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CTIVE NSC-1 

MEMORANDUM FOR THE ESIDENT 
THE RY OF ST 
THE RY OFT 
THE SECRETARY OF DEFENSE 
THE ATTORNEY GENERAL 
THE SECRE7ARY OF INTERIOR 
THE SECRE7ARY OF AGRICULTURE 
THE SECRE7ARY OF COMMERCE 
THE SECRE7ARY OF TRANSPORTATION 
THE SECRE?ARY OF ENERGY 
DIRECTOR, OFFICE OF MANAGEMENT & BUDGET 
UNITED S ES TRAD 
REPRES IVE OF 

UNI TIONS 
CHI AFF TO 
D CENTRAL INTE 

TO THE PRESIDE 
NCIL OF ECONO 

FFICE OF SCI 
N, JOINT CH 
XPORT-IMPO 
OR, AGENC 
NT 

E 
ECONOMIC POLICY 

ISERS 
ND TECHNOLOGY POLICY 

STAFF 

OR, ENVI AL PROTECTION AGENCY 
DEPU STANT T ESIDENT FOR 

ENVIRONMENTAL POLICY 
ADMINISTRATOR, NATIONAL AERONAUTICS AND SPACE 

ADMINISTRATION 
DIRECTOR, NATIONAL SCIENCE FOUNDATION 
DIRECTOR, UNITED STATES INFORMATION AGENCY 

SUBJECT: Environmental Policy on the Multilateral 
Developm t Banks ••m1t~J■ml~t- nvironment 
Facili 

This Presidentia , 
of United Stat 
development ban 
(GEF). Our polic 
the GEF in addressi 
It also recognizes 
reform of the banks 
if we are to achiev 
that our policy lea 
commitment c ornrnensura 
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Our goals must be re that t agenda of the 
MDBs is both envi lly sustainabl ocially equitable, 
and that the GE fective vehic funding projects 
that achieve onmental bene To accomplish these 
goals, the Unit should pursu icy based on four 
tenets: (1) grea ic access t mation and greater 
public participatio oth donor a 'pient countries to 
assure public suppo the insti and their projects; 
(2) increased U.S. ght of th and the GEF to assure 
that the projects f lly sustainable; (3) 
continued strong fi 1 suppor se multilateral 
financial institutions consistent with appropriate reform and 
restructuring; and (4) strengthened diplomatic efforts to seek 
international support for our environmental reform agenda. 

ENVIRONMENT AND THE MULTILATERAL DEVELOPMENT BANKS 

Because the MDBs are a major source of development assistance, it 
is essential that we work with them to ensure that their programs 
are environmentally inable 
To accomplish this, st purs 

First, we must st our ow rovide effective 
oversight of MDB ental p his will require 
that the Depar e Treasury reater coordination 
among agencie s an increas asis on environmental 
review during tn tages of MDB ct planning and policy 
development. The mental Prot Agency and other 
technical agencies augment t isting provision of 
scientific and tee expertise ort of the Department 
of the Treasury. T ncy for I ional Development should 
lead with bilatera tance pr that fully integrate 
environment and de nt goal should also support the 
Department of the Treasury's MDB activities with its technical 
expertise. 

Second, we must continue to press the MDBs for improvements in 
their policies and procedures that affect the environment. We 
need to ensure that the banks (1) improve environmental screenin g 
of projects; (2) require the preparation of environmental impac t 
assessments for all pr cts wit · · · vironmental 
effects, including pr· e secto orted by MDB 
loans; and (3) impr eir mix sin the 
environment ands ctors. press for stronger 
policies in the public ormation, public 
participation · gn and imp n of strategies, 
programs, and nd an effe cedure to obtain 
review of propo ts. 

These changes will 
participate on the 
diplomatic efforts 
The Vice President 
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support from 
of the MDBs. 
development, pa 
Interior, and 
and the Environ 
in their 

ers for 
agencie 
the Depar 

he Agency 
tection Ag 
reign coun 

tal strengthening 
environment and 

Treasury, State, 
ational Development 

· the same agenda 

Finally, we must co support for the MDBs 
as we intensify our r environmental agenda 
in these institutio e must a tively express to 
Congress and the A public . r support for the basic 
activities and purposes of the MDBs. Without a strong and 
dependable contribution from the United States, we will lose our 
leverage to improve the environment in the developing world. 

THE GLOBAL ENVIRONMENT FACILITY 

The GEF is critical to our efforts to address 
global environment, including global warming, 
biodiversity, and poll on of i 
our .to assist countri ith eco 
depletion of the oz yer. A 
interest of the U ates an 
the future envir security 

threats to the 
loss of 

ers. It is also 
tion to curb 
is in the 

ant investment in 
n and the world. 

In light of th U ted States m vide leadership in 
the restructurin of the GEF. EF must complement, 
not substitute for, gthened env· tal and social 
programs in the mul ral develo and the United 
Nations development izations. restructured to 
sustain the financi port and nee of developed and 
developing countrie must fu the highest quality 
projects that enjo support the participating 
governments. It must become broadly acceptable as the financial 
entity for implementing the international conventions on climate 
change and biodiversity. 

We should pursue the following objectives in the GEF 
restructuring process: (1) the participating governments, both 
donors and recipients, should have ultimate authority over the 
GEF; (2) management res nsibili t-~1111'18(! rk plan and 
project approval auth y, shou a body composed 
of representatives partic World Bank should 
supply administra port an nagement of the 
facility but sho ontrol the GEF cies, programs, 
eligibility er· projects; (4) F should involve 
non-governmen tions and lo unities in all 
phases of the p le; (5) the ould be transparent 
and accountable ·ts recipien donors and to the 
conferences of the s for the and biodiversity 
conventions, and t clear procedures 
insuring access to jects and associated 
projects throughou hases oject cycle. 
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If the GEF is appro 
tives, the United 
GEF Core Fund. 
of the $150 mi , 
using existing 
combination of 
projects. 
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THE UNITED ST ATES TRADE REPRESENTATIVE 
Executive Office of the President 

Washington, D.C . 20506 

The Honorable Laura Tyson 
Chair, Council of Economic Advisers 
Old Executive Office Building 
Washington, D.C. 20500 

Dear Laura: 

FEB 2 6 

As you know, the President has determined that international 
environmental issues are significant factors in U.S. national 
security and foreign policy. Many of these issues are 
intertwined with a broad array of international trade policy 
issues. 

In order to develop a coherent and positive U.S. policy on these 
issues, the President has ordered a careful systematic review of 
international environmental issues, considering U.S. economic, 
environmental and foreign policy interests. This review, which 
will include trade and environment policy, is to assess the 
issues and provide policy options. 

Under Presidential Review Directive/NSC-12, this office has been 
tasked with preparing a draft review paper on trade and the 
environment, in consultation with other interested agencies. 
This paper is to be completed by March 30. 

Pursuant to this Directive, I am establishing an interagency 
group to draft the review paper on trade and the environment. 
This group will be chaired by Carmen Suro-Bredie, the Assistant 
U.S. Trade Representative for the Environment and Intellectual 
Property. Due to the complexity of the issues involved and the 
short time-frame for completion of the paper, I ask that you 
designate a policy-level representative to this group who can 
speak authoritatively regarding the views of your department on 
these issues. 

We will hold the first meeting of this group on Tuesday, March 2, 
from 2:00 to 4:00 p.m. in Room 403 of the Winder Building (which 
is located at 600 17th Street, N.W.). We will be circulating an 
agenda for this meeting shortly. 

Please forward the name and telephone number of your agency's 
designated representative to Laura Anderson of my office, at 
(202) 395-4946, as quickly as possible. 

Sincerely, 


