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The First Lady 
The White House 
Washington, DC 20500 

Dear Mrs. Clinton: 

On behalf of both the National Association of Children's Hospitals and my many 
children's hospital colleagues who met with you last Thursday, I want to express 
again our sincere gratitude for both your personal commitment and the 
Administration's leadership in seeking to address the need for commensurate 
federal graduate medical education (GME) funding for children's teaching 
hospitals with their own Medicare provider numbers. 

All of us were deeply impressed by the understanding you, Secretary Shalala, and 
Senator Kennedy expressed for the urgency with which children's hospitals have 
sought federal leadership to provide a more level playing field in federal GME 
funding for free-standing children's hospitals. 

We also appreciated the administration's recognition that its proposed grant 
program is a first step in trying to address this funding need on an interim basis 
until comprehensive GME financing reform can be achieve. We were equally 
appreciative of the Secretary's assurances that when the Administration develops 
its position on overall GME reform, it will include children's hospitals. 

Enclosed is a copy of our own press release, plus the initial set of press releases, 
which many of our member hospitals issued last week. Also enclosed are copies 
of the first news stories we have seen from local papers. Please have your staff call 
either Gillian Ray or Pete Willson on my staff for any additional information. In 
the meantime, we look forward to building on the Administration's leadership to 
achieve equitable federal GME support. 

Sincerely, 

Lawrence A. McAndrews 

cc: Melanne Verveer, Jennifer Klein, Office of the First Lady, The White House 
Christopher Jennings, Domestic Policy Staff, The White House 
Barbara Woolley, Office of Public Liaison, The White House 
Secretary Donna Shalala, Department of Health and Human Services 

401 Wythe Street, Alexandria. VA 227,\4 

(703) 684-1355 FaxTOj) 684-158') 
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P R E S I D E N T ' S B U D G E T H E L P S L E V E L T H E F U N D I N G F I E L D F O R 
C H I L D R E N ' S HOSPITALS THAT TRAIN PEDIATRICIANS 

First Lady Delivers Welcome News to Hospital CEOs at White House Meeting 

WASHINGTON, D C. (January 28, 1999) - The National Association of Children s 
Hospitals (N.A.C.H.) applauds the Clinton Administration's new initiative that takes an 
important first step toward leveling the funding field for independent children's 
teaching hospitals. Each of these hospitals conduct graduate medical education 
programs that train pediatricians. 

At the White House today with chief executive officers of more than 30 of the nation's 
freestanding children's teaching hospitals, First Lady Hillary Rodham Clinton 
announced the Clinton Administration has included federal funding for pediatric 
training programs of independent children's teaching hospitals in the President's 
FY2000 budget. 

"Thanks to the strong leadership of the First Lady, the Clinton Administration is taking 
an important step toward ensuring our pediatric workforce for the 21"' century and 
quality health care for America's children," said Lawrence McAndrews, president and 
chief executive officer of N.A.C.H. "Our current system of financing physician training 
relies predominantly on Medicare and shortchanges children's hospitals compared to 
other hospitals when it comes to federal funding. The President's budget recognizes 
this unintended but serious inequity and sends a strong message to Congress to do 
the same." 

Medicare is the primary payer for graduate medical education in the U.S. Freestanding 
children's teaching hospitals that have their own provider numbers for the purposes 
of Medicare billing, have very few if any Medicare patients - only children with end 
stage renal disease. Consequently, they do not benefit from federal support of 
graduate medical education through Medicare. 

(more) 
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According to N.A.C.H., adult teaching hospitals receive on average S76,000 per 
resident from the federal government through Medicare compared to S400 on average 
per resident for freestanding children's teaching hospitals. 

"Graduate medical education ensures the training and steady supply of adult 
physicians," said McAndrews. "But children's health care needs are different from 
those of adults. Children's doctors need special training in a setting that children's 
teaching hospitals provide the best, one that exposes them to a full range of primary 
care, prevention, and specialized care needed by children. The health of our children 
today and in the future is why we should invest in pediatric training to the same 
extent that we invest in training for doctors who care for adults." 

Representing less than one percent of all hospitals, freestanding children's teaching 
hospitals train nearly 30 percent of pediatricians and the majority of many pediatric 
sub-specialists. They also provide training to a substantial number of residents from 
other institutions who require pediatric rotations. 

"Short of broader reform to include children's teaching hospitals in graduate medical 
education financing," said McAndrews, "interim federal funding is our best and most 
direct route to ensuring that children receive the best possible care from the world s 
best trained pediatricians." 

In the 105,h Congress, Senators Bob Kerrey (D-NE) and Christopher "Kit" Bond (R-
MO) and Representatives Sherrod Brown (D-OH), Nancy Johnson (R-CT) and Jim 
Greenwood (R-PA) introduced the "Children's Hospitals Education and Research Act" 
(H.R. 3855 and S. 2049). The bipartisan bill would have established interim 
commensurate federal support for independent children's teaching hospitals. 
N.A.C.H. anticipates the bills will be reintroduced in the 106,h Congress. 
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The National Association of Children s Hospitals (N.A.C.H ) is the public policy affiliate of 
the National Association of Children's Hospitals and Related Institutions. Representing more 
than 100 freestanding acute care children's hospitals, freestanding children's rehabilitation 
and specialty hospitals, and childrett's hospitals organized ivithin larger medical centers, it 
addresses public policy issues affecting children's hospitals' missions of service to the 
children of their communities, including clinical care, education, research and advocacy. 

The National Association of Children's Hospitals and Related Institutions (NACHRJ) is a not-
for-profit membership association of 154 acute care children 's hospitals, large pediatric 
units of major medical centers and related organizations, including those that specialize in 
rehabilitation and care of children with serious chronic and congenital illnesses. NACHRJ s 
mission is to promote the it'cll being of children and their families through support of 
children's hospitals that are committed to excellence in providing health care to children. 
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PRESIDENT'S BUDGET HELPS LEVEL THE FUNDING FIELD FOR 
CHILDREN'S HOSPITALS THAT TRAIN PEDIATRICIANS 

First Lady Delivers Good News to All Children's Hospital CEO at 
White House Meeting 

FOR IMMEDIATE RELEASE 

WASHINGTON, D.C. (January 28,1999) All Children's Hospital of St. Petersburg, FL applauds the Clinton 
Administration's new initiative to help level the funding field for All Children's Hospital and other independent 
children's teaching hospitals that train pediatricians. 

At a meeting today at the White House with J. Dennis Sexton, All Children's President & CEO and heads of 
more than 30 other children's teaching hospitals, First Lady Hillary Rodham Clinton announced the Clinton 
Administration has included federal funding for pediatric training programs of independent children's 
teaching hospitals in the President's FY2000 budget. 

"By including federal funding for pediatric training at children's hospitals in its budget, the Clinton 
Administration is taking an important step in ensuring our pediatric workforce for the 21 st century," said 
Sexton. "Pediatricians are vital to the health of our nation. Our current system of financing physician 
training relies predominantly on Medicare and shortchanges children's hospitals compared to other 
hospitals when it comes to federal funding. The President's budget recognizes this unintended but serious 
inequity and sends a strong message to Congress to do the same." 

According to the National Association of Children's Hospitals (N.A.C.H.), adult teaching hospitals receive 
on average $76,000 per doctor for training from the federal government. All Children's Hospital and other 
independent children's teaching hospitals that do not share a Medicare provider number with a larger 
institution receive, on average, just $400 per resident because they care for very few Medicare patients -
the majority of whom are elderly, not children. To protect pediatric training programs, children's hospitals 
are absorbing the programs unreimbursed costs with little federal relief. 

(MORE) 
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Tor years, All Children's Hospital has paid to train children's doctors out of our bottom line while adult 
hospitals get reimbursed to train their doctors," said Sexton. "We've done it because we know that the 
training pediatricians receive at All Children's will allow them to provide the best possible care to children. 
This cost, however, has become increasingly harder to afford in the managed care environment." 

"It is gratifying to know that the Administration agrees that teaching programs at children's hospitals are 
critical to the future pediatric workforce and the future health of all children," said Sexton. "All Children's 
Hospital thanks the First Lady for taking a strong leadership role on our behalf and advocating better health 
care of children through quality pediatric training. We also acknowledge the bipartisan efforts of Florida 
leaders like Congressman C.W. "Bill" Young and Senators Connie Mack and Bob Graham for their 
assistance in obtaining this much-needed funding." 

Representing less than one percent of all hospitals, freestanding children's teaching hospitals train nearly 
30 percent of pediatricians and the majority of many pediatric sub-specialists in a setting where residents 
can experience the full range of pediatric care. They also provide training to a substantial number of 
residents from other institutions who require pediatric rotations. Some 18 residents each year embark on the 
accredited three-year pediatric residency program offered at All Children's Hospital in conjunction with 
Tampa General Hospital. In the past five years alone, the program has graduated 94 pediatricians, 67 of 
whom have remained in Florida to deliver pediatric care. 

Also attending Wednesday's meeting with the First Lady were Donna Shalala, Secretary of Health & Human 
Services, and Senator Edward Kennedy (D-MA), who has introduced additonal legislation to acknowledge 
the role of the nation's freestanding children's hospitals as centers of treatment, teaching and research. In 
the 105th Congress, Senators Bob Kerrey (D-NE) and Christopher "Kit" Bond (R-MO) and Representatives 
Sherrod Brown (D-OH), Nancy Johnson (R-CT) and Jim Greenwood (R-PA) introduced the "Children's 
Hospitals Education and Research Act" (H.R. 3855 and S. 2049). The bipartisan bill would have 
established interim commensurate federal support for independent children's teaching hospitals. N.A.C.H. 
anticipates the bills will be reintroduced in the 106th Congress. 
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The National Association of Children's Hospitals (N.A.C.H) is the public policy affiliate of the National Association of 
Children's Hospitals and Related Institutions. Representing more than 100 freestanding acute care children's hospitals, 
freestanding children's rehabilitation and specialty hospitals, and children's hospitals organized within larger medical 
centers, it addresses public policy issues affecting children's hospitals' missions of service to the children of their 
communities, including clinical care, education, research and advocacy. 

All Children's Hospital is the only freestanding children's hospital on Florida's west coast and one of only 49 such 
children's hospitals in the nation Its mission is to provide quality health care services, education and research programs 
in an atmosphere of respect for patients, families and staff. Founded in 1927 as an American Legion hospital for the 
treatment of youngsters with polio, All Children's has grown to 216 beds and has expanded services to include care for all 
manner of childhood illness and injury. As a regional referral center for children with some of the most challenging medical 
problems, All Children's draws patients from throughout Florida, all 50 states and 36 foreign countries. 
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NEWS RELEASE CONTACT: Katie Pakel or Pam Barber, 
Public Relations, 614-722-4595 

PRESIDENT'S BUDGET HELPS LEVEL THE FUNDING FIELD 
FOR CHILDREN'S HOSPITALS THAT TRAIN PEDIATRICIANS 

For Immediate Release (January 29,1999) - Children's Hospital of Columbus, Ohio, 

applauds the Clinton Administratian's new initiative to help level the funding field for 

Children's Hospital and other independent children's teaching hospitals that train 

pediatricians. 

At a meeting yesterday at the White House with Thomas N. Hansen, M.D., CEO of 

Children's Hospital, and the heads of more than 30 other children's teaching hospitals, First 

Lady Hillary Rodham Clinton announced that the Clinton Administration has included 

federal funding for pediatric training programs of independent children's teaching hospitals 

in the President's FY2000 budget. 

"By including federal funding for pediatric training at children's teaching hospitals in its 

budget, the Clinton Administration is taking an important step in ensuring our pediatric 

workforce for the 21* century," said Hansen. "Pediatricians are vital to the health of our 

nation. Our current system of financing physician training relies predominantly on Medicare 

and shortchanges children's hospitals compared to other hospitals when it comes to federal 

funding. The President's budget recognizes this unintended but serious inequity and sends a 

strong message to Congress to do the same." 

•more" 
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According to the National Association of Children's Hospitals (N.A.C.H.), adult teaching 

hospitals receive on average $76,000 per doctor fox training from the federal government. 

Children's Hospital and other independent children's teaching hospitals that do not share a 

Medicare provider number with a larger institution receive, on average, just $400 per 

resident because they care for very few Medicare patients - the majority of whom are 

elderly, not children. To protect pediatric training programs, children's hospitals are 

absorbing the programs' unreimbursed costs with little federal relief. 

"For years, Children's Hospital has paid to train children's doctors out of our bottom line 

while adult hospitals get reimbursed to train their doctors," said Hansen. "We've done it 

because we know that the training pediatricians receive at Children's Hospital will allow 

them to provide the best possible care to children. Tbds cost, however, has become 

increasingly harder to afford in the managed care environment." 

"It's gratifying to know that the Administration agrees that teaching programs at children's 

hospitals are critical to the ftirure pediatric workforce and the future health of all children," 

said Hansen. "Children's Hospital thanks the First Lady for taking a strong leadership role 

on our behalf and advocating better health care for children through quality pediatric 

training." 

Columbus Children's Hospital has had 73 percent of its pediatric residents enter primary care 

pediatrics over the past five years, with half of these pediatricians remaining in Ohio to 

practice. 

Representing less than one percent of all hospitals, freestanding children's teaching hospitals 

train nearly 30 percent of pediatricians and the majority of many pediatric sub-specialists in a 

-more-
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setting where residents can experience the full range of pediatric care. They also provide 

training to a substantial number of residents from other institutions who require pediatric 

rotations. 

In the 105th Congress, there was bi-partisan support for a bill that would have established 

interim commensurate federal support for independent children's teaching hospitals. 

Representatives from the Columbus Children's Hospital service area who co-sponsored the 

House bill were Bob Ney, Deborah Pryce and Ted Strickland. Senator DeWine and then-

Senator John Glenn co-sponsored the Senate version. Representative Sherrod Brown, an 

Ohio Democrat, introduced the House bill along with two Republican sponsors. N.A.C.H. 

anticipates the bills will be reintroduced in the 106* Congress. 

Children's Hospital, Inc., in Columbus, Ohio, is a health care network that provides 

wellness, preventive, diagnostic, treatment and rehabilitative care for infants, children, 

adolescents and selected adult patients. Every child needs Children's Hospital because only 

Children's can apply pediatric expertise to every situation. The preferred pediatric provider 

in central Ohio since 1892, Children's Hospital is dedicated exclusively to full-service health 

care for children • serving every child for every reason. 

•30-
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PRESIDENT'S BUDGET HELPS LEVEL THE FUNDING FIELD FOR 
CHILDREN'S HOSPITALS THAT TRAIN PEDIATRICIANS 

First Lady Delivers Good News to Children's Hospital, Boston CEO 

at White House Meeting 

WASHINGTON, D.C. (January 28,1999) - Children's Hospital of Boston, 

Mass., applauds the Clinton Administration's new initiative to help level the 

funding field for independent children's teaching hospitals that train pediatricians, 

including Children's Hospital, Boston. 

At a meeting today at the White House with David S. Weiner, chief 

executive officer of Children's Hospital, Boston, and the heads of more than 30 

other children's teaching hospitals, First Lady Hillary Rodham Clinton announced 

the Clinton Administration has included federal funding for pediatric training 

programs of independent children's teaching hospitals in the Presidents FY2000 

budget. 

"By including federal funding for pediatric training at children's teaching 

hospitals in its budget, the Clinton Administration is taking an important step in 

ensuring our pediatric workforce for the 21 8 1 century," said Weiner. "Pediatricians 

are vital to the health of our nation. Our current system of financing physician 

training relies predominantly on Medicare and shortchanges children's hospitals 

compared to other hospitals when it comes to federal funding. The President's 
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budget recognizes this unintended, but serious inequity and sends a strong 

message to Congress to do the same." -

According to the National Association of Children's Hospitals (N.A.C.H.), 

adult teaching hospitals receive on average $76,000 per doctor for training from 

the federal government. Children's Hospital, Boston, and other independent 

children's teaching hospitals that do not share a Medicare provider number with 

a larger institution receive, on average, just $400 per resident because they care 

for very few Medicare patients. To protect pediatric training programs, children's 

hospitals are absorbing the programs' unreimbursed costs with little federal 

relief. 

"For years, Children's Hospital, Boston, has paid to train children's 

doctors out of our bottom line, while adult hospitals get reimbursed to train their 

doctors," said Weiner. "We've done it because we know that the training 
4 

pediatricians receive at Children's Hospital, Boston, will allow them to provide 

the best possible care to children. This cost, however, has become increasingly 

harder to afford in the managed care environment. 

"It's gratifying to know that the Administration agrees that teaching 

programs at children's hospitals are critical to the future pediatric workforce and 

the future health of all children," said Weiner. "Children's Hospital, Boston, 

thanks the First Lady for taking a strong leadership role on our behalf and 

advocating better health care for children through quality pediatric training." 

Representing less than one percent of all hospitals, freestanding 

children's teaching hospitals train nearly 30 percent of pediatricians and the 
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majority of many pediatric sub-specialists in a setting where residents can 

experience the full range of pediatric care. They also provide training to a 

substantial number of residents from other institutions who require pediatric 

rotations. 

In the IDS01 Congress, bipartisan legislation was introduced in both the 

House and Senate that would have established interim commensurate federal 

support for independent children's teaching hospitals. The "Children's Hospitals 

Education and Research Act" (H.R. 3855 and S. 2049) received broad bipartisan 

support, including the support of the entire Massachusetts Congressional 

Delegation. "Children's Hospital is especially gratified by the support we have 

received from every member of our own congressional delegation. Senator 

Edward M. Kennedy (D-MA) was an original co-sponsor of the legislation in the 

Senate and has provided strong and consistent leadership on this issue. 

Senator Kennedy and Representative John Joseph Moakley (D-MA) both 

worked with the White House in developing this initiative and including funding in 

the President's FY2000 Budget. We are extremely grateful to them for their 

support,* said Weiner. 

Children's Hospital, Boston, anticipates that these bills wilt be 

reintroduced in the lOe"1 Congress. 
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FOR IMMEDIATE RELEASE 
Jan. 28, 1999 
Contact: Dean Forbes, (206) 368-4817, or 
Susan Macek, (206) 368-4815 

PRESIDENT'S BUDGET HELPS LEVEL THE FUNDING FIELD FOR 
CHILDREN'S HOSPITALS THAT TRAIN PEDIATRICIANS 

First Lady Delivers Good News to Hospital CEOs at 
White House Meeting 

WASHINGTON, D.C. (January 28,1999) - Treuman Katz, President and CEO of Children's 
Hospital and Regional Medical Center in Seattle, Washington, joined more than 30 other heads 
of children's teaching hospitals today to support the Clinton Administration's new initiative to 
help level the funding field for independent children's teaching hospitals that train 
pediatricians. 

At their meeting today at the White House, First Lady Hillary Rodham Clinton announced the 
Clinton Administration has included federal funding for pediatric training programs of 
independent children's teaching hospitals in the President's FY2000 budget. Sen. Edward 
Kennedy (D-Mass) and Secretary of Health and Human Services Donna Shalala also attended 
the private meeting. 

"By including federal funding for pediatric training at children's teaching hospitals in its 
budget, the Clinton Administration is taking an important step in ensuring our pediatric 
workforce for die 21"' century," said Katz. "Pediatricians are vital to the health of our nation. 
Our current system of financing physician training relies predominantly on Medicare funding. 
This shortchanges children's hospitals compared to other hospitals when it comes to federal 
funding. The President's budget recognizes this unintended but serious inequity and sends a 
strong message to Congress to do the same." 

According to the National Association of Children's Hospitals (NACH), adult teaching 
hospitals receive on average $76,000 per doctor for training from the federal government. 
Children's Hospital and other independent children's teaching hospitals that do not share a 
Medicare provider number with a larger institution receive, on average, just S400 per resident 
because they care for very few Medicare patients—the majority of whom are elderly, not 
children. To protect pediatric training programs, children's hospitals are absorbing the 
programs' unreimbursed costs with Utile federal relief 

"For years, Children's Hospital has paid to train children's doctors out of our bottom line while 
adult hospitals get reimbursed to train their doctors," said Katz. "We've done it because we 
know that the training pediatricians receive at Children's will allow them to provide the best 
possible care to children. This cost, however, has become increasingly harder to afford in the 
managed care environment" 

"It's gratifying to know that the Administration agrees that teaching programs at children's 
hospitals are critical to the future pediatric workforce and the future health of all children," said 
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Katz. "On behalf of Children's Hospital in Seattle, I congratulate the First Lady for taking a 
strong leadership role on our behalf and advocating better health care for children through 
quality pediatric training." 

Representing less than one percent of all hospitals, freestanding children's teaching hospitals 
train nearly 30 percent of pediatricians and the majority of many pediatric sub-specialists in a 
setting where residents can experience the full range of pediatric care. They also provide 
training to a substantial number of residents from other institutions who require pediatric 
rotations. 

Children's is the dominant provider for the training of practicing pediatricians in the Pacific 
Northwest. Children's is the only civilian residency program for pediatric training in 
Washington, Wyoming, Alaska, Montana and Idaho. The University of Washington's 
Department of Pediatrics, which is considered one of the top pediatric training programs in the 
country, is based at Children's. 

In the lOS* Congress, Senators Bob Kerrey (D-NE) and Christopher "Kit" Bond (R-MO) and 
Representatives Sherrod Brown (D-OH), Nancy Johnson (R-CT) and Jim Greenwood (R-PA) 
introduced the "Children's Hospitals Education and Research Act" (H.R. 3855 and S. 2049). 
The bipartisan bill would have established interim commensurate federal support for 
independent children's teaching hospitals. N.A.C.H. anticipates the bills will be reintroduced in 
the 106th Congress. 

#30 

Children's Hospital and Regional Medical Center is the premier regional pediatric care center 
in the Pacific Northwest, with national prominence for its clinical expertise and affiliation with 
the University of Washington School of Medicine. Children's mission is to serve the Pacific 
Northwest's children with the best medical care for every child who needs it. It serves as the 
pediatric referral center for health care providers throughout Washington, and in Alaska, 
Montana and Idaho. Children's conducts research into the development of new treatments for 
childhood illnesses and diseases. Its affiliation with the UWhas helped Children's become a renowned 
research center and to serve as an academic resource for teaching future health care providers. The 
hospital's mission also includes a role as an effective advocate for children '$ health and safety. 

The National Association of Children's Hospitals (N.A. C.H.) is the public policy affiliate of the 
National Association of Children's Hospitals and Related Institutions. Representing more than 100 
freestanding acute care children's hospitals, freestanding children's rehabilitation and specialty 
hospitals, and children's hospitals organized within larger medical centers, it addresses public policy 
issues affecting children's hospitals' missions of service to the children of their communities, including 
clinical care, education, research and advocacy. 

The National Association of Children's Hospitali and Related Institutions (NACHRJ) is a not-for-profit 
membership association of J 54 acute care children's hospitals, large pediatric units of mqjor medical 
centers and related organizations, including those that specialize in rehabilitation and care of children 
with serious chronic and congenital illnesses. NACHRI's mission is to promote the well being of 
children and their families through support of children s hospitals that are committed to excellence in 
providing health care to children. 



01/28/99 14:49 O 

For Immediate Use CHMrensHosilitlllLosAlMieles Contact: Steve Rutiedge 
January 28, 1999 w»|imi nwuiysno (323)669-4121 

Childrens Hospital Los Angeles' CEO 
Participates in Announcing President's Initiative 

To Provide $40 Million to Fund Pediatric Training 

(Los Angeles) - Walter W. Noce Jr., president and CEO at Childrens Hospital Los 

Angeles, applauds the Clinton Administration's new initiative to provide $40 million to help level 

the funding field for Childrens Hospital Los Angeles and approximately SO other independent 

children's teaching hospitals that train pediatricians. 

At a meeting today at the White House with Noce and the heads of more than 30 other 

children's teaching hospitals, First Lady Hillary Rodham Clinton announced the Clinton 

Administration has included federal funding for pediatric training programs of independent 

children's teaching hospitals in the President's FY2000 budget. 

"This addresses an inequity in Public Policy that has existed for a long time," Noce said. " I 

am pleased the White House has recognized the importance of children's hospitals needs in 

graduate medical education and has taken this important step in correcting the long-standing 

inequity. Pediatricians are vital to the health of the nation. Our current system of financing 

physician training relies predominantly on Medicare and shortchanges children's hospitals 

compared to other hospitals when it comes to federal funding." 

According to the National Association of Children's Hospitals (NACH), adult teaching 

hospitals receive on average $76,000 per doctor for training from the federal government. 

Childrens Hospital Los Angeles and other independent children's teaching hospitals that do not 

share a Medicare provider number with a larger institution receive, on average, just $400 per 

resident because they care for very few Medicare patients - the majority of whom are elderly, not 

children. To protect pediatric training programs, children's hospitals are absorbing the program's 

unreimbursed costs with little federal relief. 

"For years, Childrens Hospital Los Angeles has paid to train children's doctors out of our 

bottom line while adult hospitals get reimbursed to train their doctors," Noce said. "We've done it 

-more-
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because we know that the training pediatricians receive at Childrens Hospital Los Angeles will 

allow them to provide the best possible care to children. This cost, however, has become 

increasingly harder to afford in the managed care environment. 

"It's gratifying to know the Administration agrees that teaching programs at children's 

hospitals such as ours are critical to the future pediatric workforce and the future health of all 

children," Noce said. "Childrens Hospital Los Angeles thanks the First Lady for taking a strong 

leadership role on our behalf and advocating better health care for children through quality pediatric 

training." 

Representing less than one percent of all hospitals, freestanding children's teaching hospitals 

train nearly 30 percent of pediatricians and the majority of many pediatric sub-specialists in a 

setting where residents can experience the full range of pediatric care. They also provide training to 

a substantial number of residents from other institutions that require pediatric rotations. 

In the 105th Congress, Senators Bob Kerrey (D-NE) and Christopher "Kit" Bond (R-MO), 

and Representatives Sherrod Brown (D-OH), Nancy Johnson (R-CT) and Jim Greenwood (R-PA) 

introduced the "Children's Hospitals Education and Research Act" (HR 3855 and SB 2049). The 

bipartisan bill would have established interim commensurate federal support for independent 

children's teaching hospitals. NACH anticipates the bills will be reintroduced in the 106th 

Congress. 

Founded in 1901, Childrens Hospital Los Angeles is a global resource for advanced 

pediatric care, research and medical education. Each year, the nonprofit 330-bed hospital treats 

nearly 200,000 patients from newborn to 18 years of age with specialized, multidisciplinary care in 

pediatric and adolescent medicine. CHLA houses an internationally recognized research program 

and, since 1932, has trained pediatric specialists through its affiliation with the University of 

Southern California School of Medicine. 

For nine consecutive years-1990 to 1998--C/.S'. News & World Report magazine has named 

Childrens Hospital Los Angeles one of the top five pediatric facilities in the country, and the best in 

the West. 

Visit us at our website: www.chla.org 
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Children's President James M. Anderson 
At White House Meeting Today 

President Clinton's Budget to Help Level Funding Field 
For Children's Training Hospitals 

CINCINNATI - James M. Anderson, president and chief executive officer of Children's 

Hospital Medical Center of Cincinnati, was one of about 30 CEOs of children's teaching hospitals to 

meet at the White House today with First Lady Hillary Rodham Clinton. 

The First Lady announced that the Clinton Administration has included in its FY 2000 budget 

federal funding for pediatric training programs at independent children's teaching hospitals. 

"Our current system of financing physician training relies predominately on Medicare, thus 

shortchanging children's hospitals," says Anderson. "By including federal funding for pediatric 

training at children's teaching hospitals in its budget, the Clinton administration is taking an important 

step in ensuring our pediatric workforce of the 21* century." 

Adult teaching hospitals receive on average $76,000 per doctor from the federal government 

for training. Independent children's teaching hospitals that do not share a Medicare provider number 

with a larger institution receive on average about $400 per resident, because they take care of few 

Medicare patients. Children's hospitals absorb those unreimbursed costs, which has become 

increasingly harder to afford in the managed care environment. 

-more-
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Freestanding children's hospitals represent less than 1 percent of all hospitals, but they train 

nearly 30 percent of pediatricians and most pediatric subspecialists. With 121 pediatric residents in 

five different programs, Children's Hospital Medical Center's program is one of the largest within a 

single institution in the United States. 

Cincinnati Children's believes that its strong commitment to educating tomorrow's health-care 

practitioners enhances its patient-care program. "By training physicians and other heahh-care 

professionals, we not only create a stimulating environment that attracts the best of today's care givers, 

we also shape the fixture of health care," says Anderson. 

-30-
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Hospital Medical Center of Akron 

For more information, contact: 
Andrea Reynolds 
(330) 258-3192 
or 

(330) 379-8760 FOR IMMEDIATE RELEASE 

PRESIDENTS BUDGET HELPS LEVEL THE FUNDING FIELD FOR 
CHILDREN'S HOSPITALS THAT TRAIN PEDIATRICIANS 

First Lady Delivers Good News to William Considine at White House Meeting 

AKRON, Ohio Qanuary 29,1999) - Children's Hospital Medical Center of Akron, 

Ohio applauds the Clinton Administration's new initiative to help level the funding field for 

Children's Hospital and other independent children's teaching hospitals that train 

pediatricians. 

First Lady Hillary Rodham Clinton announced at a meeting on Jan. 28 that the 

Clinton Administration has included federal funding for pediatric training programs of 

independent children's teaching hospitals in the President's FY2000 budget. Akron 

Children's Hospital President and CEO William Considine joined the heads of more than 30 

other pediatric teaching hospitals at the White House on Jan. 28 for this announcement. 

"By including federal funding for pediatric training at children's teaching hospitals in 

its budget, the Clinton Administration is taking an important step in ensuring our pediatric 

workforce for the 21* century," said Mr. Considine. "Pediatricians are vital to the health of 

our nation. And since the current system of financing physician training relies predominantly 

on Medicare (a program primarily for the elderly), children's hospitals are shortchanged when 

it comes to federal funding compared to other hospitals. The President's budget recognizes 

-more-

One Perkins Square • Akron, Ohio 44308-2062 
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this unintentional but serious inequity and sends a strong message to Congress to do the 

same." 

According to the National Association of Children's Hospitals (N.A.C.H.), adult 

teaching hospitals receive on average $76,000 per doctor for training from the federal 

government. In contrast, Akron Children's and other independent children's teaching 

hospitals receive only about $400 per resident, leaving children's hospitals absorbing the 

programs' unreimbursed costs. 

"For years, Children's Hospital has paid to train children's doctors out of its bottom 

line while adult hospitals get reimbursed to train their doctors," said Mr. Considine. "We've 

done it because we know that the training pediatricians receive at Children's Hospital will 

allow them to provide the best possible care to children. This cost, however, has become 

increasingly harder to afford in the managed care environment." 

Freestanding children's teaching hospitals receive little funding for training, although 

they train nearly 30 percent of pediatricians and the majority of pediatric sub-specialists. They 

also provide training to a substantial number of residents from other institutions who require 

pediatric rotations. 

Through its various programs, Akron Children's trains several hundred physicians 

each year, and most pediatricians practicing in its 17-county service area were trained at 

Akron Children's. 

On behalf of Akron Children's Hospital, Mr. Considine thanked the First Lady for 

taking a strong leadership role in advocating better health care for children through quality 

pediatric training. "It's gratifying to know that the Administration agrees that teaching 

programs at children's hospitals are critical to the future pediatric workforce and the future 

health of all children," he said. "For the past several years, we have shared this dilemma with 

eleaed officials at both the state and federal levels." 

-more-
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Ohio Congressman Sherrod Brown (D) along with Republican Representatives Nancy 

Johnson (R-CT) and Jim Greenwood (R-PA) and Senators Bob Kerrey p-NE) and 

Christopher "Kit" Bond (R-MO) introduced the •Children's Hospitals Education and 

Research Act" (H.R. 3855 and S. 2049) to the 105* Congress. The bipartisan bills which 

Congressman Tom Sawyer (D-OH) co-signed, would have established interim commensurate 

federal support for independent children's teaching hospitals had they passed. N.A.C.H. 

anticipates the bills will be reintroduced in the 106̂  Congress. 

-30-
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Children's Hospital Oakland 

CHILDREN'S HOSPITAL OAKLAND CEO RECEIVES GOOD NEWS 
AT WHITE HOUSE MEETING 

President's Budget Helps Level the Funding Field for Children's Hospitals Thai Train Pediatricians 

WASHINGTON D.C. Qanuary 28,1999)- Children's Hospital Oakland will benefit 

from the Clinton Administration's new initiative to help Children's Hospital 

Oakland and other independent children's hospitals that train pediatricians. 

Children's Hospital Oakland President and CEO Tony Paap attended a 

meeting today at the White House, along with more than 30 other CEOs from 

pediatric teaching hospitals across the country. First Lady Hillary Rodham Clinton 

announced the Clinton Administration has included federal funding for pediatric 

training programs in the President's FY2000 budget. 

"Children's Hospital Oakland is committed to providing the best care for its 

patients and the best training for its doctors," said Tony Paap. "By including federal 

funding for pediatric training, the Clinton Administration is taking an important 

step in ensuring our children continue to get the treatment they deserve. Our current 

system of financing physician training relies predominantly on Medicare and 

shortchanges children's hospitals. The President's budget sends a strong message to 

Congress to remedy this inequity." 

According to the National Association of Children's Hospitals, adult teaching 

hospitals receive on average $76,000 per doctor from the federal government for 

training. Children's and other independent children's teaching hospitals that do not 

share a Medicare provider number with an adult institution receive, on average, just 

$400 per resident because they care for very few Medicare patients, the majority of 

whom are elderly. To protect pediatric training programs, children's hospitals are 

absorbing the programs' unreimbursed costs with little federal relief. 

(more) 
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"Children's Hospital Oakland has paid to train doctors while adult hospitals 

get reimbursed/' said Tony Paap. "We've done it because we would not 

compromise our children's care. This cost, however, has become increasingly more 

difficult to afford in the managed care environment. Children's thanks the First 

Lady for taking a strong leadership role on our behalf and advocating better health 

care for children through quality pediatric training." 

Representing less than one percent of all hospitals, freestanding children's 

teaching hospitals train nearly 30 percent of all pediatridans and the majority of 

many pediatric sub-specialists in a setting where residents can experience a full 

range of pediatric care. Children's Hospital Oakland is training 70 residents. 

Children's Hospital Oakland is the oldest, largest, busiest and most 

comprehensive pediatric medical center between Los Angeles and Seattle. Founded 

in 1912, Children's Oakland is available to provide exceptional medical care for 

every child in the region. 
i i i i i i 

Mil f/ 

For more information contact: Carol Hyman 
510-428-3367 
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Children • ro the 
center ol our lives. 

PRESIDENT'S BUDGET HELPS LEVEL THE FUNDING 
FIELD FOR CHILPREN'S HOSPITALS THAT TRAIN 

PEDIATRICIANS 

First Lady delivers Good News to Hospital CEOs at White House 
Meeting 

WASHINGTON, D.C. (January 28, 1999) - Children's Hospital of 
Birmingham, Alabama applauds the Clinton Administration's new 
initiative to help level the funding field for Children's Hospital of 
Alabama and 56 other independent children's hospitals that train 
pediatricians. 

At a meeting today with the heads of more than 30 children's teaching 
hospitals in its budget, the Clinton Administration's is taking an 
important step in ensuring our pediatric workforce for the 21* century," 
said Jim Dearth, M.D., chief executive officer of the Children's 
Hospital. "Pediatricians are vital to the health of our nation. Our 
current system of financing physician training relies predominantly on 
Medicare and shortchanges children's hospitals compared to other 
hospitals when it comes to federal funding. The President's budget 
recognizes this unintended but serious inequity and sends a strong 
message to Congress to do the same." 

According to the National Association of Children's Hospitals 
(N.AC.H ), adult teaching hospitals receive on average $76,000 per 
physician for training from the federal government. The Children's 
Hospital of Alabama and 56 other independent children's teaching 
hospitals receive, on average, just $400 per resident because they care 
for very few Medicare patients - the majority of whom are elderly, not 
children. For Children's Hospital of Alabama the new funds could 
equate to as much as $7 million. To protect pediatric training 
programs, children's hospitals are absorbing the programs' 
unreimbursed costs with little federal relief. 

1600 7lh Avenue, S. 

Birmingham, AL 35233 

Phone: (205) 939-9)00 
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"For years, the Children's Hospital of Alabama has paid to train children's doctors," said Tun 
Dearth, M.D. "We've done it because we know that the training pediatricians receive at 
Children's Hospital will allow them to provide the best possible care to children. This cost, 
however, has become increasingly harder to afford in the managed care environment." 

"It is gratiiying to know that the Administration agrees that teaching programs at children's 
hospitals are critical to the future pediatric workforce and the fixture health of all children," said 
Dr. Dearth. "The Children's Hospital thanks the First Lady for taking a strong leadership role on 
our behalf and advocating better health care for children through quality pediatric training. On 
our behalf, four members of the Alabama Congressional delegation - Senator Jeff Sessions, 
Representative Spencer Bachus, Representative Earl HUliard, and Representative Robert 
Aderhott have led the Congressional effort to provide pediatric graduate medical education 
funding." 

Representing less than one percent of all hospitals, freestanding children's hospitals train nearly 
30 percent of pediatricians and the majority of many pediatric sub-specialists in a setting where 
residents can experience the full range of pediatric care. They also provide training to a 
substantial number of residents from other institutions who require pediatric rotations. In 
Alabama, more than 75% of practicing pediatricians received their training at the Children's 
Hospital. 

In the 105* Congress, Senators Bob Kerrey (D-NE) and Christopher "Kit" Bond (R-MO), 
Representatives Sherrod Brown (D-OH), Nancy Johnson (R-CT), and Jim Greenwood (R-PA) 
introduced the "Children's Hospitals Education and Research Act" (S. 2049 and H.R. 3855). 
The bipartisan bill would have established interim commensurate federal support for independent 
children's teaching hospitals N.AC.H and Children's Hospital anticipates the bills will be 
reintroduced in the 106 Congress. Dr. Dearth said, "We look forward to working with the four 
members of the Alabama delegation who were co-sponsors last year - Senator Jeff Sessions, 
Representative Spencer Bachus, Representative Earl Milliard, and Representative Robert 
Aderhott to ensure the bill gains additional sponsors and passage this year." 
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PRESIDENT'S BUDGET HELPS L E V E L THE FUNDING FIELD FOR 
CHILDREN'S HOSPITALS T H A T TRAIN PEDIATRICIANS 

Norfolk, V A (January 29, 1999) - Children's Hospital of The King's Daughters applauds the 
Clinton Administration's new initiative to help level the funding field for independent 
children's teaching hospitals thai train pediatricians. 

At a meeting yesterday at the White House with Robert I . Bonar Jr., CHKD president and CEO, 
and the heads of more than 30 other children'* teaching hospitals. First Lady Hillary Rodham 
Clinton announced the Clinton Administration has included federal funding for pediatric 
training programs of independent children's teaching hospitals in the President's FY2000 
budget. 

"By including federal funding for pediatric training at children's teaching hospitals in its 
budget, the Clinton Administration is taking an important step in ensuring our pediatric 
workforce for the 2 P century," said Bonar. "Pediatricians are vital to the health of our nation. 
Our current system of financing physician training relics predominantly on Medicare and 
shortchanges cliildrcn's hospitals compared to other hospitals when i i comes to federal funding. 
The President's budget recognizes this unintended but serious inequity and sends a strong 
message to Congress to do the same." 

According to the National Association of Children's Hospitals (N.A.C.H), adult teaching 
hospitals receive on average $76,000 per doctor for training from the federal government, 
CHKD and other independent children's teaching hospitals (hat do not share a Medicare 
provider number with a larger institution receive, on average, just $400 per resident because 
they care for very few Medicare paticnts-the majority of whom are elderly, not children. To 
protect pediatric training programs, children's hospitals arc absorbing the programs' 
unreimbursed costs with liulc federal relief. 

"For yeans, CHKD has paid to train children's doctors out of our bottom line while adult 
hospitals get reimbursed to train their doctors," said Bonar. "We've done it because we know 
that the Iraining pediatricians receive will allow them to provide the best possible care to 
children. This cost, however, has become increasingly harder to afford in the managed care 
environment." 
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"It's gratifying to know that the Administration agrees that traching programs at children's 
hospitals are critical to the future pediatric workforce and the future health of all children" said 
Bonar. "CHKD thanks the First Lady for taking a strong leadership role on our behalf and 
advocating better health care for children through quality pediatric training." 

Representing less than one percent of all hospitals, freestanding children's teaching hospitals 
train nearly 30 percent of pediatricians and the majority of many pediatric sub-specialities in a 
selling where residents can experience the full range of pediatric care. They also provide 
training to a substantial number of residents from other instiludons who require pediatric 
rotations. 

In the 105u> Congress, Senators Bob Kerrey (D-NE) and Christopher "Kit" Bond (R-MO) and 
Representatives Shenod Brown (D-OH), Nancy Johnson (R-CT) and Jim Greenwood (R-PA) 
introduced die "Children's Hospitals Education and Research Act" (H.R. 3855 and S. 2049). 
The bipartisan bill would have established interim commensurate federal support for 
independent children's leaching hospitals. N.A.C.H. anticipates die bills will be reintroduced in 
the 106* Congress. 

The National Association of Children's Hospitals (NA.C.H.) is the public policy affiliate of the 
National Association of Children's Hospitals and Related Institutions. Representing more than 
100freestanding acute care children's hospitals, freestanding children's rehabilitation and 
specialty hospitals, and children's hospitals organized within larger medical centers, it 
addresses public policy issues effecting children s hospitals' missions of service to the children 
of their communities, including clinical care, education, research and advocacy. 

The National Association of Children's Hospitals and Related Institutions (NACHRI) is a not-
for-profit membership association of 154 acute care children's hospitals, large pediatric units 
of major medical centers and related organizations, including those that specialize in 
rehabilitation and care of children with serious chronic and congenital illnesses. NACHRI's 
mission is to promote the well being of children and their families through support of children's 
hospitals thai are committed to excellence in providing health care to children. 
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PRESIDENT'S BUDGET COULD HELP LEVEL THE FUNDING FIELD FOR 
CHILDREN'S HOSPITALS THAT TRAIN PEDIATRICIANS 

First Lady Delivers Good News to CEO Ronald Violi at While House Meeting 

PITTSBURGH, PA, January 28, 1999 - Children's Hospital of Pittsburgh applauds the Clinton 
Administration's new initiative to help level the funding field for Children's Hospital of 
Pittsburgh and other independent children's teaching hospitals that train pediatricians. 

At a meeting today at the White House with Ronald Violi and the heads of more than 30 other 
children's teaching hospitals, First Lady Hillary Rodham Clinton announced that the Clinton 
Administration has included federal funding for pediatric training programs of independent 
children's teaching hospitals in the President's Fiscal Year 2000 budget. 

"By including federal funding for pediatric training at children's teaching hospitals in its budget, 
the Clinton Administration is taking an important step in ensuring our pediatric workforce for the 
21* century," said Ronald Violi, chief executive officer of Children's Hospital of Pittsburgh. 
"Pediatricians are vital to the health of our nation. Our current system of financing physician 
training relies predominantly on Medicare and shortchanges children's hospitals compared to 
other hospitals when it comes to federal funding. The President's budget recognizes this 
unintended but serious inequity and sends a strong message to Congress to do the same." 

According to the National Association of Children's Hospitals (N.A.C.H.), adult teaching 
hospitals receive, on average, $76,000 per doctor for training from the federal government. 
However, Children's Hospital of Pittsburgh and other independent children's teaching hospitals 
that do not share a Medicare provider number with a larger institution receive, on average, just 
$400 per resident because they care for very few Medicare patients - the majority of whom are 
elderly, not children. To protect pediatric training programs, children's hospitals are absorbing 
the programs' unreimbursed costs with little federal relief. 

- more -
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"For years. Children's Hospitol of Pittsburgh has paid to train children's doctors out of our 
bottom line while adult hospitals get reimbursed to train their doctors," said hospital CEO 
Ronald Violi. "We've done it because we know that the training pediatricians receive at 
Children's Hospital of Pittsburgh will allow them to provide the best possible care to children. 
This cost, however, has become increasingly harder to afford in the managed care environment." 

"It's gratifying to know that the Administration agrees that teaching programs at children's 
hospitals are critical to the future pediatric workforce and the future health of all children," said 
Ronald Violi. "Children's Hospital of Pittsburgh thanks the First Lady for taking a strong 
leadership role on our behalf and advocating better health care for children through quality 
pediatric training." 

Representing less than one percent of all hospitals, freestanding children's teaching hospitals 
train nearly 30 percent of all pediatricians and the majority of many pediatric sub-specialists in a 
setting where residents can experience the full range of pediatric care. They also provide training 
to a substantial number of residents from other institutions that require pediatric rotations. 

In the lOS"1 Congress, Senators Bob Kerrey (D-NE) and Christopher "Kit" Bond (R-MO) and 
Representatives Jim Greenwood (R-PA), Sherrod Brown (D-OH) and Nancy Johnson (R-CT) 
introduced the "Children's Hospitals Kducalion and Research Act" (H.R. 3855 and S.2049). The 
bipartisan bill would have established interim commensurate federal support for independent 
children's teaching hospitals. The National Association of Children's Hospital (NACH) 
anticipates the bills will be reintroduced in the 106dl Congress. 

# # # # 

The National Association of Children's Hospitals (Mji.CJ/.J is the public policy affiliate of the National Association 
of Children's Hospitals and Related Institutims. Representing more than 100 freestanding acute care children's 
hospitals, freestanding children's rehabililatlon and specialty hospitals, and children's hospitals organised within 
larger medical centers, it addresses public policy issues affecting children's hospitals' missions of service to the 
children of their communities, including clinical care, education, research and advocacy. 

The National Association of (Children's Hospitals and Related Instilu/ions (NACIIRl) is a not-for-profit membership 
association of154 acute care children's hospitals, large pediatric units of major medical centers and related 
organizations, including those that specialize in rehabilitation and care of children -with serious chronic and 
congenital illnesses. NACHRI's mission is lo promote the wellbeing of children and their families through support 
of children's hospitals that are committed to excellence in providing health care to children. 
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PRESIDENT'S BUDGET HELPS LEVEL FUNDING FIELD FOR 

CHILDREN'S HOSPITALS THAT TRAIN PEDIATRICIANS 

First Lady Delivers Qood News to 
Children's Hospital of Wisconsin CEO at White House Meeting 

Milwaukee (1/28/99) - Children's Hospital of Wisconsin applauds the Clinton 

Administration's new initiative to help level the funding field for the hospital and the 

other independent pediatric teaching hospitals diat train pediatricians. 

At a meeting today at the White House with Children's Hospital President and 

CEO Jon E. Vice and heads of more than 30 other pediatric teaching hospitals, First Lady 

Hillary Rodham Clinton announced the Clinton Administration has included federal 

funding for pediatric training programs at independent pediatric teaching hospitals In the 

President's FY 2000 budget. 

"By including federal funding for pediatric training at pediatric teaching hospitals 

in its budget, the Clinton Administration is taking an important step to ensure our 

pediatric workforce for the 21st century," Children's Hospital President and CEO Jon E. 

Vice, said. 

MORE 
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"Pediatricians are vital to the health of our nation. Our current system of financing 

physician training relics predominantly on Medicare. It shortchanges pediatric hospitals 

compared to other hospitals when it comes to federal funding. The President's budget 

recognucs this unintended, but serious, inequity and sends a strong message to Congress to 

do the same." 

According to the National Association of Children's Hospitals (NACH), adult 

teaching hospitals receive, on average, $76,000 per doctor from the federal government. 

Children's Hospital of Wisconsin and other independent pediatric teaching hospitals that 

do not share a Medicare provider number with a larger Institution receive about $400 per 

doctor for training because they care for very few Medicare patients - the majority of whom 

are elderly, not children. To protect pediatric training programs, pediatric hospitals have 

been absorbing the programs' unreimbursed costs with little federal relief. 

"For years, Cliildrcn's Hospital of Wisconsin has paid to train pediatricians out of 

our bottom line, while adult hospitals were reimbursed to train their doctors," Vice said. 

"We've done it because wc know the training pediatricians receive at Children's Hospital 

allows them to provide the best possible care to children. The cost, however, has become 

increasingly harder to afford in the managed care environment. 

"It's gratifying to know the Administration agrees teaching programs at pediatric 

hospitals are critical to the future pediatric workforce and the future health of all 

children," Vice said. "We, at Children's Hospital of Wisconsin, d ânk the First Lady for 

taking a strong leadership role on our behalf and advocating better health care for children 

through quality pediatric training." 

MORE 
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Representing less than one percent of all hospital*;, freestanding pediatric teaching 

hospitals train nearly 30 percent of pediatricians and die majority of many pediatric sub-

specialists in a setting where they can experience the full range of pediatric care. They also 

provide training to a substantial number of physicians from other institutions who require 

pediatric rotations. In Wisconsin, approximately 50 percent of practicing pediatricians 

receive their training at Children's Hospital of Wisconsin. The hospital currently receives 

approximately $20,000 from the Medicare program for this training. Annually, the 

hospital trains about 100 residents. 

The "Children's Hospitals Education and Research Act" (H.R. 3855 and S. 2049) was 

introduced as a bipartisan bill to establish interim commensurate federal support for 

independent pediatric teaching hospitals in the 105th Congress. NACH anticipates the 

bills will be reintroduced in the 106th Congress. 

"We are grateful to Wisconsin Representatives Gerald Klcczka and Thomas Barrett, 

both of whom have been very supportive of this effort," Vice said. 

The Notional Association of Children's Hospitals (NACH) is the public policy affiliaie of 
the National Association of Children's Hospitals and Kelated /nstiiutions. Represenring more 
than 100 freestanding acute care pediatric hospitals, /rcestandinf pediatric rehabilitation and 
specialty hospitals and pediatric hospitals organized within larger medical centers, it addresses 
public policy issues affecting pediatric hospitals' missions of service to the children of their 
communities, including clinical care, education,, research and advocacy. 

The National Association of Children's Hospitals and Related Institudons (NACHRI) is a 
noo/ciT-pro/ic membership association of 154 acute care pediatric hospitals, large pediatric units of 
major medical centers and related organizations, including those that specialize in rehabilitation 
and care of children urith serious chronic and congenital illnesses. NACHRI's mission is to 
promote the well being of children and their families through support of pediatric hospitals that are 
committed to excellence in providing health care to children. 

Children's Hospital of Wisconsin, founded in 1894, is one of the leading centers for pediatric 
medicine in the United States. Private, independent, and not-/or-pro/it, it serves Wisconsin and 
the Upper Peninsula, providing for the medical needs of children regardless of race, color, creed or 
ability to pay. 

#*# 
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CHILDREN'S MEMORIAL HOSPITAL CEO MEETS WITH FIRST LADY ON 
INCREASED FUNDING FOR CHILDREN'S TEACHING HOSPITALS 

At a White House meeting today, the president and CEO of Children's 

Memorial Hospital Patrick Magoon, and heads of more than 30 other children's teaching 

hospitals met with First Lady Hillary Rodham Clinton. Tine First Lady announced that 

the Clinton Administration has included in its budget $40 million in federal funding for 

pediatric training programs of independent children's teaching hospitals. 

Magoon applauds the Clinton Administration's new initiative to help level 

the funding field for Children's and other independent children's hospitals that train 

pediatricians. 

"The Clinton Administration is taking an important step in ensuring a well-

educated and trained pediatric workforce for the 21*1 century," said Magoon. "Our 

current system of financing physician training significantly shortchanges children's 

hospitals compared to other hospitals." 

According to the National Association of Children's Hospitals, adult 

teaching hospitals receive on average $76,000 per doctor for training from the federal 

government. Children's and other free-standing children's teaching hospitals that do 

-more-
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not share a Medicare provider number with a larger institution receive, on average, 

$400 per resident. 

Representing less than one percent of all hospitals, freestanding 

children's teaching hospitals train nearly 30 percent of pediatricians and the majority of 

many pediatric sub-specialists. 

"Children's, which is one of the major pediatric training centers in the 

country, trains 151 residents each year. We can not continue to absorb the programs' 

unreimbursed costs with little relief," said Magoon. "Children's thanks the First Lady for 

taking a strong leadership role on our behalf and advocating better health care for 

children through quality pediatric training." 

For more information, contact Julie Pesch, Public Affaire and 

Communications, Children's Memorial Hospital, 773-880-4500. 
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PRESIDENT'S PT TTV^KT HFT PS LEVEL THE FUNDING FOR CHTT m F N S 
HOSPITALS THAT1RAIN PEDIATRICIANS 

Quklrm's National Medical Center CEO Meets with Fira Lady to Discuss funding 

Washington, D.C (January 28,1999) - At a meeting today at the White House with 
Chiklren's National Medical Center (CNMQ CEO Edwin K. Zechman and the 
heads of more than 30 other children's teaching hospitals. First Lady Hillary Rodham 
Ointon announced the Qggnn Admmistrarion has inchidfri federal funding for 
pediatric training programs of independent children's rearhing hospitals in the 
President's FY2000 budget 

"By induding federal funding for pediatric training at children's teaching hospitals in 
its budget, the ffornirj Administration is taking an important step in '*nrairirig our 
pediatric workforce for the 21* century," said Zerhman "Pediatricians are vital to 
the health of our nation. Our current system of finanring physician training relies 
predominantly on Medicare and shortchanges children's teaching hospitals compared 
to other hospitals when it comes to federal funding. The President's budget 
recognizes this untmmdrd but serious inequity and sends a strong message to 
Congress to do the same." 

According to the National Assodarion of Children's Hospitals (NACH.), adult 
teaching hospitals receive an average of $76,000 per resident for training from the 
federal government. CNMC and other independent children's teaching hospitals 
that do not share a Medicare provider number with a larger institution receive, on 
average, just $400 per resident because they care for very few Medicare patients - the 
majority of whom are elderly, not children. To protect pediatric training programs, 
children's hospitals are absorbing the programs' unreimbursed costs with Ihde 
federal relief. 

"For years, CNMC has paid to train children's doctors out of our bottom line whDe 
adult hospitals get reimbuised to train their doctors," said Zechman. "WcVe done h 
because we know that the training pediatricians receive ar CNMC will allow them to 

(more) 



provide the best possible care to children. Today's managed care environment makes 
it more fliqlfcngipg to finance mwtii~al educations." 

"It's gratifying to know that the AdTpinlgyatinn agrees rhay the teaching programs at 
children's hospitals are critical to the future pediatric workforce and the future health 
of all children,' said Zechman. "CNMC thanks the First Lady for taking a strong 
leadership role on our behalf and advocating better healthcare for children through 
quality of pediatric training.1' 

Representing less than one percent of all hospitals, freestanding children's teaching 
hospitals train nearly 30 percent of pediatridans and the majority of many pediatric 
sub-specialists in a setting where residents can experience the full range of pediatric 
care. They also provide training to a substantial number of residents from other 
msmmons who require pediatric rotations. 

In the 105th Congress, Senators Bob Kerrey p-NE) and Christopher "Kit" Bond 
(R-MO) and Representatives Sherrod Brown (D-OH), Nancy Johnson (R-CT) and 
Jim Greenwood (R-PA) introduced the "Children's Hospitals Educadon and 
Research Act" (HJL 3855 and S. 2049). The bipartisan bill would have established 
interim commensurate federal support for independent children's teaching hospitals. 
NACH. anticipates the bills will be reintroduced in the 106th Congress. 

Children's National Medical Center (CNMC) is a private non-profit m^'cal and 
research facility. The CNMC family includes six suburban outpatient centers located 
m Upper Marlboro, MD; Laurel, MD; Shady Grove, MD; Frederick, MD; Fairfax, 
VA and the Spring Valley neighborhood in Northwest D.C CNMC also has a 
regional network of over 200 pediatricians and offers ambulatory surgery centers in 
Rockville, MD and Arlington, VA For over 125 years, CNMC has been providing a 
complete range of pediatric care to local, national, and international patients. 
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FOR IMMEDIATE RELEASE: January 28,1999 
CONTACT: Tom Hauley, Public Relations 860.545.9954 or pager, 860.9483SS3 
"A FIRST STEP" FOR FTTNTHNfi m i l DREN'S HOSPITAL TFAmTNO PROGRAMS 
HARTFORD -Larry Gold, President and CEO of Connecticut Children's Medical Center, said 
he applauds the Clinton Administration's new initiative to help independent children's hospitals 
receive federal funding for the cost of training pediatricians. 

"While it is unclear at the moment what children's teaching hospitals will actually receive 
in terms of funding, we are hopeful that at the end of the Congressional session, children's 
hospitals will be fairly compensated for the true cost of training pediatric physicians. The fact 
that the Administration has included some funding in the budget is an important first step," Gold 
said. 

"The fact is that while children's hospitals train 30 percent of the nation's pediatricians 
and 50 percent of the pediatric specialists, under the present structure for graduate medical 
education we receive little or no federal funding," Gold said. He explained that adult teaching 
hospitals receive federal funding for the cost of training physicians through Medicare 
reimbursement, but children's hospitals have been excluded because Medicare is primarily an 
insurance program for adults. 

Vltlias-beenan̂ imnten(ledbutserians"oversightinthe system for years, and represents a 
huge funding inequity which effects children's teaching hospitals," Gold said. "In order to 
operate pediatric training programs, independent children's hospitals have been absorbing the 
cost out of the bottom line, while adult hospitals get reimbursed from the federal government to 
train their doctors." 

The Clinton Administration's support for pediatric physician training in the budget 
proposal (amounting to $40 million nationally) was announced by First Lady Hillary Rodham ' 
Clinton at a White House meeting Thursday attended by Gold and other children's hospital 
CEOs. Gold said he was "gratified to see that the Administration agrees that federal support for 
teaching programs at children's hospitals is critical to our ability to educate the pediatric 
providers of the future." 

Connecticut has been at the forefront of efforts by children's teaching hospitals to bring 
about change in federal policy to support pediatric physician training in the new Clinton budget 
In fact, Connecticul was the first state to have its entire Congressional delegation sign on to 
support the proposed legislation last year. 

"Clearly Connecticut has had strong bi-partisan support on this issue" said Gold. "We 
are extremely grateful to Representative Nancy Johnson, who was an original co-sponsor of the 
'Children's Hospital Education and Research Act' last year. She will reintroduce the legislation 
this session. Governor John Rowland demonstrated his support of this issue by writing to 
Republican congressional leadership, the President, and his gubernatorial peers to gain their 
commitment. US Senator Christopher Dodd was an original Senate sponsor. He also arranged 
meetings for children's hospital representatives with key officials from the Clinton 
administration." 
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PRESIDENT'S BUDGET HELPS LEVEL THE FUNDING FIELD FOR 
CHILDREN'S HOSPITALS THAT TRAIN PEDIATRICIANS 

First Lady Delivers Good News to Larry E. Fleischraann, MD, at White House 
Meeting 

Washington, D.C. (January 28, 1999) - Children's Hospital of Michigan, of Detroit, •. 
Michigan, applauds the Clinton Administration's new initiative to help level the funding 
field for Children's Hospital of Michigan and other independent children's teaching 
hospitals that train pediatricians. 

At a meeting today at the White House with Larry E. Fleischmann and the heads of more 
than 30 other children's teaching hospitals. First Lady Hillary Rodham Clinton 
announced the Clinton Administration has included federal funding for pediatric training 
programs of independent children's teaching hospitals in the President's FY2000 budget. 

"By including federal funding for pediatric training at children's teaching hospitals in its 
budget, the Clinton Administration is taking an important step in ensuring our pediatric 
workforce for the 21 s t century," said Dr. Fleischmann, Senior Vice President of 
Children's Hospital of Michigan. "Pediatricians are vital to the health of our nation. Our 
current system of financing physician training relies predominantly on Medicare and 
shortchanges children's hospitals compared to other hospitals when it comes to federal 
funding. The President's budget recognizes this unintended but serious inequity and 
sends a strong message to Congress to do the same." 

According to the National Association of Children's Hospitals (NA.C.H.), adult teaching 
hospitals receive on average $76,000 per doctor for training from the federal government 
Children's Hospital of Michigan and other independent children's teaching hospitals that 
do not share a Medicare provider number with a larger institution receive, on average, 
just $400 per resident because they care for very few Medicare patients - the majority of 
whom are elderly, not children. To protect pediatric training programs, children's 
hospitals are absorbing the programs' unreimbursed costs with little federal relief. 

The Detroit Medics! Center 
Orchastra Place 3663 Woodward Avenue Suite 200 Detroit. Michigan 48201 -2403 
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"For years, Children's Hospital of Michigan has paid to train children's doctors out of 
our bottom line while adult hospitals get reimbursed to train their doctors," said Dr. 
Fleischmann. "We've done it because we know that the training pediatricians receive at 
Children's Hospital of Michigan will allow them to provide die best possible care to 
children. This cost, however, has become increasingly harder to afford in die managed 
care environment" 

"It's gratifying to know that the Administration agrees that teaching programs at 
children's hospitals are critical to the future pediatric workforce and the future health of 
all children," said Dr. Fleischmann. "Children's Hospital of Michigan thanks the First 
Lady for taking a strong leadership role on our behalf and advocating better health care 
for children through quality pedialric training." 

Representing less than one percent of all hospitals, freestanding children's teaching 
hospitals train nearly 30 percent of pediatricians and the majority of many pediatric sub-
specialists in a setting where residents can experience the full range of pediatric care. 
They also provide training to a substantial number of residents from other institutions 
who require pediatric rotations. Half the pediatricians in Southeast Michigan and one 
third of practicing pediatricians in Michigan received their training at Children's 
Hospital of Michigan. 

In the 1 OS* congress. Senators Bob Kerrey (D-NE) and Christopher "Kit" Bond (R-MO) and 
Representatives Sherrod Brown (D-OH), Nancy Johnson (R-CT) and Jim Greenwood (R-PA) 
introduced the "Children's Hospitals Education and Research Act" (H.R. 3855 and S. 2049). 
The bipartisan bill would have established interim commensurate federal support for independent 
children's teaching hospitals. N-ACH. anticipates the bills will be reintroduced in the lOe01 

Congress. 

It WW 
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Fax:(651)229-1737 

FOR IMMEDIATE RELEASE 
FEDERAL BUDGET LEVELS THE FIELD FOR CHILDREN'S HOSPITALS 
First lady delivers funding news to Margaret Perryman at White House Meeting 

Washington, DC [January 27,1999] - Gillette Children's Specialty Healthcare CEO and President 

Margaret Perryman was on hand for a Clinton Administration announcement of a new initiative to help 

level the funding field for Gillette Children's and other independent children's teaching hospitals. 

At a meeting today at the White House with Perryman and the heads of more than 30 other 

children's teaching hospitals. First Lady Hillary Rodham Clinton announced the Administration has 

included federal funding for pediatric training programs at independent children's teaching hospitals in the 

President's fiscal year 2000 budget. 

"By including federal funding for pediatric training at children's teaching hospitals in its budget, 

the Clinton Administration is taking an important step toward ensuring that quality pediatricians continue 

to be trained," said Perryman. "For years, Gillette Children's has paid to train pediatridans, while adult 

hospitals have been reimbursed. We've continued this because we know that training pediatric doctors is 

vital to the health of our community." 

Gillette Children's Specialty Healthcare is an independent, not-for-profit hospital and clinics with 

facilities in St. Paul, Minnetonka and New Brighton. Gillette is world renown for its work in the 

diagnosis and treatment of children, adolescents and young adults with chronic conditions, including 

cerebral palsy, brain and spinal cord injuries, complex orthopaedic problems, arthritis, epilepsy, chronic 

pain, spina bifida and technology dependent conditions. 

-30-
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President's Budget Provides More Funding for 
Children's Hospitals that Train Pediatridans 

First Lady Delivers News to Lucile Packard Children's Health Services C.O.O. 
Christopher Dawes 

WASHINGTON, D.C. (January 28,1999) - Lucile Packard Children's Health 

Services, a part of UCSF Stanford Health Care, applauds the Clinton Administration's 

new initiative to provide more funding for Lucile Salter Packard Children's Hospital at 

Stanford and other independent children's teaching hospitals that train pediatricians. 

At a White House meeting today with the heads of more than 30 children's 

teaching hospitals, First Lady Hillary Rodham Clinton announced the Clinton 

Administration has included federal funding for pediatric training programs of 

independent children's teaching hospitals in the President's FY2000 budget. 

"By including federal funding for pediatric training at children's teaching 

hospitals in its budget, the Clinton Administration is taking an important step in ensuring 

an adequate number of pediatricians to take care of children in the 21" century," said 

Christopher Dawes, chief operating officer for Lucile Packard Children's Health Services 

who attended the meeting with the First Lady. 'Tediatricians are vital to the health of our 

nation. The president's budget recognizes the unintended but serious inequity of the 

current system of financing physician training and sends a strong message to Congress." 

The government now helps pay for training doctors by reimbursing hospitals 

through the Medicare program for the elderly. But that system is based on the number of 

Medicare patients a hospital sees, which creates a disadvantage for hospitals that treat 

mainly children. 

According to the National Association of Children's Hospitals (N.A.C.H.), adult 

(more) 
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teaching hospitals receive on average 576,000 per doctor for training from the federal 

government as opposed to children's hospitals which receive just $400 per resident on 

average. 

For years, Lucile Salter Packard Children's Hospital has paid to train children's 

doctors out of our bottom line while adult hospitals get reimbursed to train their doctors, 

said Dawes. "We've done it because we know the training that pediatricians receive at 

Lucile Salter Packard Children's Hospital will allow diem to provide the best possible 

care to children. This cost, however, has become increasingly harder to afford in the 

managed care environment." 

"We are especially pleased with the announcement because Lucile Packard 

Children's Health Services is in a unique situation as a result of the merger that created 

UCSF Stanford Health Care. Our pediatric program at UCSF trains about the same 

number of residents (44) per year as Lucile Salter Packard Children's Hospital, but UCSF 

receives $3.5 million more a year in reimbursement. The new money will help to create 

equity across our combined pediatric services." 

"It's gratifying to know that the Administration agrees that teaching programs at 

children's hospitals are critical to future pediatricians and the future health of all 

children," said Dawes. "Lucile Salter Packard Children's Hospital thanks die First Lady 

for taking a strong leadership role on our behalf and advocating better health care for 

children through quality pediatric training." 

Representing less than one percent of all hospitals, freestanding children's 

teaching hospitals train nearly 30 percent of pediatricians and the majority of many 

pediatric sub-specialists in a setting where residents can experience the full range of 

pediatric care. They also provide training to a substantial number of residents from other 

institutions who require pediatric rotations. 

In the 105* Congress, Senators Bob Kerrey (D-NE) and Christopher "Kit" Bond 

(R-MO) and Representatives Sherrod Brown (D-OH), Nancy Johnson (R-CT) and Jim 

Greenwood (R-PA) introduced the "Children's Hospitals Education and Research Act" 

(HJL 3855 and S. 2049). The bipartisan bill would have established interim 

commensurate federal support for independent children's teaching hospitals. N.ACH. 

anticipates the bills will be reintroduced in the 106d> Congress. 
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PRESIDENT'S BUDGET HELPS LEVEL THE FUNDING FIELD FOR 
CHILDREN'S HOSPITALS THAT TRAIN PEDIATRICIANS 

First Lady Delivers Good News to Miami Children's Hospital CEO 
at White House Meeting 

WASHINGTON, D.C. (January 28, 1999) - Miami Children's Hospital applauds the 
Clinton Administration's new initiative to help level the funding field for Miami 
Children's Hospital and other independent children's teaching hospitals that train 
pediatricians. 

At a meeting today at the White House with Thomas M. Rozek and the heads of more 
than 30 other children's teaching hospitals, First Lady Hillary Rodham Clinton 
announced the Clinton Administration has included federal funding for pediatric . 
training programs of independent children's teaching hospitals in the President's 
FY2000 budget. 

"By including federal funding for pediatric training at children's teaching hospitals in 
its budget, the Clinton Ad ministration is taking an important step in ensuring our 
pediatric workforce for the 2 1 " century," said Rozek, the recently-appointed chief 
executive officer of Miami Children's Hospital. "Pediatricians are vital to the health of 
our nation. Our current system of financing physician training relies predominantly on 
Medicare and shortchanges children's hospitals compared to other hospitals when it 
comes to federal funding. The President's budget recognizes this unintended but 
serious inequity and sends a strong message to Congress to do the same." 

According to the National Association of Children's Hospitals (N.A.C.H.), adult teaching 
hospitals receive on average $76,000 per doctor for training from the federal 
government. Miami Children's Hospital and other independent children's teaching 
hospitals that do not share a Medicare provider number with a larger institution 
receive, on average, just $200 per resident because they care for very few Medicare 
patients—the majority of whom are elderly, not children. To protect pediatric training 
programs, children's hospitals are absorbing the programs' unreimbursed costs with 
little federal relief. 

"For years, Miami Children's Hospital has paid to train children's doctors out of our 
bottom line while adult hospitals get reimbursed to train their doctors," said Rozek. 
"WeVe done it because we know that the training pediatricians receive at Miami 
Children's Hospital will allow them to provide the best possible care to children. This 
cost, however, has become increasingly harder to afford in the managed care 
environment." 

- more -
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"It's gratifying to know that the Administration agrees that teaching programs at children's 
hospitals are critical to the future pediatric workforce and the future health of all children," 
said Rozek. "Miami Children's Hospital thanks the First Lady for taking a strong leadership 
role on our behalf and advocating better health care for children through quality pediatric 
training.'' 

Representing less than one percent of all hospitals, freestanding children's teaching 
hospitals train nearly 30 percent of pediatricians and the majority of many pediatric sub-
specialists in a setting where residents can experience the ful l range of pediatric care. They 
also provide training to a substantial number of residents from other institutions who 
require pediatric rotations. In Florida, almost 20 percent of practicing pediatricians 
received their training at Miami Children's Hospital. 

In the 105 t h Congress, Senators Bob Kerrey (D-NE) and Christopher "Kit" Bond (R-MO) and 
Representatives Sherrod Brown (D-OH), Nancy Johnson (R-CT) and Jim Greenwood (R-PA) 
introduced the "Children's Hospitals Education and Research Act" (H.R. 3855 and S. 2049). 
The bipartisan bill would have established interim commensurate federal support for 
independent children's teaching hospitals. N.A.C.H. anticipates the bills will be 
reintroduced in the 106 t h Congress. 

# # # 

The National Association of Children's Hospitals (NACH.) is the public policy affiliate of the 
National Association of Children's Hospitals and Related Institutions. Representing more than 
100 freestanding acute care children's hospitals, freestanding children's rehabilitation and 
specialty hospitals, and children's hospitals organized within larger medical centers, it 
addresses public policy issues affecting children's hospitals' missions of service to the 
children of their communities, including clinical care, education, research and advocacy. 

The National Association of Children's Hospitals and Related Institutions (NACHRI) is a not-
for-profit membership association of 154 acute care children's hospitals, large pediatric units 
of major medical centers and related organizations, including those that specialize in 
rehabilitation and care of children with serious chrome and congenital illnesses. NACHRI's 
mission is to promote the well being of children and their families through support of 
children's hospitals that are committed to excellence in providing health care to children. 
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PRESIDENTS BUDGET HELPS LEVEL THE FUNDING FIELD FOR CHILDREN'S 
HOSPITALS THAT TRAIN PEDIATRICIANS 

First Lady Delivers Good News to Calvin Bland, CEO at St Christopher's Hospital 
for Children at White House Meeting Today 

Calvin Bland, CEO of St. Christopher's Hospital for Children in Philadelphia and 
chairman of the National Association of Children's Hospital's (NACHRI) has been invited 
to the White House as a featured guest at First Lady Hillary Rodham Clinton's national 
press conference on the Clinton Administration's new initiative to help level the funding 

field for children's teaching hospitals that train pediatricians. 

At a meeting today at the White House with Mr. Bland and the heads of more than 30 . 

other children's teaching hospitals. First Lady Hillary Rodham Clinton announced the 

Clinton Administration has included federal funding for pediatric training programs of 

independent children's teaching hospitals in the President's FY2000 budget. 

"By including federal funding for pediatric training at free-standing children's teaching 

hospitals in its budget, the Clinton Administration is taking an important step in ensuring 

our pediatric workforce for the 21st century/' said Calvin Bland, chief executive officer at 

St. Christopher's Hospital for Children and chairman of NACHRI. 

According to the National Association of Children's Hospitals (NACH), adult teaching 

hospitals receive on average $76,000 per doctor for training from the federal government 

St. Christopher's Hospital for Children and other independent children's teaching 

hospitals that do not share a Medicare provider number with a larger institution receive, 

on average, just $400 per resident because they care for very few Medicare patients—the 

Tener 
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majority of whom are elderly, not children. To protect pediatric training programs, 
children's hospitals are absorbing the programs' unreimbursed costs with little federal 
relief. 

"It is gratifying to know that the Clinton Administration agrees that teaching programs at 
children's hospitals are critical to the future pediatric workforce and the future health of all 
children," said Mr. Bland. "St. Christopher's Hospital for Children thanks the First Lady 
for taking a leadership role on our behalf and advocating better health care for children 
through quality pediatric training." 

Representing less than one percent of all hospitals, freestanding children's teaching 
hospitals train nearly 30 percent of pediatricians and the majority of many pediatric sub-
specialists in a setting where residents can experience the full range of pediatric care. They 
also provide training to a substantial number of residents from other institutions who 
require pediatric rotations. 

### 
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St. Louis Children's Hospital President 
Meets with First Lady to Discuss Funding 

ST. LOUIS, Feb. 1,1999 — St. Louis Children's Hospital President Ted Frey and the 

heads of more than 30 other children's teaching hospitals met with First Lady Hillary Rodham 

Clinton at the White House Thursday to discuss the Clinton Administration's new initiative to 

help level the funding field for St. Louis Children's Hospital and other independent children's 

teaching hospitals that train pediatricians. 

The First Lady announced that the Clinton Administration has included federal funding for 

pediatric training programs at independent children's teaching hospitals in the President's 

FY2000 budget. 

"By including federal funding for pediatric training at children's teaching hospitals in its 

budget, the Clinton Administration is taking an important step in ensuring our pediatric 

workforce for the 21st century," said Frey. "Pediatricians are vital to the health of our nation. 

Our current system of financing physician training relies predominantly on Medicare and 

shortchanges children's hospitals compared to other hospitals when it comes to federal 

funding. The President's budget recognizes this unintended but serious inequity and sends a 

strong message to Congress to do the same." 

According to the National Association of Children's Hospitals (N.A.C.H.), St. Louis 

Children's Hospital and other independent children's teaching hospitals that do not share a 

Medicare provider number with a larger institution receive, on average, just $400 per resident 

because they care for very few Medicare patients — most of whom are elderly, not children. 

- more -

Page 1 BJC Health System 



01/29/99 FRI 09:59 FAX 3142860305 BJC MEDlA-BJH ^uuo 

Budget/Add 1 

To protect pediatric training programs, children's hospitals are absorbing the programs' 

unreimbursed costs with little federal relief. In Missouri, the Medicaid program has 

recognized the serious inequity that exists in pediatric graduate medical education financing 

and has reimbursed St. Louis Children's Hospital approximately 15 percent of the hospital's 

total teaching costs. 

"For years, St. Louis Children's Hospital has paid to train children's doctors out of our 

bottom line," said Frey. "We've done it because we know that the training pediatricians 

receive at Children's Hospital will allow them to provide the best possible care to children. 

This cost, however, has become increasingly harder to afford in the managed care 

environment. 

"It's gratifying to know that the Administration agrees that teaching programs at children's 

hospitals are critical to the future pediatric workforce and the future health of all children," 

Frey said. "St. Louis Children's Hospital thanks the First Lady for taking a strong leadership 

role on our behalf and advocating better healthcare for children through quality pediatric 

training." 

Representing less than 1 percent of all hospitals, freestanding children's teaching 

hospitals train nearly 30 percent of pediatricians and the majority of many pediatric sub-

specialists in a setting where residents can experience the full range of pediatric care. They 

also provide training to a substantial number of residents from other institutions who require 

pediatric rotations. 

In 1991, St. Louis Children's Hospital launched an additional educational program called 

Community Outpatient Practice Experience (COPE), which represents a unique partnership 

among Washington University School of Medicine, St. Louis Children's Hospital and primary 

care physicians in the community. Through the program, pediatric residents are paired with 

experienced community pediatricians, who act as mentors during the three-year residency 

program. Residents spend a half day each week in the physician's office, gaining experience 

with general pediatric issues ranging from asthma and ear infections to adolescent health 

supervision and toddler sleeping dilemmas. 

- more -
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Budget/Add 2 

In the 105th Congress, Senators Christopher "Kit" Bond (R-MO) and Bob Kerrey (D-NE) 

and Representatives Sherrod Brown (D-OH), Nancy Johnson (R-CT) and Jim Greenwood 

(R-PA) introduced the "Children's Hospitals Education and Research Act" (H.R. 3855 and S. 

2049). The bipartisan bill would have established interim commensurate federal support for 

independent children's teaching hospitals. N.A.C.H. anticipates the bills will be reintroduced 

in the 106th Congress. 

St. Louis Children's Hospital is a member of BJC Health System, the first fully integrated 

healthcare system in the country to join an academic medical center with suburban, rural and 

metropolitan-based healthcare facilities. St. Louis Children's Hospital also is affiliated with 

Washington University School of Medicine. 

# # # 

Editor's note: For more information or to arrange an interview with Children's Hospital 
President Ted Frey, please call Patty Johnson at 286-0304. 

Page 3 BJC Health System 
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FIRST LADY DELIVERS GOOD NEWS TO VALLEY 
CHILDREN'S HOSPITAL AT WHITE HOUSE MEETING 

At a meeting yesterday with First Lady Hillary Rodham Qmton at the White 
House, J.D. Northway, M.D., President and CEO of Valley Children's Health 
System and 30 other children's teaching hospital administrators learned about 
the Clinton Administration plan to include federal funding for pediatric training 
programs and fight childhood asthma. 

Both initiatives will be included in the budget President Clinton submits to 
Congress next week for the fiscal year starting October 1", said a White House 
official. The $68 million asthma plan, is billed as the "first-ever 
comprehensive, administration-wide strategy" to fight the disease. Most of the 
money, $50 million, would be used for competitive state grants to identify and 
treat poor chidxen served by Medicaid who have asthma. 

Fresno County has the third highest asthma mortality rate in the United States. 
There were 6,000 emergency room visits at Valley Children's by children with 
asthma in 1997. Fresno Unified School District recorded 4,989 asthma cases 
making this disease the second most frequent health problem among school 
age children. Hospitalizations for asthma cost over $350 million each year in 
California-

The new Valley Children's Hospital Pediatric Mobile Asthma Van is scheduled 
to visit elementary schools in rural areas. Asthma is the most common cause of 
school absences due to chronic medical problems. This new pediatric program 
is the first of its kind in Central California. Trained pediatric nurses will screen 
children and educate parents about asthma and its effects on their health. 



To protect pediatric training programs, children's hospitals axe absorbing the 
programs' unreimbursed costs with little federal relief. 

"By inrlnrtitig federal funding for pediatric training at children's teaching 
hospitals in its budget, the Ointon Administration is taking an important step 
jn fngnmig our pediatric workforce for the 21* century," said Dr. Northway. 
'Tediatricians are vital to the health of our nation. Our current system of 
financing physician training relies predominantly on Medicare and shortchanges 
children's hospitals compared to other hospitals when it comes to federal 
funding. The President's budget will recognize this unintended but serious 
inequity and sends a strong message to Congress to do the same." 

According to the National Association of Children's Hospitals (NACH.) adult 
teaching hospitals receive on average $76,000 per doctor for training from the 
federal government Valley Children's Hospital and other independent 
children's teaching hospitals that do not share a Medicare provider number 
with a larger institution receive, on average, just $400 per resident because they 
care for very few Medicare patients, the majority of whom are elderly, not 
children, In 1997 Valley Children's received just $236 per resident 

For over twenty years. Valley Children's Hospital, has paid to train children's 
doctors while adult hospitals get reimbursed to train theii doctors, according to 
Robert Kezirian, M.D., Pediatric Residency Coordinator at Valley Children's. 
"Our program continues to grow and we know that the training pediatricians 
receive here will allow them to provide the best possible care for the large 
number of underserved children. In,the managed care environment this cost 
has become increasingly harder to cover," said Kezirian, who was trained as a 
pediatric resident at Valley ChQdten's firom 1985 to 1988. 

Representing less than one percent of all hospitals, freestanding children's 
teaching hospitals train nearly 30 percent of pediatricians and the majority of 
many pediatric sub-specialists in a setting where residents can experience the 
full range of pediatric care. At Valley Children's there are over 30 sub-specialty 
clinics where residents can receive their pediatric training. Approximately half 
of the primary care pediatricians who practice in Central California have 
received their training at Valley Childien's which is affiliated with UC San 
Francisco-Fresno, Central San Joaquin Medical Education Program and 
Community Health System At least 80 percent of the residents who graduate 
stay in California. 
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Hillary Clinton proposal would increase 
funding at Packard Children's Hospital 
BY SARAH LOMBARD© 
toifl »uo BM.r wiasswr 

Officials from the Lucile 
Salter Packard Children's Hospital 
m Stanford say they arc pleased 
with a Clinton Administration 
proposal to increase funding to inde­
pendent children's teaching hospi­
tals. 

The plan, unveiled by Hillary Rod­
ham Clinton yesterday in Washing-
ion. D.C includes federal funding 
for children's leaching hospitals, like 
the Lucile Salter Packard hospital, in 
the President's budget for the fiscal 
year 2000. 

Currently, teaching hospitals are 
partially reimbursed for training doc­
tors based on the number of 
Medicare patients they see. But inde­
pendent children's hospitals see very 

few Medicare patients, which means 
less funding. 

"Those hospitals that are not a pan 
of an adult facility are really at a dis­
advantage." Christopher Dawes, 
chief operating officer for Lucile 
Packard Children's Health Services, 
told the Daily News. 

Federal funding for children's hos­
pitals would put them on the same 
funding level as other hospitals, 
Dawes said, and would let children's 
hospitals continue to concentrate on 
training pediatricians without worry­
ing about cutting into revenue. 

Although the Lucile Salter 
Packard Children's Hospital merged 
last year with the University of Cali­
fornia at San Francisco's medical 
center to create the UCSF Stanford 
Health Care facility, Dawes said offi­

cials are keeping the children's hos­
pital a separate entity. 

Dawes said now it costs the Lucile 
Packard Children's Health Services 
between S4 and SS million to run 
its teaching program, and it trains 
about 44 doctors a year. But the hos­
pital only receives S330 a year per 
doctor. 

On the other hand, adult teaching 
hospitals receive some $76,000 per 
doctor from the federal government, 
according to the National Associa­
tion of Children's Hospitals. 

Dawes said that although indepen­
dent children's hospitals account for 
less than one percent of all hospitals 
in the nation, almost 30 percent of all 
pediatricians — and about half of all 
pediatric specialists — are trained by 
them. 
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Children's Hospital will share in funds for MDs 
lyMCHAElNURAS 
News Washinglon amspondert 

JVAailNCTON - Ike Qintai 
•dministntion wmls lo spend Mt 
raSlion belpuig Children's HospM 
of Alabama an! dher pediatric 
Lerhing bospiUls Iran pediatri-
ciant 

Pint Udy Uillirr Hodban Ob-
loo xmmzet Thurjdaj thai the 
preadail'i budget reqaeA ftr (he 
(isral year ttat begins OcL I mil in-
chide tW mihn lo ktip Ihe nalam'f 
51 ndependenL childien's tospilals 
InmpcAalricians 

Tbr funding (or Iheee wb» work 
with children and are being trained 
to work wik chddren is grosjly Jit 
proporthrate to the need," Mrs. 
Clintm said in a speech al Ihc Na-
(iooal Press Oi*. 

Clixbn will vjbmft bis Fiscal 
Year 2300 budget to Congress to 
Mciday. 

Jim Dearth, ddef esecuUve offi­
cer trf Children's HospM in Dir-
muigbsra, said Ibe exMiog syslem 
ol financing physician trainmj 
ihoricbangeschildren's hospitals. 

Tit prESidenCs budget tecog-
nues (his annt ended but serious in-

ciiuily and seiils a strong mtssage 
to Oongres lo do Ihe same," he said. 

Medicare is the primiry source 
of fundiig tor graduate medical ed­
ucation in the natioa But because 
children's hospitals haw few if any 
Medicare patients - oriy children 
tfith end-stage reial disease - Ihey 
get reiy little, if anjr, federal money 
for graduate nrcdieal educaltan 
through Medicare. 

Oearih said adult tesching hoepdl-
als receive n tvtrage rf fliJXf) in 
(eleral aid per physiciai [or train-
iiQ, compared to about }tt0 per pe­
dialric residtnl at Ihe 5J indepen-

derfchfltlrei'S teaching liô iuls. 
Childreâ  Hapital ol Alabama 

has paid to train cbildrei's dxtors, 
he said, but that bas become 'in-
creaanglj harder lo affcml in the 
managed care cRvironmenL" 

During Ibe last Congress, biparii-
su billi were introduced in (ke Sen­
ate and the House of Hepresenta-
tives (o provide money lor pediatric 
training, but the tegistatior was 
never passed 

Poor Alabama lawmaKers - Rfr 
pubtkan Sea Jell SessioeK, and 
Reps. Spencer Bachus, R Vcstarii 
Hais;EariHiHiaid.D-Rirmingbam; 

and Robert Adeitoit. R-HilRyriile 
-werecMptmsors. 

Bachus applaoded Ointon for in­
cluding the proposal in next year's 

"Our health care system ought to 
put our cbrldrai first," he said. Tie 
pnsenl Medicare set n > on training 
dodas pots (hem last This is an 
impoclanl step at getting our priori­
ties right." 

Suianne Rcspess, spoJteiwnun 
ferChihlreî HcspitalolAlalMini, 
said the lepdaliai last year cilfed 
for 5301 million to fund the 57 ped-
atric graduate medical education 

programs eicWnd (mm the exist­
ing MedkareformuU. 

She said Chjldrort UcEgtUJ u 
Binningkam, wtudi irainsd e 
thai T5 percent of the practicing pe­
diatricians in Alabama, enrfrf get as 
much as |7 million wider last I 
bill. SmJar legstalki is egpeded 
b be remlmdored Aortly in (he 
new IKlhGmptK, she said 

'Children'i ffcpelal is extranely 
impolanl loall Alabama IvnTn' 
said SekoRS, wh: promBed lo 
make sue it 'gets Ihe sjipart that 
it needs lo remain a leader in pedi­
atric cart and (raining." 

i 
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HEADLINE: PEDIATRIC TRAINING BID WOULD AID CHILDREN'S 

BYLINE: CHRISTOPHER SNOWBECK, POST-GAZETTE STAFF WRITER 

BODY: 

A Clinton administration initiative could bring $ 700,000 to $ 800,000 in federal support to train resident 
doctors in pediatrics who work at Children's Hospital of Pittsburgh, hospital officials said yesterday. 

Ronald Violi, chief executive officer of Children's, lauded the Clinton proposal, which was announced 
Thursday and still must make its way through Congress. 

At a news conference yesterday, Violi said the proposal would begin to address the unique financial 
pressures facing independent pediatric hospitals that train doctors. 

The Medicare program has been the federal government's primary vehicle for funding hospitals with 
residency programs for specialty training. 

But unlike hospitals that treat adults, children's hospitals treat few Medicare patients. That shortchanges 
hospitals, such as Children's, that are not part of a larger medical center, Violi said. 

These free-standing hospitals represent less than 1 percent of all hospitals in the country, yet they train 30 
percent of all pediatricians, according to the hospital. 

Children's now spends about $ 16 million a year to train resident physicians, Violi said. Those funds, 
which come from hospital operations, help cover the salaries of residents, the salaries of teaching 
physicians at the hospitals and the administrative costs of running the residency program. 

Children's has about 140 residents. 

Violi said Children's would not use the proposed federal money to train more residents; instead, the funds 
would help preserve the existing training program. 

First lady Hillary Rodham Clinton announced the proposed subsidies for training pediatricians on 
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Thursday following a meeting with Violi and about 20 other chief executives from free-standing children's 
hospitals across the country. The Clinton proposal would extend $ 40 million through existing grant 
programs to the hospital's. 

The initiative will be included in the budget President Clinton submits to Congress next week for the fiscal 
year starting Oct. 1. 
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HEADLINE: Akron, Ohio, Children's Hospital Likes Clinton's Pediatrics Plan 

BYLINE: By Stuart Drown 

BODY: 
When it comes to getting dollars to train doctors, children's hospitals have been at the back of the line, 

mainly because one of the biggest sources of education money comes through Medicare, a program for 
adults. 

Yesterday, the White House took a step in addressing the problem, adding $ 40 million to the president's 
budget proposal for training young doctors to be good pediatricians. If approved, the money will work out 
to $ 9,400 for each resident, less than a quarter of the cost of training. 

"It definitely is going to help raise awareness and will help level the playing field," said William 
Considine, president of Children's Hospital Medical Center of Akron. 

Considine was one of more than 30 administrators of childrens hospitals across the country who met with 
first lady Hillary Rodham Clinton yesterday to leam details of the budget proposal. Clinton earlier in the 
day announced a plan to spend $ 68 million to help poor children fight asthma. Both will be part of the 
budget President Clinton submits to Congress on Oct. 1. 

Under current guidelines, Children's Hospital receives about $ 400 a year for each resident, compared with 
the roughly $ 77,000 paid to other types of hospitals through Medicare, Considine said. 

Children's Hospital spends about $ 6.5 million each year on its medical education program, $ 4.5 million 
from its own funds. Children's Hospital's program includes 31 pediatric residents, 12 internal medicine 
residents, eight emergency room fellows, as well as more than 200 medical students who rotate through 
various assignments at the hospital. 

"About 1 percent of the hospitals are training 30 percent of the pediatric residents, and we're one of them," 
Considine said. 
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The government now helps pay for training doctors by reimbursing hospitals through Medicare, the federal 
health insurance for seniors and the disabled. But the system is based on the number of Medicare patients a 
hospital sees. For Childrens Hospital, that number is small. 

As a result, it and most other children's hospitals lose money on an operating basis, more than most other 
teaching hospitals. The $ 40 million proposed yesterday would come through existing grant programs. The 
average hospital would see about $ 689,000. 

Changes in Medicaid, the state and federal program for poor families and children, also have cut into the 
money available for education, he said. 

Ohio and many other states are requiring some counties, including Summit and Cuyahoga, to enroll 
Medicaid recipients in health maintenance organizations, or HMOs, as part of an effort to control Medicaid 
spending. 

Medicaid HMOs have reduced the amount they pay to hospitals for children's care. 

Urban hospitals with large populations of Medicaid patients, such as Childrens Hospital in Akron and 
Rainbow Babies in Cleveland, have been particularly hard hit. 

"The current climate is threatening medical education," said Gail Larson, who as senior vice president for 
Cleveland's University Hospitals, is in charge of Rainbow Babies and Children's Hospital. "We'll always 
do it, but it might mean we take fewer residents." 

Visit Akron Beacon Journal Online on the World Wide Web at http://www.ohio.com/bj 

LANGUAGE: ENGLISH 

JOURNAL-CODE: AK 

LOAD-DATE: February 1, 1999 

COPYRIGHT 1999 City News Service, Inc. 
City News Service 

January 28, 1999, Thursday 

LENGTH: 726 words 

HEADLINE: Childrens Hospital 

DATELINE: LOS ANGELES 

3 of 6 1 2/1/99 9:46 A' 



•LEXlSOo-NEXlS® View Pnmable Page niip:/'wct).iL-.\i>-iicMs.coiii/iii.uiii\i:i!>OM.'aKii/Mii>iim ^ ILU I JS;S;I. 

BODY: 
The president of, Childrens Hospital Los Angeles met with first lady Hillary Rodham Clinton at the 

White House today, where she 
unveiled a plan to give $40 million to help CHLA and 50 other hospitals. 

The money, included in the president's fiscal year 2000 budget, will be used to fund pediatric training 
programs at independent children's hospitals, 
said CHLA President Walter Noce Jr. 

It will help "level the funding field" for CHLA and the other independent hospitals that train pediatricians, 
Noce said. Now, the medical centers rely 
on Medicare primarily for the training. 

"For years, Childrens Hospital Los Angeles has paid to train children's doctors out of our bottom line, 
while adult hospitals get reimbursed to train 
their doctors," Noce said. 

"It's gratifying to know that the (Clinton) administration agrees that teaching programs at children's 
hospitals such as ours are critical to the 
future pediatric workforce and the future health of all children." 

LANGUAGE: ENGLISH 

LOAD-DATE: January 29, 1999 

Copyright 1999 The Daily Oklahoman 
THE DAILY OKLAHOMAN 

January 27. 1999. Wednesday CITY EDITION 

SECTION: THE NORMAN OKLAHOMAN: Pg. 3. Kid's Medicine 

LENGTH: 753 words 

HEADLINE: Winter Is the Season for Respiratory Viruses in Children 

BYLINE: Dr. Tom Kuhls 

BODY: 
We are currently in the middle of the busiest month for 

pediatricians. This is the time when respiratory viruses run 
rampant in our community. It is not uncommon to have school and 
daycare absentee rates as high as 10 percent to 25 percent, and 
many of the children who are able to attend school have runny noses 
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