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Potential Additional Medicare Savings
(in billions)
S-years
Policies for All Three Alternatives
] Y
Hospitals
oV bl? Y

7 Value of Capital When Ownershxp Changes $0.3
. \~ ¢ a~—A T ﬂJW_/ /€N+’ ﬁx-

Oxygen

Legislation for Oxygen 40%% Qut (E:ﬂ'ectwe 1/1/98) $1.7
Premium Offset (0 a -0.4

Net _ 3t3

e ’go%

Physiciang ’( 1

Move Incentives for High Volume from 2000 1o, - $0.5
Premium Offset -0.1

Net 0 $0.4

Change Withhold/Threshold for High Volume 1/ $1.0 |
Premium Offset -0.2

Net _ $0.8

N "‘*(»e/) VA (w

SNFs Vi

Require Sec to Eliminate Case Mix Creep & MM $0.5 % I "

Eliminate New Provider Exemptions iwdscm* $0.4 e el

Remove New Providers from FY 95 Base Rates $1.1

Update SNF PPS by MB-1, FY 98-02(_Frum mk-0) $0.7 Sty y'—%“’

Total Additional SNF $2.7 s —h s
\ <

Hospital OPDs 7 —

More Even Coinsurance Buydown, Slow Reductio Q”" 5
Between FY 2000 and FY 2002, Faster but Ev 6
Reductl?n betwee‘n FY 2003 and FY 2007, Reachi N o (ﬂ\}/
20% coinsurance in 2007,
Increase in Federal budget savings between FY 1998 e/k '\’l’\y
and FY 2002, lower budget cost between I'Y 1998
and FY 2007 ($14.2 bil vs.$38.8 bil),
Increase hospital hit from $8.2 bil 10 $13.1 bil FY 1998 to0
FY 2002,
Increase hospital hit from $30.2 bil to $54.6 bil FY 1998
to FY 2007.

%49
2 ot
Subtotal 10.4 '

1/ 10% withhold for limits at 110%, 20% withhold for limits at 120%
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Alternative 1

e

HOS[}italS u\/b\ ot oz
PROPAC Freeze Hospitals in FY 1998 (i.e, delta =~ —+"*~

of 2.0 (for CBQ) percentage points for FY 1998
above MB-1.0 proposal) $4.1 g

Reduce IME Faster (6.6% in FY 98, 5.5% beginning
in FY 99) (delta) $2

Reduce PPS Capital Payments by 5%, eff. 10/1/97

(on top of extender) 2/ $2
Payback IME, GME and DSH Add-Ons Actually g{b
{ 31

Removed from AAPCC in 1998 g
spont Mﬂamw/’?/ ih A

Respite
Delay Respite Benefit Until 2001 X
Benefit Impact $2.0
Premium Effect _
Total $1.5
K Subtotal $10.6
+ (0.9
Additional Savers _ $21.0
Previously priced package $81.6

Total

2/ Based on excess inflation in capital payments between inpatient PPS (1983) and capital PPS
(1991). The Adeﬂr/ation made a similar proposal in the Health Security Act.
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Altermative I1

Hospitals
Update; No change from $81.6 bil package $0
IME: No change from $81.6 bil package $0

Reduce PPS Capital Payments by 5%, eff. 10/1/97
(on top of extender) 2/ $2

Payback IME, GME and DSH Add-Ons Actually

Removed from AAPCC in 1998 $1
Respite
Drop Respite Benefit ;
Benefit Impact 3.3 Wr
Premium Effect : -$0.8

Toral _ $2.5

Income Related Premium ‘
Income Related Premiuom, HSA Levels $3
HSA Income Thresholds, IRS Administered,
75% Payment at Maximum

Subtotal _ ' $8.5
Subtotal Additional Savers $18.9
Previously priced package $81.6
Total $100.5

2/ Based on excess inflation in capital payments between inpatient PPS (1983) and capital PPS
(1991). The Administration made a similar proposal in the Health Security Act.
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Alternative IT1

Hosp-itals

PROPAC Freeze Hospitals in FY 1998 (i.e, delta
of 2.0 (for CBO) percentage points for FY 1998

above MB-1.0 proposal)

IME: No change from $81.6 bil package

Reduce PPS Capital Payments by 5%, eff. 10/1/97

(on top of extender) 2/

Payback IME, GME and DSH Add-Ons Actually

Removed from AAPCC in 1998

Respite

Drop Respite Benefit
Benefit Impact
Premium Effect
Total

Income Related Premium

Income Related Premium, HSA Levels
HSA Income Thresholds, IRS Administered,
75% Payment at Maximum

Subtotal

Subtotal Additional Savers
Previously priced package
Total

2826908168  P.@5

$4.1

$0

$2

Sl
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50.8
$2.5

33

$25.0
381.6
$104.6

2/ Based on excess inflation in capital payments between inpatient PPS (1983) and capital PPS
(1991). The Administration made a simifar proposal in the Health Secunity Act.
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