 -15
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'LaborlHHSIEducation House Committee, Senate-Passed Bill, and Nov. 12 Conference Agreement
(all Program Levels in millions) '

‘ g - House . Senate Oct. 27 Nov. 12 Nov. 12 Conf.
;:;::Z: FBYnggS FY 2000 1 FY 2000 FY 2000 Conference Agreement
: Mark Bill Conf. Bill Agreement (+/-) Budget
'Nat'l Inst. for Occupational Safety & Health . 200 212 . 200 215 215 216 4
CDC Race & Health Demonstration Grants " 10 35 10 - 35 A 30 A .30 » -5
National Institutes of Health 15,597 15,933 16,935 17,613 17,933 v 17,933 2,000
SAMHSA Mental Health Programs ) - 512 589 520 631 577 634 ‘ 45
SAMHSA Substance Abuse Programs 1,918 1,980 1,841 2,010 ‘ 1,913 : 1,962 -18
Health Care Access for the Uninsured N/A - 25 0 ) o o| - : 25 : 0
Bioterrorism** , 174 235 197 224 224 243 8
All Other Health Programs , 2,856 2,364 12,631 2476 2,468 2913 1 550
" Total Health ﬁrograr‘ns 27,805 28,478 28,788 30,283 30,372 31,220 - . 2,742
Total HHS - ( , - 37,359 38,958 38,630 40,738 40,833 41,710 : 2,752
* Includes funding for global polio & measles included in PHS 124,948 ’ ‘ ‘ B
** Best estimates based on materials available; numbers may change.
Social Security Administration 6,426 6,706 6,481 6,674 6,579 6,592 -114
National Labor Relations Board 184 210 175 - 210 200 207 3
‘Corp. for National Service o277 300 275 293 296 - 296 ‘ -4
Unofficial Bill Total* 88,970 91,619 89,790 94,039 94,541 95,992 4,373

"*BRD has not yet calculated a bill total for the Nov. 12 conf. agreement - current value représents best estimate.
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FEDERAL DOCUMENT CLEARING HOUSE, INC.
DEMOCRATS HOLD NEWS CONFERENCE ON BUDGET ISSUES
NOVEMBER 17, 1999 '
SPEAKERS: U.S. SENATOR TOM DASCHLE (D-SD)
- U.S. REPRESENTATIVE RICHARD GEPHARDT (D -MO)
JACK LEW, DIRECTOR, OMB
LEON PODESTA, CHIEF OF STAFF TO THE PRESIDENT

DASCHLE: We just wanted to come to the microphones to give you an update.
The fact is that very little has happened today, and we're disappointed.

We have come so far on teachers and on police and on environmental
riders and on the United Nations and on the array of priorities that Democrats
have insisted upon, and we want to bring this to closure. We want to find some :
- resolution. One could say we've gone from 50,000 cops to 50,000 cows. | won't )WQ
say that. But there is a real desire on the part of a lot of our colteagues to bring
this to closure, and I'm hopeful that we can do it this aftemmoon. There'’s no
" reason why we can't do it this aftemoon.
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My. colleagues from the White House have been waiting all day to meet
with somebody, and they haven't been able to meet. And | think thatsan .
indication of an unwillingness for some reason on the part of our Republican -
colleagues to finish this; to get our job done; to move to the next phase. And at
least to date—today, nothmg has happened.

Let me call upon my colleague, Dvck Gephardt, and then we will ask our
White House... ,

GEPHARDT: Well, first of all, we're seven weeks into the fiscal year, and
the Republicans said at the first of the year they were going to get this budget
done on tlme We're seven weeks and counting, and it's not done.

We thought a day or two ago that we were very close, and we have
worked hard, and the administration has worked hard with us to reach the
compromises that would get this done. And now we have sat all day. There are
no meetings. They seem to be confounded with what's happening. They're not
able to move forward, and we want to get this done. And we think time is running
out.

The week is running out. It's gbi‘n‘g to take 24 hours aiter the agreement
is reached to get the paper ready, to get the bills on the floor. The members
deserve the time 10 read the bills so they know what's in the bills. -

| said today earlier that there's a lot of good things in what we think this
agreement is. There are a lot of bad things. On the whole, | think it is a favorable
, agreement if we can get the ﬁnal details done.

’ GEPHARDT | think the presudent got his pnontles and we got our
priorities of police, of teachers. We got rid of the environmental riders. We got
some good provisions on foreign affairs that we think are important, like p:aymg
our UN dues. '

In any comprormise, you give and you gét. On the whole, | think this is a
good package, but we've got to get it done and there are important details that
* are not done. We hope we can get it done today and get this passed tomorrow. -

John Podesta and Jack Lew have been working very hard on this.

PODESTA: Well [-let me start by saying that as the leaders have said,
we- think this is the--the fundamentals of this budget are quite strong. They reflect
the president's priorities. We have added money for teachers and educational
accountability, other important educational priorities. We've made our
commitment to put 50,000 police on the street We've go the arrangement -
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' worked out to pay our UN arrears. We ve gota good forelgn pohcy budget. It's all

hangmg on puttmg this thing together.

~ The leaders earlier in the year said they didn't want an omnibus, and
now we're in the throes of having to put together an omnibus, and it's becoming
exceedingly difficult. Last night, the president spoke with the speaker about how
we could bring this together. He was willing to go the extra mile, although we had
offsets which fully paid for the spending that we asked in addition to the spending
that the Congress had already appropriated, and those offsets were worked out
by our Budget Director Jack Lew and the Ieaders

We were willing to help them fill the hole they had created through this
so-called across-the-board cut. The president said he was open to a small
government-wide cut if he could have maximum flexibility to use it to cut
programs with the lowest priorities. The speaker agreed to that. We also agreed
to add $100 million for an important program in the disparities bill--the so-called
Jeffords-Kennedy bill. And we came here this morning to try to work out the final
details. So far we've been kept waiting. | think Jack has not been-able te have a
substantive meeting to work out the details of those measures.

Do you want to say a few more Words?
LEW: Yes, | think that the percent is considerably smalier.

LEW: This discussion of across-the-board cuts started with three
percent across-the-board cuts. It was down to one percent. We're now talking
about less than four-tenths of a percent.

it still matters how it's done. If it goes across the board with no flexibility,
that would lead to very foolish results. If there's discretion to apply to so that
lowest priorities get cut first, it's a very different kind of policy. When the president
and the speaker spoke last night, it was about a very flexible use of this authority.
That's what we need to get together to talk about. Frankly, we haven't had that

opportunity,

?

'DASCHLE: There's also the $160 million. Mention the $100 million.

LEW: And as Senator Daschle points out, in the conversation last night,
there was a detailed discussion of a provision in the disabilities bill that would put
$100 million into 2 new demonstration program designed to help people who are
very disabled or about to be very disabled with disease like AIDS and muiltiple
sclerosis to stay in the workforce and to be eligible for medical assistance while
they're in the workforce. Enormously important policy. My understanding is the
speaker agreed to that. Again, we have fo get to the table to work out the details.

a4/6
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Q’UESTEON: Why does the speakei' think you have a deal?

PODESTA | think the speaker thinks we have a deal because he spoke
to the president and the president said that he was open to that small
governmentwide savings, and the speaker agreed that that would be flexible and
that we would add that $100 million to the disability bill. And we thought we were
coming here to work out the details of that—of a .38 governmentwide cut that
would be done in a way that would be maximally flexible. So far, we haven't been

- able to get anyone to work out those details or to work out the details of the other

issues. They just seem to be hung up on their own process and we frankly can't
quite figure out what's gomg on right now.

QUESTION Mr Podesta, (inaudible) Senator Byrd on the mining lssue’?
Is there a coal compromise?

PODESTA: We have said that the provision that Senator Byrd has put
forward which we think changes underlying law on this matter would be vetoed
and we wouldn't accept nt

QUESTION: How about the (inaudible) questton’? He (3 talklng about
(maudsble)

PODESTA The text we've seen stl | has those changes in the
underlying fundamental laws, and we can't accept that.

QUESTION: (inaudible) back up Senator Kohl on the dairy issue?

LEW: Well, | think we should start by saying that the dairy issue just

does not belong on this omnibus appropriations bill. Congress has been debating

dairy legislation. The president made very clear in his conversation last night that

it was a very bad idea to try to put the dairy bill on this omnibus; that it was going
to cause all kinds of problemns. And | think we've seen over the course of today
that that's true. It is causing all kinds of problems.

There are many other ways to consider the legislation in this area. This
legislation that funds many of the departments of the government and all the
important programs we've been talking about should be finished, and it shouid be
finished in the form that we've negotiated it and it should be finished as quickly as
possible. :

QUESTION: Could dairy be the dealbreaker?
QUESTION: (inaudible) tobacco revenues to Social Security/Medicare

part of the agreement or near-agreement that the premdent reached with Mr. -
(inaudible) last mght .
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LEW: No, we have proposed and the president did discuss with the
speaker our proposal that legislation should be included that would direct the
proceeds of litigation involving Medicare payments into the Social Security and
Medicare trust fund. The provision actually doesn't even mention tobacco
litigation. It's broader than that. That provision has been rejected. We think it's a
mistake. There was an opportunity here at no cost to this appropriation bill or to
the federal government to take an action that would provide a potential extension
of the solvency of the Medicare and the Social Security trust fund.

We think if's a good idea. We contihue to think it's a good idea, but it's
been rejected. o ,

QUESTION: Mr. Lew? Mr. Lew, you were in with the Republicans this
moming--the appropriators--before the lunch hour. But you're holding a press
conference now to tell us that there haven't been meetings today and there
hasn't been any resolution. What happened? Why are you at an impasse now?

LEW: Well, 'm not certain we're at an impasse. | think what John said is
really the best way to put it. We're a little confused as to where things are right
now. We had no substantive meetings today. We were told that the meeting that

‘was going on there was an intemal meeting and we left. So we have not had any
detailed substantive meetings today. ‘

| think that there are problems that they're working on. | don't think that
there's any bad motivation behind the lack of meetings. But if the goal was to
finish, it's leaving us a little bit puzzled as fo what the next step is.

PODESTA: Thank you all..
END ' :



WHSO LAYOUT DRAFT 1
a/0,11/23/99; L. Schwartz, S. Kennedy Gill.

BUDGET BILL SIGNING
Monday, November 29, 1999
Rose Garden (Rain Site: Presidential Hall)

Guest Times .
NW Gate (20 per Kullman) 11:15am.

EV Gate Opens: 11:45 am. : ‘ o
Invite Time: ' 12:00 p.m. N o ‘
Principal’s Times

Brief: “11:45a.m.  Oval Office

Meet: 12:05 p.m.  Oval Office

Event: 12:15p.m.  Rose Garden

Approx. 130 Guests/Open Press/Business Attire
5 Social Aides
3 Volunteers

- 9:30 a.m. WHCA/Press setup.
11:10 am. . INPLACE TIME
11:15 am. A Ofﬁcers and teachers arrive to the Noﬁhwest Gate and proceed to hold in

the West Lobby for the meet and greet.
.Contact: Karin Kullman

11:45am. 'East Visitors Gate opens and guests proceed through the Sculpture Garden
“to the Rose Garden.
Contact: Shereen Soghier

11:45 a.m. THE PRESIDENT receives briefing in the Oval Office.
. Contacts: Gene Sperling, Bruce Reed

12:05 p.m. " THE PRESIDENT greets the following in the Oval Office:
12:05 p.m. , Oval Office:

Oval Office Participants

10 Teachers TBD
10.Cops TBD
Members of Congress




12:15 p.m. | . THE PRESIDENT is announced to'the Rose Garden and makes remarks.

) THE PRESIDENT invites teachers, officers and Members of Congress to
the table for bill signing. : _

12:45 a.m. THE PRESIDENT (_ieparts to the Oval Office.

Guests depart Southwest Gate.

SET UP: 4 press risers on east side; 1 press riser as cutaway; all risers rope & stanchioned;
10x16 stage with signing table in front of steps; Blue Goose on steps; water at podium,
scaled-down Marine Band for before/honors/after music; WHCA flags at doors to Betty
Currie’s office, residence to provide flag boxes 130 chairs.

STAFFING
. East Visitors Gate: - Shereen Soghier, 1 Intern
East Landing: Volunteer
Sculpture Garden: 2 Volunteers
Rose Garden and Seating: 5 Social Aides

Roosevelt Room: . 1 Social Aide for Meet
Logistics Shadow: TBD '



