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Assumptions: 
Constant Volume and constant case mix 

Inflation assumption is the AHA estimate for market **** 
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BBA's Impact on Medicare Payments 
TERTIARY CARE TEACHING 
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BBA's Impact on Medicare Payments 
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NATIONAL ASSOCIATION FOR THE SUPPORT OF LONG TERM CARE 

M E M O R A N D U M 

TO: Chris Jennings, The White House 
Jeanne Lambrew, The White House 
Barbara Woolley, The White House 

FROM: Peter Clendenin, NASL Executive Vice President 
David Seckman, AHCA Interim President 

SUBJECT: Data on the Impact of the Balanced Budget Act of 1997 

DATE: August 19, 1999 

In response to your August 13 memo, and on behalf of the National Association for the 
Support of Long Term Care (NASL) and the American Health Care Association 
(AHCA), we appreciate the opportunity to provide your office with information and data 
relative to the impact of the Balanced Budget Act of 1997 (BBA). 

The passage of the BBA marked the most drastic changes to the Medicare program since 
its inception in 1965. While many of the goals of the Act are laudable, as members of the 
Administration have acknowledged, the hallmark legislation has also resulted in a 
number of unintended consequences. Our response will be limited to the issue of the 
implementation of a $1,500 financial limitation on outpatient rehabilitation therapy 
services, which has been of particular concern to both our organizations. 

Since the inception of the $1,500 therapy cap, NASL has commissioned three studies 
intended to explore the impact of the financial limitations upon Medicare beneficiaries. 
(See a chronology of these reports appended to this letter at Attachment A.) 

Each of the questions posed by your office, with regard to therapy, will be addressed in 
turn below. Before addressing the specifics, however, we believe a general overview of 
the current state of outpatient therapy services is instructive. 

Data show that in the first four months following the enactment of the provision, 
beneficiaries negatively impacted by the therapy cap continued to escalate at an alarming 

HEADQUARTERS 
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rate.1 An extrapolation of this data projects as many as 13% ofMedicare beneficiaries 
receiving rehabilitative therapy services will exceed the cap. Chair of the congressionally-
created Medicare Payment Advisory Committee, Gail Wilensky, has called the caps "totally 
arbitrary and capricious."2 The same Commission estimates 1 in 7 Medicare beneficiaries, 
who seek rehabilitation therapy, or about 200,000 people, will exceed one of the caps this 
year.3 

The continued provision of medically necessary services in a hospital outpatient department, 
which is not subject to the limitations, may be difficult, i f not impossible, for nursing home 
residents or beneficiaries living in rural areas. Many beneficiaries may therefore decide to 
forgo or limit medically necessary services rather than pay for the services out of pocket. We 
have also heard anecdotal evidence of therapy services being "rationed" or saved for fear they 
may not be available if needed at a future date. 

NASL and AHCA continue to oppose as bad health care policy, the implementation of any 
type of arbitrary financial limitations on medically necessary services. We believe, instead, 
that beneficiary needs should dictate the provision of services. 

How does spending across the different therapies compare? How close is the 
spending to the $1,500 cap? Should PT and speech be separated? 

A July 1997 report commissioned by NASL entitled "Impact of Ways and Means Committee 
Budget Resolution Rehabilitation Services for Medicare Beneficiaries " (Muse & Associates, 
Table 3 attached hereto as Attachment "C") looked at an overview of the use and cost of 
therapy services for the Medicare population (see methodology included with Table 3 
Attachment "C") The overview found that based on 1994 data, for both Part A and Part B, 
approximately 3.5 million Medicare beneficiaries received rehabilitation therapy services. 
Over 90 percent of these recipients received physical therapy, 46 percent received 
occupational therapy, and approximately 14 percent received speech-language-pathology 
services. Total Medicare payments for all rehabilitation services came to more than $4.4 
billion. Overall, Medicare recipients averaged 32 therapy visits, which average charges per 
beneficiary of $2,552. By individual therapy type, speech language pathology (SLP) recorded 
the highest average charge ($2,391), followed by occupational therapy (OT) ($1,740) and 
physical therapy (PT) ($1,586). 

Having provided this information, however, it must be noted that the average payments per 
discipline, as indicated by Table 3 (found at Attachment C) do not constitute meaningful 
numbers since the charge and payment vary significantly by provider type. This is discussed 
more fully in the third question. Trending this 1994 data forward to 1999, would also 
significantly increase the average payments. 

1 Analysis prepared by NovaCare Regulatory Affairs office, May 1999, based on January - April 1999 
Medicare claims. (Attached hereto as "Attachment B".) 
2 "Medicare Caps on Therapies Spark Protest," Wall Street Journal, April 26, 1999. 
3 "Medicare Cutbacks Prove Painful to Some," Washington Post, May 10, 1999. 
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In a July 1998 report commissioned by NASL entitled "An Analysis of Rehabilitation Services 
'Flow' Patterns and Payments by Provider Setting for Medicare Beneficiaries 1996" (Muse 
& Associates) included a distribution of the top six settings, in addition to the Outpatient 
Physical Therapy Service and the CORF settings, that provided rehabilitation services to 
Medicare patients during 1999." (See Appendix 6 to that report attached hereto as "D".) The 
price, which was projected to 1999 using 1996 data, shows the distribution ofMedicare 
patients by $100 Cap payment bands receiving rehabilitation services in each of the settings. 
A review of this data shows the impact of the therapy cap would be most profound for SNF 
outpatient and rehab agency beneficiaries. The same study projected that almost 13 percent, 
or about 1 in 7 Medicare beneficiaries who would need rehabilitation services care would 
exceed the $1,500 benefit cap. 

These projections were sustained in a 1999 first quarter study by the Regulatory Affairs 
Office at NovaCare, Inc. which included data on 32,000 patients. The study, which was based 
on January - April 1999 claims, (see Attachment A) found that of the 3,220 patients receiving 
occupational therapy services, or 28.7 percent, had exceeded the halfway mark - $700 of their 
benefit, while 5,776 SLP/PT patients, or 27.9 percent, had exceeded $700. For that same time 
frame, 221 OT patients, or 2.0 percent were over the $1,500 limit while 560 SLP/PT patients, 
or 2.7 percent had exceeded the $1,500 limit. This marked an 89 percent and 61 percent 
increase, respectively, from the month before. As stated earlier, based on these claims, an 
estimated 13% of therapy beneficiaries will exceed the cap. 

As one speaker testified before the Health Care Financing Administration during the April 
1999 Town Hall Meeting, it is unconscionable that Medicare beneficiaries are now having to 
choose between walking and talking. As stated above, we are opposed to the implementation 
of any arbitrary financial limitation upon medically necessary therapy services. Furthermore, 
we believe there is no rational basis for combining physical therapy and speech-language 
pathology under one cap. Physical therapy and speech-language pathology services are 
separate and distinct medical discipline. Not only do they address wholly different medical 
needs ofMedicare beneficiaries, Medicare statutory and regulatory law has historically 
recognized the therapies as distinct Medicare benefits subject to different payment and 
coverage provisions. 

Are there natural breaks in spending that may be more appropriate for caps? At what 
levels? 

No, there are no natural breaks in spending that may be more appropriate for caps. In the July 
1998 Muse & Associates report, the researchers found that "the study confirmed the findings 
from the previous study that Medicare beneficiaries receiving rehabilitation care do not flow 
through the rehabilitation services system in similar pathways." Instead the study found that 
the "service delivery system is more a lattice work of choices that appears to be linked to the 
acuity of a beneficiary's condition." 
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If the health care system is intended to be responsive for the provision of quality care, the 
clinical providers must have the resources necessary to meet the needs of the patients. 
Capping medically necessary services is an arbitrary and capricious method for attempting to 
curtail utilization. 

How has the setting for therapy services changed post-BBA (e.g. shift to hospital 
outpatient sites, which are not capped)? 

NASL has investigated the assumption that Medicare beneficiaries receive therapy services 
in separate settings (i.e. CORF, HHA, hospital outpatient department) when one setting is 
either constrained ($1,500 cap) or unavailable. The presumption is that Medicare patients 
"flow" seamlessly through an integrated system, and receive full Medicare benefits in a 
hospital, CORF, SNF ant then a home care agency. To test this assumption, NASL retained 
Muse & Associates in 1998 to determine the actual sequencing of patients through the 
Medicare system. The key findings of this report are: 

Only 2% of all Medicare beneficiaries requiring rehabilitation services follow the most 
common encounter "flow" pattern of rehabilitation services from the short term hospital 
inpatient, to skilled nursing facility inpatient, to home health setting; and 

Second and third encounters with rehabilitation services for Medicare beneficiaries appear to 
be more of a matrix of choices than a clearly defined continuum of care. 

As a result of Medicare's non-system of coordinating care, one in seven patients in SNF's 
exceed the $1,500 cap. Aggregate spending per beneficiary by setting is estimated for 1999 
as follows4: 

SNF $2,910 
Outpatient Hospital $ 359 
Rehab Hospital $3,432 
Home Health Agency $ 1,520 
Outpatient Physical Therapy $1,595 
Long-term hospital $3,498 

What these averages don't show, is that patient acuity is the one variable that best explains 
cost and utilization. The government will be unable to shift cost from one provider type to 
another (skilled nursing facility (SNF) patients are generally immobile and cannot elect to 
use other providers for their care) in order to achieve the BBA savings. Of particular 
importance, is the way that HCFA, by administrative fiat, has taken away patient choice, 

4 See Attachment E for display of all costs. 
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and forced SNF patients to stay in the facility for all of their therapy needs, thus making cost-
shifting impossible. 

We hope the information provided has been helpful. The questions posed in your August 13 
memo and President Clinton's desire to establish a "quality assurance ftmd" to smooth out 
BBA provisions negatively impacting beneficiaries' access to quality services, are positive 
indications that some of the unintended consequences may be resolved. We look forward to 
working with the Administration on these and other issues affecting the provision of quality 
care. Feel free to direct questions regarding this response to Peter Clendenin, NASL 
Executive Vice President at (703) 549-8500. 
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During March 1998, NovaCare, the rehabilitation services company and National Association for 
the Support of Long Term Care (NASL) member, commissioned a study to update and further 
explore the use and costs of rehabilitation services in the Medicare program by analyzing the 
1996 Medicare 5% Standard Analytical File. This report is the third in a series of studies on 
service, utilization and costs for Medicare beneficiaries receiving rehabilitation services. 

In June 1997, NASL commissioned Muse & Associates to determine the number of Medicare 
beneficiaries who were receiving rehabilitation services in different provider settings and to 
assess the potential impact of changes in capping payments for rehabilitation services for 
beneficiaries using the 1994 Medicare 5% sample Standard Analytical Files. By July of that 
year, Muse released its report titled, The Impact of the $900 Therapy Cap on the Provision of 
Part B Therapy Services. This report examined the types of patients utilizing Part B therapy 
services and quantified the potential impact of a proposed reimbursement limit on the provision 
of rehabilitation services. The report also discussed the differences in costs incurred in the 
provision of therapy services in different settings. Data developed in this first report were one of 
several influences leading to a change in the proposed and.subsequently approved annual service 
limit from $900 to $1,500. 

In November 1997, Muse & Associates released a follow-up study for NASL that focused on the 
flow of patients through the rehabilitation services system titled, An Analysis of Rehabilitation 
Services "Flow" Patterns and Payments by Provider Setting for Medicare Beneficiaries During 
1994. The major findings of the study were tvtofold: 1) the rehabilitation services delivery 
system is extremely complex and, therefore, it is virtually impossible to predict how a 
beneficiary will flow through this lattice-like system and 2) about 13 percent of Medicare 
beneficiaries are projected to exceed the S 1,500 annual per discipline cap in 1999. Data from 
this analysis were instrumental in raising awareness of the possible effects of the S 1,500 cap. 

This current study builds on the previous work completed for NASL. It examines usage patterns 
of rehabilitation services during 1996 and investigates the number of beneficiaries expected to 
exceed the rehabilitation services cap during 1996. The same methodology was used for both 
flow reports (see Method Section). This analysis found that during 1996, an estimated 5.6 
million Medicare beneficiaries received about 8.9 million rehabilitation service encounters paid 
by the federal government. Only 2 percent of all Medicare beneficiaries requiring rehabilitation 
services care follow the most common encounter "flow" pattern of rehabilitation services care 
(Short Term Hospital Inpatient, to Skilled Nursing Facility Inpatient, to Home Health Agency). 



In June 1998, MedPac issued a report stating, "About one-third of patients in the dominant non-
hospital settings (rehabilitation agencies and CORF's) exceeded either $1,500 of outpatient 
physical and speech therapy or $1,500 of occupational therapy. Since most outpatient 
rehabilitation patients receive those services in hospital OPDs, though, the affected patients 
represented only 10 percent of all physical and speech therapy patients in hospital OPDs, 
agencies, and CORFs in 1996..." The current Muse study confirms MedPac's findings, 
estimating that about 13 percent ofMedicare beneficiaries will exceed the therapy services cap in 
1999.2 

' MedPAC Report, Report to Congress: Context for a Changing Medicare Program, June 1998, p.86. 
1 The Muse estimate is slightly higher because costs have been inflated to 1999 dollars. We estimate that Medicare 
beneficiaries will continue to exceed the therapy services cap at this rate and higher until 2002 when the 51,500 cap 
is set to be indexed for inflation. 
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The Impact of the Therapy Cap 
on Medicare Part B Beneficiaries 

An Update Based on 
January - April Claims 

NovaCare Regulatory Affairs 
May 1999 



Findings 
Data on 32,000 beneficiaries affirm alarming number of patients affected by 

therapy cap 
- 28% of beneficiaries have expended half of annual cap 
- Impact is national, trends are consistent across states 

Forecast holds - 13% of therapy beneficiaries will exceed cap 
- Coverage will be curtailed for nearly 150,000 beneficiaries 
- Services undermine medically necessary treatments 
- Caps affect clinical decisions for certain diagnoses 

Impact is most pronounced for acute conditions 
- Cap may force inappropriate placements 
- Caps may increase burden of care costs 
- 60% of patients receiving Part B therapy for circulatory/musculoskeletal 

conditions 



January - April Claims 
Patients OT SLP/PT 

SNF 9,202 16,632 
Rehab 2,027 4,063 
Total 11,229 20,695 

Patients 
OT>$700 

# % 

SLP/PT>$700 
# % 

SNF 2,343 25.5 4,141 24.9 
Rehab 877 43.3 40 7 
Total 3.220 28.7 5.776 27.9 
/ \ over previous month 41% 42% 

Patients OT>$1500 SLP/PT>$1500 Patients 
# % # % 

OVER \ 
LIMIT / 

SNF 173 1.8 416 2.5 
OVER \ 
LIMIT / 

Rehab 48 7.4 144 7 8 OVER \ 
LIMIT / Total 221 2.0 560 2.7 

/ A over previous month 89% 61% 



Why Beneficiaries are Receiving 
Part B Therapy Services 

Circulatory 
- Stroke 18.2% 
-Heart 11.7% 

Musculoskeletal 
- Fractures/Strains 10.2% 
- Osteoarthritis 17.3% 
- Amputation 1.2% 

Conditions 
- Parkinson's & related 12.0% 
- Cancer 1.2% 
- Diabetes & related 1.8% 
- Pneumonia/Respiratory 7.5% 

Other 18.9% 

Conditions 
22.5% 

Musculoskeletal 
28.7% 

Other 
18.9% 

Circulatory 
29.9% 

NovaCare Contract Services Claims Data, January - April, 1999 



Forecast -1999 Cap Impact 

# Beneficiaries # Beneficiaries % Exceeding 
Receiving Therapy Exceeding Cap2 Cap 

est. 1999 1 

SNF Part B 650,000 84,000 12.9% 

Rehab Agencies 444,000 58,000 13.1% 

Total 1,094,000 142,000 13% 

1 Mid-point high/low range 1996 actual projected forward - SNF 4% per annum growth 
rehab agencies 1.2% per annum growth 

2 NovaCare quarterly experience trended quarter to quarter by discipline, by setting applied to 
national projected services by quarter, by discipline, by setting 



Data Sources 

Data extracted from two NovaCare Long Term Care Division claims files 

- Contract services Part B claims, participating Skilled Nursing Facilities 

- Rehab agencies Part B claims, non-participating facilities 

Claims files reviewed for coding, appropriateness of services 

- All claims qualify as Part B Medicare 

- All services physician ordered 

- Services viewed as reasonable, clinically appropriate 

- Data reflects lower of charges or fee schedule 



SNF Part B Services 
(NovaCare Contract Services Part B Claims File) 



NovaCare Contract Services Part B Claims File 
Occupational therapy 

January-April 1999 

••••• 
0 AL 97 73 5 6 6 3 2 1 0 1 0 

AR 1 0 0 1 0 0 0 0 
2 

0 0 
0 

0 

AZ 111 100 5 2 1 1 0 
0 
2 6 

0 
0 0 

CA 210 157 11 9 8 8 6 3 2 1 5 

CO 192 164 10 5 7 3 1 2 0 0 0 

CT 3 3 0 0 0 0 0 0 0 0 0 

DE 51 42 3 0 2 1 0 2 1 0 0 

FL 564 405 35 30 22 17 18 12 10 4 11 
GA 221 184 7 12 6 3 5 1 1 1 1 
(A 59 57 2 0 0 0 0 0 0 0 0 
IL 528 363 39 19 16 21 20 18 13 7 12 

IN 496 408 31 16 11 8 4 8 3 1 6 

KS 571 405 36 36 33 21 16 8 4 3 9 
KY 106 79 2 4 7 3 1 1 2 2 5 
LA 191 117 8 11 15 13 7 5 3 6 6 
MA 313 257 13 12 9 6 7 4 3 0 2 
MD 127 79 10 3 4 6 5 5 8 3 4 
Ml 207 148 18 10 6 9 4 1 3 2 6 
MN 443 338 22 27 8 5 14 8 3 13 5 
MO 531 359 44 31 21 19 15 10 9 15 8 
MS 167 89 7 12 17 7 11 4 5 6 9 
NC 103 84 3 6 2 2 2 2 1 0 1 
NJ 49 37 0 6 1 3 0 0 1 0 1 
NM 46 29 3 3 2 1 2 2 0 4 0 
NY 23 16 1 0 5 0 0 0 1 0 0 
OH 
OR 

709 537 23 29 21 20 12 15 11 5 36 OH 
OR 4 4 0 0 0 0 0 0 0 0 0 
PA 1170 960 45 47 33 21 27 13 8 4 12 
Rl 3 2 1 0 0 0 0 0 0 0 0 
SC 290 212 18 13 11 8 12 5 5 3 3 
SD 49 43 1 2 0 1 0 0 0 1 1 
TN 165 117 8 12 2 11 3 1 2 4 5 
TX 1070 750 95 54 43 31 26 21 8 20 22 
VA 56 44 4 5 0 0 2 0 0 1 0 
WA 43 33 3 0 

10 
3 2 1 0 

5 
0 0 1 

2 Wl 188 133 8 
0 

10 5 5 9 
0 
5 5 6 

1 
2 

WV 45 31 4 3 3 2 0 2 0 0 0 
Totals 9,202 6,859 525 436 330 261 232 161 112 113 173 

5/25/99 



NovaCare Contract Services Part B Claims File 
Physical/Speech Therapy 

January-April 1999 

State Total Patients <$700 $700-799 $800-899 $900-999 $1000-1099 $1100-1199 $1200-1299 $1300-1399 $1400-1499 $1500+ 

AL 206 149 14 9 16 5 0 5 3 3 2 
AR 6 4 1 0 1 0 0 0 0 0 0 
AZ 229 194 13 6 4 3 1 2 1 1 4 
CA 368 248 24 28 18 6 6 6 5 7 20 
CO 374 323 14 12 6 1 0 7 4 3 4 
C T —J 14 14 0 0 0 0 0 0 0 0 0 
DE 93 78 3 1 3 2 1 " 2 0 - 2 1 
FL 1228 899 78 52 47 26 26 24 23 20 33 
GA 544 437 26 23 17 15 6 6 5 3 6 
IA 105 83 10 3 3 3 1 0 1 0 1 
IL 824 568 47 44 31 31 33 16 18 16 20 
IN 701 541 35 ~33 24 11 13 " 6 6 9 23 
KS 928 675 53 60 39 32 18 12 12 11 "16 
KY 190 148 10 2 8 8 4 3 1 1 5 
LA 259 187 16 11 14 5 8 3 3 7 5 
MA 505 421 19 19 12 11 5 4 4 3 7 
MD 248 153 16 15 10 10 7 6 5 3 23 
Ml 463 359 28 20 16 7 2 2 9 5 15 
MN 934 696 48 45 37 23 13 29 12 15 16 
MO 785 587 53 40 20 24 21 15 10 4 11 
MS 271 136 11 12 12 18 18 11 16 16 21 
NC 226 177 11 4 4 10 2 4 Sj 2 4 
NJ 79 64 3 5 2 2 0 0 1 0 2 
NM 104 76 7 5 1 6 2 2 2 1 2 
NY 45 36 3 3 1 1 0 1 0 0 0 
OH 1114 842 50 36 32 18 29 18 15 15 59 
OR 21 21 0 0 0 0 0 0 0 0 0 
PA 2120 1675 111 76 76 45 32 33 18 19 35 
Rl 5 5 0 0 0 0 0 o1 0 0 0 
SC 471 ̂  345 20 21 23 14 13 14 7 7 7 
SD 113 93 3 7 3 2 2 2 0 1 0 
TN 284 220 15 10 10 13 8 1 4 1 2 
TX 2028 1441 148 93 71 71 53 35 28 36 52 
VA 190 139 7 13 4 6 3 5 3 2 8 
WA 67 52 4 ~ 4 3 0 2 0 0 0 2 
Wl 400 327 14 17 8 3 9 3 5 6 8 
WV 90 78 2 . 4 0 0 3 0 0 2 
Totals 16,632 12,491 917 730 580 432 338 280 229 219 416 

5/25/99 



NovaCare Rehab Agencies Part B Claims File 



NovaCare Rehab Agency's Part B Claims File 
Occupational Therapy 

January-April 1999 

State Total Patients <$700 $700-$799 $800-$899 $900-$999 $1000-$1099 $1100-$1199 $1200-$1299 $1300-$1399 $1400-$1499 $1500+ 

Alabama 84 57 8 4 5 1 2 2 1 2 2 

California-Northern 112 65 12 7 5 6 2 ' " " 5 2 4 4 

California-Southern (Garfield) 13 13 0 0 0 0 0 0 0 6 0 

California-Southern (Lambert) 51 22 9 6 9 2 0 1 1 0 1 

Colorado 54 42 5 1 0 1 3 1 1 0 6 
Florida 162 91 9 6 ' 12 > 6 4 4 2 

Georgia 188 123 25 10 6 5 9 6 1 2 1 

liinols 192 97 21 11 15 10 8 11 8 7 4 

Indiana 72 44 4 2 9 3 3 2 1 2 2 

lowa 1 1 0 0 0 0 0 0 0 0 0 

Kansas 274 136 29 18 20 17 16 14 11 8 5 

Minnesota 8 6 0 0 0 0 0 0 0 0 2 

Missouri 42 29 7 2 0 2 1 1 0 0 0 

New Jersey 4 3 1 0 0 0 0 0 0 0 0 

North Carolina 33 25 4 3 1 0 0 0 0 0 0 

Ohio 91 52 15 7 1 5 4 0 5 0 2 

Oregon 34 21 3 2 1 2 0 2 2 1 0 

Pennsylvania 154 68 18 11 6 9 10 11 8 8 5 

South Carolina 88 48 10 3 7 6 2 2 3 4 3 

Tennessee 15 7 3 1 1 1 0 0 1 0 1 

Texas 253 135 31 17 13 9 6 7 14 11 10 

Virginia 68 44 10 4 2 0 3 0 1 1 3 

Washington 8 6 1 0 0 0 0 0 0 0 1 

Wisconsin 26 15 2 1 1 2 2 1 1 " 1 6 

TOTALS 2027 1150 r~ 239 119 ' 108 93 78 72 65 55 48 

5/25/99 



NovaCare Rehab Agency's Part B Claims File 

Physical/Speech Therapy 

January-April 1999 

State Total Patients <$700 $700-$799 $800-$899 $900-$999 $1000-$1099 $1100-$1199 $1200-$1299 $1300-$1:)99 $1400-$1499 $1500+ 
Alabama 180 120 22 9 6 7 4 2 2 5 3 
California-Northern 258 1 5 1 27 12 18 8 10 13 7 8 4 
California-Southern (Garfield) 110 58 24 11 . ...... - 4 1 2 3 0 1 
California-Southern (Lambert) 117 83 " 15 5 6 4 2 1 0 0 1 
Colorado 128 100 10 4 2 3 . 3 1 2 2 •! 
Florida 402 243 56 26 22 18 11 14 4 3 5 
Georgia 341 195 36 19 17 12 13 20 14 6 9 
Illinois 326 192 43 16 14 19 9 7 4 7 15 
Indiana 86 60 8 6 5 2 3 1 1 0 6 
lowa 2 2 0 0 0 0 0 0 0 0 0 
Kansas 384 205 62 21 25 22 14 9 4 12 10 
Minnesota 25 21 3 1 0 0 0 0 0 0 0 
Missouri 64 52 4 2 4 0 1 1 0 6 ~~0 
New Jersey 13 13 0 0 0 0 0 0 0 0 0 
North Carolina 75 56 5 4 I 3 1 2 0 0 1 3 
Ohio 181 115 19 10 ̂  17 4 2 2 6 j 5 
Oregon 52 41 3 1 0 0 1 2 1 2 1 
Pennsylvania 258 144 32 16 8 7 11 13 8 11 8 
South Carolina 176 92 21 6 12 8 5 6 9 9 8 
Tennessee 26 17 4 1 0 0 1 2 1 0 0 
Texas 581 267 73 35 41 30 27 24 26 31 
Virginia 172 135 15 9 3 4 3 . 1 1 1 0 
Washington 26 21 0 0 1 0 1 1 0 2 0 
Wisconsin 80 45 6 2 5 5 3 2 2 1 9 

TOTALS 4063 2428 488 216 215 158 127 124 95 98 114 

5/25/99 
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Table 3* 

Overview of Use and Cost Of Therapy Services For Medicare Population 

Therapy Services 

Payments/Charges PT OT SLP Un duplicated Totals ** 

Total Medicare Patients 3,198,220 1,612,500 488,560 3,492,760 

Total Charges $5,071,294,161 $2,805,524,641 $1,168,195,091 $8,913,568,359 

Average Charges $1,586 $1,740 $2,391 $2,552 

Total Payment $2,498,616,429 $1,386,777,904 $586,720,991 $4,425,790,957 

Average Payments $781 $860 $1,201 $1,267 

Total Visits 71,405,900 33,187,720 10,995,300 110,751,760 

Average # Visits 22 21 23 32 

* Totals in this and other tables differ slightly due to rounding and missing data. 

**' Patients' and "Visits' may exceed total due to duplicate counting. 



Methodology 

Under the Medicare program, rehabilitation therapy services must be reasonable and necessary to 
the treatment of the beneficiary's illness or injury . To be considered reasonable and necessary, 
the following criteria apply: 

• Serv ices must be considered under accepted standards of practice to be a 
specific and effective treatment for the patient's condition. 

• The services must be of such a level of complexity and sophistication or the 
beneficiary's condition must be such that the services can be safely and 
effectively performed only by or under the supervision of a qualified 
therapist. 

• There must be an expectation that the beneficiary's condition will improve 
significantly in a reasonable and generally predictable period of time based 
on the physician's assessment of the patient's restorative potential or the 
services must be necessary for establishment of a safe and effective 
maintenance program required in connection with the specific disease state. 

• The amount, frequency, and duration of services must be reasonable under 
accepted standards of practice.*" 

Medicare is the single largest payer of rehabilitation therapy services in the United States and 
accounts for approximately 50 percent of rehabilitation facilities7 revenues annually. 2 4 A review 
of the HCFA intermediary guidelines and therapy edits for defining reasonable and necessary 
care reveals that there are numerous disabling conditions with a high probability that extensive 
rehabilitative theraphy services will be required, with associated costs well in excess of the 
proposed $900 cap.25 Among the many medical conditions that are treated through use of 
rehabilitation therapy, some of the more common are spinal cord injury, head injury, various 
neurological disorders (including multiple sclerosis, muscular dystrophy, and Parkinson's 
disease), amputation, back injuries, arthritis, cardiovascular disease, pulmonary disease, 
musculoskeletal disease; and various problems relating to cancer. For these and many other 
medical conditions, therapy intervention is often essential to enable a beneficiary to recover 
adequately from serious, debilitating medical problems that impair their ability to function 
independently 2 6 To what extent the costs of these services actually exceed the proposed 
aggregate cap of $900 is the primary focus of this investigation. 

^HCFA, Outpatient Physical Therapy and Comprehensive Outpatient Rehabilitation Facility 
Manual, October 1981. 

2 4T. Fama. B. Manard et al. Medicare Beneficiaries' Access to Rehabilitation Services: An Analysis of 
Sen'ice Use, Care Patterns, and Charges, AARP, 1992. 

2S T HCFA, Intermediary Manual - Part 3, June 1991. 

26C. Katov. ibid 
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Due to time and other constraints, it was not possible to analyze all disabling conditions 
individually. Instead, our analysis focuses on the general use and cost of therapy services by the 
Medicare population and on the use of such services for two specific medical conditions, stroke 
and joint replacement. Stroke and joint replacement are two debilitating conditions that are 
common among Medicare beneficiaries and often require rehabilitation services." Focusing the 
study in this manner is sufficient to illustrate the use of rehabilitation sen'ices within the 
Medicare population as well as to examine the cost implications of the proposed legislation. 
The following ICD-9 diagnosis and procedure codes were examined: 

Medical Condition ICD-9 Code 

Stroke 433^136 and 438 
aphasia due to stroke 784.3 
dysphagia due to stroke 787.2 

Joint replacement 
total hip 81.51 
partial hip 81.52 
revision hip 81.53 
total knee 81.54 
revision knee 81.55 

For all Medicare patients receiving rehabilitation therapy and for those with the specific ICD-9 
codes listed above, an unduplicated count of the number of beneficiaries was derived from the 
1994 5% Standard Analytical Files. A uniform record format was used to compile all of the 
individual records from each of the nine subfiles for each beneficiary identified. The uniform 
record contains demographic information, medical diagnoses, treatments received in various 
provider settings, and related cost and payment data for each beneficiary. 

To examine the impact of the proposed $900 Part B therapy cap, a complete data set of all 
rehabilitation therapy services was developed from the 5% File. Rehabilitation services were 
identified through CPT codes. Included were. 

• revenue codes identifying inpatient, outpatient, skilled nursing facility, home 
health agency, and hospice rehabilitation services. 

• Part B professional rehabilitation sen'ices were identified using a set of 
CPT/HCPCS procedure codes (see Appendix 3). 

The data for all rehabilitation therapy services, including those for each of the medical conditions 
identified above, were analyzed. Beneficiaries were classified according to the amount and costs 

^C. Katov. ibid 

Impact of Budget Proposal Muse & Associates 
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of each rehabilitation therapy service received. In addition to determining a beneficiary count for 
each therapy type, the study also examined: 

• the distribution of total payments for all services 

• the distribution of payments for each therapy type 

• average payment for all therapy services 

• average payment for each therapy type 

• total charges for all therapy services 

• average charges for each therapy type 

• therapy payments by provider type. (Because this study is concerned with 
the effects of the proposed $900 cap, only select rehabilitation therapy-
providers were examined. These providers include: rehabilitation hospitals 
(3025-3099), CORFs (4500-4599), SNFs (5000-6399), rehabilitation 
agencies (6500-6899), home health agencies (7000-8499), and Part B 
physician/suppliers.) 

Results from the 5% Files were extrapolated to the total Medicare population. These results are 
presented in Tables 3-8. 

Impact of Budget Proposal h/tuse & Associates 
on Medicare Beneficiaries 25 July, 1997 
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A PPENDIX 6 

This appendix includes the distribution of the top six settings, in addition to the 
Outpatient Physical Therapy Service and the CORF settings, that provided rehabilitation 
services to Medicare patients during 1996. Each chart illustrates the distribution of 
Medicare beneficiaries in $100 Medicare payment increments between $0 to $5000 for 
rehabilitation services. A vertical line has been added to indicate the cutoff point for 
those Medicare beneficiaries expected to exceed the rehabilitation therapy services cap in 
1999. Payments have been inflated to reflect 1999 dollars. All beneficiaries arrayed to 
the right of the bar are expected to exceed the rehabilitation therapy services cap in 1999. 

There appears to be a relationship between cost and number of patients that receive 
rehabilitation services. As costs increase, the number ofMedicare beneficiaries receiving 
rehabilitation therapy services declines (see attached charts). These findings reinforce the 
point that the cap arbitrarily hurts those beneficiaries with more acute conditions who 
require more intensive rehabilitation services for longer periods of time. Settings that 
care for these types of patients are more likely to be harmed by the $1500 cap. 

For example, the Home Health Agency (HHA) and SNF Outpatient setting are more 
likely to provide care to beneficiaries who exceed the rehabilitation services cap. About 
43 percent of Medicare beneficiaries or about 640,000 Medicare beneficiaries who 
received care in the HHA setting are expected to exceed the cap during 1999. (This 
assumes that all patients treated in this setting are affected by the Part B cap.) Assuming 
a 60/40 Part A/ Part B split in this setting, approximately 256,000 beneficiaries are 
projected to exceed the cap. Approximately 46 percent of beneficiaries, are expected to 
exceed the rehabilitation services cap in the SNF Outpatient setting during. 1999. A 
projected 34 percent of beneficiaries treated in the Outpatient Physical Therapy Setting 
are estimated to exceed the therapy cap during 1996. In contrast, about 2 percent of 
Medicare patients receiving rehabilitation therapy services in the Professional setting are 
expected to exceed the cap during 1999. 

It was assumed that the SNF Inpatient setting and Short Term Hospital Inpatient and 
Outpatient Settings are not subject to the $1500 rehabilitation services cap. Data charts 
and tables for these settings have been provided for comparative purposes. 



Distribution of Medicare Patients by $100 Cap Payment Bands Receiving Rehabilitation Service 
in the Home Health Agency Setting for 1996 in 1999 Dollars 

Total Medicare & Cum % of 
Cap Per Co-Insurance Cap Cap Band Cum % of Cum % of % of Paid %of %of 

Patient Band Patients Services Band Payments Paid Patients Services Cap Band Services Patients 

<= $100 32,060 36,520 $2,406,621 0.1% 2.1% 0.8% 0.1% 0.8% 2.1% 
<= $200 119,820 125,100 $16,835,789 0.6% 10.1% 3.5% 0.6% 2.7% 8.0% 
<= $300 73.200 94,860 $18,409,043 1.3% 15.0% 5.6% 0.6% 2.1% 4.9% 
<= $400 67.200 94,700 $23,496,473 2.0% 19.5% 7.7% 0.8% 2.1% 4.5% 
<= $500 65.120 99,380 $29,383,626 3.0% 23.8% 9.8% 1.0% 2.2% 4.3% 
<= $600 61.640 101,640 $34,028,683 4.1% 27.9% 12.0% 1.1% 2.2% 4.1% 
<= $700 61.520 106,240 $40,013,154 5.5% 32.0% 14.4% 1.3% 2.3% 4.1% 
<= $800 57,620 105.060 $43,220,431 6.9% 35.9% 16.7% 1.4% Z3% 3.8% 
<= $900 52.940 103.420 $44,953,882 8.4% 39.4% 18.9% 1.5% 2.3% 3.5% 
<= $1,000 52,140 103,640 $49,514,939 10.0% 42.9% 21.2% 1.6% 2.3% 3.5% 
<= $1,100 49,620 106,880 $52,131,050 11.8% 46.2% 23.5% 1.7% 2.3% 3.3% 
<= $1,200 44,500 100,200 $51,150,121 13.5% 49.2% 25.7% 1.7% 2.2% 3.0% 
<= $1,300 43,380 101,420 $54,215,678 15.3% 52.1% 27.9% 1.8% 2.2% 2.9% 
<= $1,400 40,900 100,680 $55,250,065 17.1% 54.8% 30.1% 1.8% 2^% 2.7% 
<= $1,500 37.420 94,920 $54,323,337 18.9% 57.3% 32^% 1.8% 2.1% 2.5% 
<= $1,600 34,900 92,520 $54,114,463 20.7% 59.6% 34.2% 1.8% 2.0% 2.3% 
<— $1,700 33,340 92,280 $55,010,065 22.5% 61.8% 36.2% 1.8% 2.0% 2.2% 
<= $1,800 30.060 86.640 $52,605,864 24.3% 63.8% 38.1% 1.7% 1.9% 2.0% 
<= $1,900 29,000 85,620 $53,665,786 26.1% 65.8% 40.0% 1.8% 1.9% 1.9% 
<= $2,000 26,760 81,640 $52,197,773 27.8% 67.6% 41.7% 1.7% 1.8% 1.8% 
<= $2,100 25,520 81,720 $52,359,215 29.5% 69.3% 43.5% 1.7% 1.8% 1.7% 
<= $2,200 24.060 78.840 $51,762,605 31.3% 70.9% 45.2% 1.7% 1.7% 1.6% 
<= $2,300 22,300 74.440 $50,214,821 32.9% 72.3% 46.9% 1.7% 1.6% 1.5% 
<= $2,400 20,120 68,120 $47,246,420 34.5% 73.7% 48.3% 1.6% 1.5% 1.3% 
<= $2,500 19.340 66,820 $47,389,883 36.1% 75.0% 49.8% 1.6% 1.5% 1.3% 
<= $2,600 18.360 66,820 $46,828,695 37.6% 76.2% 51.3% 1.6% 1.5% 1.2% 
<= $2,700 17,640 65,420 $46,770,997 39.2% 77.4% 52.7% 1.6% 1.4% 1.2% 
<= $2,800 15,640 58,680 $43,043,761 40.6% 78.4% 54.0% 1.4% 1.3% 1.0% 
<= $2,900 16.300 64.560 $46.48Z638 42^% 79.5% 55.4% 1.5% 1.4% 1.1% 
<= $3,000 14,520 58,520 $42,845,156 43.6% 80.5% 56.7% 1.4% 1.3% 1.0% 
<= $3,100 13.400 54,380 $40,886,958 44.9% 81.4% 57.8% 1.4% 1.2% 0.9% 
<= $3,200 12.040 52,600 $37,937,209 46.2% 82^% 59.0% 1.3% 1.1% 0.8% 
<= $3,300 11.980 52,720 $38,944,306 47.5% 83.0% 60.1% 1.3% 1.2% 0.8% 
<= $3,400 10.600 47,680 $35,524,119 48.7% 83.7% 61.2% 1.2% 1.0% 0.7% 
<= $3,500 9.880 45,280 $34,087,184 49.8% 84.3% 62.2% 1.1% 1.0% 0.7% 
<= $3,600 10,340 46,280 $36,732,533 51.0% 85.0% 63.2% 1.2% 1.0% 0.7% 
<= $3,700 9.160 44.660 $33,431,824 52.1% 85.6% 64.2% 1.1% 1.0% 0.6% 
<= $3,800 8.680 42.140 $32,574,035 53.2% 86.2% 65.1% 1.1% 0.9% 0.6% 
<= $3,900 8,240 40,800 $31,750,111 54.3% 86.8% 66.0% 1.1% 0.9% 0.5% 
<= $4,000 7.620 37.460 $30,108,137 55.3% 87.3% 66.8% 1.0% 0.8% 0.5% 
<= $4,100 7,240 37.760 $29,326,934 56.2% 87.8% 67.6% 1.0% 0.8% 0.5% 
<= $4,200 7,240 37,760 $30,042,191 57.2% 88.2% 68.4% 1.0% 0.8% 0.5% 
<= $4,300 6.760 36.820 $28,739,434 58.2% 88.7% 69.2% 1.0% 0.8% 0.5% 
<= $4,400 5.700 31.800 $24,806,562 59.0% 89.1% 69.9% 0.8% 0.7% 0.4% 
<= $4,500 5.860 33.540 $26,079,205 59.9% 89.5% 70.7% 0.9% 0.7% 0.4% 
<= $4,600 5,760 33.640 $26,196,636 60.8% 89.8% 71.4% 0.9% 0.7% 0.4% 
<= $4,700 5,220 32.060 $24,283,660 61.6% 90.2% 72.1% 0.8% 0.7% 0.3% 
<= $4,800 5,500 33.300 $26,129,530 62.4% 90.6% 72.8% 0.9% 0.7% 0.4% 
< s $4,900 5,320 31,380 $25,814,097 63.3% 90.9% 73.5% 0.9% 0.7% 0.4% 
<= $5,000 5.240 31.660 $25,916,365 64.1% 91.3% 74.2% 0.9% 0.7% 0.3% 
<= $5,100 4.700 29.880 $23,731,530 64.9% 91.6% 74.8% 0.8% 0.7% 0.3% 

Muse & AsHOciaces 



Total Medicare & Cum % of 
Cap Per Co-Insurance Cap Cap Band Cum % of Cum % of % of Paid %o f %o f 

Patient Band Patients Services Band Payments Paid Patients Services Cap Band Services Patients 

<= $5^00 4,920 31,120 $25,330,512 65.8% 91.9% 75.5% 0.8% 0.7% 0.3% 
<= $5,300 4,300 27.340 $22,582,657 66.5% 92.2% 76.1% 0.8% 0.6% 0.3% 
<= $5,400 4,600 30.100 $24,614,812 67.3% 92.5% 76.8% 0.8% 0.7% 0.3% 
<= $5,500 4,220 27.760 $22,987,420 68.1% 92.8% 77.4% 0.8% 0.6% 0.3% 
<= $5,600 3,20b 22.180 $17,765,059 68.7% 93.0% 77.9% 0.6% 0.5% 0 2 % 
<= $5,700 3.920 27,240 $22,138,830 69.4% 93.3% 78.5% 0.7% 0.6% 0.3% 
<= $5,800 3,580 24,360 $20,575,878 70.1% 93.5% 79.0% 0.7% 0.5% 0.2% 
<= $5,900 3,140 21.480 $18,358,768 70.7% 93.7% 79.5% 0.6% 0.5% 0.2% 
<= $6,000 3.460 23.160 $20,588,497 71.4% 93.9% 80.0% 0.7% 0.5% 0.2% 
<= $6,100 2,800 20.580 $16,951,222 72.0% 94.1% 80.4% 0.6% 0.4% 0 2 % 
<= $6,200 3.120 23.440 $19,183,739 72.6% 94.3% 80.9% 0.6% 0.5% 0 2 % 
<= $6,300 2,920 22.700 $18,255,684 73.2% 94.5% 81.4% 0.6% 0.5% 0 2 % 
<= $6,400 2.920 22,660 $18,539,803 73.8% 94.7% -81.9% 0.6% 0.5% 0.2% 
<= $6,500 2.860 22,020 $18,451,033 74.4% 94.9% 82.4% 0.6% 0.5% 0 2 % 
<= $6,600 2.040 15.700 $13,365,192 74.9% 95.0% 82.7% 0.4% 0.3% 0 .1% 
<= $6,700 2,320 17,340 $15,426,117 75.4% 95.2% 83.1% 0.5% 0.4% 0.2% 
<= $6,800 2,660 21,200 $17,956,920 76.0% 95.4% 83.6% 0.6% 0.5% 0.2% 
<= $6,900 2,200 18,040 $15,069,276 76.5% 95.5% 84.0% 0.5% 0.4% 0 .1% 
<= $7,000 2,140 18,460 $14,870,786 77.0% 95.7% 84.4% 0.5% 0.4% 0.1% 
<= $7,100 2,160 16,720 $15,226,083 77.5% 95.8% 84.7% 0.5% 0.4% 0 .1% 
<= $7,200 2,180 17.480 $15,568,524 78.0% 96.0% 85.1% 0.5% 0.4% 0 .1% 
<= $7,300 2,040 16,160 $14,787,951 78.5% 96.1% 85.5% 0.5% 0.4% 0 .1% 
<= $7,400 1,700 13,780 $12,494,134 78.9% 96.2% 85.8% 0.4% 0.3% 0 .1% 
<= $7,500 1.560 14,440 $11,618,470 79.3% 96.3% 86.1% 0.4% 0.3% 0.1% 
<= $7,600 1.400 12.900 $10,573,477 79.7% 96.4% 86.4% 0.4% 0.3% 0.1% 
<= $7,700 1,560 12,700 $11,937,730 80.1% 96.5% 86.6% 0.4% 0.3% 0 .1% 
<= $7,800 1.320 12.040 $10,228,085 80.4% 96.6% 86.9% 0.3% 0.3% 0.1% 

<= $7,900 1,260 10.880 $9,894,313 80.7% 96.7% 87.1% 0.3% 0 2 % 0 .1% 

<= $8,000 1,260 10.880 $10,013,188 81.1% 96.8% 87.4% 0.3% 0 2 % 0 .1% 
<= $8,100 1,260 10,820 $10,146,524 81.4% 96.8% 87.6% 0.3% 0.2% 0 .1% 

<= $8,200 1.160 10,800 $9,447,859 81.7% 96.9% 87.9% 0.3% 0 2 % 0 .1% 
<= $8,300 1.320 11.980 $10,894,124 82.1% 97.0% 88.1% 0.4% 0.3% 0.1% 

<= $8,400 1.380 12,940 $11,527,253 82.5% 97.1% 88.4% 0.4% 0.3% 0.1% 
<= $8,500 1.360 11,860 $11,491,583 82.8% 97.2% 88.7% 0.4% 0.3% 0.1% 
<= $8,600 1,380 12,220 $11,808,440 83.2% 97.3% 88.9% 0.4% 0.3% 0.1% 

<= $8,700 1,280 12,300 $11,069,288 83.6% 97.4% 89.2% 0.4% 0.3% 0 .1% 

<= $8,800 1.100 11.260 $9,621,776 83.9% 97.4% 89.4% 0.3% 0 2 % 0.1% 

<— $8,900 820 7.980 $7,257,757 84.2% 97.5% 89.6% 0.2% 0 2 % 0.1% 

<= $9,000 920 9,720 $8,234,880 84.4% 97.6% 89.8% 0.3% 0 2 % 0 .1% 
<= $9,100 960 10,080 $8,689,963 84.7% 97.6% 90.0% 0.3% 0 2 % 0.1% 
<= $9,200 860 8.740 $7,875,939 85.0% 97.7% 90.2% 0.3% 0 2 % 0 .1% 

<= $9,300 960 10,860 $8,875,722 85.3% 97.7% 90.5% 0.3% 0 2 % 0 .1% 

<= $9,400 1,100 10,960 $10,282,783 85.6% 97.8% 90.7% 0.3% 0 2 % 0 .1% 

<= $9,500 900 8,420 $8,508,383 85.9% 97.9% 90.9% 0.3% 0 2 % 0 .1% 
<= $9,600 980 9.860 $9,357,008 86.2% 97.9% 91.1% 0.3% 0 2 % 0 .1% 

<= $9,700 1,000 10,440 $9,650,630 86.5% 98.0% 91.3% 0.3% 0 2 % 0 .1% 

<= $9,800 940 8,900 $9,171,985 86.8% 98.1% 91.5% 0.3% 0 2 % 0 .1% 

<= $9,900 940 9,720 $9,261,101 87.1% 98.1% 91.7% 0.3% 0 2 % 0 .1% 

<= $10,000 500 4,960 $4,978,783 87.3% 98.2% 91.8% 0 2 % 0 .1% 0.0% 

<= $10,100 840 8,500 $8,449,183 87.6% 98.2% 92.0% 0.3% 0 2 % 0 .1% 

<= $10,200 780 8.580 $7,917,482 87.9% 98.3% 922% 0.3% 0 2 % 0 .1% 

<= $10,300 840 10.100 $8,611,370 88.1% 98.3% 92.4% 0.3% 0 2 % 0 .1% 

<= $10,400 540 5,540 $5,583,800 88.3% 98.4% 92.6% 0 2 % 0 .1% 0.0% 

<= $10,500 740 8.660 $7,731,243 88.6% 98.4% 92.8% 0.3% 0 2 % 0.0% 

<= $10,600 760 7.960 $8,021,943 88.8% 98.5% 92.9% 0.3% 0 2 % 0.1% 

Muse & Associates 



Total Medicare & Cum % of 

Cap Per 
Patient Band Patients Services 

Co-Insurance Cap 
Band Payments 

Cap Band 
Paid 

Cum % of 
Patients 

Cum % of 
Services 

% of Paid 
Cap Band 

%of 
Services 

%o f 
Patients 

<= $10,700 460 5,500 $4,898,722 89.0% 98.5% 93.0% 0.2% 0.1% 0.0% 

<= $10,800 660 8,040 $7,095,510 8 9 2 % 98.5% 93.2% 0.2% 0 2 % 0.0% 

<= $10,900 480 4,980 $5206,874 89.4% 98.6% 93.3% 0 2 % 0.1% 0.0% 

<= $11,000 580 7,460 $6,349217 89.6% 98.6% 93.5% 0 2 % 0.2% 0.0% 

<= $11,100 680 7,560 $7,507,996 89.9% 98.7% 93.7% 0 2 % 0.2% 0.0% 

<= $11,200 640 ' 7,360 $7,133,910 90.1% 98.7% 93.8% 0 2 % 0 2 % 0.0% 

<= $11,300 460 5,420 $5,177,320 90.3% 98.7% 93.9% 0 2 % 0.1% 0.0% 

<= $11,400 560 6,720 $6,363,962 90.5% 98.8% 94.1% 0 2 % 0.1% 0.0% 

<= $11,500 400 4,360 $4,577,072 90.7% 98.8% 9 4 2 % 0.2% 0.1% 0.0% 

<= $11,600 460 5,440 $5,312,948 90.8% 98.8% 94.3% 0.2% 0.1% 0.0% 

<= $11,700 440 4.480 $5,130,055 91.0% 98.9% 94.4% 0 2 % 0.1% 0.0% 

<= $11,800 480 6,420 $5,635,632 9 1 2 % 98.9% 94.5% 0 2 % 0.1% 0.0% 

<= $11,900 440 4,880 $5219.029 91.4% 98.9% .. 94.6% 0 2 % 0.1% 0.0% 

<= $12,000 440 5.260 $5260.822 91.5% 99.0% 94.8% 0 2 % 0.1% 0.0% 

<= $12,100 520 7.000 $6265,793 91.7% 99.0% 94.9% 0 2 % 0 2 % 0.0% 

<= $12,200 320 3.720 $3,887,289 91.9% 99.0% 95.0% 0.1% 0.1% 0.0% 

<= $12,300 720 9.420 $8,824,259 92.2% 99.1% 95.2% 0.3% 0.2% 0.0% 

<= $12,400 280 3.700 $3,460,741 92.3% 99.1% 95.3% 0.1% 0.1% 0.0% 

<= $12,500 380 4.540 $4,731,051 92.4% 99.1% 95.4% 0 2 % 0.1% 0.0% 

>= $12,501 13,500 212.120 $227,729,100 100.0% 100.0% 100.0% 7.6% 4.6% 0.9% 

Total 1,499,700 4,584,300 $3,010,501,854 - . - - 100% 100% 100% 
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Distribution of Medicare Patients by $100 Cap Payment Bands Receiving Rehabilitation 
Services in the Home Health Agency for 1996 in 1999 Dollars* 
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* This chart displays the distribution through $5000. This represents 91.3% of patients in the sample. 

Data Source: 1996 Medicare 5% File in 1999 dollars. 
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Distribution of Medicare Patients by $100 Payment Cap Bands Receiving Rehabilitation Service 
in the SNF Outpatient Setting for 1996 in 1999 Dollars 

Total Medicare & Cum % of 
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Patient Band Patients Services Band Payments Paid Patients Services Cap Bands Services Patients 

<= $100 29.300 34.340 $1,634,129 0.1% 5.0% 1.8% ^ 0.1% 1.8% 5.0% 
<= $200 37,520 49,220 $5,625,016 0.5% 11.5% 4.5% 0.4% 2.6% 6.5% 
<= $300 33,000 48,200 $8,184,663 1.0% 17.2% 7.1% 0.5% 2.6% 5.7% 
<= $400 26.680 43,480 $9,314247 1.6% 21.8% 9.4% 0.6% 2.3% 4.6% 
<= $500 24.080 44240 $10,810,539 2.3% 25.9% 11.8% 0.7% 2.4% 4.1% 
<= $600 21.520 42,300 $11,833,466 3.1% 29.6% 14.1% 0.8% Z3% 3.7% 
<= $700 20.140 40,320 $13,106,410 4.0% 33.1% 16.2% 0.9% 2.2% 3.5% 
<= $800 19.020 40.680 $14270.547 4.9% 36.4% 18.4% 0.9% Z2% 3.3% 
<= $900 17,160 38,560 $14,572,054 5.9% 39.3% 20.5% 1.0% 2.1% 3.0% 
<= $1,000 16,380 37,820 $15,556,454 6.9% 42.1% 22.5% 1.0% 2.0% 2.8% 
<- $1,100 15.860 39,520 $16,661,166 8.0% 44.9% 24.6% 1.1% 2.1% 27% 
<- $1,200 14.960 37,720 $17225,371 9.1% 47.5% 26.7% 1.1% 2.0% 26% 
<= $1,300 12.820 32.740 $16,035,343 10.1% 49.7% 28.4% 1.0% 1.8% 22% 
<= $1,400 12,980 35,000 $17,530,650 11.3% 51.9% 30.3% 1.1% 1.9% 22% 
<= $1,500 11,480 32.500 $16,668,339 12.4% 53.9% 32.1% 1.1% 1.7% 2.0% 
<= $1,600 11,180 30.780 $17,334,706 13.5% 55.8% 33.7% 1.1% 1.7% 1.9% 
<= $1,700 9.780 26.820 $16,135,792 14.6% 57.5% 35.1% 1.1% 1.4% 1:7% 
<= $1,800 9.120 28,060 $15,955,966 15.6% 59.0% 36.7% 1.0% 1.5% 1.6% 
<= $1,900 8.820 25.920 $16292.251 16.7% 60.6% 38.0% 1.1% 1.4% 1.5% 
<= $2,000 8,340 25.980 $16,274,787 17.7% 620% 39.4% 1.1% 1.4% 1.4% 
<= $2,100 8.620 26.880 $17,667,428 18.9% 63.5% 40.9% 12% 1.4% 1.5% 
<= $2,200 7.600 24,560 $16,334,712 20.0% 64.8% 422% 1.1% 1.3% 1.3% 
<= $2,300 7200 23.900 $16,193,123 21.0% 66.0% 43.5% 1.1% 1.3% 1.2% 
<= $2,400 6.500 23,620 $15289.446 22.0% 67.2% 44.8% 1.0% 1.3% 1.1% 
<= $2,500 6.380 22,600 $15,630,607 23.1% 68.3% 46.0% 1.0% 1.2% 1.1% 
<= $2,600 6,260 22.060 $15,973,788 24.1% 69.3% 472% 1.0% 12% 1.1% 
<= $2,700 5,820 21.380 $15,437,461 25.1% 70.3% 48.3% 1.0% 1.1% 1.0% 
<= $2,800 6,220 22.820 $17,091,012 26.2% 71.4% 49.5% 1.1% 12% 1.1% 
<= $2,900 5,620 21.160 $16,024,579 27.3% 72.4% 50.7% 1.0% 1.1% 1.0% 
<= $3,000 5.540 21.320 $16,332,662 28.4% 73.3% 51.8% 1.1% 1.1% 1.0% 
<= $3,100 4.720 18.620 $14,413,404 29.3% 74.1% 52.8% 0.9% 1.0% 0.8% 
<= $3200 4.460 18.060 $14,045,012 302% 74.9% 53.8% 0.9% 1.0% 0.8% 
<= $3,300 4.560 17,920 $14,820,990 312% 75.7% 54.7% 1.0% 1.0% 0.8% 
<= $3,400 4.380 17.820 $14,667250 32.1% 76.4% 55.7% 1.0% 1.0% 0.8% 
<= $3,500 4240 16.960 $14,640,167 33.1% 772% 56.6% 1.0% 0.9% 0.7% 
<= $3,600 3.820 16,820 $13,583,066 34.0% 77.8% 57.5% 0.9% 0.9% 0.7% 
<= $3,700 3.900 17.300 $14,227,987 34.9% 78.5% 58.4% 0.9% 0.9% 0.7% 
<= $3,800 4.200 18.400 $15,754,017 36.0% 792% 59.4% 1.0% 1.0% 0.7% 
<= $3,900 3,640 15.640 $14,019,513 36.9% 79.9% 60.3% 0.9% 0.8% 0.6% 
<= $4,000 3,940 18.980 $15,551,173 37.9% 80.5% 61.3% 1.0% 1.0% 0.7% 
<= $4,100 3,620 17,180 $14,653,710 38.9% 812% 622% 1.0% 0.9% 0.6% 
<= $4200 2.840 12260 $11.804290 39.6% 81.6% 62.9% 0.8% 0.7% 0.5% 
<= $4,300 2.720 12,560 $11,565,887 40.4% 82.1% 63.5% 0.8% 0.7% 0.5% 
<= $4,400 3,180 16240 $13,839,068 41.3% 82.7% 64.4% 0.9% 0.9% 0.5% 
<= $4,500 3.040 15220 $13.529269 422% 83.2% 65.2% 0.9% 0.8% 0.5% 
<= $4,600 3.120 15.400 $14202.871 43.1% 83.7% 66.1% 0.9% 0.8% 0.5% 
<= $4,700 2.520 12,360 $11,717,891 43.9% 842% 66.7% 0.8% 0.7% 0.4% 
<= $4,800 2.480 11.980 $11,797,120 44.6% 84.6% 67.4% 0.8% 0.6% 0.4% 
<= $4,900 2.720 13,400 $13,186,734 45.5% 85.0% 68.1% 0.9% 0.7% 0.5% 
<= $5,000 2.340 11.700 $11,582,745 46.3% 85.5% 68.7% 0.8% 0.6% 0.4% 
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<= $5,100 2,140 9,640 $10,807,876 47.0% 85.8% 69.2% 0.7% 0.5% 0.4% 
<= $5,200 2.300 12.000 $11,855,604 47.8% 86.2% 69.9% 0.8% 0.6% 0.4% 
<= $5,300 2,120 12,480 $11,129,118 48.5% 86.6% 70.6% 0.7% 0.7% 0.4% 
<= $5,400 1.820 8^920 $9,737,828 49.1% 86.9% 71.0% 0.6% 0.5% 0.3% 
<= $5,500 2.100 11,380 $11,441,551 49.9% 87.3% 71.6% 0.7% 0.6% 0.4% 
<= $5,600 1.940 10.520 $10,774,366 50.6% 87.6% 72.2% 0.7% 0.6% 0.3% 
<= $5,700 1,780 9.780 $10,069,802 51.2% 87.9% 72.7% 0.7% 0.5% 0.3% 
<= $5,800 1,840 10,380 $10,575,377 51.9% 88.2% 73.3% 0.7% 0.6% 0.3% 
<= $5,900 1,660 9.720 $9,703,984 52.6% 88.5% 73.8% 0.6% 0.5% 0.3% 
<= $6,000 1.420 7,620 $8.453211 53.1% 88.7% 74.2% 0.6% 0.4% 0.2% 
<= $6,100 1.580 8.660 $9,553,382 53.7% 89.0% 74.7% 0.6% 0.5% 0.3% 
<= $6^00 1.400 8,580 $8,611,333 54.3% 89.3% 75.2% 0.6% 0.5% 02% 
<= $6,300 1.720 9.540 $10,744,229 55.0% 89.6% 75.7% 0.7% 0.5% 0.3% 
<= $6,400 1.600 9.140 $10,162241 55.7% 89.8% 76.2% 0.7% 0.5% 0.3% 
<= $6,500 1,500 9.100 $9,688,837 56.3% 90.1% 76.6% 0.6% 0.5% 0.3% 
<= $6,600 1.480 7.920 $9,701,504 56.9% 90.3% 77.1% 0.6% 0.4% 0.3% 
<= $6,700 1.080 5,900 $7,177,648 57.4% 90.5% 77.4% 0.5% 0.3% 0.2% 
<= $6,800 1.100 6,120 $7,427,855 57.9% 90.7% 77.7% 0.5% 0.3% 0.2% 
<= $6,900 1.780 10.080 $12,191,010 58.7% 91.0% 78.3% 0.8% 0.5% 0.3% 
<= $7,000 1.120 7.100 $7,781,139 59.2% 912% 78.6% 0.5% 0.4% 0.2% 
<= $7,100 1.040 6,180 $7,336,854 59.7% 91.4% 79.0% 0.5% 0.3% 02% 
<= $7200 1200 7.160 $8,575,955 60.2% 91.6% 79.4% 0.6% 0.4% 0.2% 
<= $7,300 1,340 7.120 $9,714,169 60.9% 91.8% 79.7% 0.6% 0.4% 0.2% 
<= $7,400 840 5.400 $6,171,433 61.3% 92.0% 80.0% 0.4% 0.3% 0.1% 
<= $7,500 1,120 6.500 $8,341,509 61.8% 92.2% 80.4% 0.5% 0.3% 0.2% 
<= $7,600 1.040 6,400 $7,851,941 62.3% 92.3% 80.7% 0.5% 0.3% 0.2% 
<= $7,700 1.000 6.540 $7,643,337 62.8% 92.5% 81.1% 0.5% 0.4% 02% 
<= $7,800 1.320 8.720 $10235.032 63.5% 92.7% 81.5% 0.7% 0.5% 0.2% 
<= $7,900 900 5.940 $7,065,308 64.0% 92.9% 81.9% 0.5% 0.3% 02% 
<= $8,000 920 5,980 $7,318,725 64.5% 93.1% 82.2% 0.5% 0.3% 02% 
<= $8,100 560 3.880 $4,512,932 64.8% 93.2% 82.4% 0.3% 0.2% 0.1% 
<= $8,200 720 4.400 $5,872,021 65.1% 93.3% 82.6% 0.4% 02% 0.1% 
<= $8,300 720 4.400 $5,936,643 65.5% 93.4% 82.9% 0.4% 02% 0.1% 
<= $8,400 560 3,560 $4.674236 65.8% 93.5% 83.1% 0.3% 0.2% 0.1% 
<= $8,500 760 4.680 $6,427,982 66.3% 93.6% 83.3% 0.4% 0.3% 0.1% 
<= $8,600 940 5.840 $8,033,924 66.8% 93.8% 83.6% 0.5% 0.3% 02% 
<= $8,700 820 5.440 $7,092,840 67.2% 93.9% 83.9% 0.5% 0.3% 0.1% 
<= $8,800 740 5.180 $6,470,571 67.7% 94.1% 842% 0.4% 0.3% 0.1% 
<= $8,900 620 4,140 $5,493,065 68.0% 94.2% 84.4% 0.4% 0.2% 0.1% 
<= $9,000 680 4.860 $6,085,615 68.4% 94.3% 84.7% 0.4% 0.3% 0.1% 
<= $9,100 980 6.800 $8,877,116 69.0% 94.5% 85.0% 0.6% 0.4% 0.2% 
<= $9200 600 3.700 $5,490,841 69.4% 94.6% 85.2% 0.4% 0.2% 0.1% 
<= $9,300 720 4.560 $6,654,574 69.8% 94.7% 85.5% 0.4% 0.2% 0.1% 
<= $9,400 580 3.820 $5,422,627 702% . 94.8% 85.7% 0.4% 0.2% 0.1% 
<= $9,500 480 3.340 $4,539,565 70.5% 94.9% 85.9% 0.3% 02% 0.1% 
<= $9,600 600 4.780 $5,735,333 70.8% 95.0% 86.1% 0.4% 0.3% 0.1% 
<= $9,700 480 3.580 $4,631,478 71.1% 95.1% 86.3% 0.3% 02% 0.1% 
<= $9,800 660 4.720 $6,433239 71.6% 95.2% 86.6% 0.4% 0.3% 0.1% 
<= $9,900 720 5.120 $7,091,018 72.0% 95.3% 86.8% 0.5% 0.3% 0.1% 

<= $10,000 440 3240 $4,377,701 72.3% 95.4% 87.0% 0.3% 02% 0.1% 
<= $10,100 480 3.560 $4,824,922 72.6% 95.4% 87.2% 0.3% 0.2% 0.1% 
<= $10200 500 3.440 $5,073,590 73.0% 95.5% 87.4% 0.3% 02% 0.1% 
<= $10,300 560 4.100 $5,741,778 73.3% 95.6% 87.6% 0.4% 0.2% 0.1% 
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<= $10,400 560 4,420 $5,796,473 73.7% 95.7% 87.9% 0.4% 0.2% 0.1% 
<= $10,500 600 4,640 $6,269,709 74.1% 95.8% 88.1% 0.4% 0.2% 0.1% 
<= $10,600 380 2280 $4,008,796 74.4% 95.9% 88.2% 0.3% 0.1% 0.1% 
<= $10,700 460 3,440 $4,902,646 74.7% 96.0% 88.4% 0.3% 0.2% 0.1% 
<= $10,800 280 2280 $3,008,486 74.9% 96.0% 88.5% 02% 0.1% 0.0% 
<= $10,900 740 5280 $8,028,897 75.4% 96.2% 88.8% 0.5% 0.3% 0.1% 
<= $11,000 300 2,380 $3283,906 75.6% 96.2% 88.9% 0.2% 0.1% 0.1% 
<= $11,100 440 3,300 $4,858,292 76.0% 96.3% 89.1% 0.3% 0.2% 0.1% 
<= $11^00 440 3.780 $4,906,335 76.3% 96.4% 89.3% 0.3% 0.2% 0.1% 
<= $11,300 320 2.140 $3,600,572 76.5% 96.4% 89.4% 0.2% 0.1% 0.1% 
<= $11,400 380 2.740 $4,312,208 76.8% 96.5% 89.6% 0.3% 0.1% 0.1% 
<= $11,500 340 3.140 $3,896,193 77.1% 96.5% 89.8% 0.3% 02% 0.1% 
<= $11,600 320 2280 $3,695,123 77.3% 96.6% 89.9% 0.2% 0.1% 0.1% 
<= $11,700 420 3.380 $4,893,808 77.6% 96.7% 90.1% 0.3% 0.2% 0.1% 
<= $11,800 460 3.320 $5,406,566 78.0% 96.7% 90.2% 0.4% 0.2% 0.1% 
<= $11,900 400 3.040 $4,735,693 78.3% 96.8% 90.4% 0.3% 02% 0.1% 
<= $12,000 380 3280 $4,544,077 78.6% 96.9% 90.6% 0.3% 0.2% 0.1% 
<= $12,100 340 2,580 $4,096259 78.8% 96.9% 90.7% 0.3% 0.1% 0.1% 
<= $12200 480 3240 $5,831,770 79.2% 97.0% 90.9% 0.4% 0.2% 0.1% 
<= $12,300 480 3.660 $5,879235 79.6% 97.1% 91.1% 0.4% 0.2% 0.1% 
<= $12,400 400 3,320 $4,937,610 79.9% 97.2% 91.3% 0.3% 0.2% 0.1% 
<= $12,500 380 2.740 $4,731,651 80.2% 97.2% 91.4% 0.3% 0.1% 0.1% 

>= $12,501 16.080 159.920 $301,650,504 100.0% 100.0% 100.0% 19.8% 8.6% 2.8% 

Total 580,840 1,861,560 $1,527209,455 - • . - 100% 100% 100% 
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Distribution ofMedicare Patients by $100 Cap Payment Bands Receiving Rehabilitation 
Services In the SNF Outpatient Setting for 1996 in 1999 Dollars* 
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' This chart displays the distribution through $5000. This represents 85.5% of patients In the sample. 

Data Source: 1996 Medicare 5% File in 1999 dollars. 

Miise & Associates 



Distribution of Medicare Patients by $100 Payment Cap Bands Receiving Rehabilitation Service 
in the Outpatient Physical Therapy Setting for 1996 in 1999 Dollars 

Total Medicare & Cum % of 
Cap Per Co-Insurance Cap Cap Band Cum % of 

Patient Band Patients Services Band Payments Paid Patents 
Cum % of % of Paid %of %of 
Services Cap Bands Services Patients 

<= $100 26,420 30,886 $1,497,936 02% 6.2% 23% 0.2% 23% 6.2% 
<= $200 33,520 45.280 $5,034,508 0.8% 14.0% 5.6% 0.6% 3.3% 7.8% 
<= $300 27,840 45.560 $6,947,498 1.6% 20.5% 9.0% 0.8% 3.4% 6.5% 
<= $400 24,760 45.800 $8,690,912 2.7% 26.3% 123% 1.0% 3.4% 5.8% 
<= $500 23.980 47.580 $10,785,634 3.9% 31.9% 15.8% 1.3% 3.5% 5.6% 
<= $600 22,520 50,060 $12,419,641 5.4% 37.1% 19.5% 1.5% 3.7% 5.3% 
<= $700 18.820 43.940 $12261,028 6.9% 41.5% 228% 1.5% 3.2% 4.4% 
<= $800 17.940 46,120 $13,465,357 8.5% 45.7% 26.2% 1.6% 3.4% 4.2% 
<= $900 16,980 42.820 $14,438,609 10.2% 49.7% .29.3% 1.7% 3.2% 4.0% 
<= $1,000 15.180 42280 $14,457,063 12.0% 53.2% 32.4% 1.7% 3.1% 3.5% 
<= $1,100 13,320 38,720 $13,961,059 13.6% 56.4% 35.3% 1.7% 29% 3.1% 
<= $1200 12.520 35.360 $14,396,055 15.3% 59.3% 37.9% 1.7% 26% 2.9% 
<= $1,300 11,380 35,720 $14243.546 17.0% 61.9% 40.5% 1.7% 26% 2.7% 
<= $1,400 8.800 28.700 $11,875,829 18.5% 64.0% 42.6% 1.4% 2 1 % 2 1 % 
<= $1,500 7.980 27.600 $11,562,006 19.8% 65.9% 44.7% 1.4% 20% 1.9% 
<= $1,600 8,580 27200 $13291275 21.4% 67.9% 46,7% 1.6% 20% 20% 
<= $1,700 8220 29,360 $13,562,091 23.1% 69.8% 48.8% 1.6% 22% 1.9% 
<= $1,800 6,500 23,000 $11,373,063 24.4% 71.3% 50.5% 1.4% 1.7% 1.5% 
<= $1,900 6,400 27.000 $11,829,335 25.8% 728% 525% 1.4% 20% 1.5% 
<= $2,000 5,480 19,880 $10,684,911 27.1% 74.1% 54.0% 1.3% 1.5% 1.3% 
<= $2,100 5,520 23.940 $11,312,503 28.5% 75.4% 55.8% 1.4% 1.8% 1.3% 
<= $2200 4,560 17.000 $9,798,154 29.6% 76.4% 57.0% 1.2% 1.3% 1.1% 
<= $2,300 4,440 17.280 $9,991,506 30.8% 77.5% 58.3% 1.2% 1.3% 1.0% 
<= $2,400 4,640 17.480 $10,916,535 32.1% 78.5% 59.6% 1.3% 1.3% 1.1% 
<= $2,500 3,780 15,620 $9287.500 332% 79.4% 60.7% 1.1% 12% 0.9% 
<= $2,600 3280 13.920 $8,361,297 342% 802% 61.8% 1.0% 1.0% 0.8% 
<= $2,700 3,100 14.000 $8218.482 35.2% 80.9% 628% 1.0% 1.0% 0.7% 
<= $2,800 3.380 15.000 $9,308,861 36.3% 81.7% 63.9% 1.1% 1.1% 0.8% 
<= $2,900 2.780 11.460 $7,924,816 37.3% 824% 64.7% 0.9% 0.8% 0.6% 
<= $3,000 2.520 9.380 $7,440,373 38.2% 829% 65.4% 0.9% 0.7% 0.6% 
<= $3,100 2.380 10.980 $7251,337 39.0% 83.5% 662% 0.9% 0.8% 0.6% 
<= $3200 2,560 11.140 $8,082,038 40.0% 84.1% 67.1% 1.0% 0.8% 0.6% 
<= $3,300 2,380 11.400 $7,738,325 40.9% 84.7% 67.9% 0.9% 0.8% 0.6% 
<= $3,400 2,520 13,800 $8,443,689 41.9% 852% 68.9% 1.0% 1.0% 0.6% 
<= $3,500 2,400 10.180 $8277.534 429% 85.8% 69.7% 1.0% 0.8% 0.6% 
<= $3,600 2,020 9.720 $7,180,952 43.8% 86.3% 70.4% 0.9% 0.7% 0.5% 
<= $3,700 1.840 9.460 $6,721208 44.6% 86.7% 71.1% 0.8% 0.7% 0.4% 
<= $3,800 1.920 9,720 $7208,275 45.5% 87.2% 71.8% 0.9% 0.7% 0.4% 
<= $3,900 1.800 9,140 $6,938,168 46.3% 87.6% 725% 0.8% 0.7% 0.4% 
<= $4,000 1.800 9,600 $7,111,571 47.1% 88.0% 732% 0.9% 0.7% 0.4% 
<= $4,100 1.640 8,700 $6,647233 47.9% 88.4% 73.8% 0.8% 0.6% 0.4% 
<= $4200 1.860 10,740 $7,729,629 48.8% 88.8% 74.6% 0.9% 0.8% 0.4% 
<= $4,300 1.600 8,960 $6,808,913 49.7% 89.2% 75.3% 0.8% 0.7% 0.4% 
<= $4,400 1.280 5,700 $5,563,632 50.3% 89.5% 75.7% 0.7% 0.4% 0.3% 
<= $4,500 1.160 5.320 $5,164,161 50.9% 89.8% 76.1% 0.6% 0.4% 0.3% 
<= $4,600 1.080 6.480 $4,907,043 51.5% 90.0% 76.6% 0.6% 0.5% 0.3% 
<= $4,700 1,120 6.500 $5,204,177 522% 90.3% 77.0% 0.6% 0.5% 0.3% 
<= $4,800 980 5.660 $4,657,855 527% 90.5% 77.4% 0.6% 0.4% 0.2% 
<= $4,900 1,320 6,760 $6,403,954 53.5% 90.8% 77.9% 0.8% 0.5% 0.3% 
<= $5,000 1.100 5,900 $5,449,478 54.1% 91.1% 78.4% 0.7% 0.4% 0.3% 
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Total Medicare & Cum % of 
Cap Per 

Patient Band Patients Services 
Co-Insurance Cap Cap Band Cum % of 
Band Payments Paid Patients 
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Services 

% of Paid 
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Services 
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<= $5,100 1,500 8.460 $7,576,802 55.0% 91.4% 79.0% 0.9% 0.6% 0.4% 
<= $5,200 1.360 7,340 $7,012,935 55.9% 91.7% 79.5% 0.8% 0.5% 0.3% 
<= $5,300 780 3,760 $4,097,082 56.4% 91.9% 79.8% 0.5% 0.3% 0.2% 
<= $5,400 960 6.240 $5,136,009 57.0% 92.1% 80.3% 0.6% 0.5% 0.2% 
<= $5,500 1.060 6,800 $5,775,347 57.7% 92.4% 80.8% 0.7% 0.5% 0.2% 
<= $5,600 900 4.780 $4,997,555 58.3% 92.6% 81.1% 0.6% 0.4% 0.2% 
<= $5,700 820 6,940 $4,637,824 58.8% 92.8% 81.6% 0.6% 0.5% 0.2% 
<= $5,800 780 6220 $4,484,320 59.4% 93.0% 821% 0.5% 0.5% 02% 
<= $5,900 660 4.860 $3,862,819 59.8% 93.1% 825% 0.5% 0.4% 0.2% 
<= $6,000 600 3,840 $3.571290 60.2% 93.3% 827% 0.4% 0.3% 0.1% 
<= $6,100 800 4,140 $4,841,692 60.8% 93.5% 83.0% 0.6% 0.3% 0.2% 
<= $6200 720 4,700 $4,427,622 61.4% 93.6% 83.4% 0.5% 0.3% 0.2% 
<= $6,300 660 4.880 $4,131,075 61.8% 93.8% 83.8% 0.5% 0.4% 0.2% 
<= $6,400 580 3,300 $3,682,876 623% 93.9% 84.0% 0.4% 0.2% 0.1% 
<= $6,500 760 4.940 $4,900,079 629% 94.1% 84.4% 0.6% 0.4% 0.2% 
<= $6,600 600 4.140 $3,927,395 63.3% 94.2% 84.7% 0.5% 0.3% 0.1% 
<= $6,700 480 3,320 $3,191,477 63.7% 94.3% 84.9% 0.4% 0.2% 0.1% 
<= $6,800 520 3,020 $3,504,854 64.1% 94.5% 85.1% 0.4% 0.2% 0.1% 
<= $6,900 520 3.420 $3.562214 64.6% 94.6% 85.4% 0.4% 0.3% 0.1% 
<= $7,000 540 2.980 $3,753,133 65.0% 94.7% 85.6% 0.4% 0.2% 0.1% 
<= $7,100 520 4.080 $3,670,168 65.5% 94.8% 85.9% 0.4% 0.3% 0:1% 
<= $7200 460 3.060 $3289.529 65.8% 94.9% 86.1% 0.4% 0.2% 0.1% 
<= $7,300 480 3.840 $3,478,328 66.3% 95.0% 86.4% 0.4% 0.3% 0.1% 
<= $7,400 400 2.720 $2,942298 66.6% 95.1% 86.6% 0.4% 0.2% 0.1% 
<= $7,500 580 3.700 $4,325,178 67.1% 95.3% 86.9% 0.5% 0.3% 0.1% 
<= $7,600 280 1,900 $2,113,543 67.4% 95.3% 87.0% 0.3% 0.1% 0.1% 
<= $7,700 340 1,820 $2,601,801 67.7% 95.4% 872% 0.3% 0.1% 0.1% 
<= $7,800 480 4,320 $3,720,828 68.1% 95.5% 87.5% 0.4% 0.3% 0.1% 
<= $7,900 540 3,100 $4248.824 68.6% 95.7% 87.7% 0.5% 02% 0.1% 
<= $8,000 360 2,520 $2,861,585 69.0% 95.7% 87.9% 0.3% 0.2% 0.1% 
<= $8,100 360 2,200 $2,897,304 69.3% 95.8% 88.1% 0.3% 0.2% 0.1% 
<= $8,200 380 1,960 $3,097,259 69.7% 95.9% 88.2% 0.4% 0.1% 0.1% 
<= $8,300 280 2,620 $2,311,613 70.0% 96.0% 88:4% 0.3% 0.2% 0.1% 
<= $8,400 340 2,120 $2,841,978 70.3% 96.1% 88.6% 0.3% 0.2% 0.1% 
<= $8,500 360 2.720 $3,045,120 70.7% 96.1% 88.8% 0.4% 0.2% 0.1% 
<= $8,600 340 2.940 $2,910,302 71.0% 96.2% 89.0% 0.3% 0.2% 0.1% 
<= $8,700 160 1.060 $1,385,866 712% 96.3% 89.0% 0.2% 0.1% 0.0% 
<= $8,800 320 2.080 $2,797,480 71.5% 96.3% 89.2% 0.3% 0.2% 0.1% 
<= $8,900 380 2,940 $3,362,915 71.9% 96.4% 89.4% 0.4% 02% 0.1% 
<= $9,000 360 2,360 $3,221,592 72.3% 96.5% 89.6% 0.4% 0.2% 0.1% 
<= $9,100 220 1,560 $1,992,846 726% 96.6% 89.7% 0.2% 0.1% 0.1% 
<= $9,200 320 2,180 $2,925,490 72.9% 96.6% 89.9% 0.3% 02% 0.1% 
<= $9,300 380 2.780 $3,521,168 73.3% 96.7% 90.1% 0.4% 0.2% 0.1% 
<= $9,400 320 2,460 $2,994,547 73.7% 96.8% 90.3% 0.4% 02% 0.1% 
<= $9,500 280 2,320 $2,651,530 74.0% 96.9% 90.4% 0.3% 0.2% 0.1% 
<= $9,600 240 1,940 $2294,069 74.3% 96.9% 90.6% 0.3% 0.1% 0.1% 
<= $9,700 280 1.880 $2,703,700 74.6% 97.0% 90.7% 0.3% 0.1% 0.1% 
<= $9,800 360 4.180 $3,509,725 75.0% 97.1% 91.0% 0.4% 0.3% 0.1% 
<= $9,900 100 860 $984,187 75.1% 97.1% 91.1% 0.1% 0.1% 0.0% 
<= $10,000 300 2260 $2,983,825 75.5% 972% 912% 0.4% 0.2% 0.1% 
<= $10,100 200 1,940 $2,009,071 75.7% 97.2% 91.4% 02% 0.1% 0.0% 
<= $10200 120 940 $1218229 75.9% 97.2% 91.5% 0.1% 0.1% 0.0% 
<= $10,300 280 2,200 $2,870,482 762% 97.3% 91.6% 0.3% 0.2% 0.1% 
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<= $10,400 240 1,860 $2,486,168 76.5% 97.4% 91.8% 0.3% 0.1% 0.1% 
<= $10,500 220 1,400 $2299.508 76.8% 97.4% 91.9% 0.3% 0.1% 0.1% 
<= $10,600 280 1,880 $2,954,640 77.1% 97.5% 92.0% 0.4% 0.1% 0.1% 
<= $10,700 180 1.580 $1,918,530 77.4% 97.5% 921% 02% 0.1% 0.0% 
<= $10,800 140 900 $1,504,910 77.6% 97.6% 922% 02% 0.1% 0.0% 
<= $10,900 140 880 $1,519,784 77.7% 97.6% 922% 0.2% 0.1% 0.0% 
<= $11,000 240 2.420 $2,627204 78.1% 97.6% 924% 0.3% 0.2% 0.1% 
<= $11,100 220 1.580 $2,432,161 78.3% 97.7% 925% 0.3% 0.1% 0.1% 
<= $11200 260 1.980 $2,898,428 78.7% 97.8% 927% 0.3% 0.1% 0.1% 
<= $11,300 160 1,620 $1,799,052 78.9% 97,8% 928% 0.2% 0.1% 0.0% 
<= $11,400 160 1,340 $1,815,167 79.1% 97.8% 929% 0.2% 0.1% 0.0% 
<= $11,500 100 760 $1,148,423 79.3% 97.9% 93.0% 0.1% 0.1% 0.0% 
<= $11,600 100 540 $1,156,162 79.4% 97.9% 93.0% 0.1% 0.0% 0.0% 
<= $11,700 80 680 $932,649 79.5% 97.9% 93.0% 0.1% 0.1% 0.0% 
<= $11,800 220 2,080 $2,581,596 79.8% 97.9% 93.2% 0.3% 0.2% 0.1% 
<= $11,900 160 1,300 $1,897,130 80.0% 98.0% 93.3% 02% 0.1% 0.0% 
<= $12,000 140 1,220 $1,674,493 80.2% 98.0% 93.4% 0.2% 0.1% 0.0% 
<= $12,100 80 840 $963,503 80.4% 98.0% 93.4% 0.1% 0.1% 0.0% 
<= $12200 140 1.300 $1.701204 80.6% 98.1% 93.5% 0.2% 0.1% 0.0% 
<= $12,300 140 840 $1,715,566 80.8% 98.1% 93.6% 0.2% 0.1% 0.0% 
<= $12,400 140 940 $1,730,645 81.0% 98.1% 93.7% 0.2% 0.1% 0.0% 
<= $12,500 160 1,520 $1,992,014 81.2% 98.2% 93.8% 0.2% 0.1% 0.0% 
>= $12,501 7.840 84.340 $157,153,071 100.0% 100.0% 100.0% 18.8% 62% 1.8% 

Total 428,160 1,357240 $836,585,340 - - 100% 100% 100% 
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Distribution ofMedicare Patients by $100 Cap Payment Bands Receiving Rehabilitation 
Services in the Outpatient Physical Therapy Setting for 1996 in 1999 Dollars* 
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* This chart displays the distribution through $5000. This represents 91.1 % of patients in the sample. 

Data Source: 1996 Medicare 5% File in 1999 dollars. 
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Distribution of Medicare Patients by $100 Payment Cap Bands Receiving Rehabilitation Service 
in the Professional/Other Setting for 1996 in 1999 Dollars 

Total Medicare & Cum % of 
Cap Per Co-Insurance Cap Cap Band Cum % of Cum % of % of Paid %of %of 

Patient Band Patients Services Band Payments Paid Patients Services Cap Bands Services Patients 

<= $100 565,440 3,552280 $11,631,847 3.5% 50.9% 19.9% 3.5% 19.9% 50.9% 
<= $200 113,700 836,740 $16,503,811 8.4% 61.1% 24.6% 5.0% 4.7% 102% 
<= $300 78,820 966280 $19,618,191 14.3% 68.2% 30.1% 5.9% 5.4% 7.1% 
<= $400 65,360 1,076,640 $22,804,783 21.2% 74.1% 36.1% 6.8% 6.0% 5.9% 
<= $500 53,160 1.105,840 $23.864256 28.3% 78.9% 423% 72% 6.2% 4.8% 
<= $600 40.580 984260 $22,246,900 35.0% 826% 47.9% 6.7% 5.5% 3.7% 
<= $700 32,760 935,880 $21254.163 41.4% 85.5% 53.1% 6.4% 5.3% 29% 
<= $800 30.440 988,020 $22,795,456 48.2% 882% 58.7% 6.8% 5.5% 27% 
<= $900 25,260 956.440 $21,494,057 54.7% 90.5% 64.0% 6.5% 5.4% 23% 
<= $1,000 24,800 1.046.640 $23,596,636 61.8% 92.8% 69.9% 7.1% 5.9% 22% 
<= $1,100 20,820 1.018.060 $21,820,023 68.3% 94.6% 75.6% 6.5% 5.7% 1.9% 
<= $1,200 29,320 1.590.220 $33,756,998 78.4% 97.3% 84.6% 10.1% 8.9% 2.6% 
<= $1,300 5,020 283.880 $6,262,562 80.3% 97.7% 86.1% 1.9% 1.6% 0.5% 
<= $1,400 3,180 196.440 $4,299,339 81.6% 98.0% 87.2% 1.3% 1.1% 0.3% 
<= $1,500 2,760 171.400 $3,994,411 82.8% 98.3% 88.2% 1.2% 1.0% 0.2% 
<= $1,600 1,900 112,620 $2,948,433 83.7% 98.4% 88.8% 0.9% 0.6% 02% 
<= $1,700 1,440 106.140 $2,372,968 84.4% 98.6% 89.4% 0.7% 0.6% 0.1% 
<= $1,800 1.600 105,760 $2,797,840 85.2% 98.7% 90.0% 0.8% 0.6% 0.1% 
<= $1,900 1,420 101,120 $2,626,179 86.0% 98.8% 90.6% 0.8% 0.6% 0.1% 
<= $2,000 1,120 85,500 $2,192,631 86.7% 98.9% 91.1% 0.7% 0.5% 0.1% 
<= $2,100 1,040 87,700 $2,125,888 87.3% 99.0% 91.6% 0.6% 0.5% 0.1% 
<= $2,200 900 74,300 $1,935,519 87.9% 99.1% 92.0% 0.6% 0.4% 0.1% 
<= $2,300 840 73,880 $1,888,181 88.5% 992% 92.4% 0.6% 0.4% 0.1% 
<= $2,400 880 75.720 $2,074,018 89.1% 99.3% 928% 0.6% 0.4% 0.1% 
<= $2,500 580 53.420 $1,418,157 89.5% 99.3% 93.1% 0.4% 0.3% 0.1% 
<= $2,600 520 46.400 $1,328,231 89.9% 99.4% 93.4% 0.4% 0.3% 0.0% 
<= $2,700 400 39,300 $1,060,607 90.2% 99.4% 93.6% 0.3% 0.2% 0.0% 
<= $2,800 400 38,460 $1,102,632 90.6% 99.4% 93.8% 0.3% 0.2% 0.0% 
<= $2,900 560 58,440 $1,591,807 91.0% 99.5% 94.2% 0.5% 0.3% 0.1% 
<= $3,000 380 45.040 $1,120,616 91.4% 99.5% 94.4% 0.3% 0.3% 0.0% 
<= $3,100 280 28.440 $851,449 91.6% 99.5% 94.6% 0.3% 0.2% 0.0% 
<= $3200 400 46.180 $1256.010 92.0% 99.6% 94.8% 0.4% 0.3% 0.0% 
<= $3,300 240 31.860 $780,750 92.3% 99.6% 95.0% 02% 0.2% 0.0% 
<= $3,400 220 21.120 $736,912 92.5% 99.6% 95.1% 0.2% 0.1% 0.0% 
<= $3,500 180 22.540 $623,069 92.7% 99.6% 95.3% 02% 0.1% 0.0% 
<= $3,600 160 19,500 $570,067 928% 99.6% 95.4% 02% 0.1% 0.0% 
<= $3,700 260 35.300 $947,922 93.1% 99.7% 95.6% 0.3% 0.2% 0.0% 
<= $3,800 180 23.700 $674,136 93.3% 99.7% 95.7% 0.2% 0.1% 0.0% 
<= $3,900 160 18.640 $616,592 93.5% 99.7% 95.8% 02% 0.1% 0.0% 
<= $4,000 140 21.520 $555,568 93.7% 99.7% 95.9% 02% 0.1% 0.0% 
<= $4,100 140 15.100 $565,865 93.8% 99.7% 96.0% 02% 0.1% 0.0% 
<= $4,200 200 29.540 $828270 94.1% 99.7% 962% 0.2% 02% 0.0% 
<= $4,300 140 19,400 $594,843 94.3% 99.8% 96.3% 02% 0.1% 0.0% 
<= $4,400 60 12.680 $260,456 94.3% 99.8% 96.3% 0.1% 0.1% 0.0% 
<= $4,500 100 15,820 $445,406 94.5% 99.8% 96.4% 0.1% 0.1% 0.0% 
<= $4,600 120 24220 $543,648 94.6% 99.8% 96.6% 02% 0.1% 0.0% 
<= $4,700 180 31.320 $837,656 94.9% 99.8% 96.7% 0.3% 02% 0.0% 
<= $4,800 140 20.620 $665,747 95.1% 99.8% 96.9% 0.2% 0.1% 0.0% 
<= $4,900 120 19,460 $580,125 95.3% 99.8% 97.0% 02% 0.1% 0.0% 
<= $5,000 40 6,800 $196,545 95.3% 99.8% 97.0% 0.1% 0.0% 0.0% 
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Total Medicare & Cum % of 
Cap Per Co-Insurance Cap Cap Band Cum % of Cum % of % of Paid %of %of 

Patient Band Patients Services Band Payments Paid Patients Services Cap Bands Services Patients 

<= $5,100 80 13.220 $406,416 95.4% 99.8% 97.1% 0.1% 0.1% 0.0% 
<= $5200 80 14.560 $412,413 95.6% 99.8% 972% 0.1% 0.1% 0.0% 
<= $5,300 40 8,020 $209248 95.6% 99.8% 97.2% 0.1% 0.0% 0.0% 
<= $5,400 60 11,920 $320,810 95.7% 99.8% 97.3% i 0.1% 0.1% 0.0% 
<= $5,500 140 30,820 $761,746 96.0% 99.9% 97.5% 1 0.2% 0.2% 0.0% 
<= $5,600 20 2,080 $111,072 96.0% 99.9% 97.5% 0.0% 0.0% 0.0% 
<= $5,700 40 7.700 $225,684 96.1% 99.9% 97.5% 0.1% 0.0% 0.0% 
<= $5,800 120 25.220 $691,071 96.3% 99.9% 97.7% 0.2% 0.1% 0.0% 
<= $5,900 60 10.960 $349,572 96.4% 99.9% 97.7% 0.1% 0.1% 0.0% 
<= $6,000 80 24,140 $476,335 96.5% 99.9% 97.8% 0.1% 0.1% 0.0% 
<= $6,100 60 13,760 $361,603 96.6% 99.9% 97.9% 0.1% 0.1% 0.0% 
<= $6,300 80 8.780 $500,826 96.8% 99.9% 98.0% 0.2% 0.0% 0.0% 
<= $6,400 20 9.220 $127260 96.8% 99.9% 98.0% 0.0% 0.1% 0.0% 
<= $6,500 20 1.300 $129,464 96.9% 99.9% 98.0% 0.0% 0.0% 0.0% 
<= $6,600 20 4.980 $131,018 96.9% 99.9% 98.1% 0.0% 0.0% 0.0% 
<= $6,700 20 1,220 $133,813 96.9% 99.9% 98.1% 0.0% 0.0% 0.0% 
<= $6,800 20 5,600 $134,562 97.0% 99.9% 98.1% 0.0% 0.0% 0.0% 
<= $6,900 20 6.180 $138,011 97.0% 99.9% 98.1% 0.0% 0.0% 0.0% 
<= $7,000 20 5.720 $139,480 97.1% 99.9% 98.2% 0.0% 0.0% 0.0% 
<= $7,100 40 8.420 $281,587 97.1% 99.9% 982% 0.1% 0.0% 0.0% 
<= $7200 20 5.320 $142,603 97.2% 99.9% 98.2% 0.0% 0.0% 0.0% 
<= $7,400 20 5,980 $147,099 972% 99.9% 98.3% 0.0% 0.0% 0.0% 
<= $7,500 60 17.980 $446,608 97.4% 99.9% 98.4% 0.1% 0.1% 0.0% 
<= $7,600 20 5,960 $150,808 97.4% 99.9% 98.4% 0.0% 0.0% 0.0% 
<= $7,700 20 7,140 $153,300 97.5% 99.9% 98.5% 0.0% 0.0% 0.0% 
<= $7,800 20 3,180 $155,181 97.5% 99.9% 98.5% 0.0% 0.0% 0.0% 
<= $7,900 20 6,720 $156,874 97.5% 99.9% 98.5% 0.0% 0.0% 0.0% 
<= $8,000 20 2,560 $158,394 97.6% 99.9% 98.5% 0.0% 0.0% 0.0% 
<= $8,100 20 1,580 $161,576 97.6% 99.9% 98.5% 0.0% 0.0% 0.0% 
<= $8,200 20 7.540 $162,067 97.7% 99.9% 98.6% 0.0% 0.0% 0.0% 
<= $8,300 20 11.500 $165,089 97.7% 99.9% 98.6% 0.0% 0.1% 0.0% 
<= $8,500 40 15.160 $339,832 97.8% 99.9% 98.7% 0.1% 0.1% 0.0% 
<= $8,700 40 7,860 $347,120 97.9% 99.9% 98.8% 0.1% 0.0% 0.0% 
<= $8,800 40 9,720 $350,968 98.0% 99.9% 98.8% 0.1% 0.1% 0.0% 
<= $9,200 60 23.320 $549,479 98.2% 100.0% 99.0% 02% 0.1% 0.0% 
<= $9,300 40 8.940 $371,719 98.3% 100.0% 99.0% 0.1% 0.1% 0.0% 
<= $9,400 60 23.840 $561,796 98.5% 100.0% 99.1% 0.2% 0.1% 0.0% 
<= $9,500 80 29.580 $75/273 98.7% 100.0% 99.3% 0.2% 0.2% 0.0% 
<= $9,600 20 3.540 $191,481 98.8% 100.0% .99.3% 0.1% 0.0% 0.0% 
<= $9,700 20 7.660 $192,727 98.8% 100.0% 99.4% 0.1% 0.0% 0.0% 
<= $10,300 20 1260 $205279 98.9% 100.0% 99.4% 0.1% 0.0% 0.0% 
<= $10,400 40 16.460 $413,425 99.0% 100.0% 99.5% 0.1% 0.1% 0.0% 
<= $10,600 20 3.580 $210,347 99.1% 100.0% 99.5% 0.1% 0.0% 0.0% 

<= $10,900 20 6.600 $216,055 992% 100.0% 99.5% 0.1% 0.0% 0.0% 

<= $11,400 20 3.120 $226,769 992% 100.0% 99.5% 0.1% 0.0% 0.0% 
<= $11,600 20 8.800 $230,127 99.3% 100.0% 99.6% 0.1% 0.0% 0.0% 

<= $12,100 20 2 220 $240,892 " 99.4% 100.0% 99.6% 0.1% 0.0% 0.0% 
<= $12,300 20 9.900 $245,740 99.4% 100.0% 99.7% 0.1% 0.1% 0.0% 

>= $12,501 100 61.140 $1.886238 100.0% 100.0% 100.0% 0.6% 0.3% 0.0% 

Total 1,110,840 17,808,560 $333237,034 100% 100% 100% 
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Distribution of Medicare Patients by $100 Cap Payment Bands Receiving Rehabilitation 
Services in the Professional/ Other Setting for 1996 in 1999 Dollars* 
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* This chart displays the distribution through $5000. This represents 99.8% of patients in the sample. 

Data Source: 1996 Medicare 5% File in 1999 dollars. 
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Distribution of Medicare Patients by $100 Payment Cap Bands Receiving Rehabilitation Service
in the CORF Setting for 1996 in 1999 Dollars 

Total Medicare & Cum%of 

Cap Per Co-Insurance Cap Cap Band Cum%of .Cum% of % of Paid %of %of 

Patient Band Patients Services Band Payments Paid Patients Services Cap Bands Services Patients 

<= $100 3,120 4,040 $187,943 0.1% 5.3% 1.9% 0.1% 1.9% 5.3% 

<= $200 3,860 5;400 $555,827 0.4% 11.9% 4.5% 0.3% 2.6% 6.6% 

<= $300 3,460 5,120 $870;809 0.9% 17.8% 7.0% 0.5% 2.5% 5.9% 

<= $400 3,360 6,700 $1,180,170 1.5% 23.5% 10.2% 0.7% 3.2% 5.7% 

<= $500 2,380 4,860 $1,067,209 2.1% 27.6% 12.5% 0.6% ·2.3% 4.1% 

<= $600 2,420 5,480 $1,329,964 2.9% 31.7% 15.1% 0.7% 2.6% 4.1% 

<= $700 1,680 3,420 $1,092,085 3.5% 34.5% 16.8% 0.6% 1.6% 2.9% 

<= $800 1,740 3,960 $1,305,927 4.2°/o 37.5% 18.7% 0.7% 1.9% 3.0% 

<= $900 1,540 3,860 $1,315,703 4.9% 40.1% .20.5% 0.7% 1.8% 2.6% 

<= $1,000 1,600 3,840 $1,515,797 5.7% 42.8% 22.4% 0.8% 1.8% 2.7% 

<= $1,100 1,340 3,440 $1,414,052 6.5% 45.1% 24.0% 0.8% 1.6% 2.3% 

<= $1,200 1,560 4,440 $1,790,804 7.5% 47.8% 26.1% 1.0% 2.1% 2.7% 

<= $1,300 1,420 4,240 $1,776,540 8.5% 50.2% 28.2°/4 1.0% 2.0% 2.4% 

<= $1,400 1,620 5,100 $2,188,416 9.7% 53.0% 30.6% 1.2% 2.4% 2.8% 

<= $1,500 1,300 4,340 $1,887,943 10.7% 55.2% 32.7% 1.0% 2.1% 2.2% 

<= $1,600 1,240 3,520 $1,922,243 11.8% 57.3% 34.4% 1.1% 1.7% 2.1% 

<= $1,700 960 3,000 $1,585,782 12.7% 58.9% 35.8% 0.9% 1.4% 1.6% 

<= $1,800 1,040 3,140 $1,819,320 13:7% 60.7% 37;3% 1.0% 1.5% 1.8% 

<= $1,900 700 2,300 $1,294,070 14.4% 61.9% 38.4% 0.7% 1.1% 1.2% 

<= $2,000 960 3,380 $1,876,441 15.4% 63.5% 40.0% 1.0% 1.6% 1.6% 

<= $2,100 840 3,040 $1,719,505 16.4% 65.0% 41.5% 0.9% 1.5% 1.4% 

<= $2,200 820 3,000 $1,767,816 17.4% 66.3% 42.9% 1.0% 1.4% 1.4% 

<= $2,300 600 2,020 $1,350,839 18.1% 67.4% 43.9% 0.7% 1.0% 1.0% 

<= $2;400 500 1,660 $1,173,123 18.8% 68;2% 44.7% 0.&'/4 0.8% 0.9% 

<= $2,500 480 1,920 $1,175,470 19.4% 69.0% 45.&'/o 0.6% 0.9% 0.8% 

<= $2,600 600 2,340 $1,530,718 20.2°/o 70.1% 46.7% 0.8% 1.1% 1.0% 

<= $2,700 440 1,620 $1,163,698 20.9% 70.8% 47.5% 0.&'/4 0.8% 0:7% 

<= $2,800 460 2,240 $1,270,110 21.6% 71.6% 48�6% 0.7% 1.1% 0.8% 

<= $2,900 460 1,620 $1,314,333 22.3% 72.4% 49.4% 0.7% 0.8% 0.8% 

<= $3,000 400 1,760 $1;182.831 23.0% 73.1% 50.2% 0.7% 0.8% 0.7% 

<= $3,100 280 1,200 $858,646 23.4% 73.5% 50.8% 0.5% 0.6% 0.5% 

<= $3,200 440 1,640 $1,386,265 24.2°/o 74.3% 51.6% 0.8% 0.8%" 0.7% 

<= $3,300 280 1,240 $912,882 24.7% 74.8% 52.2% 0.5% O.&'/o 0.5% 

<= $3,400 380 1,560 $1,274,145 25.4% 75.4% 52.9% ·0.7% 0.7% 0.6% 

<= $3,500 360 1,580 $1,240,448 26:1% 76.0% 53.'1°.<i 0.7% 0.8% 0.6% 

<= $3,600 360 2.140 $1,281,392 26.8% 76.6% 54.7% 0.7% 1.0% 0.6% 

<= $3,700 300 840 $1,089,438 27.4% 77.1% 55.1% 0.6% 0.4% 0.5% 

<= $3,800 400 3,220 $1,502,468 28.2°/4 77.8% 56.6% 0.8% 1.5% 0.7% 

<= $3,900 440 1,840 $1,693,576 29.2% 78.6% 57.5% 0.9% 0.9% 0.7% 

<= $4,000 260 1,140 $1,027,110 29.7% 79.0% 58.1% 0.6% 0.5% 0;4% 

<= $4,100 260 1,280 $1,049,904 30.3% 79.5% 58.7% 0.6% 0.6% 0.4% 

<= $4,200 200 1,020 $829,834 30.8% 79.8% 59.2% 0.5% 0.5% 0.3% 

<= $4,300 340 1,660 $1,446,047 31.6% 80.4% 60.0% 0.8% 0.8% 0.6% 

<= $4,400 .220 1,320 $957,665 32.1% 80.8% 60.6% 0.5% 0.6% 0.4% 

<= $4,500 240 1,060 $1,067,873 �7% 81.2% 61.1% 0.6% 0.5% 0.4% 

<= $4;600 320 1,580 $1;454,520 33.5% 81.7% 61.9% 0.8%· 0.8% 0.5% 

<= $4,700 300 1,480 $1,391,630 34.3% 82.2% 62.6% 0.8% 0.7% 0.5% 

<= $4,800 180 860 $860,101 34.7% 82.5% 63.0% 0.5% 0.4% 0.3% 

<= $4,900 200 2,220 $971,994 35.3% 82.9% 64.1% 0.5% 1.1% 0.3% 

<= $5,000 260 960 $1,287;813 36.0% 83.3% 64.5% 0.7% 0.5% 0.4% 
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Total Medicare & Cum%of 
Cap Per Co-Insurance Cap Cap Band Cum%of Cum % of % of Paid %of %of 

Patient Band Patients Services Band Payments Paid Patients Services Cap Bands Services Patients 

<= $5,100 240 1,300 $1,211,905 36.6% 83.7% 65.1% 0.7% 0:6% 0.4% 
<= $5,200 180 880 $926,678 37.2% 84.0% 65.6% 0.5% 0.4% 0.3% 
<= $5,300 220 2,000 $1,156,294 37.8% 84.4% 66.5% 0.6% 1.0% 0.4% 
<= $5,400 280 1,240 $1,496,873 38.6% 84.9% 67.1% 0.8% 0.6% 0.5% 
<= $5,500 160 1,540 $871,556 39.1% 85.1% 67.8% 0.5% 0.7% 0.3% 
<= $5,600 200 920 $1,112,354 39.7% 85.5% 68.3% 0.6% 0.4% 0.3% 
<= $5,700 160 840 $906,566 40.2% 85.8% 68.7% 0.5% 0.4% 0.3% 
<= $5,800 120 700 $689,820 40.6% 86.0% 69.0% 0.4% 0.3% 0.2% 
<= $5,900 120 1,000 $701,424 41.0% 86.2% 69.5% 0.4% 0.5% 0.2% 
<= $6,000 · 100 400 $597,512 41.3% 86.3% 69.7% 0.3% 0.2% 0.2% 
<= $6,100 140 780 $847,136 41.8% 86.6% 10:1% 0.5% 0.4% 0:2% 
<= $6,200 60 280 $370,168 42.0% 86.7% 70.2°/o 0.2% 0.1% 0.1% 
<= $6,300 180 1,100 $1,127,709 42.6% 87.0% 70.7% 0.6% 0.5% 0.3% 
<= $6,400 220 1,020 $1,400,400 43.4% 87.4% 71.2°/o 0.8% 0.5% 0.4% 
<= $6,500 40 260 $258,299 43.5% 87.4% 71.3% 0.1% 0.1% 0.1% 
<= $6,600 220 1,180 $1,442,948 44�3% 87.8% 71.9% 0.8% 0.6% 0.4% 
<= $6,700 140 900 $930,289 44,8% 88.0% 72.3% 0.5% 0.4% 0.2% 
<= $6,800· 60 200 $403,405 45.1% 88.1% 72.4% 0.2% 0.1% 0.1% 
<= $6,900 80 760 $547,105 45.4% 88.3% 72.8% 0.3% 0.4% 0.1% 
<= $7,000 100 480 $696,316 45.7% 88.5% 73.0% 0,4% 0.2",{, 0.2% 
<= $7,100 120 860 $844,981 46:2% 88.7% 73.4% 0.5% 0.4% 0.2% 
<= $7,200 140 800 $1,002,905 46.8% 88.9% 73.8% 0.6% 0.4% . 0;2% 
<= $7,300 80 1,080 $580,546 47.1% 89.0% 74.3% 0.3% 0.5% 0.1% 
<= $7,400 120 760 $882,020 47.6% 89.2% 74.7«'/o 0.5% 0.4% 0.2% 
<= $7,500 160 900 $1,191,975 48.2% 89.5% 75�1% 0.7%. 0.4% 0.3% -

<= $7,600 140 1,300 $1,057,066 48.8% 89.7% 75.8% 0.6% 0.6% 0.2% 
<= $7,700 80 420 $610,632 49.1% 89.9% 76.0% 0,3% 0.2% 0.1% 
<= $7,800 80 720 $620,086 49.5% 90.0% 76.3% 0.3% 0.3% 0.1% 
<= $7,900 140 840 $1,098,397 50.1% 90.3% 76.7% 0.6% 0.4% 0.2% 
<= $8,000 80 200 $637,935 50.4% 90.4% 76.8% 0.4% 0:1% 0.1% 
<= $8,100 100 640 $804,751 50.9% 90.6% n.1% 0.4% 0.3% 0;2% 
<= $8,200 100 1,020 $815,141 51.3% 90.7% 77.6% 0.4% 0.5% 0.2% 
<= $8,300 100 700 $826;324 51.8% 90.9% 77.9% 0.5% 0.3% 0.2% 
<= $8,400 180 960 $1,506,539 52.6% 91.2% 78.4% 0.8% ·0.5% 0.3% 
<= $8,500 - 180 880 $1,521,510 53.5% 91.5% 78.8% 0.8% 0.4% 0.3% 
<= $8,600 60 220 $512;457 53.7% 91.6% 78.9% 0.3% 0.1% 0.1% 
<= $8;700 180 1,440 $1,557,780 54.6% 91.9% 79.6% 0.9% 0.7% 0.3% 
<= $8,800 20 160 $174,075 . 54.7% 92.0% 79�7% 0.1% 0.1% 0.0% 
<= $8,900 100 700 $884,901 55.2% 92.1% 80.0% 0.5% 0.3% 0.2% 
<= $9,100 60 200 $544,032 55.5% 92.2% 80.1% 0.3% 0.1% 0.1% 
<= $9,200 60 580 $548,705 55.8% 92.3% 80.4% 0.3% 0.3% 0.1% 
<= $9,300 60 ' 400 $555,837 56.1% 92.4% 80.6% 0.3% 0�2% 0.1% 
<= $9,400 80 920 $749,469 56.5% 92.6% 81.0% 0.4% 0.4% 0.1% 
<= $9,500 60 400 $565,839 56.8% 92.7% 81.2% 0.3% 0.2% 0.1% 
<= $9,600 20 220 $190,191 56.9% 92.7% 81.3% 0.1% 0.1% 0.0% 
<= $9,700 40 160 $385,344 57.1% 92.8% 81.4% 0.2% 0.1% 0.1% 
<= $9,800 80 420 $779,372 57.6% 92.9% 81.6% 0.4% 0.2% 0.1% 
<= $9,900 40 860 $393,047 57.8% 93.0% 82.0% 0.2% 0.4% 0.1% 
<= $10,000 20 280 $199,503 57.9% 93.0% 82.2% 0�1% 0.1% 0.0% 
<= $10;100 60 380 $601,262 58.2% 93.1% 82.3% 0.3% 0.2% 0:1% 
<= $10,200 80 320 $811,081 58.7% 93.3% 82.5% 0.4% 0.2°/o 0.1% 
<= $10,300 120 500 $1,231,054 59.4% 93.5% 82.7% 0.7% 0.2% 0.2% 
<= $10,400 40 180 $412,951 59.6% 93.5% 82.8% 0.2% 0.1% · 0.1%
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Total Medicare & Cum % of 

Cap Per Co-Insurance Cap Cap Band Cum % of Cum % of % of Paid %of %of 
Patient Band Patients Services Band Payments Paid Patients Services Cap Bands Services Patients 

<= $10,500 80 500 $837270 60.0% 93.7% 83.1% 0.5% 02% 0.1% 
<= $10,700 80 720 $850,622 60.5% 93.8% 83.4% 0.5% 0.3% 0.1% 
<= $10,800 20 180 $215,759 60.6% 93.8% 83.5% 0.1% 0.1% 0.0% 
<= $10,900 20 $217,019 60.8% 93.9% 83.5% 0.1% 0.0% 0.0% 
<= $11,000 40 160 $438297 61.0% 93.9% 83.6% 02% 0.1% 0.1% 
<= $11,100 60 680 $662,738 61.4% 94.0% 83:9% 0.4% 0.3% 0.1% 
<= $11,300 40 640 $449,842 61.6% 94.1% 842% 0.2% 0.3% 0.1% 
<= $11,400 20 80 $226,775 61.7% 94.1% 84.3% 0.1% 0.0% 0.0% 
<= $11,500 60 240 $687,502 62.1% 94.2% 84.4% 0.4% 0.1% 0.1% 
<= $11,600 80 960 $923,968 62.6% 94.4% 84.8% 0.5% 0.5% 0.1% 
<= $11,700 60 320 $699,700 63.0% 94.5% 85.0% 0.4% 0.2% 0.1% 
<= $11,800 60 300 $705,023 63.4% 94.6% 85.1% 0.4% 0.1% 0.1% 
<= $11,900 80 720 $947,908 63.9% 94.7% 85.5% 0.5% 0.3% 0.1% 
<= $12,000 20 100 $238,595 64.1% 94.8% 85.5% 0.1% 0.0% 0.0% 
<= $12200 40 160 $487,513 64.3% 94.8% 85.6% 0.3% 0.1% 0.1% 
<= $12,300 20 120 $245,124 64.5% 94.9% 85.7% 0.1% 0.1% 0.0% 
<= $12,400 120 1,120 $1,483,637 65.3% 95.1% 862% 0.8% 0.5% 0.2% 
<= $12,500 60 360 $749,548 65.7% 95.2% 86.4% 0.4% 0.2% 0.1% 
>= $12,501 2,840 28,440 $62,180,667 100.0% 100.0% 100.0% 34.3% 13.6% 4.8% 

Total 58,720 208,700 $181249216 - - - 100% 100% 100% 
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Distribution ofMedicare Patients by $100 Cap Payment Bands Receiving Rehabilitation 
Services in the CORF Setting for 1996 In 1999 Dollars* 
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* This chart displays the distribution through $5000. This represents 83.3% of patients In the sample. 

Data Source: 1996 Medicare 5% File in 1999 dollars. 
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Distribution of Medicare Patients by $100 Payment Cap Bands Receiving Rehabilitation Service 
in the Short Term Hospital Inpatient Setting for 1996 in 1999 Dollars 

Total Medicare & Cum % of 
Cap Per Co-Insurance Cap Cap Band Cum % of Cum % of % of Paid %of %o f 

Patient Band Patients Services Band Payments Paid Patients Services Cap Bands Services Patients 

<= $100 379,140 507.340 $18,027,249 1.5% 16.3% 11.3% 1.5% 11.3% 16.3% 
<= $200 382.180 5??,920 $57232219 6 2 % 327% 23.0% 4.7% 11.7% 16.4% 
<= $300 313.040 481,500 $77,930,526 12.7% 46.2% 33.7% 6.5% 10.7% 13.5% 
<= $400 249,880 424,880 $87,162,773 19.9% 57.0% 432% 7 2 % 9.5% 10.7% 
<= $500 195,580 369,500 $87,755,946 272% 65.4% 51.4% 7.3% 8.2% 8.4% 

<= • 
$600 156,840 321.420 $86,139,453 34.3% 72.1% 58.6% 7.1% 7 2 % 6.7% 

<= $700 124,740 272,780 $80,975,048 41.0% 77.5% 64.7% 6.7% 6.1% 5.4% 
<= $800 99,100 233200 $74245230 472% 81.7% 69.9% 6.2% 5.2% 4.3% 
<= $900 78,820 199240 $66,854,133 52.7% 85.1% 74.3% 5.5% 4.4% 3.4% 
<= $1,000 60,760 160,160 $57,619,746 57.5% 87.8% 77.9% 4.8% 3.6% 2.6% 
<= $1,100 48,120 133,100 $50,472,387 61.7% 89.8% 80.9% 4 2 % 3.0% 2 1 % 
<= $1200 38,500 115200 $44212.669 65.3% 91.5% 83.4% 3.7% 2 6 % 1.7% 
<= $1,300 30.900 94,280 $38,559,765 68.5% 928% 85.5% 3 2 % 2 1 % 1.3% 
<= $1,400 24,420 78.380 $32,959,857 71.3% 93.9% 87.3% 2.7% 1.7% 1.1% 
<= $1,500 19,120 62280 $27,703,009 73.6% 94.7% 88.7% 2 3 % 1.4% 0.8% 
<- $1,600 16.260 56,200 $25,185,301 75.7% 95.4% 89.9% 2 1 % 1.3% 0.7% 
<= $1,700 14,220 49.960 $23,458,353 77.6% 96.0% 91.0% 1.9% 1.1% 0.6% 
<= $1,800 11.660 44,120 $20,376283 79.3% 96.5% 920% 1.7% 1.0% 0.5% 
<= $1,900 9260 35,640 $17,130,864 80.7% 96.9% 928% 1.4% 0.8% 0.4% 
<= $2,000 8,580 32,440 $16,719,700 82.1% 97.3% 93.5% 1.4% 0.7% 0.4% 
<= $2,100 7,380 28,800 $15,136,838 83.3% 97.6% 942% 1.3% 0.6% 0.3% 
<= $2200 5.500 20.960 $11,840,435 84.3% 97.8% 94.6% 1.0% 0.5% 0 2 % 
<= $2,300 4.860 19.360 $10,923,112 85.2% 98.0% 95.1% 0.9% 0.4% 0.2% 
<= $2,400 4,700 19,540 $11,043,816 86.1% 98.2% 95.5% 0.9% 0.4% 0 2 % 
<= $2,500 3,600 15,680 $8,816,942 86.9% 98.4% 95.9% 0.7% 0.3% 0 2 % 
<= $2,600 3,200 12,680 $8,156,702 87.6% 98.5% 96.1% 0.7% 0.3% 0.1% 

<= $2,700 2,840 12,520 $7,533,987 882% 98.6% 96.4% 0.6% 0.3% 0.1% 
<= $2,800 2,700 11,620 $7,424,467 88.8% 98.8% 96.7% 0.6% 0.3% 0.1% 

<= $2,900 2,000 8,760 $5,700,981 89.3% 98.8% 96.9% 0.5% 0 2 % 0.1% 
<= $3,000 2.100 9,820 $6,189,083 89.8% 98.9% 97.1% 0:5% 0 2 % 0.1% 
<= $3,100 1.960 9,980 $5,974,175 90.3% 99.0% 97.3% 0.5% 0 2 % 0.1% 

<= $3200 1.460 6,260 $4,597,333 90.7% 99.1% 97.5% 0.4% 0.1% 0.1% 
<= $3,300 1.480 7.360 $4,805,496 91.1% 99.1% 97.6% 0.4% 0 2 % 0.1% 
<= $3,400 1,480 7,580 $4,949,923 91.5% 992% 97.8% 0.4% 0 2 % 0.1% 
<= $3,500 1,000 5.000 $3,451,586 91.7% 992% 97.9% . 0.3% 0.1% 0.0% 
<= $3,600 1,080 5200 $3,839,020 92.1% 99.3% . 98.0% 0.3% 0.1% 0.0% 

<= $3,700 840 4,180 $3,066,848 923% 99.3% 98.1% 0.3% 0.1% 0.0% 

<= $3,800 760 3,560 $2,849,426 92.6% 99.4% 982% 0 2 % 0.1% 0.0% 

<= $3,900 860 4,180 $3,313226 92.8% 99.4% 98.3% 0.3% 0.1% 0.0% 

<= $4,000 840 4,940 $3,314,830 93.1% 99.4% 98.4% 0.3% 0.1% 0.0% 

<= $4,100 500 2,720 $2,020,518 93.3% 99.5% 98.5% 0 2 % 0.1% 0.0% 

<= $4200 780 4,880 $3236,909 93.5% 99.5% 98.6% 0.3% 0.1% 0.0% 

<= $4,300 720 3,360 $3,058,537 93.8% 99.5% 98.6% 0.3% 0.1% 0.0% 

<= $4,400 540 2,460 $2,351,642 94.0% 99.5% 98.7% 0 2 % 0.1% 0.0% 

<= $4,500 580 3,420 $2,584,484 942% 99.6% 98.8% 0 2 % 0.1% 0.0% 

<= $4,600 540 3.140 $2,460,450 94.4% 99.6% 98.8% 0 2 % 0.1% 0.0% 

<= $4,700 480 2,380 $2230,180 94.6% 99.6% 98.9% 0 2 % 0.1% 0.0% 

<= $4,800 340 2.000 $1,618,703 94.7% 99.6% 98.9% 0.1% 0.0% 0.0% 

<= $4,900 360 1.720 $1,747,735 94.9% 99.6% 99.0% 0.1% 0.0% 0.0% 

<= $5,000 660 3,480 $3263.679 95.1% 99.7% 99.1% 0.3% 0.1% 0.0% 
<= $5,100 340 1.760 $1,716,611 95.3% 99.7% 99.1% 0.1% 0.0% 0.0% 
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TotaJ Medicare & Cum % of 
Cap Per Co-Insurance Cap Cap Band Cum % of Cum % of % of Paid %of %o f 
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<= $5200 380 2,380 $1,956,651 95.4% 99.7% 99.1% 0.2% 0.1% 0.0% 
<= $5,300 380 2260 $1,998,032 95.6% 99.7% 992% 0 2 % 0.1% 0.0% 
<= $5,400 420 1,960 $2247.901 95.8% 99.7% 992% 0 2 % 0.0% 0.0% 
<= $5,500 340 2,160 $1,849,414 96.0% 99.8% 99.3% 0 2 % 0.0% 0.0% 
<= $5,600 220 1.100 $1225.394 96.1% 99.8% 99.3% 0.1% 0.0% 0.0% 
<= $5,700 320 1,740 $1,812,001 96.2% 99.8% 99.4% 0.2% 0.0% 0.0% 
<= $5,800 160 1,100 $919,750 96.3% 99.8% 99.4% 0.1% 0.0% 0.0% 
<= $5,900 260 1260 $1,517,343 96.4% 99.8% 99.4% 0.1% 0.0% 0.0% 
<= $6,000 140 700 $830,141 96.5% 99.8% 99.4% 0.1% 0.0% 0.0% 
<= $6,100 240 1,280 $1,454,663 96.6% 99.8% 99.4% 0.1% 0.0% 0.0% 
<= $6,200 180 540 $1,108,738 96.7% 99.8% 99.5% 0.1% 0.0% 0.0% 
<= $6,300 140 820 $875,766 96.8% 99.8% 99.5% 0.1% 0.0% 0.0% 
<= $6,400 220 1,040 $1,398,798 96.9% 99.8% 99.5% 0.1% 0.0% 0.0% 
<= $6,500 100 440 $643,582 96.9% 99.8% 99.5% 0.1% 0.0% 0.0% 
<= $6,600 100 260 $654,117 97.0% 99.8% 99.5% 0.1% 0.0% 0.0% 
<= $6,700 140 860 $932,525 97.1% 99.8% 99.5% 0.1% 0.0% 0.0% 
<= $6,800 120 520 $809,994 97.1% 99.9% 99.5% 0.1% 0.0% 0.0% 
<= $6,900 220 1260 $1,507,624 97.3% 99.9% 99.6% 0.1% 0.0% 0.0% 
<= $7,000 180 640 $1251.713 97.4% 99.9% 99.6% 0.1% 0.0% b.o% 
<= $7,100 60 240 $423,337 97.4% 99.9% 99.6% 0.0% 0.0% 0.0% 
<= $7200 160 860 $1.144291 97.5% 99.9% 99.6% 0.1% 0.0% 0.0% 
<= $7,300 100 400 $724,500 97.5% 99.9% 99.6% 0.1% 0.0% 0.0% 
<= $7,400 100 500 $735210 97.6% 99.9% 99.6% 0.1% 0.0% 0.0% 
<= $7,500 80 160 $595,855 97.7% 99.9% 99.6% 0.0% 0.0% 0.0% 
<= $7,600 120 380 $904,932 97.7% 99.9% 99.6% 0.1% 0.0% 0.0% 
<= $7,700 20 100 $152,734 97.7% 99.9% 99.6% 0.0% 0.0% 0.0% 
<= $7,800 120 520 $929,995 97.8% 99.9% 99.7% 0.1% 0.0% 0.0% 
<= $7,900 120 580 $943,505 97.9% 99.9% 99.7% 0.1% o:o% 0.0% 
<= $8,000 120 680 $952,688 98.0% 99.9% 99.7% 0.1% 0.0% 0.0% 
<= $8,100 80 460 $645276 98.0% 99.9% 99.7% 0.1% 0.0% 0.0% 
<= $8200 80 300 $652,512 98.1% 99.9% 99.7% 0.1% 0.0% 0.0% 
<= $8,300 80 360 $661,219 98.1% 99.9% 99.7% 0.1% 0.0% 0.0% 
<= $8,400 40 260 $335,297 982% 99.9% 99.7% 0.0% 0.0% 0.0% 

<= $8,500 40 240 $338247 98.2% 99.9% 99.7% 0.0% 0.0% 0.0% 

<= $8,600 40 380 $342,033 982% 99.9% 99.7% 0.0% 0.0% 0.0% 
<= $8,700 20 80 $173,437 982% 99.9% 99.7% 0.0% 0.0% 0.0% 

<= $8,800 40 260 $351280 98.3% 99.9% 99.7% 0.0% 0.0% 0.0% 

<= $9,000 80 520 $716,576 98.3% 99.9% 99.8% 0.1% 0.0% 0.0% 

<= $9,100 120 680 $1,089,477 98.4% 99.9% 99.8% 0.1% 0.0% 0.0% 

<= $9,300 40 280 $369,640 98.4% 99.9% 99.8% 0.0% 0.0% 0.0% 

<= $9,400 20 80 $186,935 98.5% 99.9% 99.8% 0.0% 0.0% 0.0% 

<= $9,500 40 220 $377,134 98.5% 99.9% 99.8% 0.0% 0.0% 0.0% 

<= $9,600 60 620 $573249 98.5% 99.9% 99.8% 0.0% 0.0% 0.0% 

<= $9,700 40 260 $387285 98.6% 99.9% 99.8% 0.0% 0.0% 0.0% 

<= $9,900 40 240 $395,556 98.6% 100.0% 99.8% 0.0% 0.0% 0.0% 

<= $10200 100 480 $1,013,683 98.7% 100.0% 99.8% 0.1% 0.0% 0.0% 

<= $10,400 20 380 $206,505 98.7% 100.0% 99.8% 0.0% 0.0% 0.0% 

<= $10,500 20 80 $209,705 98.7% 100.0% 99.8% 0.0% 0.0% 0.0% 

<= $10,700 40 320 $424,745 98.8% 100.0% 99.8% 0.0% 0.0% 0.0% 

<= $10,900 20 300 $216,775 98.8% 100.0% 99.8% 0.0% 0.0% 0.0% 

<= $11,000 20 80 $218,916 98.8% 100.0% 99.8% 0.0% 0.0% 0.0% 

<= $11,100 40 200 $441271 98.8% 100.0% 99.8% 0.0% 0.0% 0.0% 

<= $11200 20 100 $222,155 98.9% 100.0% 99.8% 0.0% 0.0% 0.0% 

<= $11,400 40 260 $454,750 98.9% 100.0% 99.9% 0.0% 0.0% 0.0% 

<= $11,500 20 280 $229,405 98.9% 100.0% 99.9% 0.0% 0.0% 0.0% 
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<= $11,600 60 500 $691,607 99.0% 100.0% 99.9% 0.1% 0.0% 0.0% 
<= $11,700 20 60 $233,680 99.0% 100.0% 99.9% 0.0% 0.0% 0.0% 
<= $11,800 20 60 $234,364 99.0% 100.0% 99.9% 0.0% 0.0% 0.0% 
<= $12200 60 480 $728,980 99.1% 100.0% 99.9% 0.1% 0.0% 0.0% 
<= $12,500 20 180 $248,668 99.1% 100.0% 99.9% 0.0% 0.0% 0.0% 
>= $12,501 620 4,940 $11,021,760 100.0% 100.0% 100.0% 0.9% 0.1% 0.0% 

Total 2,324,860 4,484,520 $1,206,831,505 . - - 100% 100% 100% 
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Distribution of Medicare Patients by $100 Cap Payment Bands Receiving Rehabilitation 
Services in the Short Term Hospital Inpatient Setting for 1996 in 1999 Dollars* 
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* This chart displays the distribution through $5000. This represents 99.7% of patients in the sample. 

Data Source: 1996 Medicare 5% File in 1999 dollars. 
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Distribution ofMedicare Patients by $100 Payment Cap Bands Receiving Rehabilitation Service 
in the Short Term Hospital Outpatient Setting for 1996 in 1999 Dollars 

Total Medicare & Cum % of 
Cap Per Co-Insurance Cap Cap Band Cum % of Cum % of % of Paid %of %of 

Patient Band Patients Services Band Payments Paid Patients Services Cap Bands Services Patients 

<= $100 335.400 433.900 i $15,247,549 3.5% 32.6% 16.0% 3.5% 16.0% 326% 
<= $200 168.740 306,980 1 $24,782,937 9.1% 49.0% 27.4% 5.6% 11.3% 16.4% 
<= $300 119,040 272,880 $29,645,798 15.8% 60.6% 37.4% 6.7% 10.1% 11.6% 
<= $400 86.420 229,880 $30,092,802 22.6% 69.0% 45.9% 6.8% 8.5% 8.4% 
<= $500 64.700 189.780 $29,021,598 292% 75.3% 529% 6.6% 7.0% 6.3% 
<= $600 47.700 163.560 $26,154,951 352% 79.9% 59.0% 5.9% 6.0% 4.6% 
<= $700 36,320 133,040 $23,571,673 40.5% 83.4% 63.9% 5.4% 4.9% 3.5% 
<= $800 28.860 112.260 $21,652,246 45.4% 86.3% 68.1% 4.9% 4 . 1 % 2 8 % 
<= $900 22280 91,280 $18,890,026 49.7% 88.4% 71.4% 4.3% 3.4% 2 2 % 
<= $1,000 17.400 82.960 $16,513274 53.5% 90.1% 74.5% 3.7% 3.1% 1.7% 
<= $1,100 14,280 67.780 $14,977,785 56.9% 91.5% 77.0% 3.4% 2.5% 1.4% 
<= $1200 10.800 49.400 $12,423,345 59.7% 926% 78.8% 2 8 % 1.8% 1.1% 
<= $1,300 10.180 53.300 $12,704,443 62.6% 93.5% 80.8% 2 9 % 2 0 % 1.0% 
<= $1,400 7.700 44,560 $10,393,833 64.9% 94.3% 824% 2.4% 1.6% 0.7% 
<- $1,500 7,160 41,700 $10,368,311 67.3% 95.0% 84.0% 2 4 % 1.5% 0.7% 
<= $1,600 5,640 35,740 $8,742,056 69.3% 95.5% 85.3% 2 0 % 1.3% 0.5% 
<= $1,700 4,980 31.420 $8220.196 71.1% 96.0% 86.5% 1.9% 1 2 % 0.5% 
<= $1,800 4,280 26,840 $7,510,847 729% 96.4% 87.4% 1.7% 1.0% 0.4% 
<- $1,900 3.580 24.380 $6,619,206 74.4% 96.8% 88.3% 1.5% 0.9% 0.3% 
<= $2,000 3,100 21.400 $6,042,768 75.7% 97.1% 89.1% 1.4% 0.8% 0.3% 
<= $2,100 2.580 18,460 $5,287,395 76.9% 97.3% 89.8% 1 2 % 0.7% 0.3% 
<- $2,200 2,380 18.880 $5,116,715 78.1% 97.6% 90.5% 1.2% 0.7% 0 2 % 
<= $2,300 2200 16.300 $4,944,226 792% 97.8% 91.1% 1.1% 0.6% 0 2 % 
<= $2,400 1.880 13,000 $4,426,148 802% 98.0% 91.6% 1.0% 0.5% 0 2 % 
<= $2,500 1.540 11,460 $3,774,342 81.1% 98.1% 920% 0.9% 0.4% 0.1% 
<= $2,600 1.320 11.400 $3,364,771 81.8% 982% 924% 0.8% 0.4% 0.1% 
<= $2,700 1,820 16.100 $4,819281 829% 98.4% 93.0% 1.1% 0.6% 0 2 % 
<= $2,800 1,440 12200 $3,965,813 83.8% 98.6% 93.5% 0.9% 0.5% 0.1% 
<= $2,900 1,080 9.560 $3,078,651 84.5% 98.7% 93.8% 0.7% 0.4% 0.1% 
<= $3,000 960 9,120 $2832.055 852% 98.8% 94.2% 0.6% 0.3% 0.1% 
<= $3,100 1,060 7.000 $3,230,996 85.9% 98.9% 94.4% 0.7% 0.3% 0.1% 

$3200 840 7.620 $2,644,941 86.5% 98.9% 94.7% 0.6% 0.3% 0.1% 
<= $3,300 660 4.900 $2,148,339 87.0% 99.0% 94.9% 0.5% 0.2% 0.1% 
<= $3,400 700 7.020 $2,345,174 87.5% 99.1% 952% 0.5% 0.3% 0.1% 
<= $3,500 560 4.740 $1,936,390 88.0% 99.1% 95.3% 0.4% 0 2 % 0.1% 
<= $3,600 440 4.160 $1,558,953 88.3% 992% 95.5% 0.4% 0 2 % 0.0% 
<= $3,700 600 9240 $2,189,158 88.8% 992% 95.8% 0.5% 0.3% 0.1% 
<= $3,800 540 6.080 $2,023,666 89.3% 99.3% 96.1% 0.5% 0.2% 0.1% 
<= $3,900 300 1.840 $1,155,184 89.5% 99.3% 96.1% 0.3% 0.1% 0.0% 
<= $4,000 320 2.440 $1266.613 89.8% 99.3% 962% 0.3% 0.1% 0.0% 
<= $4,100 420 5.020 $1,701,343 902% 99.4% 96.4% 0.4% 0.2% 0.0% 
<= $4200 440 6.040 $1,824217 90.6% 99.4% 96.6% 0.4% 0 2 % 0.0% 
<= $4,300 280 2.600 $1,190,002 90.9% 99.5% 96.7% 0.3% 0.1% 0.0% 
<= $4,400 240 2200 $1,047,285 91.1% 99.5% 96.8% 0 2 % 0.1% 0.0% 
<= $4,500 240 4.000 $1,066,563 91.4% 99.5% 96.9% 0 2 % 0.1% 0.0% 
<= $4,600 240 2,000 $1,092263 91.6% 99.5% 97.0% 0 2 % 0.1% 0.0% 
<= $4,700 340 7.020 $1.581207 920% 99.6% 97.3% 0.4% 0.3% 0.0% 
<= $4,800 220 1,980 $1,045,664 922% 99.6% 97.3% 0 2 % 0.1% 0.0% 
<= $4,900 120 2260 $582,394 924% 99.6% 97.4% 0.1% 0.1% 0.0% 
<= $5,000 200 2,460 $993,538 926% 99.6% 97.5% 0 2 % 0.1% 0.0% 
<= $5,100 240 2,580 $1212,346 929% 99.6% 97.6% 0.3% 0.1% 0.0% 
<= $5,200 180 1.520 $926,745 93.1% 99.6% 97.7% 0 2 % 0.1% 0.0% 
<= $5,300 160 2.180 $839,103 93.3% 99.7% 97.8% 0 2 % 0.1% 0.0% 
<= $5,400 200 1.400 $1,072,136 93.5% 99.7% 97.8% 0.2% 0.1% 0.0% 
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<= $5,500 200 2,040 $1,093,973 93.7% 99.7% 97.9% 0.2% 0.1% 0.0% 
<= $5,700 140 1240 $791,558 93.9% 99.7% 97.9% 0.2% 0.0% 0.0% 
<= $5,800 120 1.380 $690,373 94.1% 99.7% 98.0% 0 2 % 0.1% 0.0% 
<= $5,900 120 3.480 $701,712 94.2% 99.7% 98.1% 0 2 % 0.1% 0.0% 
<= $6,000 100 860 $593,260 94.4% 99.7% 98.1% 0.1% 0.0% 0.0% 
<= $6,100 60 720 $361,537 94.5% 99.8% 982% 0.1% 0.0% 0.0% 
<= $6200 100 1.060 $613,529 94.6% 99.8% 98.2% 0.1% 0.0% 0.0% 
<= $6,300 80 1,160 $499,663 94.7% 99.8% 98.2% 0.1% 0.0% 0.0% 
<= $6,400 180 2.440 $1,142,457 95.0% 99.8% 98.3% 0.3% 0.1% 0.0% 
<= $6,500 40 400 $257,901 95.0% 99.8% 98.4% 0.1% 0.0% 0.0% 
<= $6,600' 40 1.220 $262,081 95.1% 99.8% 98.4% 0.1% 0.0% 0.0% 
<= $6,700 60 580 $399,983 95.2% 99.8% 98.4% 0.1% 0.0% 0.0% 
<= $6,800 120 1.180 $809,992 95.4% 99.8% 98.5% 0 2 % 0.0% 0.0% 
<= $6,900 60 600 $411,835 95.5% 99.8% 98.5% 0.1% 0.0% 0.0% 
<= $7,000 60 1.120 $417,174 95.6% 99.8% 98.5% 0.1% 0.0% 0.0% 
<= $7,100 20 560 $141,606 95.6% 99.8% 98.5% 0.0% 0.0% 0.0% 
<= $7,200 180 4,600 $1286.215 95.9% 99.8% 98.7% 0.3% 0 2 % 0.0% 
<= $7,300 100 780 $724,095 96.0% 99.9% 98.7% 0 2 % 0.0% 0.0% 
<= $7,400 20 740 $146,493 96.1% 99.9% 98.8% 0.0% 0.0% 0.0% 
<= $7,500 60 660 $446,760 962% 99.9% 98.8% 0.1% 0.0% 0.0% 
<= $7,600 60 680 $453258 96.3% 99.9% 98.8% 0.1% 0.0% 0.0% 
<= $7,700 40 260 $305,411 96.3% 99.9% 98.8% 0.1% 0.0% 0.0% 
<= $7,800 40 1.620 $311,029 96.4% 99.9% 98.9% 0.1% 0.1% 0.0% 
<= $7,900 40 440 $315,020 96.5% 99.9% 98.9% 0.1% 0.0% 0.0% 
<= $8,000 40 480 $317,150 96.6% 99.9% 98.9% 0.1% 0.0% 0.0% 
<= $8,300 40 420 $329,451 96.6% 99.9% 98.9% 0.1% 0.0% 0.0% 
<= $8,400 20 120 $166,549 96.7% 99.9% 98.9% 0.0% 0.0% 0.0% 
<= $8,500 40 700 $336,861 96.8% 99.9% 99.0% 0.1% 0.0% 0.0% 
<= $8,600 40 240 $341,733 96.8% 99.9% 99.0% 0.1% 0.0% 0.0% 
<= $8,700 20 460 $173,497 96.9% 99.9% 99.0% 0.0% 0.0% 0.0% 

<= $8,800 20 140 $174,866 96.9% 99.9% 99.0% 0.0% 0.0% 0.0% 
<= $9,000 60 500 $535,643 97.0% 99.9% 99.0% 0.1% 0.0% 0.0% 
<= $9,300 20 280 $185,671 97.1% 99.9% 99.0% 0.0% 0.0% 0.0% 

<= $9,500 20 120 $189233 97.1% 99.9% 99.0% 0.0% 0.0% 0.0% 

<= $9,600 40 160 $381,438 972% 99.9% 99:0% 0.1% 0.0% 0.0% 

<= $9,700 20 300 $193261 97.2% 99.9% 99.1% 0.0% 0.0% 0.0% 

<= $9,900 20 300 $197,146 97.3% 99.9% 99.1% 0.0% 0.0% 0.0% 

<= $10,000 40 800 $396,648 97.4% 99.9% 99.1% 0.1% 0.0% 0.0% 

<= $10,100 40 260 $401,346 97.5% 99.9% 99.1% 0.1% 0.0% 0.0% 

<= $10,200 40 360 $405,585 97.6% 99.9% 99.1% 0.1% 0.0% 0.0% 

<= $10,300 40 600 $410,141 97.7% 99.9% 99.1% 0.1% 0.0% 0.0% 

<= $10,400 40 360 $414,304 97.8% 99.9% 992% 0.1% 0.0% 0.0% 

<= $10,700 40 500 $426,645 97.8% 99.9% 992% 0.1% 0.0% 0.0% 

<= $11200 40 700 $446,656 97.9% 99.9% 992% 0.1% 0.0% 0.0% 
<= $11,300 40 720 $449,720 98.1% 100.0% 992% 0.1% 0.0% 0.0% 

<= $11,600 60 2.140 $691,859 98.2% 100.0% 99.3% 0 2 % 0.1% 0.0% 

<= $11,900 20 400 $236,854 98.3% 100.0% 99.3% 0.1% 0.0% 0.0% 

<= $12,000 20 1.640 $238,681 98.3% 100.0% 99.4% 0.1% 0.1% 0.0% 

<= $12,300 40 420 $491203 98.4% 100.0% 99.4% 0.1% 0.0% 0.0% 

>= $12,501 360 16.400 $6,927,704 100.0% 100.0% 100.0% 1.6% 0.6% 0.0% 

Total 1,028,560 2,707,160 $440,496,023 - - - 100% 100% 100% 
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Distribution of Medicare Patients by $100 Cap Payment Bands Receiving Rehabilitation 
Services In the Short Term Hospital Outpatient Setting for 1996 in 1999 Dollars* 
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* This chart displays the distribution through $5000. This represents 99.6% of patients in the sample. 

Data Source: 1996 Medicare 5% File in 1999 dollars. 
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Distribution of Medicare Patients by $100 Payment Cap Bands Receiving Rehabilitation Service 
in the SNF Inpatient Setting for 1996 in 1999 Dollars 

Total Medicare & Cum % of 
Cap Per Co-Insurance Cap Cap Band Cum % of Cum % of % of Paid %of %of 

Patient Band Patients Services Band Payments Paid Patients Services Cap Bands Services Patients 

<= $100 42.600 86.560 \ $1.242241 0.0% 3.9% 1.8% 0.0% 1.8% 3.9% 
<= $200 27280 41,980 $4,139,124 0.1% 6.4% 2.7% 0.1% 0.9% 2.5% 
<= $300 29260 51,040 $7,347,839 0.3% 9.1% 3.8% 0.2% 1.1% 2.7% 
<= $400 28.140 52.800 $9,887,376 0.5% 11.7% 4.9% 0.2% 1.1% 2.6% 
<=. $500 27240 56,340 $12,302,138 0.8% 14.3% 6.1% 0.3% 1.2% 2.5% 
<= $600 25.740 56.480 $14,194,962 1.2% 16.6% 7.3% 0.3% 12% 2.4% 
<= $700 26.340 61.500 $17,150,812 1.6% 19.1% 8.6% 0.4% 1.3% 2.4% 
<= $800 25.780 62.420 $19,321298 2.0% 21.4% 9.9% 0.5% 1.3% 2.4% 
<= $900 24,360 60,940 $20,717,933 Z5% 23.7% 11.2% 0.5% 1.3% 2.2% 
<= $1,000 24,580 62,360 $23,386,280 3.0% 25.9% 12.5% 0.5% 1.3% 2.3% 
<= $1,100 23.360 61,680 $24,567,398 3.6% 28.1% 13.8% 0.6% 1.3% 22% 
<= $1,200 21.440 59,800 $24,658,807 4.2% 30.1% 15.1% 0.6% 1.3% 2.0% 
<= $1,300 21.620 62.400 $27,004,612 4.8% 32.1% 16.4% 0.6% 1.3% 2.0% 
<= $1,400 21,440 62,900 $28,945,787 5.5% 34.0% 17.8% 0.7% 1.3% 2.0% 
<= $1,500 20.660 62.560 $30,020,489 6.2% 36.0% 19.1% 0.7% 1.3% 1.9% 
<= $1,600 19.840 61220 $30,774,455 6.9% 37.8% 20.4% 0.7% 1.3% 1.8% 
<= $1,700 19,440 60,100 $32,124,964 7.7% 39.6% 21.7% 0.8% 1.3% 1.8% 
<= $1,800 18*440 61220 $32280,547 8.5% 41.3% 22.9% 0.8% 1.3% 1.7% 
<= $1,900 17.720 59.800 $32,790,509 9.2% 42.9% 242% 0.8% 1.3% 1.6% 
<= $2,000 16.660 55,500 $32,495,483 10.0% 44.4% 25.4% 0.8% 1.2% 1.5% 
<= $2,100 15.800 55.400 $32,410,106 10.8% 45.9% 26.6% 0.8% 12% 1.5% 
<= $2,200 15,80a 57,940 $34,001,879 11.6% 47.4% 27.8% 0.8% 12% 1.5% 
<= $2,300 15.500 54.520 $34,873,669 12.4% 48.8% 28.9% 0.8% 1.2% 1.4% 
<= $2,400 14,440 52.140 $33,932,944 13.2% 50.1% 30.0% 0.8% 1.1% 1.3% 
<= $2,500 14,760 55.520 $36,196,004 14.0% 51.5% 312% 0.9% 12% 1.4% 
<= $2,600 13,960 55,720 $35,592,542 14.9% 52.8% 32.4% 0.8% 1.2% 1.3% 
<= $2,700 12.840 49.700 $34,033,548 15.7% 54.0% 33.5% 0.8% 1.1% 12% 
<= $2,800 13.060 51.460 $35,923,879 16.5% 55.2% 34.5% 0.8% 1.1% 1.2% 
<= $2,900 13,400 53,140 $38,186,479 17.4% 56.4% 35.7% 0.9% 1.1% 1.2% 
<= $3,000 12.620 52,300 $37265,531 18.3% 57.6% 36.8% 0.9% 1.1% 12% 
<= $3,100 11.720 50.500 $35,765,362 19.1% 58.6% 37.8% 0.8% 1.1% 1.1% 
<= $3,200 12.100 51.460 $38,141,684 20.0% 59.8% 38.9% 0.9% 1.1% 1.1% 
<= $3,300 11.120 48.720 $36,182,852 20.9% .60.8% 40.0% 0.9% 1.0% 1.0% 
<= $3,400 10,040 45.060 $33,640,754 21.6% 61.7% 40.9% 0:8% 1.0% 0.9% 
<= $3,500 9.640 44.440 $33258.862 22.4% 62.6% 41.9% 0.8% 0.9% 0.9% 
<= $3,600 9.900 44,500 $35,153,926 23.3% 63.5% 42.8% 0.8% 0.9% 0.9% 
<= $3,700 9,720 45,600 $35,482,508 24.1% 64.4% 43.8% 0.8% 1.0% 0.9% 
<= $3,800 10.120 47.740 $37,942,814 25.0% 65.3% 44.8% 0.9% 1.0% 0.9% 
<= $3,900 9,600 46.900 $36,957,722 25.8% 66.2% 45.8% 0.9% 1.0% 0-9% 
<= $4,000 9,340 45,700 $36,900,310 26.7% 67.1% 46.7% 0.9% 1.0% 0.9% 
<= $4,100 8,940 44,560 $36,199,701 27.6% 67.9% 47.7% 0.9% 0.9% 0.8% 
<= $4,200 7,900 39,840 $32,787,410 28.3% 68.6% 48.5% 0.8% 0.8% 0.7% 
<= $4,300 7,940 39.680 $33,759286 29.1% 69.4% 49.4% 0.8% 0.8% 0.7% 
<= $4,400 8,160 42.340 $35,500,476 30.0% 70.1% 50.3% 0.8% 0.9% 0.8% 
<= $4,500 7,820 39.600 $34,803,715 30.8% 70.8% 51.1% 0.8% 0.8% 0.7% 
<= $4,600 6,920 34.700 $31,509,677 31.5% 71.5% 51.8% 0.7% 0.7% 0.6% 
<= $4,700 7,040 37.340 $32,731,547 32.3% 72.1% 52.6% 0.8% 0.8% 0.6% 
<- $4,800 6.860 37.080 $32,599,711 33.1% 72.8% 53.4% 0.8% 0.8% 0.6% 
<= $4,900 6,940 37.040 $33,657,983 33.8% 73.4% 542% 0.8% 0.8% 0.6% 
<= $5,000 6.660 36.480 $32,982,521 34.6% 74.0% 55.0% 0.8% 0.8% 0.6% 
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Total Medicare & Cum % of 
Cap Per Co-Insurance Cap Cap Band Cum % of Cum % of % of Paid %of %of 

Patient Band Patients Services Band Payments Paid Patients Services Cap Bands Services Patients 

<= $5,100 6,440 34,380 $32,519,356 35.4% 74.6% 55.7% 0.8% 0.7% 0.6% 
<= $5200 6.320 34,580 $32,561,438 36.2% 75.2% 56.4% 0.8% 0.7% 0.6% 
<= $5,300 6.360 36,380 $33,385,722 36.9% 75.8% 57.2% 0.8% 0.8% 0.6% 
<= $5,400 5.820 37,740 $31,127,885 37.7% 76.3% 57.9% 0.7% 0.7% 0.5% 
<= $5,500 5.520 32,060 $30,068,445 38.4% 76.8% 58.5% 0.7% 0.7% 0.5% 
<= $5,600 6.060 35.620 $33,653,058 39.2% 77.4% 59.3% 0.8% 0.8% 0.6% 
<= $5,700 4.920 28.900 $27,812,382 39.8% 77.8% 59.9% 0.7% 0.6% 0.5% 
<= $5,800 5.480 31.840 $31,518,460 40.6% 78.4% 60.6% 0.7% 0.7% • 0.5% 
<= $5,900 5.500 32,200 $32,188,633 41.3% 78.9% 61.3% 0.8% 0.7% 0.5% 
<= $6,000 4,760 30260 $28,327,426 42.0% 79.3% 61.9% 0.7% 0.6% 0.4% 
<= $6,100 4.740 27.840 $28,687,996 42.7% 79.7% 62.5% 0.7% 0.6% 0.4% 
<= $6200 5,000 29,920 $30,753,606 43.4% 80.2% 63.1% 0.7% 0.6% 0.5% 
<= $6,300 4.340 25,660 $27,113,001 44.0% 80.6% 63.7% 0.6% 0.5% 0.4% 
<= $6,400 3.820 24,740 $24,260,554 44.6% 80.9% 64.2% 0.6% 0.5% 0.4% 
<= $6,500 4.940 31.460 $31,877,412 45.3% 81.4% 64.9% 0.7% 0.7% 0.5% 
<= $6,600 4,740 30.420 $31,044,345 46.1% 81.8% 65.5% 0.7% 0.6% 0.4% 
<= $6,700 4,140 26.300 $27,531,839 46.7% 82.2% 66.1% 0.6% 0.6% 0.4% 
<= $6,800 4.580 30,540 $30,918,540 47.4% 82.6% 66.7% 0.7% 0.6% 0.4% 
<= $6,900 4.080 27,280 $27,944,338 48.1% 83.0% 67.3% 0.7% 0.6% 0.4% 
<= $7,000 3,740 24.520 $26,000,004 48.7% 83.4% 67.8% 0.6% 0.5% 0.3% 
<= $7,100 4.220 27.000 $29,743275 49.4% 83.8% 68.4% 0.7% 0.6% 0.4% 
<= $7,200 4,060 28.720 $29,016,385 50.1% 84.1% 69.0% 0.7% 0.6% 0.4% 
<= $7,300 3,760 23.660 $27256.899 50.7% 84.5% 69.5% 0.6% 0.5% 0.3% 
<= $7,400 3,440 23.980 $25281,816 51.3% 84.8% 70.0% 0.6% 0.5% 0.3% 
<= $7,500 3,740 25.760 $27,853,967 52.0% 85.1% 70.5% 0.7% 0.5% 0.3% 
<= $7,600 3.600 23.440 $27,184,869 52.6% 85.5% 71.0% 0.6% 0.5% 0.3% 
<= $7,700 3,280 22.120 $25,083,863 53.2% 85.8% 71.5% 0.6% 0.5% 0.3% 
<= $7,800 3,360 23,660 $26,053,755 53.8% 86.1% 72.0% 0.6% 0.5% 0.3% 
<= $7,900 3240 21,740 $25,446,156 54.4% 86.4% 72.5% 0.6% 0.5% 0.3% 
<= $8,000 2,980 21,920 $23,706,876 55.0% 86.7% 72.9% 0.6% 0.5% 0.3% 
<= $8,100 3,120 21,500 $25,118,586 55.6% 86.9% 73.4% 0.6% 0.5% 0.3% 
<= $8200 2,780 19.820 $22,644286 56.1% 872% 73.8% 0.5% 0.4% 0.3% 
<= $8,300 2,740 20,060 $22,601,854 56.6% 87.5% 74.2% 0.5% 0.4% 0.3% 
<= $8,400 2,740 19.400 $22,883231 57.2% 87.7% 74.6% 0.5% 0.4% 0.3% 
<= $8,500 2.680 19,700 $22,651,981 57.7% 88.0% 75.1% 0.5% 0.4% 0.2% 
<= $8,600 2.900 19,400 $24,796,079 58.3% 88.2% 75.5% 0.6% 0.4% 0.3% 
<= $8,700 2.740 19.680 $23,705,157 58.8% 88.5% 75.9% 0.6% 0.4% 0.3% 
<= $8,800 2,300 16.900 $20,140,127 59.3% 88.7% .76.2% 0.5% 0.4% 0.2% 
<= $8,900 2,640 20,160 $23,371,073 59.8% 88.9% 76.7% 0.5% 0.4% 02% 
<= $9,000 2.320 16,100 $20,759,332 60.3% 89.1% 77.0% 0.5% 0.3% 0.2% 
<= $9,100 2,140 15.520 $19,367,835 60.8% 89.3% 77.3% 0.5% 0.3% 02% 
<= $9200 2.400 18.140 $21,975,938 61.3% 89.6% 77.7% 0.5% 0.4% 0.2% 
<= $9,300 2.380 18,580 $22,020,884 61.8% 89.8% 78.1% 0.5% 0.4% 0.2% 
<= $9,400 2.660 19.340 $24,866,171 62.4% 90.0% 78.5% 0.6% 0.4% 0.2% 
<= $9,500 2,060 17,320 $19,480,064 62.9% 902% 78.9% 0.5% 0.4% 02% 
<= $9,600 2.360 17,580 $22,536,365 63.4% 90.4% 79.3% 0.5% 0.4% 02% 
<= $9,700 2.100 17,700 $20261.195 63.9% 90.6% 79.6% 0.5% 0.4% 0.2% 
<= $9,800 1.960 14,940 $19,107,758 64.3% 90.8% 80.0% 0.4% 0.3% 0.2% 
<= $9,900 1.980 15,500 $19,505,644 64.8% 91.0% 80.3% 0.5% 0.3% 0.2% 
<= $10,000 2.040 15,600 $20,304,460 65.3% 91.2% 80.6% 0.5% 0.3% 02% 
<= $10,100 2.080 15,660 $20,906,305 65.7% 91.4% 80.9% 0.5% 0.3% 0.2% 
<= $10,200 1.920 15.100 $19,486,011 66.2% 91.5% 81.3% 0.5% 0.3% 0.2% 
<= $10,300 1.860 16.060 $19,070,199 66.7% 91.7% 81.6% 0.4% 0.3% 02% 
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Total Medicare & Cum % of 
Cap Per Co-Insurance Cap Cap Band Cum % of Cum % of % of Paid %of %of 

Patient Band Patients Services Band Payments Paid Patients Services Cap Bands Services Patients 

<= $10,400 1.540 11,720 $15,950,661 67.0% 91.9% 81.8% 0.4% 0.2% 0.1% 
<= $10,500 1.600 13.020 $16,720,867 67.4% 92.0% 821% 0.4% 0.3% 0.1% 
<= $10,600 1.900 15.940 $20,036,190 67.9% 922% 825% 0.5% 0.3% 0.2% 
<= $10,700 1.600 11.840 $17,035,674 68.3% 923% 827% ( .4% 0.3% 0.1% 
<= $10,800 1,640 14.000 $17,636,589 68.7% 92.5% 83.0% ( .4% 0.3% 0.2% 
<= $10,900 1,760 13.840 $19.095241 69.2% 926% 83.3% 0.4% 0.3% 0.2% 
<= $11,000 1.440 10,540 $15,765,883 69.5% 92.8% 83.5% 0.4% 0.2% 0.1% 
<= $11,100 1.340 11,560 $14,813,888 69.9% 92.9% 83.8% 0.3% 0.2% 0.1% 
<= $11^00 1.140 10,080 $12,709,594 702% 93.0% 84.0% 0.3% 0.2% 0.1% 
<= $11,300 1,340 11,140 $15,072,700 70.5% 93.1% 84.2% 0.4% 0.2% 0.1% 
<= $11,400 1.440 12,000 $16,351,406 70.9% 93.3% 84.5% 0.4% 0.3% 0.1% 
<= $11,500 1,140 8,540 $13,055,377 71.2% 93.4% 84.7% 0.3% 0.2% 0.1% 
<= $11,600 1,380 13,120 $15,939,503 71.6% 93.5% 84.9% 0.4% 0.3% 0.1% 
<= $11,700 1,320 10,780 $15,378,313 720% 93.6% 85.2% 0.4% 0.2% 0.1% 
<= $11,800 1,300 10,700 $15274204 72.3% 93.7% 85.4% 0.4% 0.2% 0.1% 
<= $11,900 1.020 8,960 $12,087,764 726% 93.8% 85.6% 0:3% 0.2% 0.1% 
<= $12,000 1,280 10,500 $15295.382 73.0% 93.9% 85.8% 0.4% 02% 0.1% 
<= $12,100 1.040 7.760 $12,538,704 73.2% 94.0% 86.0% 0.3% 02% 0.1% 
<= $12,200 1,500 12,860 $18227,520 73.7% 94.2% 86.2% 0.4% 0.3% 0.1% 
<= $12,300 1^20 9.360 $13,726,163 74.0% 94.3% 86.4% 0.3% 0.2% 0.1% 
<= $12,400 1.520 12,980 $18,785,575 74.4% 94.4% 86.7% 0.4% 0.3% 0.1% 
<= $12,500 1,120 9,720 $13,940,038 74.8% 94.5% 86.9% 0.3% 0.2% 0.1% 
>= $12,501 59,300 618,420 $1,074,011,931 100.0% 100.0% 100.0% 252% 13.1% 5.5% 

Total 1,084260 4,725,000 $4256,660,459 • - - 100% 100% 100% 
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Distribution ofMedicare Patients by $100 Cap Payment Bands Receiving Rehabilitation 
Services in the SNF Inpatient Setting for 1996 in 1999 Dollars* 
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* This chart displays the distribution through $5000. This represents 74% of patients In the sample. 

Data Source: 1996 Medicare 5% File in 1999 dollars. 

Muse & Associates 



Attachment 
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Table 2-1999 Projected Per Capita Payment of Rehabilitation Services by Setting 

for Medicare Beneficiaries Receiving Services by Encounter 

First Encounter Second Encounter Thi rd Encounter Overall 
Per Capita Per Capita Per Capita Per Capita 
Payment Payment Payment Payment 

Short Term Hospital Inpatient $413 $450 $479 $423 
Short Term Hospital Outpatient $349 $353 $459 $359 
Skilled Nursing Facility: SNF File $2,401 $3,102 $3,242 $2,910 
Skilled Nursing Facility: Outpatient File $2,114 $2,330 $2,172 $2,156 
Home Health Agency $1,649 $1,315 $1,549 $1,520 
Outpatient Physical Therapy Service $1,471 $1,926 $1,991 $1,595 
Death * $411 $646 $748 $543 
Rehabilitation Hospital $2,196 $4,436 $3,026 $3,432 
Rehabilitation Unit $3,603 $4,644 $4,860 $4,445 
Psychiatric Unit $799 $095 $1,034 $835 
CORF $2,327 $2,618 $3,247 $2,485 
Psychiatric Hospital $567 $637 $394 $567 
Short Term/ Acute Care SB Hospital $519 $762 $766 $699 
Long Term Hospital $2,570 $4,290 $3,824 $3,490 
Physician $257 $299 $206 $262 
Other $1,602 $1,734 $2,494 $1,807 

Total $006 $1,064 $1,720 $1,224 

•Billable services provided before dealh. 
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