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MINNESOTA DEPARTMENT OF CHILDREN, FAMILIES AND LEARNING
FY2000 Legislative Reports: Estimated Cost of Preparation -

Minnesota Statutes 3.197 requires the following:

~ “Areport to the legislature must contain, at the beginning of the report, the cost of preparing .
the report, including any costs incurred by another agency or anther level of government.”

‘The following provides estimated costs incurred in the preparation of this report.

This report required the collection of information which the Department of Children, Families
& Learning does not collect as a part of its normal business functions. It was therefore
necessary to gather and analyze information in order to prepare this report. Therefore, the
cost of preparing this report includes estimatés of the Department of Children, Families &
Leamning information collecuon costs as well as the estimated costs of the providers of the
1nformat10n

Funding for this Report:
Special ﬁinding was not appropriated to cover the costs of preparing this report.

Minnesota Department of Children, Families & Learning Costs:

The following is an estimate of the cost incurred by the Minnesota Department of Children
Families & Leammg

32,579 -
Other Agency Costs: o
(List the agency such as local school districts, federa agencies, other state agenmes )
The foliowing is an estimate of the cost incurred by these agencies: < :
Counties. = . ; $544

TOTAL ESTIMATED COST FOR PREPARING THIS REPORT: . $3423
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, Executrve Summary . S ' — '
- In 1997, the Minnesota Legrslature added a new component to the- Basrc Shdrng Fee Chrld g
- Care Program (BSF) by enacting Minnesota Statutes, section 119B.061, which established -

the At-Home Infant Child Care Program (AHIC). The At-Home Infant Child Care Program
. allows families who have a child under one year of age, who are ehgrble for-or currently

receiving Basic Shdrng Fee. child care assistance, and who prov;de full- trme care for therr ’

-infant chrld to recerve a subsrdy in Ireu of chrld care assrstance

' «The legrslatron creatrng this program rncluded a requrrement that the Department of Chrldren o
Families and Learning (CFL) conduct and present an evaluation of the At-Home Infant Child' -
~ Care Program (AHIC) to the 2000 Legislature. This report evaluates the At- Home Infant Child

- Care Program. The findings are based on two sources of information. The first source is the .
- funding requests submitted by counties. These requests provide basic partic ipation
information: the total number of families who have participated in the program as wellas * "
information related to intended length of participation'and projecteéd costs. The second source

" of information is the evaluations submitted by parents and counties. These evaluations:

_provide more detailed information; CFL developed separate evaluation forms, which for the
most part ask dn‘ferent questrons to be completed by parents and countres ~ :

- ,The evaluatron focuses on three overarchmg questrons o

e What do we know about the fammes who have partrcrpated in the At- Home lnfant Child

" Care Program? o

e What is the financial 1mpact of the At Home Infant Chrld Care Program on the Basic
. Sliding Fee Program? o

¢ Should changes be made in how the program is. admrnrstered'? Co

‘ Changes were made to the At Home Infant Chrld Care Program durrng the 1999 legrslatrve
session which made it easier for families not currently receiving Basic Sliding Fee Child Care

Assistance to access the program. Because this change was efféective only six months ago,a - .

- limited number of the families who entered under the new policy have completed the program. :

- and therefore-are not represented in these frndrngs Iti is unclear how the population served

subsequent to this change differs from the population served prior to the. change. The change

s spec:mcally noted in the- drscussron of those overarchrng questxons to which it rs partrcularly

relevant

~ What do we know about the famrhes who have partrcrpated'7 :
- Thirty percent of'the parents who have completed.the program submitted a wntten o
evaluation. The parent evaluations included glowing statements about the benefits of being"
~ able to stay. home with an-infant-for part or all of the baby's first year. However, our -
" information is incomplete as we do not know how the other 70% of the participants would” .
' respond if they had done so: We also do not know on what basis those who did not choose to ,
h partrc pate made therr decrsron ~ - » o .

‘The famrlres who were able to recerve the benefrts of AHIC were more lrkety to be two- parent
~ families and therefore were not typical of the Basic Sliding Fee population overall. We also
- know that the families who participated in AHIC were slightly larger than BSF» families overall.
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In general the famllles who part c1pated did so for shorter penods of trme than they had -
originally intended with a significant majority participating for'less than three months. We |

“know that almost half of the famllles (44%) recelved subsrdres between $200 and .
$299/month N . 4

o What is the flnanclal impact of the At Home Infant Chlld Care Proqram 3
. onthe Basic Sliding Fee Program? = - - :
) Analys is:of cost savrngs is consrdered m three parts

The first. regards famrltes who partrcrpated in BSF prior to AHlC For theae famrltes the A
" possible range of savings.is $138/month to: $476/month When-these savings are applled to
- thé average AHIC participation of five months, the average savings per family is between -
$690 and $2,380. Approximately 55% (28) of families for whom: an evaluation was completed o
had chrldren in subsrdlzed care prior to the partlmpatlon in AHIC :

co

' ~vThe second group concerns famllles for whom the lnfant s their flrst chrld Sawngs attnbuted A
to these families-are estimated to be $84/month. This translates into $420 in savings over five P
months compared to child care subsidies through Basic Sliding Fee. Twenty-four percent (12) .. -

R ~of the families for whom an evaluatton was completed partncrpated in AHIC wrth a flrst child.

The remaining twenty one percent (11) of the families. had other chlldren but had not
prevrously been participating in‘BSF. If at the point that these families moved into AHIC, they ‘
would otherwise have moved into BSF, the savings attributed to these families would be -
similar to the savings above. If, on the other hand, these families would not have otherwise
used child care assistance then there are no savings to offset the AHIC expendttures

. ) ,jAnalysrs of savi ngs requtres dtscussron of the 1999 statutory changes

',The changes made in 1999 srgnlflcantly lncrease the potentlal for greater numbers of famrltes .
- to participate in the AHIC program. Therefore, it.is likely that total savings (BSF expenditures
averted less AHIC subsidies) under the | program-as itis’ currently constructed will be less than

" under the onglnal design of the program The small number of cases that opened after July 1,

" -..1999 and are already completed make prolectlons of cost savings. dn‘hcult Therefore, cost

avmgs are only presented at the fami ly level not at the overall program le\rel

) ,Should changes be made in how the proqram is admmrstered’7 . "ﬁ :

. The At- Home lnfant Chrld Care program is admlnlstered at the county level as are aII other
. child care assistance programs. The fundmg however, is admmlstered as aset-aside atthe .
' state level. Therefore, counties must request funding for individual families: A state level
~ . funding pool was created because of the uncertainty of levels of demand and concerns about
‘equal access to AHIC for famllres in all counties. At this time it appears that continuing our .

o conservative approach to the administrative structure is not necessary .On these two counts

¢ AHIC funds may well be able to be included in the allocations to-counties. However, the 1999
: legtslatrve change that allows famlhes to move directly from the BSF waiting list to the AHlC
‘program makes ‘including AHIC in ihe county allocation. rmpoesrble Therefore the poollng of
AHIC funds at the otate level wll neod to contrnue - o




B

Background
In 1897, the Minnesota Legislature added anew component to the Basic Sliding

- Fee Program (BSF) by enacting Minnesota Statutes, section 119B.061 which

established the At-Home Infant Child Care Program (AHIC). The At-Home Infant
Child Care Program allows families who have a child under one year of age, who
are eligible for or currently receiving Basic Sliding Fee child care, and who
provide full-time care for their mfant chnld to receive a subsidy in lieu of chnd care
assistance.

The program was established for two primary reasons: (1) concern about the
availability of out-of-home child care for infants at a time when demand was
expanding and the number of infant care providers remains limited; and (2) a
growing body of research demonstrating the importance of an infant's first year
for enhancing brain development.

The At-Home Infant Child Care Rule Advisory Committee made every effort to
blend the administration of the AHIC program with the existing rules of the Basic
Sliding Fee Program. A family who is eligible for AHIC must have a child younger
than one year of age. They must currently be receiving Basic Sliding Fee child
care assistance or be eligible for Basic Sliding Fee assistance, based on

~ participation in employment, education or job-search and be income eligible .

based on these activities, and provide full-time care for their infant child. A family
participating in AHIC cannot receive child care assistance to subsidize non--
parental care for any other children in the family. A family is limited to a lifetime
total of twelve months of At-Home Infant Child Care subsidies. These months
can be used for one child or split between children. The statute does not prohibit
eligible parent(s) from pursuing education and employment while participating in
the AHIC program as long as they meet the requirements to provide full-time -
care for the infant. The maximum subsidy must be at 75 percent of the maximum
rate paid to a licensed family child care provider for full-time care of an infant in
the applicant’s county of residence. The family’s co-payment is deducted from
the maximum subsidy to determine the subsidy for which the family is eligible.
One difference from BSF which is explained in detail later, the AHIC funds are
administered as a state level set-aside to the Basic Sliding Fee Program and
counties submit requests for funding for each family that applies for. AHIC.

The ways in which a family can access AHIC have changed since the beginning
of the program. When the program was initially implemented, a family could
access the program in one of three ways: the family is participating in BSF when
they apply for AHIC, the family’s name comes to the top of the BSF waiting list

~and they go directly into AHIC, or the family lives in a county without a waiting list
- and they apply for AHIC without having participated in BSF or having been on the -

waiting list.
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Effective July 1, 1999, the statute was changed to allow famlhes on the wautmg
list to move into AHIC without having reached the top of the waiting list. Counties
were not required to continue these families in BSF after their AHIC participation
- ended unless they had reached the top of the BSF waiting list during the period
of their AHIC participation. This change affects the analySts included in this
report.

The legislation creating this program includes a requirement that the Department
of Children, Families and Learning conduct and present an evaluation of the At-
Home Infant Child Care Program (AHIC) to the 2000 Legislature. According to
Minnesota Statutes 119B.061, subd. 5(b), the evaluation must include data on

~ the number of families participating in the program; the number of families
continuing to pursue employment or education while participating in the program;
the average income of families prior to, during and after participation in the
program, family size and single and two-parent status. This report fulfills the
legislative mandate to present an evaluation of the At-Home Infant Child Care
Program to the 2000 legislature.

Information contained in this report -
The information contained in this report comes from two sources. The first source
is the funding requests submitted by counties.! These requests provide basic
participation information: the total number of families who have participated in the
program as well as the information related to intended Iength of participation and
projected costs. '

The second -source of information is the evaluations submitted by parents and .
- counties. These evaluations provide more detailed information; CFL developed
‘separate evaluation forms, which for the most part-ask different questions, to be
completed by parents and counties. (These evaluations are included as
Attachments A and B.) In order to collect information about a family’s entire AH!C
experience, not just their expectations, these evaluations are submitted after a
family has completed their participation in AHIC. This means that the participant
information excludes all of those families who have not yet-completed their AHIC
participation. Of the 94 families who have begun to participate in AHIC through
December 31, 19992, 63 completed their participation by December 31, 1999.
‘Counties have submitted 51 forms for those who have completed their
involvement, a response rate of 81%. A limited number, nineteen, (30%) of the
parent evaluations have been received.

' The committee that developed the recommendations for implementation of the At-Home Infant
Child Care Program decided that the At-Home Infant Child Care funds remain as a set-aside at
the state fevel, rather than being allocated to counties as happens with Basic Sliding Fee funds.
This decision was based on the limited amount of total funds available and the recognition that if
these funds were allocated, some counties would be able to serve one or fewer families through
AHIC. As a-resuit, the Department has information regarding subsidy amount and intended length
of participation for every participant prior to beginning participation in AHIC.
-2 Another seven families have begun to participate in AHIC since January 1, 2000
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- - This evaluation is organized as follows: (1) the summary of partlcxpation
“information from the funding requests, (2) the summary of participant information
from the county evaluations,.(3).the summary of participant information from the
parent evaluations, (4) findings, (5) a note on outreach, and (6) conclusion. Thts
evaluation only describes specific policies within Basic Sliding Fee: Program
" (BSF) as necessary to explain the questions asked or the findings presented..
Complete versions of statute and rule that govern the Child Care Assistance"
Program are presented as Attachments C.and D; the sections specifically relating
to the At-Home Infant Child Care ‘program are Minnesota Statutes 119B. 061 and -
Minnesota Rules 340{3 0235 ' . , ‘

The Ilmlted number of fammes who have parﬂcxpated in the At—Home Infant Child
. Care Program, and the very:limited number of respondents, limits the ability of -
the Department to draw conclusions about the families participating in AHIC or -
their experience while partICIpatmg ‘While this limited information, provndes fora
preliminary analysis of the successes and shortcomings of the AHIC program, it

is important to remember that findings are easuly affected by a few respondents -
when the response rate is so low

Partlc:patlon' mformatlon-—funding requests : B}
- During the first six months of the At-Home Infant Child Care Program ,
(July 1- December 31, 1998), 25 families began their participation in the program.
Between January 1 and June 30, 1999, another 25 families began to participate
in the: program. Changes were made to the’ program during the 1999 Legislative
session that allowed families currently on the waiting list to access the At-Home
infant Child Care Program. The 1999 Legislature also directed the Department of .
Children, Families and Learning to develop and distribute consumer information:
specifically on the At-Home Infant Child Care Program Between July 1 and ,
December 31, 1999, 44 families began to participate in the At-Home Infant Child
Care Program. Smce the beginning of 2000, seven families have begun to.
participate. .

Most families have participated in the program for significantly less than the

- maximum allowable twelve months. Of the families who have participated in the
program since its inception, 45% intended to participate. for less than three .
months, 17% intended to participate for three to five months, 8% intended to
participate for six to eight months, and 29% intended to participate for nine to
twelve months. The average intended participation of these famllles is-5 months..
The median number of months of intended participation is three.’In other words,
if all of the AHIC families were lined up in ascending order of the number of
‘months they intended to participate, half of them would be participating for 3 or
fewer months. The chart on the page that follows deplcts mtended length of
pamcrpatlon :

* This section addresses intended length of parhc:patlon The pamc:pant sect:on will address
whether the actual length of partlcxpatlon was similar to or differed from, the mtended length of .
parﬂmpatlon
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Intended length of AHIC participation

@ less than 3 months
-|m3 - 5 months

J6-8 months

09 to 12 months

To date, the average total subsidy is $1,469. The largest total subsidy was
$4,872. The smallest total subsidy was $32. The average subsidy per month is
$277. The largest monthly subsidy was $406. The lowest monthly subsidy was
$21. (These monthly highs and lows are the same families represented in the
total highs and lows.) Two of the families received an average monthly subsidy of
less than $100. Fifteen families received an average monthly subsidy between
$100 and $199. Forty-four families received an-average monthly subsidy
between $200 and $299. Thirty-two families received an average monthly
subsidy between $300 and $399 and one family received an average monthly
subsidy of more than $400. This distribution across subsidy levels is visually
represented in the pie graph below. Looking at this depiction it becomes very
clear that a significant portion of those participating received $200-$299/month
and almost all participants received between $100 and $399/month.

Distribution of subsidy amount at AHIC

participation
W < $100
$100- $199
0$200 - $299
O$300 - $399
B >=3$400

While these subsidy amounts are calculated from income, family size and cost of
family child care for an infant in the family’s county of residence, we cannot
derive income information from this subsidy information. Income levels will be
discussed in the participant information section.
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_ Fam|||es I|V|ng in 32 countles have part|c1pated SIX countles have had fve or
~more AHIC cases o . : : :

‘Based on recent partlcipatlon the Department projects total eXpendltures of . -
$150,000 - $250,000 for. SFYQ0. The Department is.currently budgetlng a

- $1,000,000 set-aside for the At-Home Infant Child Care Program in both

' .SFY2001 and SFY2002. _

Part|C|pant mformatlon—county evaluation forms , -

As noted earlier, county evaluations have been returned for-51 of the 63 fam|I|es
‘who have completed the number of months they intended to participate in' AHIC.
Again, it is important to note that they information to follow is based on families -
who have completed AHIC. Because of statutory changes effective July 1, 1999,
it is possible that families who have begun to participate since July 1, 1999 differ
from the families who-have completed the program. Therefore, caution should be
used in translating these findings in program changes. Of the 63 families who

have completed their AHIC participation, 43 families began to participate prior to

July 1, 1999 and 20 began to participate on or after July 1, 1999.

The counties were asked to indicate the path through which the family had begun
to participate in the At-Home Infant Child Care Program. Because the 1999
Legislature changed the AHIC portion of Minnesota Statutes 119B'in order to

~ allow families to move directly from the waiting list in the AHIC program, the
frequency of the types of entry are divided into pre- and post- July 1999.

Of those who entered the AHIC program prior to July 1, 1999, 20 (65%) were
participating in the Basic Sliding Fee program prior to the birth of the.infant that
led to their participation in AHIC. Two (6%) began to participate when their name
came to the top of their county’s Basic Sliding Fee waiting list and nine (29%)
lived in a county without a waiting list and moved directly into AHIC without
previously participating in the Basic Sliding Fee Program. Of those who entered
the AHIC program after July 1, 1999, eight (44%) were participating in the Basic
Sliding Fee prior to the birth of the infant that led.to their participation in AHIC.
Six (33%) began to participate while on their county’s Basic.Sliding-Fee waiting
list, and four (22%) lived. in a county without a waiting list and moved diréctly into
- AHIC without previously participating in the Basic Sliding Fee Program. Two of
the evaluations did not include an answer to this question. Unfortunately, the
small number of cases that opened after July 1, 1999 makKes analysis of changes
in access dlfflcult :

The evaluatlon asked counties to list the dates that families began and
completed the participation in AHIC. The distribution of start dates has already
been discussed in the funding request section above. The question to be
‘answered in this section of the evaluation is whether families. partnmpated in AHIC
for'the number of months they originally intended. '

Anoka, Carlton, Goodhue, Hennepin, N‘icollet, and Ramsey.
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‘Of the families for whom county evaluations were completed, 21 participated for

“the number of months they originally intended to participate, 25 participated for
fewer than the number of months they originally intended to participate (eleven of
these were within a half month of their intended participation), 2 participated for
greater than the number of months they originally intended to participate. Three
of the evaluations were not completed in a way that allowed for this analysis.
While none of the parents who completed an evaluation directly stated that they
participated for fewer months than they anticipated, one parent did imply this by
stating, “An increase in subsidy may have made it possible to stay home the full
first year. When our child was 10 months old, we financially had to have both
parents work. "The following pie graphs compare actual and intended Iengths of
participation of those families who have completed AHIC.

Intended length of AHIC participation -
completed cases o

@ less than 3
months

3 - 5 months

0O 6-8 months

9 to 12 months

Actual length of AHIC partlclpatlon -
completed cases -

@ less than 3
months

3 - 5 months

21% D

06-8 months

09 to 12 months
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Fifty-five percent of the evaluations returned by countses represented smgie-
parent families and 45 percent by two-parent families.® This compares to
approximately 85% of all BSF families in SFY99 that were headed by single
parents. This difference is not surprising, as two-parent families are able to retain
a portion of their income while one-parent stays home with an infant. -

The evaluations also asked about total number of people in the family. On
average, the families who have completed their participation include 3.7
members. The families range in size from two to seven. Furthermore, the
evaluation listed the number of children in the family. On average, the families
who have completed their participation include 2.3 children. The number of -

- children ranges from one to five. ~

The final question on family composition was the number of children eligible for
the Basic Sliding Fee Program. On average, the families who have completed
their participation include 2.1 children who are eligible for BSF. Therefore,
families in AHIC have slightly more children of an age to be ehglble for
subsidized child care than BSF participants overall.

The evaluation also included questlons about family mcome prior to, at the
beginning of, and at the end of participation in AHIC.® The chart below lists the
-average annual income at each of these three points in time. Because of the
limited number of families who have completed their AHIC participation, these
incomes have not been divided into groups by family size.

Average income of-AHlC partlc:Ipants

Prior to AHIC $21,891
During AHIC $19,379
Following AHIC . | $23,671 -

The participants’ income was, on average, 40% of the State Median Income prior
" to AHIC, 35% of State Median income during AHIC, and 43% of State Median
Income following AHIC. While the increase in income following AHIC is
somewhat surprising, it is likely a result of the relatively high proportion of
tamilies participating in AHIC who have two parents in the home. This possibly
reflects changes in the income of the parent who was not prowdmg full-time care
for the infant.

® A single parent is defined as being the only parent living in the household who has legal or
_financial responsibility for any child in that household. If another adult lives in the household but
does not have legal or financial responsibility for any child in the household, the head of the
family is considered a single parent. This is consistent with the CCAP definition of family used in
determlmng income and for federal reportlng
® The attached evaluation form provides more detail on each of these poi ints in time. Income is

annualized forward to estimate what a family’s income would be or is during participation. This is
used to determine eligibility and co- payments
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The evaluation asked about types of income received while on the At-Home
Infant Child Care Program. The following types of i income were attributed to the
parents providing full-time care:

s 16 % of the other parents earned income during
the time the family participated in AHIC

14% had unearned income, -

6% used paid parental leave,

14% used paid sick leave,

2% used paid vacation leave,

12% had paid temporary disability leave, and
47% had no other income attnbuted to that parent

* & & 0o ¢ »

~ In some cases, parents had more than one type of income during participation.
Of the 22 families with two parents, twenty-one (21) of the other parents (the
parent not providing full-time care) earned income during the time _the family = e

“participated in AHIC and one had paid temporary disability leave. None of the 7, P
second parents had a combination of types of income.

- The fundmg request sectson of this report details the average level and range of ';:“
subsidies received by families on AHIC. The average of the subsidies reported "~
on the evaluation is $300/month; close to the average based on initial funding
requests of $277/month. The evaluation also asked for information about the
family’s co-payment while participating in AHIC. Co-payments are handled
_ differently in the AHIC Program.than in the overall Child Care Assistance
Program. Parents in the At-Home Infant Care portion of the program, forgo a
portion of their subsidy rather than directly paying a co-payment. This forgone
portion increases as their income increases. The average co-payment for the
-families who have completed the AHIC program was $?1/month

‘Because the At-Home Infant Child Care Program is part of the Basic.Sliding Fee
-Program, and because it was created to allow families to spend some time at
home with their infant, all families were in some type of authorized activity
(employment, education or job search) prior to the birth of the infant. The
percentage of families involved in each of these activities is listed below. This
distribution is similar to the distribution of BSF cases in recent years. The Basic
Sliding Fee Family Profile provides the most up-to-date mformatlon on the exact
distribution of BSF cases in SFY99

Authorized Activity Percent of families
Employment N ' ‘ 94%
Education ) ' - 8%
Job Search . 0%

NOTE: The sum percentages in the AHIC column are greater than 100% because two famitias
listed both employment and education.
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Parents were allowed to pursue other activities as long-as they provided full-time
care for'the infant, and the evaluation includeda question as to whether the .
parent had done so. Three were involved in employment and 1 pursued some
type of education while participating in the At-Home Infant Child Care Program.

The Department included a question on the evalua’uon about families who used
the Basic Sliding Fee Program prior to participation in AHIC. Fifty-five percent ,
(28) had a child in subsidized child care prior to their participation AHIC. Those in
this group had an average of 1.57 children in subsidized child care prior to
participation in AHIC. The number of children in subsidized care ranged from 1 to
3. As a point of comparison, families in the Basic Sliding Fee Program overall in
State Fiscal Year 1999 had an average of 1.68 children in subsidized child care.

. Itis important to distinguish here that this number applles to children who had

. actually been in subsidized care while the family composition section duscussed
-children who would be eligible for BSF.

The evaluation also asked for the monthly child care subsidy that had been paid
on behalf of the family. The average of the BSF child care subsidies that had
been paid on behalf of the AHIC families was $415. The average child care
subsidy cost for families in the Basic Sliding Fee Program overall was
$408/month in SFY99. Therefore, the subsidy that had been received by the

_ families who participated in BSF prior to the family moving to AHIC is similar to
the BSF population overall. Using the average AHIC subsidy reported on the
funding requests ($277), the cost of a month of AHIC is $138 less than the cost
of BSF for those families that had been participating in BSF prior to AHIC,
(approximately 55% (28) of families for whom an evaluation was completed had
children in subsidized care prior to the participation in AHIC). Monthly savings
are actually higher because in cases where a family had been in BSF and then
began to participate in AHIC immediately after the birth.of the infant, the child
care subsidy that had been paid would not include the infant. Using the funding
requests to derive an estimate of the total cost of care for an infant in a licensed
family child care, we calculate total savings of as much as $476/month for
families that had previously been in BSF. Actual savings would likely not be this
high because many providers charge below the maximum rates that are used as
the basis for determining AHIC subsidies. However,if we consider $138/month to -
$476/month to be the possible range of savings for families.who had previously
been participating in BSF, (of which $138 is likely too low and $476 is likely too
high), and apply these savings to the average AHIC participation of five months,
the average savings per family is between $690 and $2380, when compared to
the cost of a Basic Sliding Fee sub3|dy

Savings attnbuted to families for whom the infant in AHIC is the first Chlld are
estimated to be $84/month. This translates into $420 in savings over five months
compared to child care subsidies through Basic Sliding Fee. Twenty-four percent
(12) of the families for whom evaluation was completed pammpated in AHIC with
a first child.
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The remaining twenty-one percent (11) of the families had other children but had
not been participating in BSF. If at the point that these families moved into AHIC
they would otherwise have moved into BSF, the savings attributed to these
families would be similar to the savings above. If, on the other hand, these

. families would not have otherwise used child care assistance then there are no

" savings to offset the AHIC expenditures. Analysis of savings requires discussion
of the 1999 statutory changes. The changes made in 1999 significantly increase
the potential for families to participate in the AHIC program without previous
participation in, or even expression of interest in, the Basic Sliding Fee Program.
Therefore, it is likely that total savings (BSF expenditures averted less AHIC
subsidies) under the program as it is currently constructed will be less than under
the original design of the program. The small number of cases that opened after
July 1, 1999 and are already completed, make projections of cost savings
dn‘ftcult Therefore, cost savings are only presented at the family level not at the

. program level.

Following the family's completion of AHIC, the child care needs and the child
care subsidy needs were theé final questions asked in the county section of the
study. Of those who have completed AHIC, for whom an evaluation was
completed, 41 will have at least one child in paid child care after AHIC ends and
all of those will be using BSF funds. This is an another example where the
changes made during the 1999 legislative session are, for the most part, not yet
reflected in the pool of families who have completed AHIC.

Supplemental information—parent evaluation

As noted above, only 19.out of a possible 63 parent evaluations were submitted.
It is difficult to generalize based on this limited number of evaluations. The
information from these surveys is presented below so readers will know what
information was requested of parents and what potential exists for later analysis.
- It is also included in order to present a complete picture of the information
collected by the Department, although the information is not necessarily
representative.

During the legislative discussion that led to the creation of the AHIC program,
some proponents suggested that parents at home providing full-time care for an
infant might also decide to care for children outside their immediate family as
well. None of the nineteen responding parents indicated that they had provided
child care for another family’s children for pay on a regular basis.

The Departmeht also included a question as to whether the family participated in
- any parenting or family sup _;)Oft programs while participating in the At-Home
‘Infant Child Care Program

" The question was written generally s0 as to capture any involvement in parenting or family
support programs, including cases in which involvement centered on a child other than the infant.
The options identified were ECFE, Family Literacy/Even Start, Head Start, Church spcnsored
Tribe sponsored and other. '
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Two of the nineteen responding parents indicated that they did participate in such
a program, one in Early Childhood Family Education (ECFE) and anotherinan
infant development class. This is greater than the overall rate, in state fiscal year
1999, 6% of all Basic Sliding Fee families participated in Head Start, ECFE,
School Readiness, or some combination of these three programs. However, as:
noted earlier, with so few parent evaluations returned, the participation rate for
AHIC families is easily affected by a few evaluanons

Parents. were also asked about what they would be doing at the end of their
participation in the AHIC program. In asking parents for this information, we were
able to ask some more detailed follow-up questions. Twelve of the nineteen -
‘responding parents indicated that they would be employed after their AHIC
participation ended. Of those answering yes, eight indicated that this would be
full-time employment and four indicated that this would be part-time employment.
None of the parents will be working in the home. None of the parents are
providing child care as their employment. Three of the 12 responding parents
indicated that they would be in school shortly after their AHIC participation
ended. One of these students indicated that they would be in school full-time; the
other two did not answer this question. Two of the students also answered that
they would be employed. Six of the parents indicated that they would not be
working. One parent did not answer the question. '

The parent evaluation included four open-ended questions that allowed parents
to share what they feel is important about the At-Home Infant-Child Care
Program. The questions and summaries of the answers follow. The questions
and a complete list of the answers are found in Attachment E. They are grouped
into types of responses for purposes of analysis, however, many of the answers
include or imply multiple reasons and therefore could fit into more than one
category.

Why did you choose to participate in the At-Home Infant Child Care Program?

Of the nineteen parents who responded to this question about what initially
motivated them to participate in AHIC, nine gave infant developmental and
bonding reasons for participating. Another five gave financial reasons. Two
merely stated that they participated because it.was available. The final three
gave reasons that were elther a combination of the above reasons, or
ambuguous .

What were the benefits for you, your family and your infant in participating in the :
At-Home Infant Chlfd Care Program?

Again, when listing the actual benefits, seven families stated bonding and

developmental issues. Six listed financial benefits. Four listed a combination of
benefits, both bonding and financial. One parent did not answer this question.
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Was it difficult to participate in AHIC? If so why?

Two parents listed reasons why it was difficult (or somewhat difficult) to
participate. The other fifteen parents did not indicate that it had been difficult.

How could this program be improved?

Ten parents responded to the question about how this. program could be
improved. Five made comments that they do not think it needs improvement,
One parent indicated that more information needs to be distributed. One statéd
that the age limit of twelve months should be extended. Three stated that the
subsidy level should be raised. '

Outreach :

As noted above, following the 1999 Legislative sessmn the Department
developed an At-Home Child Care Program brochure (Attachment F). The -
Department of Children, Families & Learning has distributed 22,500 brochures
primarily to counties that use them to provzde outreach to citizens.

The At-Home Infant Child Care program is also identified in the “Do you need
help paying for child care?” brochure. The Department of Children, Families and
Learning distributes approximately 100,000 of these brochures annually.

Conclusnon

_In conclusion, the evaluative information has some shortcommgs which must be
taken into account as policy recommendations are developed. However, the
information does lead to some preliminary fmdmgs about families, funding and
administration. ,

This evaluation is built on a pyramid of sorts. The base of 94 total participants
through December 31, 1999 is fairly small but represents enough families to
present some solid analysis of program participation data. The number of
families who are known to have completed AHIC (63) and the even smaller
number for whom county evaluations have been submitted (51) allows for more
limited analysis of the detailed information these evaluations contain. The very
small number of evaluations submitted by parents can be reported but drawing
conclusions from these nineteen evaluations is risky. The findings included in this
report might change if we had complete mformatton on all parents who have
participated. .

We also have a gap in our data. We know nothing about the eligible families who
were aware of AHIC. What caused them to choose not to participate? We have
no way to collect this information that could provide us with much information
about why more parents have not participated in AHIC.
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As the legislative background section explains, changes were made to the At-
Home Infant Child Care Program during the 1999 legislative session which made
it easier for families not currently receiving Basic Sliding Fee Child Care

- Assistance to access the program. Because this change was effective only six
months ago, a limited number of the families who entered under the new policy
have completed the program and therefore are not represented in these findings.
It is unclear how the population served subsequent to this change differs from the
population served prior to the change. This should be taken into account when
considering additional policy changes. The change is specifically noted in the.
discussion of those overarching questions to which it is particularly relevant.

The preliminary findings concern the following three questions: -

What do we know about the families who have participated? - '

Thirty percent of the parents who have completed the program submltted a
written evaluation. The parent evaluations included glowing statements about the
benefits of being able to stay home with an infant for part or all of the baby’s first
year. However, our information is-incomplete as we do not know how the other
70% of the participants would respond if they had done so. We also do not know
on what basis those who did not choose to participate made their decision.

The families who were able to receive the benefits of AHIC were more likely to be
two-parent families and therefore were not typical of the Basic Sliding Fee
population overall. We also know that the famlhes who pamcxpated in AHIC were
slightly larger than BSF families overall.

In general the famlhes who parhcnpated did so for shorter periods of time than

" they had originally intended with a significant majority participating for less than

- three months. We know that almost half of the families (4 4%) recelved subsndtes
between $200 and $299/month. ; 4

What is the financial impact of the At-Home Infant Child Care Proqram
on the Basic Sliding Fee Program? :
Analysis of cost savings IS considered in three parts

 The first regards families who participated in BSF prior to AHIC. For these
families, the possible range of savings is $138/month to $476/month. When
these savings are applied to the average AHIC participation of five months, the
average savings per family is between $690 and $2,380. Approximately 55% (28)
of families for whom an evaluation was completed had chnldren in sub31d|zed
care prior to the partuc;xpataon in AHIC.

The second group concerns families for whom the infant is their first child.

Savings attributed to these families are estimated to be $84/month. This
translates into $420 in savings over five months compared to child care subsidies
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through Basic Sliding Fee. Twenty- four percent (12) of the families for whom an
evaluation was completed partlcrpated in AHIC with a frrst child.

The remaining twenty-one percent (11) of the families had other children but had
not previously been participating in BSF. If at the point that these families moved
into AHIC, they would otherwise have moved into BSF, the savings attributed to
these families would be similar to the savings above. If, on the other hand, these
families would not have otherwise used child care assistance then there are no
savings to offset the AHIC expenditures. Analysis of savrngs requi ires discussion
of the 1999 statutory changes.

The changes made in 1999 significantly increase the potential for greater
numbers of families to participate in the AHIC program. Therefore, it is likely that
total savings (BSF expenditures averted less AHIC subsidies) under the program
as it is currently constructed will be less than under the original design of the
program. The small number of cases that opened after July 1, 1999 and are
already completed, make projections of cost savings difficult. Therefore, cost
savings are only presented at the family level, not at the overall program level.

Should changes be made in how the program is administered?

- The At-Home Infant Child Care program is administered at the county level as
are all other child care assistance programs. The funding however, is
administered as a set-aside at the state level. Therefore, counties must request
funding for individual families. A state level funding pool was created because of
the uncertainty of levels of demand and concerns about equal access to AHIC for
families in all counties. At this time it appears that continuing our conservative
approach to the administrative structure is not necessary. On these two counts,
AHIC funds may well be able to be.included in the allocations to counties.
However, the 1999 legislative change that allows families to move directly from
the BSF waiting list to the AHIC program makes including AHIC in the county
allocation impossible. Therefore the pooling of AHIC funds at the state level will
need to continue. :
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Attachment A

Evaluation Form for At-Home Infant Child Care (AHIC) Program
To be completed by the County

. Applicant's Social Secunty Number: . __ - - .
{SSN of parent providing full-time care)

If two parent family, other parent's Social Security Number: _~ = - -
. Entry into AHIC A
Please check the choice that ndrcates how/when the famrly entered AHIC
] Currently pafticipating in BSF :
[] Name came to top of BSF waiting list (prior to 7/1/99)
[_] On BSF waiting list (after 7/1/99)
Ul Dlrectly into AHIC wrthout bei ng on BSF or the waatrng list

. Program participation
a) Date family began participation in AHIC - -

b) Date family ended participation in AHIC - -

¢} Number of months famrly ongmal!y mtended to partrcnpate in AHIC
. Family characteristics |
a) Single parent? [JYes ~ = [ONo

Is the head of the family receiving assistance a single parent? A single parent is
defined as being the only parent living in the household who has legal or financial
responsibility for any child in that household. If another adult lives in the household, the
head of the family is considered a single parent. This is consistent with the CCAP
definition of family used in determining income and for federal reporting.

b) Family size
Total
"Number of children
Number of chrldren ehgrble for BSF

. Annual famnly income

a) Prior to participating in AHIC ............ccooooiimvvrrvrricovviisssssssse $
(For.families moving from BSF, annual income during BSF, if not participating in BSF prior to AHIC,
income used to determine income ehgrbrl ty at time that authorized activity was verified)

b) At beginning of participation in AHIC........ J S U RURSPRRR $
(Amount used to.determine AHIC co-payment and subsrdy line 7 of income & fee determination
worksheet)
- ¢) Atend of participating in AHIC .............. e tr e nrae e P

{For families moving into BSF, income used {o determme BSF co- payment For fammes not movmg
to BSF, ask famrlres to estlmate annual income.) »




Attachment A
Page 2

6. Types of income received by family during AHIC—check all that apply: |

APPLICANT = - - OTHER ADULT IN FAMILY
|| Parent/Maternity Leave ‘ [ ] Parent/Maternity Leave
[ ] Sick Leave ) '[] Sick Leave ‘
[ ] Vacation Leave o [] Vacation Leave
[ ] Temporary Disability Leave ; [[] Temporary Disability Leave
| | Earned Income f - ] Earned Income
[ ] Unearned Income or Other? ‘
Describe e Describe

7. AHIC payment

" AHIC monthly subsidy paymentA “ $

AHIC monthly co-paymeht . $

8. What authorized activity was family partnmpatmg in pnor to bll’th of mfant"
Check all that apply. ‘ :
L] Employment
[ ] Education
[ ] Job Search

9. Did participating parent pursue educatien or employment while participating in AHIC?

a) Education: - [ves o [INo
(it YES) Type of Education: : '

b) Employment: - [Yes.. [INo
(if YES) Type of Employment: -

10.1f family was using BSF funds for child care prior to participation in AHIC:

How many children were in subsidized ch’ildxcare? i

What was monthly subsudy amount paid for famnly'?
11. Will any children be paid child care after AHIC ends? _ [:IYes‘ [ INo

12. Will they use Basic Sliding Fee Fund_s? I ~ [CYes [ INo




Atta_chment B

Supplemehtal Evaluation Form for Families Who Participate in -
At-Home Infant Chﬂd Care Program .

To be completed by the parent at comp!etlon of AHIC

. Whrle parhcrpatmg in the AHIC Program:

) Did you provrde Chlld care for another family’s chrldren for pay on a regular basrs’?
: ‘ [lYes ‘ []No
{If YES) what age groups. ‘ .
[ linfants
[ Toddlers
1] Preschool
[] School Age

) Did any member of your famny partrcrpate in parenting or famrly support programs

b).

while participating in AHIC? . [JYes =~ [___'INo
(It YES) check all that apply: '

(] Early Childhood Family Education
-] Family Literacy/Even Start .
[ ] Head Start ;
* [[] Chureh Sponsored -
. [Tribe Sponsored
- [] Other

Activity status at the erjd of participation in AHIC (check all that apply): -

a) Are you working? . [Yes - - [ONo
(If YES) o .
[JFul-time =~ or o []Part-trme -
DWorking in home or I:]Workmg outside of home
a) If working in your home, are you provrdmg chrld care" o .Yes _'I]No o
(If YES). , 3 S
Are you licensed? [Yes [ INo
Are you in school’? ' [Yes " [ONo.
C(ITYES) ' R . . : o
DFull-tlme . or . [[Prarttime

i YES) What type?



http:completion.of

3. W‘hyk did you choose to part'ioipyate. in the At-quhé‘Ch,ild Care Program»?

Attachment B
Page 2

4. What were the benefits for you your family and your mfant in partlmpatmg in the

. At- Home Infant Child Care Program?

5 Was it difficult to partucupate in AHIC’?
if so, why?

[]Yes

. DNO

6. How could this pfdgram be improved?.




_Attachment C

~ Minnesota Statutes 1999 Chapter 119B.

Copynght 1999 by the Office of Revisor of Statutes, State of anesota

==119B.01

119B.01 Subdivision 1.

subdivision 1

 Subd.
Subd.
Subd.
.éubd.
"Subd.
Subd.
Subd. .
Subd.
- Subd. -
Subd.
Subd.
| Subd.
Subd.
Subd.
-Subd.
Subd.'
Subd.
Subd.
Subd.
. Subd.

=119B.011

2.

2a.

10:

11.

12.

12a.

I3

14.

15.

16.

17.

18.

MS 1998 Renumbered ll9B Oll

MS 1998 Renumbered 119B 011,
. MS
. MS
. MS
. MS

. MS

MS .1998. Renumbered 119B.011,
MS 1998 Renumbered 119B.011,

MS 1998 Renumbered 119B.011,

MS

MS

MS

MS

MS

MS 1998 Renumbered 119B.011,

1998
1998
1998
1998

1998

1998
1998

1998

1998

1998

Renumbered 119B.
Renumbered 119B.
-Renumberéd 119B.

Renumbered 119B.

Renumbered ll9B

. MS 1998 Renumbered 119B.Oll

Rénumbered.ll9B.Oll,

Renumbered 119B.011,

Repealed,

Renumbered 119B.011,

Renumbered 119B.011,

119B. Oll Deflnltlons

Subdivision 1.

chapter,

- Subd.

2.

o
Applicant.

-means all parents, s

" Scope.

tepparents,

011,
011,

011,

011,

Oll,

. MS 1998 Renumbered ll9B Oll

. MS 19987Renumbered 1;9B.01i,

MS 1998 Renumbered 119B.011,

11999 ¢ 205 art 1

.Msvl99§‘Renumbéred.119B.Oll,

" subd. 2
subd. 3
subd. 7
subdr 4
'subd.18
subd.'S
subdl_9
subd. lO»
,gsﬁbd. 11
'§ubdi 12.
subd. 13
subd. 14
subd. 15
subd’ 17
suba. 19
subd. 18
s'73
spbd. 20
subd. 6
subd. 16

For the .purposes of .this
the following terms have the meanings given.

"Child care fund applicants"-
legal guardians,
relative caregivers who are members of the family and reside in °

or. ekigible

the household that applies for Chlld care a551stance under the

child care fund.

Subd.

3.

Application. .
submission to ‘a county &gency,

"Application" means the . .
by or on behalf of a family,
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of a
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completed signed, and dated child care assistance uﬁiversal
application form that lndlcates the family's desrre to receive
a551stance

Subd:. 4. " Child. "Child" means‘a‘person 12 years old.
or younger, or a person age 13 or 14 who is handlcapped as o
defined in section 125A.02. ’ ' A "

‘Subd. 5. Chlld cere‘, "Child care" means the care of
@ child by someone other than a parent or legal guardian .in or
outside the child's own home for galn or otherwise, on. a,regular
basis, for any part ,of a 24-hour: day. ' '

Subd. 6. ‘Child care fund. "Child care fund" means a
program under thlS chapter prov1dlng A

(1) flnan01al assistance for child care to parents engaged
in employment, job search, or educatlon and training 1ead1ng to
employment or an at- home lnfant care sub51dy, and

{2) grants to develop, expand, and 1mprove the accessvand
availability of child care services statewide.

~ Subd. 7. Child care services. . "Child care services" -
means child care provided in family day care homes, group day
care homes, nursery schools, day nurseries, child day care
centers, head start, and extended day school age Chlld care
programs in or out of the-'child's home..

Subd‘S. " Commissioner. - ”Commiseioner“ means the
commissioner of children, families, and learnlng

Subd. 9.  County board. “County board". means the
board of county commigsioners in ‘each county

Subd. 101‘ Department. "Department" means the’
department of children, families, and learnlng

Subd. 11. Education program. "Education program®
meahs remedial or basic education or English as a second
language instruction, a program leading to a general equivalency
or high school diploma, post~éecondary programs excluding
postbaccalaureate programs, and other education and training
needs as documented in an .employment plan, as defined in
- subdivision 12. The employment plan must outline education and
~ training needs of a recipient, meet state reguirements for .
employment plans, meet the requirements of this chapter, and
Minnesota Rules, parts 3400.. 0010 to 3400.0230, and meet the
requirements of programs that provide federal relmbursement for
child care services. .

; Subd 12. - Employment plan. “"Employment plan® meéans
employment of rec1p1ents financially eligible for child care
assistance, -or other work act1v1t1es approved in an
employability development,’ job search support plan, or L
employment plan that is developed by the county agency, if it is’
acting as an employment and training service provider, or by an
employment and training service provider certified by the
commissioner.of economic security or an individual designated by
the county to provide employment and training services. The
plans and designation of a service provider must meet the
requlrements of this chapter and chapter 256J or chapter 256K,
Minnesota Rules, parts 3400.0010 to 3400.0230, and other ‘
programs that provide federal relmbursement for child care
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services.

Subd. 13. Family. “"Family" means parents,
stepparents,’ guardians and their spouses, or other ellglble
relative caregivers and thelr_spouses, and their blood related
dependent children and adoptive siblings under the age of 18
years living in the same home including children temporarily
absent from the household in settings such as schools, foster
care, and residential treatment facilities or parents, S
.stepparents, guardians and their spouses, or other relative:
caregivers and their spouses temporarily absent from the
household in settings such as schools, military service, or
rehabilitation programs. When a minor parent or parents and
his, her, or their child or children are living with other =+
relatives, and the minor parent or parents apply for a child
care subsidy, "family" means only the minor -parent or parents
and their child or children. An adult age 18 or older who.meets
this definition of family and is a full-time high school or
post-secondary. student may be considered a dependent member -of
the family unit -if 50 percent or more of the adult's support is
rprovided by the parents, stepparents, guardians, and their
spouses or eligible relative caregivers-and” thelr spouses
re51dlng in the same household

Subd. 14. Human services board. "Human services
board" means. a board establlshed under. section 402.02, Laws
1974, chapter 293, or Laws 1976, chapter 340

- Subd. 15. Income. "Income” means earned or .unearned
income received by all famlly members, including public
assistance cash benefits and at-home infant care subsidy
payments, unless specifically excluded.  The following are
excluded from income: funds used to pay for health insurance
premiums for family members, Supplemental. Security Income, o
scholarships, work-study income, and grants that cover costs’ or :
reimbursement for tuition, fees, books, and educational
supplies; 'student loans for tuition, fees, books, supplies, and
living expenses; state and federal earned income tax credits;’
in-kind income such as food stamps, energy assistance, foster
care assistance, medical assistance, child care assistance, and’
‘housing subsidies; earned income of full or partr-time -students,
who have not earned a high school diploma or GED high school
equivalency diploma including earnings from summer employment;
grant awards under the family subsidy program; nonrecurring lump
sum income only to the extent that it is earmarked and .used for
‘the purpose for which it is paid; ‘and any dincome assigned to the
public authorlty accordlng to section . 256.74 or 256 741. & :

‘Subd. 16. Legal nonllcensed Chlld care: prov1der
"TLegal nonlicensed child care- provider" means a child care ;
provider who is excluded from llcen51ng requlrements under -
section 245A. 03 subdivision 2. :

Subd. 17. MFIP. "MFIP" means the Minnesota family
investment program, the state's TANF program under Public Law
Number 104-183, ‘Title'I, and includes the MFIP program under
chapter 256J, thé work first'program under chapter 256K, and
tribal contracts under section 1198 02, subdivision 2, or
256.01, subdivision 2. ‘ '

) Subd. 18. Post-secondary educational systems.

" "post-secondary educational systems” means the Unlver51ty of
Minnesota board of regents and the board of trustees of the
Minnesota state colleges and universities. '
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Subd. 19. Provider. "Provider" means a child care - - ‘ : Lo S

license holder who operates a family child care home, a group '
~ family child care home, .a child care center, a nursery school, a

day nursery, a school agé care program; a license- -exempt school

age care program operating under the auspices of a local school

board or a park or recreation board of a city of the first class

that has adopted school age care guidelines which meet or exceed

guidelines recommended by the department, or a nonlicensed

registered provider who is at least 18 years of age, and who is

not a member of the MFIP assistance unit or a member of the
. family receiving child care assistance under this .chapter.

Subd. 20. ‘Transition year families. "Transition year
families" means families who have received MFIP assistance, or
who were eligible to receive MFIP assistance after choosing to .
discontinue receipt of the cash portion of MFIP assistance under
section 256J.31, subdivision 12, for at least three of the last:
.8ix months before losing eligibility for MFIP due to increased
income from employment or child or spousal support. or families
participating in work first under chapter 256K who meet the

<'requ1rements of section 256K.07. Transition’ year child care may
be useéd to support employment or job search.

HIST: lSpI985.c 14 art 9 s 72; 1987 ¢ 403fart 3 s 59; 1988.¢
689 art 2 s 223; 1989 c 282 art 2 s 135-140; 1990 c 375 s 3;
1990 c. 568 art 4 s 34-38; 1992 ¢ 513 art.8 s 26,27; 1994 c 483 s
~1; 1995 ¢ 207 art &°s 22,23; 1Spl9%95 ¢ 3 art 16 s 13; 1996 ¢ 395
s 18; 1997 ¢ 162 art' 4 s 1-8; 1998 ¢ 397 ‘art 11 s 3; 1998 c 407 -
art 6 s 1; 1899 c 159 s 7-12; 1899 ¢ 205 art 1 s 3-10,69; art 5
s 1,2,21 ' . - o oo .

* NOTE: Subd1v1510n 17 was- also repealed by Laws 1999
*chapter 159 sectlon 154.. C .

=119B.02
.119B.02 Dutles of comm1581oner

) Subd1v131on‘l. ) Chlld care services. The commissioner

. shall develop standards for county and human services boards to
provide child care services to enable eligible families to
participate in employment, training, or education programs.
Wlthln the limits. of ‘available ‘appropriations, the commissioner
shall distribute money to counties to reduce the costs of child
care for eligible families. The commissioner ‘shall adopt rules
to. govern the pregram in accordance with this section. The .

‘rules must estahlish a sliding schedule of fees for parents
receiving child care services. The rules shall provide that
funds received as -a lump sum payment of child support arrearages

_ shall not be counted as income to a family 'in the month received ’
-but shall be prorated over the 12 months following receipt.and !
added to the family income during those months. In the rules ‘
_adopted under this section, county and human services boards
shall be authorized to establish policies for payment of child.
care spaces for absent children, when the payment is required by
the ¢hild's regular provider. The rules shall not set a maximum .
number of days for which absence payments can be made, but . ' ~
instead shall direct the county agency to set limits and pay for °
absences according to. the prevailing market practice in the
county. County policies for payment of absences shall be

~subject to.the approval of the commissioner. The commissioner
shall maximize the use of federal money under title I and title
IV of Public Law Number 104-193, the Personal Responsibility and
Work Opportunity Reconcili@tiqn Act of 1996, and other programs
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that provide federal or state reimbursement for child care.
services for low-income families who are in education, training,
job search, or other activities allowed under those ‘programs.
Money approprlated under this section mist be coordinated with
the programs that provide federal reimbursement for child care
services to accomplish this purpose. Federal reimbursement
obtained must be allocated to the county that spent money for
child care that is federally reimbursable under programs that
provide federal reimbursement for child care services. The
counties shall use the federal money to expand child care
gservices. The commissioner may adopt rules under chapter 14 to
implement and coordlnate federal- program requirements.

Subd. 2. Contractual agreements with tribes. The
commissioner may enter into contractual agreements with a ot
federally recognized Indian tribe with a reservatlon in
Minnesota to carry out the respon51b111t1es of county human,
service agencies to the extent necessary for the tribe to
operate child care assistance programs under sections 119B.03
and 119B.05. An agreement may allow for the tribe to be
reimbursed for .child care assistance services provided under’
section 119B.05. .The commissioner shall consult with the
affected county or counties in the contractual agreement
negotiations, if the county or counties wish to be included, in’
order to avoid the duplication of county and tribal child care
services. FPFunding to support services under section 119B.03 may
be transferred to the federally recognized Indian tribe with a
reservation in Minnesota from allocations available to countles
in which reservation boundaries lie. When funding’ is :
transferred under section 119B.03, the amount shall be
commensuraté to estimates of the proportion of reservation
residents with characteristics identified in section 119B.03, . ,
" N“subdivision 6, to the total populatlon of county re51dents w1th : R
those same characteristics.

“Subd. 3. Supervision of .counties. ,The commissioner

- shall supervise child care programs administered by the counties
through standard-setting, technical assistance to the counties,
approval of county child care fund plans, and distribution of
public money for services. The commissioner shall provide
training and other support services to assist counties in
planning for and 1mp1ement1ng child care assistance programs

- The commissioner shall adopt rules under chapter-14 that )
establish minimum administrative standards for the prov131on of '
child care serv1ces by county boards of comm1551oners :

%

- Subd. 4. . Universal application form ' The
commigsioner must develop and make available to all counties a
unlversal application form for child care assistance under this
chapter. -The appllcatlon must provide notlce of eligibility:
requirements for assistance and penaltles for wrongfully
" obtaining assistance.

Subd. 5. Program integrity. For Chlld care -
assistance programs under this chapter, the commissioner shall
enforcé, in cooperation with the commissioner of hHuman services,
the requirements for program integrity and fraud prevention
1nvestlgatlons under sectlons 256 ‘046, 256.98, - and 256.983.

HIST 1Spl985 ¢ 14 art 9 s 72 1987 ¢ 403 art 2 s 146; art 3 s
60; 1989 c 282 art 2 s 141; 1990 ¢ 432 s 1; 1991 ¢ 292 art 5 s
52;. 1995 ¢ 207 art 4 s°24; 1995 ¢ 257 art 1 s .17; 1997 c 162 art
4 5 9; 1998 ¢ 407 art 6 s 2; 1999 ¢ 159 s 13; 1999 ¢ 205 art 1 s
11-14 « ' :
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=1198B.03 .
ll9B 03 Basic slldlng fee program.

‘Subdivision 1. - Allocation perlod notice of allocation.
When the commissioner notifies county and human service
boards of the forms and instructions they are to follow in the
development of their gh;ld care fund plans- required under
. section 119B.08, subdivision 3, the commissioner shall also’ o
notify county and human services boards of their estimated child
‘care fund program allocation for the two years covered by the
plan. By October 1 of each year, the commissioner shall notify
all counties of their final child care fund program allocation.’

Subd. 2.  Waiting list. Each county that receives -
funds under this section must keep a written record and report
to the commissioner the number of eligible families who have
applied for a child care subsidy or have requested child care
assistance. Counties shall perform a preliminary determination
‘of eligibility when a family requests-child care assistance. At
a minimum, a county must make a preliminary determination of
eligibility based on family size, 'income, and authorized
activity. A family seeking child care assistance must provide.
the reguired information to the county. A family that appears
to be eligible must be put on a waiting list if funds are not
_immediately available. The waiting list must identify students
in heed of child care. Counties must review and update their,
waltlng list at least every 51x months ’

) Subd.’ 3.- Ellglble part1c1pants. Families that meet.

the eligibility requirements under sections 119B.07, 1198B.09,

and 119B.10, except MFIP participants, work first participants,
and transition year families are ellglble for ‘child care -
assistance under the basic sliding fee program. Families
enrolled in the basic sliding fee program shall be continued
until they are no longer eligible. Child care assistance
provided through the Chlld care fund is con51dered assistance to
the parent. '

- Subd. ‘4. Funding priority. (a) First priority for
child care assistance under the basic sliding fee program must
be given to eligible non-MFIP famllles who do hot have a high
school or general equivalency diploma or who need remedial and
basic skill courses in order to pursue employment or to pursue
education leading to employment. Within this priority, the .
following subpriorities must be used: '

{1) child care needs of minor parents;.
(2) child care needs of parents under 21 years of ége- and -

{3) child care needs of other §arents within the prlorlty
group described in this paragraph.’ ‘

(b} Second prlorlty must be given to parents who have
completed their MFIP or work first transition year.

(c) Third prierity must be given to families who are :
eligible for portable ‘basic sliding fee’ a551stance through the
portablllty pool undert subd1v151on 9. :

Subd. 5. Review of use of funds:; réallocatlon (é)

After each quarter, the commissioner shall, rev1ew the use of
basic sliding fee program allocatlons by county " The
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commissioner may reallocate unexpended or unencumbeéred money

~among those counties who have expended their full allocation or
may allow a county to expend up to ten percent of 1ts allocatxon
in the subsequent allocatlon perlod : :

(b) Any unexpended . state and federal appropriations from
the first year of the biennium may be carried forward to the
second year of the blennlum

Subd 6. Allocation formula. The basic sliding feeA
state and federal funds shall be allocated on a calendar year
basis. Funds shall be allocated first in amounts equal to each
county's guaranteed floor according to subdivision &, with any
remaining available funds allocated accordlng to the following
formula: .

(a) One-fourth of the funds shall be allocated in
proportion to each county's total expenditures for the basic
sliding fee child care program reported during the most recent
fiscal year cdompleted at the time of the notice of allocation.

(b) One-fourth of the funds shall.be allocated based on the
number of families participating in the transition year child
care program as reported during the most recent quarter
completed at the time of. the notice of allocation. .

{c) One-fourth of the funds shall be allocated in
proportion to each county's most recently reported first{
second, and third priority waltlng llst as - deflned in
subdivision 2.

(d) One-fourth of the funds must'be allocated in proportion
to each county's most recently reported waltlng list as deflned
in subdmvmslon 2.

Subd. 7.\Repealed,,l999,c 205 art 1,s 73
Subd. 8.  Guaranteed floor. (a) Beginning January 1,
1996, each county's guaranteed floor shall egual 90 percent of
the allocation received in the preceding calendar year. For the
~period January 1, 1939, to December 31, 1999, each county's
" guaranteed floor must be equal to its original calendar year
1998 allocation or its actual earnings for calendar yvear "1998,
whichever is less. Lo

{b) When the amount. of funds’ avallable for allocatlon is
less than the amount availdable in the previous year, each
county's previous year allocation shall be reduced in proportion
to the reduction in the statewide funding, for the purpose of
establishing the guaranteed floor. - ~

Subd. 9. Portability pool. (a) The commissioner

shall establish a pool of up to five percent of the annual
appropriation for the basic sliding fee program to provide

" continucus child care assistance for eligible families who move
‘between Minnesota counties. At the end of each allocation’
period, any unspent funds in the portability pool must be used
for assistance under the basic sliding fee program.  If )
expenditures from, the portability pool exceed the amount of

' . money available, the reallotation pool must be reduced to cover
these shortages. . : ‘ . :

{b) To be eligibleffor portable bésic‘sliding fee -
assistance, a family that has moved from a county in which it

»
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‘was rece1v1ng basic slldlng fee a551stance to a county with a
‘'waiting list’ for the basic slldlng fee program must:

{1) meet the .income and ellglblllty guldellnes for the ' ) L " \
basic sliding fee program, and .,

{2) notify the new county-of residence.within 30 days of
moving and apply for basic slldlng fee 3531stance in the new
county of re51dence

{c) The rece1v1ng county must:

(1) accept administrative responsibility for applicants for - L
portable basic sliding fee assistance at the end of the two .
months of assistance under‘the Unitary Residency Act; .

{2) continue basic slldlng fee assistance for the lesser of
six months or untll the family is able to receive assistance
under the county's’ ‘regular basic '$liding priogram; and

{3) notify the commissioner through the quarterly reporting
process of any family that meets the criteria of the portable
‘basic sliding fee assistance pool. '

Subd. 10. Application; ‘entry points. Two Or more
methods- of applying for the basic sliding fee program must be
available to applicants in each county. To méet the-
requirements of this subdivision, a. county may provide -

~alternative methods of applying for assistance, including, but
not limited to, a mail application, or application sites that
are located ouCSLde of government offices.

HIST: 18pl985 c 14'art 9 s 72;.1987 ¢ 403 art is 61 1988 ¢
689 art 2 s 224; 1989 ¢ 282 -art 2 s 142; 1990 ¢ 568 art 4 s '
39-41; 1991 ¢ 292 art 5 s 53; 1992 ¢ 464 art 1 s 31; 1992 ¢ 513
art 8 s 28,29; 1995 c 207 art 4 s 25-29; 1997 c 162 art 1 s 19;

cart 4 s 10-17; 1998 c 254 art 1 5 29;-1999 ¢ 159 s 14,15; 1999 ¢
205 art 1s 15 20,69 ' '

41195, 04 ’ S
1198 04 Federal Chlld care and development fund :

* Subdivision 1. Comm1551oner £o admlnlster program.
. The commissioner is authorized and directed to receive,
administer, and expend funds available under the child care and
development fund under Public Law Number 104-193, Title VI.

" Subd. 2.4 - Rulemaking authorlty. The commissioner may =
adopt rules under chapter 14 to administer the child care and
development fund.

HIST: 1991 c 292 art 5 s 54; 1Spl995 c 3 art 16 s 13; 1997 ¢
162 arc 45 18; 1999 c 205 art 1 s 21 :

=119B.05
119B.05 MFIP child care a551stance program

Sublelslon 1. Ellglble part1c1pants Families
eligible for child care a351stance under the MFIP Chlld care
program are: o o o “ :

(1) MFIP participants who are employed or in job search and
meet . the requlrements of section 119B.10;
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{2) persons who are members of transition year famllles
under section 119B 011, subd1v151on 20;

(3) families who are part1c1pat1ng in employment
orientation or job search, or other employment or tralnlng
activities that are included in an approved employablllty
development plan under chapter 256K;

{4) MFPIP families who-are participating in work activities’
as required in their job search support or employment plan, or .
in appeals, hearings, assessments, or orientations according to
‘chapter 256J. Child care assistance to support-.work activities
as described in section 256J.49 must be available according to
" sections 115B.011, subdivision 11, 124D.13, 256E.08, and 611A.32
and titles IVA, IVB, IVE, .and XX of the Social Security Act; and

{5) families who are partlclpaﬁlng in programs as reqﬁired
in tribal contracts under: section.119B. 02, subdivision 2, or
256. Ol subdivision 2. ‘ S .

Subd. 2. Repealed, 199? © 162 art l 5 19
Subd. 3. Repealed 1897 ¢ 162 art 1 5 19

Subd. 4. Contracts,kother uses allowed ‘Counties may -
contract- for.administration of the program or may arrange for or.
contract for child care funds-'to be used by other appropriate
programs, in - ‘accordance with this section and as permltted by
-federal law and regulations.- .

Subd. 5. Federal relmbursement - Counties shall
maximize their federal reimbursement under federal relmbursement
programs for money spent for persons eligible under this |
chapter. The commissioner shall allocate any federal earnings
to the county to be used to expand child .care serv;ces under.
this chapter.

subd. 6., Repealed, 1999 ¢ 159 s 154; 1999 ¢ 205-art 1 s |

_Subd. 7. Repealed 1989 ¢ 205 art 1 s 73

HIST: 1987 c 403 art 3 s 63; 1Spl987 ¢ 4 art 2.5 5; 1988 c 689
art 2 s 225; 1889 c 282 art 2 's 143; 1990 ¢ 568 art 4 s 42-45;
1991 ¢ 292 art 5 s 55; 71992 ¢ 513 art 8 s 30,31; 1995 ¢ 207 .art
4 5 30; 15pl9%95 ¢ 3 art 16 s 13; 1997 ¢ 162 art 4 s 19-21,23;
18pl997 ¢ 5 s 49; 3S8pl997 ¢ 3 s 22; 1998 c 397 art 11 s 3;- 1899
¢ 86 art 1 s 32; 1989 ¢ 159 s 16; 1999 ¢ 205 art 1 s 21,22,69.,70

=119B.06 ‘
1198.06 Federal Chlld care. and dévelopment block grant

Subdivision 1. Commissioner to administer block grant.

. The commissioner is authorized and directed to receive,
administer, and expend child care funds available under the
child care and development block grant authorized under Public
Law ‘Number 101 508 ' ' '

Subd. 2. Rulemaklng authorlty The commissioner may
adopt rules under chapter 14 to administer the child care
- development block granplprogram.

HIST: 1991 ¢ 292 art 5 s 56; 1Spl995 ¢ 3 art 16 s 13; 1999 ¢
205 art 1 s 23 ’ ' ‘ s oo -
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=119B.061 .
119B: 061 At~ home infant Chlld care program

SUblelSlon 1. ,Establlshment A famlly in whlch a
parent provides care for the family's infant child may receive a
subsidy in 11eu of assistance if the family is’ ellglble for, or
. 1is receiving a851stance under the basic sliding fee program. An
eligible family must meet the eligibility factors under section
-119B.09, the income criteria under sectlon 1198.12, and the
. requirements of this SeCthH Subject to federal match and
maintenance of effort requirements for the child care and :
development fund, the commissioner shall éstablish a pool of up ..
"to seven percent of.the annual appropriation for the basic
sliding fee program fo provide assistance under the at-home
infant child care program. At the end of:a fiscal yeatr, the’
commissioner may carry forward any unspent.funds under this
section to the next fiscal year within the same biennium for
a551stance ‘under the ba51c slldlng fee program.
Subd. 2. Ellglble families. A family with an infant
under the age of one year is eligible for assistance 'if:

(1) the family is not receiving MFIP, bther“cash’
assistance, or other child care assistance;

(2) the family has not previously received all of the
one-year exemption: from the work requlrement for 1nfant care
under the MFIP program; .

(3} the family has not previously received a life-long
. total of 12 months of assistance under this section;, and
-{4) the family is participating in the basic slldlng fee
program or provxdes verification of participation in an ,
authorized activity at the tlme of application. and meets ‘the
program requirements.

Subd. 3. | ,‘Eligible parent. A family is eligible for
assistance under this section ‘1f one parent cares for the
famlly s infant child. The elxglble parent must:

(l) be over the age of 18;
(2) care for the 1nfant full tlme in the- 1nfant 8 home, and

(3) care for any'other chxldren in the famlly who are
eligible for Chlld care . a551stance under this chapter

' For the purposes ef this sectlon, "parent" means birth
parent, ‘adoptive parent, or stepparent. '

Subd. 4. _Assistance. ({(a) A family is limited to a ‘ g
lifetime total of 12 months of assistance under this section. ‘
The maximum rate of assistance is equal to 75 péercent of the t
rate established under section 119B.13 for care of infants id : e
licensed. family child care in the applicant's county of )
residence. Assistance must be calculated to reflect the parent
fee requirement under sectlon 118B.12 for the family's income
level and family size.

(b) A part1c1pat1ng famlly must report’ 1ncome and other

family chariges as specified in the county's plan under section ’
'119B.08, .subdivision' 3. The family.must treat any assistance
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" received under this section as~unearned income.

(c}) Persons who.are admitted to-the at-home infant care
program retain their position in .any basic sliding  fee program
or on any waiting list attained at the time of admittance.., If
they are on the waiting list, they must advance as if they had
not been admitted to. the program. Persons leaving the at-home
infant care program re-énter the basic sliding fee program at
the position they would have occupied or the waiting list at the
position to which they would have advanced:. Persons who would
have attained eligibility for the basic sliding fee program must
be given assistance or advance to the 'top of the waiting list
when they leave the at-home infant care program. Persons
admitted to the at-home infant care program who are not-on a
ba51c sliding fee waiting.list may apply .to the basic sliding
fee program, and if ellglble, be placed on the waiting- list.

{d) The time that a family receives assistance. under this
section must be deducted from the one-~year exemptlon from work
requirements under the MFIP program. . o

(e) Assistance’ uhdef this section does not establish an
employer-employee relatlonshlp between any member of the
assxsted famlly and the county or state.

Subd. 5. Implementation. (a) The commissioner shall
implement the at-home infant child care program under this
section through counties that administer theé basic sliding fee
program under section 119B.03. The commissioner must develop
and distribute consumer informationm on the at-home infant care
program to  assist parents of infants or expectant parents in
making informed child care decisions.

(b} The commissioner shall evaluate this program and report
the impact to the legislature by January 1, 2000. The :
evaluation must include data on the number of families ‘
participating in the program; the number of families contlnulng

. to pursue employment or education while participating in the
program; the average income of families prior.to, during, and
after participation in the program; family size; and single
parent and two-parent status. ‘ : : ' -

HIST: 1997 c 167 art 4 s 22; 1999 ¢ 205 art 1 s 24

==119B.07 - ' .
119B.07 Use of money.

Money for persons listed in sections 119B.03, subdivision
3, and 119B.05, subdivision 1, shall be used to reduce the costs
of child care for students, including the-costs of child care
for students while employed if enrolled in an eligible education
rogram at the same time and making satisfactory progress
towards completion of the program. .Counties may not limit the
duration of child care subsidies for a person in an employment
or educational program, -except when the person is found to be
1ne11g1ble under the child care fund eligibility standards. Any
. limitation must be based on a person's employment plan in the
case of an MFIP participant, and county policies included in the
child care fund plan. The maximum length of time a student is
eligible for child care assistance under the child care fund for
education and training is no more than the time necessary to’
complete the credit requlrements for an associate or, -
baccalaureate degree as determined by the educational .
institution, excludlng ‘basic or remedidl 'education programs4
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needed to prepare for ‘post- secondary educatlon or employment
To be ellglble, the student must be in good standing and be
making satisfactory progress toward the degree.. Time
limitations for child-care assistance .do not apply to ba51c or
remedial educational programs needed to prepare for
. post-secondary education or employment. These programs
include: high school, general equivalency diploma, and English
as ‘a second language. Programs exempt from this time limit must
" not run .concurrently with a post-secondary program.  If an MFIP
participarit who is receiving MFIP child c¢are assistance linder
‘this chapter moves to another county, continues to participate
in educational or training programs authorized.in their
~employment plans, and continues to be eligible for MFIP child
care assistance under this chapter, the MFIP participant must
receive continued child , care assistance from the county -
responsible for their current employment plan under section :
256G O? . . : . . -

t

HIST: 1987 c 403 art'3 s 66; 1988 c 689 art 2 s 227; 1989 c
- 282 art 2 s 145; 1990 c 426 art 1 s 31; 1990 c¢.568 art 4 s 46;
1991 ¢.292 art 5 s°57; 1995 c 207 art 4 s 31; 1997 ¢ 162 art 4 s
24; 1999 ¢ 159 s 17; .1999 ¢ 205 art 1 s 25,69 . Sl
=119B.074 :
119B 074 Spec1al revenue account for chlld care.

A child support collection account is establlshed in the
special revenue fund for the deposit of collections through the
~assignment of child support under section -256.741, subdivision
2. The commissioner of human services must deposit all S
-collections made under section 256.741, subdivision 2, in_the.
child support collection account. Money in this account ‘is
.appropriated to the commissioner for assistance under section
‘119B 03 and is Ain addltlon to other state and federal
approprlatlons '

HIST: 1999 c 205 art”l g‘ze»'

=119B.075 I o ‘ S . .
119B.0Q75 Repealed 1999 c 205 art 1.s 73 .. ' :

* ' NOTE: .This section was alsoc amended by Laws 1999 'chapter
*159, sectlon 18, to read as follows:

.

* T v119B. 075' Reserve account

* A reserve account must be created w1th1n the general fund-
*for all unexpended basic sliding fee child care, TANF child -
*care, or other child care funds under the jurisdiction of the
*commissioner. Any funds for those purposes that are unexpended
*at the end of a biennium must be deposited-in this reserve

" *account;" and may be appropriated on an ongoing basis by the
*commlsSLOner for basic sliding - fee child care or MFIP child
*care. .

=119B.08 ' o o
119B.08 Reportlng and payments ‘ ’ '
Sublelslon 1. Reports The commissioner shall
specify requirements for reports under the same authority as
provided to the conimissioner of human services in sectlon
256.01, subd1v151on 2, paragraph {173 .

‘ Subd. 2., Quarterly payments. The commissioner may
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make payments to each county*in quarterly installments. The
commissioner may certify an advance up to.25 percent of the

allocation. Subseqguent payments shall be made on a

reimbursement basis for reported expenditures and may be -
adjusted for anticipated -spending patterns. Payments may be | ' o
withheld if quarterly reports are incomplete or untimely.

subd. 3. Child care fund plan. The county and
designated administering agency shall submit to the commissioner’
an annual child care fund plan in its biennial community soc1al
services plan. The commissioner shall éstablish the dates by
which the county must”submlt the plans. 'The plan- shall include:

(1) a narrative of the total program for child care
services, including all policies and procedures that affect.
~eligible families and are used to admlnlster the: chlld care
funds; ‘

{2) the methods used by the ‘county to iﬁform'eligible
families of the availability of child care assistance and '
related services; '

{3) the provider rates paid for all chlldren with spec1al
needs by provider type, . .

(4) the county prioritization policy for all eligible
families under the basic sliding fee program; and

(5 other information as requested by the department to
ensure compliance with the child care fund statutes and. rules
promulgated by the commissioner.

The commissioner shall notify counties within 60. days of
the date the plan is submitted whether the plan is approved or
the corrections or information needed to approve the plan. The
commissioner shall withhold a courity's allocation until it has
an approved plan. Plans not approved by the end of the secorid
guarter after the plan is due may result in a 25 percent
reduction in allocation. Plans not approved by the end of the
third guarter after the plan is due may result in a-100 percent
reduction in the allocation to the county. Counties are to ,
maintain services despite any reduction 1n thelr allocation due
to plans not belng approved :

Subd. 4. Termination of allocation. The commissioner
may withhold, reduce, or .terminate the allocation of any county
‘that does not meet the reporting or other requirements of this
program. THe commissioner shall reallocate to other countles
money so reduced or termlnated oo :

HIST: 1987 c 403 art 3 s 67; 1989 c 89 s 22; 1989 C.282 art 2
s 146; 1990 c 568 art 4 s 47; 1997 ¢ 162 art 4 s 26,27; 1999 c
159 s 19; 1999 c 205 art 1l s 27,69 ' :

=119B.09 o
ll9B 09 Flnanc1al ellglbllzty -
'Subd1v131on 1. ‘ General ellglbility requirements for all
applicants for child c¢are assistance. (a) Child care services.

must be available to families who need chlld care to find or
keep employment or to obtain the training or education necessary
to find employment and who:

'

{1) meét the requirements 9f~section llQB.OS;‘receive~MPIP
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-
[

‘ a551stance, and are part1c1pat1ng in employment and tralnlng

services under chapter 256J or 256K:;

(2} have household income below the ellglblllty levels for

(34 have household income w1th1n a range establlshed by the
commisgioner. . .

(b) Chlld care serv1ces must, be made avallable as in- klnd

: serv1ces

v

(c) All appllcants for child care a551stance and families
currently rece1v1ng child caré assistance must be assisted. and
required to cooperate in establishment of paternity and

“enforcement of child support obligations for all children in the

family as a condition of program eligibility. For purposes of
this section, a family is considered to meet the requirement for

cooperation when the famlly complles w1th the requlrements of

sectlon 256.741.

Subd. 2. " 8liding fee. Child care services to
families with incomes in the commissioner's established range
must be made available on a sliding fee basis. The upper limit

-of the ‘range must be neither less than 70 percent nor more than

90- percent of the state medlan income for a famlly of four,
adjusted for famlly 512e : .

Subd,. 3. Prlorltles, allocatlons If a county

"projects that its child.care allocation is insufficient to meet'

the needs of all ellglble familiés, it may prioritize among the
families that remain to be served after the county has complied
with the priority requirements of section 119B.03. Counties
that have establlshed a priority for families who are not MFIP
participants beyond those established under section 118B.03 must
submit the policy in the annual child care fund plan

Subd. 4. k Ellglblllty, annual income:; calculation.

'.Annual income of the applicant family is the current monthly
. income..of the family multiplied by 12 6r the income for the

12-month period immediately preceding the -date of application,

_or. income calculated by the method which provides the most
accurate assessment of income available to the family:.

Self- -employiment income must be. calculated based .on gross

- receipts less operating expenses. Income must be redetermined
. when the family's income changes, but no less often than every .
- six months. Income must be vVerified with documentary. evidence.

If the applicant does not have'sufficient eviderice of income,
verification must be obtained from the source of -the income.

Subd. 5. Provider choice. Parents may choose child

care .providers as defined under_section_ll9B.Oll, subdivision
19, that best meet the needs of their family. Counties shall
make resources dvailable to parents in choosing gquality child
care services. Counties may require a parent to sign a release
stating their knowledge and responsibilities in choosing a legal
provider described-under section 119B.011, subdivision 19. Wwhen
a county knows- that a particular provider is unsafe, or 'that the
circumstances of the child care arrangement chosen by the parent
are unsafe, the county may deny a child care subsidy. A county

.may not restrict access to a general category of provider -
“allowed under section 119B.011, subdivision 19.

‘Subd. 6. f'-Maximum;child care assistance. . ?he maximum.
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amount of child care aSSLStance a local agency’ may authorlze in

‘& two-week perlod is 120 hours per child.

Subd. 7. . Date of ellglblllty for a531stance The
date of eligibility-'for child care assistance under this chapter
is the later of the date the application was signed; the oo
beginning date of employment, education, or training; .or the
date a determination has been made that the applicant is a
participant in employment and training services under Minnesota

Rules, part 3400.0080, subpart 2a, or chapter 256J or 256K. The

date of eligibility for the basic sliding fee at-home-infant
child care program is thHe later of the date the infant is born
or, in a county with a basic sliding fee waiting list, the date
the family applies for at-home infant child care. Payment
ceases for a family under the at-home infant child-care program
when a family has used a total of 12 months of assistance as
specified under section 119B.061. Payment of child care
assistance for employed persons on MFIP is effective the date of
employment or the date of MFIP eligibility, whichever .is later.
Payment of child care assistance for MFIP or work first

participants in employment and training services is effective

the date of commencement of the services or the date of MFIP or
work first eligibility, whichever is later. Payment of'child
care assistance .for transition year child care must be made
retroactive to the date of eligibility for tran51tlon year chlld
care.

Subd. 8. No employee-employer relationships. Receipt
of federal, state, or local funds by a child care provider
either directly or through a parent who is a child care - o
assistance recipient does not establish an employee- employer
relationship between the Chlld care prov1der and the county oxr
‘state. ,

_HIST: 15p1985 c 14 art 9 s 72; 1987 c 403 art 3's 68; 1988 ¢ -
689 art 2 s 228; 1989 'c 282 art 2 s 147,148; 1990 c 568 art 4 s
- 48-50;.1992 c 513 art 8 s 32; 1997 ¢ 162 art 4 s 28-32; 1999 ¢

159 s 20-22; 1999 ¢ 205~art 1 s 28-30,69; art 5 s 21

=1198.10 o ‘ . ' o

119B i0 Employment or tralnlng ellglblllty ‘
) SublelSlOn 1. ASSLStance for persons -seeking and
retaining employment. ~(a) Persons who are seeking employment

and who are ellglble for assistance under. this section are
eligible to receive up to 240 hours of Chlld care a551stance per
calendar year. : . - .

(b) Employed persons who work at least an-average of 20
hours arnd full-time students who work at least an average of ten
hours a week and receive at least a minimum wage for all hours
worked are eligible for continued child care assistance for
employment. For.purposes of this section, work-study programs
must be counted as employment. Child care assistance during’

- employment must be‘authorlged as provided in paragraphs (c) and - -

(ay. -

(¢} When the person works for an hourly wage and the hourly -
wage is equal to or greater than the applicable mihimum wage,
child care assistance shall be provided for the.actual hours of
employment, break, and mealtime during the employment and travel
time up to two hours per day :

(d) wWhen the person does not work for an hourly wage; child

http://www;revisor.leg.state.mn.»us!c gi-bin/getstatchap.pl
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cére assistance must be provided for the lesser of:’

(1) the amount of child care determined by dividing‘gross '
"earned income by the applicable minimum wage, up tdé one hour
every eight hours for meals and break tlme, plus up to two hours
per day for travel tlme, or - S

. {2} the amount of child care equal to the actual amount of -
child care used during .employment, including break and mealtime
during employment, and travel time up to two hours per day.

Subd. 2.  Financial eligibility reguired. Persons
participating in employment programs, training programs, or
education programs are eligible for continued assistance from
the child care fund, if they are financially eligible under the
sliding fee scale set by the commissioner in section 119B.12.

HIST:  1Spl1985 c.14 art 9 s 72; 1987 ¢ 403 art 3 s 693 1989 c
282 art 2 s 149; 1990 ¢-.568 art 4 s 51; 1995 ¢ 207 art 4 s'32;
11997 ¢ 162 art 4 s 33; 1999 c 205 art 1 s 31

119B 11
1198 11 County contrlbutlon

Subd1v131on l. © County contributions reguired.
Beginning July 1, 1997, in addition to payments from basic
sliding fee child care program participants, each county shall . o
‘contribute from county tax or other sources’ a-fixed local match ‘ SRS
equal to its calendar year 1996 required county contribution - '
reduced by the administrative funding loss.that would have
occurred in state fiscal year 1996 under section 119B.15. The
commissioner shall recover funds from the county as necessary t£o
bring county-expenditures into compliance with this subdivision.

Subd. 2. Repealed, 1997 ¢ 162 art 1 s 19

Subd. 2a. . Recovery of overpayments. An amount of

child care assistance paid to a recipient in excess of the
payment due is recoverable by the county agency. * If the family -
remains eligible for child care assistance, the overpayment must’
be recovered through recoupment as identified in Minnesota

. Rules, part 3400.0140, subpart 19. If the .family no longer
remains ellglble for Chlld care ‘assistance, the county may
choose to initiate efforts to recover overpayments.from the.

~ family .for overpayment less than $50. If the overpayment is

_ greater than or equal to $50, the county shall seek voluntary
repayment of the overpayment from the family. If the county is
unable to recoup the overpayment through voluntary repayment,
the county shall initiate civil court proceedings to recover ‘the
overpayment unless the county's costs to. recover the overpayment
will exceed the amount of the overpayment. A family with an

. outstanding debt under this subdivision.is not eligible for !
child care assistance until: (1) the debt is paid in full; or - . N
{2) satisfactory arrangements are made with the county to retire
the debt consistent with the reguirements of this chapter and
Minnesota Rules, chapter 3400 and the family is in compliance
w;th the arrangements .

Subd. 3. Federal money; state recovery. The
commissioner shall recover from counties any state or federal
money that was spent for persons 'found to be ineligible,. except
if the recovery is made by a county agency using any method
other than recoupment, the county may keep 25 percent of the
recovery. If a federal audit exception is taken based on a
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percentage of federal earnings, all counties shall pay.a share
proportional to their respectlve federal earnings during the
perlod in questlon :

Subd. 4, Maintenance of funding effort. To receive
money through this program, each county shall certify, in its

annual plan to the commissioner, that the county has not reduced .-

allocations from other federal and state.sources, which, in the
absence of the child care fund, would have been available for
child care assistance. However, the county must "continue
contributions, as necessary, to maintain on the basic.sliding
fee program, families who are receiving assistance on July 1,
1995, until the family loses eligibility for the program or
until a family voluntarily withdraws from the program. This
subdivision does not affect the local match required for this
program under other sections of the law.

HIST: lSpl985 c 14 art 9 s 72; 1987 ¢ 403 art 3 s 70; 1989 c

282 art 2 s 150; 1995 ¢ 139 s 1; 1995 c 207 art 4 s 33-35; 1987

c 162 art 4 s 34-36; 1999 ¢ 205 art 1 s 32

=119B.12
119B.12 Ssliding fee scale

Subdivision 1. Fee«schedule. In setting the sliding
fee schedule, the commissioner shall exclude: from the amount of
income - -used to determine: eligibility an amount for federal and
state .income and social security taxes attributable to that
income level accordlng to federal and state standardized tax
tables. The commissioner shall base the parent fee on the
ability of the family to- pay "for child care. The fée schedule
must be de51gned to use any available tax credits.

Subd 2. Parent fee. A family's monthly parent fee

. must be a fixed percentage of its annual gross income. Parent:

fees must apply to.families eligible for child care assistance .
under sections 119B.03 and 119B.05. Income must be as defined

in section.119B.011, subdivision 15. The fixed percent is based

on the relationship of the family's annual gross income to 100 .
percent of state median income. .Beginning January 1, 1998,
parent fees must begin at 75 percent of the poverty level. The
minimum parent fees for families between 75 percent and 100

percent of poverty level must be $5 per month. Parent fees must'

be established in rule and must provide for graduated movement
to full payment. :

HIST: 1Spl985 c 14 art 9 s 72; ‘1988 c 689 art 2 s 229; 1997 ¢

162 art.4 s 37; 1999 c 205 art 1 s 33; art 5:'s5 21

=115%B.13
119B.13 Chlld care rates.

Sublel51on 1 . Subsidy restrictions. The maximum
rate paid for child care assistance under the child care fund.
may not exceed the 75th percentile rate for like-care
arrangements in the county as surveyed by the commissioner. - A

rate which includes a provider bonus paid under subdivision 2 or -

‘a special needs rate paid under subdivision 3 may be in- excess
of the maximum rate allowed under this subdivision. .The
department shall monitor'the effect of this paragraph on
provider rates:. The. county shall pay the provider's full
charges for every child in care up to the maximum established.
The commissioner shall determine .the maximum rate'.for each type.
of care, including special needs and handicapped care. Not less

-
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than once'every two years, the commissioner shall evaluate

market practices for payment of absences and shall establish , I Tl
policies for payment of absent days that reflect current market o
" practice. .

When the provider charge is greater than the maximum ~
provider- rate allowed, the parent is responsible for payment of
the dlfference in the rates in addltlon to any family copayment
fee

. . " i

Subd. 2. Provider rate bonus for accreditation.- A
family child care provider or child care center shall be paid a
ten percent bonus above the maximum rate established in
subdivision 1, if the provider or center holds a current early
childhood development credential approved by the commigsioner,
up to the actual provider rate.

Subd. 3. = ‘Provider rate for care of. children with
handlcaps or - special needs.  Counties shall. relmburse '
providers for the care of children with handlcaps or special
needs, 'at a special rate to be approved by the county for care
of these children, subject to the approval of the commissioner.

t-.

Subd. 4. . Rates charged to publicly sub51dlzed families.
£hild care prov1ders receiving reimbursement under this )
chapter may not charge a rate to clients receilving assistance . A
under this chapter that is higher than the private,. full-paying
client rate. :

Subd. 5. Prgvider notice. . The county shall inform
both the family receiving assistance under ‘this chapter and the
c¢hild care prov1der of the payment amount and how and when
payment will be received. If the county sends a famlly a notice
 that child care assistance will be terminated, the county shall
inform the provider 'that unless the family requests to continue
to receive assistance pending an appeal, child care payments
will no longer be made. The notice to the provider must not : . .
contain any private data® on the family or information on why . , o o
payment will no longer be made. ‘

Subd. 6.. Provider payments. Counties shall make
vendor payments to the child care provider or pay the parent
directly for eligible child care expenses. If payments for
child care assistance are made to providers, the provider shall
bill the county for services provided within ten days of -the end
‘of the morith of service. If bills are submitted in accordance
with the provisions of this subdivision, a county shall issue
payment to the provider of c¢child care under the child care fund
within 30 days of receiving an invoice from the provider.
Counties may establish policies that make payments on a more
frequent basis. A county's payment policies must be iricluded in
the county's child care plan.pndér séction 119B.08, subdivision : ’
3. ‘ o C ' oL : ‘ i

HIST: 1Spl985 ¢ 14 art 9 s 72; 1987 ¢ 290 s 1; 1989 ¢ 282 art
2 s 151; 1990 c 568 art 4 s 52,53; 1991 ¢ 292 art 5 s 58-60;
1995 ¢ 207 art 4 s 36; -18pl995 ¢ 3 art 16 s 13; 1997 ¢ 162 art 4
s 38-40; lSpl997 c 5 sﬁ48}‘l999 c 205 art 1 s 34

=119B. 14 , : : o
119B.14 Extension of employment opportunltles

The county<board shall ensure that child care services
.available to eligible residents are well advertised and that

-http://www.revisor.leg.sfaté.mn.ué/cgi-‘bia/gctstatchap.pi f:, “ S 01/31/2000
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everyone who receives or applies for MFIP assistance is informed
of training and-employment opportunities and. programs,. including
child care- ass1stance and child care resource and referral
services. :

HIST: 1Spl985 ¢ 14 art 9 s 72; 1990 [ 568 art 4 s 54 1999 C
159 s 23; 1999 c 205 art 1 s 35, 69 '

==119B.15
119B.15 AdminiStrative expenses.

The commissioner shall use up to 1/21 of the state and
federal funds available for the basic sliding fee program and
1/21 of the state and federal funds available for the MFIP child
care program for payments to countles for administrative
expenses.

HIST: 1Spl985 c 14 art 9 & 72;.1987 c.403 art 3 § 72; 1989 c
282 art 2 s 152; 1991 c 292 art 5 s 61; 1995 ¢ 207 art 4 s 37;
1997 ¢ 162 art 4 s-41; 1999 c 159 s 24; 1999 c 205 art 1 s 36,69

=119B.16 ‘
119B.16 Fair hearing process

Subdivision. 1. Fair.hearing‘allcwed. An applicant or
recipient adversely affected by a county agency action may
request a fair hearing in accordance with section 256.045.

Subd. 2.  Informal conference. The county agency .-
shall offer an informal conference to applicants and recipients
adversely affected by an agency action to attempt to resolve the
‘dispute. The county agency shall advise adversely affected
applicants and recipients that a request for a conference with
the agency is optlonal and does. not delay. or: replace the right .
to a falr hearing. : ] , ,

HIST: 1987 ¢ 403 art 3 s 73; 1988'c 689 art 2 s 230;.1997 ¢
162 art 4 s 42 : ' _

==119B.17 :
119B.17 Repealed, 1999 ¢-205 art 1 s 73

119B 18 : o ' _ -
119B.18 SublelSlon l MS 1998 Repealed, 1999 c 205 art 5 s
22 : - . ‘ S

Subd. 2. MS 1998 Repealed, 1999 c 205 art 5 s 22
Subd. 3. MS 1998 Renumbered 119B.211

=119B. 189
119B.189 Child care serv1ces grant deflnltlons

SublelSlon l Fac1llty 1mprovement expenses.
"Facility improvéement expenses": ‘means the cost of 1mprovements,;
equipment, appropriate technology and software, toys,.and
supplies needed to establish, expand, or improve a licensed
child care facility or a child care program undér the
.jurisdiction of a.district school board.

Subd. 2. " Interim financing. "Interim financing“.
means funding for up to 18 months:

(1) for activities that are . necessary to receive and .
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maintain state child care liCensing;

{(2) to expand an ex15t1ng Chlld care’ program or to 1mprove
program quallty, and

{3) to operate’ for a period of six consecutive months after

" a'child care facility becomes licensed or satisfies standards of

the commlssloner of chlldren famllles and learnlng

Subd. 3 ) Reglon; PReglon" meens a reglon designated
-by the governor under section 462.385.

sSubd. 4. Training program. “Tralnlng program” means.L‘
child development courses offered by an accredited-
post-secondary institution or similar training approved by a
county board or the commissioner. A training program must. be a.
course of study that teaches spe01f1c skills to meet licensing
requirements or. requlrements of the commissioner of children,
famllles, and 1earn1ng

HIST: 1989 c 282 art 2 's 154; 1990 c 568 art'4 s 55; 1991 c
292 art 5 s 65; 1Spl995 ¢ 3 art 16 8 13; 19897 ¢ 162 art 4 s
44-46; 1998 ¢ 397 art 11 s 3; 1998 c 398 art 5 s 55; 1999 c 205
drt' 5 s 8-11,21 . - S N ‘ S ‘ -
=119B. 19
1198.19 Grants for school age Chlld care programs and
child care resource and referral programs

Sublelslon 1. .‘Dlstr;butlon‘of finds for operation of
child care resource and referral programs. The commissioner
of children, families, and learning shall distribute funds: to
public or private nonprofit organizations for the planning,
establishment, expansion, ‘improvement, ©Or operation of .child
care resource and referral programs under this section. ' The
© commissioner must adopt rules for programs under this section
and sections 119B.189 and 1198.21. The commissioner must
. develop a.process to fund organizations to operate child care
" resource and referral programs that includes application forms,
timelines, and standards for renewal.

Subd la. - De51gnatlon of organlzatlons 'Thek
commissioner shall designate an organization to admlnlster a
child care resource and referral program .to serve a region.

.Subd. 2. Repealed 1997 ¢ 162 art 1 s 19

Subd. 3. Repealed, 1999 ¢ 205 art 5 s 22

' Subd. 4. Repealed, 1999 c 205 art 5 s 22

Subd. 5. Repealed 1999 c~205’art 5 8 22

Subd 6. Basis for distributing funds]- (a} The -
commissioner shall .distribute funds for the administration of
child care resource and referral. programs based on the follow1ng
‘factors for each region: .

'(lL the region“serVed by the prbgram-

“{2Y the number of chlldren under the age of 13 years
needlng child care; -

(3) ‘the ratio of children under the ege of 13 years‘needingv

: S o
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- child care to the number.of licensedvspaces;

(4) the number of llcensed Chlld care prov1ders and
school-age care programs; and :

{5) other related factors determlned by the commissioner.
{b) The comm1351oner may prov1de ongoing fundlng to a.
designated.organization for a child care resource and referral

C“program that contlnues to meet state- standards

Subd. 6a. ' Local match requirement. " A local match of

25 percent is required.

Subd. 7. Child care resource and referral programs. S
Within each reglon, a. chlld care resource and referral program

S must:

(1) maintain one database of all existing child care
resources ard services and one database of family referrals; -

(2) provide a child care referral serﬁice fof familieé;

{3} develop resources to meet the chlld care service needs
of families;

(4). increase the capac1ty to. prOVlde ‘culturally responsive
child care services;

{5) coordlnate profe551onal development opportunltles for

child care and school-age care prov1ders,

(6) administer and award child care services grants;

(7) administer and prov1de loans for chlld development

education and training; and

(8) cooperate with the Minnesota Child Care Resource and
Referral Network and its member programs to develop effective

child care services and Chlld care resources.

HIST: 1986 c 404 s 3 1987 c 403 art 3 s 74; 1988 ¢ 689 art.2
s 231; 1989 c 282 art 2 s 153; 1991 c 199 art 2 s 1;: 1991 ¢ 292
art 5 s 64; 1995 ¢ 207 art 4 s-38; 1Spl9s5 ¢ 3 art 16 s, 13; 1999
¢ 205 art 5 s 327,21 . ’ . o

==119B.20

119B.20 Subdivision 1. MS 1998 Repealed, 1999 c 205 art.5 s

'Subd. 2. MS 1998 Repealed;.l999 ¢ 205 art 5 s 22
Subd. 3. MS 1998\Repealed, 1999 ¢ 205'att 5585 22
Subd. 4. MS 1998 Repealed, 1999 c 265.a;tt§~e'§2<
Subd. 5. MS 1998 Repealed} l999‘c 205 art 515‘22
Sdbd. 6l MS 1998 Repealed l§99 c'205 a;t_S s 22:
Subd. 7. MS‘1998_Renumbered 1193 189, 'éubd;vision 1

Subd. 8. MS 1998 Renumbered 119B.189, subd. 2 .
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'Subd. 9. MS 1998 Repealed, 1999 c 205 art s s 22

“Subd. 10..MS 1998 Repealed, 1999 c 205 art 5's 22 )
Subd. 11. MS 1998 Repealed, 1999 c 205 art 5 § 22
Subd. 12. MS 1998 Renumbered ll9Bj189, subd. 4
Subd: 13.° MS i99$e£enumbered 119B.189, subd. 3'

=119B.21 : ‘
119B.21 Chlld care services grants.

Subdivision-1. Distribution‘Of grant  fuhds. (a) The
commissioner shall distribute funds to the child care resource .
and referral programs designated under section 119B.19,
subdivision la, for child care ‘gervices grants undex subd1v151on
5 and family child care technlcal ass;stance grants under
subdivision 10

(b} Up to ten percent of funds appropriated for grants
- under this section,may be used by the commissioner for statewide
-child care.development initiatives, training initiatives,
collaboration programs, and research and data collection. The
. commissioner shall develop eligibility guidelinesvand.a pProcess
to distribute funds under this paragraph.  Child care resource
and referral programs may apply for fundlng under this paragraph.

(c) At least 90 percent of funds approprlated for grants
under this section may be distributed by the commissicner to
child care resource and referral programs under section 119B.19,
subd1v1510n la, for child care services grants and family child
care technlcal asslstance grants based,on the following factors:

:(l) the number of chlldren under 13 vears of age needlng
child care 1n the region;

(2) the‘region‘served by the program;

(3 the ratio of children under 13 years of age needing
child care to the number of llcensed spaces in the reglon,

(4) the number of llcensed child care prov1ders and
school—age care programs in the reglon and

{5} other related factors determlned by the comm1851oner

Ad) Chlld care resource and referral programs must award®
child care ‘services grants ‘and.child care technical ‘assistance
grants based on the recommendation of ‘the ¢hild care reglonal
proposal review commlttees under subd1v1510n 3 )

{e) The commissioner may dlstrlbute funds under thls
- section for a two-year perlod

Subd. 2 Renumbered subdlv151on l ﬁaragraphs (c),'{d),
~and (e} ’ :
Subd.*3. . Child care regional proposal review
. committees. : {(a) Child care regional proposal review "

committees must establish regional priorities and review
applications for family child care technical assistance. grants
and child care services grants under this section and make.
funding recommendations to the child care resource and referral
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program designated under Section 119B.19, subdivision la.
Within each region, the committee must allocate‘avallable
funding between child care services grants and child care
technical a551stance grants The committee must alsc allocate
.funding for child. care services grants for facility financing
" purposes and provider training purposes. The child care ,
regional proposal review, committees must complete their reviews
and forward their recommendations to the child care. resource and
referral program by the date specxfled by the comm1551oner.

{b} A child care resource and referral program shall
establish a process to select members of ° the child care regional
proposal reviéw committee. Members must represent the following
constituent groups: family child care providers, child care

. center providers, school -age care providers, . parents who use
child care services, health services, social services, public
schools, Head Start, employers, and other citizens with .
demonstrated interest in child care issues. Members of the
proposal review committee with a direct financial interest in a
pending grant proposal.may not provide a recommendatlon or
participate in the ranklng of that grant proposal

(c The child care resource and referral program may
reimburse committee members for their actual travel, child care,'
and child care provider substitute expenses for up to six
committee meetings per year. The program may.also pay a stlpend
to parent' representatives for part101pat1ng in up to six
meetlngs per year. :

- Subd. 4 Repealed, 1999 c 205 art 5 s 22

Subdr 5. Child care serv1ces,grant5¢ (a)'A child
care resource and referral program designated under section
119B.19, subdivisionh la, may award child care services grants
for: ' Co ’ '

{1) creating new licensed child care fac1llt1es and
expanding existing facilities, including, but not limited to,
supplies, equipment, facility renovation, and remodeling;

(2) imbroving licensed child care facility programs;‘

(3} staff tralnlng and development services including, but
not limited to, in-service training, curriculum development,
accreditation, certification, consulting, resource centers, and
program and resource materials; o ' -

(4) interim financing;

{5) capacity building through the purchase of appropriate
technelogy to create,. enhance, and‘maintain business management
systems; i B I :

{6) emergency assistance for child care programs;
(7} new programs .Or projects for the creation, expansion,.
or improvement of programs that serve ethnic immigrant and
refugee communltles, and
(8) targeted recruitment initiatives to expand and build «
the capacity of the child care system and to improve the quality
of care provided by legal nonllcensed Chlld care prov1ders . k ' -

(b) & chlld care. resource and referral program des1gnated
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under section»llSB.lQ,.sgbdiViSion la,‘may award‘childfcare
services grants to:’ ’ ST oo o

(1) licensed providers;
(2) pfoviders in'the proéess of being 1icensed~

£3) corporatlons or publlc agenc1es that develop or prov1de
child care services;

A(4)vschool—age care pregramef.or
{5) any combination of»clauses (1}*to {4?

'Unllcensed providers are only ellglble for grants under
paragraph (a), clause {7)

(c) A recipient of a. Chlld care services grant for facmllty
1mprovements, interim flnanc1ng,vor staff training and- .
development must prov1de a 25 percent local match

"Subd. 6. Repealed 1999 ¢ 205 art: 5 s 22
' Subd. 7.~Repealed 1997 ¢ 162 art 1 s 19 -~ T 5
Subdf 8. Renumbered subdivisien 5, paragraph'(b}‘
Subd. -9. Renumbered subdivision 5, paragraph (c)
subd. 10. Family child care technical assistance -
grants. (a) A ehild care resource and referral organization
designated under section .119B.19, subdivision la, may award.

technical a551stance grants of up to $1,000. These grants may
be used for: . : ‘

L4

(1y fac1llty improvements, including, but not limited to,
‘improvements to meet licensing requirements;

{2) lmprovements ‘to expand a Chlld care fac1llty or
program, o

(3) toys and eguipment;
" {4) technology and software to cfeate,'enhance, and
maintainybusiness management systems; ‘ :

i(5)«start up costs,
(6) staff tralnlng and development and

{7) other uses approved by the comm1551oner

{(by A chlld care resource and referral ‘program may award
family Chlld care technlcal assistance grants.to:

(1f 11censed famlly chlld care prov1ders, or

K

(2) Chlld care prov1ders in the process ‘of becomlng
llcensed

. {(c) A local ‘match is not’ requlred for a family child care
technlcal assistance grant.

", Subd. 11.° Statewlde adv1eoxy task force. The

http:f/www.revisor.leg.state.mp,us/‘cgi-binfgetstatchap.plf : T E 01331/2000
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commissioner may convene a statewide advisory task force to
advise the commissioner on statewide grants-or other child care

issues. The following groups must be,represented:"*family‘childAf

care providers, child care center programs, school-age care
providers, parents who use child care services, health services,
social services, Head Start, public schools, employers, and’
other citizens with demonstrated interest .in child care issues.
Additional members may be appointed.by the commissioner. The
commissioner may compensate meémbers for their travel, child
care, and child care’provider substitute expenses for attending
task force meetings. The commissioner may also pay a stipend to
parent representatives for participating in task force meetings.

"Subd. 12. Repealed, 1999 c 205 art 5 22"

HIST: 1989 c 282 art 2 s.155; 1990 ¢ 426 art 1ls 32 33; 1990 ¢
568 art 4 s 56-58; 1991 ¢ 292 art 5 s 66,67; 1994 ¢ 465 art 3 s .

8; 1997 ¢ 162 art 4 s 47-56; 1999 c 205 art 5 s 12-19,21

=119B.211 : .
119B 211 Child development educatlon and tralnlng loans

‘The commissioner shall establlsh a child development
education and training loan program to be administered by the
regional child care resource.and referral programs. The"
commissioner shall establish application procedures, ellglblllty
criteria, terms, and other conditions necessary to make
educational loans under this section. A single applicant may
not receive more than $1,500 per vear under this program. All
or part of the loan may be forgiven if.the applicant continues
to provide child care services-for a period of 24 months
following the completion of all courses pald for by ‘the.
educatlonal loan.

HIST: 1991 ¢ 292 art 5 s 63; 1997 c 162 art 4 s 43; 1999 c 205

art 1 s 37; art 5 s .21

==119B.22 . . < o
119B.22 Repealed, 1999 ¢ 205 art 5 s 22

=119B.23
ll9B 23 Other authorlzatlon to make grants

Subdivision 1. Authorlty. The county board is _
authorized to.provide child care services or to make grants from
the community social service fund, special tax revenue, or its
general fund, or other sources to any municipality, or
corporation for the cost of providing technical assistance or

" child care services. ' The county board is. also authorized to
contract for services: with any llcensed chlld care fac111ty to
carry out the purposes of this sectlon :

} .

The county board may also make grants to or contract with
any municipality, licensed child care facility, organization
designated under section 119B.19, subdivision la, or corporation
for the following purposes: L - -

(1) creating new licensed child care facilities and
expanding existing facilities including, but not limited to,
supplles, equipment, - and facility renovation and remodeling;

{(2) 1mprov1ng licensed child care faClllty programs,.

including, but not limited to, staff specialists, staff
- training, supplies, equipment, and facility renovation and:

http://www.revisor.leg.state.mn.us/tgi-bi‘njgctstét’chap.pl 5
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remodeling; with priority for‘training grants for c¢hild care
workers caring for infants, toddlers, sick children, children in
low-income families, and ‘children with spec1al needs,i

(3} providing supportlve,chlld developmenc services, ‘
including,‘but not limited to, in-service training, curriculum
development, consulting specialists, resource centers, and
. program and resource materials; ; ’ '

{4) carrying out programs, including, but not linited to,
staff, supplies, equipment,. facility renovation, and training;

(5) proﬁidihg_interim finaricing; or .

“(6) carrying out the resource and referral program services
identified in section 119B.19, subdivision-7.

Subd. 2. Donated materials and services; matching share
of cost.  For the purposes of.this section, donated
professional and volunteer services, program.materials,
equipment, supplies, and facilities may be approved as part of a
matching share of the cost, provided that total costs shall be
reduced by the costs charged to parents if a slldlng fee scale
has been used.

3

Subd. 3.  Biennial plan. The county board shall
biennially develop a plan for the distribution of money for
.child care services as part of the ¢community social services
plan described in section 256E. 09. All licensed ¢hild care
‘programs shall be given written notice concerning the
avallablllty of money" and thé application process

HIST: 1989 c. 282 art 2 s 156; 1999 c 205 art 5 s 20

=119B.24
119B.24 Dutles of commissioner.

In addltlon to the powers and dutles already conferred by
law, the comm1551onerrof children, famllles, and learning shall:

(1} admlnlster the child care fund, including the ‘basic
slldlng fee program authorized under sections 119B. Oll to
119B.16;

2y monltcr the chlld care resource and referral programs
establlshed under section 119B 19; and

(3) encourage child care providers to participate in a
nationally recognized accreditation system for early childhood
programs. The commissionér shall reimburse licensed child care
providers  for one- -half of the direct cost of accredltatlon fees
<upon successful completlon of accredltatlon

HIST: 1989 ¢ 282 art.2 s 157; 1994 c 529 s 15;t18p1995 ¢ 3 art

16 5 13; 1999 ¢ 205 art’l s 38; art 5 s 21

=119B.25 :
1198.25 Child care 1mprovement grants

Subd1v151on 1. - Purpose. The purpose of this section
is to enhance and expand child care sites, to encourage private
investment in child care and early childhood education sites, to
promote avallablllty of quality.. affordable child care.
throughout Minnesota, and to prov1de for cooperation between

, htt'p://Www.reyis{or.leg;state.han.us/c‘:gi-b_in/‘getstatc‘hap.bl
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private nonprofit child care organizatiohs, family child care

and center providers and the deépartment..

Subd. 2. Grants. The commissioner shall distribute
money provided by this section through a grant to a nonproflt
corporation organized to. plan, develop, and finance early
childhood education and child care sites. The nonprofit °

. corporation must have demonstrated the ability to analyze>

financing projects, have knowledge of other sources of public

and private financing for child care and early childhood
education sites, and have a relationship with the resource and
referral programs under section 119B.211. The board .of

directors of the nonprofit corporation must include members who
are knowledgeable about early childhood -education, child care,
development and improvement, and financing. The commissioners

of the departments of children, families, and learning and trade.
and economic development, and the commissioner of the housing
finance agency shall advise the board on the loan program. The
grant. must be used to make loans to improve child care or early
childhood education sites, or loans to plan, design, and
construct or expand licensed and legal unlicensed sites to
increase the availability of child care or early childhood
education. All loans made by the nonprofit corporatlon must
comply with sectlon 363.03, subdivisioen 8.

s

Subd. 3. Financing program. A nonprofit corporatioﬁ
that receives a grant under this section shall use the money to:

{1) establish a revolv1ng loan fund to make loans to

‘existing, expanding, and new licensed and legal unlicensed chlld

care and early chlldhood educatlon 51tes,

(2) establish a fund to guarantee prlvate loans to improve
or construct a child care or early childhood educatlon site;

(3) establish a fund to provide forgivable loans or grants
to match all or part of a loan made under thls section;

(4) establish a fund . as a reserve agalnst bad debt and

{(5) establish a fund to prov1de.bu51ness.plann1ng

.assistance for child care providers.

The nonprofit corporatlon shall establish the terms and

. conditions. for loans and loan guarantees including, but not

limited to, 'interest rates, repayment agreements, private match =
requirements, and conditions for loan forgiveness. The

nonprofit corporation shall establish a minimum interest rate )
for loans to ensure that necessary loan administration costs are -
covered. The nonprofit corporatlon may use 1nterest earnlngs

- for administrative expenses R ‘ . Foo

Subd. 4. AReportlng. A nonprofit corporation that
receives a grant under this section shall: :

"(1) annually report by September 30 to the commissioner the
purposes for which the money was used in the past fiscal vyear,
including a description of projects supported by the financing,
an account of loans made during the calendar year, the financing = -~ -
program's assets and liabilities, and an explanation of
administrative expenses, and

{2) annually submit to the comm1351oner a copy of the

.report of an independent audit performed 1p accordance with
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generally accepted accountlng practlces and audltlng standards
HIST: 1997 c 162 art 4 s 57 1999 c 205 art 1 s 39; art 5 s 21

ll9B 26

119B. 26 Authorlty to waive requlrements durlng dlsaster
©  periods: .

© The commissioner may waive requireménts under this chapter
for up to nire months after the disaster in areas where-a -
federal disaster has been declared under United States Code,

. title 42, section 5121, et seq., or the governor has -exercised -
authorlty under chapter 12.° The commissionertshall notify the
chairs of thé senate family and early childhood education budget

division, the senate education finance committee, the house
family and early childhood education finance division, the house
education committee, and the house ways and means committee ten
days before the effectlve date of any waiver granted under thls
section.

HIST: 1997 c 203 art 1, s 15; 1Sp1997 c'5 s 46; 1998 c 383 5 36
==1198.misc199é Minn. Stats. repealed, etc. secs .in chap 1198
119B.075 Repealed, 1999 ¢ 205 art 1 s 73

119B.17 Repealed, 1999 ¢ 205 sart 1 s 73
: 1198 22 Repealed 1999 c 205 art 5s 22
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Attachment D

Minnesota Rules, Chapter 3400. -

3400.0010 PURPOSE AND APPLICABILITY.

Subpart 1. Purpose. The purpose. of parts 3400 0010 to

3400.0230 is to govern the administration of the.child dare fund
and to reduce, according to a sliding fee schedule, the costs of
“child care services for eligible families to enable them to seek

or retain employment or to participate in education or training

programs to obtain.employment. Parts 3400.0010 to 3400.0230 set

eligibility standards for recipients and administrative
requirements for agencies administering child care funds.

Subp. 2. Applicability. Parts 3400.0010 ﬁo 3400.0230
apply to all county and human service boards providing child
care assistance to eligible famllles under Minnesota Statutes,

‘sections 119B.011 to 119B. 16

STAT AUTH: MS. s 256H.01 to 256H.19 -

. HIST: 14 SR 519; 18 SR 1144; L 1999 ¢ 205 art 5 s 21

Current‘éé of 59/14/99

3400.0020 DEFINITIONS.

‘Subpart 1. Scope. As used in parts 34oawgg;g«to

3400.0230, the follow1ng terms have the meanlng given- them in
this part. - B

Subp. 2. ACCESS child care program "ACCESS child care -
program® means the AFDC child care program authorized under
Minnesota Statutes, section 119B.05, subdivision 6.

Subp. 3. ACCESS participant. YACCESS participant”’ means -
an individual participating in the ACCESS child care program.

~ Subp. 4. Administering agency. “"Administering agency" ,
means a county social services agency or a public or nonprofit .

©. . agency designated by the county - board to admlnlster the child

care fund.

Subp. 5. Administrative expenses. “Admlnlstratlve
expenses' means costs associated with the.administration of the .
child care fund. Administrative expenses include: .

A.  salaries, wages, and related payroll expenses

http://www.revisor.leg state.mn.us/cgi-bin/getrulechap.pl
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"incurred in the administration of the child care fund including
direct personnel costs, expenses for general administration and
supervision, -and expenses fof»secretarial,‘clerical, accounting,
and other support services; : )

B. travel and transportatlon and per diem or
subsistence expensés; :

", 'C. expenses fér materials and office supplies; ' o o B

. D. publication, telephone, postage, and photocopy
expenses; and . . : - '

: i'E. other expenses dlrectly attrlbutable to the child
care fund. . ~ '

o

Subp. 6. Aid to families with dependent children or AFDC. ~ .. '
"Aid to families with dependent children” or "AFDC" meéans Aid to
‘'Families with Dependent Children program authorized under title
" IV-A of the Social Security Act and Minnesota Statutes, chapter
"256. AFDC provides financial assistance and social services to
. needy families with dependent chlldren

Subp. 7. AFDC caretaker. "AFDC caretaker" has.theAmeahing‘
given caretaker in Minnesota Statutes, section 256.736,
“subdivision la, clause (c¢). ' : Co ‘

Subp. 8. Allocatzon.‘ "Allocation” means the share of the
total state approprlatlon of child care funds -that a county may
earn’ and be reimbursed for in a state fiscal year. A county's
allocation may be raised or lowered during the fiscal year when
the commissioner redlstrlbutes unexpended or unencumbered
allocations. : S . ’

Subp. 9. Applicant. “Applicant" has the meaning given;it =
'in Minnesota Statutes, section 119B.011, subdivision 2.. :

'Subp. 10.. Child. “Child® has the meaning given it in
Minnesota Statutes, section 119B.011, subdivision 4.

Subp. 11. Child care. “Child care" means the care of a
child in or out of the child's own home for gain or otherw;se,l
‘on a regular basis, for any part of a 24-hour day, by someone

. other than a parent, stepparent, legal guardlan, ellglble
- relative caretaker, or their spouses. - :

Subp 12. ¢hild care assistance.  "Child caré assistance”
means financial- assistance for child care that is funded under‘
Mlnnesota Statutes, sectlons 119B.011 to 119B.16.

 Subp. 13. Child care fund. "Child care»fuhd" means the
child care assistance programs under Minnesota Statutes,

'http:ﬁwww.revisor.leg.State,mn.us/égi-bin/getrulechap.pl_"-‘ : - ‘ 01/31/2000
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sections 119B.011 to 119B.16.

Subp. 14. Child care services. 'Child care services® has .
the meaning given it.in Mlnnesota Statutes, section 119B.011,
subdivision 7. :

Subp. 15., Commissioner. "Commissioner" means the
commissioner of the Department of Children, Families, and
Learning or the commissioner's designated representative.

.Subp. 16. County board. "County board" has the meaning
given it in Minnesota Statutes, section 119B.011, subdivision 9.

Subp. i?. Department; "Department" means the Department
of ‘Children, Families, and Learnlng ' ‘o

Subp..18. Documentation. "Documentation” means a written
statement or record that substantiates or validates an assertion .
made by a person or an action taken by an administering agency.

[

Subp. 19. Educétion program. “"Education program" has the
meaning given it in Minnesota Statutes, section-1198.011,
subdivision 11. . : '

Subp. 20. Eligible relative caretaker. *Eligible relative
caretaker" means a. person identified under part 2500.2440,
subpart 7, items A to D, ‘who is a caretaker of ‘a dependent Chlld
but who is not a member .of the assistance unit.

Subp. 21. Employabxllty developmant plan or "EDP.
"Employability development plan" or "EDP* means a plan developed
for an AFDC caretaker by an employment and tralnlng‘serv1ce
provider or person designated by the county to provide

employment and training:services..” The EDP defines the. AFDC

caretaker's employment and training goals -and outlines,the
training, education, and support services the AFDC caretaker

.needs to achieve those goals. All employability development

plans must receive county approval and meet the requirements of
Public Law Number 100-485, Minnesota Statutes, sections 119B.011
to 119B.16, and parts 3400.0010 to 3400.0230.

Subp: 22. Employment and training service provider..
"Employment and training service provider" means a provider
certified by the commissioner of economic security under

* Minnesota Statutes, section 268.0122, subdivision 3, to deliver

employment and training sérvices.

Subp.y23. Family "Family" has the meaning given it in

" Minnesota Statutes, section 119B.011,- subdivision 13.

Subp 24. Famlly copayment fee. "Family copayment fee"

. .means the unsubsidized portion of the provider charge the famlly

must contrlbute as its share of child care costs.
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Subp. 25. ‘Full calendar month. "Full calendar month"
means from the flrst day of a month to the last day. of that
“month. s T A .

.Subp.- 26. PFull-day basis. “Full;day basis® means child
.care provided by a provider for more than five hours per day.

" Subp. 27. Half-day basis. "Half-day basis' means child .
care. prOV1ded by a prov1der for between one .and five hours per
day . .

Subp; 28. Household status. ‘"Household status” means the.
number of individuals residing in the household and the.
relationship of the individuals to one another.

. . .

' Subp. 29.. Human services board. "Human services board"
has the meaning given it 'in Mlnnesota Statutes, section,
119B. Oll subd1v151on 14.

‘Subp. 30. Income. "Income" has the meéning given it in
Minnesota Statutes, section 119B.011, subdivision 16. -

Subp. 31. In kind service.. "In kind service" means-a

.child care payment made on behalf of an AFDC caretaker By 'a

third party to cover the difference between allowable child care
costs and the dependent care deduction under part-9500.2580, for
- employed AFDC caretakers, or to cover the allowable cost of '
‘child care without a dependent care deduction fér AFDC
caretakers part1c1pat1ng in education.or training programs under
’ Mlnnesota Statutes, sectlon 119B.05.

Subp 32. Legal nonlicensed caregiver. '"Legal nonlicensed
‘caregiver' means a child care provider exempt from llcens1ng
under Minnesota. Statutes, section 245A.03.

Sﬁbp 33. 0verpayment '”Overpayment" means the portlon of
a child care payment that is greater than the amount for which a
rec1p1ent is eligible. ’ .

Subp. 34. Provider. - "Provider®" has .the meaning giveh_it
‘in Minnesota Statutes, section 119B.011, subdivision 20...

* Subp. 35. Provider rate. "Prov1der rate" means the amount .
: the prov1der charges for child care. )

Subp. 36. . Recipient.  "Recipient' means a family receiving
c¢hild care assistance under the child care fund.

Subp. 37. Redetermination. “Redetermlnatlon“ means the . - . R
process by whlch information is collected perlodlcally by the-

“
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county and used to determlne whether a recipient is ellglble for
contlnued a831stance under the Chlld care fund.

Subp. 38. Registration. T"Registration” means the. process
. used by the county to obtain from a legal nonlicensed caregiver
the information reguired under part 3400.0140, subpart 5.

Subp. 39. State median income. "State median income®
means the state's annual median income for a family of four,
adjusted for family size, developed by -the Bureau of Census and
published annually. by the United States Department of Health and
Human Services in the Federal Reglster

Subp. 40. Student. “Student" means an individual enrolled

in an educational program as defined in subpart 19.. A student ,
is a full-time student if the student.is enrolled in the minimum.
equivalent of 12 credits or 20 hours of classroom training per
week. A student is a part-time student if the student is (1} a
non-AFDC student enrclled in a minimum eguivalent of six credits
or ten hours of classroom tralnlng per week up to the minimum -
equivalent of full-time student status; or (2) an AFDC student
who is less than a full-time student but is in compllance w1th

_the education or tralnlng requlrements in hlS or her
employability development plan. .

Subp. 41. Transition year child care. ‘"Transition year
child care" means the transition child care assistance
guaranteed under United States Code, title 42, section &02(g).

Subpy 42, Transitioh year families. "Transition year.
families" has the meaning given it in Minnesota Statutes,
section 119B.011, subd1v151on 21. - . . ‘ -

s

Subp. 43. .Vendor payment. "Vendor payment" means a
‘payment made by a county or admlnlsterlng agency dlrectly to a
provider of chlld care services on behalf of a rec1p1ent

Subp. 44. Weekly basis. “"Weekly basis" means:child care
provided by a provider for more than 35 hours per week.

STAT AUTH: MS s 256H.01 to 256H.19

HIST: 14 SR 519; 18 SR 1144; L 1994 ¢ 483 s 1; L 1Spl995 c 3 art
'16’5 13; L 1999 ¢ 205 art 5 s 21 - :

Current as‘of 09/14/88 . l . - i

~

3400.0030 NOTICE OF BASIC SLIDING FEE PROGRAM ALLOCATION.

By June 1 of each vear, the commissioner shall notify all )
county and human services boards of their allocation under the .
basic sliding fee program. '

http://www.reviSor.lcg.state'.mn.us/cgi-bin/getrulechap.p{ . . ’ 01/31/2000


http://www.revisor.leg.state.mn.us/c
http:s256H.Ol

Page 6 of 48

PR

STAT AUTH: MS s 256H.01 to 256H.19

HIST: 14 SR 519; 18 SR 1144

Current as of 09/14/99

S

3400 0040 GENERAL ELIGIBILITY REQUIREMENTS AND ASSISTANCE .
STANDARDS FOR ALL APPLICANTS. ‘ S i !

Subpart ‘1. Applicant requirements and standards. In
addition to specific eligibility requirements under parts
3400.0060, 3400.0080, and 3400.0090, all applicants for child
care assistance shall be governed by the standards and

,1requ1rements in subparts 2 to: 16

-

Subp. 2. Informational release. The county shall offer

an. applicant an opportunity to sign-an informational release to
permit the county to verify whether an applicant qualifies for.
¢hild care assistance. The county shall indicate the purpose -
and intended use of the information, whether the individual may
refuse or is legally required to supply the information, any
known consequences from supplying or refusing to supply the
_information, and the identity of other agenc1es or individuals
authorlzed to receive the data

Subp. 3. Documentation of eligibility information.. An
applicant. requesting child care assistance must document income
eligibility, residence, work, and education or training status.
The county shall verify an applicant's eligibility to receive,
child care assistance at the tfime of the appllcatlon, when there

" is a change in household status, family size, employment
“income, education or training status; and at each :
redatermlnatlon under part 3400.0180. - When contacting third
parties to confirm eligibility information the .county shall

" comply with the Minnesota Government Data Practices Act,
Minnesota Statutes, chapter 13. :

‘Subp.lé; Recipient repofting responsibilities. A
recipient must follow the reporting procedures in items A to C.

™

A. A recipient’muét notify the county of any changes .
in marital 6r household staftus, address, employment or education
.status, provider, and any change in income' from the amount
reported on the application form or the last redetermlnatlon,
whlchever occurred later

"B. A recipient must report.the changes listed .in item
A within ten calendar days after the change. 'In cases of an
income change, the date of ‘change begins on the day that the
reciplent receives payment at the new rate.

C. A recipient's failure to report any changes .under

http:/iwww.rcvisor.leg.state.mn.usfcgi-bin/getrulechap.pl . . . 01/31/2000
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this subpart or to update 1nformatlon for redetermlnatlon is
just grounds to termlnate child care assistance.

Subp. 5. Eligible applicants. In a family with a single
parent, or unmarried legal guardian or eligible relative
caretaker, the applicant must meet-employment, education, or
training reguirements and other ellglblllty requirements under
the basic sliding fee program or the AFDC child care program.

In a family with two parents, a parent and stepparent, a
legal guardian and spouse, or an eligible relative caretaker and
spouse, at least one parent, legal guardian, eligible relatlve
caretaker, or spouse must meet employment, education, or

_ training requirements and other eligibility requlrements under
‘the basic sliding fee program or the AFDC child care program.

The other parent, legal guardian, eligible relative caretaker,
or spouse must: - S N o

A. meet employment, education, of training
requirements and other eligibility reéquirements under the basmc
sliding fee program or. the AFDC chlld care program; or

B. be unable to care for the applicant's ¢hild or
dependent as determined by a medical doctor or by an assessment
by the local social services agency. .

Subp. 6. Selection of provider. An applicaht may select

a provider at the time of application or Withln 30 calendar days.

after the application for chlld care a551stance has been

approved. . oot

Subp. 7. Maximum weekly child care assistance. A .family-
may not receive more than 60 hours of child care assistance per
child per week.

Subp. 8. Child care assistance durihg employment. In .
addition to other eligibility requirements, employed persons. .
eligible for child care assistance under part 3400.0060,

. 3400.0080, or 3400.0090 must work ten hours or more per week and

receive at least.the state minimum wage for all hours worked.
Child care assistance during employment shall be granted for the
number of hours worked including break and meal time and up to
two hours per day for travel time.

Subp. 9. Child care assistance in support of employmert.
A county may grant child care assistance in support of -
employment for: nonwork hours when all.of the follow1ng
condltlons exlst '

A. child care a351stance is not prov1ded under the
Chlld care fund durlng worklng hours;

B. the famlly meets the ellglblllty requlrements of
subpart 5;

http://www.revisor.leg.state .'mn.us!cgi-bin/getrulechép.'pl
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C. the employee cannot reasonably modlfy hlS or her'
nonwork schedule to prov1de child care; and:

‘ D. the child care assistance does not exceed the
amount of assistance that would be granted: under subpart 8
durlng employment .

Subp. 10. Child care assistance during education or
training. To the extent of available allocations, counties
shall provide child care assistance to students eligible under
part 3400.0060 or 3400.0080 and enrolled in county-approved
education or training prggramS*aceording to items A to C. .

A. Counties may grant full-time.students:

' {1) child care on a half-day or full-day basis

for the days of class and on nonclass days, if needed for study,

as determined by the county;
(2) child care on a weekly basis; or

(3) child care according to the standards inh item

~ Child care assistance granted under item A, subitem (1)
shall not be less than the standard under item B and may not
exceed 60 hours of child care per child per week.

B. Part-time students shall receive child care for:

(1) all hours of actual class time- and credlt C
hours for independent study and internships; )

(2} time periods between nonconsecutive classes;
{3)- up to two hours per day for travel time; and

(4),two,hburs per week per credit hour for
‘postsecondary students for study:and academic appointments.

when a part-time student has more than one hour between
classes on any one day,.the study and academic app01ntment time
authorized under subitem (4) shall be reduced by the number of.
hours between classes,

C. Child care assistance for remedial classes is
subject to county. approval under subpart 12. ‘Upon county :
- approval of the remedial class or classes, the county shall

i

http:/fww,w.revisbr.leg-.state.mnlus!cgi-bin!getru]ethap.pl, :
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authorlze child care a551stance necessary to enable the student
" to attend class and to complete class dssignments.

. Subp. 11. Chlld care ass1stance durlng employment and
educatidn or training.. Employed students are eligible for chlld
care assistance during employment and education or training.

" Counties shall use the standards in subparts 8. and 10 to
determine the amount of child care-assistance. Child care
assistance during employment and education may not exceed 60
hours per child per week .

Subp. 12. Acceptable course of study. An acceptable : o
.course of study for a student eligible under part 3400.0060 is o
an’ education or training program approved by the county that ‘
will reasonably lead to full-time employment. opportunities as
determined. by the county. An acceptable course of study for a
student eligible under part 3400.0080 is an education or
training program described in the AFDC. caretaker's EDP.

Subp. 13. Satmsfactory progress in -eaducation program.
Subject to the limitation in subpart 14 a county shall prov1de
child care assistance to students with an approved education or ° -
" training program for the length of the education or- tralnlng ‘
program if the student is making satisfactory progress in the
-education or ‘training program. Satisfactory progress in the-
education or training program means a student remains in good
standing in the education or training program and meets the "
requirements of the student's education plan under .part’ :
3400.0060 or employability development plan under part o
3400.0080. If the county determines that a student is not '
" making satisfactory progress towards completlon of an education
or training program, the county shall notify the student and
discontinue child care a551stance accordlng to part 9565.5110,
subpart 10. :

. Subp. 14. Maximum education and training under child care
fund. The makimum length of time a student is eligible for
child care assistance under the child care fund for educatlon
and: training is descrlbed in items A to E. -

A. A student is eligible for a maximum of 48 months
of child care assistance for education or training from the
child care fund. A four- -year education or training program must
be directed towards a .baccalaureate degree. The time limit
under this item does not apply to basic or remedial educational-
programs needed to prepare.for postsecondary education.or

. employment. Basic or remedial education programs include high

'scheool, general equivalency diploma, and English as a second -
language. Basic or remedial programs that run concurrently with
a postsecondary program are not exempt from the time limit under
thls item.

B. . A student who has completed an education or .
tralnlng program under the child care fund may 'receive Chlld
care assistance for a second education or training program if:

‘(1) the child care asSistaﬁce»needed to complefe

http://www.revisor.leg.state.mn.'us/cgi-bin/gctrulechap.pl-’ ' . .. 01/31/2000
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. the second program when combined with the Chlld care assistance’
prev1ously recelved does not exceed the - equlvalent of 48 months,

(2) the‘Student.hasrbeeﬁ unable to find-full-time
employment and the student does not have marketable skills; and

(3) at least one year has passed since the
student completed the first program

C. A student with a baccalaureate degree may obtain
child care asgsistance for contlnulng education units or .
_'certlflcatlon or coursework necessary to update credentials to
obtaln or retain employment

“D. A student who has once dropped out of an educatlon
. or training program or who once failed to complete an education

" or training program whlle receiving child care assistance is .
eligible for child care assistance to enable the student to
complete the program or begin a new program if:the child care
assistance needed to complete the earlier program or new program
when combined with the. chlld care assistance previously received -
does not exceed 48 months.- A student applying for child care
assistance under this item must be treated as a new applicant.

i

E. A student may recelve Chlld care aSSLStance for av
second baccalaureate degree if: :

(l) the student: dld not receive chlld care
assistance under the chlld care fund for the first baccalaureate
degree, and :

(2) the student does not have marketable skills.

Subp,;lSQA Changes in education and training programs. A .
- proposed change  in an education or training program is subject
to countypapproval before the change may be made.

N . . -
Subp. 16. Ineligibility for failure to pay fees under the
- child care fund. ‘A family that fails to pay the provider ‘charge
or. family copayment fee under the child care fund shall lose:
eligibility for child care assistance as long as such fees are
owed unless satisfactory arrangements for repayment are made
that are acceptable to the provider and the county: If a county
is aware that fees are owed under the child care fund and
satisfactory repayment is not being made, the county shall not
authorize child care assistance until satisfactory repayment
arrangements are made. : :

STAT AUTH: MS s 256H.01 to 256H.19

HIST: 14 SR 519; 18 SR 1144

Current as of 08/14/99
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3400.0050 JOB SEARCH.

To the extent of available allocations, counties Shall
provide persons eligible under part 3400.0060 who are seeking
employment and persons eligible under part 3400.0080 who have an
approved EDP including job search as an authorized activity, up
to 240 hours of child care during job search. At the opticn of
‘the individual in job search .and with prior county approval,
child care may be used at a rate that is less than full time
provided the total child care assistance does not exceed 240
hours of child care per calendar year. For the purpose of thlS
.part, job search includes locating, contacting, and 1nterv1ew1ng
with potential emplovers and preparlng for jOb 1nterv1ews

STAT AUTH: MS s 256H.02;1255H.035; 256H.055

HIST: 18 SR 1144

Current as of 09/14/99 -

3400.0060 BASIC SLIDING FEE PROGRAM.

“Subpart 1. 'Basic sliding fee program; funding sources.
The basic sliding fee program includes funding from federal, ,
state, and county sources. Federal funds available.under United
States Code,’tltle 42, sections 602(i) and 9858, that are
allocated to the Pasic sliding fee program shall be expended as
prov1ded 1n this part. .

Subp. 2. Basi¢ sliding fee allocation., The commissioner
shall allocate child care funds for the basic sliding fee
program as provided in Mlnnesota Statutes, section 119B.03,

. subdivisions 6 to 8. ' - IR S

Subp. 3. Federal funding. Counties shall claim, in the
manner prescribed by the commissioner, federal funding for child
care expenditures for all eligible recipients who are - in
employment, education, training, or other preemployment
activities allowed under .the federal. grant and reimbursement
programs. The commissioner shall allocate any federal earnings
to the county that.claimed the federal funding and the county
shall use the earnings to expand funding for child care services
under the ba91c slldlng fee program

jSubp 4. Reallocation of unexpended or unencumbered
funds. The commissioner shall reallocate unexpended or
‘unencumbered funds accordlng to items A to D.

, ‘A. The comm1531oner may reallocate unexpended or
unencumbered funds following the first, second, ‘and third
quarters as provided in Minnesota Statutes, section 119B.03, - o

http://www:revisor.leg.stafe.mn.us/cgi-bin/getrulechappl ‘ -_-' o R 01/31/2000
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subdivision 5.. Following the fourth quarter, the commissioner
- -shall review county expenditures under the basic sliding fee
" program and ‘shall reallocate unearned allocations to countles
that earned thelr full allocation. :

B. The amount: reallocated to any. county shall be
,based on ‘earnings in excess of its allocation. The amount .
_reallocated shall not be greater than the earnings in excess of
allocation minus the county's maintenance of effort required
under Minnesota Statutes, section 119B.11, subdivision 4.

C. If the amount of funds avallable for reallocation.
is less than total county. earnings in excess of allocations, the
reallocated funds shall be prorated to each county based on the
_ratlo of the county!s earnings in excess of its allocation to
the total of all county’ earnlngs in excess of their allocatlon

D. If the amount of funds available for reallocation ;
is greater than total county earnings in excess of alloeationsk
- ‘under the basic sliding fee program, the funds remaining after
‘" the basic sliding fee reallocation shall be carried. forward to
the second year in the blennlum in proportlon to the county
'fearnlngs :
\

Subp. 5. Families eligible for assistance under the basic
" sliding fee program. To - the extent of available allocations, a )
family is eligible for Chlld care a581stance under the ba81c o .
slldlng fee program if: . '

. A. the applicant meets ellglblllty requlrements under
“part 3400. 0040 . .

« . o

B. the'applicant ie not” an. AFDC caretaker; ard

bf the family has an ‘annual gross -income that ‘does
not exceed 75 percent of the state median income for a famlly of
four adjusted for family size.

‘v

Subp. 6. Basic sliding fee program waiting lists.. e —

Counties must keep a written record of families who have.
requested child care assistance. When a family requests’ -
information about child care assistance,. the county_shall SRR oo
perform a preliminary determination of eligibility. If it ’
appears that a family is or will be eligible for child care
assistance and funds are, ‘not immediately available, the family
\shall be placed on a child care waiting list. -The ‘county shall
prov1de a means of identifying students placed on the basic
sliding fee waiting list. If ‘it appears that a family is
eligible for child care assistance and funds are available or if
“a family requests an application, the family shall be.given a

.. child care assistance application. _ oo

Subp. 7. 'Waiting list; transfer of trans1tlon year
. families to the basic sliding fee program. The county shall
~place transition year families onuthe.coqnty s basic sliding fee

http':/./w@w.re:\{isbr.]eg.state.mri.us/,cgi-bin/getru"léchap.pl o i '.01/31(2000
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program waiting list effective the earllest of the follow1ng
dates: .

A. the date the famlly became elxglble for tran51tlon
year child care a551stance,_. ‘ -

B. the date the family began participating in the
ACCESS child care program under part 3400.0080, subpart 2;

C. the date thevfamily enrolled in Project STRIDE.

If a transition year family moves to a new county, the

waiting list date established under items A to ¢ 'shall transfef'

~with the.family. If a transition year family comes to the top
-of the county's basic sliding fee program waiting list before
the transition year ends, the county shall encumber basic
sliding fee program funds for those months remaining in the
'state fiscal year after the transition year ends.. When the

transition year ends, the county shall move the transition year

family into the basic sliding fee program. A transition year
family that does not come to the top of the county's basic
sliding fee program waiting list before completion of the
‘transition year shall be moved into the basic sliding fee
program as funding becomes available according to the priority
under Minnesota Statutes, sectlon 1198 03, subdivision-4.

. Subp. 8. Application for child ‘care assistance.. A family
‘must . apply for child care a551stance in the famlly s county of
'reSLdence :

Subp. 9. County child care responsibility when family

moves. When a family that is. receiving child care assistance
from the basic sliding fee program moves to a new’ county within
. Minnesota, the original county must continue to prov1de child
care assistance for two full calendar months if ;child care is
needed and -the famlly remains eligible for Chlld care assistance
under the basic slldlng fee program. The new county shall treat
a family that moves to the county and requests child care
assistarnce as a new applicant.

'STAT AUTH: MS s 256H.01 to 256H.19

HIST: 14 .SR 519; 18 SR 1144

Current as of 09/14/994

13400.0070 CONTINUED ELIGIBILITY UNDER THE BASIC SLIDING FEE
PROGRAM. S

. To the extent of available allocations, a county may. not'
refuse continued child care assistance to a family receiving
assistance under the basic slldlng fee program when there -is a
change in the family's financial or household status. However,

*
‘
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"the family's annual gross income may. not exceed 75 percent of
the state median income for a famlly of four, adjusted for
family size, and the family must meet all other eligibility
requirements under the basic sliding fee program. ‘Except for
-the education time limit under part 3400.0040, subpart 14, and
the job search time limit under part 3400.0050, .counties may not
set a time limit for ellglblllty under the ba51c slldlng fee
program »

i

STAT AUTH: MS s 256H.01 to 256H.19

HIST: 14 SR 519; 18 SR 1144

Current as of 09/14/99

+3400.0080 AFDC CHILD CARE PROGRAM.
Sﬁbpaft l " Families guaranteed chzld care assmstance under
- the AFDC chxld care program. Except as provided in subpart 2,
- families eligible for guaranteed child care assistance under the
* AFDC child care program are famllles listed under Minnesota
' ,Statutes, section 1198 05. . .

Subp. 2. :ACCESS,child care program. AFDC caretakers who
are recipienﬁs of AFDC and not part of an assistance unit
~eligible or required to participate in Project STRIDE are .
eligible for child care assistance under the ACCESS child care
program if enrolled in an education, training, or job search
program authorized in their EDP. Each county shall enroll S
‘participants in the ACCESS child care. program to the extent of
the county's entitlement of family slots authorized under. -~
‘Minnesota Statutes, section 119B.05, subdivision 6. Counties
shall prioritize ellglblllty for child care assistance under the
ACCESS child care program in the county's child.care fund
allocatlon plan under part 3400 0150

Subp. 3. Approved EDP required under ACCESS. 'Before a -
county may grant child care assistance under subpart 2, the
ACCESS participant must have an' EDP approved by the county. The
EDP must meet the requirements -under Minnesota Statutes, section
256. 736 subd1v151on 10 ' !

f

Subp. 4. Conversion teo Project STRIDE. Subject to the
.time limitations of parts 3400.004C, sSubpart 14, and 3400.0050,
child care assistance must continue under “the ACCESS child care
program until the participant loses AFDC eligibility or is
enrclled in Project STRIDE. When -an ACCESS participant is .
enrolled in Progect 'STRIDE, the ACCESS participant's EDP shall
continue as the approved EDP for Progect STRIDE .

Subp: 5. AFDC caretakers required to have EDP. All AFDC
caretakers applying for child care .assistance to support
-.training or preemplpyment act1v1t1es 1nclud1ng job search must
have an EDP authorlzlng the child care assigtance.

http:/‘/www.reyispr.leg.state.mn‘us!cgi-bin/getmlkeclh’_ap.pl 2 o S ',01/»3.1/2000‘
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Subp. 6. Child care assistance in support of employment.
AFDC caretakers applying for child care assistance to support
employment are guaranteed assistance for allowable child care
costs above any dependent care deductions if the prov1der is
ellglble for payment under the child caré fund.

Subp. 7. AFDC federal program reimbursement. Counties _
shall claim, in the manner prescribed by the commissidner, .
federal reimbursement under appropriate federal programs for
child care expenditures for all eligible AFDC caretakers who are
in activities allowed under the federal reimbursement programs.
The commissioner shall allocate any federal earnings to the
county that claimed the federal reimbursement.

Subp. 8. County child care responsibility when a family
moves to another county. Except for families with an EDP in
effect, a county is responsible for providing child care
assistance to an AFDC family that moves to another county within
‘Minnesota according to:Minnesota Statutes, section 256G.07.

If an EDP is. in effect, the county .responsible for the EDP
must provide child care assistance, if needed and the family
remains eligible, through completion of the 'EDP or-two full
calendar months, whichever is longer.. -After completion of the
EDP or two full calendar months, whichever is longer, if the
family has applied for and is eligible for child care a551stance
under the AFDC child care program, -the family shall recelve
child care assistance from the new county ‘

.STAT AUTH: MS s 256H.01 to 256H.19

HIST: 14 SR 519; 18 SR 1144

Current as of 09/14/99

3400.0090 TRANSITION YEAR CHILD CARE.

Subpart 1. Notice to fam;lyrof el1g;b111ty. The
department must notify a family, in writing, at the time the ‘
family becomes ineligible for AFDC -of its potential eligibility
for transition year child care under this part. The
notification must include information on how to establish
eligibility for transition year child care and on the family's
rights and respon51b111t1es under- the transition year child care
program.

Subp. 2. Eligibility. Transition'year child care
' assistance may only be used to support employment-related
expenses. A family is eligible for transition year child care
if the conditions in items A to E are met.

A. The family is no longer ellglble for AFDC due to
1ncreased hours of, or increased income from, employment or the

‘ http://www.révisor.leg.state.mn.us/cgi-bin/gétrulechap.pl I .‘ . | 01/31/2000
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'loss of income disregaras~due to the time limitations.

‘B. ' The famlly receéived AFDC in at least three of the
six months immediately preceding the first month of
ineligibility and at. least the last month of AFDC ‘was paid by.
Mlnnesota iy

C. The family requests transition year child care,
provides the county information necessary for determining
. eligibility and fees, -and the family's income do€s not exceed 75' .
‘ percent of.the state medlan 1ncome for a family of four, .
adjusted for famlly size. .

D. The child retains its "dependent Chlld“ status
throughout the transition year. A "dependent child" is one who
. meets an AFDC basis of eligibility due to an absent,
incapacitated, or unemployed parent. Transition year child care
may be paid only for the care of a child who would be a
" dependent child if the family was .receiving an AFDC grant, or
for children who would have been eligible for AFDC except for
the child's receipt of SS8I or Title IV-E foster care benefits.

E. The former AFDC caretaker who applles for
fransition year child care must continue té- cooperate with chlld
support enforcement throughout the transition year period.

Eligibility for transition year child care begins the first
month the family is ineligible for AFDC for the reasons
identified in item.A, and continues for 12 consecutive months.

A former AFDC caretaker may apply for transition year child care
any time during the year after losing eligibility for AFDC and,
‘notwithstanding the appllcatlon date, shall receive transition
vear Chlld care assistance for all eligible months. Eligibility
for transition year child care cannot extend beyond 12 months
after the 1n1t1al date of ellglblllty for that transition year
.Chlld care.

Subp. 3. Loss of transition year child care eligibility.
A family is not eligible for transition year child care for any
remaining portion of the. 12-month period if the former AFDC
caretdker fails to cooperate with the county to ‘establish
payments and enforce child support obligations, or the former
"AFDC . caretaker terminates employment without ‘good cause.
Termination of employment for the reasons.in items A to E is o ' L
considered to be for good cause. '

‘A. The jOb is not sulted to the phy51cal or mental
capacity of the AFDC caretaker or it has had an adverse effect
on the AFDC caretaker's physical or mental health. A claim made
under this item must be documented by a llcensed phys;cxan or
llcensed psychologist.

S

B. The job 51te is unsafe under health and safety
standards established by the Occupational Safety and Health o
Administration and the Minnesota Department of Economic Security..

http://www.revisor.leg.state.mn usicgirbin/getrulechap.pf . S - 01/31/2000.
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P

C. .The former AFDC caretaker documents discrimination
at the job site on' the baeis of age, sex, race, religion, or
place of national origin. . o

-

D. The gross hourly emplofment earnings are less than
the federal or state minimum wage, whlchever applles, for that - |
type of employment : - o :

E. The former AFDC caretaker has accepted other .
employment that prov1des equal or better 1ncome or beneflts

Subp. 4. Reestablishment.of AFDC eligibility during

transition year period. If a transition year family

. reestablishes eligibility for AFDC during the transition year
period and subsequently meets the conditionms in subpart 2, the
family qualifies for a new 12-month transition year period. . If
the family received AFDC for only one or two. of the previous six
months, but meets the requirements in subpart 2, items A and C
to E, the family is entitled to the remaining months of the. .
transition year, treating the.month or months on AFDC as a
suspension of the child care benefit but not the transition year
period. To receive child care assistance while receiving AFDC,
‘the family must meet the AFDC child care requ1rements under part
3400 0080. ‘ : : .

Subp. 5. Breaks during transition year when child care is
not needed. If there areé breaks during the transition year ‘when-
child care is not needed, there is a suspension of the child

" care beneflt but not the tran51tlon yvear perlod

Subp. 6. Family copayment fee. A transition vear family
must pay a family copayment fee based on the family's gross
income according to" the slldlng fee program "schedule established-
under part 3400.0100.

Subp. 7. 'County child care responsibility when a family
moves to another county. Except for families with an EDP in
effect, a county is responsible for providing childfcare
assistance to a transition year family that moves. to another
county within Mlnnesota according to Mlnnesota Statutes. eection
256G.07. ’ :

If an EDP is in effect, the county responsible for the EDP
must provide child care assistance, if needed and the family
remains eligible, through completioh of the EDP or two full
calendar months, whichever is longer. After completion of the

"EDP or two full calendar months, whichever is longer, if the
family has applied for and is eligible for child care assistance
under the transition year program, the family shall receive
child care assistance from the neéw county.

.

Subp. 8. County denial of transition year c¢child care
application. - A county shall deny an application for transition
year child care when the information submitted by the former

- AFDC caretaker is insufficient to determine eligibility or if
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the information indicates ineligibility. When an application is
denied, the county must send a notice .to the applicant. The

notice must state the reason for denial and iriform the applicant
of the rlght ‘to appeal under ‘Minnesota Statutes, section 256.045.

Subp. 9. Continuation of child care pending appeal. If a
transition year family appeals a suspension, reduction,
discontinuation, or termination of child care -assistance before
the effective date of the proposed action, the action shall not .

_be taken until the appeal has had a fair hearing as provided
under part 3400.0230, subpart 1. Child care assistance payments
made pending a fair hearing are subject to recovery, when, as a

. result of the hearing, the commissioner finds that the. -
transition year family was not eligible for'continued child care
assistance. The county shall recoup an. overpayment.under this’

" subpart as provided in part 3400.0140, subpart 19.

STAT AUTH: MS s 256H.02; 2561—1‘035; 256H.055

HIST:. 18, SR 1144; L 1994 c 483 s 1

. Current as of 09/14/99 . . e

3400.0100 FAMILY COPAYMENT FEE SCHEDULE.

‘Subpart 1. Non-AFDC family copayment fees. Non-AFDC
families participating in the sliding fee program with an 1ncome
greater than the federal poverty level must pay a- family |
copayment fee for child care services as provided in subpart 4.
Non-AFDC families participating in the sliding fee program with
an income less than or equal to the federal poverty level must
pay a family copayment fee for child care services as prov1ded
inh subpart 3. S .

i

Subp. 2. AFDC family copayment fees. AFDC families .
participating in the AFDC child care programs shall be governed
by AFDC program rules regarding child care costs. Employed AFDC
recipients. must use their- dependent care disregard before using .
the child care fund except as federal and state waivers allow.
The child care fund shall cover the cost of child care for
unemployed AFDC recipients . in education, training, or
preemployment activities up to the maximum amount set under part

- 3400.0130 without applying a dlsregard If the provider's

- charge for child care is greater than the maximum provider rate
allowed under part 3400.0130, AFDC families shall pay, in
‘addition to the dependent care disregard,* the difference between
the maximum provider rate allowed and the provider charge.

Subp. 3. Non-AFDC family copayment fee for families with
';1ncomas less than or equal to the federal _poverty level.
. Subject to the maximum provmder rate establlshed under part
3400.0130, a - ‘family whose 'income is less than or equal-to the
" federal poverty level for a family of that size shall- pay a
wmonthly copayment fee as prov1ded in 1tems A and B.

'h‘ttp::’fwww\.re\}isor.leg*state.mn.usicgi—bin/getrulechatp..pl_ L \ o - 01/31/2000
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A. If the family is a transition  year family, the
monthly family copayment fee is $1.- If federal regulations
permit a state to waive a family's contrlbutlon, -there is no
family copayment fee. : : '

B. If the family is not a tran51tlon year famlly,
there is no family copayment fee.

If the provider's charge for child care is greater 'than the
maximum provider rate allowed under part 3400.0130, non-AFDC
families shall pay, in addition to any monthly copayment fee,
the difference between the maximum provider rate allowed and the
prov1der charge

1

Subp. 4. Calculation of non-AFDC family copayment fee.

Except as provided 'in subpart 3, a non-AFDC family's monthly
copayment fee is a fixed percent of its annual gross income.
The fixed percent is based on the relationship of. the family's
annual gross income to 100 percent of state median income for a
family of four, adjusted for family size. 'The fixed percent is
set forth in item C. . : : e :

The monthly famlly copayment fee for famllles with annual
incomes greater than the federal poverty level 1s determined as
follows:

A. The family's annual gross income is converted into
a percentage of state median income for a-famlly of four,
adjusted for family size, by dividing the family's annual gross:
". income by 100 percent of the state median income for’ a family of -
four, adjusted for family size. The percentage must be carrled
out to the nearest lOOth of a percent.

. B. If the famlly s annual gross income is greater )
than the federal poverty level for a family of the same size but
less than 42.01 percent of the state median income for a family
of four, adjusted for family size, the family's monthly
copayment fee is 50 percent of the rate under item C, subitem
(1), rounded to the nearest’ whole dollar. . : N

C. If the family's annual gross income is greater
-than. the federal poverty level and between 42,01 and 75.00
percent of the state median income-  (SMI} for a family of four,-
adjusted for family size, the monthly copayment fee is the fixed
percentage established for that income range in subitems (1) to
(58) multiplied by the highest possible income within that
income range, divided by 12, and rounded to the nearest whole
dollar. N ‘ S ’ Ce

(1) 42.01 to 43.00 percent of SMI -- 2.60%

.
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to 44.00 percent of SMI -- 2.80%

(3) 44.01 to 45.00 percent of SMI -- 3.00%
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(25) 58.01 to 58.50 percent of SMI ---7.75%

(26) 5

8.51 to 59fbo per¢en£ of SMI - sfodé
(27) 59.01 to-59i56 percent of‘SMI ;— 8.25%
'kzs)'59.51 to 6Q.Q0.pe;cén§vof SMI --'é%ggé'
(29) éo.01 to 60.50 péféentlof SMI -- 8.75%
(30) 60 Sli;0z6l.90'§ercept of SMI -- 9.06%.
(31) 61.01 to 61.50 percent of SMI -- 9.25%
(32) 61 5; to.6?,Od percen£_of SMI -- g;sg%
(33) 62.01 to 62.50 percent og'sul - 9.75%
(34) §2‘51 to 63i00‘percent'6f SMI -- 10.00% ) ‘ o : "

(35) 63.01 to 63.50 percent'bf SMI -- 10.30%

[ea}
w
o
=

(36) to '64.00 peréent‘of>SMi‘;f 10.60%
(37) 64.01_to,64.50 peréen; of SMI.——alO.90% -
(38) 64.51 to 65.00 perceht'qf SMI -- 11.20%
(39) 65.01 to 65.50 percent of SMI -- ;i;gg%f
(40) 65.51 to 66.00 pe;cen? o?-SﬁI ——-llLSQ%
(41) 66.01 to 66.50 percent of'éMI - 12.10%
(42) 66.51 to 67.00 percent of SMI - 12)4@%
(43) 67.01 ﬁo’67.§0 percent of?SMi —-~;2;7o%
(44) 67.51 ;o.es.bo'pgrcent of SMI -- 1i;oo§

(45) 68.01 -to 68.50 percent  of SMI -- 13.30%
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(46) 68.51 to 69.00.percent of SMI --.13.60%

(47)

69.01 to 69.50 pereent of_SMI'!L 13.90%
(48) 69 51.to-70i00_percent‘of SMi ;— 14.20%
(49) YOAOl,to 7b;5019ercent'of sng;_ 14.50% |
'(50) %0i5l to 71J60 percent_of,SMI};— 14.80%
(Si) 71.01 to:7l.sb‘percent:of SMI-—— 15.10%
(52) 7;.51 to 72;00 percent of‘SMI -- 15.40%
(53) 72.01 to 72.50 percent of SMI -- 15.70%
(54) 72.51 to 73.00 percent of SMI -- 16.00%
| hksa) 73.01 to 73)50“§ér¢eﬁt of SMI -- 16.30%
(56) 73.51 to.74.0ﬁ petcent of SM11{j 16 -60%
(57) 74.01 to 74;59vpe;cent_bf SMI -- 16.90%
(58)-74.51xto 75.ij§ereent of‘SMIT-f 17.20%

D. If the provider's charge for child care is greater
than the maximum provider rate. allowed under part 3400.0130,
families shall pay, -in addition to the family copayment fee, the
difference between the maximum provider rate and the provider
charge. If the remaining monthly provider charge is less than
$20 per month upon payment of the family copayment fee, the
family shall pay the remainder of the provider charge:

E. Durlng the start up month ‘the county shall |
"prorate the copayment fee based on the number of calendar days
remaining in the month.

Subp. 5. Publication of state median.income and fee

schedule in State Register. The department shall publish in the

‘State Register the state median income for a family of four,
adjusted for family size, and a fee schedule based on the A
formula in subpart 4, item C, within 120 days from the date the
state median income is published in the Federal Register‘by the
Department of Health and Human Services.- Once ‘published in' the
State Register, the department shall dlstrlbute a copy of the
fee schedule and the updated estimate of state median income to
each county. The updated fee schedule shall be used by the
county to determine the family copayment fee for new

» http://WWw.re\{isor.leg.state.m_h.us/c gi-b‘in/getrulechap.-pl '

rPage ZZ ol 40 .

01/31/2000



http://www.revisor.leg.state.mn.us/cgi-bin/getrulechap:pl

Page 23 of 48

appllcatlons and at a part1c1pat1ng family's next

. redetermination beglnnlng on the first day of the state fiscal
year or, if published after July 1, the first day of the first
full guarter that follows publlcatlon of the state medlan income
in the State Reglster

- STAT AUTH: MS s 256H.01 to 256H.19

HIST: 14 SR 519; 18 SR 1144
Current as of 09/14/99  ‘ FE o ok L

i

3400.0110 CHILD CARE ASSISTANCE PAYMENTS. = s

Subpart 1. Paymsnt ‘options. THe county may make.child
care payments to the child -care provider or directly to an
eligible famlly to reimburse the family for child care ‘
expenditures.  If the county makes child care payments dlrectly
to an ellglble family, it shall establish approprlate'
documentation procedures to ensure that funds are used for Chlld
care.

Subp. Z. "Registration of legal nonlicensed caregivers.
Before a county makes a child care payment to a legal
nonlicensed careglver, the legal nonllcensed caregiver must be’
registered with the county. After the reglstratlon ‘reguirement.
for a legal nonlicensed caregiver is satisfied, payment shall be
made retroactive to the beginning date of authorized child care’
for employment, educatlon ~or training; the date the child care
application was signed; or the date the family began uging the
‘legal nonllcensed careglver whichever is later. .

Subp. 3. 'County authorization of child care. A county

‘may authorize child care on an hourly, half-day, full-day, or
weekly basis.  Combinations of hourly, half-day, or full-day
child care may be paid when 11 hours or more of child care are
authorized in a 24-hour perlod If a family selects a child.
care provider who charges for child care on a basis greater‘ than
the ampount of child care authorized by a county, the family is
responsible for the -cost of child care. that exceeds the amount

) authorlzed by the county. - - . -

Subp. 4. Maximum child care payments. Child care
assistance paymentSfunder the child care fund may not exceed the
‘75th percentile rate for 1like care arrangements -in the county. -
Payment for child care rates that exceed the 75th percentile is '
the respon51b111ty of the family. - When a provider's .rate is
less than the 75th percentlle, the county shall pay the.
provider's rate. -

Subp. 5. Standard for converting authorized care into. ‘
hours used. Under part 3400.0040, subpart 7, a family may not
receive more than 60 hours of child care assistance per child
per week. For the purpose of convertlng child care authorized

~on a half-day, full- day, or weekly ba31s 1nto hours, the
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counties shall usé the standards in items A to C.

A. When a county authorizesvchild«care on a half-day
" basig;:a half day is equal to five hours of child care. gy

.~ B.. When a county authorizes child care on a full-day
basis, a full day 'is equal to ten hours of child:.care.

. C. .When a county duthorizes child care on a weekly
‘basis, a-.week is equal to 50 hours of child care.

“Subp. 6. Notlflcatlon of vendor payment procedures. If :
the method of payment - is" vendor payment, the county shall "inform
both the family and child care provider of the. payment amount

. and how .and when payment shall be received. When a county sends
- a famlly a- notlce that child care assistance will be termlnated
the county shall inform the vendor that unless the family
requests to continue to receive assistance pending an appeal,
child care payments will no longer be made.. .The notice to a .
vendor shall not contain any private data on‘the family or -
information on why payments will no longer be made.

~ Subp. 7. County payment schedule.‘ The county shall make:
payments at least monthly ) : " Co S

Subp 8 Sick child care. Sick chHild care means child
care services provided to children who as a result of illness
~cannot attend the family's regular prov1der~ In addition to
. making payments for regular child care, the county may make X
_payments for sick child care. .If the county chooses to pay sick
child care, payment for sick child care shall be at-a rate , =
comparable to like care arrangements in the county. The
county's sick child care policy and rate shall be included in
the county's biennial allocatlon plan required under part
3400. 0150

Subp. 9. Payment’ durxng child absenées. Under Mlnnesota

‘ Statutes,'sectlon 119B.02, counties are authorized to establish
policies for payment of child cdre spaces for absent children
when the payment is required by the child's regular_prov1der
If the county establishes policies for the payment of child care
spaces for absent children, the county shall set llmlts and pay
for the absences according to the prevailing market practice in
the county County pollcles for payment of absences shall be
included in the county's-.allocation plan required under: part
3400.0150. Provider charges for absent  days in excess. of the .
amount established by the county are the respon51b111ty of the | '
family rece1v1ng chlld care a551stance :

f

' Subp 10. Payment . durlng medical leaves of absence. :
Counties may establish -policiés for child care assistance durlng
a parent' S medical leave of absence from education or employment
if the parent is incapable of providing child care during the
medical leave of absence. Child care assistance prov1ded under
thlS subpart shall only be granted 1f
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A. the parent is expected to return to the parent's
current employment or educatlon or training program ‘within 90
calendar days; -

.

B. the necessity.of the medical leave and the
1nab111ty to provide child care is documented by a physician;
and. : - , ) cooan

C. the amount of child care during the leave of
absence does not exceed the equivalent of one month of - full time .
child care.’ : . e . , . : :

The county's pOlle on medical leaves of absence shall be
included in the allocatlon plan requlred under part 3400. 0150,

STAT AUTH: MS s 256H.01 to 256H.19

HIST: 14 SR 519; 18 SR 1144

Current as of 09/14/99

3400.0120 ELIGIBLE"?ROVIDERS AND PROVIDER REQUIREMENTS.

Subpart 1. Eligible providers. Providers eligible for
payments under the child care fund are providers. as defined in
Minnesota Statutes, section 119B.011, subdivision 20.- Parents
may choose child care providers that best meet the needs of
their family subject to the limitation in Mlnnesota Statutes,
‘section 119B.09, subdivision 5.

Subp. 2. 'Registration before payment. A legal nonlicensed
caregiver must be registered with the county before the
caregiver may receive a provider payment under. the chlld care
fund.

Subp. 3. .Parental access to children in care. Providers
must permit parents unlimited access to their children and to
the provider caring for their children durlng normal hours of
provider operatlon and when the chlldren afe in the care of the
provider.

Subp. 4. Complaints, record, and disclosure. Legal

nonlicensed caregivers must permit counties to maintain a record
- of substantiated parental complaints concerriing the health and

safety of children in the legal nonlicensed caregiver's care and -

to allow the dlsclosure to the public on regquest of. that

information subject to Minnesota Statutes, chapter 13.

Information governing maltreatment of minors shall be maintained

and disclosed according to Minnesota Statutes, section 626.5%6.

STAT AUTH: MS s 256H.01 to 256H.19
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Lot

HIST: 14 SR 519; 18 SR 1144 L 1999 ¢ 205 art 5 s 21

Current as of 09/14X99

3400.0130 CHILD CARE PROVIDER RATES.

Subpart 1. Rate determination. Not less than once every
two years, the commissioner shall determine the 75th percentile
provider rate for infants, toddlers, preschool children, and
schoodl age chlldren in day care centers and family day care’
homes in each county. The rates surveyed shall include a survey
of registration fees when it is usual and customary for a
category of provider to charge registration fees. When‘the;
sample size for determining provider rates is too small to.
provide a valid statistical sample, the commissioner may
establish child care prov1der rates based on. llke care
arrangements in similar areas.

Subp. 2. Rate determination for registered iegal ,
‘nonlicensed caregivers. Beginning in 1994 and every two years.
‘thereafter, the counties shall conduct a siurvey of reglstered
‘nonlicensed caregivers to'determine the 75th percentile rate for
infants, toddlers, preschool, and school age ‘children. The
survey shall be conducted 1n a manner prescrlbed by the
‘comm1551oner , . ) _ ]

Subp. 3. Rate determination; handicapped or special ,
needs. The county shall set the max1mum child care rate for a
" provider providing child care to a handlcapped or special needs
child based on like care arrangements in the county. When four
or more providers offer child care for children with a handicap. N
. or special needs, the county shall identify the 75th percentile-
" rate. A rate established under this subpart must be included. in
the child care allocation plan

"Subp. 4. Payment rate differential, same category. The
differential between maximum payment rates for child care
assistance in the same category of care may not exceed ten
percent. : : ( ‘

Subp. 5. Child care rate, prov1der s county of -
residence. Child care payments shall be based on the allowable
rates in the provider's county of re51dence when' the prov1der
resides - 1n Minnesota.

Subp. 6. Prov;&ar rates under chlld care fund. Providers
may.not charge families recelv1ng assistance under Mlnnesota
Statutes, chapter 119B, a provider rate" that -is hlgher than the
private, full- -paying cllent rate.

*y

‘Subp.- 7. Payment of registration fees. If a: licensed 4
prov1der or license-exempt center charges families a . S "
vreglstratlon fee to enroll. chlldren in the program and the

f
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reglstratlon fee 1s not 1ncluded in the prov1der rate, the
~county shall pay the provider registration fee or the 75th
.percentile of the registration fees surveyed in subpart 1,
whichever is less. The county may not pay for more than two
registrations per child in a l2-month period. Registration fees
greater than the standard set forth in this subpart are the:
responsibility of the famlly .

Subp. 8. Payment of activity fees.  If, in addltlon to a ;
provider's base rate, a provider charges optional activity fees,
the family is responsible for payment of the opticnal activity
fees. If the provider's activity fees are not optional, the

'~ activity fees shall be incorporated into the base rate. and the
provider may be paid up to the 75th percentile provider rate
from the child caré fund. When. .the combined base rate and the

activity fees exceed the 75th percentile provider rate for like
care arrangements, the family is responsible for the amount in
excess of the 75th percentile provxder rate.

- Subp. 9. Maximum county child care assxstance rate.
Counties shall pay the provider's rate to cover all. authorlzed
hours of child care up to the maximum of 60 hours per child per
week. The maximum rate that a county shall pay for child care
assistance is the provider rate or the 75th percentile rate
determined by the comm1551oner under subpart 1, whichever is
less

Subp. 10. Maximum state participéticn.:fThe state payment
is limited to the difference between the family copayment fee
and the provider's rate up to a maximum of the 75th percentile
rate determined by the department for like care arrangements in
the county. When the provider's rate for each child in care is
- more than the 75th percentile~rate for like care. arrangements in
the county, the state's payment is limited to‘the difference
between the 75th percentile rate for like care arrangements in
the county and the family's copayment fee

STAT AUTH: MS s 256H.01 to 256H.19 S

HIST: 14 SR 519; 18 SR 1144

Current as of 09/14/99

3400.0140 COUNTY RESPONSIBILITIES.

Subpart 1. County child care assistance policies and
procedures. Counties shall adopt policies.and procedures for
providing child care assistance to enable eligible applicants to
seek or retain employment or to participate in education or
training programs. All county policiés that apply to child care
assistance must be in writing and must be included in the

- ‘county's biennial allocation plan required under part 3400.0150.

Subp. 2. Chlld care assistance information. The county
. shall prov1de 1nformatlon on child care assistance to Chlld careA
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service'providers,‘social service agencies, and the .local news
media as it deems necessary to ensure the full use of*its'child
- care fund allocation. The county shall inform individuals who
inquire abOut'child care of the availability of-child care
assistance and child care resource and referral services:

Subp.. 3. County termination of application approval for_
failure to select a provider. A county may terminate approval
of the child care assistance application for a family that fails
to select a provider within 30 calendar days from the date the
application is approved. The ‘county must provide notice to a

ffamlly under subpart 20 when termlnatlng approval of the child
care assistance appllcatlon .

Subp. 4. Determination of providers eligible for :
payments. The county's process for approving providers eligible .
' for payments under the child care fund may not exceed 30 )
-calendar days, or 45 calendar days. with the approval of the
applicant, from the date the child care. application -is approved
or. the date the child care provider is‘selected by the .
applicant, whichever is later. Relmbursement for child care
~ expenses must begin retroactive to the date of the signed N -
' application for eligible services, the beginning date of’ ‘ .
participation in an authorized education or employment activity,
or the date the applicant selected the eligible provider,
whichever is later. If the county- determines that a provider
] chosen by -an applicant 'is not eligible to receive child. care
- payments under the child care fund, the applicant may appeal the
county st determlnatlon under. part . 3400 -0230. -~ ¢

Subp. 5. Registration of legal nonlicensed caregivers.

Before the county issues a provider payment to a:legal

--nonlicensed caregiver, the caregiver must be registered with' the
county. . To. be registered with the county, the provider-is
Vrequired to supply the county with the provider's name, social
‘security number, age, and address of the caregiver, the provider
‘rate, and a release to permit information on substantiated -
parerital complaints concerning the health and safety of children
in their care to be disclosed to the public. subject to Minnesota-
Statutes, chapter 13.° In addition to other registration
requirements, legal nonlicensed caregivers must comply with
state and local health .ordinances and building and fire codes
applicable to the premise where child care is provided. 'The
county ‘shall provide each registered caregiver health and safety
material supplied by the department’ and shall refer the
registered caregiver to the child care resources and referral
agency. - A county shall not authorize the payment of child“care
assistance to a legal nonlicensed caregiver who is not .
reglstered :

- Subp. 6. Parental complaints against legal nonlicensed
caregivers. Within 24 hours of receiving a parental complaint
concerning the health or safety of children under the care of a
legal nonlicensed careglver, a county must relay the complaint
£o: R . _ _ .

A. the county's Chlld protectlon agency if the
parental complaint alleges child maltreatment as defined in
Minnesota Statutes, section 626.556; subdivision 10e;
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B. the county's public. health agency if.the parental
complaint -alleges a danger to public health due to communicable
disease, unsafe water supply, sewage or waste disposal, or
building structures; ‘ o : '

C. local law enfofeement if the parental complaint
alleges criminal activity that may endanger the health or safety
of children under care, or

D. other agencies wiih jurisdiction toninvestigate
complaints relating to the health and safety of a phild.

If a complalnt is substantlated under_ item A the county
must keep a record of the substantiated- complaint .as provided ln
‘Minnesota Statutes, section 626.556. If a complaint is
substantiated under items B to D, the county must keep a record.
of the substantiated complaint for three years. ' Upon request,
- information governing substantiated complaints shall be .released
to the public as authorized under Minnesota Statutes, chapter -
13.  Upon receiving notice of a substantiated complaint-under
items A to D, the county shall not make subsequent payments to
that provider from the child care fund o

Subp. 7. County contracts and designation of administering
agency. Counties may contract for the administration of .the
child care fund or may arrange for child care funds to be used
by other designated programs. The county shall de51gnate the
agencyieuthorized«to administer the child.care fund.

Subp. 8. Agreement with employment and training service .
providers. The'county’shall'develop cooperative agreements with
employment and training service providers to coordinate child
care funding with employment, training, and education programs
for all AFDC Project STRIDE caretakers. The cooperative .
agreement shall ‘specify that AFDC caretakers eligible for
Project STRIDE. who are receiving employment, training, and
education services under an EDP shall be guaranteed child care
assistance from the county respon51ble for the AFDC caretaker's
EDP. . . .

€

Subp. 9. Local match. The county shall’ prov1de a local
match equal to 15 percent of the basic slldlng fee program
allocation during the grant year. The local match may 1nclude

~in kind materials and services furnished by the county and
required for the administration of the program. The local match
may not include the family copayment fee. - ' '

Subp. 10. Eligibility priorities for beginning assistance.
If a county's basic sliding fee program allocation for child -
‘care is insufficient to fund all applications for child care
assistance, the county shall prioritize eligibility among the
groups that remain to be served after the county has complied
with the priority requirements set forth in Minnesota Statutes,
section 119B.03, subdivision 4. The courty shall include its
rationale for the prioritization of eligibility for beginning
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“

assistance -in its biennial allocation plan. To the extent of
available allocations, no ellglble famlly may be excluded from
»recelVlng child care assxstance

Subp. 11. Punding waiting list for basic sliding fee. 1If

-it appears that a family is or will be eligible for child care.

assistance and funds are not immediately available, the county : . |
. shall place the family on a basic sliding fée waiting list. , |
Families on.the waiting list shall be moved into the basic" o e 5
sliding fee’ program-as funding permits based on the county |
-priorities adopted under subpart 10. Transition year child care

families must be put on the basic sliding fee program waiting °

list as provided in part 3400. 0060, subpart 7.

Subp. 12. Waiting list, non-STRIDE AFDC caretakers.
Counties must keep a written list of AFDC caretakers not
eligible for Progect STRIDE who request.. ACCESS child care ) :
. a531stance : i ‘ v . .o :

Subp 13. Intermittent assistance. For no more than 90

- days for employed recipients ‘and one academic guarter for
recipients in an ‘education or training program, the county may
reserve a family's position under the child care fund if the

- family has been receiving or "is approved to receive child care
"assistance but is temporarily ineligible for assistance due to
income, education, or family status. The county's policy for
reserving the position of families temporarily ineligible for
child care assistance must be in writing and must be included in
the biennial allocation plan required in part 3400.0150. If
there are temporary breaks during the year when child care is

. not needed but the family remains eligible for child care
assistance, there is a suspension of the child care benefit but
not child care eligibility.

Subp. Child care fund reports. The county shall.
complete a Chlld care fund program fiscal report each quarter on
forms approved by, the cémmissioner. The county must submit the
child care fund program report to. the commissioner no. later than
20 calendar days follow1ng the end of a guarter. EEE

. Subp. 15. Just cause for termlnatxng child care :
assistance. Items A to C constitute just cause for terminating
child care assistance. -

A. The'fdilure of 'a recipient to:-

(1) select a prov1der within the time’ llmlt under -
part 3400. 0040, subpart 6;

(2) prov1de ‘the admlnlsterlng agency requlred
information or documentatlon,

] (3) repori changes required under part 3400.0040,
subpart 4; or ' '
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(4) pay the provider charge if the state share of
the child care assistance is paid directly to the family or to.
pay the famlly copayment fee if the state share of the child
care a551stance is vendor paid.

‘  B. The recipient . wrongfully obtains Chlld care
a551stance due to fraud.

. C. A county may terminate child care assistance if
the county's. child care allocation is insufficient to fund the
child care needs of families currently receiving child care
assistance. When available child care funds are insufficient to
permit continued child care assistance to all families currently
receiving assistance, the county may terminate assistance to
families in the order of last on, first off. The county must
consult with the commissioner before terminating assistance
under this item. When funds become available, counties must
reinstate families that remain eligible for child care
assistance and whose child care assistance was terminated due to
insufficient funds before the county accepts new applications.
Those families whose child care assistance was most recently
terminated due to insufficient funds shall be reinstated first.

Subp. 16. Notice of termination of child care assistance
to recipients. The county shall notify a recipient, in writing,

. of termination of child care assistance. The notice shall state

the reason or reasons the assistance is being terminated. The

. notice shall inform the recipient ofi the right to appeal the
"adverse action and the procedure for doing so. The notice shall

inform the recipiert that if the recipient appeals the proposed
action before the effective date of termination, the action
shall not be taken:.until the appeal has had a fair hearing and
that benefits paid during the appeal process will be subject to
recovery if the termination is upheld. Except for cases of
suspected fraud, the notice must be mailed to the recipient's
last known address at least 15 calendar days before terminating
assistance. In cases of suspected fraud, the termination notice
must be mailed- at least five working days before the effectlve
date of the termination.

Subp 17. Notlca of term;natlon of child care asszstance
to vendors. If the child care assistance is made by vendor

. payment, the county shall inform the child care prov1der that‘

unless the family requests to continue to receive assistance
pending an appeal, child care payments will no longer be made.
The notice to a vendor shall not contain any private data on the
family or 1nformatlon on why payments w1ll no longer be made

Subp. 18. Child care payments when termination is

‘appealed. If the recipient appeals the proposed -action before .
the effective date of termination, the action shall not be taken

until the appeal has had a fair hearing as provided under part

3400.0230, subpart.l. Child care assistance paid pendlng a fair

héaring is subject to recovery to the extent that the
commissioner finds on appeal that the recipient was not eligible

for the amount of child care assistance paid. The county shall !

seek voluntary repayment or initiate civil court proceedings to
recover child care assistance payments under this subpart.: A
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- recipient may appeal the termination of child care assistance
and choose not to receive child care assistance pending the
-appeal. If the commissioner finds on appeal that child care.
assistance should not have been terminated, the county shall
reimburse the recipient for documented chlld care, payments made
pending the appeal -

Subp. 19. Recoupment of overpayments. Wwhen a county ‘ A

discovers that a family has received an overpayment for one or

more months, the county shall recoup the overpayment even when

the overpayment is due to agency error or to other circumstances.
outside the responsibility or control of the family. The county-
shall recoup overpayments that occurred up to 12 months before

the month the overpayment is ‘discovered according to items‘A to
~C. A county may pursue recovery of .an overpayment that. extends
beyond the 12-month period through - -means of collection other

than recoupment .

A. The county shall notify the family of the
overpayment in writing. A notice of overpayment must- specify
-the reason for the overpayment, the time period. in which the
overpayment occurred, the amount of the overpayment, and the
family's right to appeal the county's recoupment of the
overpayment.

B. ' The céunty shall redetermine the family's
Celigibility for child care assistance. If the family remains
eligible for child care assistance, the county shall recoup the
overpayment under subitem (1), (2), or (3)

(1) Except as provided in subitem (3), when the
family's income is less than or egual to the federal poverty
"level, the county 'shall reduce child care assistance by $20 per L
month until the debt is retlred - :

Tl
“.

(2} Except as pr0v1ded in subltem {3y, 1if a .
famlly s income is greater than the federal poverty level the.-
county shall reduce monthly child care assistance by .the larger

.of eight percent of the overpayment or $20, not to exceéd two
times the family copayment fee under part 3400. 0100 subpart 4, -
until the debt is retlred . ' -

{3) A county shall reduce child care a551stance
by an amount equal to 16 percent of the overpayment until- the
debt is retired when an overpayment is due to a family's failure
to provide accurate information on household status, income, or -
employment or education status; a family's failure to report a
change under part 3400.0040, subpart 4, on two or more occasions
and the failure to report caused the overpayment; or the amount
- of the overpayment is greater than $1,000. )

C. 1If the family no longer remains eligible for child
care assistance, the county may choose to initiate efforts to
recover overpayments from the family for overpayment less than
$50. when the amount of the overpayment is greater than or
equal to $50, the county shall seek voluntary repayment of the
overpayment from the family. If the county is unable to recoup

:
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the overpayment through voluntary repayment, the county shall
initiate civil court proceedings.to recover the ‘overpayment .
" unless the county's costs to recover the overpayment will exceed
- the amount of  the overpayment. - A family with an outstandlng .
‘debt under this'item is. not eligible for child care assistance -
uhntil the debt is paid in full or satlsfactory arrangements are
made with the county to retire the debt :

' Subp. 20. Notice to recipients of adverse actions. In.
~addition to prov1d1ng recipients notice of termination Under
subpart 16, the county must give rec1p1ents notice of any s
adverse actions affectlng the rec1p1ent Actlons requiring ..
notlce 1nclude . : . . : T

" A. termination of an applicationffor3f@ilﬁre3ﬁo o
select a provider; .° - : S

' B. a reduction in hours of service; -’
C. an increase in copayment; o - Coe S

"D. a dénial of an education plan;
E. 'aﬁ'edve;se determination of provider eligibility; -
and . o ; '

F. couhty inteﬂt to recoup an everpayment.‘

. The'notice shall.describe the abtioh‘and ﬁhe'reasdn the< . o
action ig being taken. The notice'shall be in writing and shall .

inform the recipient of the effective date of the change, the o .
right to appeal ‘any adverse action, ‘and the procedure for doing- )
80, . : : - : . . -

s

" STAT AUTH: MS s 256H.01 to 256H.19

HIST?.14 SR 519;-18 SR 1144
T Current as- of 09/14/99

3400.0150 CHILD CARE FUND ALLOCATION PLAN..
'Subpart‘i;* Submittal of plan. By the date ‘established by
the commissioner, the county shall submit to the commissioner a.
- biennial child .care fund allocation plan. The comm1551oner may
require. updates of lnformatlon in the allocatlon plan as

necessary to comply with parts 3400.0010 to 3400.0230,. Mlnnesota-
Statutes, sections 119B.011.to 119B.16,- and federal Taw. e

B

Subbl'2. .?lan,content. The alIdcation plan-shall‘cOntain;”*

* http://www revisor.leg state.mn.us/cgi-bin/getrulechap.pl © ¢ - 01/31/2000


http:http://www.re~isor.leg.state.mn.us/cgi.-bin/getrulechap.pl

} I Page 34 of 45

«’A.' a narratlve of the county s total program for R o

'-chlld care serv1ces for Job search, employment and education or‘ e

tralnlng purposes,..including the amount .and -sources of all other .
funde used to prov1de Chlld care- serv1ces, : : :

B. .information regarding the number of families that
requested-child care assistance in the year ‘immediately T
preceding the period covered by-the allocation plan, the number
“of eligible families the county is able to serve in each -
‘program, -the county's procedure for prlorltlzlng child care - )

J assistance, and the number of famllles on. a waltlng list for = - -
'Echlld care a831stance,' o

o £. methods the county uses to 1nform famllles of the-
avallabxllty 'of child care a551stance and coples of county
pollc1es regardlng ch;ld care servxces, ' . .

v D:"information, as requested, on provider rates paid
by provider tYpe: ' ' ' S

~E. the county 5 pollcy for approv1ng and extending
Chlld care assistance. for parents whose educatlon programs .
change,_ﬂ Lo - .

i

F: the county s pollcy for. prov1d1ng Chlld care ' L R T
ga551stance to families needing intermittént Chlld care' ' ’
‘a551stance under part 3400. 0140 subpart 11;

. Gl_ a statement that the county has not reduced chlldf
. care funding as requlred under Mlnnesota ‘Statutes, eectlon
"119B 11, sublelSlon 4 . . )

. H. coples of all” subcontracts governlng program o
admlnlstratlon if the admlnlsterlng agency 1s ‘not the county,v‘

¢

SI; the county s ellglblllty prlorlty for ACCESS Chlld
4, care; and- . .

. other 1nformat10n, as requested by the. :
.commissioner; that describes the county's pollc1es and
“procedures used to admlnlster the Chlld care fund

Subp. B.ﬂ Plan approval and amendments. The commissioner .

shall .inform each county ‘of the -approval of its allocation plan - T

within 60 calendar days after the. submission deadline. If the e
.. plan is not approvedy the commlsSLOner shall inform the county: e
’rljwhy the. plan-was .not approved ‘ No child fund allocations shall- -~ ' .

bhe made to a county until it has an approved allocation plan.

The county’ may request approval to.amend its child care

allocation plan at’ any time. If approved by the commissioner,

“the amendment is effectlve on. the date: requested by the county .

_funless a dlfferent effectlve date 13 set by the comm1551oner

3
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Plan émendments must’ be approved 5: disapproved by‘the-
commissioner within 60 days after recelpt of the amendment
request -

STAT AUTH: MS s 256H.01 to 256H.19

HIST: 14 SR 519; 18 SR 1144; L 1999 c 205 art 5 s -21

Current as of 09/14/99

3400.0160 DUTIES OF ADMINISTERING AGENCY. '

Subpart 1. <Child care assistance information. The
administering agency shall provide families with information
supplied by the department regarding the availability of federal
and state child-care 'tax credits and federal earned income tax
credits. At the time of the request for child care assistance,
the administering agency shall inform the family of the ’ .
following: '

A.V ellglblllty requlrements under the child care fund
and documentation necessary to conflrm ellglblllty,

B. the existence of a Chlld care a551stance waltlng
list and the number of famllles on the waltlng llst,

C. the procedure for applying for child care
assistance; :

€

-~ D. the famlly copayment fee schedule and how the fee ;
is computed; and -

E. the famlly ] rlghts and respon51b111t1es when
ch0031ng a prov1der

Subp. 2. Application procedure. ' An administering agéncy
must follow the application procedures in items A to D. =

A. If it appears .that a family is eligible for child
‘care assistance and funds are available or if a family reguests
an application, the administering agency shall mall or hand the
family a c¢hild care assistance appllcatlon

B. If a family requests child care a551stance and
funds are not available, the administering agency shall inform
the family of a waiting list, screen the family for potential .
eligibility, and place the family-on the: waltlng llst if they ’
appear: ellglble

C. If child care funds become available, the -

s

I
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admlnlsterlng agency shall 1nform the famlly at 'the head of the
waiting list and‘ask the family to complete-an appllcatlon “The
administering agency shall accept signed and dated applications
that are submitted by mail or delivered to.the agency within 15
‘calendar days after the date of signature. The administering:
‘agency shall mail a notice of approval or denial of assistance
-to the applicant within 30 calendar days after receiving the
application. - With the consent of the applicant, the
admlnlsterlng agency may extend the response time by 15 calendar
davys. ~

D. The administering agency shall document the reason )
or reasons for denying an application for child care assistance,
" shall inform the applicant of the reason for denial, and shall
inform the appllcant of the right to a falr hearlng under part
3400 0230.

Subp. 3. Date of eligibility for assistance. The date of
eligibility for child care assistance under parts 3400.0060 and
3400.0080 is the later ‘of the date the application was. signed;
the beginning date of employment, "education, or training; or the
date a determination has been made that the applicant is a
participant in employment and training programs under part .
3400.0080, .subpart 2, or Minnesota Statutes, section 256.736..
The date of eligibility for child care assistance under part
3400.0090 is the date the family ceased to be eligible for AFDC .

" as a result of increased hours of employment, increased, 1ncome
from employment or the loss of disregards due to time
l;mltatlons Upon approval of the application for assistance
under part 3400.0090, child care 'assistance shall be made -
retroactive to the date the family ceased ‘to be ellglble for
AFDC if all other prov151ons of parts 3400.0010 to 3400.0230 are
met. . :

The notice of approval of the appllcatlon must state the
feollowing:

A. the beginning date of eligibility;

B. ' that any change in lncome, addreéss, family size,
. ‘marital status, provider, or employment, education, or tralnlng
status must be reported w1th1n ten- calendar days from thesdate
the change occurs, and . : '

C. that, if child care assistance is terminated, the
Vrec1p1ent will be informed of the reason for the termination and
providers who receive vendor payments will be informed that,
unless the family requests to continue to receive assistance .
pendlng an appeal, child care payments will no longer be made.

STAT“AUTH: MS's 256H.01 to 256H.19 . - T

HIST: 14 SR 519; 18 SR 1144

- Current as.of 09/14/%9
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3400. 0170 DETERMINATION OF INCOME ELIGIBILITY FOR CHILD CARE
ASSISTANCE.

Subpart 1. Proof of income eligibility.. An applicant
requesting child care assistance must provide proof of income
eligibility. For the purpose of determining income eligibility,
annual income is the income of the family for the current month
multiplied by 12, the income for the 12-month period immediately
preceding the date of application, or the income for the time
period that provides the most accurate assessment of annual
income available to the famlly The administering agency must -
use the method that provides the most accurate assessment of
annual income currently available to the family. Income must be
verified with documentary evidence. If the applicant does not
have sufficient evidence of income, verification must be
obtained from the source of income. ' '

“Subp. 2. Evaluation of income of AFDC families. The _
administering agency shall determine the income of AFDC families
based on AFDC ;equirements under‘part5'9500.2000'to 9500.2880.

Subp. 3. Evaluation of income of non-AFDC families. The
administering agency shall determine income received or ..
available to a non-AFDC family according to subparts 4 to 13.
All income, unless spec1f1cally excluded in subpart 6, must be
counted as income.

Subp. 4. Determination of annual gross income. The income
standard for determining eligibility for child care assistance
is annual gross income. Annual gross income is the sum of gross
earned income, self-employment income, unearned income, and lump
sum payments. Gross earned income, self-employment income,
unearned income, and lump sum payments must be calculated’
_separately. : ' : : :

Subp. 5. Gross earned income of wage and salary employees.

Gross eafned income means earned income from employment before-
mandatory-and voluntary payroll deductions. Gross earned income
includes, but-is not limited to, salaries, wages, tips,

gratuities, commissions, incentive payments from work or

training programs, payments made by an employer for regularly
accrued vacation or sick leave, and profits from other activity
earned by an individual's effort or labor. Gross earned income
includes uniform and meal allowances if federal ‘incomeé _tax is ,
deducted from the allowance. Gross earned income includes :
flexible work benefits received from an employer if the employee

has the option of receiving the benefit or benefits in cash.

Gross earned income received by persons employed on a :
contractual basis must be prorated over the period covered by

the contract even when payments are received over a lesser

period of time. When housing is provided as part of the total
~work compeéensation, the fair market value of such hou51ng shall

be considered as if it were pald in cash.

Subp. 6. Excluded income. The admlnlsterlng agency shall
- exclude items A to G from annual gross income:

v
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A. scholarships, wbrk—study.ineome, and ‘grants that
cover costs for tuition, fees, books, and educational supplies;

B. student loans for tuition, fees books  supplies,
and living expenses; L

, -

C. earned income tax credits, in-kind noncash public
assistance income such as food stamps, energy assistance, child -
care assistance; medical assistance, and housing subsidies;

; D. income from summer or part-time employment .of 16,
.17, and 18-year-old full-time secondary school students;

E. grant awards under the faﬁiiy subsidy program;

[

" F. nonrecurrlng lump sum income that -is earmarked and
used for the purpose for whlch it is- pald and

G. child or spouse support paid to a person or }
persons who live outside of the household. . . K ‘

Subp. 7. Earned income from self-employment. In
determining annual gross income for purposes of eligibility
under this part, the administering agency 'shall determine -earned
income from self-employment. Earned income from self- employment
. is the difference between gross receipts and authorized .
.self-employment expenses which may not include expenses under’
subpart 8. Self-employment business accounts must be kept
separate from the family's personal checking.and savings
accounts. If the person's business is a partnership or a
corporation and that person is drawing a salary, the salary
shall be treated as gross earned income under subpart 5.
Subp. 8.° Self-employment deductions which are not allowed.
In determining eligibility under this part, self-employment
expenses must be subtracted from gross receipts. However, the *
- expenses listed in items A to M shall not be subtracted from
gross recelpts 2 :

'A. purchases of capital assets;

B. payments on‘the principal of loans for capital g
assets; ‘ : ' -

C. depreciation;
., amortization;’

E. -the wholesale costs of items pﬁrehésed,.processed,

K]
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. or manufactured’ that are unsold inventory with a deduction for
the costs of those items allowed at the time they are sold;

F. transportatibn costs that exceed the amdunt
allowed for use- of a personal car in the United States Internal
Revenue. Code, . :

G. . the cost 6f-transpértation between the
~individual’'s home and his or her place of employment;

H. ' salaries and other employment deductions made for‘
members of a family for whom an employer. is legally responsmble
provided famlly income is only counted once;

I. monthly expenses greater than $71 for each roomer;

J. monthly expenses greater than $86 for each
boarder; : '

X. monthly expenses greater than $157 for each
roomer-boarder;

L. annual expenses greater than $103 or two percent
of -.the estimated market value on a county 'tax assessment form,
whichever is greater, as a deduction for upkeep and repalr
against rental income; and

M. expenses not allowed by the Unlted States Internal
Revenue Code for self- employment income. B

Subp. 9. Self-employment budget period. Gross receipts
from self- employment must be.budgeted in the month in which they
are received. Expenses must be budgeted against- gross. receipts
in the month the expenses are paid except for items A to C..

A. The purchase cost of inventory items, including,
materials that are processed or manufactured, must be deducted
" as an expense at the time payment is reqelved for-the sale of
those inventory items, processed materials, or manufactured
items, regardless of when those costs are incurred or. paid.

B. Expenses to cover employee FICA, -employee tax
withholding, sales tax withholding, employee worker's
compensation, employee unemployment compensation, business .
insurance, property. rental, property taxes, and other costs that
are commonly paid at least annually, but less often than ‘ : ‘
monthly, must be prorated forward as deductions from gross ‘ :
receipts over the period they :are intended to cover, beglnnlng
with  the month in which the payment for these items is made.

C. Gross receipts from self ~employment may be
prorated forward to equal the perlod of time over whlch the
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expenses were incurred. . However, gross receipts must not .be
prorated over a perlod that exceeds 12 months. This provision
applies only when .gross receipts are not received monthly but .
‘expenses are lncurred on an ongoing monthly basis.

-, ¥ . - . ° o
_Subp. 10. Determination of farm income. Farm income. must

be determined for a one-yéar period. Farm income is gross

receipts minus operating expehses, except for expenses listed in

subpart 8. Gross receipts include sales, rents, subsidies, soil

conservation payments, production derived from llvestock and

income from the sale of home- produced foods.

i

Subp. ll Determ;natzon of rental income. Income from-
rental property is considered self- -employment earnings when the
owner spends an average of 20 or more hours per week on )
maintenance or management of ‘the property. The admlnlsterlng
agency shall deduct .an. amount for upkeep and repalrs according’
‘fo subpart 8, item.L, .for real estate taxes, insurance,
utilities, and interest on principal payments. When a’ famlly
lives on the rental property, the administering agency shall
divide the expenses for upkeep, taxes, insurance, utilities, and
interest by the number of units to determine the expense per
unit. The administering agency: shall deduct expenses from
rentdl income only for the number of units rented, not for units’
occupied by family members. - When an owner{does not spend an
.average of 20 or more hours per week on maintenance or

. management of the property, income from rental propeéerty is
.considered unearned income.  The deductlons described in thlS
. subpart are subtracted from gross rental recelpts

Subp. 12. Determination of unearned income. Unearned
income includes, but is not limited to, interest, dividends,
unemployment compensation, disability insurance payments,

- veteran benefits, pension payments, child. support and spousal -
support received- or anticipated to be received by a family,
insurance payments or settlements, -and severance payments.
Expenditures necessary to secure payment of unearned income. are.
deducted from-unearned income. -Payments for illness or »
disability, except for those -payments described as earned income
in subpart 5, are.considered unearned income whether the premium
payments are made wholly or in part by an employer. or by a
recipient.

Subp. 13. Treatment of lump sum payments. " Lump. sum
payments received by a family must be considered earned income

under subparts 7 to 11 or unearned income according to subpart
12.

STAT AUTH: MS § 256H.01 to 256H.19
HIST: 14 SR 519; 18 SR 1144

Current.as of 09/14/99 - o

. 3400.0180 .REDETERMINATION. OF ELIGIBILITY.

+
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The county shall redeterminé a family's eligibility for
child care assistance and the family's copayment fee when
notified by the family of a change in the information required
to be reported in part 3400.0040, subpart 4, or at least every
-six months, whichever occurs first.

A redetermination of eligibility shall not be treated as a
new appllcatlon for child care assrstance If, as a result of
redetermlnatlon of eligibility, a family is found to- be
ineligible for further ¢hild care assistance, the county shall
terminate the child care assistance’ as provmded in part '
'9565.5110, subpart 10. '

STAT AUTH: MS s 256H.01 to 256H.19

'HIST- 14 sﬁ§519~ 18 SR 1144

Current as of 09/14/99

3400.0190 QUARTERLY FINANCIAL AND PROGRAM ACTIVITY REPORTS. . S

Counties shall submit, in the manner prescribed by the
. commissioner, a quarterly financial and program activity
report. The report is due 'within 20 calendar days after the end
of each quarter. The financial and program activity report must
include:- -~ S : ;

A. a detailed accbuntlng of the expenditures and
revenues for the child care fund during the precedlng quarter by
fundlng .source and ellglblllty group, .

B. a descrlptlon of child care act1v1t1es and :
expenditures that are reimbursable under state and federal
reimbursement programs; and .

, C. other information concerning flnanc1al or program
activity as requested by the department e : Lt

STAT AUTH: MS s 256H.01 to 256H.19
HIST: 14 SR 519; 18 SR 1144
Current as of 08/14/99
' 3400.0200 QUARTERLY PAYMENTS.

The commissioner shall make payments to the counties in
quarterly ‘installments. The commissioner may certify an advance
to the counties for the first quarter of the fiscal vyear.
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_Payments made to the counties after the first quarter shall be
based on actual expenditures as reported by the. counties in the
quarterly flnanc1al and program activity report requlred under
.part 3400 0190. ' A v

sTAT AUTH: MS s 256H.01-to 256H.19
HIST: 14 SR 519
. Cgrrent'as of209/14/99
3400.0210 NOTICE OF NONCOMPLIANCE; FUNDING SANCTIONS.

if the commissioner finds thai a county:is not complyingi
with parts 3400. 0010 to 3400 0230, the procedures in items A to
F apply X ! s . )

‘A. The commissioner shall notify the county, by
~certified mail,  of the rule part that the county has not
complied with. . S : ‘ : ‘

B.- Wlthln 30 days after receiving the notice, the
county must demonstrate to the commissioner that it is in
compliance with the rule or must develop a correction plan to -
address the noncompliance. If the county can demonstrate’
compliance, the commissioner shall not take any further action.

c. If the county submlts a correctlon plan, the
commissioner shall approve or disapprove the correction plan
within 30 days after the date that it is received. . If. the
commissioner approves the correction plan submitted by the
county, the county shall have -390 days after the date of approval
to implement the correctlon plan :

D. If the county fails to-demonstrate compliance or
fails to implement the correction plan approved by the
commissioner, the commissioner may. withhold the county's child
care fund allocations untll the county is in compllance with the
. statute or. rule. .

N

E. Funds withheld from a coﬁnty under this pari may
be reallocated to other counties based on the formula in
Minnesota Statutes, section.256H.03, subdivision_2.

F. Counties may appeél the sanctiOﬁ(in accordance
with Minnesota Statutes, chapter 14, for contested cases.

STAT AUTH: MS s 256H.01 to 256H.19

"HIST: 14 SR 519
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3400.0220 AUDIT EXCEPTIONS.-

The commissioner shall recover from counties state or
federal money spent for child care that is ineligible under i
parts 3400.0010 to 3400.0230. If a federal audit exception is
taken based on a percentage of federal earnings, all counties
shall pay a share proportional to their respectlve federal
earnings during the period in guestion.

STAT AUTH: MS s 256H.01 to 256H.19

HIST: 14 SR 519

CUrrentAas of 09/14/99

3400.0230 FAIR HEARING PROCESS.

Subpart 1. Hearing request. An applicant or recipient of
child care assistance adversely affected by an administering
agency's action may request a falir hearing according to
Minnesota Statutes, section 256.045, subdivision 3.

Subp. 2. Informal conference. - The administering agency
shall offer an informal conference to applicants.or recipients
adversely affected by an agency action to attempt to resolve the
dispute. The'. admlnlsterlng agency shall advise adversely
affected applicants and rec1p1ents that a request for a
. conference with the agency is optional and does not delay or
replace the rlght to a fair hearlng under subpart 1.

3

STAT AUTH: MS s 256H.01 to 256H.19

HIST: 14 SR 519; 18 SR 1144

Current as of 09/14/99

3400.0235 AT-HOME INFANT CHILD CARE PROGRAM.

Subpart 1. . Purpose and applicability. This part governs
the admlnlstratlon of the at-home infant child care program.
Beginning July 1, 1998, a family in which a parent prov1des care
for -the family's infant child may receive a subsidy in-lieu of -
child care assistance if the family is eligible for, or is
receiving assistance under, the basic sliding fee program
governed by parts 3400. 0010 to 3400.0230.

. (R
o
5

Subp. 2. "Administration of at-home infant child care v
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program. The commissioner shall ‘establish a funding pool of up
“to seven percent of the annual appropriation for the basic -
sliding fee program to provide assistance under the at-home’
infant child care program. Within the limits of available
funding, the commissioner shall make payments to counties for
expenditures under the at-home infant child care program.-
Participation in the statewide pool shall 'be determined based on
the order in which requests are received from counties. :
Following the,blrth of an infant, counties shall submlt famlly
‘requests for participation in the at-home infant child care
program on forms provided by the commisgioner. The commigsioner
shall respond within seven days to county inquiries about the
availability of funds. The commissioner shall monitor the use
of the pool and if the‘available funding is obligated; the
commissioner shall create a waiting list of at-home infant- child
care referrals from the counties: As funds become available to
the pool, the commissioner shall notify countles in whxch E
ellglble families on the waiting list reside. o

At the end of the state fiscal year, any unspent funds must .
be used for child care a551stance under the basic sliding fee S g
program.

Subp. 3. General eligibllzty reqnmraments. Items A to E -
govern ellglblllty for the program. . . .

A. Eligible families must meet the requirements of
Minnesota Statutes, section 119B.061, subdivision 2. For
purposes of this subpart, "other cash assistance" under
Minnesota Statutes, section 119B.061, subdivision 2, means other
public cash assistance and includes the work first program under
Minnesota Statutes, chapter 256K. . "Other child care assistance"’
under Minnesota Statutes, section 119B.061, subdivision 2, means
MFIP child care assistance, transition year child care )
assistance, sub51dlzed adoption payments designated to .cover
child care costs associated with participating in job search,
employment, or education, and the postsecondary child care grant
program administered by the Minnesota Higher Education Services
-Office under Minnesota Statutes, section 136A.125.

B. A family is eligible to receive assistance under
the at-home infant child care program if one parent provides
full-time care for the infant. .The eligible parent must meet
'the requirements of Minnesota Statutes, section 119B.061,
‘subdivision 3. " The requirements of caring for the infant
full-time may be met by one or both parents.  Eligible parents
include parents, stepparents, guardians and their spouses.
Nonfamily members may prov1de regular care. for the child but are -
limited to a maximum of ten hours of care per week. .

,

C. A family may . apply for the at-home infant child
~ care program before the ¢hild is born or anytime during the
. infant's first year. Following the birth of a child, a family
-is eligible to receive a subsidy under the at-home infant child
care program when application to the program is made and when
funding is available. A family shall only receive subsidy

payments through the infant's twelfth month. "Infant" means a .
child from birth through 12 months of age' and 1ncludes adopted
infants. . .

f
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D: A famlly is llmlted to a llfetlme total of 12
months: of at-home infant child care assistance. At the time of
application to the program, the parent or parents must declare
whether they have previously -participated in the at-home infant ,
child care program or.-used any portion of the MFIP one-year’ : o
infant exemption under Minnesota Statutes, chapter 256J. If the
parent or parents declare that they have participated in the-
at-home infant child care program or used the MFIP .one-yedr .
infant exemption, the, commissioner shall, at the request of the
county, inform the county of the remalnlng months of ellglblllty
for the at-home 1nfant child care program.

E. At the time of application to the at-home 1nfant

Chlld care program, the family must be eligible accordlng to
part 3400.0040, subpart 5, and Minnesota Statutes, section

" 119B.061, subdivision 2, clause (4), and be income-eligible
based on these activities. When a family is placed on a waiting
list for the ba51c sliding. fee program after a preliminary
determlqatlon ‘of eligibility under part 3400.0060, subpart 6,
the family will be eligible to apply for the at-homé infant
child care program when the family's name moves to the top of
the waiting list. If a family is still on the waiting.list CT X
after leaving an authorized activity.due to the birth or
impending birth of the infant, the family wlll ‘be ellglble to
apply for the at-home infant child care. program when the
famlly s name moves to the top of the waiting list.

F. During the period.a family receives a subsidy
under the at-home infant child care program, the family is not
eligible to receive basic sliding fee child care a551stance for
the iinfant or any other child in the famlly

Subp. 4. Continued eligibility under basic sliding fee
program. When families end their participation in the at-hcme
infant child care program, they must be served under the basic
sliding fee program if they reqguest continued child.care o
assistance and otherwise meet all ellglblllty factors for the
basic sliding fee program. . :

Subp. 5. Assistance. payments., Items A to C govern
assistance payments under the. at-home lnfant Chlld care program

v

A. The number of months of at-home infant child care
participation used shall be Credited to the eligible parent. If
the eligible parent. later forms a new family, the number of
months of at-home infant child care: subsidy received in o
combination with the months of the MFIP infant exemption used
under Minnesota Statutes, chapter 256J, shall be subtracted from
the maximum assistance available under this part.

. B. The maximum subsidy must be at 75 percent of the o -
rate established underVMinnesota Statutes,  section 118B.13, for
fuyll-time care of infants in liceénsed family day care in the
applicant's county of residence. There is no additional subsidy
for infants with specidl needs. The maximum subsidy. for
full-time care shall be converted to a monthly amount. From

¥

v

https//www.revisor.leg.state.mn.us/cgi-bin/getrulechap.pl . .. - 01/31/2000


http:leg.state.rnn.us/cgi-bin/getrulechap.pl
http://www.reviso

that monthly amount, the county'must subtract the family's
monthly copayment required by part 3400.03100 .to determine the
 final at-home infant child care monthly subsidy for the family.

C. Family income shall be determined or redetermined
at the tlme a family applies for the at-home infant child care
program. Famlly income shall be annualized from the beginning
of the month in which the famlly would first participate in the
at-home infant child care program. .Family income includes:

{1) subsidy payments recelved as part of the
at-home’ infant child care program. According to Minnesota
Statutes, section 119B.061, subdivision 4, paragraph (b},
countiesg shall.-use the copayment amount the family was paying or
‘would have paid under the basic slldlng fee program to estlmate
the sub31dy payment

~ {2) income from vacation leave;

3} sick or temporary dlsablllty benefit
payments, and -

¥
D

(4) other income the family may receive while
participating in the at-home infant child care program, as -
determlned under part 3400 01790 and Mlnnesota Statutes, section
1198B. Oll ‘subdivision 16. .

Excluded income is defined in part 3400.0170, subpart 6,
and Minnesota Statutes, section 119B.011, subdivision .16. . The
calculatlon of the famlly copayment fee is descrlbed in part
3400.0100, subpart 4.

D. For purposes of counting the number of months that

a family has participated in the at-home infant child care
program, any portion of a month in which a family recelves a
subsidy under the at-home infant’ child care program is -
considered a full month of part1c1pat10n in the at-home 1nfant
chlld care program o,

For purposes of calculating the at-home infant child
' care program copayment and subsidy in the first month, the

county shall use the method described in part 3400.0100, subpart‘

4, item E. 1In addition, the county shall prorate the subsidy
received in the first and last month of part1c1patlon according
to Subitems -(1) to (4}. ‘ : :

(1) If the family participates in the at-home
infant child care program during the month in which. the infant
is born, the subsidy must be prorated to cover the number of
‘calendar days from the date of birth until the end of the month.

(2y If the fanmily, part1c1pates in the at- home :
infant child care program during the month of the infant's: flrst
birthday., the subsidy must be prorated to cover the number of

*
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calendar days from the beglnnlng of the month to the date of the
infant's first birthday. : .

»

{3} If the ellglble parent leaves employment or - -
another authorized activity in order to participate in the
at-home infant child care program, the subsidy must be prorated
to cover the number of calendar days from the -date the eligible
parent leaves the authorized activity to the end of the month.

(4) If the eligible parent returns to an-
authorized activity and will no longer be participating in the
at-home infant child care program, the subsidy must be prorated
to cover the number of calendar days from the - beglnnlng of the
mmonth to the date the parent returns to the authorized
activity. . If all other ellglblllty conditions are met, the
family shall be eligible to receive-basic sliding fee child care
assistance beginning on ‘the day the eligible parent returns to
the authorlzed activity. - :

»

Subp. 6. County responsmbzlltles. Items AtoD govern
. county responsibilities for the program

" A. In addltlon to duties required under parts
3400.0140 and 3400.0160, counties shall perform the followmng
functions to administer the at-home infant child care program:

(l)'establish the subsidy amount; ' ‘ v

(2) determine an estimated length of time the
family will participate; '

(3)- determine availability of and encumber
ongoing basic sliding fee funding;

(4) consult with the commissioner on the
availability of funds;

(5) forward appllcant lnformatlon as designéted .
- to the commissioner; :

{6) issue payments under the at home 1nfant Chlld
care .program; and

{(7) notify the comm1551oner when a family's . T e
participation in the at- home infant Chlld care program ends

-

. B. A county may not accept a family as a participant
"in the at-home infant child care program without sufficient’
-basic sliding fee program funds to ‘pay for the family's
anticipated cost of child care assistance after a family's
.participation in theé at-home infant child care program ends.
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: C. Durlng program part1c1patlon, the county shall
apply billing procedures established. under Minnesota Statutes,
chapter 119B, to issue the monthly at- home infant, chlld care
sub31dy to families. .

D. When a famlly s partl01patlon in the at- home
infant child care program ends, the county shall send the famlly
and the commissioner a notice indicating the number of months

the family part1c1pated in the at- home 1nfant child care program

in that county.

Subp. 7. Data collectzon. The commissioner shall develop
and implement an evaluation plan for the at-home infant child .
care program. - Counties must part1c1pate in data collection for
the evaluation and must adjust their data collectlon to reflect

,changes in the evaluatlon plan

STAT AUTH: MS s 119B.02; 119B.061

C HIST: 23 SR 1625; L-1999 ¢ 205 art 5 s 21

Current as of 09/14/99
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, , Attachment E
PARENT RESPONSES TO AHIC EVALUATION

Answers to open-ended questions
Why did you choose to participate in the At-Home Infant Child Care Program?

Of the nineteen parents who responded to this question about what initially motivated
them to participate in AHIC, nine gave developmental and bonding reasons for
participating.

+ | thought it would be a great opportunity for my kids and | to spend a little more trme
together especially with a.new baby.

o We felt that is was extremely important to have a parent stay home with our child for
the first year, the developmental advantages of a chrld staying at home are
undeniable.

¢ Because | wanted to stay home with my child.

o | chose it because ! like to stay at home with my baby since she was so young. But
now | am working. | also chose it because it was helpful to me.

e Because | had one month without pay during my maternity leave from work and |
would also be able to stay home a couple weeks longer with my infant.

¢ | wanted to be home with my child.

« To benefit my child. | felt it was better for my child to be cared for by me rather than
daycare.

e So | could stay home with my daughter

» Because | feel the first two years of a child’s life are the most rmportant to have at
least one parent always there. Day care is so expensive and | don't trust anyone
who watches more than one baby. A baby is a 24 hours job alone.

Another five gave financial reasons.

¢ | knew that my child care bills would be more than | could afford at the time.
Supplement my income while on maternrty leave

| was not being paid my full salary whlle on leave and | néeded the help frnancrally
Financial help. ,
Supplemental famlly income because | quit work when | had my baby

Two merely stated that they pamcrpated because it was avarlable.
o Because it was offered to me.
¢ Day care assistance worker notified me of the program while wamng for BSF

The final three gave reasons that were elther a combrna’uon of the above reasons or

ambiguous.

¢ AHIC sounded like a program that would help absorb some of the fmancnal burden of
being a stay at home mom. Cost of daycare is very expensive. Emotionally:
financially. So it is wonderful to be able to stay home dur ing the first months.

* Maternity leave.

o To make it easier on my children and myself.
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What were the benefits for you, your family and your infant in pamorpatmg in the At-
Home Infant Child Care Program?

Again, when listing the actual benefits, seven families stated bonding and

developmental issues.

» Spending time with child/child spendmg time with me.

¢ My kids and | were able to’ spend more time together and more mother and newborn
bonding.

¢ Having as much time as possrble with my baby before returning to work.

o The benefits were that | got to stay home with my son and he dldnt have to be in
daycare. He would be at home with me.

¢ Able to take complete care of my child. - Able to watch his first year of development.
Child was healthier. Able to care for myself better. Less stress. It was wonderful! |
loved and will cherish those memories forever, wi sh it lasted longer.

¢ No daycare. ,

e Toseehergrow. | ~

s | got to stay home with my daughter My husband know his daughter was i in good
hands and didn’t have to worry about strangers watching her. My family says our Ce
daughter is so relaxed. | believe because she know mommy is there for her every )
need.

4.4

Six listed financial benefits.

¢ Income for my family while on maternity leave.

¢ Provided financial support for child’s needs.

o Getting extra money.

e It was income to help pay for baby supplies while | was home W|th son without child

support or work benefits.

Helped out financially with rent while on maternlty leave.

¢ | was able to stay home longer with my children and | was not under as much stress
to get my bills paid for the month. '

Four listed a combination of benefits, both bonding and financial.

» Financial made it possible to have a parent stay home with our child. It gave the
"stay-at-home dad" a feeling of still financially providing for our household. It has
been obvious that our-baby was impacted, he is secure and developmentally excels.

~ We have three other children that did not have to attend chrld care centers during
the time on the program.

¢ It has made it possible to spend more time at home with my son rather] than more
time.at work. It has also helped me to continue to go to college full-time.

« The benefits were that | got to stay home with my child and take care of her and it

- helped us buy stuff for our baby.
. So | didn't have to work -cash - spending more time together as afamlly

One parent did not answer thls questuon.
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Was it difficult to participate in AHIC? If so why?

Two parents listed reasons why it was-difficult (or somewhat difficult) to participate:

o Besides my not liking to get help from the county or other people nothing was
difficult to participate.

¢ It was difficult because my income was substantlally lower.

- The other fifteen parents did not indicate that it had been difficult.

How could this program be improved?
Ten parents responded to the question about how this program could be improved.

Five made do not think it needs improvement:

o | don't think this program needs any improvement.

e AHIC is a good experience for me. | have no suggestions for lmprovement

» |t worked fine for me.

¢ | thought it was great program. It helped us so | could spend more time with my
children and not a friend or family member to stay with them.

o | liked the program. :

One indicated that more informvation needs to be distributed:.
¢ More understanding of what AHIC is.

One stated that the age limit of twelve months should be extended

¢ Extenditto 18 months.

o Go for at least two years and also have it for every child (newborn) ina famniy,
instead of only one child.

Three stated that the subsidy level should be raised:

s Although the financial assistance made it possible to stay home with our children, we
definitely struggled financially during this time period. An increase in subsidy may
have made it possible to stay home the full first year. When our child was 10
months old, we financially had to have both parents work.

o | feel that parents should stay home with their children for the first year. | think this
program would be improved by raising income per month SO more parents can stay
home with their children.

¢ Maybe you could pay more than $1 .80 per hour. It just doesn't seem Iake a whole
lot.
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What is the
. At-Home Infant
Child Care
Program?

The At-Home Infant Child Care

Program (AHIC) helps families with
children under one year of age cover

some of the costs of staying home

and caring for their infant.

AHIC provides child care assistance
funding to families who qualify

to stay home for the first year
of the baby’s life.

How will this
help my baby?

- A baby’s first year is an important
time of learning and growth. Babies learn
best from familiar people and things.
Spending time with your baby

during these early months is one way

to help your baby learn and grow.

Does my family qualify for AHIC?
To qualify for AHIC, a family must:

Be working, going fo school, or look-
ing for work before the child is born,

Meet income guidelines and
care for their infant full-time
in their home,

Not currently receive Minnesota
Family Investment Program {MFIP)
cash assistance,

Not currently receive child
care assistance.

Check with ybur county child care office
to find out if you qualify for AHIC.

(BSF) that helps parents
care while they are
king for work or going
some counties, there

If you qualify, you can participate
in AHIC for a total of twelve
months. The time can be spent with
one baby or divided up between
more than one infant.

To qualify for AHIC, the parent
staying home must be 18 years
of age or older.
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