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MINNESOTA DEPARTMENT OF CHILDREN, FAMILIES AND LEARNING 

FY2000 Legislative Reports: Estimated Cost of Preparation 


Minnesota Statutes 3.197 requires the following: 

"A report to the legislature must contain, at the beginning of the report, the cost of preparing 
the report, including any costs incurred by another agency or anther level of government." 

The following provides estimated costs incurred in the preparation of this report. 

This report required the collection of information which the Department of Children, Families 
& Learning does not collect as a part of its normal business functions. It was therefore 
necessary to gather and analyze information in order to prepare this report. Therefore, the 
cost of preparing this report includes estimates of the Department of Children, Families & 
Learning information collection costs as well as the estimated costs of the providers of the 
information. 

Funding for this Report: 

Special funding was not appropriated to cover the costs of prepanng this report. 

Minnesota Department of Children, Families & Learning Costs: 

The following is an estimate of the cost incurred by the Minnesota Department of Children, 
Families & Learning: . . 

$2,579 
Other Agency Costs: 
(List the agency such as local school districts, federal agencies, other state agencies.) 

The following is an estimate of the cost incurred by these agenci.es: 
Counties 

TOTAL ESTIMATED COST FOR PREPARING THIS REPORT: 


http:agenci.es
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· Executive Summary. '" . . 

In 1997, the ~innesota Legislature added a n~w component to the Basic Sliding Fee Child 

Care program (BSF) by enacting Minnesota Statutes, sectiqn 119B.061, which established' 

the At-:Home Infant Child Care Program (AHIC). The At-Home Infant Child Care Program 

allows families who ~ave a child under one year of age, who are eligible for or currently 

receiving Basic Sliding Fee, child care a$sistanci3, and who provide full-time care for their 

infant chi,ld to rece.ive a subsidy in lieu of child care assistance~ ., . 


The legislation creating 'this program in~ludeda;requiremenfthatthe Department of t'hildren, ,,' 

Families and Learning (CFL) conduct and presentan evaluation of the At-Home·'lnfant Child .' 

Care Program'(AH!C) to,the 2000 Legislature. This report evaluates the At-Home Infimt Child' 

Care Progr~m. The fi~dings are based on two sources of information. The first source is the· 

fUriding r~quests submitted ~y cO,unties. TheseJequests provide basic participation 

information: ·the total number of families who have participated in the program as well as:" . 

information related to intended length of participation'and projected costs. The second source 

of information is the evaluations submitted by parents and counties. These evaluations~ 

. provide more detailed ihformation; CFL qeveloped separate evaluation forms, which for the 

most part as~ different questions, to be completed by parents'and 'counties. . 

The evaluation focuses on thre~.overarching"'questions: " 	 . 
• 	 Whatdo we know about the familieswho have participated in the At-Home Infant Child 

Care Program? ' . '. . 
• 	 What .is the financial impact of ,the At·Home I nfant Child Care Program on the Basic 

Sliding Fee Program? .' . . 
• 	 Should changes be made in how the program is administered? , ' 

,', " 

Changes were madero the At-Home Infant ,Child Care Program during the 1999, legislative 
session which made it easier for families not currently receiving Basi(>Sliding Fee ChiidCare. 
Assistance to access-the program. Because this change was effectiveonly six months ago"a 
limited number of the families who enteredunderthe new policy have comple'ted the program. 
andtherefore·are not rep,resented in these findi'ngs; It is unclearhowthe.:population served' 
subsequent to this change differs from the population served prior to the change. The change 
is specifically ·noted in the discussion of those overarching questions:to which it is particularly
relevant.' . .', . 	 . 

, , 

What do we know about'thefamilies who have participated? 

Thirty percentofthe parentswho have completed,.the program submitted a written " 

evaluation. The parent evaluations included glowing statements about the benefits of being 


· able to stay, home with an :infantfor part or all of the baby's first year. However, our' 
information is incomplete ;:is we do not know how the other'70% of the participants would' 
respond if they haddohe so; We'also do not know on wh~t basis those who did notchoose to 

· pa~icipate made'their decision. '. . ' . 

, 


The families who were able t9 receive the be,nefits of AHIC were more likely to be tw,o.;parent 
families and·therefore were not typical of ' the BaSIC Sliding Fee' population overall. We also 
know that the families who participated in AHIC .were slightly larger than BSF families overall. 

. . . 

'. ,~' 


'. 
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'I ngeneral the families who parti~ipated 'did so fbr shorter peri6d~ of time than !hey had , 

originally intended with a significant majority participating forless tliEm three months. We' 

know that alm,ost half, ot.the families (44%) receivedsubsidies:between $200' and . 

$299/month. ,. 

• "t 

What is the financial impact of the At-Home Infant Child Care, Program 
.. ' on the Ba'sic Sliding Fee Program? 
. Analysis;of cost savings is considered in three parts.' 

The first regards familieswhoparticipated in BSFprior to AHIC. For these families', the '. 

possiblE3 range of savings is $138/m6nth to:$476/rilonth.When'thesesavings are applied to 

the average AHIG particip~tionoffive months, the average savings per family is between' , 

$690 and $2,380.' Approximately 55% (28) of,families for whoman evaluationwas'completed 

had children in subsidized care prior to the particip?ltion'ih AHIC. ' , ' ' ',.. ' '.' 


, The second group concerns fal'Jlilies fo'r whom the infant is their first child. Savings attribut,ed' , Jl 

. to these families"are estimated to be $84/month. This translates into $420 in savings over five 

months compared to child care ~ub,sidies through Basic,Sliding Fee. Twenty-four percent (12) , 

of the families for whom an E:)valuation was completed, participated in AHIGwith a first child. 
. , , 

The remaining twenty-one percent '(11) of the families had other children but had not ,', 

previously been participating in BSF. If at the point that these families moved intoAHIC, they" 

wo~ld otherwise have moved into BSF, the savings attributed to these families would be, ,.' 

similar to the savings above. If, on the other'hand, these families wOulq not have otherwis'e 

used child care;assistance then there are ,no savings to offset tlie AHIC expenditures. 


"AnCilysis'of savings requiresdiscussic)n of. the ,1999 statutory changes. ,,' ' 

The changes made in 1999 significantry increase, the pot~'ntial for greater numbers of families 

to participate in the AHICprogram. Therefore:- iLis likely that total s~vings (BSF expenditures 

avertedles,s AHIC subsidies) under the program·as it is'currently constructed will be less than 


. under the original design of the program. The small number of case's that opened after July 1, 

.1'999 "and are already completed, make projections of cost savings difficult Therefore, cost 

savings are only, presented at thefa,mil¥ le~el, not' at the overall prowam ,level. ' , 


, ' 

Should changes be made in how the program is~dministered? 
~. , 

The At-Home Infant Child Care program is administered at the county levei as are all other 

child care assi~tance programs. The funding however, is administered asa:set-aSjide at the 

state level. Therefore, counties must request funding forindividual,families; A state level ' 


, funding pool was created because 01' the uncertainty of levels of demand and concerns about 

, equal access to AHIC for f~milies in all counties. At this, tim~ it appears that continuing our. 


, conservative approach to"the administrative structure is not necessary ..On'.lhese two counts; 

AHIC funds maywell be able, to be included in the allocations to counties. However, the 1999 

legislative change that allows families to move directly from theBSF waiting list to the AHIC 


, program makes 'includingAHICifl the countyallocation impossible. Therefore, ,the pooling of 

AHIC funds atthe ztate leve! wlilneodto continue. ' 




Background 
In 1997, the Minnesota Legislature added a new component to the Basic Sliding 
Fee Program (BSF) by eriacting Minnesota Statutes,', section 119B.061 which 
established the At-Home Infant Child Care Program (AHIC). The At-Home Infant 
Child Care Program allows families who have a child under one yea'r of age, who 
are eligible for or currently receiving Basic Sliding Fee child care, and who 
provide full-time care for their infant child to receive a subsidy in lieu of child care 
assistance. ' 

The program was established for two primary reasons: (1) concern about the 
availability of out-of-home child care for infants at a time when demand was 
expanding and the number of infant care providers remains limited; and (2) a 
growing body of research demonstrating the importance of an infant's first year 
for enhancing brain development. 

The At-Home Infant Child Care Rule Advisory Committee made every effort to 
blend the administration of the AHIC program with the existing rules of the Basic 
Sliding Fee Program. A family who is eligible for AHIC must have a child younger 
than one year of age. They must currently be receiving Basic Sliding Fee child 
care assistance or be eligible for Basic Sliding Fee assistance, based on 
participation in employment, education or job~search and be income eligible 
based on these activities, and provide full-time care for their infant child. A family 
participating in AHIC cannot receive child care assistance to subsidize non-: 
parental care for any other children in the family. A family is limited to a lifetime 
total of twelve months of At-Home Infant Child Care subsidies. These months 
can be used for one child or split between children. The statute does not prohibit 
eligible parent(s) from pursuing education and employment while participating in 
the AHIC program as long as they meet the requirements to provide full-time 
care for the infant. The maximum subsidy must be at 75 percent of the maximum 
rate paid to a licensed family child care provider for full-time care of an infant in 
the applicant's county of residence. The fam'ily's co-payment is deducted from 
the maximum subsidy to determine the subsidy for which the family is eligible. 
One difference from BSF which is explained in detaillater"the AHIC funds are 
administered as a state level set-aside to the Basic Sliding Fee Program and 
counties submit requests for funding for each family that applies for..AHIC. 

The ways in which a family can access AHIC have changed since the beginning 
of the program. When the program was initially implemented, a family could 
access the program in one of three ways: the family is partiCipating in BSF when 
they apply for AHIC, the family's name comes to the top of the BSF waiting list 
and they go directly into AHIC, or the family lives in a county without a waiting list 
and they apply for AHIC without having participated in BSF or having been on the 
waiting list. 
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Effective July 1, 1999, the statute was changed to allow families on the waiting­
list to move into AHIC without having reached the top of the waiting list. Counties 
were not required to continue these famWes in BSF after their AHIC participation 

. ended unless they had reached the top of the BSF waiting list during the period 
of their AHIC participation. This change affects the analysis included in this 
report. 

The legislation creating this program includes arequirement that the Department 
of Children, Families and Learning conduct and present an evaluation of the At- . 
Home Infant Child Care Program (AHIC) to the 2000 Legislature. According to 
Minnesota Statutes 119B.061, subd. 5(b), the evaluation must include data on 
the number of families participating ih the program; the number of families 
continuing to pursue employment or education while participating in the program; 
the average income of families prior to, during and after participation in the 
program; family size and single and two-parent status. This report fulfills the 
legislative mandate to present an evaluation of the At-Home Infant Child Care 
Program to the 2000 legislature. 

Information contained in this report 
The information contained in this report comes from two sources. The first source 
is the funding requests submitted by counties. 1 These requests provide basic 
participation information: the total number of families who have participated in the 
program as well as the information related to intended length of participation and 
projected costs. 

The second source of information is the evaluations submitted by parents and 
counties. These evaluations provide more detail~d information; CFL developed 

. separate evaluation forms, which for the most part ask different questions, to be 
completed by parents and counties. (These evaluations are included as 
Attachments A and B.) In order to collect information about a family's entire AHIC 
experience, not just their expectations, these evaluations are submitted after a . 
family has completed their participation in AHIC. This means that the participant 
information excludes all of those families who have not yet-completed their AHIC 
participation. Of the 94 families who have begun to participate in AHIC through 
December 3.1, 19992

, 63 completed their participation by December 31 , 1999. 
Counties have submitted 51 forms for those who have completed their 
involvement, a response rate of 81 %. A limited number, nineteen, (30%) of the 
parent evaluations have been received. 

1 The committee that dev·eloped the recommendations for implementation of the At-Home Infant 
Child Care Program decided that the At-Home Infant Child Care funds remain as a set-aside at 
the state level, rather than being allocated to counties as happens with Basic Sliding Fee funds. 
This decision was based on the limited amount of total funds available and the recognition that if 
these funds were allocated, some counties would be able to serve one or fewer families through 
AHIC. As a result, the Department has information regarding subsidy amount and intended length 
of partiCipation for every participant prior to beginning participation in AHIC . 
. 2 Another seven families have begun to participate in AHIC since January 1,2000. 
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'This evaluation is organized as follows: (1) the slJmmary of partiCipation 
, information from .the funding requests, (2) the summary of participant information 
from the county 8valuations,,(3)Jhe summary of partiCipant information from the 
parent evaluations, (4) findings, (5) a note on outreach, and (6) conclusion. 'This 
evaluation only describes specific policie~ within Basic Sliding Fee Program' 
(BSF) as necessary to explain the questions asked or the findings pre,sented: 
Complete versions of statute arid rUle that govern the Child Care Assistance 
Program are presented as Attachments C,and 0; the~ectidns specifically relating 
to the At-Home Infant Child Care. program are M,innesota Statutes 119B.061 and, 
Minnesota Rules,3400.0235. ' 
•• f. 

The limited number of families who have participated in the At-Home Infant Child 
, 'Care Prdgram, ana the very limited number of respondents, limits the ability of ' 

the Department to draw conclusions about the families participating in AHIC or ' 
their experience. while participating. While this limited information, ,provides for a 
preliminary analysis of the successes and shortcomings of the AHIC program, it 
is important to remember that findings are easily affected'bya few respondents " 
when the response rate is so low. " 

Participation information-f~nding requests 
During the first six months of the At-Home Infant Child Care Program 
(July 1- December 31,1998),25 families began their participation in the program. 
Between January 1 and June 30, 1999, another 25 families began to participate 
in the: program. Changes were made to the program during the 1999 Legisl,ative 
session' that allowed families currently on the waiting list to access the At-Home 

, \ 

Infant Child Care Program. The 1999 Legislature also directed the Department of 
Children, Families and Learning to develop and distribute consumer information 
specifically ~n the At-Home Infant Child Care Program. Between' July 1 and 
December 31,19'99,44 families began to participate in the At-Home Infant Child 
Care Program. Since the beginning of 2000, seven families have begun to 
participate. 

Most families have participated in the program for significantly less than the 
maximum allowaqle twelve months. Of the families who have participated in the 
program since its inception, 45% intended to participate for less than three, 
months, 17% intended to participate fOr three to five months, 8% intended to 
participate for six to eightmonths. and 29% intended to participate for nine to 
twelve months. The average intended participation of these families.is5 months., 
The median number of months of intended participation isthree.3ln other Words" 
if all of the AHIC familie~ were lined up in ascending order' of the number of 
months they intended to partiCipate, half of them would be participating for 3 or 
fewer mOl)ths. The chart on the page that follows depicts intended length of 
parti~ipation; . 

:> ThiS' section addresses,intended length of partiCipation. The participant section will address 
whether the actual length of participation was similar to or differed from, the intended length of, , 
participation, - " 
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Intended length of AHIC participation 

I!Jless than 3 months 

1113 " 5 months 

06-8 months 

09 to 12 months 

To date, the average total subsidy is $1,469. The largest total subsidy was 
$4,872. The smallest total subsidy was $32. The average subsidy per month is 
$277. The largest monthly subsidy was $406. The lowest monthly subsidy was 
$21. (These monthly highs and lows are the same families represented in the 
total highs and lows.) Two of the families received an average monthly subsidy of 
less than $100. Fifteen families received an average monthly subsidy between 
$100 and $199. Forty-four families received an·average monthly subsidy 
between $200 and $299. Thirty-two families received an average monthly 
subsidy between $300 and $399 and one family received an average monthly 
subsidy of more than $400. This distribution across subsidy levels is visually 
represented in the pie graph below. Looking at this depiction it becomes very 
clear that a significant portion of those participating received $200-$299/month 
and almost all participants received between $100 and $399/month. 

Distribution of subsidy amount at AHIC 
participation 

U 
!iI< $100 

III $100- $199 

0$200 - $299 O'~ 
0$300 - $399 

.>=$400 

While these subsidy amounts are calculated from income, family size and cost of 
family child care for an infant in the family's county of reSidence, we cannot 
derive income information from this subsidy information. Income levels will be 
discussed in the participant information section. 
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Families living in 32 counties. haVe participated. Six counties have had five or 
more AHIC cases.4 

' 

. Based on recent, participation, the Department projects total expenditures of 
$150,000 - $250,000 for,SFYOO. The Department is currently budgeting a 
$1,000,000 set-aside for the At-Home Infant Child CareProgram in both 

, ,SFY2001 and SFY2002. ' 

Participant information-~ountyevaluation· forms . 
As noted earlier, county evaluations have been returned for,51 of the 63 families 
who have completed the number of months they .intended to participate in'AHIC. 
Again, it is important to note,that they information to follow is based on families 
who have completed AHIC. Because of statutory changes effective July 1, 1999, 
it is possible that families who have begun to participate since July 1, 1999 differ 
from the families who have completed the program. Therefore, caution should be 
used in translating these findings in program changes. Of the 63 families who 
have completed their AHIC participation, 43 families began to participate prior to 
July 1, 1999 and 20 began to participate on or after July 1, 1999. 

The counties were asked to indicate the path through which the family had begun 
to participate in the At-Home Infant Child Care Program. Because the 1999 
Legislature changed the AHIC portion of Minnesota Statutes 119Bin order to 
allow families to movedirectly from the waiting list in the AHIC program, the 
frequency of the types of entry are divided into pre- and post- July 1999. 

Of those who entered the AHIC program prior to July 1, 1999, 20 (65~/o) were 
participating in the Basic Sliding Fee program prior to the birth of the, infant that 
led to their participation in AHIC.Two (6%) began to participate when their name 
cameto the top of their county's'8asic Sliding Fee waiting 'list and nine (29%) 
lived in a county without a waiting list and moved directly into AHIC without 
previously participating in the Basic Sliding Fee Program. Of those who entered 
the AHIC program after July 1,1999, eight (44%) were particip~ting in the Basic 
Sliding Fee prior to the birth of the infant that led to their participation' in AHIC. 
Six (33%) began to participate while on their county's Basic Sliding Fee waiting 
list, and four (22%) lived in a 'county without awaiting list and moved directly into 
AHIC without previously participating in the Basic Sliding Fee Program~ TWo of 
the evaluations did not include an answer to this question. Unfortunately, the 
small number of cases that opened after July 1, 1999 makes analysis of changes 
in access difficult " 

The evaluation asked counties to list the dates thatfamilies began and 
completed the participation in AHIC. The distribution of start dates has already 
been discussed in the funding request section above. The question to be 
answere<;:l in this section of the evaluation is whether families partjc.ipat~d in AHIC 
forthe number of months they originally intended. 

4 Anoka, Carlton, Goodhue, Hennepin, Nicollet, and Ramsey. .. '. 
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Of the families for whom county evaluations were completed, 21 participated for 
. the number of months they originally intended to participate, 25 participated for 
fewer than the number of months they originally intended to participate (eleven of 
these were within a half month of their intended participation), 2 participated for 
greater than the number of months they originally intended to participate. Three 
of the evaluations were not completed in a way that allowed for this analysis. 
While none of the parents who completed an evaluation directly stated that they 
participated for fewer months than they anticipated, one parent did imply this by 
stating, "An increas~ in subsidy may have made it possible to stay home the full 
first year. When our child was 10 months old, we financially had to have both 
parents work. "The following pie graphs compare actual and intended lengths of 
participation of those families who have completed AHIC. 

Intended length of AHIC participation •• 
completed cases . 

iii less than 3 
months 

1113 - 5 months 

51% 
06-8 months 

09 to 12 months 

Actual length of AHIC participation·­
completed cases 

.. 
iii less than 3 

months 

1113 - 5 months 
21% ~ 06-8 months 

o 9 to 12 months 
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Fifty-five percent of the evaluations returned by counties represented single­
parent families and 45 percent by two-parent families.s This compares to 
approximately 85% of all BSF families ir) SFY99 that were headed by single 
parents. This difference is not surprising, as two-parent families are able to retain 
a portion of their income while one-parent stays home with an infant. 

The evaluations also asked about total number of people in the family. On 
average, the families who have completed their participation include 3.7 
members. The families range in size from two to seven. Furthermore, the 
evaluation listed the number of children in the family. On average, the families 
who haye completed their participation include 2.3 children. The numberof 
children ranges from one to five. 

The final question on family composition was the number of children eligible for 
the Basic Sliding Fee Program. On average, the families who have completed 
their participation include 2.1 children who are eligible for BSF. T~erefore, 
families in AHIC have slightly more children of an age to be eligible for·· 
subsidized child care than BSF participants overalL 

The evaluation also included questions about family income prior to, at the 
beginning of, and at the end of participation in AHIC.6 The chart below lists the 
.average annual income at each of these three points in time. Because of the 
limited number of families who have completed their AHIC participation,·these 
incomes have not been divided into groups by family size. . 

The participants' income was, on average, 40% of the State Median Income prior 
to AHIC, 35% of State Median Income during AHIC, and 43% of State Median 
Income following AHIC. While the increase in income following AHIC is 
somewhat surprising, it is likely a result of the relatively high proportion of 
families participating in AHIC who have two parents in the home. This .possibly 
reflects changes in the income of the parent who was not providing full-time care 
for the infant. 

5 A single parent is defined as being the only parent living in the household who has legal or 
financial responsibility for any child in that household. If another adult lives in the household but 
does not have legal or financial responsibility for any child in the household, the head of the 
family is considered a single parent. This is consistent with the CCAP definition of family used in 
determining income and for federal reporting. . 
6 The attached evaluation form provides more detail on each of these pOints in time. Income is 
annualized forward to estimate what a family's income would be or is during participation. This is 
used to determine eligibility and co-payments. 
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The evaluation asked about types of income received while on the At-Home 

Infant Child Care Program. The following types of income were attributed to the 

parents providing full-time care: ' ' 


• 	 16 % of the other parents earned income during 

the time the family participated in AHIC, 


• 	 14% had unearned income, ,,' 
• 6% used paid parental leave, 


'. 1'4% used paid sick leav~, 


• 	 2% used paid vacation leave, 
• 	 12% had paid temporary disability leave, and 
• 	 47% had no other income attributed to that parent. 

In some cases, parents had more than one type of income during participation. 

Of the 22 families with two parents, twenty-one (21) of the other parents (the 

parent not providing full-time care) earned income during the time.Jhe family 
 -;;:.:-,
participated in AHIC and one had paid temporary disability leave.:None of the 
second parents had a combination of types of income. ~~ 

The funding request section ofthis report details the average level and range of 

subsidies received by families on AHIC. The average of the subsidies reported 

on the evaluation is $300/month; close to the average based on initial funding 

requests of $277/month. The evaluation also asked for information about the 

family's co-payment while partiCipating in AHIC. Co-payments are handled 


. differently in the AHIC Program than in the overall Child Care Assistance 
Program. Parents in the At-Home Infant Care portion of the program, forgo a 
portion of their subsidy rather than directly paying a co-payment. This forgone 
portion increases as their income increases. The average co-payment for the 

,families who have completed the AHIG program was $71/month. . 

, Because the At-Home Infant Child Care Program is part of the Basic. Sliding Fee 
.Progral11, and because it was created to allow families to !?pend some time at 

home with their infant, all families were in some type of authorized activity 

(employment, education or job search) prior to the birth of the infant. The 

percentage of families involved in each of these activities is listed below. This 

distribution is similarto the distribution of BSF cases in recent years. The Basic 

Sliding Fee Family Profile provides the most up-to-date information on the exact 

distribution of BSF cases in SFY99. 


Authorized Activity Percent of families • 
Employment 94% , 
Education 8%1 
Job Search 0% I 

NOTE: The sum percentages in the AHIC column are greater than 100% because two families 
listed both employment and education. . 
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Parents were allowed to pursue other activities as long as they provided full-time 

care forthe infant, and the evaluation included'a qLiestion as to whether th'e 

parent had done so. Three were involve!=! in employment and 1 pursued some 

type of education while participating in the At-Home Infant Child Care Program. 


The Department included a question on the evaluation about families who used 

the Basic Sliding Fee Program prior'to participation in AHIC. Fifty-five percent 

(28) had a child in subsidized child care prior to their participation AHIC. Those in 
this group had an average of 1.57 children in subsidized ct-lild care J)rior to 
participation in AHIC. The number of children in subsidized care ranged from 1 to 
3. As a point of comparison, families in the Basic ,Sliding Fee Program overall in 

State Fiscal Year 19'99 had an average of 1.68 children in subsidized child care. 

It is important to distinguish here that this number applies to children who had 

actually been in subsidized care while the family composition section discussed' 


, children who would be eligible for BSF. 

The evaluation also asked for the monthly child care subsidy that had been paid 
on behalf of the family. The average of the BSF ct-lild care subsidies that had 
been paid on behalf of the AHIC families was $415. The average child care 
subsidy cost for families in the Basic Sliding Fee Program overall was 
$408/month in SFY99. Therefore, the subsidy that had been received by the 
families who participated in BSF priorto the family moving to AHIC is similar to 
the BSF population overall. Using the average AHIC subsidy reported on the 
funding requests ($277), the cost of a month of AHIC is $138 less than the cost 
of BSF for those families that had been partiCipating in BSF prior to AHIC, 
(approximately 55% (28) of families for whom an evaluation was completed had 
children in subsidized care prior to the participation in AHIC). Monthly savings 
are actually higher because in cases where a family had been in BSF and then 
began to participate in AHIC immediately after the birth of the infantl the child 
care subsidy that had been paid would not include the infant. Using the funding 
requests to derive an estimate of the total cost of care for an infant in a licensed 
family child care, we calculate total savings of as much as $476/month for 
families that had previously been in BSF. Actual savings would likely not be this 
high because many providers charge below the maximum rates that are used as 
the basis for determining AHIC subsidies. However;'if we consider $138/month to ' 
$476/month to be the possible range of savings for families. who had previously 
been participating in BSF, (of which $138 is likely too low and $476 is likely too 
high), and apply these savings to the average AHIC participation of five months, 
the average savings per family is between $690 and $2380, when compared to 
the cost of a Basic Sliding Fee subsidy. 

Savings attributed to families for whom the infant in AHIC is the first child are 

estimated to be $84/month. This translates into $420 in savings over five months 

compared to child care subsidies through Basic Sliding Fee. Twenty-four percent 

(12) of the families for whom evaluation was completed, participated in AHIC with 
a first child.' " 
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The remaining twenty-one percent (11) of the families had other children but had 
not been participating in BSF. If at the pOint that these families moved into AHIC, 
they would otherwise have moved into ~SF, the savings attributed to these 
families would be similar to the savings above. If, on the other hand, these 
families would not have otherwise used child care assistance then there are no 
savings to offset the AHIC expenditures. Analysis of savings requires discussion 
of the 1999 statutory changes. The changes made in 1999 significantly increase 
the potential for families to participate in the AHIC program without previous 
participation in, or even expression of interest in, the Basic Sliding Fee Program. 
Therefore, it is likely that total savings (BSF expenditures averted less AHIC' 
subsidies) under the program as it is currently constructed will be less than under 
the original design of the program. The small number of cases that opened after 
July 1, 1999 and are already completed, make projections of cost savings 
difficult Therefore, cost savings are only presented at the family level, not at the 
program level. . 

Following the family's completion of AHIC, the child care needs and the child 
care subsidy needs were the final questions asked in the county section of the 
study. Of those who have completed AHIC, for whom an evaluation was . 
completed, 41 will have at least one child in paid child care after AHIC ends and 
all of those will be using BSF funds. This is an another example where the 
changes made during the 1999 legislative session are, for the most part, not yet 
reflected in the pool of families who have completed AHIC. 

Supplemental information-parent evaluation 
As noted above, only 19.out of a possible 63 parent evaluations were submitted. 
It is difficult to generalize based on this limited number of evaluations. The 
information from these surveys is presented below so readers will know what 
information was requested of parents and what potential exists for later analysis. 
It is also included in order to present a complete picture of the information 
collected by the Department, although the information is not necessarily 
representative. 

During the legislative discussion that led to the creation of the AHIC program, 
some proponents suggested tha~ parents at home providing full-time care for an 
infant might also decide to care for children outside their immediate family as 
well. None of the nineteen responding parents indicated that they had provided 
child care for another family's children for pay on a regular basis. 

The Department also included a question as to whether the family participated in 
any parenting or family support programs while participating in the At-Home 
Infant Child Care Program.. . 

7 The question was written generally so as to capture any involvement in parenting or family 
support programs, including cases in which involvement centered on a child other than the infant. 
The options identified were ECFE, Family Literacy/Even Start, Head Start, Church sponsored, 
Tribe sponsored and other. . . . 
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Two of the. nineteen responding parents indicated that they did participate in such 
a program, one in Early Childhood Family Education (ECFE) and another in an . 
infant development class.· This is greater than the overall rate, in state fiscal year 
1999, 6% of all Basic Sliding Fee families participated in Head Start, ECFE, 
School Readiness, or some combination of these three programs. However, as· 
noted earlier, with so few parent evaluations returned,. the participation rate for 
AHIC families is easily affected by a few evaluations. 

Parents were also asked about what they would be doing at the end of their 
participation in the AHIC program. In asking parents for this information, we were 
able to ask some more detailed follow-up questions. Twelve of the nineteen 

. responding parents indicated that they would be employed after their AHIC 
participation ended. Of those answering yes, eight indicated that this would be 
full-time employment and four indicated that this would be part-time employment. 
None of the parents will be working in the home. None of the parents are 
providing child care as their employment. Three o~ the 12 responding parents 
indicated that they would be in school shortly after their AHIC participation 
ended. One of these students indicated that they would be in school full-time; the 
other two did not answer this question. Two of the students also answered that 
they would be employed. Six of the parents indicated that they would not be 
working. One parent did not answer the question. 

The parent evaluation included four open-ended questions that allowed parents 
to share what they feel is important about the At-Home Infant'Chiid Care 
Program. The qu.estions and summaries of the answers follow. The questions 
and a complete list of the answers are found in Attachment E. They are grouped 
into types of responses for purposes of analysis, however, many of theanswers 
include or imply multiple reasons and therefore could fit into more than one 
category. 

Why did you choose to participate in the At-Home Infant Child Care Program? 

Of the nineteen parents who responded to this question aboutwhat initially 
motivated them to participate in AHIC, nine gave infant deyelopmental and 
bonding reasons for participating. Another five gave financial reasons. Two 
merely stated that they participated because it.was available, The final three 
gave reasons that were either a combination of the above reasons, or 
ambiguous. . " 

What were the benefits for you, your family and your infant in participating in the 
At-Home Infant Child Care. Program? 

Again, when listing the actual benefits, seven families stated bonding and 
developmental issues. Six listed finanCial benefits. Four listed a combination of 
benefits, both bonding and financial. One parent did not answer this qu.estion. 
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Was it,difficult to participate in AHIC? If so why? 

Two parents listed reasons why it was difficult (or somewhat difficult) to 
participate. The other fifteen parents did not indicate that it had been difficult. 

How could this program be improved? 

Ten parents responded to the question about how this program could be 
improved. Five made comments that they do not think it needs improvement. 
One parent indicated that more information needs to be distributed. One stated 
that the age limit of twelve months sh6uld be extended. Three stated that the 
subsidy level should be raised. ' 

Outreach 
As noted above, following the 1999 Legislative session, the Department 
developed an At-Home Child Care Program brochure (Attachment F). The' 
Department ofChildren, Families & Learning has distributed 22,500 brochures, 
primarily to counties that use them to provide outreach to citizens. ;~"'f 

The At-Home Infant Child Care program is also identified in the "Do you need 
help paying for child care?" brochure. The Department of Children, Families and 
Learning distributes approximately 100,000 of these brochures annually. 

, , ' 

Conclusion 
, In conclusion, the evaluative information has some shortcomings, which must be 
taken into account as policy recommendations are developed; However, the 
information does lead to some preliminary findings about families, funding and 
administration. 

This evaluation is built on a pyramid of sorts. The base of 94 total participants 
through December 31, 1999 is fairly small but represents enough families to 
present some solid analysis of program participation data. The number of 
families who are known to have completea AHIC (63) and the even smaller 
number for whom cQunty evaluations have been submitted (~1) allows for more 
limited analysis of the detailed information these evaluations contain. The very 
small number of evaluations submitted by parents can be reported but drawing 
conclusions from these nineteen evaluations is risky. The findings included in this 
report might change if we had complete information on all parents who have 
participated. 

We also have a gap in our data. We know nothing about the eligible families who 
were. aware of AHIC. What caused them to choose not to participate? We have 
no way to collect this information that could provide us with much information 
about why more parents have not participated in AHIC. 
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As the legislative,background section explains, changes were made to the At­
Home Infant Child Care Program during the 1999 legislative session which made 
it easier for families not currently receivi!1g Basic Sliding Fee Child Care 
Assistance to access the program. Because this change was effective only six 
months ago, a limited number of the families who entered under the new policy 
have completed the program and therefore are not represented in these findings. 
It is unclear how the population served subsequent to this change differs from the 
population served prior to the change. This should be taken into account when 
considering additional policy changes. The change is specifically noted in the. 
discussion of those overarching questions to which it is particularly relevant. 

The preliminary findings concern the following three questions: . 
.I 

What do we know about the families who have participated? . 
Thirty percent of the parents who have completed the program submitted a 
written evaluation. The parent evaluations included glowing statements about the 
benefits of being able to stay home with an infant for part or all of the baby's first 
year. However, our information is- incomplete as we do not know how the other 
70% of the partiCipants would respond if they had done so. We also do not know 
on what basis those who did not chooseto participate made their decision. 

The families who were able to receive the benefits of AHIC were more likely to be 
two-parent families and therefore were not typical of the BasicSliding Fee 
population overall. We also know that the families who Pi3rticipated in AHIC were 
slightly larger than BSF families overall. 

In general the families who participated did so for shorter periods of time than 
. they had originally intended with a significant majority participating for'less than 

three months. We know that almost half of the families (44%) received subsidies 
between $200 and $299/month. 

What is the financial impact of the At-Home Infant Child Care Program 

on the Basic Sliding Fee Program? 

Analysis of cost savings is considered in three parts . 


• The first regards families who participated in BSF prior to AHIC. For these 
families, the possible range of savings is $138/month to $476/month. When 
these savings are applied to the average AHIC partiCipation of five months, the 
average savings per family is between $690 and $2,380. Approximately 55% (28) 
of families for whom an evaluation was completed had children in subsidized 
care prior to the participation in AHIC. 

The second group concerns families for whom the infant is their first child. 
Savings attributed to these families are estimated to be $84/month. This 
translates into $420 in savings over five months compared to child care subsidies 
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through Basic Sliding Fee .. Twenty-four percent (12) of the families for whom an 
evaluation was completed, participated in AHIC with a first child. 

The remaining twenty-one percent (11) of the families had other children but had 
not previously been participating in BSF. If at the point that these families moved 
into AHIC, they would otherwise have moved into BSF, the savings attributedto 
these families would be similar to the savings above. If, on the other hand, these 
families would not have otherwise used child care assistance then there are no 
savings to offset the AHIC expenditures. Analysis of savings requires discussion 
of the 1999 statutory changes. 

The changes made.in 1999 significantly increase the potential for greater 
numbers of families to particip~te in the AHIC program. Therefore, it is likely that 
total savings (BSF expenditures .averted less AHIC subsidies) under the program 
as it is currently constructed will be less than under the original design of the 
program. The small number of cases that opened after July 1, 1999 and are 
already completed, make projections of cost savings difficult. Therefore, cost 
savings are only presented at the .family level, not at the overall program level. 

• 

Should changes be made in how the program is administered? 

The At-Home Infant Child Care program is administered at the county level as 
are all other child care assistance programs. The funding however, is 
administered as a set-aside at the state level. Therefore, counties must request 
funding for individual families. A state level funding pool was created because of 
the uncertainty of levels of demand and concerns about equal access to AHIC for 
families in all counties. At this time it appears that continuing our conservative 
approach to the administrative struQture is not necessary. On these two counts, 
AHIC funds may well be able to be included in the allocations to counties. 
However, the 1999 legislative change that allows families to move directly from 
the BSF waiting list to the AHIC program makes including AHIC in the county 
allocation impossible. Therefore, the pooling of AHIC funds at the state level will 
need to continue. . 
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Attachment A 

Evaluation Form for At-Home Infant Child Care (AHIC) Program 

To be completed by the County 

1. 	 Applicant's Social Security Number: 
(SSN of parent providing full-time care) 

If two parent family, other parent's Social 'Security Number: 

2. 	 Entry into AHIC " 
Please check the choice that indicates how/when the family entered AHIC: 
o Currently participating in BSF . o Name came to top of BSF waiting list (prior to 7/1/99)o On BSF waiting list (after 7/1/99) o Directly into AHIC without being on BSF or the waiting list 

3. 	 Program participation 
a) Date family began participation in AHIC _-__ 
b) Date family ended participation in AHIC _-__-__ 
c) Number of months family originally ~ntended to participate in AHIC 

4. 	 Family characteristics 

a) 	 Single parent? , DYes ONo 

Is the head of the family receiving assistance a single parent? A single parent is 
defined as being the only parent living in the household who has legal or financial 
responsibility for any child in that household. If another adult lives in the household, the 
head of the family is considered a single parent. This is consistent with the CCAP 
definition of family used in determining income and for,tederal reporting. 

b) Family size 

____ Total 

____. Number of children 


Number of children eligible for BSF 


5. 	 Annual family income 
a} Prior to participating in AHIC ............................................................. $_~-:--_.,..,...,..,.-=--

(For families moving from BSF, annual income during BSF. if not participating in BSF prior to AHIC, 
income used to determine income eligibility at time that authorized activity was verified) 

b) At beginning of participation in AHIC .............. : .... i.............................. $----­
(Amount used to.determine AHIC co-payment and subsidy, line 7 of income & fee determination 
worksheet) 

C) At end of participating in AHIC .............................. ; ........................... $-----,--­
(For families moving into BSF, income used to determine BSF co-payment. For families not moving 
to BSF, ask families to estimate annual income.) . 
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Page 2 

6. 	 Types of income received by family during AHIC-check all that apply: 

APPLICANT 	 OTHER ADULT IN FAMIL V o 	ParenVMaternity Leave o ParenVMaternity Leave o Sick Leave ' 	 o Sick Leave o Vacation Leave 	 o Vacation Leave o Temporary Disability Leave 	 o Temporary Disability Leave o 	Earned Income '·0 Earned Income o Unearned Income or Other? 
Describe Describe"--__________ 

7. 	 AHIC payment 

, AHIC monthly subsidy payment ' $_----­	 .­

AHIC monthly co-payment $_----­

8. 	 What authorized activity was family participating in prior to birth of infant? 
Check all that apply. o Employmento Education' 
o Job Search 

9. 	 Did participating parent pursue education or employment while participating in AHIC? 

a) 	 Education: OVes ONo 

(if YES) Type of Education: _____~'--___________ 


b) 	 Employment: OVes .. ONo 
(if YES) Type of Employment: _____________......:-__---:-_ 

1 O.lf family was using BSF funds for child care prior to participation in AHIC: 

_____How many children were in subsidized child care? 

_____What was monthly subsidy amount paid for family? 

11. Will any children be paid child care after AHIC ends? OVes' ONo 

12. Will they use Basic Sliding Fee Funds? 	 OVes ONo 

L 



, , Attachment B 

Supplemental Evaluation Form for Families Who Participate in . 

. , ' At-Home Infant Child Care P~ogram 

To be completed by the parent at completion.of AHIC 

1. While participating in the AHIC Program: 

a) Did you provide child care for another fam,ily's children.for pay on ~ regular basis? 
DYes "DNo ' ' 

(If YES) what age groups: 

Dlnfants 

DToddlers 

'0 Preschool' 

o School Age 

b) Did any member of your family participate in pa'renting or family support programs 
while participating in AHIC? ,DYes DNo 
(If YES) check all that apply: 

DEarly Childho'od Family Education , 
o Family Literacy/Even Start ' ' 
o Head Start 

D Chu rch Sponsored 

DTribe Sponsored 

o Other ___'__-----------,.-------- ­

2. Activity status at the end of participation in ~HIC (che~k all that apply): 

a) Are you working?' DYes DNo 

(If YES) 


DFull-time. " or DPart-time 

DWorking in home or ,DWorking outside of home 


a) If working in your home, are you providing child care? , DYes ,DNo 
(If YES) " 


Are you licensed? 


b) Are you in school? 
': (If YES) , ' 

DFull-time 

(If YES) WhaUype? 

."", 

DYes DNo 

, DYes ONO, 

or DPart-time 

http:completion.of
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3. Why' did you ch~ose to particip~te in the At-t1,ome Child Care Program? 

. 	 . 

4. 	 What were the benefits foryou, your family and your infant in participating in the 
. At~Home Ihfant Child Care Program? . 

5. Was it difficulUo participate in AHIC? []Ves DNa 
If so, why? . 

.6. Ho~ could this program be improved? . 
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Minnesota Statutes 1999, Chapter 119B. 


Copyright 1999 by the Office of Revisor of Statutes, State of Minnesota. 

, ' 

==119B.01 

119B.01 Subdivision I. M,S 1998 Renumbered p9B.011, 


==119B.011 


chapter, the following terms have the meani~gs given. 


subdivision 1 


Subd. 2. MS 1998 Renumber'ed 119B. 011,' .subd. 2 


Subd. 2a. MS 1998 Renumbered 119B.011, subd. 3 


Subd. 3. MS 1998 Renumbered. 119B.011, subd. 7 


,Subd. 4.' MS 1998 Renumbered 119B.01i, subd. 4 


, Subd. 5. MS 1998 Renumbered 119B. 011 ~ subd. 8 


Subd. 6. MS 1998, Renumbered 119B.011, subd. 5 


Subd. 7. MS 1998 Renumbered 119B.011, subd. 9 


Subd. 7a. MS 1998 Renumbered 119B. 011, subd. 10 


Subd. 8. MS 1998 Renumbered 119B.011, 'subd. 11 


Subd. 9. MS 1998 Renumbered 119B.011, subd. 12, 


Subd. 10: MS 1998 Renumbered 119B.011, subd. 13 


Subd. 1I. MS '1998 Renumbered 119B.011, sUbd. 14 


Subd. 12. MS 1998 Renumbered 119B. 011, subd. 15 


Subd. 12a. MS 1998 Renumbered 119B. 011, subd ~ 17 


Subd. ,13. MS 1998 Renumbered 119B.011, subd. 19 


Subd. 14. MS 1998 Renumbered 119B.011, subd. 18 


Subd., 15. MS 1998 Repealed,' .1999 c 205 art 1 s 73 


Subd. 16. MS 1998 Renumbered 119B. 011, s,ubd. 20 


Subd. 17. MS 1998 Renumbered'119B.011, subd. 6,' 


Subd. 18. MS 1998 Renumbered 119B.011, subd. 16 


119B. 011- Defini tions. 


Subdivision 1.-Scope. For the ,purposes of this 


I 

Subd. 2. Applicant. "Child care fund app1icants"­

means all parents, stepparents, legal guardians, or eligible 

relative caregivers who are members of the family and reside in 

the household that applies for child car~ assistance under the 

child care fund. _ 


Subd. 3. Application., "Application" means the 

submission to a county agency, by or on behalf of a family, of a 
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completed, signed; and dated chlld care assistance universal 
application form, that .indicates the family's desire to' r,eceive 
assistance. 

Subd', 4. Child. ",Child" means a person 12 years old, 

or younger, or a person age 13 or 14 who is handicapped, as 

defined in section 125A.~2. 


. .. , 

Subd. 5. Child care: "Child care" means the care of 

-a child by someone other than a parent or legal guardian ,in or 

outside the child s own home for gain' or otherwise" on a, regular
I 

basis, for any, part' of a 24-hoU'r day: 

Subd. 6'. Child care fund. "Child care-fund" means a 

program under this chapter providing: 


(1) financial, assistanc!= for child car,e to parents engaged 
in employment, job search. or equca'tion and training, 'leading to 
employment, or an at-home infant care subsidy; and .. 

',', 

(2) grants to develop, expand, and improve the access and 

availabili ty of child care services s'tatewide. 


Subd. 7. Child care services. "Child care services" 

means child,care provided in family day care homes, group day 

care homes, nursery schools. day nurseries, child day care 

centers. head start, and extended day school age child care 

programs in or out of the'child's hOJ:!le; 


Subd 8. Commissioner. "Commissioner" means the 

commissioner of ~hildren, familie's,' and learning. 


Subd. 9'. County board. "County board" means the 

,board of c~unty commissioners iri 'each county. 


Subd. 10'. Department. "De'partment" means the' 

department of children, famil ,an~ learning. 


Subd. 'fl. Education pr9gram. "Education program" 

means ,remedial or basic' education or English as a second 

language instruction, a program leading to a general equivalency 

or high school diploma. po,st-secondary programs excluding 

postbaccalaureate programs, and other education and training 

needs as documented in an emplciyment plan. as defined in' , 

subdivision 12. The employment plan must outline education and 

training needs of a recipient, meet state requirements for' 

employment plans, meet the requirements of this chapter, and 

Minnesota Rules, parts 3400.. 0010 to 3400.0230. and meet the 

requirements of programs that provide federal reimbursement for 

child care services. 


, Subd. 12. Employment plan. "Employm!=nt plan" means 

employment of recipients financially eligible for child care 

assistance, :or other work "act:ivi ties approved in an 

employability development. job search support plan. or , 

employffient plan that isdeveloped'by,the county agency, if it 1S 


acting as an employment and training service provider, or by an 

employment and training ,,service'provider certified by the 

commissioner,of economic security or an individual designated by 

the county to provide employment 'apd training services. The 

plans and designation of a se'rvice provider must 'meet the 

requirements of this chapter and chapter 256J or' chapter 256K. 

Minnesota Rules, parts 3400.001,0 to 34,00.02~0" and other ' 

programs that provide federal reimbursement for child care 
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serVices. 

Subd. 13'. Fami "Family" means parents, 
stepparents,' guardians' and their spouses, or other eligible 
relative caregivers and their s~ouses, and their blood ~elate6 
dependent children and adoptive siblings under the of 18 
years living 'the same home including children temporariiy 
absent from the household in settings such as schools, foster 
care, and residential treatment facilities or parents, ' ' 
stepparents, and their spouses, or other relative' 
caregivers and their spouses temporarily absent f!om the 
household in such as schools, mil service, or 
rehabilitation programs. When a minor parent or parents and 
his, her, or their child or children are living with other' 
relatives, and the minor parent or parents apply for a child 
care subsidy, "family" meaQs only 'the minor parent or parents 
and their child or children. An adult age 18 or older who meets 
this definitio~ of family and is a £ull~time high school or 
post-secondary student may be considered a dependent member' -of 
the family unit ,if 50 percent or more of the adult's support is 
provided by the parents, stepparents, guardians, and their 
spouses or ~ligible caregivers'and"their spouses 
residing in the same household. 

Subd. 14. Human services board.' "Human services 
board" means, aboard establish~dunder section 402.02, Laws' 
1974, chapter 293, or Laws 1976, chapter 340. 

Subd. 15. Income. "Income" means or: ,unearned 
income, received by all family members, including public 
assistance cash benefits and at-home infant care ~ubsidy 
payments, unless specifically excluded.' The following are 
excluded from income: funds used to pay for health insurance' 
premiums for family members, Supplemental Security Income, 
scholarships, work-study income, arid grants that cover costs,' or 
reimbursement for tuition, fees, books, and educational 
supplies; ) loans for tuition, fees" books, supplies, and 
living expenses; state and federal earned tax credits; 
in-kind income such a's food stamps, energy assistance, foster 
Care assistance, medical assistance, child care assistance, and 
housing subs ; earned income of full or part;-time'students, 
who have not earned a high school diploma or GED high 'school 
equivalency diploma including earnings from summer employment;" 
grant awards under the family subsidy program; nonrecurring lump 
S4m income only to the'extent that it earmarked and·used for 
the purpose for which it is paid; and any ·income assigned to 
public authority according to section,256.74 or 25~.741. 

the 
q 

·Subd. 16. Legal nonlicensed child. care provider. 
"Legal nonlicensed child care' provider" means a child care 
provider who is excluded from licensing requirements under 
section 245A.03, subdivision 2., 

Subd. 17 .MFIP. "MFIP" means the Minnesota family 
investment program, the state's TANF program under Public Law 
Number 104 193, 'Title I, and includes the MFIP prqgram under 
chapter 256J, the work first'program under chapter 256K, and 
tribal contracts under section 119B.02,subdivision 2, or 
256.01 , subdivision 2,. 

Subd. ,18. Post-secondary educational systems. 
"Post-secondary educational systems" means the University of 
Minnesota board of regents and the' board of trustees of the 
Minnesota colleges and 
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Subd. 19. Provider. "Provider" ,means a child care 
license holder who operates a family child care home, a group 
family child care home, ,a child care center, anur'sery school, a 

. 	 day nursery, a school age care'program; a license-exempt school 
age care ,program operating under the auspices of a iocal school 
board or a park or recreation board of a city of' the first class 
that has adopted school age care guidelines wh:ich meet or exceed 
gilidelines recommended by the department, or a nonlicensed 
registered provider who is at'least 18 years age, and who is 
not a member of the MFIP assistance unit or' a member of the 
family receiving child care assistance under this ,chapter. 

Subd. 20. Transition year families.. "Transition year 
families" means families who have received MFIP assistance, or 
who were eligible to receive MFIP assistance after choosing to 
discontinue receipt of the cash portion of,MFIP assistance under 
section 256J.31, subdivision 12, for at least three of the last 

. six months before losing elig,ibility for MFIP due to increased 
income from employment or child or spousal support.. or families 
participating in work first under chapt~r 256K who mee,t the 
requirements' of section 256K.07. Transition'year child care may 
be used to support employment or job search. ., 

HIST: lSp1985 c 14 art 9 g 72; 1987 c 403 art 3 s 59; 1988,c 
689 2 s 223 ';' 1989 c 282 art' 2 s 135-140; 19~0 c 375 s 3; 
1990 c,56a art 4 s 34-38; 1992c ,513 art~ s 26,27; 1994 c 483 s 
1; 1995c 207 art .-s 22,23; lSp1995 c 3 art 16 s 13;1996 c 395 
s 18; 1997' c 162 art' 4 s 1-8; 1998,c 397 art 11 s 3; 1998 c 407, 
art 6 s 1; 1999 c 159 s 7~12; 1999 ~ 205 art 1 s 3~10,69; art 5 
s 1,2,21 

* NOTE: Subdivision was also repealed by Laws 1999, 

*chapter 159, section 154. 


==119B.02 
. 119B.02 Duties of commissioner. 

, Subdivision,l: Child care services. The commissioner 
shall develop standards for county and human services boards to 
prov~de child care services to enable eligible families to 
participate in employment, training, or education programs. 
Within, the limits of 'available 'appropriations, the commissioner 
shall distribute money to counties to reduce tl1e costs of child' 
care for eligible families., The commissioner shall adopt· rules 
to, govern the program in accordance with this section. The 
rules must estakj,.lish a sliding schedule ,of fees for parents 
receiving child care services. The rules shall provide that 
funds received asa lump sum payment of child support arrearages 
shall not be counted as income to a family in the month received 
but shall be prorated over thei2 months following receipt. and 
added to the family income during .those months. In the rules 
adopted under this section, county and human services boards 
shall be authorized to establish policies for payment of child 
care spaces for absent children, when the payment is required by 
the child's regular provider,. The rules shall not set a maximum 
number of days for which absence payments can be rhade, but 
instead shall direct the county agency to set limits and pay for 
absences according to.: the prevailing market practice in the 
county~ County policies for payment of absences shall be 
subject to,the approval of the commissioner. The commissioner 
shall maximize the use of federal money under title I and title 
IV of Puplic Law Number 104-193, the Personal Responsibility and 
Work Opportunity Reconciliation Act of 1996,' and other program!? 
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that provide federal or state reimbursement for child care 
services for low-income families w.ho are in ·education, training, 
job search, or other activities allowed under those'programs. 
Money appropriated under this section must be coordinated with 
the programs that provide federal reimbursement for child car~ 
services 't~o' accomplish this purpose. Federal reimbursement 
obtained must be allocated to the county· that. spent money for 
chi care that is. federally reimbursable under programs that 
provide federal reimbursement for child care'services. The 
counties shall use the federal money to expand child care 
services. The commissioner may adopt rules under chapter 14 to 
implement and coordinate federal,program'requirements. 

Subd. 2. Contractual agreements with tribes. The 
commissioner may enter into contractual agreements with a 
federally recognized Indian tribe with a reservation in 
Minnesota to carry but the responsibilities of'county human; 
service agencies to the extent necessary for the tribe to 
operate child care assistance programs under sections 119B.03 
and 119B.05. An agreement may allow for the tribe to be 
reimbursed for· child care assistance services provided under' 
section 119B.05.The commissioner shall consult with the 
affected county or counties in the contractual agreement 
negotiations, if the county or counti~s wish to be included, in 
order to avoid the.duplication of county and tribal child care 
services, Funding to support services under section 119B.03 may 
be transferred to the federally recognized Indiari tribe with a 
reservation in Minnesota from allocations available to counties 
in which reservation boundaries lie. When funding'is 
transferred under section 119B.03, the amount shall be 
commensurate to estimates of the proportion of reservation 
residents with characteristics identified in section 119B.03, 

\sub<;livision 6, to the total population of county residents .with 
those same characteristics. 

Subd. 3,. 'Supervision of .counties. ,The commissioner' 
shall supervise child ca·re programs administered by the counties 
through standard-setting,technicalassistance to the counties, 
approval of county child care fund plans, and distribution of 
public money for services. The commissioner shall provide 
.training and other support services to assist counties in, . " 
planning for and implementing, child careassistancepr:ograms'. 
The commissioner shall adopt rules under chapter ',14 that 
establish minimum administrative stanciiards for the provision of 
child care services by county boards of commi.ssioners. 

Subd. 4; Universal application form. The 
commissioner must develop and make available to all counties a 
universal application form for child care assistance under this 
chapter ... The application must provide notice of eligibility' 
requirements for assistance and penalties for wrongfully 
obtaining assistance. 

Subd .. 5. ~rogra~ integrity. For child care 
assistance programs under this chapter, the commissioner shall 
enforce, in cooperation with the commissioner of human services, 
the requirements for program integrity and fraud prevention 
investigations under sections 256;'046, 256.98,' and 256.983. 

HIST: lSp1985 c 14 art'9 572; 1987 t403 arf 2 s146;'art 3 s 
60; 1989 c 282 art 2 s 141; 1990 c 432 s 1; 1991 c 292 art 5 s 
52 i 1995 c 207 art 4 s' 24.; 1995 c. 257 art 1 s ,,17 ;1997 c 162 art 
4 s 9; 1998 c 407 ait 6 s 2; ~999 c159 s 13; 199~.c 205 art 1 s 
11-14 
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==11 	 .03 
119B.03 Basic sliding fee program. 

'~ubdivision 1. Allotation period; notice of'allocation. 
When the commissioner notifies county and human service 

boards of the, forms and ~instructions they, are to follow in the 
development of their child care fund plans'required under 
section 119B.08, subdivision 3,the commissioner shall also' 
notify county andnuman services boards of tneir estimated child 
~are fund program allocation for the two years covered by the 
plan. By October 1 of each year, the commissioner shall notify 
all counties of their final child care fund pro~ram allocation. 

Subd. 2. Waiting list. Each county that receives 
funds under this section must keep a written record and report 
to the commissioner the number of'eligible'families who 'have 
applied for a child care subsidy or have requested child care 
assistance. Counties shall perform a preliminary determination 
of eligibility when a family requests child care assistance. At 
a minimum, a county mus,t make a preliminary determination of 
eligibility based on family size,' income, and authorized 
activity. A f<;imily seeking child care assistance must pr,ovide 
the required'information to the'county. A family that appears 
to be eligible, must be put on' a waiting list, if funds are not 
immediately available. The waiting list must identify students 
in heed of child care. Counties must review and update their, 
waiting list' least every six months. 

Subd.· 3. igible participants. Families that meet, 
the eligibility requirements urider' sections 119B. 07, 119B. 09, 
and 119B.10, except MFIP participants, work first participants, 
and ion year families are eligible for child care, 
assistance under the basic sliding fee program. Families 
enrolled in the basic sliding fee program shall be continued 
until they are no longer eligible. Child care assistance 
provided through the child care fund is considered assistance to 
the parent. 

, Subd. ,4. Funding priority. (a) First priority for 
child care 'assistance under the'basic sliding fee program must 
be given to eligible non-:-MFIP fam'ilies who do not have a high 
school or general eqUivalency'diploma or who need remedial and 
basic skill courses in order to employment, or to pursue 
education leadin~ to employment. Within this priority, the 
following subpriorities must be used: ' 

IL) child care needs of minpr parents; , 

(2) child care needs of ,parents under 21 years ,of age; and 

(3) child care needs of other parents within the priority 
group' described in this paragraph. 

, , 

(b) Second priority must be given to parents who have 

completed their MfIP or work first transition year. 


(c) Third priori ty must be given to fami'lies who are 
eligible for portab~ebasic sliding fee asststancethrough the 
portability pool under subdivision 9. ' , 

Subd. 5. Review of use of" funds; reallocation. (a) 
After each quarter, the'corrimissioner shall, review the u!:ie of 
basi'c sliding fee program allocations by,. county. 'The 
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commissioner may rea110cate unexpended' or unencumbered money 
among those counties who have expended full allocation or 
may allow a county to expend ~p to ten of its allocation 
ln the subsequent allocaiion period. 

(b) Any unexpended ,state and federal appropriations from 
the first year of the biennium may be carried forward to the 
second year of biennium. 

Subd. 6. Allocation formula. The basic sl id'ing fee 
state and federal funds shall be allocated on a calendar year 
basis. Funds shall be allocated in amounts equal to each 
county's floor according to subdivision 8', with any 
reinaining available funds allocated according to the following 
formula: 

(a) One-fourth of the funds shall allocated in 
proportion to each county's total expenditures for the basic 
sliding fee child care program reported during the most recent 
fiscal year completed at the time of the notice of allocation. 

(b) One-fourth of the funds shall"be allocated based on the 
number of families participating in the transition year child, 
care program as reported'during the most recent quarter 
completed at the time of. the notice of allocation. 

(c) One-fourth of the funds be allocated in 
proportion to each county's most recently reported first,' , 
second, and third priority waiting list as defined in 
subdivision 2. 

(dl One-fourth of the funds be allocated in ion 
to each cou~ty's most recently reported waiting list ined 
in subdivision 2. 

Subd. 7. Repealed, 1999 c 205 art 1 s 73 

Subd. 8. Guaranteed floor. (a) Beginning January 1, 
1996, each county's guaranteed floor shall equal 90 percent of 
the allocation received in the preceding calendar year. For the 
period January 1, 1999, to December 31. 1999, each county's 

floor must, be to it's original calendar year 
1998 allocation or its actual earnings for calendar year '1998, 
whichever is less. 

(b) When the amount of funds available for, allocation is 
less than the amount in the previous year, each 
county's previous year allocation shall be reduced in proportion 
to the reduction in the ~tatewide fundi~g. for' the purpose of 
establishing the guaranteed floor. 

Subd. 9. portability pool. (a) The commissioner' 
shall establish a pool of up to five percent of the annual 
appropriation for the basic 'sliding fee program to provide 
continuous child care assistance for eligible famil'ies who move 
between Minnesota counties. At the end of each allocation' 

, any unspent funds in the portability pool must be used 
for assistance under the basic sliding fee program. ' If . 
expenditures from.,the portability pool exceed'the amount of 
money available. the reallocation' pool must be, reduced to cover 
these shortages. 

,(b) To be eligible' for portable basic sliding fee 
assistance, a family that has moved from a county in which it 
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" 

'was receiving basic sliding fee assistance .to a county with a 

'waiting list~for the'basic sliding ,fee program must: "
, 

(1), meet the income and eligibi ty guidelines for ,the 

basic sliding fee program; and> 


(2) notify the new county of residence,within 30 days of 

moving and apply f0r basic sliding fee assistance in the new 

county of residence. 


(c) The receiving county must: 

(1) acceptadmlnistrative resP9nsibility for applicants for 

portable basic sliding fee assistance at the end of the two 

months of assistance under the Unitary Residency Act;' 


, ' 

(2) continue basic slidi~g fe& assistance ,for the lesser of 

six months or until the family is able to re'ceive assistance 

under the county's 'regular basic sliding' program; 'and 


(3) notify the commissioner through the quarterly reporting 

process of any family that meets the criteria of the portable 

basic siiding fee assistance pool: ' 


Subd. 10. Appllcation;entry points. Two or more 

methods· of applying for the basic sliding fee program must be 

available to applicants in each county. To meet the 

requirements of this subdivisioI1 , a, countY'may provide 

alternative methods of applying for assistance, including, but· 

not limited to, a mail application, or application sites that 

are located outside of government offices. 


HIST:1Sp1985 ci4 art 9 s 72;,1987'c 403 art 3 s 61; 1988 c 

689 art 2 s 224; 1989 c 282art,2 s142;1990 c 568 art 4 s 

39-41; 1991 c 292 art 5 s 53; 1992 c 464 art 1 s 31; 1992c 513 

art 8 S 28,29; 1995 c207 art 4 ,s 25-29; 1997 c 162 art 1 s 19; 

art;4 s 10-17; 1998 c 254 art 1 s 29;, 1999 c 159 s 14,15; 1999 c 

205 ~rt 1 s15-20,69 


==119B.'04 

119B.04 Federal child care and development'fund. 


, Subdivision 1. Commissioner to administer program. 
,The cOminissioner is authorized and directed to receive, 

administer, and expend funds available under: the ,child care and 

development fund under Public Law Number 104-193, Title VI. 


Subd. 2. Rulemaking authority. The commissioner may 

adopt rules under chapter 14 to administer the child care and 

deve l'o.pmen t fund. ' 


HisT:l~91 c 292 art 5 s 54; lS~1995 c 3 ari 16 s 13; 1997 c 

162 art 4 ~ 18; 1999 c 205 art 1 s 21 


==119B.05 

119B.05 MFIP child care assistance program. 


Subdivision 1~ Eligible participants. Families 

eligible for child care assistance under the MFIP child care 

pr.ogram are: " 


(1) MFIP participants who are employeq or in job search. and 

meet "the requirements of section 119B.I0; 
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(2) persons who are members of transition year families 

under sectiori 119B.011, subdivision 20; 


(3) families who are participating in employment . 

orientation or job search, or other emploYment or training 

activities that are includeq.·in an 'approved employability 

development plan under chapter. 256K; 


(4) MFIP families who are participating in work activities 
as required in their job search support 'or employment plan, 'or 
in appeals, hearings, assessments, or orientations according to 
chapter ·256J. child care assistance to·support.workactivities 
as described in section 256J.49 must .be according to 
sections 119B.011, subdivision 11, 124D. 5~E.08, and 611A.32 
and titles IVA,' IVB, IVE,and' XX of the Soc . Se'curity Ac.t; 'and 

, . 

(5) families who are in. programs as required 

in tribal contra~ts under' section. 19B.02. ~ubdivision 2, or 

256.01, subdivision 2. 


Subd. 2. Repealed; 1997 c 162 1. s 19 

Subd.3. Repealed, 1997 c 162 art 1 s 19 

Subd. 4. Contracts; other uses allowed. Counties may 
contract,' for, administration of the progra~ or may arrange for or. 
contract for child care funds:to be used by other appropriate 
programs; in 'accordance with this section arid as permitted by 
federal law and regulations.' 

Subd. 5. Federal reimbursement'. Counties shall 
maximize their federal unde'r federal reirTIbursement 
programs for money spent for eligible under this 
chapter. The commissioner shall locate any federal earnings 
to the county to be 'used to expand child.care services. under . 
this chapter. 

Subd. 6 .• Repealed, 1999 ~ 159 ~ 154; 1999 c 205~art 1 s 

73 


.Subd. 7. • 1999 c 205 art 1 s 73 

HIST: 1987 ~ 403 art 3 s 63; lSp1987 c 4 art 2 s 5; 1988 c 689 
art 2 s 225; 1989 c 282 art 2s 143; 1990c 568 art 4 s 42-45; 
1991 c 292 art 5 s 55;1992 c 513 art 8 s 30,31; 199~ 2207.art 
4 s 30; lSp1995 c } art 16 s 13; .1997 c 162 art 4 s 19-21~23; 
lSp1997 c 5 s 49; 3Sp1997 c 3 s 22; 1998 c 397 art 11 s 3;· 1999 
c 86 art 1 s 32; 1999 c 159. s 16; 1999 c 205 art 1 ~ 21.22,69~~0 

==119B.06 

119B.06 Federal child care. and development 'block grant. 


Subdivision 1. Commissioner to administer block grant. 
The commissioner is authorized and directed to receive, 


administer, and child care funds available under the 

child care and block grant author,ized under Public 

Law 'Number 101-508. 


Subd. 2. Rulemaking' aubhority. The commissioner may 

adopt rules under chapter 14 to administer the child care 

development block grant program. 


HIST: 1991 t 292 art 5 s 56; lS~199S c 3 art 1~ s 13; 1999 c 

205 art 1 s 23 
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==1l9B.061 
119B:06l At-home infant~hil~ c~re prografu. 

Subdivision 1. Establishment. A family in which a 
parent pro~ides care for the family'~ infant child may receive a 
subsidy in lieu of assistance if the family is <eligible for, or 
is receiving assistance under the basic sliding fee program. An 
eligible fami must meet the el 1 factors under section 
ll9B.09, the income criteria under 119B.12, and the 

,requirements of this section.' Subj to federal match and 
maintenance of effort requirements for the child care and 
development fund, the commissioner shall estabiish a pool of up , 
to seven percent of" the annual appropriation for the basic 
slidin:g fee program ,to provide,assistance under the at-home 
infant child care program. ,At the end of, a fiscal year , the 
commissioner may carry forward any unspent funds under this 
se~tion to the n~xt fiscal year within the same biennium for' 
assistance under the basic sliding fee program. 

Subd. 2. Eligible families. A family' with ~n"infant 
under the of one year is el for assistance 'if: 

(1) the family is not receiving MF;I:P, other "cash 
assistance~ or other child c~re assistance~ 

(2) the family has not previousiy received all of the 
one-year exemption from the, work r'equi,rement for: infant care 
under MFIP program; 

(3) the family has not previously received a life-long 
,total of 12 months of ass~stance under this section;.and 

(4) the fa~ily is participating in the basic sliding fee 
program or provides' verification of participation in 'an 
authorized activi ty at' the time of application and mee'ts th~ 
progrCl;m requirements, 

Subd. 3. Eligible parent. 'A family is eligible for' 
assistance under this section ,if one parent cares ,for the 
family's, infant child. ' The eligible parent must: 

(1) be over the age of 18;, 

(2) care for the ftill-time in the 'infant's home; and 

(3) car~ for any 'other Idren in the family who are 
eligible for child care assistance under this 

For the purposes of this section, "parent" means birth 
parent~~adoptive par~nt, or stepparent. 

Subd. 4. ,Assistance. (al A family limited to a 
lifetime total of'12 months of assistance under this section. 
The maximum rate of ' assistance is equal to 75 of the 
rate established under section 119B.13 for care of infants in 
licensed family child care in the applicant's county of 
residence. Assistance must be calculated to reflect the parent 
fee requirement under section 119B.12 for the fa~ily's income 
level and family size. ' 

(b) A p~'rticipat'ing family must report and either 
family changes as ' ied in the county's under section 
119B. 08, ,subdivision' 3. The family must treat any assistance 
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received under this section as unearned income. 

(c) Persons who are admitted to·the at-home infant care 
program retain their position in ,any basic sliding fee program 
or ,on any waiting list attained at the time of admittance., If 
they are on the waiting list, they must advance as if they had 
not been admitted t'o, the program. Persons leaving the at-home 
infant care program re-ent~r the basic sliding fee' program at 
the position they would have occupied or th~ waiting list at the 
position to which they would have advanced, Persons who wouid 
have attained eligibility for the basic sliding fee program must 
be given assistance or advance to the ,top of the waiting list 
when they leave the at-home infant care program. Persons 
admitted to the at-home infant care program whoar'e not on a 
basic sliding fee waiting, list may ,to the basic sliding 
fee program, and if eligible, be placed on the wait'ing, list. 

(d) The time that a family re'ceives' under this 
section must be deducted from the one~year exemption 'from work 
requirements under the MFIP program. ',' 

, (e) Assistance', under' this section does no't establish, an, 

employer-employee relationship between any member of the 

assisted family and the'county or state. 


Subd. 5. Implemen'tation. (a) commissioner shall 
implement the at-home infant child care program under this 
sectiOn through counties that admi,nister the basic sliding fee 
program under section 119B.03. The commissioner must develop 
and distribute consumer on the at~home infant care 
program to assist parents of or expectant parents in 
making informed child care 

(b) The commissioner shall evaluate 'this pr~gra~ and report 
,the impact to the legislature by January 1, 2000. The 
evaluation must, include data on the number of families 
participating in the program; the number of families continuing 
to pursue employment or education while participating in the 
program; the average income, of families prior to, during, and 
after participation in the program; family size; and single 
~arent and two-parent 

HIST: 1997 c 16i art 4 s 22; 1999 c 205 art 1 s 24 

==119B.07 
119B.07 Use of money. 

Money for. persons listed in sections 119B.03, subdivision 
3, and 119B.05, subdivision 1, ?hall be used to reduce the costs 
of child ~are for students, including the' costs 6f child care 
for students while employed if enrolled in an eligible education 

.program at the same time and maki'ng satisfactory progress 
tOwards completion of the 'program. ,Counties may not limit the 
duration of child care subsidies for a person' in an employment 
or educational program"except when the person is found to be 
ineligible under the child care fund eligibility standards. Any 
limitation must be based on a person.'.s employment plan in the 
case of an MFIP participant, and county policies 'included in the 
child care fund plan. The maximum length of time a student is 
eligible for child care, ,assistance under the child care fund for 
education and training is no more than the 'time necessary to' 
complete 'the credit requirements for an associate or, 
baccalaureate degree as determined by the educational, 
institution, excluding basic or remedial 'education progra~s , 
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nee9-'ed, to prepare for post-secondary educa,tion or employment. 
To be eligible, the student must be in good standing and be 
making satisfactory progress toward the degree .. Time 
limitations for child': care assistance ,do not apply·to basic or 
remedial educational programs needed to prepare for 
post-secondary education or employment. These programs 
include: high' school, general' equivalency diploma.;' an(j English 
as 'a second language., Programs exempt 'from this time limit must 
not run ,concurrently with a post-secondary program;' If an MFIP 
participarit who isreceivirig MFIP child care assistance under 
this chapter moves to another county,. continues to participate 

educational or training programs authorized in, their 

employment plans, and, continues to be el for MFIP child 

care assistance under chapter, the MFIP participant must 

receive continued child assistance. from. county·, 

responsible' for current employment plan, under section 

256G.07. 


HIST: 1987 c ~03 art' 3' s661 1988 c 689 art 2 s 227; 1989 c 
282 art 2 s145; 1990' c -,426 art 1 s 31; ,1990 c ,568 art 4 s 46;' 
1991t 292 art 5 s57; 1995 c 207 art 4 s 31; 1997 c 162 art 4 s. 
24; 1999 c' 159 s 1'7 i ,i 999 c 205 art 1 s 25, 69 

=119B.074 

,119B.074 Special revenue account for child care. 


. . . 
A child support collection account is established in the 

special revenue fund for the deposit of collections thro,ugh the 
,assignment of child support under section '256.741, 'subdivisi<;m 
'2. The commissioner of human services must deposi tall " 

'collections made under' section 256.741, subdivision 2, in the. 
child support collection account. Money in this account is 

,appropriated to the commissioner for assistance under sectiori 

119B.03 and is in addition to other state and federal 

appropriations. 


HIST.: 1999 c 205 art '1 s26 

119,B.075 

119B.075 Repealed. 1999 c.205 art 1. s 73 


* NOTE: This section was arso a'mended by Laws 1999, chapter 

*159, section 1~,to read as follows: 


"119B.075 Reserve account.* 

* A reserve account must be created within the general fund 
*fcir all unexpended basic sliding fee child care,TANF child 
*care, or other child care funds under the juri$diction of the 
*commissioner. Any flmds for those purposes that are unexpended' 
*at the end of a biennium must be deposited in this reserve 
*account.;' and may be appropriated on an ongOing basis by the 
*commissioner for ic sliding ,fee child care or MFIP child 
*car,e. " 

==119B.08 
119B.08 Reporting and payments. 

Subdivision 1. Reports. The commissioner shall 

specify requirements f9r reports under the same authority as 

provided to the commissioner of human, services in section 

256.01! subdivision 2, paragraph (17). 


Subd. 2: Quarterly payments. The commissioner may 
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make paYments to each county ',in quarterly installments. The 

commissioner may certify an advance up to.25 percent of the 

alloca,tion. Subsequent payments shall be made on a 

reimbursement basis for reported expenditures and may be 

adjusted for anticipated ,spending patterns. Payments may be 

withheld if quarterly reports .are incomplete or untimely. 


SUbd. 3. Child care fund plan. The co'unty and 
designated admihistering agency shall submit to the commissioner 
an annual child care· fund plan in its biennial 'Communi ty social ; 
services plan. The commissioner shall establish the dates by 
which the county must" submi t the plans. 'The plan shall include: 

(1) a narrative' of the total program 'for child care 

sery-ices, including all policies and pro.cedures that affect. 

eligible families and are used to administer the-, child care 

funds; 


(2) the methods used by t~e ·county to iriform'eligible 

families of the availability of child care assistance and 

related services; 


(3) the provider rates paid for all children with special 

needs by, provider type; 


(4) the county prioiitization po'licy for all eligible 

families under the basic sliding fee program; i'md. 


(5) other information as 'requested by the department to 

ensure compliance with the child care fund statutes and rules 

promulgated by the commissioner. 


The commissioner shall notify counties within 60· days of 
the date the plan is submitted whether the plan is approved or 
the corrections or information needed ,to approve. the plan. The 
commissloner shall wi~hhold a courity's allocation until it has 
an approved plan. Plans not approved by the end of the secorid 
quarter after the plan is due. may result in.a 25 percent 
reduction in allocation. Plans not approved by the end of, the 
thir,dquarter after the plan is due may result in a ·100 percent 
reduction in the allocation to the county. Counties are to 
maintain services te any reduction in their allocation due 
to plans not being approved. 

Subd. 4. Termination of allocation. The commissioner 
may withhold, reduce, or terminate the allocation of any county 
that does not the reporting or other requirements of this 

. program. The .commissioner snaIl reallocate to other counties 

money so reduced or terminated. 


HIST: 1987 c 403 art 3 s 67; 1989 c 89 s 22; 1989 c 282 art 2 
s 146; 1990 c 568 art 4 s 47; 1997 ~ 162 art 4 s 26,27; 1999 c 
159 s19; 1999 c205 art 1 s 2],~9 

=,=119B.09 
119B.09 Financial eligibility . 

.Subdivision 1. General eligibility requirements for all ' 
applicants for child care assistance. (a) Child care services, 
must be available to families who need child'.care to find or 
keep employment or to obtain the training or 'education necessary 
to find, employment and who: 

(1) meet the requirements of section 119B.05; receive MFIP 
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" 	 ' 

assistance; and are participating in employment and training 
ser~ices' under chapter 256J or 256K; 

(2) have household income below the eligibility levels for 

MFIP;' or 


(3,) have household income within a range established ,by the 
commissioner. 

(b) Child services must be made "available as in-kind 

services. 


(c) All applicants for child care assistance and famiiies 
currently receiving child care assistance must be' assisted ,and 
required to cooperate in establishment of paternity and, ' 

'enforcement 	of cpild support obligations for all children in the 
family as a condition of program eligibi ty. For purposes of 
this section, a family is considered to meet the requirement for 
cooperation when the family complies with the requirements of 
sectioq 256.741. - , 

Subd. 2. Sliding fee. Child care services to 
families with incomes in the commissioner's established range 
must ,be made available on a sliding f~e basis. The upper limit 

'of therang'e must be ' neither -less than 70 percent nor more, than 
90pe~cen~ of the state median income for a, family of'four, 
adjusted for family size: 

Subd, 3. Priorities; allocations. If a county 
'projects that its,chlidcare allocation is in~ufficient to meei 
the needs of ,all eligible families, it may prioritize among the 
families that remain to be served after the county has complied 
with the priority requirements of section 119B.03. Counties 
that have established a priority-for families who are not MFIP 
participants beyond those established under section' 119B .,0i3 must 
submit the policy in the annual child care fund plan. 

Subd. 4. Eligibility; annual income,; calculation: 
, Annual income the applicant family is the current monthly 

income·,of the family multiplied by 12 or-the income the 
12-month period immediately preceding ihedate of application, 
or, income calculated'by the method which provides the most 

'accurate assessment of income available 'to the' family., 
Self-employment income'must be, calculated based ,on gross 
receipts less operating expenses. Income must be redetermined 
when the family's income changes, but no less often than every 
six months. Income must be ,verified with documentary,evidence. 
If ~he applicant does not have'sufficient evidence of income, 
verification must be obtained'from the source .of ,the income. 

Subd. 5. Provider choice. Parents may choose child 
care ,providers as defined under,section 119B.011, subdivision 
19, that meet the needs of their family. Counties shall 
make resources available to parents in choosing quality child 
care services. Counties'may require a to sign a :release 
stating their knowledge and responsibili in choosing a legal 
provider described under section 119B.011, subdivision 19. When 
a county knows-that a particulql::- provider is unsafe" or 'that the 
circumstances of the c,hild care arrangement chosen by the parent 
are unsafe, the county may deny.a child care subsidy. A county 

,may not restrict access to a general category of provider' 

~llowed under, section 119B.,011, subdivision 19. 


Subd. 6. ", Maximum 'child care assistance; The maximum 

.­
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amount of child care assistance a .local agency may authorize in 
a two-week period is 120'hours per child. 

Subd. 7. . Date of eligibility for assistance. The 
date of eligibility' for child care assistance under ,this chapter 
is the later of the, date the application was signed; the 
beginning date of employment" education, or training'; .or the 
date a determination has been made that the applicant is a 
participant in employment and training services under Minnesota 
Rules, part 3400.0080, subpart 2a, or chapter 256J or 256K. The 
date of eligibility for the basic iding fee at-home,infant 
child care program is' the ,later of the date the ,infant is born 
or; in a county with a basic sliding fee waiting list, the date 
the family applies for at-home infant child care. Payment 
ceases for a family under the at-home infant child care program 
when a family has used a total of 12 months assistance as 
specified under section 119B.061. Payment of child ca~e 
assistance for employed.persoris on MFIP is effective the date of 
employment or the date of MFIP eligibility, whichever .is later. 
Payment of child care assistance for MFIP or work first 
participants in employment and training services is effective 
the date of commencement of the services or the date of MFIP or 
work first eligibility, whichever is later. Payffient of chilq. 
care assistance. for transi tion year child care must. b'e made 
retroactive to the date of eligib~lity for transition year child 
care. 

Subd. 8. No employee~employer relationships. Receipt 
of federal, state,or local funds bya child care provider 
either directly or through a parent who is a child care· 
assistance re~ipient does not establish an employee-employer 
relationship between the child care provider and the 'county or 
state. 

,HIST: lSp19p5 c 14 art 9 s 72; 1987 c 403 art 3 ~ 68; 1988 c 
689 art 2 s 228; 1989 'c 282 art 2 s 147,148; 1990 c 568 art 4 s,· 
48 50;,,1992 c 513 art 8 s 32; 199~ c 162 art 4 s 28-32; 1999 c 
159 s 20-22; i999 c 205 art 1 s 28~30,69; art 5 s 21 ' 

' .. 
119B ..I0 ,: 

119B.I0 Employment ?r training eligibility. 

, Subdivision 1. 'Assistance for persons seeking and, 
retaining employment. ,. (a) Persons who are seeking employment 
and who are eligible for assistance'under, this section'are 
eligible to receive up to 240 hour's of child care assi,s.tance 'per 
calendaf year. 

(b) Employed persons who work at least an average of 20 
hours arid full-time students who work at least an average of ten 
hours a week and receive at least a minimum wage .for all hours 
worked are eligible for continued child care assistance for 
employment. For.purposesof this section, work-study programs 
must be counted' as employment,. Child, care assistance, during·; 
employment must be. authorized as provided in paragraphs (c) and 
(d) . 

(c) When the person works for an hourly wage and the hourly 
wage is equal to or greater than the applicable minimum wage, 
child care assistance shall be provided for the,actual hours of 
employment; break, and mealtif!le during the employment and travel 
time up to two hours per day. 

(d) When the person does not work for an hourly wage, child 
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care assistan~e must be provided for the lesser of: 

(1) the amount of child car:e determined by dividing'gross 
'earned 	income by the, applicable minimum wage, up to one hour 
every eight hours for meals and break time, plus up to'two hours 
per "for travel time; or 

(2) the amount of child care to the actual afllount of" 
child care used duringemploymeht, including break and mealtime 
during employment, and travel 'time up \:,0 two hours per day. 

Subd. 2. Financial eligibil required. Persons 
participating in employment programs, training programs, or 
educ~tion programs are eligible continued assistance from 
the,child care fund, if they are inancially eligible under the 
sliding fee scale set by the 'commissioner in section 119B.12. 

HIST:'lSp1985 c 14 art 9 s 72; 1987 c 403 art 3 s 69~ 1989 c 
282 art 2 s 149;,1990 c-568 art 4 s 51; 1995 c 207 art 4 s'32; 
1997 c 162 art 4 s 33; 1~99 c 205 art 1 s 31 

==119B.11 
119B.ll County contribution. 

Subdivision 1. County contributions required. 
Beginning July 1, 1997, in addition to payments from basic 
sliding fee child c~re program participants, each cou~ty shall 

'contribute from county tax or other sources' a fixed· local match 
, to its calendar year 1996 required county contribution 

reduced by the administrative funding loss, that would have 
occurred in state fiscal year 1996 under section 119B.15: The 
comm:l'ssioner shall recover funds ,from the county as necessary to 
bring county,expenditures' into compliance with this subdivision. 

Stibd. 2. Repealed, 1997 c 162 art 1 s 19 

Subd. 2a. Recovery overpayments. An amount of 
child care assistance to a recipient in excess of the 
payment due is recoverable by the county agency .. If the ly' 
remains eligible for child care assistance,the overpayment must' 
be recovered thr:ough recoupment as identified in 
Rules,' part 3400.0140, subpart 19. If the family no longer 
remains eligible for ld care assistance, the county may 
choo'se to initiate efforts to recover overpayments, from the, 
fami~y for overpayment less than $50. If the overpayment is 
greater than or equal to $50,the county shall voluntary 
J:7epayment of the overpayment from the family. If the county is 
unable to recoup the overpayment through voluntary repayment, 
the county shall tiate civil court proceedings to recover the 
overpayment unless the county's costs to, recover the overpayment 
will exceed the amount of the overpayment. A family with an' 
O'utstandingdebt under this subdivision, is not eligible for 
~hild care assistance until: (1) the debt is paid in fuli; or, 
(2) satisfactory arrangements are made with the county to retire 
the debt consistent with the requirements of this chapter and 
Minnesota Rules, chapter 3400, and the family is in cqmpliance 
with the arrangements. 

Subd. 3. Federal money; state recovery. The 
commissioner shall recover from counties any state or federal 
money that was spent for persons 'found to be ineligible, except 
if' the recovery is made by a county agency any method 
o,ther than recoupment,the county 'may keep 25 percent of the 
recovery. If a federal audit exception is taken based on a 
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percentage of federal all counties shall paY,a share 
propOrtional to the~r federal earnings during the 

in question. 

Subd. 4. Maintenance of funding effort. To receive 
money through this program,each county shall certify, in its 
annual plan to the commissioner, that the county has not reduced 
allocations from oth~r federal and st~te,sources, which, in the 
absence of the child care fund, would bave been available for 
child care assistance. 'However, the cqunty must "continue 
contributions; as necessary, to ,maintain on the basic.sliding 
fee program, families who are r'eceiving assistance on July 1, 
1995, until the family loses eligibility for the program or 
until a family voluntarily withdraws from the program. This 
subdivision does not affect the local match required for this 
program ,under other sections of the law: 

HIST: lSp1985 c 14 art 9 s 72; 1'987 c 403 art 3 s 70; 1989 c 
282 art 2 s 150; 1995 c 139 s 1; 1995 c 207 art 4 s 33-35; 1997 
~ 162 art 4 s 34-36; 1999 c 205 art 1 s,32 

==119B.12 
119B.12 Sliding fee scale. 

Subdivision 1. Fee schedule. In the sliding 
fee schedule, the commissioner shall exclude'from the amount of 
income used to determine:eligibility'an amount for federal and 
state ,income and social security taxes attributable to that 
income level according to federal and state standardized tax 
tables. The 'commissioner shall base the parent fee on the 
ability of the family to pay 'for child care. The fee schedule 
must be designed to use any availqble tax credits. 

Subd. 2. Parent fee. A family's monthly parent fee 
must be a fixed percentage of its annual' gross income. Parent' 
fees must apply to families eligible child care assistance 
under sections 119B.03 and 119B.05. Income must be as defined 
in section,119B.011, subdivision 15. The fixed percent is based 
on i:he relationship Of the family's annl,lal gross income to 100 ' 
percent of state median income. ,Beginning January L 1998, 
parent fees must begin at 75 percent of the pov.ertY level. The 
minimum parent fees for families between 75 percent and 100 
percent of poverty level must be $5 per month. Parent fees must 
be established in rule and must provide for graduated moveme'nt 
to f:ull payment. 

HIST: 1Sp1985:c 14 art 9 s 72~1988 c 689 art 2 s 229; 1997 c 
162 art,4 s 37; 1999 c ,205 art 1 s 33; art 5 s 21 ~ 

==119B.13 
119B.~3 Chila Care rates. 

Subdivision 1. Subsidy restrictions. The maximum 
rate paid for ch~ld care assistance the child care fund 
may not exceed the 75th percentile for like-care 
arrangements in the county as surveyed by the commissioner. A 
rate which includes a provider bonus paid under subdivision 2 or 

'a special needs rate paid under subdivision 3 may be in excess 
of the maximum ,rate allowed under this subdivision. Tl).e ' , 
department I monitor ',the' effect of this paragraph on 
provider rates; The, county shall pay provider's full 
charges for every child in care up to maximum established. 
The commissioner determine ,the maximum rate',for each type, 
of care, including special needs and handicapped care, Not less 
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than once 'every two years, the commissioner shall evaluate 
market practices for payment of.absences and shall establish 
policies for payment of absent days that reflect current market 
practice. 

When the provider charge is greater than the maximum 
provider· rate allowed, the parent is responsible for.payment of 
the difference in the rates in addition to any family copayment 
fee. ' 

\ 

Subd, 2. Provider rate bonus for accreditation .. IA 
family child care provider or child care 'center shall be paid a 
ten percent bonus above the maximum rate established in 
subdivision 1, if the provider or center holds a current early 
childhood development credential approved by the commissioner, 
up to the tual provider rate. ' 

Subd. 3. 'Provider rate for care of, children with 
handicaps or'special needs.· Counties shall·reimburse 
providers for the care of children with hand'icaps or special 
needs, 'at a special rate to be approved by the county for care 
of these children, subject to the approval of the commissioner. 

Subd. 4., Rat."es cha~ged t'o publicly sub~idized, families. 
Child carE? '.providers receivingreimbur!?ement under' this 

chapter may not charge a rate to clients receiving assistance 
under this chapter that is higher than the private, full-paying 
client rate. 

Subd, 5. Prgvider notice. ' The county shall inform 
both the family receiving assistance under',this chapter and the 
child care provider of the payment amount and how and when 
payment will'be received. If the coun~y sends a family a notice 
that child care assistance will be terminated, the county shall 
inform the provider 'that unless the family requests to continue 
to receive assistance pending an appeal, child care payments 
will no longer be'made. The notice to the provider must not 
contain any private data' on the fami or information on why 
payment will no longer be made .. 

Subd. 6. Provider payments. counties shall make 

vendor payments to the child care provider or pay the parent 

,directly for eligible child care expenses. If payments, for 
child care assistance are made to providers, the prov,ider shall 
bill the county' services provided,within ten days of the end 
of themorithof service. If bills are submitted in accordance 
with the provisions of this subdivision; ,a county shall issue, 
payment to the provider of child ,care under the child care fund 
within 30 days of receiving an invoice from the provider, . 
Counties may establish policies that make payments on a ,more 
frequent basis. A county's payment policies must be included in 
the county's child care plan.under section 119B.08, subdivision
j: '. '" 

HIST: lSp1985 c 14 art 9 s 72;1987 c 290 s 1;1989 c 282 art 
2 s 151; 1990 c 5~8art 4s 52,53; 1991 c 292 art 5 s 58-60; 
1995 c 207 art 4 s 36; lSp1995 c 3 art 16 s 13~ 1997 c 162 art 4 
s 38-40; lSp1997 c 5 s, '48; 1999 c 205 art 1 s 34 

==119B.14 
119B..14 Extension of employment opportunities. 

The county board shall ensure that chi1d,care services 

,available to eligible residents are ,well advertised,and that 


·f','. 
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everyone who receives or applies for MFIP asslstance is informed 

of training and employment opportunities and, programs, including 

child care 'assistance and child care resburce and referral 

services. 


HIST: lSp1985 c 14 art 9 s 72;1990 c 568 art 4 s 54;,1999 c 

159 s 23; 1999 c 205 art 1 s 35,69 


==119B.15 

119B.15 Administrative expenses. 


The commissioner ~hall use up to 1/21 'of the state and 

federal funds available fo~ the basic sliding feepr~gramand 

1/21 of the state and federal funds available for the MFIP child 

care program for payments to counties for administrative 

expenses. 


HIST: lSp1985 c 14 art 9 ~ 72;,1987 c,403 art 3 s 72; 1989 c 

282 art 2 s 152; 1991 c 292 art 5 s 61; 1995 C 20~ art, 4 s 37; 

1997 c 162 art 4 s41; 1999 c 159 s 24; 1999 c 205 art 1 .s 36,69 


==119B .16 

119B.16 Fair hearing process. 


Subdivision. 1. Fair, hearing allowed. An applicant or 

recipient adversely affected by a county agency action may 

request a fair hearing in accordance with sectibn 256.045. 


Subd. 2. Informal conference. The county agency,' 

shall offef an informal conference to applicants and reCipients 

adversely affected by an agency action to attempt to resolve the 

·dispute. The county agency shall advise.adversely affected 

applicants and recipients that a request for a ,conference with 

the agency is optional and doe~ not delay or replace. the right 

to a fair hearing. 


HIST: 1987 C 403 art 3 s 73; 1988 c 689 art 2 s 230;. 1997,c 

162 art 4, s 4.2 


==119B.17 

119fl.17 Repealed, 1999 c 205. art 1 s73 


==119B.18 

i19B.18 Subdivision 1. MS i9~8 Repealed, 1999 c 205 art 5 s 


Subd. 2. MS 1998 Repea~ed, 1999 c 205 art 5 s 22 

Subd. 3. MS 1998 Renumbered 119B.211 

==119B.189 

119B.189 Child care services grant definitions. 


Subdivision 1. Facility improvement. expenses. 

"Facili ty improvement expenses ,,' 'means the cost of improvements, 

equipment, appropriate technology and software, toys, and 

supplies needed to establish,expand, or improve a licensed 

child care facility or a child care prbgramunder ~he ' 

jurisdiction of a districi ~chool board. ' 


Subd. 2: Interi~ financing. "Interim financing" 

me'ani:; funding for up to 18 months,: 


(1) for activities that are,necessary to receive and, 
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maintain state 'child care licensing; 

(2) to 'expand an existing child care program or to improve 
program quality: and 

(3) to operateior a period of six consecutive months after 
,a'child 	care facility becomes'licensed or satisfies standards of 
the <;commissioner of children,families, and 'ie~rning. ' 

S,ubd. 3. Region, ."Region" means a region designated 

,by the governor under section 462.385. 


Subd. 4'., Training program . "Training program" means 
child development courses offered'by an accredited' ' 
post-secondary institution or similar training approved by a 
county board or the ,commissioner. A training program must, be a, 
course of study that teaches specific skills to meet licensing 
requirement's or, requirements of the commissioner of children, 
families, and learning. ' 

HIST: 1989 c 282 art 2s 154; 1990 c 568 ar~'4 s 55;'1991 c 
2~2 art 5 s 65; ;Sp1995 c 3 a~t i6 s 13;1997 c 162 art'4 s 
44-46; 1998 c 391 art 11 s 3; 1998 ~ 398 art 5 s 55; 1999 c 205 
art 5 s 8 11, 21 

==119B.19 

1198.19 Grants for school age child care programs and 


child care resource and referral programs.

i 

Subdivision 1~ Distribution.of funds for o~er~tton of 
child care resource and referral programs. The commissioner 
of children, families, and learning shall distribute funds to 
public or p'rivate nonprofit organization's the planning, 
establishment. expansion, improvement', or operation, of ,child 
car'e resource and referral programs under this section. 'The 
commissioner must adopt rules for programs under this section 
and sections 119B .189 and 119B. 21. The commissioner must 

, develop a,process to fund organizations to operate child care 
resource and referral programs that includes application forms, 
timelines. and standards for renewal. 

Suqd: la. Designation of organiza):ions. ,The 
commissioner shall designate an organization to administer a 
child care resource and referral program.to serve a region. 

Subd. 2. Repealed,' 1997 c 162 art 1 s 19 

Subd. 3. Repealed. 1999 c 205 art 5 s~22 

Subd·. 4. Repe'aled, 1999 c 20~ art 5 s 22 

SUbd. 5. Repealed, 1999 c' 205 art 5 s 22 

Subd. 6,. ,Basis for distributing funds., '.(a) The' 
commissioner shall.distribute funds for the ,administration of' 
child care resource and referral. programs based on the following 
'factors for each region:' 

(1l. the region "served 9Y the program; , 

(2)' the number of children under the age of 13 years 

needing child care; 


I ' 

, , 

(3) the ratio of children under the age of 13 years needing 

'..' 
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'I 

child care to the number of licensed spaces; 

(4) the number of licensed child care providers and 

school-age care programs; and 


(5) other related factors determined by the commissioner. 

(b) The commissioner may provide ongoing funding to a· 
designated. zatiori for a child ~are resou~ce andr~ferral 


,'program that continues to meet state, standards. 


Subd. 6a. Local match requirement. A focal match of 

25 percent is required. 


Subd. 7. ~hild care resource and referral programs .. 
Within each region, a child care re'source and referral program 
must: 

(1) maintain one database of all exis'ting child care 
resources .arid services and one database of family referrals;, 

(2) prov,ide a child care referral service fot ,families; 

(3) develop resources' to meet the ~hild care' service' needs 
of families; 

(4). increase the capacity to ,provide 'culturally responsive 
child care services; 

(5) coordinate professional development opportunities for' 
child care ?lnd school-age care providers; , 

(6) administer and award child care services grants; 

(7) administer and provide loans for child' ¢!eveIopme.nt. 

.education and training; and 


(8) cooperate with the Minnesota Child Care Resource and 
Referral Network and its member programs to develop effective 
child care services and child care resources; 

HIST~ 1986 c 404 s A; 1987 c 403 art 3 s 74; 1988 c6B9art·2 
s 2l1; 1989 c 282 art 2 s 153; 1991 c 199 art 2 s 1; 1991 c 292 
art 5 s 64; 1995 c207 art 4 s,38; lSp1995 c 3 art 16 s.13; 1999 
c 205 art 8 s 3~7,21 

==119B.20 
119B.20 Subdivision 1.MS 1998 Repealed; 1999 c 205 art 5 s 

22 

Subd. 2. MS 1998 Repealed, 1999 c 205 art 5 s 22 

Subd. 3. MS 1998 Repealed, 1999 c 205 art 5 s 22 

Subd. 4. MS 1998 Repealed, 1999 c 205 art 5 s 22 

.Subd. 5. MS 1998 Repealed, 1999 c 205 art 5 s 22 

Subd. 6. MS '1998 Repealed, 1999 c 205 art 5 s 22 

Subd. 7. MS 1998 Renumbered 119B.189, subdivision 1 

Subd. 8. MS 1998 Renumbered 119B.189, subd. 2 
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· Subd. 9. MS 1998 Repealed', 1999 c 205 art, 5 s 22 

Subd. 10.MS ~998 Repealed, 1999 c 205 art s 2,2 

,Subd. 11. MS 1998 Repealed, 1999 c 205 art 5 S 22 

Subd. 12. MS 1998 Renumbered 119B.189, subd. 4 
,'". 

Subd: 13. MS 1998 ,Renumbered 119B 89, subd. 3 

==119B.21 
119B.21 Child care services 

Subdivision 1. Distribution'of grant' fuhds. (a) The 
commissioner shall distribute funds to the child care resource 
and referral programs des'ignated under 119B.19,' 
subdivision la; for child care grar;tts under subdivision 
5 and family child care technical assistance grants under 
,subdivision 10. 

(b) Up to ,ten percent of funds appropriated for grants 
under this section.maY be used 'by the commissioner for statewide 
child care ,development ,. training initiatives, 
cO,llaborati~n programs, and research ;;;.nd data collection. The 

,cpmmissioner 	shall develop lity guidelines and,a process 
to distribute funds under this paragraph. Child' care resource 
and referral programs may for funding "'m~er this paragraph. 

, (c) .At least 90 percent of funds appropriated for grants 
under this section may be distributed by the commissioner to 
child care r~source and referral programs und~r sect{on 119B.19, 
subdivision la, for child care services grants and family child 
care technical assistance grants based on the following factors: 

: (1) the' number of ch,Jldren' under '13 years of age needing 

child care in the regionf 


(2) the region by the program; 

(3) the ratio of children under 13 years of age needing 

chil,d care t'o the 'of licensed spaces in the region; 


(4) the number of licensed child care providers and 

school-age care p,;rograms in the region.; and 


(5) other related factors determined by the commissioner. 

,(d) Child care resource. and referral programs must award~ 
child care grants and child care technical 'assistance 
grants based on recommendation of the child care 
prop,osal review committees under subdivision 3., 

(e) The commissioner may distribute funds under s 

section for a two-year·period. 


Subd. 2. Ren:umbered subdivision 1, paragraphs (c), (d), 

and (e') 


Subd: ' 3 , Child care regional proposal review 
committees. (a) Child care regional proposal 
c;ommittees must establish regionaJ,.priorities,and review 
appl for family child care technical as.i~tance grants 
and child care services grants under this section and make 
funding recommendations to the child care resource and referral 

" 
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program designated under' section 119B.19, subd:i:,vi'sion la. 
Within each region, the committee must allocate'available 
funding between Id care services grants and child care 
technical assistance grants. The committee must also allocate 
funding for child care'services grants for facility financing 
purposes and provider training purposes. The 'child care 
regional propo'sal review, commi ttees must complet,e reviews 
and forward their recommendations to the child care, resource and 
referral program by the date fied by commissioner. 

(b) A child care resource and referral prog~am shall 
establish a process to select members of 'the child care regional 
proposal ,review committee. Members must: represent the following 
constituent groups: family child, care providers, child care 

, center provid!=rs, s'chool-age c::areprov'iders, ' parents who use 
child care serv'ices, health services, social services, public 
schools, Head Start, employers, and other citizens with' 
demonstrated interest in ,child care issues. ' ,Members of the 
proposal review committee with a direct financial interest in a 
pending grant proposal.may not provide a recommendation or 
participate in the ranking of that grant proposal .. 

(c) The child care resource and referral program may 
reimburse committee members for their. actual travel, child care, 
arid child care provider substitute expenses for'up to six 
committee meet,ings per year. The program may also pay a stipend 
to parent' representatives for participating in up to six 
meetings year. 

Subd. 4. Repealed, 1999c 205 art 5 s 22 
. ., 

Subd .. 5. Child care services, grants,; (al A child 

care resource and referral program designated under section 

119.8.19, subdivision la, may award child care services grants 

for: 


(1) creating new licensed child care facilities and 

expanding existing facilities, including, but not limited to, 

supplies, equipment, facility renovation, and remodeling; 


(2) improving licensed child care facility programs; . 

(3) staff training and development services including, but 
not limited to; in-service training, curriculum development, 
accredi tation, certification, consulting, resource centers" and 
program and resource 'materials; 

(4) interim financing; 

(5) capacity building through the purchase of appropriate 
technology to create" enhance, and .maintain business ,management 
systems; 

(6) emergency assistance for child care programs; 

(7) new programs or projects for the creation, expansion, 

or improvement of programs that serve ethnic immigrant and' 

refugee communities; and 


(8) targeted recruitment initiatives to expand and build 
the capacity of the child care system and to improve the qua1,ity 
of care provided by legal nonlicensed child care providers. 

(b) A child care, resource and referral program designated 
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. ,'. 

under section 119B.19, subdivision la, may award chiid: car~ 
services grants to:· 

(I) licepsed providers; 

(2) providers in the process of being 

03) corporations or public agencies develop o~ provide 
child ca~e services; 

(4) school-age care programs; or 

(5) any cotnbina t ion of clauses (1) :to (4)'.' 

'Unlicensed 	providers are only el for grants under 
paragraph (a), clause (7) . 

(c) A recipient of a.child care services grant for 

improvements, interim financing,. or staff training and, 

development must provide a 25 percent ~ocal match. 


Subd. 6. Repealed, 1999 c 205 art 5 s 22 

Subd. 7. Repealed, 1997 c 162 art :J,., s 19 

Subd. 8. Renumbered subdivision 5, paragraph (1?) 

Subd. 9. Renumbered subdivision 5, paragraph (c) 

Subd. 10. ~~mil~~hild care technical assistance· 
grants. (a) A child care resource and referral 6rganization 
designated under section .119B.19" subdivision la, may award 
technical ,assistance grants of up to $1,000. These grants may 
be used for: 

(1), facility improvements, including, but not limited to, 

improvements to meet licensing requirements; 


(2) improvements to expand a child care facility or 

program: 


(3) toys and equipment: 

(4) technology and software to create, enhance, and 

maintain business management systems; 


(5) ,start-up costs; ." . 


,(6.) staff training and deve~opment; and 


(7) other uses approved by the !=ommlssioner. 

(bl A child care resource anCi referral'program may award 

family child care technical grants.to: 


. . 

(1) licensed family child care providers; or 

(2) child care providers in the process of becoming 

(t) A local·match is not required for a family child care 

technical assistance grant.,' 


Subd. 11. Statewide advi~ory task force. The. 
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commissioner may convene a statewide advisory task force to 
1/ 	 advise the commissioner on s'tatewide grants 'or other child care 

issues.' The following groups must be represented:' -family child 
care providers, child care center programs, school-age care " 
providers, parents who use child care services, heal,th services, 
social services, Head Start, public schools, employer~, and 
other citizens w:i,th demonstrated iriteres't ,in 'child care issues. 
Addi tional members may be appointed., by the commissioner. 
commissioner 'may compensate members for their travel, child 
care, and child care'provider substitute expenses for attending 
task force meetings. The commissioner may also pay a stipend to 
parent representatives for participating 'in task force meetings .. 

·Subd. 12. Repealed, 1999 c 2.05 art 5s 22 

HIST: 1989 c 282 art 2 s 155; 1990 c 426 art 1 s 3~,33~ 1990 c 

568 art 4 s 56 58; 1991.c 292 art 5 s 66,67; 1994 c 465 art 3 s 

38;1997 c 162 art 4 s 47-56; 1999 c 2a5 art 5 s 12 19,21 


==119B.211 

119B.2 Child development education arid training toans. 


The commissioner shall establ'isha child development 

education and training loan program t9 be administered by the 

regional child ca'reresource and referral programs. The' 

commissioner shall establish application procedures, eligibility 

criteria, . terms, and other conditions necessary to make 

educational loans under this section. A single applicant may 

not receive more than $1,.500 per year under this program. All 

or part of the loan may be forgiven if ,the applicant cO!1tinues 

to provide child care services', for a period of 24 months 

following the completion of all courses paid for by the 

educational loan. ' 


HIST: 1991 c 292 art 5 s 63; 1997 c 162 art 4 s 43; 1999 c 205 

art 1 s 37; art 5 s 2~ 


==119B.22 

119B.22 Repealed, 1999 c 205 art 5 s22, ; 


==119B.,z3 

119B.23 Other a~thorization to make grants. 


Subdivision 1. Authority. The county board is 'j 

authorized to provide child care services or to make grants from 
the community social service fund, special tax revenue, or its 
general fund', or other sources to any municipality, or 
corporation for the cost of providing technical' assistance or 
child care services. The county,board is. also authorized to 
contract for services with any licensed child care facility to 
c'arry out the purposE?s of this section. 

I 
The county board may also make grants to or contract with 


any municipality, licensed child care faci , organization 

designated under section'119B.19, subdivision 'la, or corporation 

for the following purposes: 


(1) creating new licensed child care facilities and 

expanding existing facilities including, but no~ limited to, 

supplies, equipment,' and facility renovation and remodeling; 


(2) improving licensed child' care fatil 

including, but not limited to, staff spec ; staff 

training, supplies, equipment, and facility, renovation and: 
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remodeling, with priority ~o~ training grants for child care 
, wo'rkers caring for infants, ,toddlers, sick children, ,children in 

low-income families, and children ,with special needs; 

(3) providing supportive.child development services, 
including,' but not limited to,' in-service training, curriculum 
development, consulting specialists, resource centers, and 
progr~m and resource materials~ 

(4) carrying out programs, 'including, but not limited to, 
staff, supplies" equipment, ,facility renovation, and training; 

(5) providing interim financing; or 

, (6) carryi'ng out the resource' and referral p;rogram services 
identifi~d in section 119B.19, ,subdivision 7. 

, Subd. 2. Donated materials and services; matching share 
of cost .. For the purposes of, this section, donated " 
professional and volunteer services, program,materials, 
equipment, supplies, and facilities may be approved as part ofa 
matching share of the cost, provided that total costs shall be 
reduced by the costs charged to parents if a sliding fee scale 
has been used. 

Subd. 3. Biennial plan. The county board shall 

biennially develop a planfbr the distribution of money for 

child care, services as part of the community social services 

plan described in section 256E.09. All 'licensed child care 


'programs shall be g'iven written notice ,concerning the' 
,availability of money'and the application process. 

HIST: 1989 c 282 art 2 s 156; 1999 c 205 art 5 s 20 

==1l9B,24 
119B.24 Dutie9 of comffilssioner. 

In addition to the powers and duties already conferred by 
law, ,the commissioQerof children, families, and learning shall: 

(1) admi'n'ister the child care fund, including the basic 

sliding fee program authorized under sections 119B.Oll to 

119B.16; . 


, ' "(2)' m~~itor the' ch.ildcare resource and referral programs 
established under section 119B.19; and 

(3) encourage child care providers to participate in a' 
nationally recognized atcreditationsy~tem for early childhood 
programs. The commissioner shall reimburse licensed'child care 
provider~for ~ne-hait of the direct cost of accr~ditation fees, 
upon successful completion of accreditation. 

HIST: 1989 c 282 art 2 ~ 157; 1994 c 529 s 15;- lSp1995 c 3 a~t 
16 s 13; 1999 c 205 art 1 s 38; art 5 s 21 

==1l9B.25 
119B: 25 Child care imp,rovement grants. 

Subdivision 1. Purpose. The purpose of this section' 
is to enhance and expand child ca're sites, to encourage private 
investment in child care and 'early childhood education 'sites, to 
promot'e availability of quality, affordable child care , 
"throughout Minnes'ot:a, and to provide for cooperation between 

" 
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private nonprofit child care ,. family child care 
and center providers and the department ... 

. Subd. 2. Grants. The cQmmi shall distribute 
money provided by this section through a grant to a nonprofit 
corporationorgani"zed to. plan, develop,: and finance early 
childhood education and child care sites. The nonprof~t . 

must have demonstrated the ability to analyze 
financing projects, have knowledge of other sources of public 
and . financing for child care and childhood 
education sites, and have a relationship with the resource and 
referral programs und~r section 119B. 211: The board .-of 
directors of the nonprofit corporation must include members who 
are knowledgeable about early childhood ·education, child care, 
development and improvement,· and financing. The commissioners 
of' the departments of' children, families, and . and trade. 
and economic development, and the .commissioner of the housing 
finance agency shall advise the board on the loan program. The 
grant must be used to make loans to improve child care or early 
childhood education sites, or loans to plan,' , and 
construct or expand licensed and legal unlicensed sites to 
increase the availability of child care o~ early childhood 
education. AlI loans made by the nonprofit corporation must .j 

comply with ion 363.03, subdivisiQn 8. . 
j • J, 

Subd. 3. Financing program. A nonpro.fit corporation 
that receives a grant under this section shall use money to: . ' . " 

(1) establish a revolving loan fund to make loans to 
existing, expanding, and new licensed and legal unlicensed child 
care and childhood education sites; 

(2) establish'a fund to guarantee private loans to improve 
or construct a child care or early childhood education site; 

(3) establish a fund to provide forgivable loans or grants 
to match all or part of a loan made under thi~ section; 

(4) establ a fund as a reserve against bad debt; and 

(5) establish a fund to provide business planning 

assiitance for child care provider~. 


The nonprofit corporation shall' establish the terms and 
conditions.for·loans and loan guaran'tees including,· but not 
limited to, 'interest rates, repayment agreements, private match 
requirements', and conditions for loan forgiveness. The 
nonprofit corporation shall establish a ~inimum interest rate 
for loans to ensure that necessary loan administration costs are 
covered. The nonprofit corporation'may us.e interest earnings 
for administrative 

Subd. 4. Reporting. A nonprofit corporation that 

receives a grant under this section shall: 


(1) annually report by SePtembe~ 30 to the commissioner the 
purposes for which the money was used in the past fiscal year, 
including a description of ects supported by the financing, 
an account of loans made during the calendar, year, the financing 
program's assets and 1iabi1 , and an explanation of 
administrative expenses; 

(2) annually submit to the commissioner a copy· of 'the 
report of an inde~endent audit performed in accordance with 
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" ,g~nerally a~cepted accouBting pra~ticesand~uditing standards;' 

HIST: 1997 c' 162 art 4 s 57; 1999 c 205 art 1 S 39; ,art 5 s 21 

==119B.26 
1198.26 Authority to waive requirements during disaster 

periods '. 

The commissioner may waive requirements under this chapter 
for up to nine months afte:r:;- the disaster in'areas where'a: 
federal disaster has been declared under United'States Code, 
ti tl~ 42, section, 5121, ,et seq., or the governor has exercised 
authori ty under chapter 12. The commissioner,'shall notify the 
chairs of the senate famiiy and early childhood education budget 
division, the senate education finance .committee, the house 
family and early childhood education finance division, the house 
education committee, and the house ways and means committee ten 
days before the' effective date of any waiver granted under this 
section. 

", 

HIST: 1997 c 203 art 1, s 15; lSp1997 c "5 s 46; 1998 c 383 s 36 
, , 

==119B.misc1999 Minn.' ~tats. repealed, etc. seGsin,chap 119B 
119B.075 Repealed, 1999 'c 205 art .1, s 73 
119B.17 Repealed, 199~ c 205 art I, s 73 
119B.22 Repealed, 1999 c 205 art 5 s ~2 ' 
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", At tachmen t 0 

Minnesota Rules, Chapter 3400 .. 

~ ': 

3400.0010 PURPOSE AND APPLICABILITY. 

Subpart 1. Purpose.' The purpose. of parts 3400.00io to 
is to govern the administration of the child fund 

to reduce, according to a sliding fee schedul~, the costs of 
. child care services for eligible families to enable them to seek 
or retain employment or to participate in education 
programs to obtain.employment. Parts 3400.0010 to 
eligibility standards for recipients and administrative 
requirements for agencies administering child care funds. 

Subp. 2. Applicability. Parts' 3400.0010 to 
apply to all county and human service boards providing child 
care assistance to eligible families und~r Minhesota Statutes, 

'sections to. 119B.16.· 

STAT AUTH:MS S 256H.Ol to 256H:19 .. ' 

. HIST: 14 SR 519; 18 SR 1144; L ~999 c' 205 art 5 s 21 

Current as of 09/14/99 

3400.0020 DEFINI~IONS. 

'Subpart 1. Scope. As used in parts. ]40Q!QQ19 to 
the following terms have the meaning given- them in 

this part. 

Subp. 2. ACCESS child care program. "ACCESS child ·care 

program" means the AFDC child care program authorized under 

Minnespta Statutes, section 119B.05. subdivision 6. 


Subp. 3. ACCESS participant. .iACCESS participant'" means. 
an individual participating in the ACCESS child care program. 

Subp. 4. Administf3ring agency. "Administering agency" 
means a county social services agency or a.public or nonprofit 
agency by the t:ounty board to administer the child 
care fund. 

Subp. 5. Administrative expenses. "Administrative 
expenses" means costs assoCiated with the. adlninistration of the· 
chilqcare fund. Administrative expense's include: 

A. salaries. wages, and related pi?-yroll expenses 
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incurred in the administration of the child care fund including 

direct personnel costs, expenses for general administration and 

supervision, ',and expenses for secretarial,' clerical, accounting, 

arid other support service$; 


B. travel and transportation and per or 

subsi'stence expenses; 


'" , . 'C. expenses for materia,ls and office supplies; 

D. publication, telephone, postage, and photqcopy 

expenses; and 


E. other expenses dire!==tly.attributable to the child " 

care fund. 


.' 
Subp. 6. Aid to fcmdlies with dependent children or AFDC. 


"Aid to families w,l'thdependen't children" or "AFDC" means Aid to 

'Families with Dependent Children program author'ized under title 

IV-A of the Social Security Act and Minnesota Statutes,'chapter 

256. AFDC' provides financial assistance and socia~ services to 

needy families with dependent ,childr~n·. 


Subp. 7. AFDC caretaker. "AFDC caretaker" has the meaning 

given caretaker' in Minnesota Statutes, section 256.736, 

s~bdivision la, clause ec) . 


. Subp. 8. ~llocation.' "Allocation" means the share of the 

total state appropriation of child care funds that a county may 

earn' and be reimbursed for in a 'state fiscal year. A county's . 

allocation may be raised or lowered during the fiscal year when 

the commissioner redistr'ibutes unexPended or unencumbered' 

allocations. . 


Subp. 9. Applicant. "Applicant" has the meaning given 'it 

. in Minnesota St,at-utes, sectiori 119B. 011, subdivision 2. 


Subp. 10. Child. ",Child" has the meaning given it in: 

Minnesota Sta~ute~, se~tion 119B.011, subdivisio~ 4: 


,Subp. 11. Child care. "Child care" means the care ofa 

child in or out of the child's own'home for .gain or otherwise, 

on a regular basis, for any part of a 24-hour day, by someone 

other than a parent, stepparent, legal guardian, eligible 

relativecaretaker"or their spouses. 


·Subp. 12. Child care assistance. "Child cai~ assistance" 

means financial, assistance for c'hildcar~ that is funded 'under 

Minnesota Statutes, sectiohs 119B.OI1to 119B.16. 


, ' , 

Subp. 13. Child care fund. "Child care fund" means the 

child ,care assistance programs under Minneso'ta ,statutes, 


.' . 
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~ections 119B.~11 to 

Subp. 14. Child care services. "Child careserv,ices" has 

the meaning given it in Minnesota Statutes, section 119B.Oll, 

subdivision 7. 


Subp. 15., Cominissioner. "Commissioner" means the 

commissioner of the Department of Children, Families, and 

Learning or the commissioner's designated representative. 


,Subp. 16. County board. "County board" has the meaning 
given it in Minnesota Statutes, section subdivision 9. 

Subp. 17. Department. "Department" means the Department 

of 'Children, Families, and Learning. 


Subp. ,18. Documentation. "Documentation" means a written 
statement or record that substantiates or validates an assertion 
made by a person or an action taken by ,an administering agency. 

Subp. 19. Education program. "Education program" has th~ 


meaning given it in Minnesota Statutes, section 

subdivision'11. 


Subp. 20. Eligible relative caretaker. "Eligible relative 
caretaker" means a ,person identified under part 
subpart 7, items A to D, 'who is a caretaker of a child 
but who is not a member of the assistance unit. 

Subp. 21.' Employability development plan or EDP. 
"Employability development plan" or'''EDP'' means a plan' developed 
for an AFDC caretaker by, an employment and training se'rvice 
provider or person designated by the county to provide 
employment and training,' services.',' The EDP defin'es the, AFDC 
caretaker's employment and training goals and outlines.the 

, education, and support services the AFDC caretaker 

needs achieve those goals. All employability development 


'plans must receive county approval and meet the requirements of 
Public Law Number 100-485; Minnesota Statutes, sections 
to and parts 3400.0010 to 3400.0230. ' 

Subp. 22 . Employment and training service provider. 
"Employment and training service provider" means a provider 
certified by the commissioner of economic security under 
Minnesota , section 268.0122, subdivision 3, to deliver 
employment and training services. 

Subp. 23. Family., "Family" has the meaning given it in 

Minnesota , section 119B.011,subdivision 13. 


Subp. 24 .. Family copaymentfee. "Far:nily copaymemt' fee" 
,means the unsubs.l9ized portion of the provider charge the family 
must contribute as its share of child ,care costs. 

, 
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Subp,'25, 'PUII calendar.month. "Full calendar month" 
means from the first day' of a month to the last day. of that 

. month, 

.Subp,· 26. PUll-day basis. "Full::-day basis'! means child 

care provided by a provider for more than five ·.hours per day, 


Subp, 27. Half-day basis .. :'Half-day basis"means child 

care provided by a provider for between one and five hours 

day. 


Subp. 28. Household status. "Household status" means the 

number of individuals residirig in the household and the. 

relationship of the individuals to one another. 


r 

Subp. 29. , Human services board. '''Human' services board" 

has the me~ning it in Minnesota Statutes, section, 

119B.Oll, stibdivisiori 14. 


Subp. 30, J:f:\come~ "Income" has the meaning given it in 

Minnesota Statutes, section 119B. 011, subdivision 16... 


Subp. 31. In kind serVice.. "In kind service" means' a 
·child care payment made on behalf of an AFDC caretakeroya 

third party. to cover the difference between allowable child care 

costs and the dependent care deduction under part 9500.258'0, for 

employ~d AFDC caretakers, or to 'cover the, allowable cost of 

child care without a dependent care deduction for AFDC 

caretakers participating in education or training programs under 

Minnesota'Statutes, section 119B.05. 


. Subp. 32. Legal. nonlicensed caregiver. "Legal nonlicensed, 

caregiver" means a child care provider exempt from licensing 

under Minnesota. Statutes, sec~ion 245A.03: 


Subp. 33. Overpayment. "Overpaymerit" means the portion o'f 

a child care payment that is greater than the amount which a 

recipient is eligib~e. 


Subp. 34.' Provider. "Provider" has .the meaning given it 

in Min~esota Statutes, ioh 119B.Oll, subdivision 20 ... 


'. Subp. 35. Prov:i.der rate. "Provider rate "means the amoi.mt· 

the p~ovider charges for child care; 


Subp. 36 .. Recipient. " means a family receiving 

child care assistance under the child care fund. 


Subp. 37. Redetermination. i"Redetermination" means the'. .' 

process by .which information is collected periodical by the' 
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county and used to determine whether a recipient is eligible for 
continued assistance Ul1der the child care fund. 

Subp. 38. Registration. "Registration" means the: process 

used by the county to obtain from a legal nonlicensed caregiver 

the information required under part 3400.0140, subpart 5. 


Subp. 39. State median income. IlState'median income" 
means the state' s annual median income for a 'family of 'four~ 
adjusted for family, size, developed by the Bureau of Census and 
published annually, by the United States Department of Health and 
Human Services in the Federal Register. 

Subp. '40. Student. "Student" means an individual enrolled 
in an educational program as defined in subpart 19., A'student 
is a full time student if the student" is enrolled i'n the minimum 
equi,valent of 12 credits or' 20 hours of classroom 'training per 
week. A student,is a part-time student if the student is, (1) a 
non-AFDC student enrolled in a minimum equivalent of six credits 
or ten hours of classroom training per week up to the minimum· 
,equivalent of full-time student status; or (2) an AFDC' student 

who is less than a full-time student but iS,in compliance with, 

the education or training requirements in his.or her 

employability d~velopment plan. 


Subp. 41. Transition year child care. "Transition year 

child care" means the transition child care assistance 

guaranteed under United States Code, title 42, section ~02(g). 


Subp. 42. Transition year families. "Transition year 

families" has the meaning given it in Minnesota Statutes, 

section 119B. 011', subdivision 21. 


Subp. 43. ,Vendor paYment. "Vendor payment" means a 

payment made by a county or administering agency directly to a 

provider of child care services on behalf of a rec'ipient. 


Subp: 44. Weekly basis. "Weekly basis" means ,child care 

provided, bY,a provider for more than 35 hours per week. 


STAT AU:TH: M$ s256H.Ol to 

HIST: 14 SR 519; 18 SR 1144; L 1994 c 483 s 1; L lSp1995 c 3 art 
'16 s 13; 'L 1999 c i05 art 5 s 21 

Current as of 09/14/99 

3400.0030 NOTXCE'OF. BASXC SLXDXNG FEE ,PROGRAM ALLOCATXON. 

By June 1 of each year, the commissioner shall notify all 

county and human services bo'ards their allocation under the 

basic sliding fee program. 
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STAT AUTH: MS s 256H'.01 to 
, . 

HIST: 14 SR 519j 18 SR 1144 

Cwrrent as of 09/14/99 
, \ 

3400.0040 GENERAL ELIGIBILITY REQUIREMENTS AND ASSISTANCE 
STANDARDS FOR ALL APPLICANTS. 

Subpart 1. Applicant requirements and st~ndards. In 

addition to specific eligibility under parts 


3400.0080, and 3400.0090, all applicants for child 

care assistance shall be governed by the standards and 


'requirements in :Subp~rts 2 td,16. 


Subp. 2. Informational release. The county shall'offer 
an, applicant an opportunity to sign 'an informational release to 
permit the county to, verify whether an applicant qualifies for, 
childt~reassistance. The county shall indicate the purpose' 
and intended use of the informa,tion, whether the individual may 
refuse or is legally required to supply the information, any 
known consequences from supplying or refusing to supply the 

,information, and the identity of other agencies or individuals 
authorized to receive the data. 

Subp. 3. Documentation of eligibility information. ' An 
applicant. requesting child care assistance must docUment income 
eligibility, residence. work, and ,education or status. 
The county shall verify an applicant's eligibility to receive 
child care'assistance at the time of theapplicationj when there 
isa change in household status, family size, employment" 
income", education or training status iand at each 
redeteimination under part 3400.0180., When contacting third 

. to confirm eligibility information, the ,county shall 
comply with the Minnesota Government Data Practices Act, 
Minnesota Statutes, chapter 13. 

Subp. 4. Recipient reporting responsibilities.' A 
recipient must follow the reporting ,procedures in items A to C. 

A. A recipi~nt must not'ify the county of any' changes 
in marital or household status. a(jdress, employment or educatiqn 
status. provider, and any change in income' from the amount 
reported on the application form or the last redetermination, 
whichever occurred later. 

'B. A must report the changes listed ,in item 
A within ten calendar days after the change. 'In cases of an 
income change, the date of 'change begins on the day that the 
recipient receives payment at the new rate. ' 

C. A recipient's failure to report any changes.under 

, . 
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this subpart o~ to update information for redetermination is 
just grounds to terminate child care assistance. 

Subp. 5. Eligible applicants. In a family with a slngle 

parent, or unmarried legal guardian 'or eligible relative 

caretaker; the' applicant must meet'employment; education, or 

training requirements and other eligibility requirements under 

the basic' sliding fee program or the AFDC child care program.. 


In a fami with .two parents, a parent and stepparent! a 
legal guardian and spouse, or an eligible relative caretaker and 
spouse, at least one parent, legal g'uardian, eligible relative 
caretaker, or spouse must meet employment, education; or 
training requirements and other eligibility requirements under 

.the basic sliding fee program' or' the AFDC child care' program. 
The other parerit, legal guardian; eligible relative caretaker, 
or spouse must: 

A. meet employment, education, 'or training 

reqUirements and other eligibility reql;lirements under the basic 

sliding fee program orthe,AFDC child care program; or 


B. be unable to, care for the applicant's child or 

dependent as determined by a medical doctor or by an assessment 

by the local social services agency. 


Subp. 6. Selection of provider. An applicant may select 
a provider at the time of application or within 30 calendar days, 
after the application for child care assii~ance has been 
approved. ' 

Subp. 7. Maximum weekly child care assistance. A ,family 

may not receive more than 60 hours of child care assistance per 

child per' week. 


Subp. 8. Child care assistance during employment. In 
addition to other eligibility requirements, employed persons, 
eligible for child care assistance under part 3400.D060, 
3400.0080, or 3400.0090 must work ten hours or more per week and 
receive at least,the state minimum wage for all hours worked. 
Child care assistance during employment shall be granted for the 
number of hours worked includingor,eak and meal time and up to 
two hours per day for travel time. . 

Subp. '9. Child care assistance in support of employment. 

A county may grant child care assistance in support of, 

employmen't for nonwork hours when all, of the following 

conditions exist: ' 


A. child Care assistance is not provided under the 

child care ,fund during working hours; 


B. the family meets the eligibility requirements of 

subpart 5; 


, , 

( 

http://www.revisor.leg.state.mn.us/cgi-bin/getrulechap.pl 0113112000 

http:http://www.revisor.leg.state.mn.us/cgi-bin/getrulechap.pl


page ~ ot 4~ 

C.. the employee cannot reasonably modify his or her' 
nonwork schedule to proyide child care i. and 

D'. the child· care assistance does not ,e~ceed the, 
amount of assistance that wo~ld be granted,under subpart 8 
during emplo~ent. 

Subp. 10. Child care assistance during education or 
training. To the extent of available allocations, counties 
shall provide child care assistance to students eligible under 
part 3400.0060 .or 3400.0080 a):'ld enrolled in county":'approved 
education or training pr9grams ac~ording to items A to c. 

A. Counties may grant full-time students: 

(1) child care ona half-day or full basis 
for the days of class and on nonclass days, if needed for study, 
as determined by the county; 

(2) child care. on a weekly basis; or 

(3) chi.id care according to the standards in item 
B. 

Child care ~ssistance granted .0nder ite~ A. subitem (1) 
shall no't be less than the standard under item"B and may not 

.exceed 60 hours of child care per child per week. 

B. Part-time students shalL receive child care for: 

(1) all hours of actual class time and credit 

hours for independent study and internships; 


(2) time periods between nonconsecutive classes; 

(3)' up to two hours per day for travel time; and 

(4) ,two hours per week per credit h~ur for 

postsecondary students for study ',and academic appointments. 


,.. 

When a part time stud'erit has more than one hour between 
classes on anyone. day, . the study a):'ld academic appointment time 
authorized under subitem (4) shall be r,educed ,by the number of ' 
hours between classes, 

C. Child care assistance for remedial classes is 

subject to county approval under subpart 12. Upon county 

approval of the remedial class or classes, the county shall 


,I 
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authorize child care assistance necessary to enable the student 
to attend class and to complete class ignments. 

Subp. 11. Child care assistance during employment and 
education or training., Employed students are eligible for child 
care ass during employment and education or training. 
Counties shall' use the standards in subparts 8,and 10 to 
determine the amount of child care assistance. Child, care 
assistance during employment and education may not 'exceed,,60 
hours per child per week. 

Subp. 12. Acceptable course of study., An acceptable 
,course of study for a student eligible under part 3400.0060 is 
an'education or training program approved by the county that 
will reasonably lead to full-time employment opportunities as 
determined, by the county. An acceptable course of study for a 
student eligible under ,part 3400.0080 is an education or 
training program described in the AFDC, caretaker's EDP. 

Subp. 13. Satisfactory progress in education program. 
Subject to the limitation in subpart 14, a county shall provide 
child care assistance to students with "an approved education or 
training program for the length of t'he education or' training 
program if the student is making satisfactory progress in the 
education or 'training program. Satisfactory progress in the 
education or tra'ining program means a student remains in good 
standing in the education or training program and meets the' 
requirements of the student's education plan under part 
3400.0060 or employability development plan under part 
3400.0080. If the county determines that a student is not 
making satisfactory progress' towards completion of an education 
or training program, the county shali notify the student and 
discontinue child ,care assistance according to part 
subpart 10. 

Subp. 14. Maximum education'and training under child care 
fund. The maximum length of time a student is eligible for 
child care assistance under the child care fund for 'education 
and,training is described in items A to E. 

A. A student is 'eligible a maximum of 48 months 
of child care assistance 'for education or training from the 
child ,care fund. A four-year education or training program must 
be directed towards a:baccalaureate degree. The'time limit 
under this item does not apply to basic or remedial educational 
programs needed to prepare:for postsecondary education or 
employment. 'Basic or remedial education programs include high 
school, general equivalency diploma, and English as a second 
language. Basic or remedial programs that run concurrently with 
a postsecondary program are not exempt from the time'limit under 
this item. 

B. , A student who has completed an education or 
training program under the child care fund may'receive child 
care assistance for a second education or training program if: 

"(I) the' child care as'sistance needed to complete 
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the secorid program when combined with child' care assistance 
p'reviously received does not ·exceed. the 'equivalent of 48 monthsi 

(2) the student has:been unable t6 firid-full-time 
employment and the student does not have marketable skillsi and 

(3) at least one year has passed since the 

student completed. the first program.' 


C. A student with a baccalaureate degree may obtain 
child care assistance for continuing education' units or 

. certification or coursework necessary to update credentials to 
obt'ain or retain employment. 

'D. A student who has once dropped out of an education, 
or training program or who once failed to comple.te an education 
or training program 'while receiving child care assistance is 
eligible for child care, assistance to the student to 
complete the program or begin a new program if· the child care 
assistance needed to complete the earlier. program or new' program 
when ,combined wit{1 the. child care assistance previously received 
does not exceed 48 months. A student applying for child care 
a~sistance under this item must be treateq as anew applicant. . 

E. A student may receive child care assistance for a 
second baccalaureate degree if: 

(~) the ·student·did.not recei~e child care 
assistance under the child care fund for the first baccalaureate 
degreei and 

(2) the studerit does not have marketable skill!;;. 

Subp.15. Changes' in e~ucation and training programs. A'· 
proposed change in an education or traintng program is subject 
to county approval before the change may, be.made. 

Subp. 16. J:ne:!:igibility for failure to pay fees under the 
child care fund. 'A family that fails to pay provider 'charge 
or family copayment fee under the child care fund. shan lose· 
eligi~ility for chiid care assistance as long as such ~ees are 
owed unless satisfactory arrangements for repayment a~emade 
that are acceptable to the provider and the county; If a county 
is aware that fees are owed under the child care fund and 
satisfactory repaymen't is not being made, the '-county shall not: 
authorize child care assistance until satiSfactory repayment 
arrangements are made. 

STAT AUTH: MS s -"'-'<.",,-,-!~=-' to 256H.19' 

HIST: 14 SR 519; 18 SR 1144 

Current as of 09/14/99 
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3400.0050 JOB SEARCH. 

To the extent of available allocations, counties shall 
provide persons eligible under part 3400.0060 who are'seeking 
employment and persons eligible under part 3400.0080 who have an 
approved EDP including job search as an authorized activity, up 
to 240 hours of child care during job search. At the option o·f 
the individual in job search and with prior county approval, 
child care may be used at a rate that is less than full time 
provided the total· child care assistance does not exceed 240 
hours of child care per calendar year. For the purpose of this 

.part, job search includes locating, contacting, and interviewing 
with potential employers and preparing for job interviews'. 

STAT AUTH: MS s 256H.02; 2S6H.035; 256H.055 

HIST: 18 SR 1144 

Current as of 09114199 

3400.0060 BASIC SLIDING FEE PROGRAM. 

Subpart 1. 'Basic sliding fee prpgram; funding sources. 
The basic sliding fee program includes f'unding' from federal, 
state, and county sources. Federal funds available, under United 
States Code, title 42, sections 602(i) and 9858, that are 
allocated to the b'asic sliding fee program shall be expended as 
provided in this part.. . 

Subp. 2. Basi~sliding fee allocation. The cOmrrlissioner' 
snall allocate child care funds for the basic sliding fee 
program as provided in Minnesota Statutes, section' 119B.03, 
subdivisions 6 to 8'. 

Subp. 3. Federal funding. Counties shall claim, in'the 
manner prescribed by the commissioner, federal funding for child 
care.expenditures for all eligible recipients who ,in 
employment, education, training.,. or other preemployment . 
activities allowed under the federal, grant and reimbursement 
programs. The commissioner shall allocate any federal earnings 
to the county that claimed the federal funding and the county 
shall use the earnings to expand funding for child care services 
under the basic sliding fee program. 

:Subp. 4. Reallocation of unexpended or unencu.mbered 

funds. The commissioner shall reallocate unexpended or 

unencumbered funds according to items A to D. .,' 


A. The commissioner may reallocate unexpended or 

unencumbered funds fol~owing the first', second, 'and third 

quarters as provide9 in Minnesota Statutes, section 119B:03, 
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subdivision 5., Following the fourth quarter, the commissioner 
'shall review county expenditures under the bas~c sliding fee 

program and shall reallocate unearned allocations to counti'es' 

that earned their full allocation. 


B. The amount'reallocated to any. county shall be 

based on 'earnings .in excess of its allocation. ThE:! amount 


.·reallocated 	shall not be greater than the earnings in excess of 
allocation minus ,the county's maintenance of effort required 
under Minnesota Statutes, section subdivision 4. 

C. If the amount ~f funds available for reallocation 
is less than total county. earnings in excess of allocations, the 
reallocated funds shall be prorated to each county based on the 

of the county's earnings in excess, of allocation to 
the total of all county'earnings in excess ,their allocation. 

D. .If the amount of funds available for reallocation 
is ~reater than total county earnings in excess of allocations 
under thE:! basic sliding fee program, the funds remaining after 

. 'the basic sliding fee reallocation shall be carried, forward to 
the secon¢l year in the biennium in proportion to,' the county 

Subp. 5. Families eligible for assistance ,under the basic 
sliding fee program. To .theextent of available allocations, a 
family is eligible for'child care as~istance Onder the basic 
sliding fee program if: 

A. the applicant meets eligibility requirements .under 

part 


,r 

B. the a);)plici:mt is not" an, AFDC caretaker; arid 

C. the family has an annual gross ,income that 'does 
not exceed 75 percent of the state median income for a family of 
four, usted for family size. 

" ' 

Subp. 6. Basic sliding ,fee program waiting lists. 
Counties must keep a written record of families who have 
requested child care assistance. When a family requests 
information about child care assistance", the 'county shall 
perform a preliminary determination of e'ligib'ility. ' If it 
appears that a family ,or will be eligible for child care 
assistance and are:: not immediately available, the family 
shall be placed on a child care waiting list. 'The 'county shall 
provide a means of identifying students placed on the basic 
sliding waiting list. If 'it appears that a family is 
eligible for child care assistance and funds are available or i'f 
a family requests ~n application, the family shall be ,given a 
child ,care assistance' appli'cation.. , ' 

Subp. 7. Waiting l~st; transfer of transition year 
families to the basic sliding fee program.' , The county shall 

,place transition yE:!ar families on,thecou'nty' s basic sliding fee 
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program waitinQ list effective the earliest of the following 
dates: 

A. the date the family became el for transition 

year child care' assistance; 


B. the date the family began ,participating in the 
ACCESS child care program under part . subpart 2; or 

C. the date the family enrolled in ect STRIDE. 

If a transition year family moves to a new county, the 
waiting list date establi~hed under items A to C 'shall transfer 
with the. family. If a transition year f~mil~ comes to the top 
,of the county's basic sliding fee program wait list before 

the transition year ends, the county shall encumber basic 

sliding fee program funds for those months remaining in the 

'state fiscal year after the transition year ends., ,When the 
transition year ends, the county shall move the transition year 
family into the basic sliding fee program~ A transition year 
family that does not corne to the top of the county's basic 
sliding fee program waiting list before completion of the 
transition year shall be moved 'into ,the basic sifee 

'program as funding becomes avail~ble according to the 

under Minnesota 'Statutes, section i19B.03, subqivision 4. 


, Subp. 8. Application for child 'care assistance.. A 
must,apply for child care assistance in the family's county of 

'residen<:;e. 

Subp. 9. County child care responsibility when family 
moves. When a family that is receiving child care assistance 
from the basic sliding fee program moves to a new county within 

" Minnesota, the original county must continue to 'provide child 
care assistance. for, two full calendar months if '.. child care is 
needed and the family.remains eligible for child care assistance 
under the' sliding fee program. The new county shall treat 
a family that moves to the county. and requests child care 

as a new applicant. 

STAT AUTH: MS s to 256H.19 

HIST: 14.SR 519; 18 SR ~144 

Current as of 09/14/99 

3400.0070 CONTINUED ELIGIBILITY UNDER THE BASIC SLIDING FEE 
PROGRAM. 

To the extent of available allocations, a county may not 
refuse continued child careas'sistance to a 'family receiving 
assistance under the basic sliding fee program when there·isa 
change inthefamily's financial or household status. However, 
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the family's annual gross income may not exceed 75 percent of 

the state median income for a family of four, adjusted for 

family size, a~d the f~ilnily must meet all other eligibility 

requirements under the' basic sliding fee program. Except for 


·the education time limit under part 3400.0040, subpart 14, and 
the job search time limit under part 3400.0050, ,counties may not 
set a time limit for eligibility under the basic sliding fee 
program. 

" ;" 
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STAT AUTH: MS s 256H.Ol to 

HIST: 1"4 SR 519; 18SR 1144 

Current as 0[09114199 

,3400.0080 AFDC CHILD CARE PROGRAM. 

Subpart 1 .. Families ~aranteed child care assistance .under 
the AFDC chi'ld care·program. Except as provided in subpart 2, 
families eligible for guaranteed child care as~istance under the 
AFDC child care program are families listed under Minnesota 
Statutes, section 

Subp. 2 .. ACCESS .child care program. AFDC caretakers who 
are recipients of AFDC and. not part of an assistance unit 
eligible' or .required to participate in Project STRIDE are 
eligible for child care assistance under the ACCESS child care 
program if enrolled in an education, training, or job search 
program authorized in their EDP. Each county shall enroll 
participants in the ACCESS child care program to the extent of 
the' county's entitlement of family slots authori,zed under " 

'Minnesota Statutes, sectionl19B.05, subdivision 6. Counties 
. 	shall prioritize eligibility for child c'are assistance under the 

ACCESS child care program 'in the county's chilq care fund 
allocation plan under part 3400.0150. 

Subp, 3. Approved EDP required under ACCESS. Before a ' 
county may grant child care assistance under 'subpart 2! the 
ACCESS participant ID).,lSt have an EDP approved by the county. The 
EDP must' meet the 'requirements'underMinnesota ,statutes, se~tion 
256.736, subdivision 10. 

Subp. 4. Conversion to Project STRIDE. Subject to the 
time limitations of parts 3400.0040, subpart 14, and 3400.0050, 
child care assistance mus't continue under ,the ACCESS child care 
program until the participant loses AFDC eligibility or is 
enrolled. in Project STRIDE. When an ACCESS participant i,s 
enrolled in Project STR]DE, the ACCESS participant's EDP shall 
continue as the approved EDP for Project STRIDE. 

Subp: 5. AFDC caretakers required to have EDP. All AFDC 
caretakers ap~lyingfor child care;assistance,tosupport ' 

,training or preemployment activities including job search must 
have an EDP authori~ing the chil~ care assistance. 
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Subp. 6.. Child care assistance in support of employment. 
AFDC caretakers· applying for child care assistance to .support 
employment are guaranteed assistance for allowable child care 
costs above any dependent care deductions if the provider is 
eligible for payment under the child care fund. . . 

Subp. 7. ·AFDC federal program reimbursement. Counties 
shall claim, in the manner prescribed by the commissioner, 
federal reimbursement under appropriate federal programs for 
child care exPenditures for all eligible AFDC caretakers who are 
in activities allowed under the federal 'reimbursement programs. 
The commissioner shall allocate any federal earnings to the 
county that claimed the federal rei~ursement. 

Subp. 8. County child care responsibility when a family 
moves to another county. Except for families with an EDP in 
effect~ ~ county is responsible for providing child care 
assistance to an AFDC family that moves to another cotinty within 
Minnesota according to.Min~esota Statutes, section 256G.07. 

If an EDP i~.in effect, the county.responsible for the EDP 
must provide child care assistance, if needed and the family 
remains eligible, through completion of the 'EDP or ·tw'o full 
calendar months, whichever is long~r ... After completion of the 
EDP or two full calendar months, whichever is longer, if the 
family has applied for and is eligible for child care assistance 
under the AFDC child care program, . the family shall receive 
child care assistance from the new county. 

STAT AUTH: MS s 256H.Ol to 256H.19 

)' 

HIST: 14 SR 519; 18 SR 1144 

.Current as of 09/14/99 

3400.0090 TRANSITION YEAR CHILD CARE. 

Subpart 1. Notice to family ,of eligibility. The 
department must notify a family, in writing, at the time the 
family becomes ineligible for AFDC of its potential eligibility 
for transition year child care under this part. The 
notification must include information on how to establish 
eligibility for transition year child care and on the family's 
rights and responsibilities under the transition year child care 
program. 

Subp.2. Eligibility. Transition'year child care 
assistance may only be used to support employment-related 
eXpenses. A family is eligible for transition year child care 
if the conditions in items A to E are met. 

A. The family i,s no longer eligible for AFDC due, to 
increased hours of, 'or increased income from, employment or .the 
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loss of income disregards due to the' time limitations. 

,B. The family red~ived AFDC in at least thr~e of the 
six months immediately preceding the first month of 
ineligibility and at least the las,t'month of AFDC was paid by, 
Minnesota." 

C. The family requests transition year child care, 

provides the county information neces~aryfor determining 


,eligibility and 'fees,:ahd the family's income doe's, not exceed',75 
. percent of,thestate median income for a family of four, 
adju~ted for family size.' 

n. The chil~ retaini its "~~pendent child" status 
throughout the transition year. A "dependent child" is onewh9' 
meets an AFDC basis of eligibility du~ to an absent, 
incapacitated, or unemployed parent. Transition year child'care 
may be paid only for the care of a child who would be a 
depen¢lent child if the, famiiywas ,rec~iving an AFDC grant, or 
for children who would have been eligible for AFDC except for 
the chiid's receipt of'SSI or Title IV-E foster care benefits. 

E. The former,AFDC caretaker who applies for 
transition year child care must continue to,cooperate with child 
support enforcement throughout the transition year period. 

Eligibility' for transi tian year child care begins the first 
month the familY'is,ineligible forAFDC for ~he reasons 
identified in item ,A, and continues for 12 consecutive months. 
A former AFDC caretaker may apply for transition year child care 
any time during the year after 10siDg eligibility for AFDC and, 
notwithstanding tne application date, shall receive transition 
year child care assistance for all eligible months. Eligibility 
for transi'tion year child care cannot extend beyond 12 months 
after the initial date of eligibility for that transition year 

,child care. ' 

Subp. 3. Loss of transition year child care eligibility. 
A fami is 'not eligible for transition year child care for any 
remaining portion of the 12-month period if the former AFDC 
caret~ker fails to cooperate with the county to ~stablish 
payments and enforce child supportbbligations, or the former 
AFDC c,aretaker terminates employment without, good' cause. 
Termination of employment for the reasons,in items A to E is 
considered to be for good cause. 

A. The job is not suited to the physical or mental 
capacity of the AFDC cai~take,r or it has had an adverse effect 
on the AFDC caretaker's physical or mental health. A claim 'made 
under this item mus t be documented by a 1icensed phy's,i:c ian or 
licensed psychologist. 

B. The job site is unsafe under health and safety 
standards established by the Occupational Safety and Health 
Administration and the Minnesota pepartment of Economic Security., 
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C.The former AFDC caretaker.documents discrimination 
at the job site on' the basis of age, sex, race, .religion, or 
place of national origin. 

D. The gross hourly employment earnings are less than 

the federal or state minimum wage, whichever applies, for that 

type of employment.' 


E. The former AFDC caretaker has accepted other 

employment that provides equal or better ,income or benefits. 


Subp. 4. Reestablishment,of AFOO eligibili'ty during 
transition year period. If a transition year family 
reestablishes eligibility for AFDC during the transition year 
period and subsequently meets the conditions in subpart: 2, the 
family qualifies for a new 12-month transition year period .. If 
the family received AFDC for only one or two. of the previous:six 
months, but meets, the requirements in subpart 2, items A and C 
to E,' the family is entitle'd to the remaining months of . the 
transition year, treating the. month or months on AFDC .as a 
suspension of the child care bEmefit'but not the transition year 
period. To receive child care assist~mce while rec,eiving ~FDC, . 
the familY must meet the AFDC 'child care requirements under part 
3400.0080. 

Subp. 5. Breaks during transition'year when child care is 
not needed. If there are breaks during the transition year 'when' 
child care is not needed, there is~ suspen~ion of the child 
care benefIt but not the transition year period. 

Subp. 6. Family copayment fee. A transition year family 
must pay a family copayment fee. based on the family's gross 
income according to'~ the sliding fee program schedule established' 
under part 3400.0100.' 

Subp. 7. County child care responsibility when a family 
moves to another county. Except for families with an EDP in 
effect', a county is responsible for providing child care 
assistance to a transition year family that· moves· to another 
county within Minnesota a~cording to Minnesota Statutes; iection 
256G.07. . 

If an EDP is in effect, the 'county responsible for the EDP 

must provide child care assistance, if needed and the family 

remains eligible, through completiohof the E.DP or two fuli 

calendar months, whichever is longer. After'completion of the 


. EDP or two full calendar months, whichever is longer, if the 
family has applied for and is eligible for child care assistance' 
.under the transition year program, the family shall receive 
child care assistance from the new county.' . 

Subp. 8. County denial of transition year child care 
application. A county shall deny an application for transition 
year child care when the information submitted by the forme'r 

. AFDC caretaker is insufficient to determine eligibility or if 
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.the info~mation indicates inelig'ibility.When an application is 
denied, the county must ,send a notice. to ,the applicant. The,' 
rioticemust state ,the reason for denial and inform the applicant 
of the right to appeal under Minnesota Statu1;:es, section 256.045. 

Subp. 9; Continuation of child care pending appeal. If a 
transition y~ar family appeals a suspension, reduction, 
discontinuation, 'or termination of child care ·assistance'before 
the effective date of the proposed action, the action shall not· 
be taken until the appeal has had a fair hearing as provided 
under part 3400.0230, subpart I.' Child ,care assistance' pay:i:nents 
made pending a fair hearing are subj ect to· recover'y. when, as a 
result of the' hearing, the commissioner finds that the 
transition year .family was not eligible 'for'continued child care 
assistance. The county shall recoup an overpayment. under this . 
subpart as provided in part 3400.0140, subpart 19. 

STAT AUTH: MS s 256H.02; 256ft. 055 

H~ST:, 1~ SR 1144; L 1994 c 483 s 1 

Current as of 09/14/99 

3400.0100 FAMILY COPAYMENT FEE SCHEDULE. 

,.. 
·Subpart 1. Non-AFDC family copayment fees. Non':'AFDC 

families participating in the sliding fee program with an income 
greater than the federal poverty'level must pay a family 
copayment fee for child care services as provided in subpart 4. 
Non-AFDC families participating in the sliding fee program with 
an income less than or equal to the federal poverty level must 
pay a family copayment fee for child care services as provided 
in subpart 3.' 

Subp '. 2. AFDC family copayment fees. AFDC famil 
partic in theAFDC child programs shall governed 
by AFDC program rules regarding child.care costs. Employed AFDC 

must use' their ,dependent care disregard befor:e using. 
the child care fund as federal and state waiyers allow. 
The child care fund shall cover the cost of child care for 
unemployed AFDC recipients ,in education, training, 'or . 
preemployment activities up to the maximum amount set under part 
3400.0130 without applying a disregard. If the provider's 
charge for child care. is than the maximum provider rate 
allowed under part ; AFDC famil'ies shall pay, in 
'addition to the dependent caredisr:egard,' the difference between 
the maximum provider rate allowed and the provider charge. 

Subp. 3. Non-AFDC family copayment fee for families with 
. ,incomes less t;han or .equal to the federal, ,poverty ,level. 


Subject to the maximum provider rate established under part 

3400.0130, a 'family whose 'income is less than or equal,to the 

federal poverty level fora family of that size shall 'pay a 

monthly copayment fee as provided in A and B . 
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A. tf the family is a transition year family, the 
monthly family copayment fee is $1> If federal" regulations 
permit a state to waive a,family's contribution, there is no 
family copayment fee. 

B. If the family is not a transition year family, 
there is no family copayment fee. 

If the provider's charge for child care is greater than the 
maximum provider rate allowed under part 3400.0130, non-AFDC 
families shall pay, in addition to any monthly copayment fee, 
the difference between the maximum provider rate allowed and the 
provider charge. 

Subp. 4. Calculation of non-AFDC family copay.ment fee. 
Except as provided"in subpart 3, a non-AFDC family's monthly 
copayment fee is a fixed perc"ent of its annual gross income. 
The fixed percent is based on'the relationship of,the family's 
annual gross income to 100 p~rcent Qf,state median income for a 
family of four, adjusted for family size. 'The fixed percent is 
set forth in item C~ 

The monthly family copaymentfee 'for families with annual 
incomes greater than the federal poverty level is determined as , 
follows: ' 

A. The family's annual gross income is converted into 
a percentage of state m~dianincome for a family of four, 
adjustea for family size, by dividing the family's annual gross' 
income by 100 percent of the state median income fora family of 
four, adjusted for family size. The percentage must be carried 
out to the nearest 100thof a percent. 

B. If the family's annual gross income is greater 
than the federal poverty level for a family of the same size but 
less than 42.01 percent of the state median, income for a family 
of four, adjusted for family size, the family's monthly 
copayment fee is 50 percent of the rate under item C. subitem 
(1), rounded to the nearest' 'whole dollar. ' 

C. If the family's annual gross income is greater 
than, the federal poverty level and between and 75.00 
percent of the state median in,come ,(SMI) for a family of "four,' 
adjusted. for family size. the monthly copayment fee is the fixed 
percentage established for that income range in subitems (1) to 
(58) multiplied by the. highest possible income within that 
income range, divided by 12," and rounded to the nearest' whole 
dollar. 

(1) 42;01 to 43.00 percent of SMI 

(2 ) to 44.00 percent of SMI 

(3) ,44.01 to 45.00 percent of SMI 3,00% 
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(4) 45.01 to 46:00 percent of 8MI 3.20% 

(5) 46.01 to 47.00 percent of SMI 3.4.0% 

(6) 47.01 to 48.00 percent of SMI . 3.60% 

(7) 48.01 to 49.00 percent of SMI 3.80% 

(8) 49.01 to 50.00 percent of SMI 4.00% 

( 9) 50.01 to 50.50 percent of SMI 4.20% 

(10) to 51. 00 percent of SMI 

(11) to 51.50 percent of SMI 

(12) to 52.00 percent of .SMI 

(13) to 52.50 percent of SMI , 5.00% 

(14} to 53.00 percent of SMI 

(15 ) to 53.50 , percent of SMI,-­

(16) to 54.00 percent of SMI' 
" 

(17) to 54.50 percent of SMI 

(18) to 55.00 percent of SMI 6.0'0%, 

(19) to 55.50 percent of SMI 6.25% 

( 20) to 56.00 percent of SMI 6.50% 

,( 21) to 56.50 percent of SMI 6;75% 

(22 ) 56.51 to 57.00 percent of SMI 7.00% 

(23) 57.01 to .50 percent ',of SMI -- 7.25% 

(24) 57:51 to ,58.00 percent of SMI 7.50% . 
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(25) 58.01 to 58.50 percent of SMI -- 7.75% 

(26 ) 58.51 to 59.00 percent of SMI -- 8.00% 

(27) 59.01 to 59.50 percent of SMI 8.25% 

(28) 59.51 to 60.00 percent of SMI 8.50% 

(29 ) 60.01 to 60.50 percent of SMI 8.75% 

(30 ) 60.51. to 61. 00 percent of SMI 9.00% 

(31 ) 6i.Ol to 61. 50 percent of SMI 9.25% 

(32 ) 61. 51 to 62.00 percent of SMI -- 9.50% 

(33 ) 62.01 to 62.50 percent of SMI 9.75% 

(34) 62.51 to 63.00 percent of SMI 10.00% 

(35 ) 63.01 to 63.50 percent' of SMI -- 10.30% 

(36) 63.51 to 64.00 per'cent of SMI-'- 10.60% 

(37 ) 64.01 to 64.50 percent of SMI -- 10.90% 

(38 ) 64.51 to 65.00 p~rcent of SMI 11.20% 

(39 ) 65.01 to 65.50 percent 'of SMI 11.50%" 

(40 ) 65.51 to 66.00 percent of SMI -- ·11. 80% 

(41) 66.01 to 66,.50 percent of SMI 12.10% 

(42) 66.51 to 67.00 percent of SMI 12.40% 

(43) 67.01 to 67.50 percent of SMI 12.70% 

(44) 67.51 to 68.00 percent of SMI 13.00!l\ 

(45) 68.01 to 68.50 percent of SMI -- 13.30% 
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(46) 68.51 to 69.00.percent of SMI :".,.,13.60% 

(47)' 69.01 to 69.50 percent of SMI 13.90% 

(48) 69.51 to 70.00 percent of SMI 14.20% 

(49) 70.01, to 70.50 percent of SMI, 14.50% 

(50) 70,51 to 71.'00 percent of SMI 14.80% 

(,51) 71.01 to 71.50 percent of SMI -- 15.10% 

(52) 71.51 to 72.00 percent of SMI 

(53) 72.01 to 72.50 percent of SMI 

(54) 72.51 to 73.00 percent' of SMI 16.00% 

(55) 73.01 to 73.50 percent of SMI -- 16.30% 

(56) 73.51 to 74.00 percent of SMI 

(57) 74.01 to 74.50 percent of SMI 

(58) 74.51 to 75.00 ,percent of SMI 

D. If the provider's charge for child care is greater 
than the 'maximum provider rate, allowed unde;r part 3400.0130, 
familie's shali pay, ,in: addition to the family copaym'ent fee, the 
difference between the maximum provider rate and the provider 
charge. If the remaining monthly provider ~harge is less than 
$20 per month upon payment of the family copayment fee, the 

,family shali pay the remainder of the provider charge, 

E: During the start-up month, the cOilnty shall", 

prorate the copayment fee based on the number of calendar days 

remaining in the month. 


Subp. 5. Publication of state median income and fee 
schedule in State Register. The departm~nt shall publish in the 
State Register'the state median income for a family of four, 
adjust'ed for family size, and a fee schedule based on the 
formula in subpart 4, item C, within 120 days from the ,date the 
state median in,come is published in the Federal Register by the 
Department of Health and human Services:' Once published in the 
State Register, the department ~hall distribute a copy of the 
fee schedule and the updated estimate of state median income to 
each ,county. The updated fee schedule shall be used by the 
county to determine the family copayment fee for new 
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'. 

applications and at a participating family's next 
redetermination beginning on the first day of the state fiscal 
year or, if published after July I, the first day of the first 
full quarter· that follqw~ publication of the state median income 
in the State Register. 

,STAT AUTH: MS s to '256H .19 

HIST: 14 SR 519; 18 SR 1144 

Current as of 09/14/99 

3400.0110 CHILD CARE ASSISTANCE PAYMENTS. 

Subpart 1. ~ayment ·options. THe .c:::ounty may make. child 
care payments to the child'care provider or directly to an 
eligible family to reimburse the family for child care 
expenditures.' If the county makes child care payments. directly 
to an eligible family, it shall e~tablish appropriaie 
documentation p,rocedures to ensure that funds are used for child 
care. 

Subp. 2. 'Registration of legal nonlicensed caregivers. 
Before a county makes a child care payment to a 
nonlicensed caregiver, the legal nonlicensed caregiver must be' 
registered with thecounty~ After the registration -requiremerrt 
for a legal nonlicensed' caregiver is satisfied,' payment shall be 
made retroactive to the beginning da.te of authqrized child care 
for employment, education, or training;. the date the child care 
application was signed;' or the date the family began us'ing the' 
legal,nonlic~nsed caregiver, whichever is later. 

Subp. 3. 'County authorization ~f child care. A county 
may authorize,child care on an hourly, half-day, full-day, or 
weekly basis .. Combinations of hourly, half-day, or full-day 
child care may be paid when 11 hours or more of child care are 
authorized in a 2(~hour p~riod. If a'family selects a child 
'care provider ,who charges for child care on a basis greater than. 
the amount of child care authorized by a county, the family is 
responsible for the 'cost o.f child care. that exceeds the amount 
authorized by ~he county. . 

Subp. 4. Maximum .chil.d care payments. Chi Id care 
assistance paymehts'under the child care fund may not exceed the 
75th percentile rate for :likecare arrangements ·in the cOl!nty .. 
Payment for child care rates that exceed the 75th percentile is 
the responsib{l of the family. When a pro~ider's,rate is 
less than the 75th percentile, the county shall pay the ' 
provider'S rate. 

Subp. 5. Standard for converting authorized care into· 
hours used. Under part 3400.0040, subpart, 7" a family may not 
receive more .tha)"l 60 hours of child care assistance per child 
per week. For the purpose of converting child care authorized 
on a half-day, flill-'day, 'or weekly basis into 'hours, the 
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~ounties sh~ll us~ tha stand~rds in items .A to C. 

A. Whena. county authorizes child care on a half-day 

basis~:a half,day is equal to five hours of child care. 


B., When a county authorizes child care on a full-daY 
, a full day·is equal to ten hour's. of child·care. 

C . ,When a county authorizes child on a weekly 

'basis, a '.week is equal to 50 hours of chi care. 


'Subp. 6. Notification of ,vendor payment procedures. If 
the method of paYment, is' vendor payment, the countyshali inform 
both ~he family and child care provider of the payment amount 
and how and when payment shall be received. When a county sends 
a ~amilya·'riotice that child c~r~ assistance will be termin~t~dr' 
the county shall' inform the vendor that unless the family , 
requests 'to continue to receive assis~ance pending an appeal, 
child care payments will no longer be made .. ,The notice to a 
vendor shall not contain any private data on the family or 
information on why payments will no longer be made. 

Subp. 7. County payment schedule. Thecounty I make 
payments at least monthly . 

.Subp. 8.' Sick child care • Sick child care means ld 
care services provided to children who as a result of illness 
cannot attend the family's regular provider. 'In addition to 
making payments' for regular child care', the' county may make 
payments for sick child care. .If the county ,chooses to pay 
'child care, payment for' sick child care shall· be at a rate . 
comparable to like care arrangements in the county. The 
county's s1ck.child care policy and rate shall be included in 
the county's biennial allocation plan. reqUired under par~ 

Subp .. 9. Payment· during child absences. Under Minnesota 
St~tutes, ion' , counties are au~horized to establish 
policies for paYment of child care spaces for absent children 
when, the payment' is required by the' child·' s regular provider. 
If the county policies .for the payment of child care 
spaces for absent children, the county shall set limits and pay 
for the absences a~cording to the prevailing market 'practice in 
the county. County policies for payment of absences' shall be 
included in the ciountY'~allocation plan required underp~rt 
3400.0150. Provider ~harges for absent days in excess. of the 
amount established by the county are the responsibility of the 
family receiving child care assistance. 

, Subp. 10. Payment.during medical leaves of absence. 
Counties may establ ,policies for child care assistance during' 
a parent~s medical leave of absence from education or employment 
if the parent is incapable of providing child care during the . 
medical leave of. absence. Child care assistance provided under. 
this subpart shall only be granted if: 
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A. th'e parent is expected to' return to the parent I s 
current employment or education or training program ,within 90 
calendar days; 

B. the necessity, of the medical leave and the 
inability to provide child care is documented by a physician;' 
and, .. 

C. the amount of child care during the leave oJ 
absence does not exceed ,the equ~valent of .one month of ,full-time 
child care : ' 

The county's policy on medical leaves of absence shall be: 
included in the allocation plan required under part 3400.0150. 

STAT AUTH: MS s 256'H:Ol to 

HIST: 14 SR 519; 18 SRl144 

Current as'of 09114/99 

3400.0120 ELIGIBLE PROVIDERS AND PROVIDER REQUIREMENTS. 

Subpart 1. Eligible providers. Providers eligible for 
payments under the, child care fund are providers, as'deJined in 
Minnesota Statutes, se~tiori 119B.Oll, subdivision 20. Parents 
may choose child ca're providers that bes't meet the needs of, 
their family subject to the limitation in Minnesota Statutes, 
section 119B.09, subdivision 5. 

Subp. 2. 'Registr~tion'before payment. A legal nonlicensed 
caregiver must be registered wi th the county b'efore the 
caregiver may receive a provider payment under. the child care 
fund .. 

Subp. 3. Parental access to children 1n care. Providers 
must permit parents 'unlimited access to their children and to 
the provider caring for their children during normal hours of 
provider operation and when the children in the care of the 
provider. 

Subp. 4. COlIgj)laints, record, and disclosure. Legal 
nonlicensed caregivers must permit counties to maintain a record 
of substantiated parental complain~s concerrii,ng the heal th and 
safety of children in the legal nonlicensed caregiver's care and, 
to allow the di~closure to the public' on request of. that . 
information subject to Minnesota Statl..!-tes, chapter 13. ' 
Information governing maltreatment of minors shall be maintained 
and disclosed according to Minnesota Statutes, section 626.556. 

STAT AUTH: MS s 256H.Ol to,~==== 
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HIST: 14 SR 519; 18 SR 1144; L,1999 c 205 art 5 s21 

Curren,t as of 09114/99 

3400.0130 CHJ:L:Q CARE PROYJ:DER RATES. 

:Subpart 1. Rate determination. Not less than once every 

two years, the' commissioner shall determine the 75,th percentile 

provider rate for ,infants, toddlers, preschool chHd.ren, and 

school agechild~en in day care centers and family day care 

homes i'n each county. The' rates surveyed shall include a survey 

of registration fees when it, usual and cust,omary for a, 

category of provider to charge registration fees. When, the , 

samp1e size for determining provider 'rates is too small to 

provide a valid statistical sample, the cOI}1ffiissioner'may 

establish <;::hild care provider rates bas'ed on.,like care 

arrangements in similar areas'. 


Subp. 2. Rate determination for registered legal 

nonlicensed caregivers. Beginning in 1994, and every two years 

thereafter, the counties shall condu6t a survey of registe~ed ' 


'nonlicensed 'caregivers to<determine the 75th percentlle 'rate for 

infants, toddlers, preschool, and school age 'children. 'rhe 

survey shall,be conducted in a manner ,prescribed by 'the 

commissioner. 


Subp. 3. Rate determination; handicapped or special 

needs. The county shall 'set the maximum child care r'ate' for"a 


, provider providing child care, to a' ha.ndicapped or special ,needs 

child based on like care arrangements in the county. When four 

or more providers offer child care for children with a. handicap 

or special needs, the county shall identify the 75th percenti,le' 

rate. A rate establiShed under this subpart must be included in 

the child care allocation plan. ' 


'Subp. 4. Payment rate differential; same category. Tne 

differential between maximum payment rates for child care 

assistance in the same category of care may not exceed ten 

percent. 


Subp. 5. Child care rate, provider's county of 

residence. 'Child care payments shall be based'on the allowable 

rates in the, provider's county of residerice when' the provide~ 

resides ,in Minnesota. 


Subp. 6. Provider rates under child care fund. Providers 
may, not charge families receiving assistance under Minnesota '" " 
Statutes, chapter 119B,'~ ~ro~ide~ rate that is higher than'the 
privat~, full-paying client rate. 

Subp .. 7. Payment ,of registration fees. If a', licensed 

provider or .license-exempt center charges families a 

registration" fee to enroll, children in the' program and ,the 


http://www.revisor.leg.state.mn.us/cgi -binI getrulechap. pJ Orl3112000 

http://www.revisor.leg.state.mn.us/cgi


Page 270f 48 

registration fee is not included in the provider rate, the 
county shall pay the provider registration fee or the 75th 

'percentile of the registration fees surveyed subpart 1,' 
whichever is less. The county may not pay for, more than two 
registrations per child in a 12-month period. Registration fees 
greater than the ,standard set forth in this subpart are the 
responsibility of the ,family. 

S~bp. 8. Payment of activity fees. If, in addition to 9 
provider's base rate, a provider charges optional activity fees, 
the family is responsible for payment of the optional activity 
fees. If the provider's activity fees are not . .optional ;'the 

,activity fees shall be incorporated into the base rate, and the 
provider may be paid up to the 75th percentile provider rate 
from the child care fund. When ,the 'combined base' rate and the 
activity fees exceed the 75th percenti1eprQvider rate for like 
care arrangements, the family is responsible for the amount in 
excess of the 75th percentile provider rate . 

. Subp. 9. Max~ county child ca~e assistance rate. 
Counties shall' pay the pro~ider's rate to cover all, authorized 
hours of child' care up to the maximum of 60 hours per child per 
week. The maximum rate that a county shall pay for c'hi1d care 
assistance is the provider rate or the 75th perceiltile,rate 
determined by the commissioner under subpart 1, whichever, is 
less. 

.,. 
Subp. 10. Maximum state participation., The state p~yment 

is limited to the difference between the family copayment fee 
and the provider's rate up to a maximum of the 75th percentile 
rate determined by the department for like care arrangements. in 
the county. When the provider's rate for each child in care is 
more than th,e 75th percentile rate for like care,'arrangements in 
the county, the"state' s payment is limited to 'the difference 
between the 75th percentile rate for like care arrangements in 
the county and the family's copayment fee. 

STAT AUTH: MS s 256H.01 to 256H.19 

HIST: 14 SR 519; 18 SR 1144 

Current as, of 09/14/99 

3400.0140 COUNTY RESPONSIBILITIES., 

Subpart 1. County child care assist~nce policies and 
procedures. Counties shall adopt, policies, and procedures for 
providing child care assistance to enable eligible applicants to. 
seek or retain employment or to participate in education or 
training programs. All county poiiciesthat apply to child care 
assistance must be in writing and must be inchided in the 
county's biennial allocation' plan required under part 3400.0150 .. 

Subp. 2. ,Child care assistance information. The county 
shall provide information on child care assistance to child care 
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. . 
service providers, social service agencies, and the local news 
media as it. deems "J?~cessary to ensure the . full use of" its'. ch.ild 
care fund allocation. The county shall inform individuals who 
inquire about child care of the availability of child care 
assistance and child care resource and referral services. 

., 
Subp. 3. County termination of application approval for 

failure to' select a provider. A county ~ay terminate approval 
of the child care assis~ance application for a family that fails 
to select a provider within 30 calendar days from the date the 
application is approyed. The county must provide notice to a 

. family under subpart 20 when ,terminating approval of the child 
care assist~nce ·application. 

Subp.. 4. Determination of providers eligible for 
payments. The county's process for approving providers eligible 

. for payments under the child care fund may not exceed 30 . 
:calendar days, or 45 calendar days with ~he approval of'the . 
applicant, from the date the child care. application is approved 
or the date the child care provider is'.selected by the 
applicant, whichever is later. Reimbursement for child care 
expenses· must begin retroactive to the date Of the signed . 
application for eligibl~ services, the beginning d~te of' , 
participation in an authorized education or employment activity, 
or the date the applicant selected the eligible provider, . 
wh~chev~r is later. If the county determines that a provider 
chosen bY'an applicant is not'eligible to receive child. care 
payments under the child care fund, the applicant may appeal the 
county's: determination under part 3400.0230. 

Subp. ·5. Registration 'of legal nonlicensed 'caregivers. 

Before the county issues a provider payment to a:legal 


. ·nonlicensed car:egiver, the caregiver must be registered with the 
county. To be registered with.the county, the 'provider, is . 
required to supply the county with the provider's name, social 
security number, age, and address of the caregiver, the provider 
rate, and, a release to permit information on substantiated 
parerital complaints concerning. the health and safety of children 
in their care to be disclosed to the public subject to Minnesota 
Statutes, chapter 13. In addition to other regi'stration 
requirements, legal nonlicensed caregivers must comply.with 
state arid local health ordinances and building and fire codes 
applicable to the premise where child care is provided. 'The 
county'shalt provide each registered caregiver health and safety 
material' supplied by .the department' .and shall refer the 
registered caregiver to the child care reiources and referral 
agency. A county shall not authorize the payment of child' care 
assistance to a legal nonlicensed caregiver who is not· 
registered. 

Subp. 6. Parental complaints against legal nonlicensed' 
caregivers. Within 24 hours of receiving a parental complaint 
concerning the health or safety of children under the care of a 
legal nonlicensed caregiver, a county must' relay the complaint 
to: 

. A. the count~'s child protection agency if the 
parental complaint alleges child maltreatment as defined in 
Minnesota Statutes, section -626.556; subdivision 10e; 

" 
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B. the county's publi9, health agency if the parental' 
complaint ,alleges a danger to public health due to communi'cable 
disease, unsafe water'suppfy, sewage or waste disposal, or 
building structures; , 

C. local law enforcement if the parental complaint 
alleges criminal activity that may endanger the health or safety 
of children under care; or 

D. other agencies with jurisdiction to investigate 

complaints to the he'al th and of a child. 


, If a complaint is substantiated under" item ,A, the county 
must keep a record of the subst~ntiated,complaint,as prov~ded in 
Minnesota Statutes, section 626.556. If a complaint is 
substantiated under items B to D, the county must keep a record 
of the substantiated complaint for three .. Upon request, 
information governing substantiated complaints shall be released 
to the public as authorized under Minnesota Statutes, chapter' 
13.' Upon receivi,ng notice of a substantiated complaint under 
items 'A to D, the county shall not make subsequent, payments to 
that provider from the child care fund. ' " 

Subp. 7. County contracts and designation of administering 

agency. Counties may contract for the administration of ,the 

child care fund or may arrange for child care funds to be used 

by other designated programs. The county shall designate the 

agency'a,uthorized to administer the,child, care fund., 


Subp. 8'. Agreement with employment, and training service 
providers. The county' shall develop cooperative agreements with 
employment and training serv~ce providers to coordinate child 
care funding with employment, training, and education programs 
for all AFDC Project STRIDE caretakers. 'The cooperative 
agreement shall 'specify that AFDC caretakers eligible for " 
Project STRIDEwno a:re receiving employment, , and ' 

'education services under an EDP shall be guaranteed, child care 
assistance from the county responsible for the AFDC caretaker's 
EDP. ' 

Subp. 9. Local match. The county shall 'provide a local 
match equal to 15 percent of the basic sliding fee 'program 
alloca~ion during the grant year. The local match may include 
in kind materials and services furnished by the county and 
required for the administration of the program. The local match 
may not include the fami copayment fee. 

Subp. 10. Eligibility ,priorities ,for beginning assistance. 
If a county's basic sliding fee progra!ll allocation for child, 

, care is insufficient to fund all applications for child care 
assistance, the county shall ze eligibility among the 
groups that remain to be served after the county has complied 
with the priority requirements forth in Minnesota 
section 119B. 03, subdivision 4. The cOUIity shall include its 
rationale for th~ prioritization of eli~ibility for beginning 
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assistanc'e ,in ,its biennial allocation plan. To the extent of 

available allo'cations" no 'eligible ,family may be excluded from 

r~ceiving child care ,assistance. ' ' 


Subp. 11. Funding waiting list for basic sliding fee. If 
,it appears that a family is or will be eligible for child care 

assistance and funds are not' available, the county 

shall place the family on a basic s fee waiting list. 

F,amilies on, the waiting list shall be, moved intot,he basic 

sliding fee'program'as funding permits based on the county 


. priorities adopted under subpart 10 . Transition' year child care 
families must be put on the basic sliding fee program waiting 
list as provided in part 3400.0060, subpart 7. 

Subp. 12. Waiting llst, non-STRIDE AFDC caretakers. 
Counties must keep a written list of AFDC caretakers not 
eligible for Project, STRIDE W):l0 request, ACGESS child care 
assistance. ' , ' 

Subp. 13. Intermittent assistance. For no'more than 90 

days for employed recipients ,and one academic quarter for 

recipients in an 'education or training program, the county may 


,.reserve a family's position under the child care fund if the 

family has been receiving oris approved to receive child care 


'assistance but is temporarily ineligible,for assistance due to 
income, education, 9r family status. The county's policy for 
reserving the posit,ion 'of families temporarily inel for, 
child care assistance must be in writing and must be included in 
the biennial allocation plan required in part If ' 
there are temporary breaks during the year when child care is 
not needed but the family remains eligible for child care 
assistance~ there is a suspension of the child care benefit but 
not child care eligibility. 

Subp. ,14. Child care fund reports. The county shall 
complete a,child care fund program fiscal report each quarter on 
forms approved' by, the 'commissioner.' The county must submit: the 
child care fund' progr,am report to thecommis,sioner no, than' 
20 calendar days 'following the~, end of a quarter. 

Subp. 15'. Just ,cause for terminating child care 

assistance. Items A to C constitute just cause for terminat 

child care as~istance. 


A. The failure of 'a recipient to: 

(1) select a provider within the time limit under 

part • s?bpart 6; 


(2) provide ,'the admini:sterin~ ageijcy required 

information or documentation; 


(3) report changes required under part 3400. OOLlO. ' 

subpart 4; or 
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(4) pay the provider charge if the state share of 
the child care assistance is paid directly to ,the family or to 

pay the family copayment fee if the state share of the child 

care stance is vendor paid. 


B. The recipient wrongfully obtains child care 

assistance due to fraud. . 


.. ' 
C. A county may terminate child care assistance if 

the county's, child care allocation is insufficient to fund the 
child care needs of families currently receiving child 'care 
assistance. When available child care funds are insufficient to 
permit continued child care assistance to all families currently 
receiving assistance, the county may terminate assistance t·o 
families in the order of .last on, first off. The county must 
consult with the commissioner before terminating assistance 
under. this item. When funds become available, counties must 
reinstate families that remain eligible for child care 
assistance and whose child care assistance was terminated due to 
insufficient funds before the county accepts new applications. 
Those families whose child care assistance was most recently 
terminated due to insufficient funds shall be reinstated first. 

Subp. 16. Notice of termination 'of child care ~ssistance 
to recipients. The county shall notify a recipieilt, in writing, 

. of termination of child care assistance. The notice shall state 
the reason or reasons the assistance is b€!ing ·terminated. The 

'notice shall inform the recipient o£ the right t6 appeal the 
'adverse acti6n and the procedure for doing so. The notice shall 
inform the recipieritthat if the recipient appeals the proposed 
action before the effective ,date of termination, 'the action 
shall not be taken., until the appeal has had a fair hearing and 
that benefits paid during the appeal 'process will be subject to 
recovery if the termination is upheld. Except for cases of 
suspected fraud, the notice must be mailed to the'recipient 's 
last known address at least 15 calendar days before terminating 
assistance. Incases of suspected fraud~ the termination notice 
must be mailed, at least five working days before the effective 
date of the termination. 

Subp. 17. Notice of termination of child care assistance 

to vendors. If the child care assistance is made by vendor 


,payment, the county shall inform the child care provider that' 
unless the family requests to continue to receive assistance' 
pending an appeal, 'child care payments will no longer be made. 
The notice to a vendor shall not contain anY private data on the 
family or information on why payments will no longer be'made. . " . " 

Subp. 18. Child care payments when termination is 
appealed. If the recipient appeals the proposed action before 
the effective date of termination, the action shall not be taken 
until the appeal has had a fair hearing as provided under part 
3400.0230, subpart. 1. Child care assistance paid pending a fair 
hearing is subj ect to recovery to the extent ,that the 
commissioner finds on appeal ,that the recipient was not eligible 
for the amount of child care assistance paid. The county shall I 

seek voluntary repayment or initiate civit court proceedings to 
recover child ca~e assistance payments under this subpart.' A 
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recipient may appeal the termination of child care assis,tance 
and choose not to receive child' care assistance pending the : 
appeal. If the commissioner finds on appeal that child care, 
assistance should not have bee'n terminated, the );:ounty shall 
reimburse the recipient for documented child care.,.payments made 
pending, the appeal. t, 

Subp. 19. Recoupment of overpayments. When a county 
discovers that a family has received an overpayment for one or 
more months, the county shall recoup the overpayment even when 
the overpayment is due to agency error or to other circumstances,. 
outside the, responsibility or control of the family. The county 
shall 'recoup overpayments that occurred up to 12 months before 
the month the overpayment is 'discovered according to items A to 
C. A county 'may pursue recovery of an overpayment that,extends 
beyond the 12-month period through,means of collection other 
than recoupment. 

A. The county shall notify the family of the 
overpayment in writing. A notice of overpayment must'specify 
the reason for the overpayment., the time period. in which the 
overpayment occurred, ,the amount of the overpayment, and the 
family's right to appeal the county's recoupment of the 
overpayment. 

B. The county ,shall redetermine,the family's 
eligibility for child care assistance. If the family remains 
eligible for child care assistance, the county shall recoup the 
overpayment under subi tern (l), , (2)', or (3). 

(1) Except as provided in subitem (3), when the 
family's income is less, than or equal to the federal poverty 

'level, 	the ,county , reduce child_care assistance by $20 per 
month until the debt i:s retired. 

(2) Except as provided in subiteni (3), if a 
family' s income is greater ,than the federal poverty level, the 
county shall r~ducemonthly child care assistance by the larger 
of eight percent of the overpayment or $20, not to exceed two 
times the family copayment fee under part 3400.0100, subpart 4, 
until the ,debt is retired~ 

(3) A county shall reduce child care assistance 
by an amount equal to 16 percent of the overpayment until-the 
debt is retired when, an overpayment is due to a: family's failure 
to provide accurate information on,household status, income, or 
employment or education status; a family'S tailure to report a 
change under part subpart 4, on two or more occasions 
and the failure to report caused the oyerpayment; or the amount' 
of the overpayment greater than $1.000. 

C. If the family no longer remains eligible for child 
care assistance, the county may choose to initiate efforts to 
recover overpayments from the family for overpayment less than 
$50. When the amount of the overpayment is greater than or 
equal to $50, the county shall seek voluntary repayment of the' 
overpayment from the fami If the county is unable to recoup 
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the overpayment through volun'tary repayment, the county shall' 

initiate civil court p:t;"oceedings,to r~cover the overpayment , 

unless the' county's costs to recover the overpayment will exceed 


"the amount of, the ,overpayment. A family with an outstanding " 

'oebtunder this"item is, not eligible for child assistance 

until the ,debt -is paid in full or arrangements are .. , 

made with the' county toret~re the debt. 


Subp. 20. Notice to recipients of adverse actions. In, 

addition to providing recipients noti<::e of termination under 

subpart 16, the county must give recipients notice of any 

adverse actions affecting, the recipiemt. Actions requiring, > 


notice 'include: ' , 


A. termination of an application for' to 

a provider;, 


B. a reduction in hours of service;' 

C. an increase in copayment; 

D. a denial, of an education plan; 

E. an adverse determination of p,rovider eligibility;, 

and 


F. county in,tent to recoup an overpayment. 

The notice shall deEi,c:i:'ibe the a<::tion and the' reason the 

action is b~ing taken,,' The notice shall b!,=,:in writing and shall 

inform th!'= recipient of the effective date of the change, ,the 

right to appeal any adverse action,: and the procedure for doing, 

so. 


, 
.'"' '. 

STAT AUTH: M.Ss =-"'=-'-"-''''-, to 256H .19 

HIST: 14 ~R 519;c,18 SR 1144 

Current as'of 09114199 

3400.0150 CB;tLD CARE FUND ALLOCATION PLAN., 

" 
'Subpart i.' Submittal of plan. By the date,"establi~hed bY 


the commissioner, the county shall submit to the commissioner a 

'biennial child care fund,' a-llocation plan. The commissioner may',' 
require, updates of infO,rmation in the allocation plan as " 
necessary' 'comply with ,parts 3400. DOlO, to 3400 .~0230 ,: Min~esodl 
Statutes, sections 'l19B.011 to 119B.16.:and feder'al hlW. 

Subp. 2. ,Plan content. The allocation plan shall ,contain,:,';' ',' 
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, 	 " 

.) . . . 
:A.· ,;a ,narrat'ive 'of the, co1.mty',s total program for 

child ,care services 'for .job search, employment" and education or " 
~raining .purp,oses, , including 'the amourtt'and ,soui:ces of ,all other 
fun'dEl uS,ed to provide 'child care' services; 

B. :in'formation: regarding the number' of families thCit 
requesi:~q, child care assistance in the year irnniediately ,', 
preceding the period covered by' the allocation plan, 't.he number, 

"of eligible families the county is abl;e to serve in each " 
~program"the co:unty' sprocedure 'for prioritizing child c'are 

f assistance" and' tnenuInber of:-families on' a waiting list for 
) child care 'assistance ; , 

,t. methods ;the county: U'sesto inform,families of the' 
availability of child care assistance and c'opies of county 
polic:i,es regar~iing child care services; 

D, information, as requested, on provider rates'paid 
by provider tyPe; 

, E. ,the cQunty 's ,policy' for approving and ext€!TIding 
chiid care assistance, for parents 'whose education pr,ograms . 
change; 

, "'. 

F: the county:s policy for. providing child care 
,assistance 	to 'familiesnee'ding interl1\ittent child care 

assistanc~ under part 3400.0140, subpart 11;, 


. ,~. G, a ~tatement' that the courity has not reduced chi,ld', 
care funding as required under MiimesotaStatutes, section 
1:19B .11 ;subdivfsi~:m 4; 

H. copies ,of all subcontracts governing program 
administration, if Cidministering agency is not the county; , , 

,I ; 'the county' s eligibility priority for ACCESS child, 
care; and . 

J. other information, as requested by the, 

,commissioner, that describes the county's policies and 

'procedures useq,to admiriis~er the child care fund. 


Subp. 3. Plan approval and'amen<im.Elnts. The commissioner 
shall Jnf,orm' each county 'of 'the approval of its arlocation ,plan 
within 60 calendar days after. the, submission deadline. If the 
plan is' not' approved;" the commissioner shall inform the ,county 
why the, plan 'was not Cipprov,?d,:' No chUd fund allocations 
be made' to' a county until has an approved 'allocation' plan, 
The' county'ritayrequest approval to.amend.i child care 
allocation pian.at'any time, If approved by the commissioner, 
the amendment. is eff~ctive ,on the date requested by the c()unty 
uriless a difierent. effective date is set'by, the commissioner. , 

"'.1' 

, , 

,'r, 
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Plan amendments must' be approved or disapproved by the·' commissioner within 60 'days 'after ,receipt of the amendment 
request. 

STAT AUTH: MS s to 

HIST: 14 SR 519; 18 SR 1144; L 1999 c 205 art 5 s·21 

Current as of 09114199 

3400.0160 DUTIES OF ADMINISTERING AGENCY • . , 

Subpart 1. Child care assistance information. The 
administering agency shall provide families with information 
supplied by the department regarding the availability of federal 
and state child' care 'tax ~redits and federal earned income tax 
credits: At the time of the request for child care assistance, 
the administering agency shall inform the family of ' the 
following: 

A.. eligibility requirements under the child care fund 
and documentation necessary to confirm eligibil·ity; 

B. the existence of a child care assistance waiting 
list and the number of families on the waiting list;' 

C. the procedure for applying for child care 
assistance; 

D. the family copayment fee schedule and how the fee 
is computed; and 

E. the family's rights and responsibilities when 
choosing a prov~der. 

Subp.2. 'Application procedure." An administering agency 
must follow the application procedures in items ,A to D. 

A. If it appears that a family is eligible for child 
care assistance and funds are available or if a family requests 
an 9-pplication, the administering agency shall mail or hand the 
family a child, 'care assistance application .. 

B. Ifa family requests child care assistance and 
(unds' ar'e' not Civailable, the administering agency shall inform 
the family of awaiting list, screen the family for poteritial 
eligibility, and place the family on the waiting list if they 
appear eligible. 

C. If child care funds become available, the 
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administering agency shall inform the family at .the head of'the 
wait'ing list and ask the family to complete an applic'ation.The 
administering agency shall accept signed and dated applications 
that are submitted by mail or delivered to, the agency within 15 

'calendar day;:; after the date of signature. The administering' 
agency shall mail a notice of appro:val or denial of assi'stance 
t,o the applicant wi thin 30 calendar days after receiving the 
applicatfon .. With the consent. of the applicant, the 
administering agency ~ayextend~he response time by 15 calendar 
days. . 

D. The administering agency shall document the reason 
or reasons for denying an application for child care assistance, 
shall in,form the applicant of the reason for denial, and shall 
inform the applicant of the right to a fair hearing under part 
3400.0230. 

Subp. 3. Date of eligibility for assistance. The date of 
el lity fo~,child care as~istance under parts 3400.0060 and 
3400.0080 ,is the later ';of, the date the application was signed; 
the beginning date of employment, 'education, or training; or the 
date a determination has been made that the applicant is a 
participant in employment and training prqgrams under part 
3400.0080, subpart 2, or Minnesota Statutes, section 256.736. 
The date of' eligibility 'for child care assistance unde.r part 
3400.0090 is the date the family ceased to be el~gible'for AFDC 
as a res~lt of increased hours of employment, increased. income 
from employment·, or the loss of disregards due to time 
limit'ations, Upon approval of the ,application for assistance 
under part 3400,0090, child: care 'assistance shall be made 
retroactive to the date the fami'ly ceased-to be eligible for 
AFDC if.all other provisions of parts 3400.0010 to 3400.0230 are 
met, 

The notice of approval of the application must state the 

following: 


A. the beginning date of el lity; 

B, that any change in income, address, family 
'marital status,. provider, or emploYment', education, or training 
status m\;lst be report~d wi,thin 1:en calendar. days from the .,dat,e .' 
the change occurs; ,and 

C. that, if chi~d care assistance is terminated, 
recipient will be informed of the reason for the termination and 
providers who 'rece'ive vendor' payments will be informed that" 
unless the ly requests to continue to rec,eive, assistance. 
pending an appeal, child care payments will no longer be made. 

STAT AUTH: MS'? 256H.01 to 

HIST: 14 ~R 519; 18 SR 1144 

Current asqf 09/14/99 
I. 
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3400.0170 DETERMINATION OF INCOME ELIGIBILITY FOR CHILD C~ 
AsSISTANCE. 

Subpart 1. Proof of income eligibility., An applicant 
requesting child care assistance must provide proof of income 
eligibility. For the purpose of determining income eligibility, 
annual income is the income of the family for the current month 
multiplied by 12, the income for the 12-month period immediately 
preceding the date of application, or the income for the time 
period that provides the most ficcurate assessment of apnual, 
income available to the family. The administering agency must' 
use the method that provides the most a'ccurate assessment of 
annual income currently available to the family. Income must be 
verified with documentary evidence~ the applicant does not 
have sufficient eviderice of income, verification must be 
obtained from the source 'of income. " 

Subp. 2.' Evaluation of income of AFDC families. The 
administering agency shall determine the income ,of AFDC families 
based on AFDC ~equirements under'parts to 

Subp. 3. Evaluation of· income of ~on-AFDC families. The 
agency shall determine income received or 


available to a non-AFDC family according to subparts 4 to 13. 

All income, unless specifically excluded i'n subpart 6, must be 

counted as income. 


Subp. 4. Determination of annual gross income. The income 
standard for determining eligibility for child care' assistance 
is annual gross income. Annual gross income is the sum of' g~oss 
earned income, self-employment income, unearned income, and lump 
sum payments. Gross earned income, self-employment income, 
unearned income, and lump sum payments must be calculated' 

,separately. 

Subp. 5. Gross earned income of wage and'salary employees. 
Gross earned income means earned income from employment before' 
mandatory and voluntary payroll deductions. Gross earned income 
includes, but'is not limited to, salaries. wages, 
gratuities, cqmmissions, incentive payments from work or 
training programs, payments made by an employer for regularly 
accrued vacation or sick leave, and profits from other activity 
earne,d' by an individual's effort or labor. Gross earned income 
includes uniform and meal allowances if federal income. tax is 
deducted from 'allowance. Gross earned income includes 
flexible work benefits received from an employer if the employee 
has the option of receiving the benefit o~ benefits in cash. 
Gross earned income received by per,sons employed on a 
contractual basis must be prorated over the period covered by 
the contract even when payments are received over a lesser 
period of time. When housing is provided as part of the total 

, work compensation, the fair market value of such housing shall 
be considered as if it were paid in cash. 

Subp. 6. Excluded income. The administering agency I 
, ,exclude items A to G from annual gross income: 
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A. scholarships, work-study.income, and 'grants that 
cover costs for tuition, fees, books, and educationalsuppliesi 

B. student loans ,for tuition, fees, books," supplies, 
and living expenses; 

C. earned income tax credits, in-kind noncash public 
assistance income such as food stamps, energy assistance, child 
care assistance; medical assistance, and housipg subsidies; 

D. income from summer or part-time employment ·of 16, 
17, and l8-year-old full-time secondary school students; 

E. grant awards under the family subsidy program; 

F. non'recurring.lu)1lp sum income that ,is earmarked and 
used {or the purpose fO.r which it is paid;' and 

G. child or spouse support paid toa pe:rson or 
persons who live o~tside of the household. 

Subp. 7. Earned income from self-employment. In 
determining'annual gross income for purposes of eligibility 
under this part, the administering agency shall d'etermine 'earned 
income from self-'employment. Earned income from self-:employmerit 
is the difference petween gross receipts and ~uthorized ' 
self-employment expenses which may not include expenses under 
subpart 8. Self -employment l)Usiness accounts must be kept 
separate from the family's personal checking ,and savings 
acc'ounts. If the person's business is a partnership or. a 
corporation and that person is drawing a salary, the salary. 
shall be treated.as gross earned income under suppart'S. 

Subp. 8.' Self-employment deductions which. are not al·lowed. 
In determining eligibility under this part, self-employment 
expenses must be subtracted from gross receipts. However, the 
expenses lis!:ed in items A to M shall not bes~btracted from 
gross receipt~: ~ 

A. purch~ses of c~pital assets; 

B. payments on the principal of loans for'capital 
assets; 

C. depreciation; 

D., amortization; 

E. ,the.wholesale costs of items purcha'sed,.processed, 

http://www.revisor.leg.state.mn.us/cgi-bin/getrulechap.pl 0113112000 

http:http://www.revisor.leg.state.mn.us/cgi-bin/getrulechap.pl
http:treated.as


Page 39 of 48 

or manufactured that are unsold inventory with a deduction for 

the costs ,of those items allowed at the time they are sold; 


'F, transportation costs that exce~d the amount 
allowed for use· of a personal car in the United States Internal 
Revenue,' Code i 

G. the cost of ,t,ransportation between the 
,individual's home and his or her place of employment; 

, H.. salaries and other employment deductions made for 
members of a family for whom an employer, is legally responsible, 
provided family income is only counted oncei 

1.' monthly expenses gr.eater than $71 for each r~omeri 

J. monthly expenses greater than $86 for each 

boarder; 


K.monthly expenses ~reater than ~157 for each 

roomer":boarderi 


L. annual expenses greater than '$103 or two percent 

of ,the estimated market value on a county 'tax assessment form, 

.whichever is gteater, as a deduction "for' upkeep and repair \ 

against ~ental income; and 


, , 

M. expenses not allowed by the United ,States ,Internal 

Revenue Code for self-employment income: 


Subp. 9. Self-emploYment budget period. Gross receipts 
from self":employnient must be budgeted,inthe'month'in whi<;:h they 
ar~ received. Expenses 'must ,be budgeted against'gross,receipts 
in the month the expenses ,are paid except for items A to C,.: 

A. The purchase cost of inventory items, including 

materials ,that are processed or manufactured, must be deducted 


, as an expense' at the time payment is n~c,eived for,'the, sale of 
those inventory items, processed materials, or manufactured 
items, regardless of when those costs are incurred or. paid. 

B. Expenses to cover employee FICA, .employee tax 
withholding, sales tax withholding, employee worker's 
compe~sation, employee unemployment compensation, business 
insurance, property rental, property taxes, and other costs that 
are commonly paid at least annually, but less often than 
monthly, must be prorated forward as deductions from gross 
receipts over the period they 'are intended, to cover, beginning 
with the month in which the payment for these items is made. 

C. Gross receipts from self-employment ,may be 

prorated forward to equal the period of' time over which the 


, ' ) 
\ ' 
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expenses were incurred. However, gross receipts must. not be. 
prorated over a period that exceeqs 12 months. This provision 
applies only when.gross receipts are not received monthly but 
expenses are incurred on an ongoing monthly ·basis·.. 

• I 

Subp. 10. Determination of farm income. Farm income must 
be determined fpr a one-y~ar period. Farm income is gross 
receipts' ll\inus operating expenses, except for expenses listed in 
subpart 8. Gross receipts include sales, rents, subsi4ies, soil 
co'nservation payments, production derived from livestock, and 
income from the sale of home-produced foods. 

Subp. 11. Determination of rental income. Income from· 
rental property is c~nsidered self~employment earnings when the 
owner spends an average of 20 or more hours per week on . 
malntenance or management of ·the property. The administering 
agency shall deduct .anamount for upkeep and repairs according' 
to subpart 8, it·em.L, .for real estate taxes, insurance, . 
utili ties, an'd interest on principal payments. When a family 
lives on the rental prpperty, the administering agency sh?ll 
divide the expenses for upkeep, taxes, insurance, utilities" and 
interest by the number of units to determine the expense per 
unit. The administering agency: shall deduct expenses from 
rental income only for the nUmber of units rented, not for units' 
occupied by family members .. When an owner does not spend an 
average of 20 or more hours per week on maintenance or 
management of the property, income from rental property is 

.considefed unearned income. The deductions described in this 

. subpart are subtracted from gross rental receipts. . 


Subp. 12. Determination of unearned income. Unearned 
income includes, but is not limited to, int'erest, dividends' ­
unemployment compensation, disability insurance payments, 
veteran' benefits, 'pension paYments, child support and spousal 
support received' anticip~ted to be received by a family, 
insurance payments or settlements,and severance payments. 
Expenditures necessary to secure payment of unearned income. are· 
deducted from·unearned income. Payments foril or 
disability, except for those'payments described as earned income 
in 'subpart 5, are: considered unearned income whether premium 
payments are made wholly or in part by an employer or by a 
recipient. 

. Subp. 13. Treatment of' lump sum payments • Lump sum 
payments received'by a family must be considered earned income 
under subparts 7 to 11 or unearned iqcome according to suopar.t
12. . . 

STAT AUTH: MS S to 256H.19 

HIST: 14 SR 519; 18 SR 1144 

Current.as of 09/14/99 

3400.0180.REDETERMXNATXON·OF ELXGXBXLXTY. 
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The county shall redetermine a family's eligibil for 
chiTd care apsistance and the family's copayment fee when 
notified by the family of a change in the information required 
to be reported in part 3400.0040, subpart 4, or at least every 
·six months, whichever occurs first. 

A redetermination of eligibility shall not be treated as a 
new application for child care assistance. If, as' a result of 
redetermination of eligibility, a family' is 'found to be 
ineligible for further thild care assistance, the county shall 
terminate the child care assistance as provided in part . 
=~..:..:::.~",,-,s1ibpart 10 ~. . 

STAT AUTH: MS s 256H.01 to 256H.19 

HIST: 14 SR.519; 18 SR .1144 

Current as of 09114199 

3400.0190 QUARTERLY FINANCIAL AND PROGRAM ACTIVITY REPORTS. 

Counties shall submit, in the manner prescriped by the 
commissioner, a quarterly financial and 'program activity . 
report. The report is due'within 20 c'alendar days after the end 
of each quarter. The financial and program activi ty report must 
include: . 

A. a detailed accounting of the expenditures and 
revenues for the child care fund during the preceding quarter by 
funding ·source and eligibil group; . . 

B. a description of child care activities and 

expenditures that are reimbursable under state and federal 

reimbursement programs; and 


C. other information concerning financial or program 

activity as requested by the department. 


STAT AUTH: MS s 

HIST: 14 SR 519; 18 SR 1144 

Current as of 09114199 

3400.0200 QUARTERLY PAYMENTS. 

The commissioner shall make payments to the counties in 
quarterly installments. The commissioner may certify an advance' 
to the countie.s for the first quarter of the fiscal year. 

to 
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Payments made to the counties after the first' quarter shall be 
based on actual .expenditures as reported by the. counties in the 
quarterly financial and program activity report required under 

. part 3400.0190. . 

STAT AUTH: .MS s 256H.01to 256H.19 

HIST: SR 519 

Current as of 09/14/99 

3400.0210 NOTICE OF NONCOMPLIANCE; FUNDING SANCTIONS. 

If the commissioner finds that a county is not complying 
with parts 3400.0010 to 3400.0230, the procedures -in items A to 
F apply. 

A. The commissioner shall notify the county, by 
certified mail,' of the rule part that the county has not 
complied with. 

B., Within. 30 days after rece~v~ng the notice, the . C 

county must demonstrate to the commissioner.that it is in 
compiiance with the rule or must develop a correction plan to 
address the noncompliance .. If the county can demonstrate' 
compliance~ the commissioner shall not take any further action. 

C.lf thecounty'submits a correction plan, the 
commissioner'shall approve or disapprove the correction plan 
within 30 days after thedat~ that it is received .. If·the 
commissioner approves the correction plan submitted by the' 
county, the county shall have 90 days after the date of approval 
to implement the correction plan. 

D. If the county fails to' demonstrate compliance or 
fails to implement the correction plan approved by the 
commissioner" the commissioner may. withhold the county's child 
care fund allocations until the county is in compliance with the 

. statute or rule. 

E. Funds withhe~d from a county under this part may 
be reallocated to other counties based on the formula in 
Minnesota Statutes, section.256H.03, subdivision 2. 

F. counties may appeal the sanction. in accordance 
. ' .' with Minnesota Statutes, chapter for contested cases. 

STAT AUTH: MS s to 256H,19 

HIST: 14 SR 519 '. 

.. ,\, 
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Current as of 09/14/99 

3400.0220 AUDIT EXCEPTIONS.' 

The commissioner shall recover from counties state or 
federal money spent for child care that is ineligible.under 
parts 3400.0010 to ~400.0230.If a federal audit ~xception 
taken based on a percentage of federal earnings I all counties 
shall pay a share proportional to their respective federal 
earnings during the period in question. 

STAT AUTH: .MS s 256H.01 to 256H.19 

HIST: 14 SR 519 

Current as of 09/14/Q9 

3400.0230 FAIR ,BEARING PROCESS. 

Subpart 1. Hear'ing request. An applicant or recipient of 
child care assistance adversely affected by an administering 
agency's action may request a fair hearing according to 
Minnesot:,a Statutes section 256.045 I ;subdivision 3.I 

Subp. 2. Informal conference. The adn1inistering agency 
shall offer an informal conf~rence to applicants or, recipients 
adversely affected by an. ag,ency action to attempt .to 'resolve the 
dispute. The ,administering agency shall advise adversely 
affected applicants and.recipients that 'a request for a 
conference with the agency is optional and does not delay or 
replace the right to a hearing under subpart 1. 

STAT AUTH: MS s to 

HIST: 14 SR 519; 18SR 1144 

Current as of 09/14/99 

3400.0235 A~-HOME INFANT CHILD CARE PROGRAM. 

Subpart 1. ' Purpose and applicability. This part governs 
the administration of the at-home infant child care program. 
Beg·inning July 1, 1998" a family in which a parent provides care 
for the family's infant child may receive a subsidy in" lieu of 
child care assistance if th~ family is eligible for, or is 
receiv~ng assistance under, the basic sliding fee program' 
governed by parts 3400.0010 to 3400.'0230. 

"(' 

Subp. 2. 'Administration of at-home infant child care 'f 
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program. The corrunissioner shall establish a funding pool 'of' up 
to seven percent of the annual appropriation for the basic 
sliding fee program to provide assistance under the at-hom~' 
infant child care program. Within the limits of available 
funding, the corrunissioner'shall make paYments to counties for 
expenditures under the at-home: infant child care program. ' 
Participation in the 'statewide pool shall be determined based on 
the order in which requests are received from cqunties., 
Following the birth of an infant. counties shall submit family 
'requests for participation in the at-home infant child care 
program on forms provided by the corrunissioner. The corrunissioner 
shall respond,within seven days to county i'nquiries about the 
availability of funds. The co~issioner shall monitor the use 
of'the pool and if the available funding is obligated; the 
corrunissioner shall create a waiting list of at-home infant child 
care referrals from the counties. As ,funds become ava~lable to 
the pool, the corrunissioner shall, notify count in which 
eligible families on the waiting list reside. 

At the end of the state fiscal year, any:unspent funds must 

be used for child ,care assist~nce under the basic sliding fee 

program, 


Subp. 3. General 'el~gibility requirements. Items A to E 

govern eligibility for the program. 


A. Eligible families must meet the requirements of 
Minnesota'Statutes, section 119B.061, subdivision 2. For 
purposes ,of this subpart, "other cash assistance" under 
Minnesota Statutes, section 119B'. 061, subdivision 2, means other 
public cash assistance and includes the wotk first program und~r 
Minnesota Statutes, chapter 256K. "Other child care assistance" . 
under Minnesota Statutes, section ,subdivision 2, 'means 
MFIP child care assistance, , transition year child care 
assistance, subsidized adoptioh paYments designated to cover 
child care costs associated wi1:;h participating in job search, 
employment, or education, and the postsecondary child care grant 
program administered by the Minnesota Higher Education Services 

,Office under Mipnes~ta Statutes, section 136A.125 . 
., 

B. A family is eligible to receive assistance under 

the at-home infant child care program if one parent provides 

full-time care for the 'infant. The eligible parent must meet 


'the 	requirements of Minnesota Statutes, section 119B.061, 
subdivision 3. 'The requirements of caring for the infant 
fun-time may be met by one or both parents.' Eligible parents 
include parents, stepparents, guardians and their spouses. 
Nonfamily members may provide regular ,care, for the child but ar~' 
limited to a maximum often hours of care per week. 

C. A family may apply for the ~t-home infant child 

care program before the child is born or anytime during the 

infant~s first year. Fo1Iowini the birth o~ a chiid, a,fami1y 

is eligible to receive a subsidy under the at-home infant child 

care program when, application to the' program is made and when; 

funding is available. A family shall only receive subsidy 

payments through the infant's twelfth month. "Infant" means a 

child from, birth through,12 months of age, and includes adopted 

infants.' ' 
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D: A family is limited to a lifetime total of 12 
months'of at-home infant child care assistance. At the time of 
application to the program, the parent or parents must declare 
whether they have previously ,participated in the at'-home infant 
child care program or.~sed any portion of the MFIP one-year' 
infant exemption under Minnesota Statutes, chapter 256J. If the 
parent or parents declare that they have participated in the' 
at-home infant child care program or used the MFIPone-year 
infant exemption, the; commissioner shall,', at the request of the 
county, inform' the county of the remaining months of eligibility 
for th~ at-home infant child care program. ' 

E. At the time of application to the at-home infant 
child care program, the family must be eligible according to 
part 3400.0040, subpart 5, and Minnesota Statutes, section 
119B.061, subdivision 2, clause (4), and be income-eligible 
bCised on these activities. When a family is placed on a waiting 
list for the basic sliding fee program after a preliminary 
determination'of eligibility under part 3400.0060, subpart 6, 
the famlly will be eligible to apply for the at-home infant 
child care program when the family's name moves to the top 'of 
the waiting list. If a family is still on, the waiting,list 
after leaving an authorized activity due tO,the birth or 
impending 'birth of the, infant, the family will be eligible to 
apply for the at-home infant child care program when the 
family's name moves to the top of the waiting list. 

F. During the period,a family receives a subsidy 
under the at-home infant ,child care program, the'family is not 
eligible to recei~e basic sliding fee child care cissistance, for 
the infant or any other child in the family. 

Subp. 4. Continued eligibility under basic sliding fee 
program. When families end their participation in the at-home 
infant child 'care program, they must be served under the basic 
sliding fee program if t~ey requ~st coritinued 6hild.care 
assistance and otherwise meet all eligibility factors for the 
basic'sliding fee program. ' 

Subp. 5. Assistance, payments. Items A to C govern 
assistance payments under the, at-home infant child,care program. 

A. The number of months of at-home infant child care 
participation used shall' be credited to the eligible parent. If 
the eligible parent later forms anewfam~ly, the ,number of 
months of at-home'infant child care: subsidy received in 
combination with the months of the MFIP infant exemption used 
under Minnesota Statutes, chapter 256J,' shall be subtracted from 
the maximum assistance available under this part. 

B. The maximum subsidy must be at 75 percent of the 
rate established under Minnesota Statutes, section i19B.13, for 
f~ll-time care ,of infants in licensed family day care in the 
applicant's county of residence. There is no additional subsidy 
for infants with special 'needs. The maximum subsidy for' 
full time care shall be converted tO,a monthly amount. From 
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that monthly amount,. the county must subtract the family's 

monthly'cbpayment required by part 3400.0100 ,to determine the 


, final at-home infant C;hild care monthly subsidy for the family. 

C. Family income shall be det~rmined or redetermined 
at 'the ,time a family applies for the at-home infant child care 
program~ 'Family income shall be annualized from the beginning 
of the month in which the family would first participate in the 
at-home infant child care program. ,Family income includes: 

(1) subsidy payments received as part of the 
at-home'infant child care program. According to Minnesota 
Statutes, section 119B.061, subdivision 4, paragraph (b), 
counties shall-use the copayment amount the family was paying or 
'would 	have paid under the basic sliding fee ,program to estimate 
the subsidy payment; 

,(:2) income from vacation' leave; 

(3) sick or temporary disability benefit 
payments; and' 

(4) other income the family may receive while 

participating in the at-home infant child care program,' as 

determined under part and Minnesota Statutes, section 

119B.Oll,subdivision 16. , 


Excluded income is defined in part 3400.0170, subpart 6, 

and Minnesota Statutes, section 119B.Oll, subdivision .16. The 

calculation of the fa~ily copayment fee is described in part 

3400.0100, subpart 4. 


D. For purposes ,of counting the number of months that 

a family has partic'ipated in the at-home infant child care, 

program, any portion of a month in which a family receive,S a 

subsidy under the at-home infant,child care program is '. 

considered a full month of participation in the at-home 'infant 

child care program. 


For purposes of calculating the at-home infant child 
care program copayment and subsidy in the first month, the 
county shall use the method described in part 3400.0100, subpart, 
4, item E. In addition, the county shall prorate the subsidy 
received in the first and last month,of participation according 
to subitems ,(1) to (4).' '. 

(1) If the family participates in the at-horne 
infant child care program during the month in which the infant 
is born, the subsidy must be prorated to cover the number qf 
calendar days from the date of birth until, ,the end of the month. 
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calendar days from the beginning of the month to the date of the 

infant's firstbirthd~y. 


(3) I't the eligible parent leaves employment or 

another autho'rlzed activi ty in order to participate in the, 

at-horne infant child care program, the subsidy must be prorated 

to cover'the number of calendar days from the 'dace the eligible 

parent leaves the authorized activity to the end of the month. 


. , 

(4) If the eligible parent returns to an, 

authorized activity and will no longer be participating in the 

at-horne infant child care program, the 'subsidymust be prorated 

to cover the number'of calendar days from the beginning of the 

month to the date the parent returns to theauthori~~d . 

activity. "If all other eligibility conditioni are met. the 

family .shall be eligible to re"ceive, basic sliding fee child care 

assistance beginning on the day the eligible parent returns to 

the authorized activit~. ' ; 


Subp. 6. County responsibilities. Items A to D govern' 

county responsibilities for the program". 


A. In addition to duties,required under parts 

3400.0140 and counties shall perform the fpllowing 

functions to administer the at-home infant child care p,rogram: 


(1) establish the subsidy amount; 

(2) determine an estimated length of time the 

family will participate; 


(3) determine availability of and encumber 

ongoing basic sliding fee funding; 


(4)' consult with the commissioner on the 

availability of funds; 


(5) forward" applicant information as designated 

to the commissioner; 


(6) issue payments' under 'the at.,-home infant child 

care program; and 


(7) notify the commissioner when a family's 

participation in the at-horne infant child" care program ends,. 


B. A county may not accept a family as 'a participant', 

in the at-home infant child care program, without sufficient' 

basic sliding fee program funds to 'pay for the 'family's 

anticipated cost of child care assistance after a family'S 

participation in the at'-home infant child care 'program ends. 
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C. During program participation, the county shall 
apply billing' procedures establish!;!d under Minnesoi'a Statutes, 
chapter 119B, to issue the monthly at-home infant child care 
subsidy to families. 

D. When a family's participation in the at-home 
infant ,child care program ends, the county shall send the family 
and 'the commissioner a notice indicating the number of months 
the family participated in the at-home infant child care, program 
in that county. 

;' 

Subp. '7. Datac611ection. The commissioner shall dev~lop 
and implement an evaluation plan for the at-home infant child 
care program. Counties must participate in da.ta collection for 
the evaluation and must adjust their data collection to reflect 

,chaIlges in tpe evaluation plan. 

STAT AUTH: MS s 119B.02; 119B.061 

HIST: 23 SR 1625;L'1999 .c205 art 5 s... 21 

Current as of 09/14/99 

,. 
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Attachment E 
PARENT RESPONSES TO AHICEVALUATION 
Answers to open-ended questions 

Why did you choose to participate in the At-Home Infant Child Care Program? 

Of the nineteen parents who responded to.this question about what initially motivated 
them to participate in AHIC, nine gave developmental and bonding reasons for 
.participating. . 
• 	 I thought it would be a great opportunity for my kids and I to spend a little more time 

together especially with a.,new baby. 
• 	 We felt that is was extremely important to have a parent stay home with our child for 

the first year, the developmental advantages of a child staying at home are 
undeniable. . 

• 	 Because I wanted to stay home with my child. 
• 	 I chose it because I like to stay at home with my baby since she was so young. But 

now I am working. I also chose it because it was helpful to me .. 
• 	 Because I had one month without pay during my maternity leave from work and I 

would also be able to stay home a couple weeks longer with my infant. 
• 	 I wanted to be home with my child. 
• 	 To benefit my child. I felt it was better for my child to be cared for by me rather than 

daycare. 
• 	 So I could stay home with my daughter. 
• 	 Because I feel the first two years of a child's life are the most important to have at 

least one parent always there. Day care is so expensive and I don't trust anyone 
who watches more than one baby. A baby is a 24 hours job alone. 

Another five gave financial reasons. 
• 	 I knew that my child care bills would be more than I could afford at the time. 
• 	 Supplement my income while on maternity leave 
• 	 I was not being paid my full salary while on leave and I needed the help financially. 
• 	 Financial help. 
• 	 Supplemental family income because I quit work when I had my baby. 

Two merely stated that they participated because it was available. 
• 	 Because it was offered to me. 
• . Day care assistance worker notified me of the program while waiting for BSF. 

The final three gave reasons that were either a combination of the above reasons, or 
ambiguous. . 
• 	 AHIC sounded like a program that would help absorb some of the financial burden of 

being a stay at home mom. Cost of daycare is very expensive. Emotionally 
financially. So it is wonderful to be able to stay home during the first months. 

• 	 Maternity leave. 
• 	 To make it easier on my children and myself. 
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What were the benefits for you, your family and your infant in participating in the At­
Home Infant Child Care Program? 

Again, when listing the actual benefits, seven families stated bonding and 
developmental issues. 
• 	 Spending time with child/child spending time with me. . . 
• 	 .' My kids and I were able to spend more time together and more mother and newborn 

bonding . 
•. 	Having as much time as possible with my baby before returning to work. 
• 	 The benefits were that I got to stay home with my son and he didn't have to be in 

daycare. He would be at home with me. 
• 	 Able to take complete care of my child. Able to watch his first year of development. 

Child was healthier. Able to care for mys~lf better. Less stress. It was wonderful! I 
loved and will cherish those memories forever, wish it lasted longer. 

• 	 No daycare. 
• 	 To see her grow. '-'. 
• 	 I got to stay home with my daughter. My husband know his daughter was fn good 

hands and didn't have to worry about strangers watching her. My family says our 
daughter is so relaxed. I believe because she know mommy is there for her every 
need. 

Six listed 'financial benefits. 
• 	 Income for my family while on maternity leave. 
• 	 Provided financial support for child's needs. 
• 	 Getting extra money. 
• 	 It was income to help pay for baby supplies while I was home with son without child 

support or work benefits. 
• 	 Helped out financially with rent while on maternity leave. 
• 	 I was able to stay home longer with my children and I was not under as much stress 

to get my bills paid for the month. 

Four listed a combination of benefits, both bonding and financial. 
• 	 Fina'ncial made it possible to have a parent stay home with our child. It gave the 

"stay-at~home dad" a feeling of still financially providing for our household. It has 
been obvious that our'baby was impacted, he is secure and developmentally excels. 
We have three other children that did not have to attend child care centers during 
the time on the program. . 

• 	 It has made it possible to spend more time at home with my son [rather] than more 
time.at work. It has also helped me to continue to go to college full-time. 

• 	 The benefits were that I got to stay home with my child and take care of her and it 
. helped IJS buy stuff for our baby. 

• 	 So I didn't have to work -cash - spending more time together as a family. 

One parent did not answer this question. 
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Was it difficult to participate in AHIC? If so why? 

Two parents listed reasons why.it wasdiffic.ult (or somewhat difficult) to participate: 
• 	 Besides my not liking to get help from the county or other people nothing was 

difficult to participate. 
• 	 It was difficult because my income was substantially lower. 

The other fifteen parents did not indicate that it had been difficult. 

How could this program be improved? 

Ten parents responded to the question about how this program could be improved. 

Five made do not think it needs improvement: 
• 	 I don't think this program needs any improvement. 
• 	 AHIC is a good experience for me. I have no suggestions for improvement. 
• 	 It worked fine for me. 
• 	 I thought it was great program. It helped us so I could spend more time with my 

children and not a friend or family member to stay with them. 
• 	 I liked the program. 

One indicated that more information needs to be distributed:. 
• 	 More understanding of what AHIC is. 

One stated that the age limit of twelve months should be extended. 
• 	 Extend it to 18 mOnths. 
• 	 Go for at least two years and also have it for every child (newborn) in a family, 

instead of only one child. 

Three stated that the subsidy level should be rai,sed: 
• 	 Although the financial assistance made it possible to stay home with our children, we 

definitely struggled financially during tbis time period. An increase in subsidy may 
have made it possible to stay home the full first year. When our child was 10 
months old, we financially had to have both parents work. 

• 	 I feel that parents should stay home with their children for the first year. J think this 
program would be improved by raising income per month so more parents can stay 
home with their children. .. 

• 	 Maybe you could pay more than $1.80per hour. It just doesn't seem like a whole 
lot. . 
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••• 
What is the 

"At-Home Infant 
Child Care 
Program? 

The At-Home Infant Child Care 
Program (AHIC) helps families w"ith 

children under one year of age cover 

some of the costs of staying home 

and caring for their infant. 

AHIC provides child care assistance 

funding to families who qualify 

to stay home for the first year 

of the baby's life. 

How· will this 
help my baby? 

A baby's first year is an important 

time of learning and growth. Babies learn 

best from familiar people and things. 

Spending time with your baby 

during these early months is one way 

to help your baby learn and grow. 

" Does· my family qualify for AHIC? 
To qualify for AHIC, a family must: 

Be working, going to school, or look­
ing for work before the child is born, 

Meet income guidelines and 
care for their infant full-time 
in their home, 

Not currently receive Minnesota 
Family Investment Program (MFIP) 
cash assistance, 

Not currently receive child 
care assistance. 

Check with your county child care office 

to find out if you qualify for AHIC. 

to know? 
of the Basic Sliding 

(BSF) that helps parents 

care while they are 

ing for work or going 

some counties, there 

iting list for BSF. Even 

iting list, you 

to get help from AHIC. 

If you qualify, you can participate 

in AHIC for a total of twelve 

months. The time can be spent with 

one baby or divided up between 

more than one in'fant. 

To qualify for AHIC, the parent 

staying home must be 18 years 

of age or older. 
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