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Andy, Thank you for yoﬁr time yestérday: We‘ll‘ talk soon. Have a wonderful

holiday. = -

HAPPY HOLIDAYS!

| For transmission problems, plcasé call 202-462-5911
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Update on Qualified Zone Academy Bond Projects

States are undertaking the Qualified Zone Academy Bond program. The IRS regulations

issued in July 1999 further-clarified the simplicity of the program. States and school districts
realize the unencumbered. federal assistance that QZABs can provide to local communities.

-+ Brownsville, TX

gﬁiﬁ?xfo;f States that have authorized or that are pfeparing to offer QZABs to Local School
gﬁ:ﬁ f;z"’g A Districts include: Texas, California, Illinois, Oklahoma, Florida, Virginia, Wisconsin,
Corpus Christi, TX Kansas, Missouri, North Dakota, Mississippi, Arizona, Ohio, Vermont, Montana, Nebraska,
gz"‘;’: f}f South Dakota, North Carolina, Pennsylvama Maryland, Connecticut and Washmgton
Escambia, FL
i}’:’:::n X 14 Below is a partial list of states and local school districts using or preparing to use QZABS.
Jersey City, NJ Texas Oklahoma
L‘ﬁﬁ"'s% V Aquilla ISD Anadarko Durant'99 .
Miami-Dade, FL Bartlett ISD Chandler Little Axe'99
e N Boles ISD - Comanche Duncan -
Montgomery, AL Granger ISD Durant '98 Tahlequah
i{:ﬁf:’:fm;” Houston ISD Elgin Catossa
New Orleans, LA Kaufman ISD Jay Millwood
f:z"}o’;:";, :’Y Kenedy ISD Little Axe'98 Rock Creek
Okiahoma City. OK Liberty-Eylau ISD Okmulgee Healdton
O e Alamo,. TX Lytle ISD Pauls Valley Central High
Philadelphia, PA Louise ISD. Roff -
Trovidance. M Thrall ISD Oktaha
Rochester, NY Troy ISD Agra
§;"’Z§:§"§§"m G4 Wilmer-Hutchins ISD Sasakwa
St Paul, MV * Ysleta ISD Talihina
Toledo, OH )
Pilens TX California Iilinois

Clovis/ Fresno Chicago .

San Diego East St. Louis

Los Angeles West Aurora

Beaumont - DeKalb

San Diego Mendota

Torrance '

Pomona Kansas

Vaughan Chartcr

Twin Ridges Charter Galena

Compton Columbus

Newark Fort Scott

Fenton Charter Oswego

Glendale Riverton

Paso Robles . LaCygne

Marvsville

202,462 8911 * 202 SRR RN0A far
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QUALIFIED ZONE ACADEMY BONDS

The partial list of cities completing or preparing QZABs include:

Houston, Chicago, Milwaukee, Fresno, Los Angeles, San Diego, Seattle, Cleveland, ‘
: .Cincinnati;_ Miami-Dade, Compton, Hanford, and Norfolk. 5

The above information represents p'miial information on the QZAB program. More states and
local school districts will use the program as states and school districts complete successful school
renovation and repair projects providing significant savings to local taxpayers.
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THE AIKIN GROUP

" P.O. Box 978 o ‘ . 903-88&1978
‘Commerce, Texas 75429 = o . 903-886-6678 fax
Novermber 13, 1999
The Honorsbie Charles Ransel
2354 Raybura House Office Building

Washington, D. C. 20515

Re: Qualified Zone Academy Bond Program |
DearCom Rangel:

An increasing umnber of Texas school districts are issuing QZABs to finance over $30
million in removations and equipment purchases. Our firm has worked closely with the Texas
'Education Agency, public finance ptofeﬁomls. and the school districts to develop the program.

Houston ISD, the Isrgest in the s!ate, issued $8 mﬂliqn in QZABs to renovate Davis High
School, emphasizing its library and media center. Kaufman ISD is a mid-size, low-wealth district on

" the eastern edge of the Dallas-Ft. Worth metro area. -Kaufiman’s $2 million QZAB will finance

renovation of the Nash and Phillips Elementary campuses in addition to purchase of computers. Also
mmﬂn&MmhMmofmmnuYsktaISD located mE-lPasoandthe
statesenghthlupadmm _ 4

Another $3.5 million of the Texas QZAB: have been issued by six small, poor districts. Five
more dzstncts have authorized but not yet closed an additional $6.5 million. These projects included
renpvation costs but bave been weighted toward purchase of equipment especially computers and
other technology-based teaching equipment. These eleven districts are scattered across the state and

. are gmong the poorest (measured by taxable property values divided by students) — including the very

poomstMmﬁEm Boles ISD.

- Since the first transaction closed the bond market and ‘more school districts have become
increaaingly awnre of the existence and usefulness of QZABs. Transactions have been increasingly
ecopomicql and user-friendly to the school districts. It would be tragic if the program were to be
terminated just as it is becoming known and useful In addition to renewing the program we all
strongly support imcreasing the do!lar amount available under the program and extending its benefits
to pew construction.

Mmbr)omeﬁ’onsonbdnlfofaﬂourschuoldmncts. »

Smely.

Bob Aikin
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October 20, 1998

Thc Hanomble William J eﬁ'erson Cnnton

President , ‘ ' o
- The White House : . ‘

1600 Pennsylvania Avcnue '

Washington, DC

Subject: Qu_e_ﬂ!;@_&&éc__mﬁmd&
Dear Mr. President:

On September 30. 1998, the Clovis Unified and Fresno Unified School
Districts combined to successfully issue the first Qualified Zone
Academy Bond authorized as part of the 1997 Federal Tax Relief Act.
These fundas will be used to renovate an- existiing warehouse/ -
manufacturing plant which will, when completed, house the. state-of- .
‘the-art Center for Advanced Rescarch and Technology which will be
available to more than 1,600 eiudmts from our two school districts.

The Qualified Zone Academy Bond program resulted o our two school )
districts “saving” more than 86 million each in principal and interest |
payments for this outstanding technology facility.

In addition to reducing our capital facility cost significantly, we have
found that this program is one of the most “user friendly” Federal or
State programs currently in existence because of the followmg
reasons:

» Decisions regérding the use of funds are determined at the local

- » Federal and State reqmmim:nts are minimal.

> No additional Federal appropriation is required.
» Tax credits are made avaflable to financial institutions acqmnng
- Qualified Zone Academy Bonds. '
Sasan M. Waker, DH.Se. Sarca A, Barget Watrer L. Sumeer, E4.D. Vrginia R Boris, £4.D,
Gy L Hoepin Dusbet | Sariowed Terry Beadtey, 24.D. Dantel £, Kalsr, £0.5.
Proghdam 10 Van Voltinbug, DD.S. Tegary Sipnvinteraten ASEOEGE SR e

gudwn:  bnD.H msfmu.o. . "mcmn
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v
On behalf of the taxpayers, elected officials, staff and students of our two’
districts, we would Iike to thank you for your continued efforts in assisting
school districts in much-needed capital facility improvements and encourage

you to continue in your attemmpt to expand the availability of Federal
assistance for both new construction and renovation of existing facilities.

: Smcemly

TerryB::E , Ed.D. a 3

Deputy Superintendent, : .
Administrative Services : L ‘ ‘

TB:If

e \Cong:ressman Charles B. Rangel, United States House of Representatives
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Chrorology - 6
the philosophice] and fiacal dispute between President

Eiscnhower snd Congreasioaal Democrats over echool -

aid broke open. Bven gome Republicans (who controlled
the 88rd Congress) were dismayed by Pregident's
progyam,. which sschewed genersl cchool aid granta and
prm (1) a narional confersncc to awudy educstion
px '

(2) authorization tor the US, Office of Bduca-~ -

tion m help the staces conduct educgtion gurveys; (3) an
advieory commmitee on education in the offica of the Sec-
" ratary of HEW; and (4) exteiaion of PL 815 {impacted

aress construction grante), which was to expire June 30,
193%4. In his Jan. Zgudgetmesoage making theae propo-
sais, the President said: “'l do not underestimaw the
difficultics facing the states and communities Inattempi-
ing to solve the problems created by the t Increase
in the number of children of schoul age, the shermage of
quslified teachera, and the oversrowding ofclassrooms, .,
Ar the sams dms, [ do nor accept the eimple yemedy of
fedexal nrervendon,”

Sen, James E, Murray (D Mont.) charged that “‘puny
bille’’ were pur forward becaunus peaple in the Adminis«
tration ‘who knew the pyoblemsg of sducation bad been
overruled by the ““budger Belancers.”’ The neceseary
advice o meet educarional pyohlema could de obtatred
“* st by picking yp the phoane,’’ Murray said. ‘

Education groups genexally backed the Prealdent’s

propaénls, but termed themn “‘groaaly Ipadeguate.” All -

four were enacted.

White House Conference. PL 83-530 authorized the
Presigent 1 hold a White Houae Conferorce on Education
in 1935, The law autharized 51 millten for preparatery
conferences ln the suites and whatever sump Wera
necsgasry for the Washingron conference.

Joirt Stinlies.
Educadon to make contracts gad cooperative srrange-
ments with colleges and univeraitige for joint qrudies of
educatiors]l problems, No ceiling was placed on mone-
tazy suthoriradons. -

Natiora! Advisory Committes, PL. 83-532 authorized
osablishment of & nine-man Namonal Advigory Com-
mirtee an Bducation 10 advise the Secratary of HEW on
pregping problema in aducation and limited spending to
$200.000 in any one year, However, because thers was
lirle snthusizsm for the group either {n Congrees or
HEW, it never wag 8¢C up. ' ’

impactad Ardgs School Ald.  FL 83-731 extended
Lnpacied aress schoa! ald under PL. 815 theough June 30,
1956. In s related development, Secretary of Detenss
Charles E. Wilson Jan, 12, 1954 lesued an order that no
new xchoola on militaxy ingtallations be opened on a
segregated basis and that achools already segregated, de-
gegregate no later than Sepr. I, 1955, . :

Geroral Schoot Ald, The Presidant notwithetanding.
general school aid granes were pushod in Congreés, but
unsuceessfully. The Scnare Labor mnd Publie Walfare
Committze July 19 reported a bill (S 260)) authorizing

. ""emergency” school comstruction ald in grants of $300
millien for two years 1o the states, baged ou need, to
pay wp w0 €0 percent of construction costs. The bill wag
opposed by HEW Secrewary Mys. Overa Cylp Hadby who
aent 4 lewtexr o the Committee naying aschagl aid legie-

latton should awair the outcame of the 1955 White Houpe
Conierence, and that the pending bill was noc in sccord .

with the Administration’s elMforts w balance the budge:
or with the maintenance of atate and local conirol of

24

PL 83-531 aumorized the Office of

. public educetion. There was nc Senaee fioor acilom on
tha bill before the end of the 83rxd Congress, A aimiisr,
legs coutly bl (MR 10149) was reporied by the House
Education and lLabor School Congituction Subcommlitiee
Aug. 2, but received ne furdher action.

]955 Generol Schoo! Ald.  President Blaenhower

semt Congress - & sehool 814 propogal to au-
thorize a three-year, §1.1 Hilion prograwm of tederal nid
for schocl comstructian, with sll byt sboyt 5200 million
o be repsid. The noew Democradce Cugress wig nol
pleased and begatt work ou ita Owa bills. The finxis
in the Admintetration hill woyld have been used Tor fud-
ergl purchass of school bords lssusd by comrmunitice
‘unable o gell the bonda “‘at & reagomable interest rae”
(ater estimawed ag 3-178 percent) federal xzupport of
a program under which efalze would bulld achools and
rent them: 10 wchool districte untlk the and in-
terest were repaild and the districte ok Htle to the
butldinga; grants of $200 mtllion to Gletricts financially
unabls 1o issue bomde ur parncipate 1o 8 [ease-purchase
program, lmiring this ¢id to an smount suffictent tc en-
ahle them o undertake bond legues or a rants] Program;
and federal payment of half the administrative cost
stata programs designed w work cut long-term ealutone
of school tinancisl prohlerna.

The President’'s State of the Union mesasgs said
there were ‘‘grave edycationsi prablems’ end an ‘‘un-
precademed claemroom shortage’’ (about 300,000 clage-
rooms needed), —Spelllng it -Again his education aid

- philogopby, Mr, Eisenhower gald: "*Without [mpairing n

' apy way. the rasponsibilitieg of our ssases; localides, -
" comigunitieg, or families, the Federal Government can
.#nd ghould gerve as an affective catalysc-in dealing with

this prodlem.”* His progzam, howcver, was grested by
Congresaicnal Democrats as *"government by glrumiek,”

a plan "conesived by inveatmen benkers and dedicated
10 the money lendars,'” and an “empty hoax.”” Education
lohbes urged programas of direct grants of gubstantially

. higher sums, :

- The Senase Labor snd Public Welfare Coenmirtes
hald hearinge on 8 sumber of bills, but tack no fuxther
action before the fivet seasion adjourned,

The House Educaton and Labor Committee July 28
reported a bill (HR 7585) authorizing: grants of $1.6
billion over four yeara, 0 be rmatched egually by the
scates, for school construction; 8750 millian for federel
purchase of Jocal echoal construction bonds: $150million
to halp pxy off the principal and interest (*debt service’”)
of school construcrion bonds worth $6 billion. ’

The bill remained In the House Rules Commitcee for
she rest of the pession, It wae clear fzum the restimony.
givan carlier thar there was atill no real conaensus on
what form ashool ald should take, and thar the question
af whether aid should go to segregatod achools was adding
a new problem. The leadership dierstore mads no de-
terminad effort 1o diglodge the bill from the Ruloa Com-
mittee and bring it © a vote until almost & year after it
wag reporiad, :

Impaxted Areas Schoo! Ald. Aidfox echool construc-
ton In impacted areas (PL 813), acheduled o expirs
June 30, 1956, was extended until June 30, 1957 {PL 84-
382). - )

White House Confarence on Bducation. Begsn Nov.
28 smidst chaxges that it wag "‘stacked™” by thogs against
fodexnl 8id to aducation. It ended, however, Dac. Lk, with
ap endorsement of federal financisl aid weducation, with
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The Presidefitial- Papers of Franklin D. Roosevelt, 1936, Item 173 Rear-Platform Remarks at Olathe, K2
ctober

en you build a schoolhouse--and T know: you have built some new schoolhouses in

" Kansas, some of them with the help of the Federal Govermnment--you are building it, not just fo
the number of children who will attend school this year, but you are. thinking fen and twen
years ahead. You know from experience that the improvements which go on in education hav
not stopped going on. You know that the iruprovements have to continue in the future in every
single thing we do, just as they have in the past. That is the simplest way of expressing the
philosophy that hes behind the kind of government we have been trying to give in the past four
years.
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The Presidential Papersof Frarklin D. Roosevelt, 1940, Item l09 Address at Dedication of Three New Schoo]s in
Hyde Park, New York. Ocgbber 5~

My mind bas gone back also to the days when I used to spend many hours as a small boy,

holding my father's horse in the village of Hyde Park while my father attended meetings of the BV
school board. Long before those days-- back about 1870 my father had helped, with very great

pride, to build the red brick schoolhouse over in the village of Hyde Park. It 1is still standmg and

in those days it was considered a model school. :

The Presidential Papers of Franklin D. Roosevelt, 1940, Jtern 109 Address at Dedicatmn of Three Ncw Schools in
Hyde Park, New York. October §

Compare that old brick schoolhouse W]tll these new three schoolhouses. See how these
new ones emphasize how much more complcx our civilization is today than it was seventy years
ago. Bducation these days calls for equipment and instruction that were unthought of seventy

 years ago. For that reason we are now under the necessity—the painful but willing necessity--of
paying out many hundreds of thousands of dollars to substltute modemn equipment for what we
must admit was out of date.

'I'hc Presidential Papcrs of Franklin D. Rooscvelt, 1940, Item 109 Address at Dachcauon of Three New %chools in
‘Hyde Park, New York, October 5 -

May I bear tribute to the taxpayers of ﬂus Town of Hyde Park and of certain portions of
the Towns of Poughkeepsie and Pleasant Valley -and Clinton for their willingness to do 4 new job
of school construction rather than a repair job. If our old schoolhouses, scattered throughout the
districts, remained useful to the community for threescore years and more, I think we can be
confident today that in ali human probability these three new schoolhouses will still be used and
busy one hundred years from now. To the tristees of the consolidated district also, we owe a
very deep debt of gratitude, for they have shown the finest spirit of cooperation. And 1 know that
all of us miss today the presence of our old friend, Arthur White, who was one of the trustees -
when the whole project was started. Personally I am happy that, without any additional cost, we
have built these buildings of the native field stone of old Dutchess County, most of it stone
which for nearly two ccnturies has served a useful purpose as a part of our famous stone walls.

The Presidential Papers of Franklm D. Roosevelt, 1940, Item 109 Address at Dedication of Three New Schools in
Hyde Park, Ncw York. October §

Finally, we are all happy that the trustees, with rare foresight, have secmed adequate
acreage for the schools, enough for expansion in the. cenmry to come that ] have spoken of. Every
boy and gix] in these schools will have elbow room, plenty of space and plenty of air for sports
and games and recreation of all kinds. The next generation will not have to worry about buymg
more athletic fields or about the high cost of adjoining property.

The Prcmdenual Papers of Franklin D. Roosevelt, 1940, Item 109 Address at Dedication of Thiree New Schools in
Hyde Park, New York. October 5

These three new schools symbolize, | think, two modem Govermnment functions in this
country of ours, each of which is provma itself more and more vital to the connnuance of our
democracy.

The Premdentxa] Papers of Franklin D. Roosevelt, 1940, »It'em 109 Address at Dedication of Three New Schools in
Hyde Park, New York! October S

One of them 1s an old function, based on the ideal and the understanding of the Founding
Fathers that true. democratic Government cannot long endure in the midst of widespread
ignorance. They recognized that democratic Government would call for the intelligent
partlcxpatxon of all its people, as enlightened citizens--citizens equipped with what we used to -
call in the old days "a schooling.” From their time to our own, it has always been recognized as a
- responsibility of Government that every child have the right to a free and liberal education. So,
. today, I think that we can dedicate these buildings to that old Amencan function--the institution
of universal education.. A
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The Presidential Papers of Franklin D. Roosevelt, 1940 Item 109 Address at Dedication of Three Ncw Schools in
Hyde Park, New York. October 5

. In the last decade, this right of free educatipn/which has become a part of the national life
in our land, has taken on additional significance bitause of certain events in certain other Jands.
For a large portion of the world that right no Aonger exists. Almost the first freedom to be
destroyed, as dictators take control, is the freedom of learning. Tyranny hates and fears nothing
more than the free exchange of ideas, the free play of the mind that comes from education.

The Presidential Paﬁers‘-of Franklin D. Roosevelt, 1‘940_. Ttem 109 Address at Dedication. of Three New Schools in
Hyde Park, New York. Qctober 5

In these schools and in other American schools, the children. of today and of future
generations will be taught, without censorship, or festriction, the facts of cwrrent history and the
- whole context of current knowledge. Their tsxtbooks will not be burned by a dictator who
disagrees with them; their teachers will not be Yanighed by a ruler whom they have offended;
their schools will not be closed if they teach unpalAtable truths; and their daily instruction will
not be governed by the decrees of any c¢entral burefy of pmpaganda They will get not all of the
story part of the time, or only part of the story all jof the time-they will get all of the story all of
the time. »

The Prcs:dcntml Papers of Franklin D. Roosevelt, 1940, Item 109 Address at Dedication of Three New Schools in

Hyde Park, New York October § -

Here, in these and other schools, will be t #ed the young people of a nation--not for
enforced labor camps or for regimentation as endtaved citizenry, but for the intelligent
exercise of the nght of suffrage, and for participition as free human beings in the life of the
Nation. ,

The Presidential’ Papms of Franklin D. Roosevelt, 1940, Item 109 Addrcss at Dedmatmn of Three’ New Schools in
Hyde Park, New York. October-5

These buildings are also a symbol of a second and a newer responsibility which our
democracy has assumed as one of its .major functions. As you know, they have been paid for, in
part by the taxpayers of the consolidated district, and in part, by the Federal Government in
accordance with the purpose of the Federal Government to give work to many Americans who
other. wise could find no work.

The Presidential Papers of Franklin D. Roosevelt, 1940, Item 109 Address at Dcch‘caﬁon of Three New School§in
Hyde Park, New York. October 5

About eight years ago, at a time when our national economy had been prostrate for
several years, when starvation or undemourishment or bankruptcy had almost become the order
of the day, the Government of our country for the first time took on this new responsibility.
There were some in those days who chanted that nature had to run its course of misery, that
deflation could not be stopped, and that the depression was only the working of natural economic
laws in a system of free enterpnsc

The Presidential Papers of Franklin D. ROOSevelt 1940, Iterns 109 Address at Dedication of Three New Schools in
Hyde Paxk, New York. October §

The American Governroent, through elected representahves in the Legislative and
Executive Branches, decided to reject that philosophy of inaction and irresponsibility and
mdifference to the destitufion of its citizens. In its place was substituted a new doctrine- that the.
Government owed a continuing responsibility to see to it that no one should starve who was
willing- to work but was unable to find work. That was the responsibility, the duty, which the
collective strength and will of all the people imposed upon themselves, to alleviate the suffering

“of their fellow beings and to stimulate recovery in their national economy. That resPonSIblht‘y
expresses itself in the example which stands before us today.

The Presidential Papers of Franklin D. Roosevelt, 1940, Item 109 Address at Dedication of Three New Schools in
Hyde Park, Now York. October §
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And remcmber that the Nation, all the way from one coast to the other, all the way from
Canada to Mexico, is dotted in almost every one of its thirty~two hundred counties with schools,
o the copstruction of which the Federal Government has contnbuted--new schools, useful
schools, schools to replace outwom schools, schools that were needed by the communities where

they were erected, schools, incidentally, for which the communities were ready and willing to
contribute their own share out of their own pockets.

Gl VU



