
Key Components to Medicaid Formula 

II President MediGrant Governors Chafee-Breaux 

BASE 

Fixed or choice Fixed: 1995 Fixed: state-defined Choice: 1993, 1994, or 
1995 

Choice: 1993, 1994, or 
1995 

DSH in or out Out In In Out 

Medicare premiums & 
cost sharing in or out 

Out In In Out 

GROWTH 

Inflation adjusted Yes No Partial (CPI "umbrella") Yes 

Enrollment adjusted Yes No Partial: no downward 
adjustment to estimates; 
upward adjustments are 

not added to the base 

Yes 

HOLD HARMLESS No Yes: Previous year's 
limit times the "floor" 

growth rate (3%) 

Yes: Previous year's 
limit 

Yes: 1993, 1994, 1995 

STATE 
CONTRIBUTION 

FMAP change No Yes Yes No 

Provider taxes $ 
donations repeal 

No Yes Yes No 


