
Draft MEMORANDUM FOR MRS. CLINTON 

irley Sagawa, Ellen Lovell, Ann O'Leary 

Philanthropy tax initiative roll-out 

January 19,2000 

cc: Patti Solis Doyle, Melanne Verveer, Lissa Muscatine 

In lieu of the event we had been planning for Friday to roll-out the new philanthropy tax 
initiatives, we are working with DPC on the idea that you hold a conference call to brief 
some of the key organizations interested in the initiative, which we hope will be highlighted in 
the State of the Union. You could then do a follow-up event in New York at an appropriate time. 

The initiative has three parts: a deduction for nonitemizers that starts at 50% for donations above 
a floor of $ 1,000 and scales up in six years to a 50% deduction for donations over $500; a 
reduction in the excise tax for foundations; and an increase in the limit on charitable donations of 
appreciated stock. We have the commitment of Independent Sector (the lead advocate for the 
deduction for nonitemizers) and the Council on Foundations (regarding the excise tax change) 
that they will support these proposals enthusiastically. 

A conference call would underscore the priority we are placing on this initiative, show the 
linkage between the initiative and the philanthropy conference, and further associate you with an 
important values issue. It is true that without your leadership, none of these proposals would 
have been included in the tax package. In fact, the excise tax change came directly out of the 
meeting of nonprofits with Treasury that we initiated as a follow-up to the conference. 

We would like to have you hold the call for about 30 minutes the day before the State of the 
Union. We would either open the call to one ore two key reporters or leak the initiative and the 
call to the press immediately after the call. Proposed participants in the call include: 

Independent Sector Press: 
Council on Foundations NYT or Washington Post 
American Red Cross philanthropy reporter 
Salvation Army Chronicle of Philanthropy 
Goodwill Industries 
United Way 
Kellogg Foundation 
Carnegie Corp. 
Getty Trust 

Please let us know if you want to pursue a different strategy. 

PHOTOCOPY 
HRC HANDWRITING 
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INDEl'ENOtNT 
SECTOR 

m§m .if 

TAie Charitable Giving Tax Relief Act 

'e, the undersigned organizations, representing a cross-section of the 
laritable sector, write in support the Charitable Giving Tax Relief Act (HR 

|1310) and urge you to cosponsor it. 

he Charitable Giving Tax Relief Act is based on generosity and sacrifice, not 
ersonal gain. This legislation would allow individuals and families who claim 

the standard deduction, two-thirds of all taxpayers, to deduct 50 percent of 
their annual charitable contributions over $500 each year, as a way to 
encourage giving above current levels. A PricewaterhouseCoopers study 
found that charitable giving would increase by more than $3 billion annually at 
1999 income levels as a result of this bill. 

IThe Charitable Giving Tax Relief Act has received bipartisan support in the 
[•106th Congress. Introduced by Philip Crane (R-IL), and cosponsored by 
M/illiam Coyne (D-PA), Wally Herger (R-CA) and Karen Thurman (D-FL), the 
legislation has already attracted 104 cosponsors from both sides of the aisle. 

IThe Charitable Giving Tax Relief Act does triple duty: it provides modest tax 
relief for nonitemizers, who tend to be low and middle income taxpayers; it 
limproves tax fairness by recognizing the generosity of all taxpayers, and; by 
creating an incentive for giving, it affects the amount an individual gives to 
charity. 

m e have enclosed a brochure with additional information and a breakdown of 
how this bill will increase charitable giving in your state. 

me respectfully urge your support of the Charitable Giving Tax Relief Act. 

[To Jbe added to the sign-on letter, please send an email with your name, 
iphone number and how you would like your organization's name to 
[appear to Anne Page. Please respond by DECEMBER 15, 1999. 

IACCESS: Networking in the Public Interest 
JAccounting Aid Society 
Uction on Smoking & Health (ASH) 
[Alaska Community Services 
lAlliance for Children and Families 
[Alliance for Nonprofit Management 
[Alliance to End Childhood Poisoning 
[American Association of Fund-Raising Counsel 
[American Association of Museums 
[American Autoimmune Related Diseases Association 
lAmerican Cancer Society 
[American Foundation for the Blind 
[American Friends Service Committee 
[American Heart Association 
lAmerican Humane Association 
[American Institute of Philanthropy 
Umerican Jewish Congress 
[American Library Association 
[American Network of Community Options and Resources 
lAmerican Red Cross 
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erican Symphony Orchestra League 
ericans for Indian Opportunity 
ericans for the Arts 
•ow, Inc./An American Indian Charity 
hritis Foundation 

'he Aspen Institute 
ssociation for Healthcare Philanthropy 
sociation of Art Museum Directors 

ssociation of Governing Boards of Universities and Colleges 
ssociation of Jewish Family & Children's Agencies 
ssociation of Performing Arts Presenters 
.VATAR Company 
aptist Health System Foundation of San Antonio 
aptist Joint Committee on Public Affairs 
aptist Metrolina Ministries Endowment 
ig Brothers Big Sisters of Greater Oklahoma City, Inc. 
he Boys & Girls Clubs of Hancock County 
e Boys & Girls Clubs of South Hampton Roads 

alifomia Association of Nonprofits 
amp Fire Boys and Girls 
atholic Charities Archdiocese of New Orleans 
atholic Charities Services Corporation 
atholic Charities USA 
atholic Social Services of Central and Northern Arizona 
abel T. Caverly Senior Center 
DC Foundation 
enter for Excellence in Nonprofits 
enter for Non-Profit Corporations 
enter for Social and Economic Leadership 

ICharitable and Philanthropic Management Counsel 
Child Care Association of Illinois 

•hild Care Connection, Resource & Referral Agency for Alaska 
!horus America 
!hristian Church Foundation 
!hristian Service Organizations of America 
hurch World Service Inc. 
itizens' Scholarship Foundation of America 
leveland Neighborhood Development Corporation 

[Colorado Opera Festival 
iolorado Springs All Breed Rescue Inc. 
olorado Springs Choral Society 
ommittee to Aid Abused Women 
ommunity Anti-Drug Coalitions of America 

|Community Foundation for Muskegon County 
ionnecticut Association of Nonprofits 
!ouncil of Community Services of NYS, Inc. 
iouncil of Independent Colleges 
Council of Michigan Foundations 
ystic Fibrosis Foundation 
e Denver Campus for Jewish Education 

. Donovan Associates, Inc. 
onors Forum of Chicago 
aster Seals of Southwestern Michigan 
aster Seals Southwester Ohio 
e Enterprise Foundation 

nvironmental Defense Fund 
invision 
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family Service of Greater New Orleans 
7amily Service of Milwaukee 
7orest Service Employees for Environmental Ethics 
7ort Collins Area United Way 

le Foundation of Monongalia General Hospital, Inc. 
The Foundation of the Pennsylvania Medical Society 
foundation of the National Student Nurses Assoc. 
Frederick County Mental Health Association 
7riendly House 
7umiture Bank - Metro Atlanta 

lylord Hospital 
Jeneral Council on Finance and Administration of the United 
Methodist Church 
jeneral Service Foundation 
}eneralate-School Sisters of St. Francis, Inc. 
Hrl Scouts - Bluebonnet Council 
jirl Scouts of the USA 
le Giraffe Project 

joodwill Industries - Heart of Florida, Inc. 
iGoodwill Industries International 
iGoodwill Industries of Southern California 
|Guadalupe County United Way 

labitat for Humanity International 
lawaii Consortium for the Arts 
lispanics in Philanthropy 
logg Foundation for Mental Health 
loly Family Institute 
ludson-Webber Foundation 
luman Service Charities of America 
lumane Society of Missouri 
luntington's Disease Society of America, Inc. 
idia Association of Metroplex 
lova Health System 

Institute for Arts & Humanities Education 
itemational Service Agencies 

International Youth Foundation 
Iowa 4-H Foundation 
Iowa Health Foundation 

)EPENDENT SECTOR 
JCC Association of N/A 
Joint Center for Political and Economic Studies 
Lent State University Foundation 
Lidney Cancer Association 
.atino Health Institute 
xe's Friends: Helping People Live With Cancer 
.eukemia Society of America 
.upus Foundation of America 
ûpus Foundation of America, Missouri Chapter 

^utheran Services in America 
^utheran Social Service of Minnesota 
^utheran Social Services of the South, Inc. 
laine Association of Substance Abuse Programs 
larch of Dimes 
laryland Association of Nonprofit Organizations 
lassachusetts Audubon Society 
latagorda County United Way 
layo Foundation 
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ledical Research Agencies of America 
lichigan Nonprofit Association 
lilwaukee Public Museum 
lissouri Slope Areawide United Way 
lulti-Service Centers of North & East King Counties 
lyasthenia Gravis Foundation of America, Inc. 
lyositis Association of America, Inc. 
JALEO Educational Fund 
National Alopecia Areata Foundation 
National Associations in Colorado Springs 
National Association of Private Schools for Exceptional Children 
National Coalition for Homeless Veterans 
National Conference for Community and Justice 
National Consumers League 
Jational Council of Catholic Women 
National Council of La Raza 
National Council of Non Profit Associations 
National Down Syndrome Society 
National FFA Foundation 
National 4-H Council 
Jational Health Council 
National Hemophilia Foundation 
Jational Interfaith Hospitality Network 
National Organization for Women Foundation 
National Peace Corps Association 
National Society of Fund Raising Executives, Mass. Chapter 
Jative American Rights Fund 
Jatural Resources Defense Council (NRDC) 
National Sleep Foundation 
JJ Association for Biomedical Research 
Joble of Indiana 
The Nokomis Foundation 
Nonprofit Coordinating Committee of New York 
Nonprofit Resource Center of AL 
forth Carolina Wildlife Federation 
forth Dakota Association of Nonprofit Organizations 

Regional Facilitators 
(Ohio United Way 
|01d Creamery Theatre Co. 

rlando Regional Healthcare 
)steogenesis Imperfecta Foundation 
)THERS International 
)zarks Resource Center 
ic Park Ridge Center for the Study of Health, Faith and Ethics 

'artners in Housing, Inc. 
Pennsylvania Association of Nonprofit Organizations 
Jresbyterian Church (USA) 
Jroject Hope 
5rovidence Foundation, Inc. 
'ublic Education Network 

iQuinnipiac College 
Recording for the Blind & Dyslexic 

iSOLVE, the National Infertility Association 
Retirement Research Foundation 
The Salvation Army 
Jan Antonio Lighthouse 
St. John's Cathedral 
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ISan Gorgonio Memorial Hospital Foundation 
iSecond Harvest St. Paul Food Bank 
pelf-Help Enterprises 
IShare America! 
shawnee Mission Medical Center Foundation 
shelters of Flint, Inc. 
shepherd's Centers of America 
Sjogren's Syndrome Foundation 
spring Hill 
The Starbucks Foundation 
faconic Foundation 
fechnoServe, Inc. 
Texas Alliance for Human Needs 
Texas Association of Nonprofit Organizations 
Texas Development Institute 
Texas Network of Youth Services 
le Trust for Public Land 

Tucson Symphony Orchestra 
Jnited Jewish Communities 
Jnited Way of America 
Jnited Way of Central Missouri 
Jnited Way of Central Texas 
Jnited Way of Hunt County, Inc. 
Jnited Way of Metropolitan Dallas, Inc. 
Jnited Way of the Texas Gulf Coast, Houston, Texas 
Jniversity of Colorado Artist Series 
Jnion Mission, Inc. 
Jtah Children 
f alley of the Sun United Way 
fery Special Arts 
Volunteer Center of Orange County, California 
Volunteer Jacksonville, Inc. 
Volunteers of America 

Izaak Walton League of America 
barren Village, Inc. 
Washington Council of Agencies 

|Washington Women's Employment & Education 
Wayne Memorial Health Foundation 

The Wesleyan Church Corporation 
Women and Philanthropy 
Women's College Coalition 
Women's Funding Network 
Woodrow Wilson National Fellowship Foundation 

ICA Blue Ridge Assembly 
ICA of Metropolitan Washington 

7outh Service America 
'outh Volunteer Corps of America 
'WCA of Kansas City, Missouri 

WCA of Lancaster 
WCA of the U.S.A. 

What's New In Public Policy 
Public Policy Updates \ Public Policy Initiative I Charitable Giving Relief Act 

fit ' Nonprofit Tax Issues | Advocate Program | Public Policy Publications 
Charity Lobbying irTthe Public Interest fTet America Speak! 

Useful Links | Public Policy Staff 
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SUGGESTIONS FOR ANNOUNCEMENT ON CHARITABLE DEDUCTION 

indicates part of Independent Sector Coalition 

American Jewish Committee 
Jason Isaacson 

American Jewish Congress* 
Matt Dorf 

202-785-4200 

202-332-4001 

Baptist Join Committee* 
J. Brent Walker, Executive Director 202-544-4226 

Baptist World Aid 
Paul Montacute, Director 703-790-8980 

B'nai B'rith 
Richard Heideman 202-462-8990 

y 
J Catholic Charities USA* 

Rev. Fred Kammer, President 703-549-1390 
9 Sharon Daly, Deputy to the President for Government Relations 

Catholic Relief Services 
Ken Hackett, Executive Director 410-625-2220 

Christian Children's Fund 
John Schultz, President 804-756-2700 

Church of Jesus Christ of Latter-day Saints 
Theron LaMar Sleight 
Government Relations 202-662-7551 

Church World Service* 
Rodney Page, Executive Director 

Lisa Wright 

212-870-2175 

202-543-6336 

Jewish Council for Public Affairs 
Reva Price 202-293-1649 

Lutheran Services in America* 
Joanne Negsted, President 

»Lisa Carr 
800-664-3848 



Government Relations (202) 626-7945 

Lutheran World Relief 

James Bowman, Director, DC Office 202-543-6336 

Na'Amat 
Shoshana Reimer 202-362-0923 
National Council of Catholic Women* 
Joanne Hillebrand, President 202-682-0334X10 

« Annette Kane, Executive Administrator 202-682-0334X10. 

National Council of Jewish Women 
Sammie Moshenberg 202-296-2588 

Presbyterian Church USA* 
Rev. Elenora Giddings Ivory, Director 
National Ministries Division 202-543-1126 

Religious Action Center 

Rabbi David Saperstein 202-387-2800 

Salvation Army * 
Commissioner John Busby, National Commander 703-684-5505 
NB: The NY Times recently reported that the Salvation Army has been at the top of the 
Chronicle of Philanthropy's list of the nation's biggest charities since 1991 
Seventh-day Adventist Church 
Kenneth Michael Turpen, Director 
Philanthropic Services for Institutions 
301-680-6130 

United Jewish Communities* (they are the parent to the Association of Jewish Family 
and Children's Agencies, also on the list) 
Diana Aviv 202-736-5868 

United Methodist Church 
General Council on Finance and Administration* 
Bishop Felton May 202-546-3110 

US Catholic Conference 

Frank. Monahan, Legislative Director 202-541-3140 

World Vision 
Serge Duss 202-608-1837 



PHILANTHROPY CO 

Rebecca Adamson 
President 
First Nations Development Institute 
The Stores Building 
11917 Main Street 
Fredericksburg, VA 22408 
540/371-5615 (assistant is Robin Allen) 

Marilda Gandara Alfonso 
Vice President 
Aetna Foundation 
151 Farmington Avenue RE IB 
Hartford, CT 06156 
860/273-4770 

Dr. Drew Altman 
President and CEO 
Henry J. Kaiser Family Foundation 
2400 Sand Hill Road 
Menlo Park, CA 94025-6941 
650/854-9400 

Kent Amos, President 
Urban Family Institute 
1300 Allison Street, NW 
Washington, DC 20011 
202/234-5437 

Paul Amos/ Polly Kosko 
President and CEO 
South Carolina Education Television 
1101 George Rogers Blvd 
Columbia, SC 29211 
803/737-3372 

Jeanne Argoff, Exec Director 
Disability Funders Network 
2529 Kirklyn Street 
Falls Church, VA 22043 
703/560-0099 

Jim Argue, Jr. 



United Methodist Foundation of Arkansas 
5300 Evergreen Drive 
Little Rock, AR 72205 
501/664-8632 

Nan Aron 
Alliance for Justice 
2000P Street NW Suite 712 
Washington, DC 20036 
202/822-6070 

Alberta Arthurs 
MEM Associates 
521 Fifth Avenue, Suite 1810 
New York, NY 10175 
212/297-0500 

Zoe Baird 
Markle Foundation 
75 Rockefeller Plaza 
New York, NY 10019-6908 
212/489-6655 

Ann Bartley 
3580 Clay Street 
San Francisco, CA94118 
415/931-0684 

Betty Beene 
President 
United Way of America 
701 N Fairfax Street 
Alexandria, VA 22314-2045 
703/836-7100 

Susan Berresford, President 
Ford Foundation 
320 East 43rd Street 
New York, NY 10017 
212/573-5000 

Nick Bollman, Sr. Program Director 
Sustainable Community 
Irvine Foundation 
One Market Street 
Steuart Tower/ Suite 2500 



San Francisco, CA 94105 
415/777-2244 

Elizabeth Boris, Director 
Urban Institute 
2100 M Street 
Washington, DC 20036 
202/833-7200 

Daniel Borochoff, President 
American Institute for Philanthropy 
Bethesda, MD 20814 
301/913-5200 

Carolyn Brody 
Winslow Partners LLC 
1300 Connecticut Avenue NW 
Washington, DC 20036 
202/530-5000 

Charles Bronfman, Chairman 
Bronfman Philanthropies 
375 Park Avenue 6 , h Floor 
New York, NY 10152 
212/572-7715 

John Bryan, Chair 
Sara Lee Corporation 
3 Bank One Plaza, Suite 4700 
70 West Madison 
Chicago, IL 60602 
312/558-8502 

Diana Campamor 
Hispanics in Philanthropy 
2606 Dwight Way 
Berkeley, CA 94704 
510/649-1690 

Colin Campbell, President 
Rockefeller Brothers Fund 
437 Madison Avenue, 37lh Floor 
New York, NY 10022-7001 
212/812-4200 



Lyle Can-
DC Cares 
1201 New York Avenue NW Suite 150 
Washington, DC 20005 
703/841-1700 

Emmett Carson 
President 
Minneapolis Foundation 
821 Marquetta Avenue South 
Minneapolis, MN 55402 
612/672-3838 

Steve Case 
CEO 
America Online 
2200 AOL Drive 
Dulles, VA 20166 
703/265-1175 

Ray Chambers 
Amelior Foundation 
310 South Street 
Morristown, NJ 07960 
973/540-9148 

Dan Coats, Board Chairman 
Big Brothers, Big Sisters 
230 North 13th Street 
Philadelphia, PA 19107 
215/567-7000 

Dr. Brent Coffin, Executive Director 
Harvard Divinity School 
45 Francis Avenue 
Cambridge, MA 02138 
617/ 496-3585 

Rick Cohen, President 
National Committee on Responsive Philanthropy 
2001 S Street NW, #620 
Washington, DC 20009 
202/387-9177 

Steven Culbertson 



Youth Service America 
1101 15lh Street NW Suite 200 
Washington, DC 20005 
202/296-2992 

Nancy Cunningham, Executive Dir 
Working Group on Funding Lesbian and Gay Issues 
116 East 16th Street 7 , h floor 
New York, NY 10003 
212/475-2930 

Barbara Dobkin 
Founder of Mayan 
C/O Jewish Community Center of Upper West Side 
15 West 65th Street, 8th Floor 
New York, NY 10023 
212/580-0099 

John Doerr 
Parnter 
Kleiner, Perkins, Caufield & Byers 
2750 Sand Hill Road 
Menlo Park, CA 94025 
415/421-3110 

Bob Dunn, Chief Executive Officer 
BSR Education Fund, Inc. 
609 Mission Street, 2 n d Floor 
San Francisco, CA 94105 
(415)537-0888 

Lucille Echohawk 
Native Americans in Philanthropy 
American Indian College Fund 
111 Osage Street Building D 
Suite 205A 
Denver, CO 80204 

Cynthia Egan, President 
Fidelity Charitable Gift Fund 
82 Devonshire Street 
Boston, MA 02109-3614 
617/563-8875 

David Eisner 
AOL Foundation 



22000 AOL Way 
Dulles, VA 20166-9323 
703/265-2256 

Sara Engelhardt, President 
The Foundation Center 
79 5 ,h Avenue 
New York, NY 10003 
212/620-4230 

Virginia Esposito, President 
National Center for Family Philanthropy 
1220 19111 Street NW Suite 804 
Washington, DC 20036 
202/293-3424 

Jonathan Fenton 
The John D and Catherine T. MacArthur Foundation 
140 South Dearborn Street 
Chicago, IL 60603 
312/726-8000 

William Ferris, Chairman 
National Endowment for the Humanities 
1100 Pennsylvania Avenue NW 
Washington, DC 20506 
202/606-8310 

Kevin Fong 
Mayfield Fund 
2800 Sand Hill Road Suite 250 
Menlo Park, CA 94025 
650/854-5560 

Richard Franke 
Chairman 
The John Nuveen Company 
400 N. Michigan Avenue, Suite 300 
Chicago, IL 60611 
312/917-7778 

Debra Fury, Executive Director 
National Alliance for Choice in Giving 
2001 O Street NW 
Washington, DC 20005 
202/296-8470 



Barry Gaberman 
Ford Foundation 
New York, NY 

Peter Gallagher 
Pres/CEO 
America's Promise 
909 North Washington Street 
Suite 400 
Alexandria, VA 22314 
800/365-0153 

Herman Gallegos 
Gallegos Institutional Investors Corp 
95 Kings Road 
Brisbane, CA 94005 
415/468-1982 

Elan Garonzik 
Program Officer 
Charles Stewart Mott Foundation 
1200 Mott Foundation Building 
Flint, Michigan 48502- 1851 
810/238-5651 

Bob Goodwin 
Points of Light Foundation 
1400 1 Street NW 
Suite 800 
Washington, DC 20005 
202/729-8000 

Jamie S. Gorelick 
Vice Chair 
Fannie Mae 
3900 Wisconsin Avenue, NW 
Washington, DC 20016 
202/752-6120 

Fred Grandy, President 
Goodwill Industries International 
9200 Rockville Pike 
Bethesda, MD 20814 
301/530-6500 



William Gray, President 
United Negro College Fund 
8260 Willow Oats Corporation Drive 
Arlington, VA 22031 
703/205-3422 

Vartan Gregorian 
Carnegie Corporation 
437 Madison Avenue 
New York, NY 10022 
212/371-3200 

Jane Grunenbaum, Exec Dir 
League of Women Voters 
1730 M Street NW Suite 1000 
Wasington,DC 20036 
202/429-1965 

Ellen Gurzinksy, Executive Director 
Funding Exchange 
666 Broadway Suite 500 
New York, NY 10012 
212/529-5356 

Jay Hair 
Executive Vice President 
Greatergood.com 
720 Olive Way, Suite 1800 
Seattle, WA 98101 
206/674-8700 

David Hamburg, President Emeritus 
Carnegie Corporation of New York 
437 Madison Avenue 
New York, NY 10022 
212/207-6202 

Bernadette Healy 
President 
American Red Cross 
430 17th Street NW 
Washington, DC 20006 
202/737-8300 

Peter Hero 
President 



Community Foundations-Silicon Valley 
111 West St. John, Suite 230 
San Jose, CA 95113-1104 
408/278-0270 

Virginia Hodgkinson 
Director 
Center for the Study of Voluntary Organizations and Service 
Georgetown University 
3240 Prospect St NW 
Lower Level 
Washington DC 20007 
202/687-0514 

Jill Iscol 
Iscol Family Foundation 
63 Lyndel Road 
Pound Ridge, NY 10576-9676 
914/764-8478 

Abby Johnson 
Fidelity Foundation E 35A 
82 Devonshire Street 
Boston, MA 02109 
617/563-8875 

Dorothy Johnson, President 
Michigan Community Foundations Youth Project 
PO Box 599 
Grand Haven, MI 49417 
616/842-7080 

Father Fred Kammer 
President 
Catholic Charities 
1731 King Street 
Alexandria, V A 22314 
703/549-1390 

Vanessa Kirsch 
Founder/President 
New Profit Inc 
2 Canal Park 
Cambridge, MA 02141 
617/927-2466 



Peter Karoff 
The Philanthropy Initiative 
77 Franklin Street, 9 , h Floor 
Boston, MA 02110 
617/338-2590 

John Kemp, President 
Very Special Arts 
1300 Connecticut Avenue NW 
Washington DC 20036 
202/628-2800 

Vanessa Kirsch 
Founder/President 
New Profit Inc. 
2 Canal Park 
Cambridge, MA 02141 
617/927-2466 

Chris Kwak, Program Director 
W.K. Kellogg Foundation 
1 Michigan Avenue East 
Battle Creek, MI 49017 
616/969-2334 

Janice LaChance 
Director 
Office of Personnel Management 
Washington, DC 20415-0001 
202/606-2301 

Les Lenkowsky 
Professor of Philanthropic Studies and Public Policy 
Indiana University Center on Philanthropy 
550 West North Street 
Suite 301 
Indianapolis, IN 46202-3162 
317/274-4200 

Jennifer Leonard, President and Executive Director 
Rochester Area Community Foundation 
500 East Avenue 
Rochester, NY 14607-1912 
716/271-4100 

Loida Lewis 
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TLC Beatrice International Food 
9 West 57th Street, 39th Floor 
New York, NY 10019 
212/756-8900 

Charles Lyons 
US Committee for UNICEF 
333 East 38th Street 
New York, NY 10016-2772 
212/686-5522 

Felicia Lynch 
Women and Philanthropy 
1015 18"1 Street, NW 
Suite 202 
Washington, DC 20036 
202/861-9660 

Charles MacCormack, President 
Save the Children 
54 Wilton Road 
Westport, CT 06880 
203/222-4000 

William Marshall, President 
Progessive Policy Institute 
600 Pennsylvania Avenue SE Suite 400 
Washington DC 20003 
202/546-0007 

William Massey 
National Charities Information Bureau 
19 Union Square West 
New York, NY 10003 
212/929-6300 

Kathy McCarthy 
Director 
Center for the Study of Philanthropy 
CUNY Graduate Center 
33 West 42n d Street 
New York, NY 10036 
212/642-2130 

Timothy McClimon, President 
AT&T Foundation 
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32 Avenue of the Americas 
New York, NY 10013 
212/387-6556 

Penelope McPhee 
Vice President 
James L . Knight Foundation 
Miami, FL 

Ann Medlock, President 
Giraffe Project 
197 Second Street 
Langley, WA 98260 
360/ 221-7989 

Sara Melendez 
President 
Independent Sector 
1828 L Street NW 
Washington, DC 20036 
202/223-8100 

Evan Mendelson 
Director 
Jewish Funders Network 
15 East 26th Street 
New York, NY 10038 
212/726-0195 

Dave Mercer, National Executive Director 
YMCA of the USA 
101 North Wacker Drive 
Chicago, IL 60606 
312/977-0031 

Bill Merritt, President and CEO 
National Black United Fund 
40 Clinton Street, 5 th Floor 
Newark, NJ 07102 
973-643-5122 

David Milner 
Community Impact USA 
1000 16th Street NW Suite 800 
Washington, DC 20036 
202/293-9840 
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Lourdes Miranda 
Puerto Rico Community Foundation 
450 Ponce de Leon 
Puerto de Tierra, PR 00907 
787/721-1037 

Luis Miranda 
Hispanic Federation of New York City, Inc 
84 William Street, 15111 Floor 
New York, NY 10038 
212/742-0707 

Mario Morino 
President 
Morino Institute 
11600 Sunrise Valley Drive 
Reston, VA 20191 
703/620-8971 

Pete Mountanos, CEO 
charitableway.com 
1816 Embarcadero Road 
Palo Alto, CA 94303 
650/213-4200 

Barbara Mulville 
VP for External Affairs 
Southcoast Health Systems 
101 Page Street 
New Bedford, MA 02740 
508/961-5353 

Barry Munitz 
President 
J. Paul Getty Trust 
1200 Getty Center Drive 
Los Angeles, CA 90049-1688 
310/440-6417 

Trevor Nielson 
Bill and Melinda Gates Foundation 
PO Box 23350 
Seattle, WA 98122 
206/709-3100 
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Paul Newman 
Newman's Own 
246 Post Road East 
Westport, CT 06880 

Luana Nissan, Project Director 
Indiana Humanities Council 
1500 North Delaware Street 
Indianapolis, IN 46202-2419 
317/638-1500 

Brian O'Connell 
Urban and Environmental Policy 
Lincoln Filene Center - 10 Upper 
Medford, MA 02155 
617/627-3960 

Susan Packard Orr 
Chair 
Packard Foundation 
300 2 n d Street, #200 
Los Altos, CA 94022 
650/948-7658 

Stacy Palmer, Editor 
Chronicle of Philanthropy 
1255 23rd Street NW Suite 700 
Washington, DC 20037 
202/466-1200 

Mary Pembroke Perlin 
NW Giving Project 
1902 North 44 th Street 
Seattle, WA 98103 
206/634-3270 

Jim Pitofsky 
Echoing Green 
C/o Open Society Institute 
400 West 59lh Street 
New York, NY 10019 
212/689-1165 x21 

Marcy Polier 
Entdata.com 
8350 Wilshire Boulevard 
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Suite 210 
Beverly Hills, CA 90210 
310/476-9511 

Nancy Raybin (AAFRC) 
Raybin Associates 
275 Madison Avenue, Suite 1811 
New York, NY 10016 
212/490-0590 

Tom Reis 
Kellogg Foundation 

Joyce Richards 
Girl Scouts of the USA 
420 Fifth Avenue 
New York, NY 10018-2798 
212/852-5000 

William Richardson 
President 
Kellogg Foundation 
One Michigan Avenue East 
Battle Creek, MI 49016 
616/968-1611 

Dorothy Ridings, President 
Council on Foundations 
1828 L Street, NW Suite 30 
Washington, DC 20036 
(202) 466-6512 

Rebecca Rimel 
President/CEO 
Pew Charitable Trusts 
2005 Market Street 
Suite 1700 
Philadelphia, PA 19103-7077 
215/575-9050 

Clay Robbins, President 
Lilly Endowment, Inc. 
2801 North Meridian Street 
Indianapolis, IN 46208 
317/ 924-5471 
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David Rockefeller Jr. 
Director 
Rockefeller and Co. 
30 Rockefeller Plaza Room 5600 
New York, NY 10122 
212/649-5680 

Dr. Aida Rodriguez 
80 5th Avenue 4 t h Floor 
New York, NY 10011 
212/229-5950 

Sylvia Robinson 
Kauffman Foundation 
4801 Rock Hill Road 
Kansas City, MO 64110 
816/932-1000 

Sullivan Robinson 
Congress of National Black Churches 
1225 I Street NW Suite 750 
Washington DC 20005 
202/371-1091 

Claude Rosenberg 
New Tithing Group 
4 Embarcadero Center, Suite 3700 
San Francisco, CA 94111 -4107 
415/274-2754 

Mark Rosenman 
Vice President, Social Responsibility 
Union Institute 
1710 Rhode Island Avenue, NW 
Suite 1100 
Washington, DC 20036 
202/496-1630 

Hubert Sapp, Senior Program Officer 
Hartford Foundation 
85 Gillette Street 
Hartford, CT 06105 
860/ 548-1888 

Richard Sauer, Executive Director 
National 4-H 
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7100 Connecticut Avenue 
Chevy Chase, MD 20815 
301/961-2820 

Professor Paul Schervish 
Director, Social Welfare Research Institute 
Boston College 
McGuinn Hall 
140 Commonwealth Avenue 
Chestnut Hill, MA 02467 
617/552-4071 

Michael Seltzer 
Acting Chair, Nonprofit Management 
New School University 
80 Fifth Avenue, 4 t h Floor 
New York, NY 10011 
212/229-5950 

Janet Shenk 
Liasion to the Foundation Community 
AFL-CIO 
815 16th Street NW 
Washington, DC 20006 
202/637-5000 

Moira Shek 
Executive Director 
Asian Americans and Pacific Islanders in Philanthropy 
225 Bush Street, Suite 580 
San Francisco, CA 94104 
415/273-2760 

Billy Shore 
Share Our Strength 
733 15th,Street, NW 
Suite 640 
Washington, DC 20005 
202/393-2925 

Timothy Shriver, President 
Special Olympics 
1325 G Street NW, Suite 500 
Washington, DC 20005 
202/628-3630 
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Danny Siegel, Chairman 
Ziv Tzedakah Fund 
263 Congressional Way #708 
Rockville, MD 20852 
301/468-0060 

James Smith 
36 Wendt Avenue 
Larchmont, NY 10538 
914/834-0700 

Ralph Smith 
Annie E. Casey Foundation 
701 St. Paul Street 
Baltimore, MD 21202 
410/223-2956 

AnneMarie Soulliere 
Fidelity Foundation 
82 Devonshire Street 
Boston, MA 02109 

Joan Spero, President 
Doris Duke Charitable Foundation 
650 Fifth Avenue 
New York, NY 10019 
212/974-7000 

Roxanne Spillett, President 
Boys and Girls Clubs 
1230 West Peachtree Street, NW 
Atlanta, GA 30309 
404/815-5700 

Patricia Stonesifer 
President and Co Chair 
Bill and Melinda Gates Foundation 
PO Box 23350 
Seattle, WA 98122 
206/709-3100 

Bill Strickland, President 
Manchester Craftsman Guild 
1815 Metropolitan Street 
Pittsburgh, PA 15223 
412/322-1773 



Chuck Supple 
Public Allies 
1015 18th Street, Suite 200 
Washington, DC 20036 
822-1180 x209 

Eugene Temple 
Center for Philanthropy 
Indiana University 
550 West North Street 
Suite 301 
Indianapolis, IN 46202-3272 

Charles Terry 
Director of Philanthropy 
Rockefeller Financial Services 
30 Rockfeller Plaza Room 5600 
New York, NY 10112 
212/649-5949 

Tom Troyer 
Caplin & Drysdale 
1 Thomas Circle NW 
Washington, DC 20005 
202/862-5000 

Lorraine Cortes-Vazquez 
President 
Hispanic Foundation 
84 William Street, 15th Floor 
New York, NY 10038 
212/742-0707 

John Walters, President 
Philanthropy Roundtable 
1150 17th Street NW Suite 503 
Washington, DC 20036 
202/822-8333 

Bill White 
President 
Mott Foundation 
400 Mott Foundation Building 
Flint, Mich 48502 
810/238-5651 
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Alison Wiley, Executive Director 
Forum of Regional Grantmakers 
1828 L Street NW 300 
Washington, DC 20036 
202/467-0380 

Marie Wilson 
Ms. Foundation 
120 Wall Street 
33rd Floor 
New York, NY 10005 
212/742-2300 

Rev. Jim Wind 
President 
Alban Institute 
7315 Wisconsin Avenue, Suite 1250 
Bethesda, MD 20814 
301/718-4407 x224 

Harris Wofford 
Corporation for National Service 
1201 New York Avenue, NW 
Washington, DC 20525 
202/606-5000 

Daniel Yankelovich 
Public Agenda 
6 East 39th Street 
New York, NY 10016 
212/686-6610 

Rev. Dr. Andrew Young 
President Elect 
National Council of Churches of Christ 
475 Riverside Drive Room 880 
New York, NY 10115-0050 
212/870-2141 OR 404/524-5700 
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Philanthropy Conference Call Participants (10) 

Independent Sector- Sarah Melendez, President 
Independent Sector 
1828 L Street NW 
Washington, DC 20036 
202/223-8100 
703/522-7925 
fax 202/467-6101 

Council on Foundations- Dorothy Ridings, President 
Council on Foundations 
1828 L Street, NW Suite 30 
Washington, DC 20036 
202/466-6512 x456 
fax 202/785-3926 

American Red Cross- Bernadine Healy, President 
American Red Cross 
430 17"1 Street NW 
Washington, DC 20006 
202/737-8300 
fax 202/639-6116 

Salvation Army- Lt. Col Tom Jones 
National Community Relations and Development Secretary 
Salvation Army 
Virginia 
703/684-5505 
fa* lo^JSWfr-TlSS 
Goodwill Industries- Sam Cox, CEO 
Goodwill Industries International 
9200 Rockville Pike 
Bethesda, MD 20814 
301/530-6500 
fa* So\ /550-I5I io 
United Way- Chris Amundson, COO 
United Way of America 
701 North Fairfax Street 
Alexandria, VA 22314 
703/836-7100 
fax 



Kellogg Foundation- Bill Ritliai d&uir, President (T) 
WK Kellogg Foundation f c T W ^ ^ 
1 Michigan Avenue East x 

Battle Creek, MI 49017 
616/969-2334 
fax (p\( <p(^b 0(-24lX 

Carnegie Corporation- Vartan Gregorian 
Carnegie Corporation of New York 
437 Madison Avenue 
New York, NY 10022 
212/207-6202 
fax 

Getty Trust- John Cooke, Senior Vice President of External Affairs 
President, J. Paul Getty Trust 
Los Angeles, CA 
310/440-6417 
fax 

Mott Foundation- Bill White, President (T) 
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Philanthropy Conference Call Participants 

(onProfit Sector (10) 

^/idependent Sector- Sarah Melendez, President 

l/^mincil on Foundations- Dorothy Ridings, President 
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Cawregie^Surpuration- Vartan Grcgorianr-President 

L^Getty Trust- John Cooke, Senior Vice President of External Affairs 

-ftfott Foundation- Bill White, President 

^I^ellogg Foundation- Bill Richardson, President (Tentative) 

White House Staff (4) 

Shirley Sagawa, First Lady's Office 

Ellen Lovell, Millennium 

Ann O'Leary- First Lady's Office, DPC 

Eric Gould- DPC 
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Kellogg Foundation-
Bill Richardson 
WK Kellogg Foundation 
1 Michigan Avenue East 
Battle Creek, MI 49017 
616/969-2334 

Carnegie Corporation- ^ . 
Vartan Gregorian ^ C ' " ^ 
Carnegie Corporation of New York 
437 Madison Avenue 
New York, NY 10022 
212/207-6202 

Getty Trust-
Barry Munitz 
President, J. Paul Getty Trust 
Los Angeles, CA 
310/440-6417 
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White House Conference on Philanthropy: 
Next Steps Meeting January 21, 2000 

Underlying Theme: WH has the power to convene and get out the message 

Task Force 
• Task Force Inventory- do a parallel collection in nonprofit world 
• remember as look into best practices have to be able to count/measure the results 

CEA Report 
• Include a corporate marketing piece in the CEA report 

• Have CEA contribute a chapter to the annual Council of Foundations report (trends, forecast) 

Day of Giving 

• Day of Giving; Thanksgiving week, promo in schools 

Convenings 
• Tap into universities; programs of nonprofit management (Paul will get Malcolm a working 

list- is a consortium) 
• give a direct charge to the different communities- of color, youth, etc 
• hold regional meetings around specific topics to bring people together 
Educate/Get Message Out About.... 
• educate about philanthropy careers 
• education mid-aged about planning giving 
• Find a way to connect donor stories with the nonprofit community; make available for 

speaking, etc. (Muther, Fong, Heroes) 
• important to not just get excited about big gifts, need to get real about giving, the giving 

being done 2 or three levels down. 

Research 
• put together a roadmap of the sector- how to get to nonprofits, a resource guide 
• need more research; govt has access to data noone else does- especially as relate to incentive 

power of tax; can go through IRS ( OSAO Ix^K-^kf ett" ^AJLOJUM^fi^^y) 
• SCETV doing a documentary about donors ( 

Check into... 
Film by the Gil Foundation- documentary on gay and lesbian giving "the Outgiving Project" 



Agenda 
White House Conference on Philanthropy: Next Steps 

T O 1 O A A A e-fv > January 21,2000 

I . Welcome and Introductions 

v- ,y 
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10 a.m. 

II . Review of White House follow-up,activities to date. [ 10:151 Shirley Saeaw6 AV f 

xp y pInteragency Task Force on Nonprofits and the Federal Government ' f .JL, cftuv^ w-" ^ 
, A ^ v T ^ C o u i f c i l of Economic Advisers ReporT) " ^ t W ^ ch * / _ > ^ 
^r- y f r < V Treasury follow-up ^ ^ 6 ^ ^ ^ 

Y^-N OJ1 (jjJ Videotape distribution /YVxVkjrt^^i P c \ 
v £ K WH website l a ^ a uwar) ,^ 

CNS youth summit planning ^f"" ,^ 4^. 

III. National Initiatives to Promote Philanthropy. [10:45] ĴS h .^^vt lan Garonzik 

Discussion oi current eilorts, issues: 4 
How do we involve future generations, youth? 

J / Can we do more to reach new wealth, entrepreneurs? ^ 
^ y^^Iow do we ensure that American philanthropy reflects the diversity 

and changing demographics of American society? 

IV. Follow-up planning. [ll:30a.m] 
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V 4.y 
f What kinds of materials would be useful to the 

Ay 
s- Ellen Lovell 
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Conference Report/CEA Report " ^^p^>5^ ^ 
Videotapes, CD-Roms. ^ i ^ f ^ ^ * ^ 
Printed reports. ^ Q fvy 
Online materials. ^ ^ d̂L^ 

... tor what audiences? r^iVxTv^ ^V- 5 

... by what timeline? ^ 

y 
Would follow-up meetings or tormal conferences be useful? 
Regional meetings? Targeted audiences? Who should convene if held? 

^y 
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/ V.Conclusions: What role(s) could the White House play? 
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\ v y [Discussion continues with working luncnH2:30-l :30 p.m.] 
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VI . Adjournment. 1:30 p.m. 



White House Conference on Philanthropy: Next Steps 
White House Conference Center 

January 21, 2000 

PARTICIPANTS 

Anne Bartley* 
3580 Clay St. 
San Francisco, CA 94118 
76373.1463@compuserve.com 
415/931-0684 

Betty Beene, President 
United Way of America 
701 N. Fairfax St. 
Alexandria, VA 22314-2045 
betty.beene2uwa.unitedway.org 
703/836-7100 

Jeremy Burton 
Jewish Funders Network 
15 East 26lh St. 
New York, NY 10010 
ifn@jfunders.org 
212/726-0177 

Rob Collier 
Council of Michigan Foundations 
1 South Harbor Avenue, Suite 3 
Grand Haven, MI. 49417 
rcollier(g),cmif.org 
616/842-7080 

Elan Garonzik 
Charles Stewart Mott Foundation 
1200 Mott Foundation Building 
Flint, MI 48502 
egaronzik@mott.org 
810/238-5651 

Jill Iscol 
Iscol Family Foundation 
63 Lyndel Rd. 



Pound Ridge, NY 10576-9676 
iffhummingbird@worldnet.att.net 
914/764-8478 

Vanessa Kirsch* 
New Profit, Inc. 
Boston, MA. 
vanessa kirsch@monitor.com 
617/252-3220 

Carol Larson 
Vice President 
David and Lucile Packard Foundation 
300 Second St. Suite 200 
Los Altos, CA 94022 
c. larson@packfound .org 
650/948-7658 

Sara Melendez, President 
Independent Sector 
1200 18,h St. NW Suite 200 
Washington, DC 20036 
Sara@independentsector.org 
202/467-6100 

Nancy Raybin 
Chair, AAFRC 
275 Madison Ave. suite 1811 
New York, NY. 10016 
nraybin@aol.com 
212/490-0590 

Tom Reis* 
Kellogg Foundation 
Battle Creek, MI. 
616/969-2104 

Dorothy "Dot" Ridings 
President, Council on Foundations 
1828 L. St. NW 
Washington, DC 20036 
ridid@cof.org 
202/467-0385 
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816/932-1000 

Michael Seltzer 
Conference Board 
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Moira Shek 
Asians in Philanthropy 
225 Bush St./Suite 580 
San Francisco, CA 94104 
Aapipms@aol.com 
415/273-2760 

Bill Shore 
Executive Director 
Share Our Strength 
733 15th St. NW/ Suite 640 
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202/393-2925 

AnneMarie Soulliere 
Fidelity Foundation 
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Boston, MA 02109 
anne-marie.soulliere@fmr.com 
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James Allen Smith 
36 Wendt Avenue 
Larchmont, NY 10538 
914/834-0700 
iamesallensmith@worldnet.att.net 
914/834-0700 
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1828 L. St. NW 
Washington, DC 20036 
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Statement by Sara Mellndez, President and CEO of 
INDEPENDENT SECTOR, on the 

President's State of the Union Address 

(Washington, D.C.) - INDEPENDENT SECTOR applauds President Clinton's 
inclusion of the charitable deduction for nonitemizers in the State of the Union 
address and the FY 2001 budget. The nonitemizer deduction would allow 
millions of Americans, who so generously give to charities, the opportunity to 
claim a charitable deduction for their contributions. 

More than 84 million Americans cannot deduct any of their charitable 
contributions because they do not itemize their tax returns. INDEPENDENT 
SECTOR'S recent survey on giving and volunteering in the United States, reports 
that the number of households reporting contributions rose to more than 70%. It 
is clearly evident that America is a nation of givers. We give voice to our hearts 
by giving to nonprofit organizations and charities. The nonitemizer deduction 
would not only recognize and encourage this giving, but it would also restore 
some measure of fairness to the tax system. 

Inclusion of the nonitemizer deduction in the State of the Union address further 
strengthens the bipartisan support INDEPENDENT SECTOR has garnered. 
Legislation pending in the House has received support from both sides of the 
aisle. We are pleased that the Clinton Administration has endorsed this concept 
and I look forward to working with the Administration and the leadership in 
Congress to advance this proposal. 

The deduction, which would be phased in, would allow nonitemizers to deduct 50 
percent of their annual charitable donations over $1000 each year until 2006, 
when the floor would decrease to $500 a year. 

INDEPENDENT SECTOR has strongly promoted this concept throughout its 20-year 
history and led the effort for its passage in the 1980s. It was removed as part of 
the Tax Reform Act of 1986. 

mu 
INDEPENDENT SECTOR IS B national leadership forum, working to encourage philanthropy, 
volunteering, not-for-profit initiative and citizen action that help us better serve people and 
communities, Founded in 1980 and based in Washington. D.C. INDEPENDENT SECTOR is a 
national coalition of more than 700 voluntary organizations, foundations and corporate giving 
programs with national interest and impact in philanthropy and voluntary action. 
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Philanthropy Tax Roll Out Conference Call 
-Briefing 
-DPC Policy Paper: Philanthropy Tax Incentive Roll Out 
-Talking Points 



January 26,2000 

Philanthropy Tax Roll Out Conference Call 

Date: Thursday, January 27th 
Location: Car to Andrews 
Time: 1:35pm- 1:50pm 
From: MaryEllen McGuire 

I. PURPOSE 

To underscore the priority you are placing on philanthropic initiatives, show the linkage between 
this year's budget initiatives and the White House Conference on Philanthropy, and to further 
associate you with philanthropy among the nonprofit and foundation community. 

II. BACKGROUND 

Non Itemizer Tax Deduction 
Currently, 2/3 of all taxpayers do not itemize and cannot get a tax credit for their charitable 
giving. This initiative will allow all taxpayers to claim a deduction for charitable contributions 
above $500 a year, improving tax fairness by giving households who do not itemize an 
opportunity to deduct charitable contributions similar to that of higher income itemizers. This 
proposal will give an incentive to the millions of taxpayers who do not itemize to give or give 
more. 

Excise Tax Modification 
The budget will allow more foundation gmds to reach those in need by simplifying the current 
two-tier excise tax on private foundations, increasing fiinds available for donations to community 
and faith-based groups. 

Appreciated Properties 
The budget will also encourage donations of appreciated property by easing current limitations 
on gifts of appreciated property and stocks. 

III. PARTICIPANTS 

Nonprofit Partners 
TBD: We are in the process of inviting participants. We will fax a complete participant list by 
noon tomorrow. 

White House Staff 
Shirley Sagawa, First Lady's Office 
Ellen Lovell, Millennium Council 
Eric Gould, DPC 
Ann O'Leary, DPC 



IV. SEQUENCE OF EVENTS 

-The First Lady places the call and discusses the tax initiative 
-The First Lady takes questions time permitting 

V. PRESS PLAN 

Closed Press. 

VI. REMARKS 

Talking Points provided by Shirley Sagawa. 



Promoting Philanthropy for All Americans: 
Philanthropy Tax Incentive Roll Out 

On October 22, 1999, the President and First Lady, with the National Endowment of the 
Humanities (NEH), convened the first-ever "White House Conference on Philanthropy: Gifts to 
the Future." The conference brought together individuals who are engaged in philanthropy to 
highlight the unique American tradition of charitable giving; to discuss the diverse and changing 
face of philanthropy; and at a time of the strongest economy in a generation, to explore how to 
preserve and expand this tradition for future generations. Eighty-five percent of all charitable 
contributions are made by individuals and these contributions provide critical resources to nearly 
half of American hospitals, colleges and universities, to religious organizations, and to the vast 
majority of the nation's social service agencies and civic and cultural organizations. 

Because of the importance of philanthropy and the value of the nonprofit sector, the President's 
budget includes three proposals that will give charitable organizations needed support, encourage 
giving and improve tax fairness. 

• Expanding the Tax Deduction for Charitable Contributions to Nonitemizers. The 
budget will provide incentives for all taxpayers to contribute to charity. Currently, 2/3 of all 
taxpayers do not itemize and cannot get a tax incentive for their charitable giving. The budget 
will allow all taxpayers to claim a deduction for charitable contributions above $500 a year, 
giving charitable organizations much needed support, and improving tax fairness by giving 
households who do not itemize a similar opportunity to deduct charitable contributions as 
higher income itemizers. [50% above the line deduction - between FY01-05, the floor is 
$1,000 individual / $2,000 joint; FY06-10, the floor drops to $500 individual / $1,000 
joint. The proposal cost $3.9't)iHion/5; $13 billion/10] 

• Making it Easier for Foundations to Give in Times-of Need. The budget will allow more 
foundation funds to reach those in need by simplifying and reducing the current two-tier 
excise tax on private foundations thereby increasing funds available for donations to 
community organizations. Private foundations currently pay an excise tax on their net 
investment income. However, the current excise tax can be thought of as a combination of 
two taxes. First, there is a one percent excise tax on investment income for all private 
foundations. Second, there is an additional one percent tax on those foundations that do not 
maintain their rate of giving over a five-year average. While the intent of the distinction 
between a one and two percent tax was to prevent foundation disbursements from falling, the 
mechanism is unduly complicated and may even reduce foundation giving in certain cases. 
The budget will simplify this process for foundations by getting rid of the two-tier excise tax 
and setting the rate at 1.25 percent. Foundations will have the flexibility to increase 
distributions during times of need without having to worry about increasing their taxes in 
future years. The result will be more grants to community-based organizations and less tax 
planning. [Effective 01 - cost is $338 million/5 and $758/10] 

Allow Greater Contributions of Appreciated Property to Charities. In addition, the 
budget will make it easier for individuals to donate appreciated assets. Existing tax law 
places limits on the percentage of an individual's income that can be offset with deductions 



for charitable contributions. For individuals, deductions for charitable contributions to 
religious organizations, educational organizations and public charities are generally limited 
to 50 percent of adjusted gross income (AGI). Deductions for gifts of appreciated property 
are subject to more stringent limitations of 30 percent AGI and gifts of appreciated property 
to private foundations are limited to an even more stringent limitation of 20 percent AGI. 
These multiple limitations are complex and can place burdens on individuals who choose to 
give substantial portions of their incomes to charity. The President's budget simplifies and 
eases these limitations to encourage individuals to donate more to charity by increasing the 
30 percent AGI limit on appreciated property, and the 20 percent AGI limit for donations of 
appreciated property to private foundations to 50 percent and 30 percent of AGI respectively. 
[Effective FY01 - Cost is $115 million/5 and $159 million/10] 



TALKING POINTS FOR PHILANTHROPY CALL 

Thank your for joining me today. We set this call up so I could give you the good news 
that tonight's State of the Union Address will include a mention of proposed changes to 
the tax code that will encourage philanthropy and benefit nonprofit organizations. Of 
course, the speech can't go into a lot of detail - we will fax you a page that describes the 
policy. But in brief, here are the components: 

• We are Expanding the Tax Deduction for Charitable Contributions tp 
Nonitemizers. The budget will provide incentives for all taxpayers to contribute to 
charity. Currently, 2/3 of taxpayers do not itemize and cannot get a tax incentive for 
their charitable giving. The budget will allow all taxpayers to claim a deduction for 
charitable contributions above $500 a year, giving charitable organizations much 
needed support, and improving tax fairness by giving households who do not itemize 
a similar opportunity to deduct charitable contributions as higher income itemizers. 
This provision will be phased in over a period of six years. 

• We are Making it Easier for Foundations to Give in Times of Need. The budget 
will allow more foundation fiinds to reach those in need by simplifying and reducing 
the current two-tier excise tax on private foundations to 1.25 percent thereby 
increasing funds available for donations to community organizations. 

• We are Allowing GreaterrContributions of Appreciated Property to Charities. 
In addition, the budget will make it easier for individuals to donate appreciated assets. 
Existing tax law places limits on the percentage of an individual's income that can be 
offset with deductions for charitable contributionsTDeductions for gifts of appreciated 
property are subject to even more stringent limitations. The President's budget 
simplifies and eases these limitations to encourage individuals to donate more to 
charity by increasing the percent AGI limit on appreciated property, and the percent 
AGI limit for donations of appreciated property. 

Rather than use our time on this call to go into a lot of specifics, I hope you will review 
the material we send and if you have questions, talk to one of the staff who have been 
working on these provisions and can give you more details. [Ann O'Leary at DPC] 

I am particularly pleased about the inclusion of these provisions because they build on the 
White House Conference on Philanthropy and meetings that were set up following the 
conference with the Treasury Department. Of course, some of you have been advocating 
these changes for many years - your leadership brought them to the top of the policy 
agenda, and your efforts will help make sure they become law this year. 

We know how important the nonprofit sector is to achieving the goals we share for the 
country - a stronger sense of community and greater opportunity for all our people. 



including those left behind in this unprecedented economy boom. And we know how 
important individual giving is to the health of the nonprofit organizations that carry out 
this important work. If we are able to make these tax changes law, I think they will 
encourage many people to consider giving more to the causes they care about. 

We look forward to working with you on other parts of our philanthropy agenda to build 
on the White House conference, including looking at the research agenda. Our 
interagency task force is being organized, and the Council of Economic Advisors report 
on the role of philanthropy in the economy will be issued this spring if all goes as 
planned. Thank you for working with use on this important agenda and I hope you will 
spread the word to your colleagues about the administration's policy proposals. 
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Tax Report 
A Special Summary and Forecast 

Of Federal and State Tax 
Developments 

SUPPORT GROWS for allowing more 
people to deduct charitable gifts. 

Under current law, only those who 
itemize their deductions may deduct chari­
table contributions on their federal returns. 
But about 70% of taxpayers don't itemize; 
instead, they take the standard deduction. 
President Clinton, joining with some Repub­
lican leaders, backs legislation to allow 
nonitemizers to deduct some contributions. 
Advocates say this would promote fairness 
and increase charitable giving. 

Here's how the Clinton t>lan would work: 
Each year from 2001 through 2005, married 
couples filing jointly who don't itemize could 
deduct 50% of charitable gifts exceeding 
$2,000, a Treasury official says. For singles, 
the threshold would be $1,000. After 2005, the 
thresholds would drop to $1,000 for married 
couples, $500 for singles. The Treasury esti­
mates these changes would cost about $13 
billion over 10 years. 

Texas Gov. George W. Bush also 
favors the idea of allowing people who 
don't itemize to deduct their gifts. 

CHARITIES CHEER Clinton plans to 
boost philanthropy. 

Another administration proposal would 
encourage donors to increase gifts of appre­
ciated stocks, art, real estate and other 
assets to charity. Under existing law, tax­
payers making such gifts can't deduct an 
amount greater than 30% of their adjusted 
gross income, or AGI. For gifts to many 
private foundations, the limit is 20%. Clinton 
proposes raising the 30% AGI limit on gifts of 
appreciated property to 50%, and proposes 
boosting the 20% limit to 30%. 

The president also supports simplifying 
and reducing an excise tax on foundations' 
net investment income. Clinton's proposals 
represent "the most comprehensive and 
significant package I've seen for promoting 
charitable giving," says Dorothy S. Ridings 
of the Council on Foundations. 


