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EDUCATION STRATEGY MEETING
JUNE 30, 1995
AGENDA

OVERVIEW -- CENE SPERLING

- UPDATES -

CATALOG OF MATERIALS
What do we have?
What do we need?

CALENDAR ‘ ‘

PRESIDENTIAL SPEECHES / EVENTS
SCHEDULES OF CABINET SECRETARIES
EVENTS HOSTED BY OUTSIDE ORGANIZATIONS
HEARINGS OR OTHER CONGRESSIONAL ACTION
POTENTIAL "NEWS HOOKS" '

COMMUNICATION STRATEGY:
MEETINGS
EVENTS
SPEECHES

FOLLOW-UP WITH CAPITOL HILL
FOLLOW-UP AMONG ADMINISTRATION OFFICIALS

MEETINGS
CONFERENCE CALLS

a (~[»em<v’3



SUGGESTIONS FOR COMMUNICATION STRATEGY

POTENTIAL PRESIDENTIAL SPEECHES / ACTIVITIES

. Saturday morning radio address with an emphasis on education

Conference Calls to allles (mayors, governors -education /
labor groups)

POTENTIAL EVENTS / MEETINGS
. . Direct Lending Event
. CEOs of major businesses meet with Secretary Rubin

. Bring in major education / labor groups to engage them in
;, our strategy :

POTEN’L‘IAL "NEWS HOOK" ANNOUNCEMENTS (Provided by the DOL)
. ' Enterprise National Launch Meeting - July 10-11

This is the "launch" event to announce the first class of
charter members of The Enterprise, which is the new :
nationwide network of certified dislocated worker
organizations that offer high quality, customer-focused
services, and use successful management techniques from the
private business sector. The development of the Enterprise
concept is a priority activity of the Department in response
to reinvention goals and the GI Bill for American Workers.

. Lifelong Learning Demonstration Project Community
Celebration - week of July 10

The communities of Dayton, Ohio and Fresno, CA are the first
two communities in the country to offer direct loans to
incumbent workers for retraining and upgrade training,
through a consortia of local higher education institutxons.
This event will be done simultaneously at community college
locations in both of these communities.

. One-Stop Career Centers -~ Year Two Implementation Sites-Week
"~ of July 17 or 24

This will be the announcement of the second round of
implementation states in the continuing development of the
national one-stop career centers, another priority
initiative of the Administration in building the
reemployment system for American Workers

PR



. School~to~-Work Implementation Grants - late August or
early September

This will be the next round of state and local
implementation grant in the further development of the
nationwide school to work learning systems.

. Unemployment Insurance 60th Anniversary -~ mid-August

Actual events are still being decided, however, initial
planning indicates a series of events are being planned to
promote the re-tolling of the unemployment insurance system
into a customer-friendly services, emphasizing preventative
measures to help people before they are laid off and
services designed to help people get back to work quickly.

. Summer Youth Program '96 Corporate Partnership Program
Announcement -~ mid-late August

Being planned now is a private-public partnership program to.
anchor the '96 summer youth employment program. Planning is
occurring now and anticipated at the end of the summer
program will be a major event featuring major corporate
business leaders who will commit to a national business
recruitment effort to supplement the '96 public summer jobs
program.

POTENTIAL EDUCATION AND TRAINING MESSAGE QPPORTUNITIES

Attached



 SENT BY:OFFICE OF SECRETARY

i 6-27-95 : 6:14PM

DOL-

' 1 National Educz;tion Association -
2. America’nv Library Association
3. National Parent Teacher Association
4'. National Assembly of Local Arts Agencies

} Education Commission of the States
- Administrators

. National Assocxatxon of Counties
Annual Conference

7) American Federation of Teachers
. 8. National Urban League

9. National Conference of State
\—’chiSIaMms

J10. National Govemors Association Armual
- Conference

11. .Association of State Highgr Education
- Executive Officers

12. National Center for Research in
Vocational Education

13\/Assoc1auon of State Higher Education
. Executive Officers

1/4 National Conference of Lieutenant
Governors

. 15/ Interstate Conference of Employment
Security Administrators

6/30-7/3

'6/25-6/29

6/10-6/10
6/10:6/10

7/12-7/14

71217725

N

7/25-1128 .

7/23-7/28

- 7/30-8/1
- 7/30-8/2

7/27-7129

7129-7/29
8/18-8/24

8/20-9/1

_ Atlanta

Minneapolis
Chicago

Orlando

. San Jose

DenVer
*Tentative*

DC

‘Miami

Milwaukee

Bﬁrlington *Tentative*

(POTUS)

' Lake Placid

" Boston

Lake Placid

Mackinaw ,
Island

Wichita

94567028:% 9710



& SENT BY:OFFICE OF SECRETARY : 6-27- -95 5 6:14PM DOL- . 94567028:#10/10

= National Association of State Universities  8/17:-8/19  Maine

. And Land Grant Colleges
- /. National Council for Educational - 9/7:9/10 San Diego
"+ . Opportunity Association '
IR Jational Association of State Directors 9/11-9/13  DC
of Vocatxoml—'l‘echmcal Schools ‘
9. Congressmnal Black Caucus ~ 9/149/18  DC
© 20/ "American Association of School - 9721923 DC
Administrators N
“24{ American Federation of Teachers - 9/17-9/20 DC
\22. Hispanic Association of Colleges ©9/30-10/3.  DC
o And Universities ' o
23. Association of Commumty Collegc - 10/5-10/8  Chicago
rustees , ' |
24/ United Negro College Fund © . 10/3-10/7  Dallas
25. Association of American Universities 10/17-10/18 Durham
2« American Association of School 10/4-10/8  New Orleans

Personnel Administrators

Note: = : ‘
* indicates that the Secretary is scheduled to attend



JULY 1995

% N’GA, Burlington, VT

Fraternal Order of Polie, VA Beach

-# >

Invest Scte. Hearing
Econ Imapct Fed Reg

Senate Action on Workf

Monday . Tuesday Wednesday Thursday Friday Saturday
1
Amer Fed of Teachers
. National Education—>
2 3 4 .5 6 7 8
Sec Riley gets award
at Nat Ed Assoc Conf
_ Assoctattorz Minneapolis NAACP, Minneap ->
''''' “ 9 10 - 11 [S Hrg on 1 yr ext IDEA - 13 14 .15
“Nat Conf on Law H Markup, FY96 Appr {H Hearing Dol/DoE  |H Hearing on DoE, DL, |H Field Hearing on Sch
Enforqement,, Labor, HHS, Ed Scte. [Merger, Econ & Ed EEOC Meger Prayer, Oklahoma City
Philadelphia H Field Hearing on Sch| Opp Scte. . |*Sch visit and Pol Lunc |*&Mtg w/TCl/ Reuters, -
. ‘ Prayer, NYC #DC Reading Prog Pueblo, CO Denver ! e
#National Assoc of Studgnt Financial Aid Admimstrators, San Antonio~~p> V V : B
INAACP, Minneapolis (evds 7/12) ‘ > "Educatmn Commission|of The States Administrdtors, Denver——P»
) State Legwlattve Leaders Meeting, DC : '
16 17 18 .19 20 21 22
H Field Hearing on Sch HEEOC Cte markup [H Appr Cte markup of
Prayer, Los Angeles of IDEA reauth L-HHS-Ed 96 Approp :
: ‘ . ' National Organizaition of Black County (con't)
“\La Raza Conf begins - |* National Council of Lg Raza, Dallas —®|National Association of|Counties, Atlanta —->
INational Conference of State Legislators, Milwaykee ——# . g
' . 23 24 25 26 27 28 29
H Floor L/HHS/Ed ap Hearing OSHA Reform : ‘
*5 Ann of ADA, Tampa| H Sm Bus Cte #Assoc of Women Judges
*Sec Riley at NUL " |National Urban League,| Miami > }Assoc of State Hi Ed
Executives, Board of Directors and Business Roupdtable Mtg, DC Exec Officers, Lake
National Conference of State Legislatures, Milwqukee - P Placid, NY
% National Association pf Counties, Atlanta » | |National Governors'— -
NAESP, DC § >
: American Federation of Teachers, DC >
- 30 03 :
TV show w/ Sen Reid TBA: H Oversight and |In July: House Floor Action on CAREERS BILL|

pree Development Act (

o Sec’:reiary Riley Attending

.. # Undersecretary Kunin

Attending

- % Secretary Reich Attending



AUGUST 1995

Saturday

Undersecretary Kunin

ki Secretarnyley Atténding

Attending

% Secretary Reich Attending

Sunday - . Monday Tuesday Wednesday Thursday Friday
1 2 3 4 5
Nat NE Econ Rndtable H# Presidential Mgt :
Boston, # POTUS Council, DC
GI Forum, Albuquerque - >
) ; American Bar Associatign, Chicago »
Fraternal Order of Poliqe, VA Beach - o
6 7 : 8 9 10 11 12
GI Forum, Albuquerque Southern Leg Conf, -~
i American Bar Associatidn, Chicago - . P~ |Nat Retired Teachers~
- 13 14 15 16 17 18 19
_ ’ |CEDaR, Delegates Retr¢at, Colorado : —
Southern Leg Conf, Tulta . ‘ - W |Nat Assoc of State U Land Grant Colls, ME
National Retired Teachers Association, Minneapolis - P \National Conference of Lieutenant (~—>)
SR - 20 B 211 - 22 23 24 25 26
' *Back~to-school rally, | -

B B A b ' LaPlata, MD
American Chemists Socigty, Chicago >
Veterans of Foreign Wats, Phoenix »

" |Interstate Conference offEmployment Security Administrators, Wichita a8
‘con’t) Governors' Meeting, Mackinaw Island, M| P |-
w0 e 27 . 28 ~ . 29 30| 31

I *Back-to-school event
DC. ‘
Conference of| Employment Security Administrators, Wichita Meeting-through-9/1 >



' SEPTEMBER 1995

# Undersecretary Kunin

Attending

% Secretary Reich Attending

‘.. Sunday Monday Tuesday Wednesday “Thursday Friday Saturday
In Sept: Senate Labor—-HHS~Ed 96 Appropriatiofs . 1 2
[House-Senate Conferenge on Labor-HHS-Ed 94 Appropriations
- {House—Senate Budget Reconciliation
Senate- IDEA Reauthorjzation
3 4 5 6 ‘ -7 8 9
*Back~to~-School Rally *Back-to-School *Coll Journalists Conf,
Louisville, KY , : Speech, NatPressCl [DC .
» National Association of fowns and Townships, dC >
American Legion, Indianapolis - - >
) Nat Council for (-->)
10 11 12 13 14 15 16 |-
Am Legion ends
 Educational Opp Ass, | : - , : ; ,
San Diego National Assoc of State Directors of Vo-~Tech Schools, DC~ : Congressional Black Caucus, DC -
17 181 - 19 : 20 21 22 23
*B-t-S Rally, Cape *B-t-S Rally, Springfie{*Goals 2000 Reg Conf,
Girardeau, MS . IL Chicago
*B-t-S Rally, St Louis,[MS #Goals 2000 Reg Conf,
: #Sat Town Mtg, Seattle Seattle
American Federation of feachers, DC : |
Southern Governors' Association, Biloxi -
Cong Black Causus, DC' , > American Association ofl School Adminstrators, DC
: 24 25 26 27 28 29 30
Am Gas Association W=
Nat Cong of Am Inds- ~
 Hispanic Assoc of Coll
- & Univs, DC (10 10/3)
* Secretary Riley Attending o




OCTOBER 1995

Saturday

Sunday Monday Tuesday Wednesday | Thursday Friday
1 - 2 3 4 5 6 7
*US-Mexico Mtg w/ Ed ' ‘
. ‘ Minister, DC : American Bankers —p
Am Gas Association, Atlanta g -\ American Association of| School Rersonnel Administrators, New Orleans >
: ' United Negro College Fund, Dallas ‘ : >
INat Cong of American Irdians, San Diego - > dssociation of Community College Trustees, Chi¢ago ——————»
Hispanic Association of Colleges and Universitids, DC ——————® US Hispanic Chamber of Commerce, Miami = »>
8 _— 9 ‘ 10 11 12 ' 13 14
L American Bankers Assodiation, San Franciso )
iAm Ass of School Pers ‘ N
ssn Comm Coll . '
- Hispanic Assocxatzon o_f Colleges and Universitids, Anaheim, C4 —> | dmerican Indian Higher| Ed Consortium, S —W»
15 16 17 18 19 ' 20 21
Association of American| Universities, Durham - i
National Alliance of Business, DC : >
Amertcan Indian Cors .
22 23 24 25 26 - 27 28
POTUS #Commonwealth Club
New American Schools San Francisco
- |Development Corp, :
Bd Mtg : . ‘ :
) National Association of Retarded Citizens, Indianapolis —»
30 31 : ) ' ' ,

29

_-* Secretary Riley Attending

- # Undersecretary Kunin Attending
% Secretary Reich Attending



'CATALOG DATA NEEDED FROM THE AGENCIES

1. State-by-State Breakouts

-- For the overall education and training budget
-- For all major education and training programs

Numbers here need to be in numbers of people affected as well as $ amounts. Also,
we need to get figures on both the positive things the President's proposals will do,
and the negative impacts of the Republican budget proposals (The President's Direct

~ Lending proposal will provide loans to x people, while the Repubilcan's budget
proposal would take loans away from y people).

2. ’ District-by-Distri‘ct Information

- Along the same lines as #1 above, we need to collect information on a district-by-
district basis (or even a city-by-city basis) whenever possible.

3. Personalized Information

We need to begin to collect personal anecdotes about real people, schools,etc. that will
~ be affected by the GOP budget proposals. During the Health Care debate, the
Administration worked with outside groups to come up with daily health care "poster
children” for a state or even a district. We should consider doing the same for the
education debate. ' '

Agency Catalogs of Information
We need the agencies to provide us with a catalog of all of the information that they

have available (reports, studies, papers, talking points) for this effort. By next weeks
“meeting, we will create a unified catalog of all information available.

S. Copies of Press Releases from Outside 01*ganizations
6. List of Potential "News Hooks" from Qutside Organizations

In an effort to be proactive, we would like to have a list of potential news hooks
(studies, surveys, reports that support the President's position) that we could ask
outside groups to produce.

7. Daily Talking Points

It has been proposed that we do a set of daily (or weekly) talking points on Education
and Training.



CONTACTS FOR EDUCATION STRATEGY GROUP

Leslie Thornton

NAME PHONE AGENCY/OFFICE
Gene Sperling 456-5804 White House NEC
| Paul Dimond | 456-5368 White House NEC
Jeremy Ben-Ami 456-_5584' White House DPC
Mike Schmidt 456-5567 White House DPC
Gaynor McCown 456-5575 White House DPC
Ken Apfel 395-4844 - White House OMB
Patricia Smith 395-5880 White House OMB
Education Branch
Barry White 395.4532 White House OMB
Emily Bromberg 456-2896 White House
o : Intergovernmental Affairs
Lorraine Miller 456-6620 White House Legislative
: Affairs
Doris Matsui 456-2930 White House Public Liaison
Rick Allen 606-5000 ext. 453 National Service
Kris Balderston o 456-2104 White House Cabinet
o ' Affairs
Lorrie McHugh 456-7150 White House Media Affairs
Julia Moffett 456-5690 White House
‘ “Communications
Jake Siewert 456-2100 White House
C ' Communications
Frank Holleman 401-3011 _ Department of 'Edudation
' Chief of Staff
Mike Smith 401-4160 Department of Education
o Deputy Secretary
401-3001 Department of Education

Deputy Chief of Staff




" AGENCY/OFFICE

NAME PHONE
Kay Kahler 401-3069 Department of Education
Communications/Public
| Affairs .
Kay Casstevens | Department of Education
Legislative Affairs
Terry Peterson 401-1407 Department of Education
‘ o Counselor to the Secretary
Michael Cohen 401-3070 Department of Education
Goals 2000
Susan F rést 401-8450 Department of Education
' ' Budget
Leslie Lobel 219-8271 Department of Labor
‘ Chief of Staff
Geri Palast 219-4692 Department of Labor
‘ Intergovernmental and
Legislative Affairs
Tim Barnicle 273-0662 Department of Labor
, Assistant Secretary for ETA
Sally Sachar 219-8271 - Department of Labor
, Deputy Chief of Staff
Jennifer Watson 2 1‘9,-6141 ' Departmenf of Labor

Public Affairs




CATALOG OF CURRENT EDUCATION
~ AND TRAINING POLICY
INFORMATION

‘ Vol. 1 Issuel =~
Last Updated: June 30, 1995



Introduction

This catalog lists current information compiled by the Policy Councils and the Departments_of
" Education and Labor in the aréas of Education and Training. This information is always
subject to change. The catalog lists both the date the information was prepared and a person
to contact to verify the continued accuracy of the data. Please check with the appropnate
contact if any 31gmﬁcant time has passed since the documents creation.

This information was compiled by the Domestic Policy Council and the National Economic
Council. This document will be updated every few weeks as the budget debate continues in
Congress. If you have any questions about any of the data provided, please contact Gaynor
McCown (DPC) or Mike Schmidt (DPC) at 456-5566. '



CATALOG

This catalog lists information available through the Policy Councils and the Departments of
Education and Labor. Short documents (1-4 pages) are attached. For longer documents -- 50
page state-by-state analyses, reports, studles -- we have attached one page as an example of
the information available. To obtain the complete set or a clean original, please contact the
staff person indicated directly. “

1. "Education Investment in Budget Proposals The President's Propo_sal and
‘Republican Budgets" '

Prepared by: ~  NEC

Contact: Robert Gordon, 456 5363

Updated: June 30, 1995 ~

Format: " One-page chart listing fundmg and number of people served in

major education and training programs urder the President's
"budget proposal and Republican proposals.

Attached: ' . One-page table
2. ""President Clinton's Commitment to Education and Training"
Prepared by:’ NEC '
Contact: Robert Gordon, 456-5363
Updated: June 30, 1995 '
Format: -Seven-page description of the President's record on education

and training, and descriptions of the President's priorities and
comparisons to Republican proposals in Pre-School Education,
K-12 Education, Post-Secondary Education, Lnfelong Learning,
: - ‘ and the Department of Education.
Attached: - ‘

3. "Estimated Imbact of Stafford Loan In-School Interest Subsidy for FY 1994"

Prepared by: Department of Education

Contact: .

Updated: May 16 1995

Format: : Five-page table hstmg impact of Stafford Loan in-school interest

subsidy in FY 1994 by both number of recipients and value of
subsidy. Listed out on a Congressional district-by-district basis.
~ Attached: First page of the table :



(No Txtle) Number of Schools Partacxpatmg in Direct Loan Program and Safe and .
’ Drug Free School Program.

‘Prepared by: . Departmen't of Education

Contact: :

Updated:. March S, 1995

-Format: One-page table hstmg a state-by-state breakdown of the number

of schools participating in the Direct Loan Program in the 1995-
96 school year, the number of school districts participating in the
Safe and Drug-Free Schools Program, and the number of school

A ’  districts no longer served by the program.

Attached: - One-page table

"How the Republican Block Grants Cut School Lunches"

Prepared by: NEC

Contact:

Updated:. A . :

Format: One-page talking points on the negative effects of the

' _ Republican's proposal to block-grant the school lunch program
Attached: ‘ One-page talkmg pomts ' :

"William D. Ford Federal Direct Loan Piogram Schools Selected for Yeafs 1,2,
and 3"

Prepared by: Department of Education

Contact: - ‘ '

Updated: May 26, 1995

Format: Nine-page listing of Direct Loan Schools for years 1-3 of the
_ program, and the volume of 1993 GSL‘s mvolved at each school,
Attached: - - First page of table.



""President Clinton Draws the Lme on Educatnon. Will F!ght to Protect Loans of
X (State) Students"

Prepared by: NEC

Contact: Robert Gordon, 456-5363

Updated: . February 14, 1995

Format: ) One-page state-by state summaries of the good effects of the

President's proposals to protect Direct lending and oppose the
Republican's in-school interest proposal. Information available
for California, Delaware, Kansas, Kentucky; Missouri, New

~ ' Jersey, Pennsylvania, and West ergmla
. Attached: ~ California one-pager.’

' "U.sS. Department of Labor Employment and Training Administration 1995 and
1996 Summer Youth Program for Selected Cities/Delivery Areas"

Prepared by: " Department of Labor
Contact: : Robert Gordon, 456-5363 .
Updated: . March 3, 1995 _
Format: A Four-page state-by-state chart listing dollars and number of youth
cut from summer youth program in selected cities/service areas
| in 1995-96. ‘
Attached: | Complete four-page table.

Direct Loan Packet of Infqrmation

Prepared by: Department of Education -

Contact: Gaynor McCown 456-5566
Updated: - ~ February 1995 :
Format: ~ Eight-pages of information on Direct Lending, including two-

page fact sheet, two-page true-false test, one-page history, one-’
o page timeline, and two-pages of charts. -
‘Attached: ' Complete eight-page package.



' EDUCATION INVESTMENT IN BUDGET PROPOSALS:
PRESIDENT'S PROPOSAL AND REPUBLICAN BUDGETS

o/

[——[——=———,—

s

PRESIDENT CLINTON

REPUBLICAN BUDGETS

years; increase by $213 million in 1996.

H Head Start Increase annual funding by $1.5 billion and Cut by $210 million below 1995;
| : "| add 50,000 children. cut 180,000 chxldren by 2002
Goals 2000 - Increase to $867 million by 2002; support Ehmtnate . ,
: improvements for 44 million children in over ~
85,000 schools. : o
Title One | Increased by $524 million over the last 2 Cut 1995 level by $730 million in 1

1996, cutting 700,000 children.

Safe and Drug-
Free Schools

Support funding at $500 million per year.

Block grant and cut 1995 levels
by 30%.

School-to-Work
Opportunities

| Increase funding by 60% for 1996 to $400

million.

by 25%.

Summer Jdbs '

- summer alone.

Support each yeat

Direct Student
Loans -

'cmy
Do

Expand the progr.
$6 billion whtle ioy
aliowing pay-as-yt
20 million student

gfdn

K grant and cut by 25%—
nating 1 million jobs for

Block grant and cut 1995 levels -
g people over 7 years. ’

participation by schools and
ants.

‘workers—with ‘800,000 Skill Grants in 1996

alone, and $2 billion added in 2002.

by 25 percent.

In-School Support'exemptio . inate exemption, raising - »
Interest 4 million need-tes , :ge costs by up to $3,000 for
Exemption and in grace pefivu. . > llion students.
Pell Grants Increase maximum to record levels of $2,620 | Freeze funding at 1995 level.
' in 1996 and $3,128 in 2002, and reach :

960,000 more students.
AmeriCorps Expand to provide nearly 50,000 ) Eliminate

opportunities next year alone for young

peopte to serve their communities and eam

- college aid. ' o :
.JobA Training Put Skill Grants directly into the hands of Block grant and cut job trammg

Education and
Training Tax
Deduction

Support $10,000 deduction for education
expenses for families eammg up to -
$100,000. ‘

“Do not yet support deduction. fl

ALL EDUCATION

INCREASE BY $40 BILLION OVER 7
YEARS.

YEARS.

CUT BY $43 BILLION OVER 7

Republican cuts drawn from House and Senate proposals.



PRESIDENT CLINTON’S COMMITMENT
TO EDUCATION AND TRAINING

The fundamental goal of President Clinton’s comprehensxve economic policy is to raise the .
living standards and expand opportunity for hard-working Americans--so that every

~ American has the chance to realize the American Dream. While supporting deficit -

reduction, open trade, innovation and job creation, the President has recognized that nothing
is more critical to our nation’s future than ensuring that all' Americans have the education
and skills they need to succeed in the new economy. The President has made an
unprecedented commitment to lifelong learning--from the expansion and improvement of
early childhood education to a bold new reform of adult education and training programs.

EDUCATION IS THE KEY TO RISING STANDARDS OF LIVING -

In an economy where technology is const: ‘ " - and capital is
mobile, education has become the fundam CM [T /}ﬁ work force.
Most Americans have seen their incomes the real
income of the typical family actually dec' ucked the
trend. In 1979, a male college graduate /f 7 with only a

high school degree. By 1993, this gap h N uate out-earned
his school graduate counterpart by 80 pe / ~ >f health ,
coverage, pension plans, and other work- [/{p ﬂ ’ ! - correlated with
education levels '

- A BIPARTISAN EDUCATION RECORD

L. - National and Community Service' Trust Act (51gned 9/21/93; passed House 275-

While bringing the deficit down‘by historic amounts--over $600 billion so far--President
Clinton has also made investing in education a top priority. During the last Congress,
Republicans and Democrats shared his commitment to lifelong learning, and together they

enacted a historic series of initiatives to expand the amount and the quahty of educational

investment in Amenca. Landmark legislation includes:

. Head Start Amendments of 1994 (51gned 5/18/94; passod House 393-20; Senate
.. S()ivsoatl)s 2000: Educate America Act (signed 3/31/94; passed House 306-121; Senate
. fi;fgvmg America’s Schools Act (31gned 10/20/94; passed House 362-132 Senate \ ;
o gz;lzo(:))l-to-Work Opportunmes Act (s1gned 05/04/94 passcd House 339 79; Senate . ‘
Voice Vote)

- 152; Senate 57-40)
. Direct Lending and Pay-as-You-Can Loans (Stgneé on 8/10/93 as part of the
' Omnibus Budget Reconciliation Act) .

This year, President Clinton went a step further and proposed expansions and improvements
in these and other education investments. In addition; as part of his MiddlejClass Bill of
Pu'ghrs the Presidcnt has sought to work with Repnblicans on two new initiatives:

. Education and Training Tax Deduction up to $1O 000.
. The G.1. Bill for America’s Workers—-consohdatmg 70 pregrams and pumng Skxll
Grants directly into workers’ hands.




Estimated Impact of Stafford Loan In-School Interest Subsidy for FY 1994 @

State and ‘ Numberof Valueof Stateand Number of Value of

Congressional District  Reciplents  Subsidy ' Congressional District ~ Recipients 'Subsidy
Alabama—Total . 56,654  $28,176 California~Continued . ,
1 8,304 $4,057 : 18 : ’ 1904  $683
2 5,652 $2,386 o 19 - 8,181 $3,322
3 12,022 '$6,190 20 . " 1,298 $945
4 707 $186 21 3,727 $1,080
5 6,743 $2,822 ) 2 : 16,318 $8,070
6 9,948 -~ $6,101 ‘ -2 , 231 $642
7 13,178  $6,333 24 6414  $4022
Alaska-Total 3474  $1,209 25 8,797 $3,978
Arizona~Total 81,319  $38,167 , 26 4,031 $1,376
1 : 21,547 $11245 27 - 5,579 $3,004
2 o 25,880  $14,140 28 8,567 $4,620
3 8,744  s$4668 . 29 20,917  $12,608
4 18,030  $6,245 = 30 6,341  .$3651
‘5 6,104 $1,629 ‘ ar 5529 $2,761
.6 1,013 $241 32 15,381 $12,024
Arkansas--Total 34060 $15832 33 5281  $1,687
1 . 5873 - $2479 - 34 , 3,978 $3.631
2 14280  $7,427 ‘ 35 921 $795
3 7,066 $3386 . 36 ‘ : 5,182 $3,478
4 6.831 $2,540 37 ' ‘ 2,609 $1,140
California—Total 382,522 $203,287 38 11,172 $4,704
1 ‘ 5310  $2,3%4 ‘ 39 ' 10,801  $6.421
2 7,711 $3282 - 40 . 8,031 $4,645
3 10,774 $£5,926 41 : 6,603 $3,590
4 201 - $48 42 - 2617 = $586
5 » 11,249 $5,688 o 43 6550  $2,784
6 4,493 $1,779 44 & 912 $201
7 2312 $611 45 ' 3,787 31,068
8 » 14,8608  $10,915 46 4,040 $1,360
9 ’ 21,299  $13,609 47 ' . 14,786 $7.418
10 . 3,057  $2,128 48 - 1,583 $341
11 V 5,746 $2,867 . 49 . 37,100 $19,938
12 ' 8,164 $5,624 50 ' 2,043 $508
.13 6,940  $3,024 51 ‘ 4,624 $2.727
14 7604 34663 ’ 52 : - 1,760 $501
15 7,475  $3457 B : ~
16 8,185 $3,911

17 ' 6,528 $3,055

Student and Subsidy estimates are for fiscal year_1994. ' Amounts in thousands of dollars.

in school interest subsidy Is provided to students with Stafford loans in the Federal Family
Education Loan Program and the Ford Direct Loan Program. The amount estimated is total subsidy
paid for students in schools in the state currently enrolled at least half-time. -

Many proposals to aiter the in school interest subsidy would affect only new loans made after a certain
date. In this circumstance, in school interest subsidy would continue to be paid for current borrowers.
Additionally, FFEL borrowers generally receive the same benefits on new loans as they received on their
first loan. [f this remains the case, ail current borrowers would continue to receive in school interest
subsidy on all future loans. Thus, savings associated with altering the in school interest subsidy may

be iess than the $2.3 billion paid in FY 1984, ) ' '

05/16/95 EDIOUS/Budget Service
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DIRECT LOANS SAFE AND DRUG FREE'SCHOOLS
Schools Participating’ S ‘
" | in Direct Loan Program ) .__¢Number of School district
1995-96 schgol year - # of school districts . |no longer ser!
ALABAMA 19 129 121
ALASKA - 0 56 53
|ARIZONA 36 229 215
ARKANSAS 7 325 306
CALIFORNIA 203 1005 945
COLORADQ 29 176 | 165
CONNECTICUT 17 166 156
DELAWARE 4 19 18
FLORIDA 34 69 65
GEORGIA 42 183 172
HAWAII 1 1 1
IDAHO 70 114 107
ILLINOIS , - 74 942 885"
INDIANA | - 26 296 278
IOWA ‘ 37 435 409
KANSAS ! 17 304 286
KENTUCKY 38 176 165
LOUISIANA 17, 66 62
MAINE . 17 283 266
MARYLAND " 31 24 23
IMASSACHUSETTS .50 352 331
MICHIGAN © 52 561 527
MINNESOTH 26 434 408
MISSISSIPP| 8 150 141
MISSOURI 34 ) 543 510
MONTANA 2 539 507
NEBRASKA 11 71 7301,
NEVADA - 5 17 16
NEW HAMPSHIRE 4] 174 164
NEW JERSEY 49 608 572
NEW MEXICO 9! 88 83!
NEW YORK 90 717 674
NORTH CAROLINA 31 133 125
NORTH DAKOTA 3 276 259
OHIO - ‘ 49 613 576
OKLAHOMA - 10 593 557
OREGON ~ 18 296 278
PENNSYLVANIA 70 503 473
RHODE ISLAND 10 37 35
SOUTH CAROLINA 19 95 89
SOUTH DAKOTA 1 189 178
'TENNESSEE 18 140 132
TEXAS 61 1051 988
UTAH . 8 40 38
VERMONT |, 7 279! 262
VIRGINIA 4] 141 133
WASHINGTON 15 296 278
WEST VIRGINIA 16 55 52
WISCONSIN 20 428 402
WYOMING! 2] 49 46
D455 10:42 AM
dir stat.wkd-




HOW THE REPUBLICAN BLOCK GRANTS CUT SCHOOL LUNCHE

When it comes time to pay for their tax cuts for the wealthiest, the Republicans -
themselves acknowledge that they are cutting $2.3 billion from school nutrition. In

_ their official budgeting—-the official “scoring™ by the Congressional Budget Office--the
Republicans show $2.3 billion in savings from school lunches over 5 years. They need -
those savings to pay for their $630 billion in tax cuts targeted at the wealthiest few.

The real question is: Are the Republicans cutting off kids who would otherwise be

helped over the next five years? The answer is Yes.

*  For 1996, the Repubhcans don’t even prov:de enough fundmg to match inflation.
" Their block grant rises by 2.5% over CBO’s baseline. Inflation is projected to be 3.2%-

. -and there will be program growth in addition. The plan cuts $200 million just in 1996.

* From 1996 to 2000, the Republican plan doesn’t grow at 4.5% per year, and it
doesn’t keep up with inflation and program growth. The Republican plan grows by
an average of 3.8% between 1995 and 2000--not 4.5% as falsely claimed. But on top of
3.2% annual inflation, the number of children in school will grow by about 1.6% per
year in this period--and by over 4 million kids by 2000. And, on top of that, the school
breakfast program needs to expand by over 5% per year to make sure that kids who
need breakfast get them.” The Republican plan won’t keep up with any of this growth.

If the Republican plan had been in place starting in 1989, funding would have been 17
percent below its actual level in 1994--and one million children could not have received
free lunches. Between 1989 and 1994, over one million children were added to the school -
lunch rolls. The Republican plan wouldn’t have provided fundmg for that increase--and the
children would not have recexved free mcals .

The Republican plan eliminates' safeguards that protect children’s nutrition.
* No adjustment in recession. Today, the lunch program expands when our children’s
~ needs grow during recession. Under the block grant, there would be no added funding to
meet the added need: it would be tough luck for kids. B
* The return of ketchup. The plan eliminates nutritional requirements for lunches.
- States that are squeezed for cash will need to reduce the quality of meals.
* No guaranteed free lunches for poor children. Republicans voted down an
amendment to retain the current requirement that poor children receive free lunches.

It’s not true that the Republicans are targeting the program to the poor: their plan
shifts funding away from those who need it most. The Republicans’ funding formula
would provide reimbursement based partly on the number of meals served, rather than on
the type of meals (subsidized or not). As a result, funds would shift from states with more
poor children to states with fewer poor children. This measure creates a perverse
mcentwe for states to reduce the number and quallty of meals to poor children in
order to serve more meals total ~

Admmlstratwe savings under the Republlcan plan will be manuscule The propesal
cuts kids, not bureaucracy. : :

" * Federal administrative savings come to about $110 million, for-all the child nutrition
programs (including WIC, etc.) over 5 years--only about 2% of the total savmgs that

CBO projects from child nutrition cuts.
~* For States, this block grant actually authorizes higher ; administrative costs than the

current entitlement--Z% in the future compared to 1.5% now. =



William D, Ford Federal Direct Loan Program
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* Schools Selected for Years 1, 2 and 3
, ' Combined :
‘0P8 SCHOOLNAME Gty Seads TypuCoolrel 1993 GSL Yekome
02376900 Charmer Collags Anchonge’ AX Frop 600 His 1.124,157.00
Totk; 1 Total Voixse: 1L124,157.00 ; .
00753100 Acadcoay of Ant Collegs Saa Forcisno CA rrop1 Yo 4,70,402.00
099700 Asadory of Coant Reporting 1a Mess CA Prop 600 Hry 00,000.00
UXM2400 Acsdemy of Radio Brosdcaxdng , Hurtirgoon Beack CA Prop 600 Hiry 200,80.0
] Acedomy Pactfic Businen & Trarel Coliepe Los Acgeles cA Prop €00 §irs - 2,100,919.00
03019900 Adelants Turoe hetitole ‘ Yoa thys CA  Prop60Hn $00,800.00
© 02TRE00 Adverdrieg Asts College Sea Diego CA Prop | Yr 962,480.00
QW259600 Alumeds Bessty Collegs Ahenata " CA ProplYe 9.475.00
e ABarebrs Besuty Colege -~ Alksrbre CA Pl ve %0,800.00
22057700 Alknaden Besuty Collegw %18 Jose CA Prop LYy 0.500.00
00NN Ambessador Boasty Colicgs Bubask CA . Prplvme $00,000.00
OGRS Amwericis Carowt Collego Barie Ame CA Pyl m.08.0
241800 Americax Careey College Los Angeles CA Prop 600 b 10%9,118.00
02389100 American College of Buskaes Horts Slollywood CA Prop 600 H1m  17,000.00
0004500 Ameriess My Collega Mvochd €A Prop GO Hine N1.206.00
ar08300 Asdoa College of Modests Modewo CA Prop 800 Hxs 299,153.00
. 0231900 Avence Beauty Coliege Sen Dicgs CA Pl ¥r 11,000.00
343400 Brownsm Technical School Amdeien CA noty 631000
00716400 Bryan Coltzge of Court Reporting Los Angeles CA Propd Yn MIND
1563600 Cabor Colicges Natiomal Chy cA Propi s ' 1.155.975.00
© MAsism Culfforais Araderny of Mercturdising Ant And Deaign Saceswwity CA Propl Yov 19.450.00
110 Culifornie Coliegs of Arts & Oniy Oskluad cA Prbv 34 Yoo 2,080,389.00
110800 Culifornda College of Health - Sciences Regident Oriy Nadooal Chry cA Prop 600 Hrs 2%7,111.00
028500 Cuforeia Conmoiology Oollege San Jose San Jese CA Prop ! ¥r $00,000.00
@200 Culiforhs Ouliowty Acederay ] Sen Franciaco CA  PropG0Hn 3,540,428.00
113100 : Tecknology Paxadern CA . mmLmn
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PRESIDENT CLINTON DRAWS THE LINE ON EDUCATION: |
WILL FIGHT TO PROTECT LOANS OF 363,800 CALIFORNIA STUDEN
February 14, 1995

In a speech to the American Council on Education in San Francisco today; President Clinton
drew the line on education, saying'

Republican leadersth . proposals will cut investments in our furure and increase the cost
of student loans to our needzest students to fund tax cuts for the wealthy. They will limit
the availability of lower cost direct loans to middle class students to increase profits for
the middlemen. And they won't reinvent the Department of Education as. I have done to
make it a stronger voice for education -- they will abolish it. To all of this, I say: No. [
will fight these proposals every step of the way, and [ want you to jom me in this fight.

Prcsment Clinton spec1ﬁcaliy vowed to fight to:

1) Expand Direct Lending and Ind1v1dual Educatxon ‘Accounts, and oppose Republican cfforts to
cap participation at 40%,

2) . Support successful College Access programs, and oppose any artempt to ehmmate the in-school
interest subsidy for 4 million students; ‘

3) Expand AmeriCorps National Service, and oppose any Repubhcan proposals to dismantle the
initiative;

4) Continue Goals 2000, and oppose efforts to abolish the Department of Education;

5) Offer a tax deduction up to $10,000 for education and job training, and oppose wasteful tax

- proposals like the capnal gains and cost-neutral recovery provisions in the House Contract;
6) Expand Head Start, and oppose any effort to block grant or limit funding for Head Start-

- By opposing Republican proposals to end the in-schogl interest subsidy, President Clinton
will protect 363,800 current California borrowers from accruing interest charges on their
loans until after they finish school and start repaying their loans. The Department of Education
estimates that ending this subsidy would mean that a student who borrows $17,125 over four years
would owe 33, 150 more, and have hlS or her monthly repayment amount increased by more than

18%.

By opposing Republican- efforts to restrict expansion of the Direct Lending program and -
Individual Education Accounts (IEA), President Clinton will ensure that every American will have
“access to the program within the next five years. In the 1995-96 school year, 175 Cahfornla
- schools will participate. in direct lendmg, including:

California Institute of Technology - ‘ " Sonoma State University

California State College, Bakersfield : ‘ University, of California, Berkeley
Fullerton College ' ; University of California, Riverside
Long Beach Community College  University of California, Santa Barbara
Los Angeles City College University of California, Santa Cruz
San Diego City College = - E _ University of California, Davis

San Diego State University ) University of California, Irvine

San Francisco State University * University of Pacific

San Francisco Theol ogical Seminary ‘ ‘ . University of San Francisco

Santa Clara University

The new national Direct Lending program, which offers the Individual Education Accounts,
simplifies borrowing, reduces fees for students and offers borrowers several convenient repayment
options, including income-contingent repayment. The program will also save the federal
govemment bllhons of dollars in administrative expenses.



* Des Moines ** (Central iowa CRST)

GALLOCATEWTHBNCYSS\CITSOA.WK3S 03/03.65
' ’ . S 01:14 PM
- U.S. Department of Labor _—
Employment and Training Administration \
1995 and 1996 Summer Youth Program &,
For Selected Cities/Service Delivery Areas :
STATE ._Dollars ($000) - Youth (Est)’
CITY/SDA 1995 1996 (Est] 1995 1996
_ALASKA ' 2306 2318 1,100 1.100
* Anchorage ** (SDA) (Anchorage/Matanuska SDA) ‘925 . 830 450 450
ARIZONA 11,614 11,674 8,200 8.300 .'
Phoenix City SDA ** 2,870 2,885 2,030 2.040
ARKANSAS g 7667 7706 6,100 6100
. Little Rock City SDA . 372 374 180 180
CALIFORNIA 146,654 = 147,410 75400 75800
* Fresno ** (Fresno Cly/County CSRT) 6,005 6,036 3,100 3.1
Los Angeles City SDA** 22,873 22,991 11,800 11,90C
_ Qakland City SDA** 2427 2439 1,200 1,20
* 8an Diego ** (San Diego CRST) 9,101 89,147 4,700 - 4,70¢C
' San Francisco City/County SDA** 3,582 3,600 1,800 1,80(C
* San Jose ** (Bal of Santa Clara Cou SDA) 3,922 3,942 2,000 2.0
* San Mateo ** (San Mateo County SDA 1,437 1,444 700 7K
* Stockton ** (San Joaquin County SD - 3,613 3,632 1,800 1,9
* Waest Hollywood ** (Bal of Log Angeles County SDA) 16,551 16,636 8,500 8,5K
COLORADO = 7,980 8.021 4,500 4.5
* Bouider ** (Boulder County sogo 263 - 265 150 15(
* Denver ** (Denver City/County SDA) 1,729 1,738 970 98(
CONNECTICUT 8,108 8,150 5,400 5,40
* Bridgeport ** (BridgepomNomlletamford SDA) 1,738 1,747 1,160 1,186
DISTRICT OF COLUMBIA 3180 3,197 2700 2,70
FLORIDA 41,697 41,912 26100 26,20
* Miami (So. Florida E&T CRST) 8,236 8,278 3,900 - 3,90
Tampa Ciy SDA 1,182 1,188 750 75
GEORGIA 18193 18,287 11,700 1/, 0901480
Atlanta City SDA 2,459 2472 1,550 ((%0 356
* Savannah ** (Sevannal/Chatham CSRT) 621 624 400 ¢ps 40
ILUNOIS ' 34955 35135 125,000 15,180 25:46
* Chicago (Mayor's Office of E&T) 12638 12,703 9,000 4,¢cc $:6€
_ INDIANA | 12,533 12,597 8,100 g,1© & 1T
* Ft. Wayne ** (Nonheastlndana?ic Inc) . 1,000 1,006 - 640 (5o &
indianapolis Cttyluanon County SO 1957 1,967 1,000 ;500 H0C
{OWA 4177 4198 2300 7300 2
422, 424 230 230 X
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. U. S. Department of Labor
Employment and Training Administration
\ 1995 and 1996 Summer Youth Program
- For Selected Cities/Service Delivery Areas
STATE Dollars ($000) Youth (Est.)
CITY/SDA 1995 1996 (Est) 1995 1996

KENTUCKY 11,567 11,627 9,700 9,700
- Laxing'ton Bluagrass CSRY) 162 . 163 250 250
* Louisville City/Jetfarson COumy SDA 1,187 1,183 1,000 1,000
LOUISIANA 19,265 19,364 13,500 13,500
* New Orleans (Orleans Pansh) 2343 - 2355 1,750 1,750
MARYLAND 12117 12179 10200 © 10,300
Baltimore City SDA** 4,343 . 4,365 3,660 3,670
* Rockville ** (Montgomery County SDA) 396 . 388 . 330 340
 MASSACHUSSETTS 18977 19,075 14000 14,100
~ Boston City SDA** 2,226 2,237 1,650 1,650
* Springfield ** (Hampden CRST) 1850 1,860 1,370 1,370

MICHIGAN ' 31,599 31,762 21,400 21,500
Detroit City SDA . 7.028 7,064 '5,000 5,000
* Flint ** (Genesee/Shiawassee SDA) 955 960 650 650
'MINNESOTA 8964 - 9,010 7.200 7.300
aneapous E&T Program“ 823 828 ~ 670 670
MiSSISSIPPI 10278 10,332 - 7.900 7,500
* Jackson ** (Hlnds c«oumy SDA) ' 733 737 $60 570,
MISSOURI ' 13,893 13,965 9,200 9,200
S. Louis Cuy soan 1,858 1,864 1,230 1,230
NEVADA 4,039 4,060 2,500 2,500
* Las V a evada Business Services, Inc. SDA) 2,753 2,767 1,500 1,500
* Reno ( pportuniies in Nevada SDA) , 1,286 1,283 600 600
NEW JERSEY 23748 23,870 18,000. 19,100
- Newark Cly SDA** 3,692 3,711 2,960 2,970
- * Passaic ** (Passaic County SDA) 1.858 1,868 1, 490 - 1,500
NEW MEXICO 5782 5812 12,500 .- 2,500
* Albuq /Bemalillo SDA . 58S 588 420 420
* Roswel ;guomvn m " 185 186 300 300
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Richmond ** (Job Training & Assistance Programs) - 682

' ‘ 01:14 P\
U. S. Department of Labor
- Employment and Training Administration
1995 and 1996 Summer Youth Program
For Selected Cities/Service Delivery Areas
STATE Dollars ($000) Youth (Est)
ClTYISDA 1995 1996 (Est.) 1995 1996
NEw YORK 63,255 63,581 54,800 $5.000
* Alban (Nbany/Rennsalaer/Schemctady CSRT) 1,105 1,111 1,200 1,200
* Brooklyn (New York City SDA) - (See New York Cay)
Buftalo (BuffalolEnelCheektowaga SDA) 2,799 2,813 2,800 2.800
New York City SDA 35308 35,490 32,000 32,100
* Rochester City SDA 1,126 1,132 600 600
NORTH CAROLINA ‘ : . 13,618 13,688 5,100 5,100
~ * Charlotte CltyIMecklonburg County CRST** 721 725 270 270
OHIO | 31211 31,372 21,500 21,600
Cleveiand Clty. SDA 3,468 3,486 3.140 3.150
* Columbus (CRST 112 1,692 1,701 1,580 1,590
* Dayton (Mont ome reble/Dayton CRST) 1,306 1313 1,260 1,270
- Toleda Area CRST 2,005 2,015 1,400 1.410
OKLAHOMA 9,587 9,637 6,000 6.000
* Qklahoma City (Centrai Oklahoma SDA) 1,440 1,447 1,070 1,070
* Tulsa Area SDA o 1,409 1416 830 830
OREGON " 9,722 9772 3,100 3,100
* Portland ** (The PIC SDA) 2,502 2,515 790 © 790
PENNSYLVANIA 34,076 34,251 34,000 34,100
* Bethlehem ** (Lehigh Valley Consortium SDA) . 918 8923 920 820
Philadelphia City/County SDA 5,217 5244 5,930 5,950
Pittsburgh City SDA** 885 890 900 900
* Wiliamsport ** (Mid_State Consortium SDA) 1,040 1,045 1,040 1,04C
* York ** (York County SDA) 521 524 520 82C
SOUTH CAROLINA 12643 12708 10,700 10,70¢
Charleston ** (Chadeston Clty/County soA) : 950 955 800 8¢
TENNESSEE B - 12338 13,005 3,600 3.60
* Knoxvile Cy/Knox County“ , : _ 502 504 140 14
TEXAS 66,587 66,330 43,300 43,50
* Austin Cityﬂ'mvll County CRST 1,180 1,186 500 50 .
~ Dallas Cty SDA 4,538 4,561 2,250 2,2¢
* Fort Worth CRST 2,345 2,357 970 97
Houston City SOA 9,102 9,149 6,000 6.0¢
* San Antonio (Alamo CRST) 4939 4,964 3,500 3.8
VERMONT - 2,125 2,136 1,700 1,71
* Burlington ** (Varmom Comorﬁum) . (See VERMONT) ' ‘
VIRGINIA . 13,187 13,285 4,500 46
* Alexandria ** (Alexandria/Adington CRST) , : 507 510 200 2
685 0 200 z
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- U. S. Department of Labor '
Employment and Training Administration
1995 and 1996 Summer Youth Program
For Selected Cities/Service Delivery Areas
STATE . - o Dollars ($000) Youth (Est.)
CITY/SDA 1995 1996 (Est) 1995 1996
WASHINGTON o 16472 16557 . 8,500 8,600
* Seattle/King County PIC ** . 3849 3,668 1,890 1,800
* Spokane City/County CRST** : 1,099 1,104 870 57C
WEST VIRGINIA ‘ ‘ . 9,342 9,390 . 5,800 5.800.
* Charfeston ** (Kanawha County SDA) . ' 805 = B09 500 - 500
WISCONSIN | o 9,832 9,883 | 5,300 5.30C
Milwaukee ** (Milwaukee County SDA) ‘ 1,866 1876 1000 °  1,01C

* SDA total was used because the city is not an SDA in its own right
** Actual 1995 allocation not available; 1995 estimate based on 1994 data



DIRECT LOANS

FACT SHEET

B Siudenss do not borrow from banks. The Federal Government raises the loan
funds through its regular Treasury bill auctions, and the chcral Government
is the recipient of loan repayments.

N7 he process is simpler for bomwm. They do not submit a separate loan
application to a bank. Instead, once they complete the Free Application for
Federal Student Aid, thar’s it.

Bccausc borrowing is directly by the chcral Government, Direct
Loans are never sold. Borrowers make a single loan payment to the

. Department of Education for the life of their loans. It's “One-Stop-
Shopping” from loan application to payback.

B Srudents don't wait in lines to endorse bank checks because schools receive
~ loan funds electronically from the Federal Govcmmcnt and disburse to
students directly.

W sudents borrow only what they need because they're confident that if they
need more, the funds will be there quickly.

W Borrowers bave more [flexible repayment options with a Ditect Loan Indi- |
vidual Education Account (IEA), including Income Contingent Repayment,.
- and they can change options when they need to withour a fee.

W schools do not wait fbr or process checks from multiple lenders. Funds transfer -
electronically from a single source, the Federal Government, which means less
processing time at the school, so thcrcs more time for helping students, and
better cash flow.

‘ . The Federal Family Education Loan (FFEL) Program is not a private pro-
gram. Taxpayers pay billions of dollars annually to lenders, guarantee agen-
cies, secondary markets, and servicers in special allowances, administrative
expense allowances, default claims, and interest benefits. Withour these
subsidies, private lenders would not participate.

aver




H Taxpayers save $6.8 billion by the year 2000 through the elimination of
reinsurance fees and other subsidies paid to banks, sccondary markets, and -
. guarantee agencies under the FFEL'pfogram These savings would increase to
$12 billion under the President’s proposal to acccl:ratc the program.

N Scboolf have no greater liability when participating in Direct Loans than they
do currently while participating in any othcr Tide IV student financial aid

program

W schools receive free :of?ware, training, and technical assistance. In addition,
Direct Loan schools are not charged for their clectronic transactions, includ-
ing those related to obtaining student data through the Central Processing -
System. Toll-free numbers ensure that students'and schools receive the

help they need.

W schooks are paid an admmmrauve fee per 6omwer, dcpcndmg on the level
of mponsnbxllty the school assumes.



DIRECT LOANS

TRUE/FALSE TEST

T ,
M D 1. Direct Loans provide “local control” to parnczpatmg schools.

g

F
Q2

Schools decide how much administrative responsibility they wish to assume,
determine the division of work between financial aid and business ofﬁccs,

" and decide how they carry out their day-to—day opcramons

There is no greater liability risk in participating in Direct Loam
than there is in any other Title IV student financial aid program.
The Department’s Office of General Counsel has carefully researched this
frcquently—r:uscd concern and determined that the liability for schools pamcx— (
patmg in Direct Loans is no greater than that which exists for schools partici-
patmg in any other Tide IV student financial aid program. A derailed writtén

. opinion on this issue is available from the Direct Loan Task Force.

- F
s

Direct Loan Schools have to hire additional staﬁ and incur major
costs in converting to' a new way of operating.

Virtually none of the Direct Loan schools participating in the program’s first
year report having added staff in either the financial aid or the business office.

- Most schools that plan to add staff in the future reported understaffing before

joining Direct Loans.

Most schools report minimal equipment pwchascs, typically for a new PC or
high spccd printer. Although some Direct Loan schools chose to upgrade
their entire systems, involving significant sums, these onetime purchases were
long planned for and driven by the need for improvements in both their
financial aid and business office operations regardless of their Direct Loan
pamcxpauon

F ,
g 4. Schools have to assume many duties such as credst checks, collec-

m
A

tions, and loan servicing previously performed by banks.

Under Direct Loans, the Department of Educarion, through contracts with
private companies, performs credit checks on PLUS borrowers, services, and
collects all loans. Schools bear no rcspozmbthry or cost for these duties.

Cashflow at institutions is great[y improved under the Direct Loan

. Program.

The 1994-95 Direct Loan participancs report that i institutions and therefore
students were able to receive loan funds much earlier than ever before. Some
institutions reported posting almost twice as many studenit accounts/receiv-
ables by the same point in the previous year. Most 1994-95 schools were able

1o either reduce or.climinate the need for short-term, emergency loans.

over
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6. Students borrow less. under Direct Loam because they know they

can get the funds they need quickly.

Schools report that students borrow what they need rather than the maxi-
mum allowable. They understand that if they need additional money, they
can get it qmckly and easily with Direct. Loans. They do not need to over
borrow “just in case.”

. Direct Loans is de.fzgned to rea'uce defaults by pravzdmg barrower:‘ |

with better information, better service (with a single loan source)
and flexibility throughout the life of the loan.

Because FFELP loans are typically sold (sometimes several times) and most -
borrowers have several such loans, borrowers frequently report confusion
about just where to send their loan payments, deferment forms, and requests
for forbearance. Lack of service and responsiveness on the part of lenders,
secondary markets, and loan servicers are the o problcms most often.
reported by FFELP borrowers.

. The Department of Education provides Direct Loan schools with

the assistance and support they need to successfully implement this
program on their home campus.
The Department is commirted to providing the highest quality customer
support and technical assistance to all participating schools, whether in their
first year of the program or their fifth year. Software training, instructional
materials, program informadion, and technical and program assistance, both
on and off site, are provided frcc from the Department of Education.

U 9. Direct Loans will create more “big govemmmt as zt takes over

FFELR a private program.

FFELP is not a private program. Taxpayers pay billions of dollars annually to
lenders, guarantee agencies, secondary markets, and servicers in the form of
spccnal allowances, administrative expense allowances, default claims, and
interest benefits. Without these subsidies, private lenders would not partici-

* pate. Not more than 350 permanent federal cmployccs will have been hired

for the Direct Loan Program by 1998. By that same time, however, the
Department as a whole will have reduced its overall work force by 375
Workers are employed by companies under contract with the Department of
Education to perform the majority of work for Direct Loans



DirecT LOANS

.

A HisTory oF Direct LOANS

The William D. Ford Federal Direct Loan Progrim was initially authorized as 2 demonstra-
tion pilot by the Higher Education Amendments of 1992. The Student Loan Reform Act of
1993, a part of the Omnibus Budger Reconciliation Act of 1993, authorized that the pro-
gram be implemented on a phased-in basis. Such a phase would be based on total guaranteed
student loan volume: 5 percent in the first year, 1994-95; 40 percent in the second year,
1995-96; 50 percent in the third and fourth years, 1996-97 and 1997-98; and 60 percent in
the fifth year, 1998-99. After the 1995-96 year, the loan volume percentages may be in-

creased if institutional demand for participation is grcatcr

The Direct Loan Program is intended to redress many of the problems that have grown over
the last 25 years with the existing Federal Family Educational Loan Program (FFELP),

~ primarily its complexity for schools and borrowers and its cost to the taxpayer. In fact, as part
of the Budget Reconciliation Act of 1993, Direct Loans are scored as estimated by CBO to

- save over $4.3 billion by FY 1998. The savings will increase to $6.8 billion by FY 2000. This
savings is derived from the elimination of special allowances, administrative expense allow- ‘
ances; default claims, and interest benefits to lenders, guarantee agencies, sccondary markcts
and servicers and the lower cost of funds made available by the government.

Direct Loans are simpler. There are only three players: the student, the school and thc

" Department of Education. Students complete only one application, the Free Application for
Federal Student Aid (FAFSA). There is no need for a separate loan application to a bank. The
+ school determines how much a student will need to borrow and electronically transmits all
the réquircd loan information to the Department of Education. When the loan is approved,

. the student simply signs a promissory note and the school credits the student’s tuition
account.

The primafy benefits to students are: they receive their loan funds much more quickly; and
they know exactly who to contact for deferments and repayment or any questions they mlght
have about their loan, because their loans will never be sold.

" The benefits for schools are: greater control over the loan proc&ss by receiving the loan funds
electronically; receiving tuition payments faster; and improving cashflow, a benefit for la:gc
schools as wcll as smaller ones. :

In'the first year of the program 104 institutions participated. For the second year 1,495
institutions have been accepted into the program and are currently being trained. Second-
year schools will begin making loans in July, 1995. Applications to participate in 1996-97 are
now being accepred.
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TIMELINE

Federal Direct Loan Demonstration Program established under provisions of .
the Hnghcr Education Amendments of 1992 (PL. 102- 325).

Currcnt Direct Loan Program authorizcd in Subrtitle A Omnibus Reconcilia-

-tion Act of 1993 (PL. 103-66). ,

Secretary Riley publishes notice in Federal Registcf soliciting applications
from schools for participation in Direct Loan Program. Over 1,100 schools

"+ respond.

Secretary Riley selects 104 schools (representing approximately 5% of the
total Federal Family Education Loan (FFEL) Program loan voiumc) to
participate in Direct Loan Program for Year One (academic ycar beginning

July 1, 1994).

Secretary Riley invites applications from schools to participate in Direct Loan
Program for Year Two (academic year beginning July 1, 1995).

First Federal Direct Loan made at West Virginhia University.

Program rcnamcd the William D. Ford Federal Direct Loan Program
(PL. 103-382).

Secretary Riley anfounces selection of 1,495 schools (rcprcscnting approxi-
mately 40% of the total FFEL Program loan volume) to participate in Year
Two

+ Secretary Riley invites applications for participation in Year Three (academic

year beginning July 1, 1996)

Secretary Riley announces first round of Year Three schools.
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PUBLIC LAW 96—88—00’1‘ 17,1979

| An Act L
To sstablish » Department of Education, asd for ather parpoats. ‘

Be it enacted by the Senate and House o&kcpmm of the
United States of America in Congress assem

monnn.:;nn.twmm

Swnon 1. This Act may be cited as the "Depanment of Education
Organization Act”.
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__TTTLE V=TRANSITIONAL, SAVINGS, AND CONFORMING PROVISIONS

SEec. 101. The Congreas finds that—

. 501. Transfer and a!lo&n‘on of spproprz‘ai.iom and personne].
. 5u2 Effect on personnel.

503 Agerncy terminations.
504 Incidenial transfers.
505 Savings provisions.
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. 50%. Redesignation.
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. 811. Transition.

-TITLE VI-EFFECTIVE DATE AND INTERIM APPOL\W"I;S

. 60) Effective date. S
. 602 Interite appointments. '

TITLE l-j-GENBRAL' PROVISIONS
. JINDINGS

(1) education is fundamental to the development of individual
citizens and the progress of the Nation; :

(2) there is & continuing need to ensure equal sccess for all
Americans 1o educational opportunities of & high queality, and
such educational opportunities should not be denied because of
race, creed, color, national origin, or sex; :

(8) parents have the prima?' responsibility for the education of
their children, and States, localities, and private institutions
have the primary responsibility for supporting that parental

role; )
(4) in our Federa! system, the prim blic nsibility for
ively to the States | :m.t.h%

‘educsation is reserved respectively to the States and

schoo! systems and other instrumentalities of the States;

(6) the American people benefit from 8 diversity of educational
settings, including public and private schools, libraries, useums
and other institutions, the workplace, the community, and the

e; : -
(6) the {mportance of education is increasing ar new technol-
ogies and alternative aggcrgaches to traditiona! »ducation are
considered, as pociety mes more complex, and as equal
opportunities in education and employment are promoted;
) there is & need for improvement in the management apd
ocoordination of Federal education programs to support more

PUBLIC LAW 90-88—OCT. 17,1079 93 STAT. 669

90 UBC 3401
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20 USC 3402.

20 USC 8403,

effectively State, local, and private institutions, students, and
parents in carrying out their educational responsibilities;

(B) the dispersion of education programs across a large number
of Federal agencies has led to fragmented, duplicative, and often -
inconsistent Federal policies relating to education;

(9) Presidential and public consideration of issues relating to
Federal education programs is hindered by the present organiza-
tional position of education programs in the executive branch of
the Government, and .

(10) there is no single, full-time, Federal education official
dxrec)tly accountable to the President, the Congress, and the
people.

PURPORES ‘

Sec. 102. The Congress declares that the establishment of »
Department of Education is in the public interest, will promote the
general welfare of the United States, will help ensure that education
1ssues receive proper treatment at the Federa! level, and will enable
the Federal Government to coordinate its education activities more
effectively. Therefore, the purposes of this Act are—

. (1)1ostrengthen the Federal commitment to ensuring access to
equal educational opportunity for every individual,

(2 to supplement and complement the eflorts of States, the
Jocal schoo! systems and other instrumentalities of the States,
the private sector, public and private educational institutions,
public and private nonprofit educational research institutions,
community- organizations, parents, and students to im-
prove the quality of education;

(3) to encourage the increased involvement of the public,
parents, and students in Federal education :

(4) to promote improvements in the quality and usefulness of

 education through federally supported research, evaluation, and
sharing of information; .

(5) to improve the coordination of Federal education ;

(6) to improve the management and efficiency of Federal
education activities, especially with respect to the process, proce-

©.dures, and administrative structures for the dispersal of Federal
{ur:gs. as wsll. as the Mui;ﬁfndff unnecessary and duphcinve
urdens and constraints, including unnecessary paperwork, on
the recipients of Federal funds; anr:lg . :
(1) to increase the sccountability of Federal education pro-
grams to the President, the Congress, and the public.

FEDERAL-STATE RELATIONEMIPS

Src. 103. (a) It is the intention of the Congress in the establishment
of the Department to protect the 3"“ of State and local -
wents and public and private educational institutions the
areas of educational policies and administration of programs and to
strengthen and improve the control of such governments and institu-
tions over their own educational Edm and policies. The estab-
lishment of the Department of Education ] not increase the
authority of the Federal Government over education or diminish the
responsibility for education which is reserved to the States and the
Jocal schoo! systems and other instrumentalities of th » States.

(®) No provision of a ) rogram administered by the Secretary or by
any other officer of the Department shall be construed to authorize
the Secretary or any such officer to exercise any direction, supervi-
sion, or control over the curriculum, program of instruction,
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tration, or personnel of any educational institution, schsol, er school

~ system, over any accrediting agency or associstion, or over the

83 STAT. 671

selection or content of library resources, textbooks, or other instrue- '

tional materials by any educational institution or school system,
except to the extent authorized by law. ,
(¢) The Secretary shall not, during the period within eight months

-after the effective date of this Act, take any action to withhold,

suspend, or terminate funds under an transferred by this
Act by reason of the failure of mg Eﬂ:e to 4

DEYINTTIONS

 B5c. 104, As used in this Act, unless otherwise provided or indicated

by the context— '

e
, comply with an
applicable law requiring the administration of lurf:ya mruz
~ \through a single organizational unit.

20 UBC 3404.

(1) the term “Department” means the Department of Educa-

tion or any component thereof;

(2) the term *Secretary” means the of Educstion;
E‘;S) the term “Under Secretary” means the Under Secretary of
ucation, :

(4}1 tlg: term “fupbc_tiiion", ip;ludeq :ﬂny duty, obligation, power,
authority, responsibility, t, privilege, activity, or program;
(5) the téerm “State” ia':fudes the %istrict of Columbia, the
Commonwealth of Puerto Rico, the Virgin Islands, Guam, Ameri-
can Samoa, the Northern Marians Isiands, and the Trust Terri-
tory of the Pacific Islands;

_ {6) the terms “private” and ‘private educational” refer to
independent, nonpublic, and private institutions of elementary,
secondary, and postsecondary education; and

~ {T)the term “office” includes any office, institute, council, unit,
organizational entity, or component thereof.

TITLE [I—ESTABLISHMENT OF THE DEPARTMENT
EETABLISHMENT A A
© Sec. 201, There is established an executive department to be known
s the Department of Education. The Department shall be adminis-

tered, in accordance with the provisions of this Act, under the
supervision and direction of a Secretary of Education. The Sec

~ ahall be appointed by the President, by and with the advice and

consent of the Senate

PRINCIPAL OFFICERS

~ Spc. 202. (8X1) There shall be in the Department an Under .
- Secretary of Education who shall be ngzointed by the President, by

and with the advice and consent of the Senate. During the absence or
disability of the Secretary, or in the event of a vacancy in the office of
the Secretary, the Under Secretary shall act as Secretary. The
Secretary shall designate the order in which other officials of the
Department shall act for and rerform the functions of the Secretary
during the absence or disability of both the Secretary and Under

'Sacnu:}hor in the event of vacancies in both of those offices.
(2XA)

¢ Under Secretary shall have mgmﬁbﬂity for the con-
duct of intergovernmental relations of the Department, inc'ading

which supplements and complements the education policies, pro-

80 USC 341).

Secretary of
Educstion,  and
sppointmen
sonfirmation.

Becretary,
appointment and
eonfirmation. -
20 USC 3412,

.assuring (i) that t’ e Department carries out its functions in » manner -




93 STAT. 672

. making policy relating to education in the States and the local school

PUBLIC LAW 86-88—OCT. 17, 1978

grims; and pmcedum of the States and the Joca) school systems and
other instrumentalities of the States, and (ii) that appropriste offi-
cials of the Department consult with individuals responsible for

systems and other instrumentalities of the States concerning differ-

ences over education policies, programs, and procedures and concern-

ing the impact of the rules and regulations of the Department on the

g:.ates and the loca! school systems and other instrumentalities of the
Lates. .

(B} Local education authorities may inform the Under Secretary of
any rules or regulations of the Bepartment which are in conflict with
another rule or regulation issued by any other Federal department or
agency or with any other office of the Department. }f the Under
Secretary determines, after consultation with the appropriate Fed-
eral department or agency, that such a conflict does exist, the Under
Secretary shall report such conflict or conflicts to the appropriste

Federal department or agency together with recommendations for
the correction of the conflict. '

" (X)) There shall be in the Department—

Assistant
Secretaries and
General Counsel,
appoiniment and
confirmation.
Inspector
Gepenal,
sppointment.

. 825wt 32017

5 USC app
Post. p. €92, .

_ Additional
officers,
sppointment
and
econfirmation.
Fusctions.

Eém tan Assistant Secretary for Elementary and Secondary
ucation; ' ,
(B) an Assistant Secretary for Postsecondary Education;
(C)an Assistant Secretary for Vocationsal and Adult Education;
(D) an Assistant Secretary for Special Education and Rehabili-
tative Services; ' )
~ (E) an Assistant Secretary for Educationa! Research and
Improvement; o » . o
(F)an Assistant Secretary for Civil Rights; and
(G)a Genera! Counsel. '
. {2) Each of the Assistant Secretaries and the Genera! Counse] shall
:he agepoimed by the President, by and with the advice and consent of

e Senate. :

(c) There shall be in the Department an Inspector Genera
appointed in accordance with the Inspector General Act of 1978 (as
amended by section 508(n) of this Act).

(d) There shall be in the Department four additional officers who
shall be appointed by the President, by and with the advice and
consent of the Senate. The officers l&pointed under this subsection

e Secre prescribe,

- ghall perform such functions as tary shall
including— ‘ ,
. {licon ional relations functions; L
(2) public information functions, including the on,

through the use of the latest technologies, of useful iniormation

© about education and related opportunities to students, parents,
. and communities; ' ~ ' . .
.~ (8)functions related to monitoring parental and public ci-

" pation in programs where such participation is required by law,
and encouraging the involvement of parents, students, and the
‘public in the development and implementation of departmental

programs; . .
(4) management and budget functions; o
. (5) ;lannin’g, evaluation, and policy development functions,
_ including development of policies to promote the efficient and
eoordinated administration of the Department and its programs
and to encourage improyemey si sl atI R P Tl g
(6 functions related ¥ PUTAZINE and promoting the study o
. foreign Jangu: ges and the study of cultures of other countries at
the elementary, secondary, and postsecondary levels.

S 2 e

o —t%“.
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. (e) There shall be in the Department an Administrator of Educa.’
tion for Overseas Dependents. ‘
() Whenever the President submits the name of an individua! to
- the Senate for confirmation as an officer of the Department under
_ this section, the President shall state the particular functions of the
Department such individual will exercise upon taking office.
" (g Each officer of the Department established under this section
shall report directly to the Secretary and shall, in addition to any
functions vested in or required to be delegated to such, officer,
perform such additional functions as the Secretary may prescribe.

OFTICE FOR CIVIL RIGHTS

Sec. 203. (a) There sha!l be in the Department an Office for Civil 20 USC 8418,
- Rights, to be administered by the Assistant Secretary for Civil Rights
appointed under section 2021 Notwithstanding the provisions of

section 412 of this Act, the Secretary shall delegate to the Assistant

Secretary for Civil Rights all functions, other than administrative

3 gg? sudpport functions, transferred to the Secretary under section
tand . : ‘ .

(x1) The Assistant Secretary for Civil Rights shall make an Reportto
annual report to the Secretary, the President, and the Gurgg_e‘ss, ik A
summarizing the compliance and enforcement activities of the Office Coprren.
for Civi! Rights and identifying significant civil rights or compliance
- problems as to which such Oifice has made a recommendation for

corrective action and as to which, in the judgment of the Assistant -
Secretary, adequate progress is not being made.
2 Notwithsmndin§ any other provision of law, the report required
by ;aragraph (1) shall be transmitted to the-Secret:ar?. Jﬁ» President,
and the Congress by the Assistant Secretary for Civil Rights without
further clearance or approval. The Assistant Secretary shall provide
copies of the report required by paragraph (1) to the Secretary
sufficiently in advance of its submission 1o the President and the
- Congress 1o &rovide a reasonable opportunity for comments of the
Secretary to be appended to the report. )
(¢) In addition to the authority otherwise provided under this
section, the Assistant Secretar{ for Civil Rights, in carrying out the
provisions of this section, is authorized— ' S
(1) to collect or coordinate the collection of data necessary to
ensure compliance with civil rights laws within the jurisdiction
-+ of the Office for Civil Rights; )
{2) Lo select, appoint, and employ such officers and employees,
including staff attorneys, as may be necessary to carry out the
functions of such Office, subject to the provisions of title 5,
United States Code, governing appointments in the competitive -
service and the provisions of chapter 51 and subchapter III of 8 USC 5101 e
‘chapter 53 of such title relating to classification and General rusc -
Schedule pay rates; . . T '
(3) to enter into contracts and other arrangements for audits,
studies, ansalyses, and other services with gublic agencies and
" with private organizations and persons, and to make such pay- -
ments as may be necessary to carry out the compliance and
enforcem’e:;n uncg’g}s of suc};‘()fﬁce; and of this A obtain
4) notwithstapding any other provision is Act, to
services as aut&noriud by section 8109 of title 5, United States
Code, at a rate not to exceed the equivalent daily rate payable for
p&de GS-18 of the General Schedule under section of such
title. A

SCYR1I9IE
‘Comp., p. 286.
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20 USC 3414

20 USC 3435.

- 20 USC M6

20 USC 2417,

20 USC 843€

20 UBC 3415.

OF7ICE OF KLEMENTARY AND SEOONDARY EDUCATION

Src. 204. There shall be in the Department an Office of Elementary
and Secondary Education, to be administered by the Assistant
Secretary for Elementary and Secondary Education appointed under
section 202(b). The Assistant Secrelary shall administer such func-
tions affecting elemenm;yh:ﬁd secondary education, both public and
private, as the Secretary delegate.

OFFICE OF POETSICONDARY EDUCATION

Sec. 205. ‘There shall be in the Department an Office of
Postsecondary Education, to be administered by the Assistant Secre-
tary for Postsecondary Education appointed under section 202(). The

- Assistant Secreta: all administer such functions affecting postsec-
-ondary eduutionr.yboth public and private, as the Secretary shall

delegate, and shall serve as the principal adviser to the Secretary on
matters affecting pubki; and pﬁ$ pogjswondm education. . '

| OFFICT OF VOCATIONAL AND ADULT EDUCATION

Sec. 206. There shall be in the Department an Office of Vocational
and Adult Education, to be administered by the Assistant Secretary
for Vocationa! and Adult Education appointed under section 202(b).
The Assistant Secretary shall administer such functions aﬁecunﬁ
vocationa! and adult education as the Secretary shall delegate, an
shall serve as principal adviser to the Secretary on matters affecting
vocational and adult education. The Secretary, through the Assistant
Secretary, shall also provide a unified approach to rural education
and rural family education through the coordination of programs
within the Department and shall work with the Federal ‘lmcngency
Committee on Education to coordinate related activities and pro-
grams of other Federal departments and agencies. ‘

OFFICE OF SPECIAL EDUCATION AND REHABILITATIVE SKRVICES
Szc. 207. There shall be in the Department an Office of Special

-Education and Rehabilitative Services, to be administered by the

Assistant Sec for Special Education and Rehabilitative Serv-
ices appointed under section 202(b). Notwithstanding the provisions
of section 412, the Secretary shall delegate to the Assistant Secretary
all functions, other than administrative and su{:port functions, trans-
ferred to the Secretary under sections 801(aX!) (with respect to the

.bureau for the education and training of the bhandicapped),
801(aX2)XH), and 301(aX4).

OFFICE OF EDUCATION FOR OVERSEAS DEPENDENTS

Sec. 208. There shall be in the Department an Office of Education
for Overseas Dependents, to be sdministered by the Administrator of
Education for Overseas Dependents appointed under section 202(e).
Notwithstanding the provisions of section 412, the Secretary ghall
delegate to the Administrator all functions, other than administra

ggz and support functions, transferred to the Secretary under section

OF7ICE OF EDUCATIONAL RESEARCH AND IMPROVEMENT

Sec. 209 There shall be in the Department au Office of Educational
Rescarch and Lmprovement, to be administered by the Assistant
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for Educationa! Research and lmpmvemeni sppointed

Secretary
‘under section 202(b). The Assistant Secretary shall administer such
- functions concerning research, development, demonstration, di.sa.ehr:{,-

nation, evaluation, and assessment activities as the

delegate.

OFFICE OF BILINGUAL EDUCATION AND MINONITY LANGUAGES muxs

Sec. 210. There shall be in the Department an Office of Bili
Education and Minority Languages Affairs, to be administered by a
Director of Bilingua) Education and Minority Langu Affairs, who
shall be appointed by the Secretary. The Director coordinate the
administration of bilingual education programs by the Department

“and shall consult with the Secretary concerning policy decisions

afTecting bilingual education and minority languages affairs. The
Director shall report directly to the Secretary, and shall perform such
additional functions as the Secretary may prescribe. _

" OFFICE OF GENIRAL COUNSEL

Sec. 211. There shall be in the Department an Office of Genera!
Counsel, to be administered by the General Counse! appointed under
section 202/b). The Genern! Counse] shall provide legal assistance to
‘the Secretary concerning the programs and policies of the Depart-
ment. T v

OFFICE OF INSPECTOR GENERAL

>S£c. 212. There shall be in the Department an Office of Inspector
General, established in accordance with the Inspector General Act of

1978 (as amended by section 508(n) of this Act).

INTERGOVERNMENTAL ADVISORY COUNCIL ON EDUCATION
Sec. 213. (8) There shall be in the Department an advisory commit-

"tee to be known as the Intergovernmental Advisory Council on

Education (hereafler referred in this section as the “Council”). The
Council shall provide assistance and make recommendations to the
Secretary and the President concerning intergovernmental policies
and relations relating to education. - _

‘h(:»ﬁtl ) In carrying out its functions under subsection (a), the Council

(A) provide a forum for representatives of Federal, State, and
Jocal governments and public and private educational entities to
discuss educstional issues; .

(B) make recormnmendations for the i::gmement of the admin-
istration and operation of Federal education and education
related programs; '

(C) promote better intergovernmental relations;

.~ (D)submit, biennially or more frequently (if determined neces-
" sary by the Council), a report to the ,the President, and
the Congress (i) reviewing the impact of Federal! education
activities upon State and loca! governments and public and
private educational institutions, including an assessment of
compliance with section 108 of this Act and of any change in the
Federal role in education, and (ii) assessing both the extent to
which Federal objectives are achieved and any adverse conse-

_ Quences of Federa! actions. - .
(2) In earrying out its functions under subsection (a), the Oouncil
may review existing and proposed rules or regulations of the Depart-
rmine

~ ment concerning Federa! education programs in order to dete

IO~ -2 (0N

20 USC 8420,

20 USC .21

20 USC M422.

92 Scat. 1301
$ USC app.
Post, p.692.

20 USC 3423,

Functions.



http:determi.De

i b

838 STAT. 676

Raport.

Members.

Terrus of office.

20 USC 3424
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the impact or potential impact of such rules or tions on State

and Jocal governments and public and private sducational institu-

tions. The Council may submit to the Secretary » rr:fon containing

the results of its review of any existing or proposed rule or nﬂhteo%
tion,

If & report by the Council concerns a pro
shall be submitted to the Secretary within
public comment op the proposed
placed in the file of the proceeding co
regulation. o '

rule or ‘
the time lished for

rule or regulation, and shall be °
ncerning the proposed

ruleor‘

(cX1) The Council shall be composed of twenty members, appointed

by the President as follows:

" (A) six elected State and local officials with general govern- |

ment responsibilities;

(B) five representatives of public mﬁnu elemc:;uzl and

secondary education, from among

ﬁoré oft!_'xcuk. admini:tnwmfmdbm&e;s; .
(C) five representatives of public and private postascondary
education, from among board members, chief education officials,

- administrators, and professors, and

(D) four members of the public, including parents of students

snd students.

sh‘alml lh» making appointments under this subsection, the President

(A) consult with representatives of

the specified in
Qrand

subparagraphs (A) through (D) of paragraph (1
- (B) select individuals who represent a diversity of geographic

areas and demographic characteristics.

(3) The Under Secretary shall be an ex officio member of the

Council. :

(4) The term of office of a member of the Council shall be four years,

except that— .
‘ (A) no member serving pursuant to

pangapb (1XA) of this
--subsection may serve on the Council beyond the period that such
.. member holds an office qualifying such member for appointment

under such paragraph; and

(B) the President shall divide the initia} appointments to the
Council into four groups of five members each for initial terms of

one, two, three, and four years.

(5) The President shall designate one member to chair the Council.
(6) Any vacancy in the Council shall not affect its authority.
(d) The Council shall nominate and the Secretary shall appoint an

~ executive director for the Council. The Secretary shall provide the

Council with such other staff, facilities, services, and support as may

be necessary to enable the Council to carry
OeCtsop. .

out its duties under this

FEDERAL INTERAGENCY COMMITTEE ON EDUCATION

Szc. 214. (a) There is established a Federal Interagency Committee
on Education (hereafter referred to in this section as the “Commit-

tee”). The Committee shall assist the Secretary
~ mechanism to assure that the procedures and actions of
. ment and other Federal departments and agencies are y

coordinated

in i .
D

®) The Committee shall study and make recommendations for

assuring effective coordination of Federal

- administrative practices affecting education,

fnr:ﬁ’rnm_mﬁdg and
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i) eonsxstcnt .dmmmucm and development of policies o.nd
mmmmm?derdmmbthemd cfuhted »

rofrm“ and effective communication tmong Foden! agencies to
n:‘voxd fudnar:amry duplication of activities and repetitive cn]hc
on o :
: : ‘ (3) full and effective eao;:entnon with the &crvm-y oo wch
« &udﬁmdmdmsmmwwmoutmepmof
. . this
L4 coordination of related prosm to assure that recipients of
Federa! assistance are efficiently and responsively served; and
(5) full and effective involvement and participation of students -
- and parents in Federa! education programs. o
" {c) The Committee shall be composed of the Secretary, who ghall Members.
chair the Committee, and senior policy making officials from those
‘ “ffe%eral ngenc?. commissions, and boards thl the President may
inda ro ria ‘
(-3 irector of the Office of Eanagemt and Budget, the
‘ Chairman of the Council of Economic Advisers, the Director of the
Office of Science and Technology Policy, and the Executive Director
of the Domestic Policy Staff may each desxgnate & stafl member to
sttend meetings of the Committee.

(e) The Committee shal] conduct & study concérning the progress, Buudy.-
effectiveness, and accomplishments of Federa! vocational education -
and training rprognms and the peed for improved coordination
‘between all federally funded vocational education and training
programs. ‘I'he Committee shall report. the findings of such study to Report to
the Secretary and the Congress within twoyemnfthe&aaeofm“d
enactment of this Act.

"~ (1 The Committee shall meet at least twice each year. The Secre-
tary may establish subcommittees of the Committee to facilitate
‘coordination in important areas of Federal activity.

- (g) The Secretary and the bead of each agency npmented on the
Committee under subsection (c) shall DOCeSSary mst.snoe to
the Committee.

TITLE III-’I‘RA.NSFERS OF AGENCH’S AND FUNCTIONS

) mmmumnnmwmmmm.m
 WELFARE

Sec. 801. (a) There are transferred to the Secretary— ”WC“‘I
(1) all functions of the Assistant Secretary for Eduutxon andof
- the Commissioner of Education of the Department of Health,
. Education, and Welfare, and all functions of the Office of such
- Assistant Secreugdan of the Education Dmnon of the Depart-
ment of Health, Education, and Welfare and of any officer or
component of such Office or Division;
© (2) al] functions of the Secre of Health, Education, and
: Weh’are nnd of the Department of edth. Education, and Wel-

(A) the General Education Provisions Act; 80 USC 1221.
(B) the Elementary and Secondary Education Act of 1955 £0 USC 821 note
© tt}l;e Hi hez Ed%uorégct ?‘f 36137 6. m USC 1001
« .~ (D)the Education Amendmen - Bote
(E)the Act of August 80,1890 (1 US.C. §21-828;, gg;ggg
~ (Fithe National Defense Educatior Act of 1958; o ~
- (G the International Education Act of 1966 , m USC 401 mote.

~ (H)the Education of the Handicapped Act; : »muscxm
| o ' .‘nuscmm
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l&'mbdﬁﬁe\?ﬁtbeﬂmomico;’pomity!;ad

-42.USC 2929,
: (J) the National Commission on Libraries and Information - .
moieo Lo B ey acational Education Act of 1963; o
' )the Vocation ucation 1 '
0 B0 (L) the Career Education Incentive Act;
20 USC 2601 (M) laws relating to the relationship between (i) Gallaudet
pote. . ‘College, Howard University, the American Printing House
for the Blind, and the Nationa! Technical Institute for the
{Jvetﬁ and (ii) the Department of Health, Edmnoa. and
, are;
D.C. Code ‘ - (N) the Mode) Secon Schoo! for the Deal
- 31-105] note. (0]} subg:rl A of part IV of title Il of the ComA:'unmhons :
. 47 USC 350. .At:gflﬁ with respect to the telecommunications demon
on
(1 4] aechon 203(&) of the Federa! Property and Administra-
40 USC ¢&4. ~ tive Services Act of 1849 mt.bmpecttori?muom of surplus
- - property for educational purposes; and
21USCI000 - 8? the Alcohol and Drug Abuse Eduuhon Act;
~ bote. (8) all functions of the Secreuui Health, Education, and
' Weifare and of the De ent of ult.h Educat;on. and Wel-
fare with respect to or being administe by the Ofﬁce for Civil
hts which relate to functions trausferred b section;
4XxA) all functions of the Secreug of Health, Eduuuon. and
Welfm and of the Degm:neni of Health, Educat.wn, and Wel-
28 USC 70] note. fare under the Rehs tion Act of 1873, except that the
g provisions of this subparagraph shall not be construed to transfer
to the Secretaw the functions of the Secretary of Health,
gg alszSC €22, ‘Education, and Welfare under sections 222 and 1615 of the Social

Security Act,

(B) afl functions with rspectworhu?admmmmdbyth
Secretary of Health, Education, and Welfare through the Com-
missioner of Rehabilitation Services under the Act of June 20,

' 1936, commonly referred to as the Randolph-Sheppard Act (20
UsS. C 107 et seq.);

- "(Cyall functions of the Commxaszoner of Rehabxlmuon and the \
Director of the National Institute of Han ﬂrﬁe
the De ent of Health, Education, and under the
Rehabilitation Act of 1973; .
" (5) all functions of the Instit:te of Museum Services of the
Department of Health, Education, and Welfare, and of the
Director thereof;

(6) n]l functions of the Advisory Council on Education Btatis-

m an functions of tbe Federal Education Data Acquisition

. Council.
(b)Thenmtrmfemdtot}wDepaﬁmm

(1) ali offices in the Office of the Assistant Secreury for
Education or in the Education Division of the Department of
“Health, Education, and Welfare;

(2) all offices in the’ Depa riment of Health, Education, and
‘Welfare established under the provisions of law listed in subpar-
agraphs (A) through (Q) of subsection (aX2), A

(8) all offices in the Department of Health Eduataon. and

’W(e‘lfag a;‘btlx?ht:d under the Rehabili 73 N L
} the Institu GCE poos ot
Health, Education, and V&. Crpatorea '

(5 the Admrgouncu on Education Sntuua

_ (6) the Federa! Education Data Acqumuon Council. and
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(7} any advisory commitiee of the Department of Health,

. Education, and Welfare giving advice or making recommenda-

‘tions that primarily concern education functions transferred by

this section. o :

(¢) There are transferred to the Secretary all functions of the
Secretary of Health, Education, and Welfare, the Assistant

for Education, or the Commissioner of Education of the De nt

of Health, Education, and Welfare, as the case may be, with respect

(1) the Education Division of the Department of Health, Educa-

tion, and Welfare; Co : ~
(21 the Office of the Assistant Secretary for Education, includ-

. ingthe National Center for Education Statistics;and

{3) any advisory committee in the Department of Health,
Education, and Welfare giving sdvice and making recommenda-’
tions principally concerning education functions transferred by

this section. :

‘(d) Nothing in the provisions of this section or in the provisions of
this Act shall authorize the transfer of functions under part A of title
V of the Economic Opportunity Act of 1964, relating to Project Head
gemn. from the Secretary of Health, Education, and Welfare to the

_ secretary. :

. YRANSFERS FROM THE DEPARTMENT OF DEFENSE

Sec. 302. ta) Notwithstanding the provisions of section 601 of this
Act, at such time not later than three 1gears after the effective date of
this Act, and in such-manner, as the President may designate, there
shall be transferred to the Secretary all functions of thelgcretary of
Defense and of the Department of Defense (or any officer or ecompo-
nent thereof relating to the operation of overseas schools for depend-
ents of the Department of Defense and all functions of the Secretary
of Defense and of the Department of Defense (or any officer or
component thereof) under the Defense Dependents’ Education Act of
197¢. There shall be transferred to the Department the offices
established by such Act. : : -

(bj In addition to any other suthority avsilable to the Secretary
under this or any other Act, the authority of the Secretary of Defense
and the Secretaries of the military departments under the Defense
Department Overseas Teachers Pay and Personnel Practices Act
shall be available to the Secretary with respect to the functions
transferred under subsection (a).. ‘ .

{c) Not later than one year afler the effective date of this Act, the
Secretary, after consultation with the Secretary of Defense, shall
- transmit to the Congress a plan for effecting the transfer of functions
.. under this section and administering those functions. In designing

the plan, the Secretary shall aiso consult with representatives of
organizations of parents of students enrolled in overseas dependents’
schools and representatives of professional employee organizations
_and sdministrators of such schools. The plan shal! contain recom-
-mendations for increasing the participation of parents, teachers,
students, schoo) administrators, and members of the Armed Forces in

42 USC 2928

20 USC 8442,

3.4
gE
°R

20 USC 901 note.

Tranafer
functions
trangmitial W
Congress.

the administratiop and operation of the schools transferred under

this section. .
{d) Nothing in this Act shall be construed to give the Secretary
suthority to operate overseas institutions of higher education.

.
-

-t el "t

==
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Migrant
education.

20 USC 3443

28 USC B73.

Science
education.

20 USC B444.

42 USC 186)
note.

Report.

*  snforcement
education.
0 USC 8445,

by subsection (a).
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. TRANSFIRS FROM THE. DEPARTMENT OF LAROR

Sec. 803. (a) Notwithstanding the provisions of section 601 of this

Act, there shall be transfe to the Secretary, at such time on or
"after the effective date of this Act as the Secretary certifies that there

has been established in the Department a single component responsi-
ble for the administration and the coordination of programs relating
to the education of migrants, all functions of the tary of Labor
or the Department of Labor under section 803(cX2) of the Comprehen-
sive Employment and Training Act. :

(b) The Secretary is authorized o conduct the functions transferred

[ 0‘ ’ . .
TRANSFERS OF PROCRAMS FROM THE NATIONAL SCIENCE POUNDATION

Sec. 804. (aX1) There are transferred to the Secretary all programs
relating to science education of the Nationa) Science Foundation or
-the Director of the Nationa! Science Foundation established prior to
the effective date of this Act pursuant to the National Beience .
Foundation Act of 1850, exce&t the programs or parts of programs, as
determined after review by the Director of the Office of Science and
Technology Policy and the Director of the National Science Founda-
tion, which relate tow

{A)scientific career development; »

(B: the continuing education of scientific personne!;

(C) increasing the participation of women, minorities, and the
handicapped in careers in science;

(D) the conduct of basic and applied research and development
applied to science learning at all educstional levels and the
d:ssemingtion of results concerning such research and develop-
ment; an .

R ¢ ) informing the general public of the nature of science and
technology and of attendant values and public policy issues.

{2) Except as provided in p:ngrn h (1), po mission oriented
research functions or programs of the National Science Foundation
or u‘iy other Federal agency shall be transferred by this Act.
- (b) The Secretary is authorized to conduct the programs transferred
by subsection (a). In conducting such programs the Secretary shall
consult, as appropriate, with the Director of the National Science
Foundation, and shall establish advisory mechanisms designed to

- assure that scientists and engineers are fully involved in the develop-

ment, implementation, and review of science education programs.

(c) The annua) report to Le transmitted by the Secretary Jmnuam
to section 426 shall include a description of arrangements, developed
by the Secretary in consultation with the Director of the National
“Bcience Foundation, for coordinated planning and operation of sci-
ence education programs, including measures to facilitate the imple-
mentations of successfil innovations. .

(d) Nothing in this section is intended to repeal or limit the
tuthoritr of the National Science Foundation or Director of the
JNational Science Foundation to initiate and conduct programs under
the National Science Foundation Act of 1850.

TRANSFERS FROM THI DEPARTMENT OF JUSTICE

Sezc. 805. There are transferred to the Secretary all functions of the
Attorney General and of the Law Enforcement Assistance Adminis-
tration with regard to the student loan and grant programs known as
the law enforcement education program and the law enforcement
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~intern program authorized by subsections (b, (¢), and () of section 406
. of the Omnibus Crime Contrc):l and Safe Streets Act of 1968. on 42 UBC 3146.

TRANSFERS FROM THE DEPARTMENT OF MOUBING AND URBAN
 DEVELOPMENT :

‘Sec. 806. There are transferred to the Secretary all functions College bousing

. . relating to college housing Joans of the Secretary of Housing and *
Urban %)evelopment and of the Department of H’gusing and Urban 30 USC 3.
"~ Development under title IV of the Housing Act of 1950. 12 USC 1745.

EFFECT OF TRANSTERS

Sec. 807, The transfer of a function or office from an officer or 20 USC 3447,
agency to the Secretary or to the Department includes any aspects of
such function or office vested in a subordinate of such officerorina
component of such agency.

TITLE IV—ADMINISTRATIVE PROVISIONS
Part A—PrrsoNNEL PROVISIONS
OFFICERS AND EMPLOYEES

Stc. 401. (8) The Secretary is authorized to appoint and fix the 20 USC 346).
compensation of such officers and employees, including attorneys, as ‘
may be necessary to carry out the functions of the Secretary and the
Department. Except as otherwise provided by law, such ofiicers and

-~ employees shall be appointed in accordance with the civil service
‘laws and their compensation fixed in accordance with title 5 of the
United States Code. ' o
(bX1) At the request of the Secretary, the Director of the Cffice of
Personne! Management shall, under section 5108 of title 5, United
. States Code, provide for the establishment in each of the grade levels
. GS8~16,GS-17, and GS-18 of a number of positions in the Department 3 CFR 1878
equal to the number of positions in that grade level which were used Comp- p. 236
primarily for the performance of functions and offices transferred
- under this Act and which were assigned and filled on the day before
the effective date of this Act. '
(2) At the request of the Secretary, the Director of the Office of
Personne! Management shall, under section 8104 of title 5, United
States Code, provide for the establishment in the Office created by
-section 209 of this Act of a number of scientific, professional, and
. technical positions outside of the General Schedule equal to the
- number of such positions which were used primarily for the perform-
ance of functions and offices transferred under this Act and which
were assigned and filled on the day before the effective date of this

t. .
(8) Appointments to positions provided for under this subsection
- nay be made without regard to the provisions of section 8324 of title §
of the United States Code, if the individua! appointed in such position
is an individual who is transferred in connection with the transfer of
~functions and offices under this Act and, on the day. preceding the
effective date of this Act, holds a position and has duties comparable
to those of the position to which appointed hereunder. .
4) The authoriti under this subsection with respect to any position Termination.
shall terminate when the person first appointed tc fill such position '
ceases to hold such position. .
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" title 5, United Stafes Cod

. BUSC 8101 et
seg., 5331.

S§CFR 1878
Comp.. p. 236.
Limited-term
appointees.

- the Office created by section 209 of this

" . such employees shal! not be equal
= section 5332 of such title.

(5) For yg\rpoaeo ofnct:on 414aX3XA) of the Civil Service Reform °

‘Act of 1918, an individual appointed under this subsection shall be
- deemed to occugi the same position as the individual occupied on the
day preceding the effective date of this Act.

(c) The Secretary may appoint, without regard to the provisions of -
; Code, governing appointment in the competitive
service, up to 175 scientific, technical, or Krofessional employees of
] A ct and may compensate
emé:a!oyees 80 appointed mthoutroe{gard to the provisions of chapter 51
and subchapter 11l of chapter 53 of such title relating to classification
-and General Schedule pay rates. The rate of basic compensation for
! to or in excess of the minimum rate
of pay currently paid for GS-16 of the General Schedule under

(d) Notwithstanding any other provision of law, the Director of the -
OfTice of Personne] Management shall establish positions within the

_ Senior Executive Service for 15 limited-term appointees. The
* tary shall ap

int individuals to such positions as provided by section
8394 of title 5, United States Code. Such positions shall expire on the
later of three years after the effective date of this Act or years

_ after the initial appointment to each position. Positions in effect

Indian
preference law
apphcation

*Civilian
component

| 20USC 3462,

3 CFR 197K

Comp..p 236 .

20 USC 8463,

- obtain the services of ex
" provisions of sectiop 8109 of title §, United States Code, and may

‘dailv rate

an annu

under this subsection shall be taken into account in applying the
limitations on trosztiom prescribed under section 8184(e) ms‘necu"on
5108 of such title. , : ‘ ; o
. {e) Nothing in this Act shal! be construed to prevent the application
of any Indian ‘ﬁreference law in effect on the day before the date of
enactment of this Act to any function or office transferred by this Act
and subject to any such law on the day before the date of enactment of
this Act. Any function or office transferred by this Act and subject to

- .any such law shall continue to be subject to any such law.

() For purposes of %muu of forces ment between the
United States and any other country or any international organiza-
tion, any reference to “civilian component” ghall be deemed to
include a reference to overseas personnel of the overseas dependents’

education system. -

EXPERTS AND OONBULTANTS

Sec. 402. The Sec;etary may as provided in appropristion Acts .
perts and consultants in accordance with the -

compensate such bee?em and consultants at rates not to exceed the
daily 1t re.s&ri for GS-18 of the General Schedule under section .
of such title. - : :

. PERSONNEL REDUCTION AND ANNUAL LIMITATIONS

~ Src. 403. (aX1) Notwithstanding any other provision of this Act,
there shall be included in each a?pro riation Act containing appro-
riations for the administration of the Department for any fiscal year_
inning after September 80, 1981 (other than an sppropriation Act
containing only supplemental appropriations for Department),
limitation on the total pumber of work-years for the
personne] of the Department. . ‘ '
(2) The Secretary ghall gmcﬁbe the allocation of the work-years
available under paragraph (1) among the organizational units and
components of the Department and 1, within 120 days after the

‘ensciment of an appropriation Act containing 8 work-year limita-
~ tion, prepare and transmit to the Congress a report on such alloca- -

tion. Such report shall include‘explmaﬁom and justifications for the
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”n!locationsmdeby'theSecu and shall indicate the '
a7 eed:xg

personnel acions which will be required as s consequen
allocation. Not later than 120 days after the conclusion of any fiscal
year L which a work-year limitation established under paragraph (1)
-applies, the Secretary shall prepere and transmit to the a
report on compliance with such limitation indicating the work-
years actually expended by the Department and by the organiza-
tiona! units and components to which such work-ysars were allocated.
(8} If the President transmits any reorganization plan under

. chapter 8 of title 5, United States Code, which would result in the

transfer of functions or offices 10 the Secretary or the Department,
the message transmitting the plan shall include any adjustments
which may be necessary in a work-year limitation established under
gfarag;aplh (1) to reflect changes in the work-vears required as a result

such plan. _ ,

() Nt?t later than the end of the first fiscal year beginning after the
effective date of this Act, the number of full-time equivalent n-
nel positions available for performing functions transf to the
Secretary or the Department by this Act shall be reduced by 500.

{ex1) ampumtions required to be made for purposes of this section
shall be made on the basis of all personnel employed by the De
ment, including experts and consultants employed under section 8109
of title 5, United States Code, and all other time and full-time

‘ Emonnel employed to perform functions of the Secretary or the

SUBC 0l et oug. -

partment, except personnel employed under special programs for

students and disadvantaged youth (including temporary summer

- employment). :
&)

he Director of the Office of Personne] Management shall, by

rule, establish a method for computing work-years for personne] of
the Delpartment as described in paragraph(l). - .

(8) The Director of the Office of Personnel Management shall, as

" soon as practicable, but not later than one er the effective

date of this Act, prepare and transmit to the Congress a report on the
ef fsctg on ermployees of the recrganization under this Act, which shall
include—

(1) an identification of any position within the Department or
elsewhere in the executive {ran‘ch, which it considers unneces-
sary due to consolidation of functions under this Act;

(2) a statement of the number of employees entitied to pay
savings by reason of the organization under this Act; )

i

(3) a statement of the number of employees who are voluntarily -

or involuntarily se?a
" (4) an estimate o
Treorganization; : ..

(5) the effects of such reorganizetion op labor management
rejstions; and L ‘ .

(6) such legislative and sdministrative recommendations for
improvements in personne! management within the Department
as the Director considers necessary. ;

rated by reason of such reorganization;
the personne] costs associated with such

o . CENERAL AUTHORITY A
See. 411. () In carrying out any function transferred by this Act,
the , OF any uﬂgeer or employee of the pepaﬂb.g:eng may
exercise any suthority available by law (including appropriation

" Acts) with respect to such function to the official or agency from

which such function is transferred, and the actions of the‘ in

£0 USC }71.
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20USC 3472

20 USC 3473,

" exercising such .utl:mrit shall have the same and effect a8 .
- when uzgrcised by such official or agen oree

(X1) The director of any office ennt?nued in the Department the

* director of which was required, prior to the effective date of this Act,’

to report to the Commissioner of Education or the Assistant Secre-
urY for Education of the Department of Health, Education, and
Welfare, shall report to the Secretary. ‘

(2) The Secretary is suthorized to delegate reporting requirements

wested in the Secretary by paragraph (1) 1o any officer or employee of

the Department.
©OELEGATION

Sec. 412. Except as otherwise provided in this Act, the Secretary
may delegate any function to such officers and employees of the
Department as the Secretary m; designate, and may suthorize such
successive redelegations of such functions within the Department as
may be necessary or appropriate. No delegation of functions by the
Secretary under this section or under any other provision of this Act

- shall relieve the Secretary of responsibility for the administration of

such functions.
REORGANIZATION

Src. 413. (a) The Secretary is suthorized, subject to the require-
ments of section 202:f), to allocate or reallocate functions among the .
officers of the Department, and to establish, consolidate, alter, or

‘discontinue such organizational entities within the Department as

may be necessary or appropriate, but the authority of the Secretary
under this subsection does not extend to— ‘

(1) any office, bureau, unit, or other entity transferred to the
Department and established by statute or any function vested by
statute in such an entity or officer of such an entity, except as
provided in subsection (b); -
A &2) the abolition of organizational entities established by this

,or

(3) the alteration of the delegation of functions to any specific

organizational entity required by this Act. .
(bX1) The Secretary may, in accordance with paragraph (2) of this
subsection, consolidate, alter, or discontinue any of the following

‘statutory entities, or reallocate any functions vested by statute in the

following statutory entities:
(A) the Office of Bilingua! Education;
(B) the Teacher Corps;
(C)the Communit llege Unit;
(D) the Nationa! Center for Education Statistics;
 (E)the National Institute of Education; v
(F) the Office of Environmenta)! Education;
~ (G)the Office of Consumers’ Education;
{H) the Office of Libraries snd Learning Resources;
- (1) the Office of Indian Education;
(J) the Office of Career Education; : o
- (K the Office of Non-Public Education; , .
(L: the bureau for the education and training for the handi-

capped;
S (pM)theInstituteofMuseumServicu;md . )
* (N) the administrative units for guidance and counseling

programs, the veterans’ cost of instruction program, and the [ =

program for the gifted and talented children.

" S -
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{2) The Secretary may alter, consolidate, or discontinue any organi- Congressionat
tational entity continued within the Department and described in Sommitiess.
paragraph (11 of this subsection or reallocate any function vested by ™ .
statute 1n such an entity, upon the expiration of a period of ninety - ' -

~ days after the receipt by the Committee on Labor and Human -

Resources of the Senate and the Committee on Education and Labor
of the House of Representatives of notice given by the Secretary
containing a full and complete statement of the action proposed to be
taken pursuant to this subsection and the facts and circumstances
relied upon in support of such proposed action. .

RULES

Sec. 414. (a) The Secretary is authorized to prescribe such rules and 0 USC 3474,
regulations as the Secretary determines necessary or appropriate to
administer and manage the functions of the Secretary or the Depart-
ment. : :
(b The Secretary, in promulgating rules and regulations as author.
ized by statute, shail prescribe such rules and regulations in accord.

" ance with chapter 5 of title 5, United States Code. Section 431 of the 5USC 500 et aeg.

General Education Provisions Act also shall apply to such rules and 20 USC 1232
regulations to the extent applicable immediately prior to the effective

date of this Act, and to rules and regulations promulgated with

respect to a:ro rams transferred under sections 80i(a) (1), (2), and (4),

802, 303, 304, 305, and 30€.

CONTRACTS ’ ~
Sec. 415. () Subject to the provisions of the Federal Pr?g»rty and 20 USC 3475,
Administrative Services Act of 1945, the Secretary is authorized to 40 USC 471 note.
make, enter into, and gerfox;m.such contracts, grants, leases, coopera-
tive agreements, or other similar transactions with Federal or other
public agencies (including State and local governments) and private

organizations and persons, and to make such payments, by way of -
advance or reimbursement, as the Secretary may determine neces-

" sary or appropriate to carry out fun;t.ions of the Secretary or the

Department. - . )
(b} Notwithstanding any other provision of this Act, no authority to

~ enter into contracts or to make payments under this title shall be

effective except to such extent or in such amounts as are provided in
advance under appropriation Acts. This subsection shall not apply

- with respect to the authority granted under section 421.

REGIONAL AND m:w orrmces . .
Sec. 416. The Secretary is authorized to establish, alter, discon- 20 USC 347.

_ tinue, or maintain such regional or other field offices as the Secretary

may find necessary or appropriate to performn functions of the
Secretary or the Department. . y

ACQUISITION AND MATNTENANCE OF PROPERTY

Skc. 417. () The Secretary is authorized— . . wuscum.
- (1) to acquire (by purchase, Jease, condemnation, or otherwise),
construct, improve, repair, operate, and maintain=— -
.. {A) scheols yeitited facilities (but only to the extent
" that operation of schools and relsted facilities by the Depart-
ment 15 suthorized by this Act);
(B) laboratories; . o
(C) research and testing sites and facilities;
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20 USC 2564.

20 USC 3476

20 USC 3478,

_ facilities of any agency or instrumentality

(D) quarters and related accommodations for employees

-, and dependents of employees of the Department; and

. tht}:x personal property (including patents), or any interest
erein, S : : ‘
as may be necessary.and L ‘

(2) to provide by contract or otherwise for the establishment of
eating facilities and other necessary facilities for the health and
welfare of employees of thé Department at its installations, and
purchase and maintain equipment therefor. ‘

{b) The authority available to the Secretary of Health, Education,
and Welfare under section 524 of the Education Amendments of 1976
shall also be available to the Secretary. :
~ (c) The authority granted by subsection (a) of this section shall be
available only with respect to facilities of & ial purpose nature

" that cannot readily be reassigned from similar Federal activities and

are not otherwise available for assignment to the Department by the

4 Administrator of General Services.

PACILITIES AT REMOTE LOCATIONS '
‘SEC. 418. () The Secretary is authorized to provide, construct, or

"maintain for employees and their dependents stationed at remote

locations as necessary and when not otherwise available at such
remote locations—

(1) emergency medical services and supplies;

(2)food and other subsistence supplies;

(3) dining facilities; b ,

4] audiovisual equipment, accessories, and supplies for recrea-
tion and training; ) ‘

(5) reimbursement for food, clothing. medicine, and other
supplies furnished by such employees in emergencies for the
temporary reliefl of distressed persons; - - :

(6} living and working quarters and facilities; and

(7) transportation for dependents of employees of the Depart-
ment to the nearest appropriate educational facilities. . ,

() The furnishing of medical treatment under J»nmph (1) of
subsection (a) and the furnishing of services and supplies under

: paragraghs (2),(8), and (4) of subsection (a) shall be at prices reflecting

reasonable value as determined by the Secretary.

- (¢) Proceeds from reimbursements under this section may be

credited to the appropriation of funds that bear or will bear all or part

- of the cost of such work or services or used to refund excess sums

when necessary. URE OF PAC

'Szc. 419. (aX1) With their consent, the Secretary may, with or
without reimbursement, use the research, eq’ymment, services, and
of the United States, of

. any State or political subdivision thereof, or of any foreign gov-

ernment, in carrying out any function of the Secretary or the
Department. ‘

(2) Notwithstanding the transferof functions from the Secretary of
Defense to the Secretary under section 802 (and the consequent
transfer of personnel), alf personne) performing su:h functions shall
be treated, for the pu_rrose of access to services and [acilities provided
by the Department of Defense, as employees of the Department of

Defense. -
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(b The Secretary is suthorized to permit public and, private

~ use any real property, or any facilities, structures, or other improve-
_ ments thereon, under the custody and control of the Secretary for
Department purposes. The Secretary shall permit the use of such
~ property, facilities, structures, or improvements under such terms
and rates and for such period as may be in the public interest, except
that the periods of such uses may not exceed five years. The Secretary
may require permittees under this section to recondition and main-
‘tain, at their own expense, the real property, ficilities, structures,
and improvements used by such permittees to a standard satisfactory
to the Secretary. This subsection shall not apply to excess property as
defined in section 8(e) of the Federal Property and Administrative
Services Act of 1849. : S S
{c) Proceeds from reimbursements under this section may
credited to the appropriation of funds that bear or wil] bear all or part
of the cost of such equipment or facilities provided or to refund excess
sums when necessary. i
" (d] Any interest in rea! property acquired pursuant to this Act shall
_be acquired in the name of the United States Government.

COPYRIGHTS AND PATENTS

Sec 420. The Secretary is authorized to acquire any of the follow-
ing described rights if the property acquired thereby 15 for use by or
for, or useful to, the Department:

(1) copyrights, patents, and applications for patents, designs,

- processes, and manufacturing data;

) (2) licenses under copyrights, patents, and applications for

patents; and ‘ v
(3) releases, before suit is brought, for past infringement of
patents or copyrights. o o

GIFTS AND BEQUESTS

Src. 421. The Secretary is authorized to sccept, hold, administer,
and utilize gifts, bequests and devises of Fropeny. both real an
Be:sona!, for the purpose of aiding or facilitating the work of the

partment. Gifts, bequests, and devises of money and proceeds from
sales of other roq_erty received as gifts, bequests, or devises shall be

&

-deposited in t ressury and | be available for disbursement
upon the order of the Secretary. _
’ ‘ TECHNICAL ADVICE

Sec. 422. (a) The Secretary is authorized, upon request, to provide
advice, counsel, and technical assistance to applicants or potential
applicants for ants and contracts and other interested persons with

unctions of the Secretary or the Department.
) The Secretary may permit the consolidation of applications for
ants or contracts with respect to two or more functions of the
retary or the Department, but such consolidation shall not alter
the statutory critena for approval of applications for funding with
respect to such functions. :

WORKING CAPTTAL FUND

Szc. 423, () The Secretary, with the approval of the Director of the
OfTice of Management and Budget, is authorized to establish for the
Department 8 working capital fund, to be available without fiscal

& USC 472.

20 USC 3480,

20 USC 3481

£ UBC 82,
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.20 USC 3484

20 USC 8485,

Report to '
President and
Congress

20 USC 348¢6.

year limitation, for expenses necessary for the maintenance and
:g:ration of such common administrative services as the
11 find to be desirable in the interests of economy and efficiency,

including such services as— .

(1) a central supply service for stationery and cther supplies
and equipment for which adequate stocks may be maintained to
: intx‘eet in wholc::’r in part the requirements of the Department and
~ its components; .
(2) central messenger, mail, telephone, and other communica-
| ﬁo(g?:f!’ : tral services for docum :
ice space, cen ‘ or ent reproduction,
and for graphics and visual aids,and - '
__(4) s central library service. , .
- (b) The capital of the fund shall consist of any appropristions made
for the purpose of providing working capital and the fair and
reasonable value of such stocks of supplies, equipment, and other -
assets and inventories on order as the gecnu may transfer to the
fund, less the related lisbilities and unpaid obligations. Buch funds
shzall be reimbursed in advance from available funds of agencies and
offices in the Department, or from other sources, for supplies and
services at rates that will approximate the expense of operation,
including the sccrual of annua) leave and the depreciation of equip-

- ment. The fund shall also be credited with receipts from sale or
" exchange of pro x:g afnd receipts in pa{tenent §i
e fun

or loss or damage to
property owned by d. There shall be covered into the Treasu

as miscellaneous receipts any surplus of the fund (all assets, liabil-
ities, and prior losses considered) ebove the amounts transferred or

. appropriated to establish and maintain such fund. There shall be

transferred to the fund the stocks of supplies, equipment, other
assets, liabilities, and unpaid obligations relating to the services
which the Secretary determines, with the approval of the Di of
the Office of Management and Budget, will be performed.

FUNDS TRANSFER »

" SeC. 424. The Secretary may, when authorized in an appropriation
Act in any fiscal g:r. transfer funds from one appropriation to
another within the Department, except that no appropriation for any
fiscal year shall be either increasecf or decreased pursuant to this

~ section by more than § percent and no such transfer shall result in

increasing any such appropriation above the amount authorized to be
appropriated ‘therefor. - V B

SEAL OF DEPARTMENT : '
‘SEC. 425. The Secréﬂ:gv:hall cause a sea) of office to be made for
the D:fart:n&t of such design as the Secretary shall approve.
Judicial notice shall be taken of such seal. o
' ANNUAL REPORT ,
Src. 426. () The Secretary shall, as soon as practicable after the

-elose of each fiscal year, e & single, comprehensive report to the

President for transmission to the on the activities of the
Department during such fiscal year. The report shall include a
statement of goals, priorities, and plans for the Department together
with an assessment of the progress made toward— .

£1i1ths stiainmant of auerh goals nrinritise and alane
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(2) the more efTective and efficient management of the Depart-
mwent and the coordination of its functions; and
(3) the reduction of excessive or burdensome lation and of
unnecessary duplication and fragmentation in Federal education
programs, o
accompanied where necessary by recommendations for proposed ' ' .

- legislation for the achievement of such objectives., - ,
(b} The report required by subsection (a) shall also intlude an Noo-Foderal

estimate of the extent of the non-Federal personnel employed pursu- Personsel.

--ant to contracts entered into by the Department under section 415 or

under any other authority (including any subcontract thereunder),

the number of such contracts and subcontracts pursuant to which

-non-Federal personne] are employed, and the totgl cost of those

contracts and subcontracts.,

RELATIONSHIP TO GENERAL EDUCATION PROVISIONS ACT

~ Skc. 427. Except where inconsistent with the provisions of this Act, 20 USC 3487,
.the Genera! Education Provisions Act shall apply to functions trans- 20 USC 1221.
ferred by this Act to the extent applicable ob the day preceding the
* effective date of this Act. » ( ‘

AUTHORIZATION OF APPROPRIATIONS

Stc. 428 Subject to any limitation on appropristions applicable 20 USC 3488,
with respect to any function or office transfe to the Secretary or
the Department, there are authorized to be appropriated for fiscal
year 1950 and each succeeding fiscal year such sums as may be
necessary to carry out the provisions of this Act and to enable the
© ‘Secretary to administer and manage the Department. Funds appro-
_priateg idn accordance with this section shall remain available until
expended.

TITLE V—-TRANSITIONAL, SAVINGS. AND CONFORMING
PROVISIONS

* TRANSFER AND ALLOCATION OF APPROPRIATIONS AND rnsoxm

Src. 501. (a) Except as otherwise dpmded in this Act, the personnel 20 USC 2501
employed in connection with, and the assets, liabilities, contracts,
- 'property, records, and unexpended balance of appropristions,
suthorizations, allocations, and other funds employed, held, used,
- arising from, available to, or to be made available in connection with
- the functions and offices, or portions thereof transferred by this Act,
" subject to section 202 of the Budget and Accounting Procedures Act of
1950, shall be transferred 1o the Secretary for appropriate allocation. 8! USC B8lc.

Unexpended funds transferred pursuant to this rubsection shall be mmu
used only for the purposes for which the funds were originally :
~ authorized and appropriated. ‘

(b) Positions expressly specified by statute or reorganization plan to
carry out functions or offices transferred bg‘th'is Act, personnel
occupying those positions on the effective date of this Act, and
personne] authorized to receive compensation in such positions at the
rate prescribed for offices and positions at level IV or V of the
Executive Schedule (5 US.C. §315-5316) on the effective date of this
Act, shal] be subject to the provisions of section 503. | :
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.20 USC 8502.

20 USC 8503.

20 USC 3504

- - ment and Budget provides, to make such determinations as m

Sec. 502. a1 Except as otherwise provided in this Act, the transfer
pursuant to this titie of full-time personnel fexcept‘:;daj Gover::

ment employees) and part-time personne] holding permanent posi-
tions shall not cause any such employee to be -eparagﬂ or neduegsin

- grade or compensation for one year after the date of transfer to the

partment. . : ,
(b} Any person who, on the day preceding the effective date of this

~ Act, held a position compenssatad in accordance with the Executive

Schedule prescribed in chapter 53 of title 5, United States Code, and

~ who, without a break in service, is appointed in the Department to 2

position having duties comparable to the duties performed immedi-
ately preceding such appointment shall continue to be compensated

_in such new position at not less than the rate provided for such

previous position, for the durstion of the service of such person in
such new position. ‘

AGEINCY TERMINATIONS

Sec. 503. (aX1) On the effective date of this Act, the following
entities shall terminate: ’ ‘ :
(A) the Education Division of the Department of Health,
Education, and Welfare, including the Office of Education; .
(B) the Office of the Assistant Secretary for Education of the
Department of Health, Education, and Welfare;
(C) the Bureau of Occupational and Adult Education of the
Department of Health, Education, and Welfare.

(2) Whenever the President exercises the authority under section
802(a), the Office of Dependents’ Education of the Department of
Defense shall terminate. : : '
 (b) Each position which was expressly authorized by law, or the
incumbent of which was authorized to receive compensation at the
rate prescribed for level IV or V of the Executive Schedule (5 US.C.
§315-5316), in an office terminated pursuant to this Act shall also

terminate.
INCIDENTAL TRANSFERS
Sec. 504.(a) The Director of the Office of ement and Budgeta. :

- st such time or times as the Director shall provide, is suthorized an

directed to make such determinations as may be necessary with
regard to the functions, ofTices, or portions thereof transferred by this -
Act, and to make such additional incidental dispasitions of personnel,

assets, liabilities, ts, contracts, property, records, and unex-
pended balances of appropriations, authorizations, allocations, and
other funds held, , arising from, available to, or to be made

available in connection with such functions, offices, or g?iom
thereof, as may be necessary to carry out the provisions of this Act.
The Director shall provide for the termination of the affairs of all

. entities terminated by this Act and for such further measures and

‘d‘i;pasitions as may be necessary to effectuate the purposes of this

() After consultation with the Director of the Office of Personnel
Management. the Director of the Office of Management and Budget
ts autﬁoriu’d, at such time as the Director of the Office of Mms:;

ay
necessary with regard to the transfer of positions within the Senior
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" Executive Service in connection with functions and offices trans-
ferred by this Act. ‘

SAVINGS PROVISIONS

Stc. 505. (a) All orders, determinations, rules, regulations, permits, 20 USC 3505.
grants, contracts, certificates, licenses, and privileges—

(1) which have been issued, made, granted, or allowed to
become effective by the President, any Federal department or
sgency or official thereof, or by a court of competent jurisdiction,

. in the performance of functions which are transferred under this
Act to the Secretary or the Department, and
{2y which are in effect at the time this Act takes effect,
shall continue in effect according to their terms until modified,
terminated, superseded, set aside, or revoked in accordance with the
law by the President, the Secretary, or other authorized official, &
court of competent jurisdiction, or by operation of law.
__ tb¥1) The provisions of this Act shall not affect any proceedings,
. including notices of proposed rulemaking, or any application for any
! license, permit, certificate, or financial assistance pending on the
) effective date of this Act before any department, agency, commission,
or component thereof, functions of which are transferred b‘{ﬁus Act;
but such proceedings and applications, to the extent that they relate
to functions so transferred, shall be continued. Orders shall be issued
in such proceedings, appeals shall be taken therefrom, and payments
. shall be made pursuant to such orders, as if this Act had rot been
‘enacted; and orders issued in any such proceedings shall continue in
effect until modified, terminated, superseded, or revoked by the
. Secretary, by 8 court of competent jurisdiction, or by operation of law.
t ~ Nothing in this subsection shall be deemed to prohibit the discontinu-
ance or modification of any such proceeding under the same terms
and conditions and to the same extent that such proceeding could
- have been discontinued or modified if this Act had not been enacted.
© (2)The Secretary is authorized to promulgate regulations providing Regulations
" for the orderly transfer of proceedings continued under paragraph (1)
tothe Department. . ‘
~ - (c) Except as provided in subsection (e}— '
- (1) the provisions of this Act shall not affect suits commenced
prior to the effective date of this Act,and '
(25 in all such suits, proceedings shall be had, a taken,
and judgments rendered in the same manner and effect as if this
Act had not been enacted. : , ]
(d) No suit, action, or other proeeeding commenced by or against
 any officer in the official capacity of such individual as an officer of
. anydepartment or agency, functions of which are transferred by this
.. Act, shall abate by reason of the enactment of this Act. No cause of
action by or against any department or agency, functions of which are
transferred by this Act, or by or against any officer thereof in the
:?E;ial :apacuy of such officer shall abate by reason of the enactment
- is Act. ' ' ° ‘
- {e) If, before the date on which this Act takes effect, any depart-
ment or agency, or officer thereof in the official capacity of such
" officer, is 8 party to a suit, and under this Act any function of such
department, agency, or officer is transferred to the Secretary or any
— « ‘pther bificislcf-the Department, then such suit shall be continued
with the Secretary or other appropriate official of the Department
substituted or added aa 8 party. , .
(N Orders and actions of the Secretary in the exercise of functions Judicial review.
transferred under this Act shall be subject to judicial review to the
" same extent and in the same manner as if such orders and actions

L
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had been by the agency or office, or part thereof, exercising such
. functions immediately preceding their transfer. Any statutory re-
quirements relating to notice, hearings, action upon the record, or
administrative review that apply to any function transferred by this
Act shall apply to the exercise of such function by the Secretary.

- 20USC85%06 Spc. 506. If any provision of this Act or the :gpliation thereof to
' - any person or circumstance is held invalid, neither the remainder of .
this Act nor the application of such provision to other persons or

-circumstances shall be affected thereby. *

REFERINCE

20 USC 3307. Sec. 507. With respect to any function transferred by this Act and
-exercised on or after the effective date of this Act, reference in any
other Federa! law to any department, commission, or agency or any
officer or office the functions of which are so transferred shall be
_Geemed to refer to the Secretary, other official, or component of the
Department to which this Act transfers such functions.

AMENDMENTS
S.r.c'il (308.« (a) Section 1%(dX1) of title 8, United States Code, is
 amended— .
(1) by striking out “Secretary of Health, Education, and Wel-
fare” and inserting in lieu thereof “Secretary of Health and
* Human Services”;and - ,
(2) by inserting immediately before the period at the end
thereof 8 comma and the {oilowm%&cre&ary of Education”.
(b Section 10] of title 5, United States Code, is amended—
(1) by striking out “Health, Education, and Welfare” and
inserting in lieu thereof “Health and Human Services”; and
" (2) by adding at the end thereof the following: :
: **The Department of Education.”,
(c) Section 5312 of title 5, United States Code, is amended by adding
at the end thereof the following: :
- *(15)Secretary of Education.”.
~ (d) Section 5314 of title 5, United States Code, is amended by
inserting immediately after paragraph (4) the following: -
*(5)Under Secretary of Education.”. ‘ .
(e) Section 5315 of title § of the United States Code is amended—
(1) by striking out paragraph (17) and inserting in lieu thereof
the following: = . T e i
“"(17) Assistant Secretaries of Health and Human Services (4).”;
an ,
(2) by inserting immediately after paragraph (24) the following:
*(25) Assistant Secretaries of Education (6).
“(%?) ?eneral %ﬁm&mnﬁaﬂﬁ’;’” tt;f l;ldsgcaugn.
“21 nsfemr ne ent of Education.”.
(D Section 5916 of title 5 of mﬁJniud States Code is amended—
(1) by striking ou:}nngnph (41 and -
(231;3» inserting after paragraph (86) the following new para-
. graphs :
«87) Additiona) officers, Department of Education, (4).
*(88) Administrator of Education for Overseas Dependents,
‘ Department of Education.”. '
B USC 8811 (@) Subchapter 11 of chapter 58 of title 5 of the United States Code is
further amended by striking out " Health, Educa}ion, and Welfare”
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~each. place it appears mﬁd inserting in lieu themf_‘?l-le#lth and )
" Human Services”. I R
thy The Comprehensive Employment and Training Act is 29 USC80] mote.

. (11in section 111, by striking out subsection (a) and inserting in 29 USC 821.
~ lieu thereof the following: . \ : ‘
“(a) The Secretary of Labor shall consult with the Secretary of .
Health and Human Services with respect to arrangements for serv- -
ices of a health or welfare character under this Act. The Secretary of
Labor shall consult with the Secretary of Education with respect to
- arrangements for services of an educational nature under this Act,
‘and the Secretary of Educsation and the Secretary of Health and
Human Services shall solicit the advice and comments of amo&rme
Siate agencies with regard to, respectively, education and and . '
welfare services. Such services shall include basic or general educa- S R
tion, educational programs conducted for offenders, institutional
training. health care, child care, and other supportive services, and
. new careers and job restructuring in the health; education, and
‘welfare professions.”; ) : SR ‘
(21 in section 127(b), ay striking out “and the Secretary of 92 St 1945.
Health, Education, and Welfare” and inserting in lieu thereof @ 29 USC 629.
comma and the following: “the Secretary of Education, and the ‘
_ Secretary of Health and Human Services ; - , C
(31 in section 302(c), by striking out paragraph (3) and inserting 29 USC £13.
‘in lieu thereof the following: - ‘ » '
“«ds For the purposes of carrying out subsections (b) and (¢) of this
-section, the Secretary shall reserve from funds available for this title
© an amount equal to not less than 4.625 percent of the amount
allocated pursuant to section 202ia).”; S :
, (41 in section 311(g3, by striking out “Health, Education, and 92 St 1968,
Welfare,” and inserting in lieu thereof “Health and Human 2 USCE79. .
Services, Department of Education,”; o :
. {5} in section 814, by striking out “Health, Education, and %2 Stat 1872
Welfare" and inserting in lieu thereof “Education”; 2 USC g&2.
(6) in section 438(aX2), by striking out “Health, Education, and 52 St 1987,
Welfare,” and inserting in lieu thereof “Education, Secretary of # USC 914
Health and Human Services,”; and o :
© A7) in section 502@)— o 29 USC 952
: (&A) by striking out “15” and inserting in lieu thereof “16"; .~ .

an .
* -~ (B) by striking out “Health, Education, and Welfare,” in ,
g:ragraph (1) and inserting in lieu thereof “Education, '
: cretary of Health and Human Services,”. ' ‘ ,
) %eerétion § of the Alcohol and Drug Abuse Education Act is 21 USC 1004
amended— ‘ : : _ .
(1) by inserting after “Secretary” in the first sentence “of
Health and Human Services, the tary of Education’; and
(2) by striking out “of ‘Hes!th, Education, and Welfare” in the -
second sentence and inserting in lieu thereof “of Health and
" Human Services, the Department of Education”.
() The Defense Dependents’ Educstion Act of 1978 is amended— o
(1) in section 1410ax1), by striking out “representatives of 92 Buat. £365.
sponsors’” and inserting in lieu thereof “‘parents’’; ' 20 USC $28.
(2) in section 1410(b), by striking out “Secretary of Defense”
‘and insenir:g in lieu thereof “Secretary of Education, in consul- ,
tation with the Secretary of Defense,”; . v
" (8) in section 1411(a), by striking out “Department of Defense” 92 St 2370.
‘and inserting in lieu thereof “Department of Educatiun”; 20 USC 929,

o
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- (4} in section 1411(sX1), by striking out everything after “Logis-

Baucation Tor Ovirsess Dependents’ &"‘ﬁ“‘m‘“"’ ot who
vcation for Overseas Dependents A

sha!l be co-chairman of the Council;"; : . .

_ {8)in section 1411(a), by striking out paragraphs (2) and (8) and
inserting in lieu thereof the following: _ :
. "2) twelve individuals appointed by the Secretary of Educa-
tion, who shall be individ who have demonstrated an interest

in the fields of primary or secondary education and who shall .
include representatives of professional employee organizations,
school administrators, parents of dependents enrolled in the
de’pteendenu education system, and one student enrolled in such
- system; : ‘ :
*(8) a representative of the Secretary of Education and of the
Secretary of Defense.”; ~
(6) in section 1411(bX1), by striking out “Assistant Secretary”
- and inserting in lieu thereo{ “Secretary of Education”’;
(7)in section 1411(ch— -
(A) by redesignating paragraphs (2), (8), and (4) as para-
graphs (8),(4), and (5), respectively; and
; by inserting after paragraph (1) the following new

u ph:

"(g) make recommendations to the Director and to the Secre-
tary of Education on the orderly transfer of the functions under
the Dependents’ Education Act of 1878 to the Secretary and
Deganmem of Education,”; and
~(B) in section 1411(cX5) (as so redesignated), by striking out
“Assistant Secretary” and inserting in lieu thereol “Secretary of

‘Education”. : : ;
(k) Section 111(cX2XB) of the Elementary and SecondarY Education
Act of 1965 is amended by adding at the end thereof the following new

~ sentence: “The Secretary of Health and Human Services shall collect

92 Stat. 2218
20 USC 3012

and transmit the information miuired by this subparagraph to the

‘Secretary not later than January 1 of each year.”, -

(xl) jon 852 of the Environmental Education Act of 1878

- amended by striking out “who shall be compensated” and i

that follows through the end of such section and inserting in lieu
thereofaperiod. ~ -

(2) Paragraph (1) of section 160(b) of the Vocational Education Act
of 1962 is amended by striking out *, and who shall be compensated”
and everything that follows through the end of such paragraph and
inserting in lieu thereof a period. - 4
. (3) Section 512 of the Higher Education Act of 1965 is amended by

-gtriking out the second sentence and inserting in lieu thereof the

following: “The Teacher Corps shall be headed by a Director and a

Deputy Director.”.

(4) Positions abolished as a consequence of the amendments made -
by this subsection shall, for purposes of section 502(a), be deemned to be

" permanent positions transferred pursuant to title V of this'Act.

(mX1) Section 203(aX1) of the Rehabilitation Act of 1978 is amended-
f_y tt&ikingf’out “Commissioner, the Commissioner” and inserting in
jeu thereof “Secretary”.
(2) Section 507 of such Act is amended by striking out “Health,
Education, and Welfare,” and inserting in lieu thereof “Ec ucation,
the Secretary of Health and Human Services,” :

" (n) The Inspector General Act of 1978 is amended—

_ (1) in section (1), by inurt.ing “the Department of Education,”
immedistely after “Commerce, ; : ‘ '
(2)in section 92X )=—
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“ {A) by redesignating subparagraphs (C) through (L) as (D)
through (M}, respectively, and : :

- (B by inserting immediately after subparagraph (B) the
following new subparagraph: L

*(C) of the Department of Education, all functions of the

Inspector General of Health, Education, and Welfare or of
the Office of Inspector Genera! of Heaith, Education, and
Welfare relating to functions transferred by section 801 of
the Department of Education Organization Act,”; .

(3) in section 11(1), by inserting “Education,” immediately

_ after “Commerce,”;

(4) in section 11(2), by inserting “Education,” immediately

*

after “Commerce,”; and

© . (5) by amending the title to read as follows: “An Act to
establish Offices of Inspector Genera! within various depart-
ments and agencies, and for other purposes.”.

REDESIGNATION

SEc. 509. (a) The Department of Health, Education, and Welfare is
hereby redesignated the Department of Health and Human Services,

and the Secretary of Health, Education, and Welfare or any other L

official of the Department of Health, Education, and Wellare is
hereby redesignated the Secretary or official, as appropriate, of
Health and Human Services. R

M) Any reference to the Department of Health, Educstion, and
Welfare, the Secretary of Heaith, Education, and Welfare, or any
other official of the Department of Health, Education, and Welfare in

- any law, rule, regulation, certificate, directive, instruction, or other

official paper in force on the effective date of this Act shall be deemed
to refer and apply to the Department of Health and Human Services
or the Secretary of Health and Human Services, respectively, except
to the extent such reference is to a function or office transferred to
the Secretary or the Department under this Act. '

COORDINATION OF PROGRAMS AFFECTING HMANDICAPPED INDIVIDUALS

Sec. 510. The Secretary of Health and Human Services shall
identify, assess, coordinate, and eliminate conflict, duplication, and
inconsistencies among programs significantly affecting handicapped

- individuals carried out by or under the Department of Health and

Human Services, shal! promote efficiency among such programs, and
shall seek to coordinate, to the maximum extent feasible, such
programs with programs significantly aflfecting handicapped individ-
uals carried out by or under the Department of Education.

TRANKITION

Sec. 511. With the consent of the appropriate department or agency
head concerned, the Secretary is authorized to utilize the services of
such officers, employees, and other personne] of the departments and

.age cies from which functic:s or offices have been transferred to the

Secretary or the Department, and funds appropriated to such func-
tions or offices for such period of time as may reasonably be nesded to

facilitate the orderly implementation of this Act.

t of
Health and

20 USC 8508

20 USC 3509,

80 USC 3510,
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TITLE VI—-EFFECTIVE DATE AND INTERIM APPOINTMENTS
‘ 'EFFECTIVE DATE ,

Bec. 60). (a) The provisions of this Act shall take effect one
hundred and eighty days after the first Secretary takes office, or on
any earlier date on or after October 1, 1879, as the President may
prescribe and publish in the Federal Register, except that st any
time op or after October 1, 1879~ :

(1) any of the officers provided for in title II of this Act may be
ntgxmited sae?d appointed, as pmnliged in suc{:‘tme; and
1 the retary may promulfate regulations pursuant to
section 505(bx2iof this Act.‘m . pu -

(b) Funds available to any department or n$ency {or any official or
comtﬁonent thereof), the functions or offices of which are transferred
to the Secreta:gv or the Departmnent by this Act, may, with the
approva! of the Director of the Office of M ement and Budget, be
used to pay the compensation and expenses ol any officer appointed
pursuant to this title and other transitional and planning expenses
associated with the establishment of the Department or transfer of

functions or offices thereto until such time as funds for such purposes
are otherwise available. : ,

Sec. 602. (a) In the event that one or more officers required by this

Act to be appointed by and with the advice and consent of the Senate
shall not have entered upon office on the effective date of this Act and

.potwithstanding any other provisions of law, the President may

designate an oflicer in the executive branch to act in such office for
one hundred and twenty days or until the office is filled as provided in
this Act, whichever occurs first.

() Any officer acting in an office in the Department pursuant to
the provisions of subsection (a) shall receive compensation at the rate
prescribed for such office under this Act. '

Approved October 17, 1979,
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