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FOR EMBARGOED RELEASE:Contact: David Thomas 
September 15, 1997(202) 401-1579 

RILEY ANNOUNCES 19 NEW CHALLENGE GRANTS FOR TECHNOLOGY 

Bismarck, North Dakota, September 15,1997 — U.S. Secretary of 
Education Richard W. Riley today announced the award of $18.5 million for 19 new 
grants to school district partnerships in 14 states that are demonstrating how 
today's advanced technologies can bring schools and communities fully into the 
information age. 

To meet the nation's need for a well educated workforce in the 21st 
Century, President Clinton and Vice President Gore have challenged the nation's 
educators and high technology industry leaders to work together on new ways to 



accelerate student learning with technology. School districts, technology 
business leaders, and coriimunity organizations across the country are rising to 
meet the challenge through partnerships supported by these new Challenge Grants. 

"These Challenge Grant communities are making a significant investment 
in the future of their children. They are pioneers in the expansion of new 
approaches to increase learning and bring new worlds of knowledge to our 
students," President Clinton said. "I strongly believe that if we help all our 
students to master the use of these new learning tools we will give a generation 
of young people the skills they need to enter a global economy." 

"That's why it's unfortunate that the Senate has hastily adopted the 
Gorton Amendment, which would seriously impede the progress that has been made 
in educational technology!" Riley said. "The Gorton Amendment calls for block 
grants, which would force jus to terminate 62 Challenge Grants in 33 states this 
school year, and cancel the 1998 grant competition. The progress we have made 
in educational technology'is vital to improving education. 
-MORE-
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"Without it our nation's students will be without adequate 

technological skills in an increasingly high-tech job market, and will 
be unable to compete with other countries using technology for 
higher-level learning, particularly in math, science, and reading." 

The 19 school district partnerships receiving new grants are 
located in 14 states. They will work with partners in more than 165 
school districts, 68 business firms, and 44 colleges and universities. 

In addition, more than 100 community organizations will support 
their efforts. 

"Strong community support and involvement in our schools can make a 
tremendous difference in the quality of education for our children. 
These schools, with the help of college and community partners will 
use computers and the Internet to provide exciting, concrete ways to 
help children and teachers prepare for the 21st Century," Riley said. 
"Each Technology Innovation Challenge Grant partnership supports the 
work of the grant with substantial commitments for computers, software 
development, technical support, telecommunications services and 
teacher training." 

The grants will range in size from $570,000 to $1.3 million a year 
for five years. The business and community partners have generated 
matching commitments valued at more than $56 million. 

In most cases. Challenge Grant communities are working on 
integrating new technologies into state or local education improvement 
efforts that have been stimulated by a growing national commitment to 
raising education standards. 

Effective use of new technologies in these communities will 
contribute to improved student achievement in reading, writing, 
science, mathematics, history, the arts and other disciplines. Each 
project will support effective training for teachers and promote 
greater parent and community involvement in education. And each will 
help smooth the transition from school to careers and college by 
engaging students in real-life learning experiences through which they 
can develop the life-long learning skills necessary to navigate the 
changing economy. 



-MORE-
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"These grants will make available to our students first-class 
learning resources across the country and around the world, and bring 
the exciting experiences and rich knowledge of our best museums and 
libraries into their classrooms," Riley said. 

The Clinton Administration has asked Congress for $75 million to 
invest in Technology Innovation Challenge Grants in 1998 — a 
substantial increase from the fiscal year 1997 appropriation of $57 
million. In addition to helping sustain support for the 62 grants 
awarded to date, this increase would provide for a fourth round of the 
Technology Innovation Challenge Grant competition that could begin 
this fall and lead to 20 new awards by May 1998. 

tt## 
NOTE TO EDITORS: A list of grantees is attached. Descriptions of 
projects available upon request. 
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ipiity^Jver'sight and political neglect. 
jeveai tnai legitudiuiit, m a pomicai com­
promise, exempted some assault weapons 

l i l i p i c i i i e i i i . c t i . i u j i . u i v u i i u i d t o p e n i n g , u u i j u i 

gun makers doubled and even tripled 
111 l - U l W I H i 

Please sec GUNS. 

Quit 

fGERSTENZANG 
TIMES SHUT WWTER 

WASHINGTON—With his 
seemingly revitalized union 
embroiled once ajjain in contro­
versy and allegations of corruption, 
Teamster President Ron Carey 
faced a demand Sunday from his 
defeated rival that he abandon his 
post 

Two days after a federal monitor 
said the union's 1996 presidential 

, islecUon.must be rerun because the 
. Garey-i c'arnpajgn received illegal 
.contributions,- challenger James P. 
Hoffa said Carey should be dis­
qualified and that an independent 
counsel, should be' appointed to 
investigate. Carey denied knowing 
about the financing irregularities 
and indicated that he will not step 
aside. 
., Offering Sunday television 
viewers the rhetorical equivalent 
of Mike Tyson versus Evander 
Uolyfield, Hoffa and Carey angrily, 
and heavy-handedly, attacked 
each, other's leadership at a time 
when the Teamsters are on the 
cutting edge of efforts to recapture 
the power and prestige organized 
labor had lost in recent decades. 

Please see TEAMSTERS, A5 

Miicon V alley uroup Froviaes Homevioieii Underreport( 
New Study S; • Business: Nicknaiiied 

'Gore-Tech,'they meet to 
discuss 'new economy.' 
Clinton responds to 
entrepreneurs' advice. 

By ELIZABETH SHOGREN 
TIMES STAFF WRITER 

WASHINGTON—It doesn't 
show up on the roster of White 
House advisory panels and blue-
ribbon commissions. It doesn't even 
have ah official name, although 
those in the know have nicknamed 
It "Gore-Tech," 

Once a month. Vice President Al 
Gore meets privately .with a select 

• FASTER ACCESS 
Crowded Internet has scientists 
moving to privateii'etworks. B5 

group of Silicon Valley entrepre­
neurs, sometimes on .the high-tech 
executives'-home turf in Northern 
California, .sometimes around a 
conference table at the White 
House. 

"They're like the kind of meet­
ings I'm used to In.the Valley," says 

Please see TECHNOLOGY, A8 

The White Hou3f 

Vice President Al Gore with Kirn Polfese, a Palo Alto software 
entrepreneur who is a regular participant in meetings of high-tech group. 

By JUBE SHIVER Jr. 
TIMES STAFF WRITER 

WASHINGTON—Asserti 
domestic violence is "se 
underreported," the J 
Department released a stut 
day that found that a quar 
million people were irea 
injuries inflicted by an ii 
partner in 1994—four timf 
than previously estimated. 

The study, by the depar 
Bureau of Justice Staiis 
likely to refocus national ai 
on an issue that had fallen oi 
spotlight in the wake of an 
wise dramatic drop in violer 
in the nation over the pa 
years. 

The new estimate of (h 
violence, which is noioriou 
fiiult to measure, was comi 
examining emergency h 
admissions rather than th 
common but less precise pra 
surveying police record.<; o: 
viewing victims of violence. 

Of the 1.4 million people 
for nonfatal injuries stemmi) 
willful or suspected intentio 
of violence in 1994, almc 
were injured by someon 

Please see VIQLEN 

Ash Entombs Once-Vibrant Montserrat 
• Caribbean: As more 
residents of volcanic island 
evacuate, many accept it's 
5̂eeb altered irrevocablv. 

DATELINE CALI 
VOLUNTEERS 

Peace Corps Call 
Has Resonated 
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TECHNOLOGY: 
Silicon Valley 
and White House 
Continued lrom Al 
Kim Palese. d Palo Alto software entre­
preneur who is a regular part1c1pan~. 
'"There's no h1er.irrhy, anti no protocol 
dboUt ""'ho can specf.k when. That would ~et 
an the wav:· . 

Althou8h the topics vary from month to 
month. the overiilrching agenda 1s the same: 
filthommg the 11nphrat1ons of Ameri~a·s 
··new economy·· and devising practical 
:~~~1~~1.to public policy ~roblema lilrge 

And while Ila existenc' remain• some­
thing of a secret in omc1al \Vaahington. 
Gore-Tech IS Tdpidly becoming one o( the 
moat infh1enll1tl brain trust.I in town. 

Jn rP.Cl!nt monlh1. Gore-Tech hal!I 
we1gheJ m on issues rangtng from educa­
tion policy to FDA !taHmg. And increaa· 
mgly. White House off1c1i1.ls all the way up 
to President Clinton are seeking Its 
gu1d,mce-i1nd responding to 1u advlce. · 

··we·re so conceited that we think what's 
in I.he best interest of our Industry 11 In 1.he 
best interest of the whole country."' aaya 
Halsey Minor. 32-yedr-old founder of a 
fast-growing technology company called 
CNET and o.nother Gore-Tech regular. 

"We reel in some ways like we're rev1v-
1ng America."' ct.de!~ Steve Prrlman. another 
participant an1I inventor of WebTV, a 
c..le\•1re thett ena!Jle9 people to aurf the 
Internet .me! send !::-mail wilh their iele­
\'ision sets 

To 3ome extent. the hubr111 la under­
standable. O\'er I.he last three years.· the 
h1gh-terh sector has contributed 273 of 
the grolA.'th in the nauon's grosa donlestic 
produC't. acrortling to a recent analy1111 by 
Bwimess Week magazine. 
·Even the Clinton admmistrallon's politi· 

cal opponents clC"knowledge the signifi­
cance of the new Washington-Silicon Val· 
ley alliance 

"The \Vh1te House and \"ice president'a 
oHlce have been absolutely masterful In 
the way they·,·e worked this community," 
groans Diln Schneer. a former pres! 
spokesman for Go\' Pete "Wilson. 

Schneer. v.·ho 1s trying to woo Silicon 
\'alley executi\·es into the Republican 

• hfh·11J1 or.,. '"I raii 
...... Lo \..t..•.J.i rt1H..>:1L now they shouldn't 
support Clinton betduse he oppose11 capital 
gains tax cuts."" he says. ··sut 1r lhey JU.St 
had beer and pizza with Al GurE' the night 
before. rm only going to get so far." 

Although there hi:1Ye been only eight 
l';ore·Tech skull sessions so far. the col­
l41l.xirrtt1on ;ilro·,,dy h<.1!1 hrH.l .i measurable 
1~ ... ct cm µol>hc policy Some ex.a.mplea: 

r.i An actmlnll!ltratlon-t"T!rtorwetl projttt to 
1mpr11\ t· •111111111mic .1111111 b1 1 lwt>cn school 
.inti homt- through rtn mtero.ctive computer 
network. 

• A Chnton-s..incuoned effort to make It 
e.is1er for µarents to monitor their 
ch11dren·s lnternl'l use. 

• An aJinm~lrallon c:ampa1gn to enact 

legislauon to prevent unneceasary deli.ya 
in approval of new pharn1aceutlc1l1. 

Gore-Tech cons:isUI or a core group of )5 
or so reguletn, c.llhough the roster vartn 
stimewhat from month to month. It includes 
Lhe young, wildly aucceaaful d .. lgnero of 
new technologies that are rapidly becom­
ing household namf"I: Netscape, Yahoo, 
WebTV, Javil. 

··our goal WH to wire up thil community 
with the White House," 1ay1 White House 
technology 4ldV11SOr Tim Newell. "We reel 
it's been success Cul." · 

The unusual collabor;ation represent.I a 
striking turnabout for the technology 
industry, which has long pracUced a leave­
ua ·alone- and. we'll- leave-you- alone 
atrategy tn its deallnp with government. 

The group haJ lnlormed Gore'1 under .. · 
at.anding of what kind of economy will work 
for America in the next century, a vlalon he 
espouses regularly ln apeechea acroa the 
country and la likely to Incorporate into h1I 
presideuUal campaign for 2000. aldea aay. 
Expl~lning the impact the grour. baa had 

on his thinking, Gore. a lechno ogy buff 
who hkes to 1ur! the World Wide Web 
himself. uae1 an Internet analogy. 

""Sometimes, when you're downloadJng a 
pictur.e. It wtll come up In aorl of akelehy 
form, and It will add anot.her layer and 
another layer. and then lt gell den1e and 
bright and you can aee It clearly," an ani­
mated Gore aald In a recent lntervtew. 

"The growth In rny underatandlng of the 
new economy la 1lmll1r to that proceu. Al 
flrat lt'a akeLchy, and then there are more 
det.aila filled in ... after a while. I'm better 
able to palnL a bright and vtvtd picture." 

Halaey Minor, the CNET founder, jokea 
that Gote'a metaphor 1ugse11t1 that eome-: 
one should buy the vtce prealdent a faater 
modem. But he agree• with Gore'• 
asaessment. 

'"He set.1 our tnduatry, and we're 1lowly 
filling in lh• picture for hlm.".Mtnor aald In 
an lnterv1~w in his sprawlln1 complex near 
San Francisco's Fisherman'• Wharf. CNET 
currently operates four televllion pro· 
grams and 10 popular Web •ltea. 

W ASl!lfiGl'ON l!DmON I I.OS ANGEU:S TI MES 

NATION 

vol•Ulll,y ollheir1l0Ck, f._.r they are par- The reault waa "Duhboord," an ambl- . ··the vice preaident'~ 1pok .. woman. "He haa 
tlcularly vulnerable to ouch 1ult.1. Doerr tlolll project designed lo link public school nol aaked lor fund.I In the meeUngt " · 
pereonally apearheaded a $40-mllllon cam- parent.I, 1ludent.1 and letchen In• naUon· Since the group did not lorm until af\er 
fi"o~~~:::~. helped defeat the Initiative lut wide, Interactive computer network. the inauguration, any contributlona made 

Unveiled at a national family conference to the 1996 Cllnton~Gore campaign would 
Unlike paat pohtical 1klnniab .. : in which boated by Gore in June, it 111e1 a new tech· have been u indlvtdu•ls. "II th•y did con-

hlgb-t•ch CE01 fouiht on•-laue battlea nology called. "p111h" to make It euy for \ribute (In 1996). 1 think IL wu on a very 
and then qulckly retreated to Silicon Val- parenta and teachen to communicate with amall acale." adda a White Hou•• official 
ley, the Pr_opo1IUon 211 batUe catapulted uch other and track 1tudent.1' progrea. who u~ed not to be named. 
the computer _.turds Into t.he pollUcal "Jt'1 very exciUng to uae our program.a ln 
arena, and they decided to 11ay. acbool.o. It makeo 111 feel good," uy1 Poleoe. 

'What we learned from tt.ls 211 fight la the Palo Alto software entrepreneur who1e 
that 1f we're not. I~ an ongOing converu.tion company, Marimba, developed pu1h. 
with the elected of!iclala, we'll gel whal we technology. · 
deae..Ve, .which la lo I>< totally bltndaided," For Poleae; who facH •tiff compeUUon 
oaya Doerr; 46. . . from giant Mtcroooft Corp., every hour 1he 

In S!Ucon Valley, there II general agree- 1pendl away from har bullneu Ill a rilk. 
ment on wh1 technology execuUvea have . She acknowledgea that ahe and the other 
shed their traditional reluctance to engage Gore-Tech parUclpanta would be unlikely 
In poltUco. lo engage In the monthly dlalogu'" U lhey 

Tlie lnd111try ha• changed dramau'cally uw no tangible benenta. · 
In recent yeara. parUcularly with develop- "I don't want to all around and talk about 

A prellmJ.n.ary check of Federal Election 
Commllllon recorda lndlcate1 th.at lndivtd. 
uala now acuve In Gore-Tech 1.a\'e thou-

, 11nda of dollan to the Democratic Nation.al 
Committee'• tort-money account.a In the 
1995-98 election cycl•-much of IL for 
acUvtUe1 at the 1tata and locol lev~I. 

San Francllco lnvatment banker Sui• 
ford R. Rob<rtaon, for ilultance. 11 llrted u 
giving more than $200,000 to various DNC. 
account.a between J&nuary and July· of 
1998. Charl .. ·Ge1ehke 11-ltoted 11 g!Vlng 
alnlOll 140.000 in 1995 and 11196. 

menl of the Internet'• World Wide Web. luuH," aay1 Poleae. "I 'want to take 
lnatead ol limply churning out mlcrochtpa action." · And Doerr and three other Gore· Tech 
and writing uUlltarlan IO!twara, technol- parUclpanta attended an lliumate fund-
ogy flrml lncreuingly Ire deatgnlng prod- , . Gore uya tile group'a·problem;aolV!nl. ralalng "dinner for Clinton-Gore In SUlcon 
ucll to help average folka Ille the Internet can-do attitude 11 ·what keepa btm Valley Iii September. according to Wade 
for everyUltng lrom knowledse-gathertng • comlnjJ bacJt. · .. Randlett, a DemocraUc poltUcal operailve 
to bill-paying. • · • "lt'a much eaaler for 'me to arUrulalA! In Silicon Valley who organ1- the Gore.-

The uecullvu have changed t0o. ·.ch.allOllllH to a group ready to hear them," Tech aerlel. ' 
lnatead of the middle-aged, calculator- Gore uy1. "'l'he flnt umo that.happened, . "Of Jll theJ>eOPI• who have come to'·the 
totlngenglneenof thepa1t, the new Silicon . they charpd off and.eame ap'wtth .Orne Gore meeuilg1. fewer than 10~ have given 
Valley. entrepreneun are YOUDlltr, more really creaUve eolullona't(f.the problem any money," add• Randlell. Slnca ~e 
medla-uvvy and market-orlenled that I I.old oql So lllat'1 natURlly going to Gore-Tech aerln atarted In January,·.~ 

uthelnd111trych.anga, ltbecomumore encourage me IO uy, great, hen'• another one hubeen uked to donate. .~ , 
vulnenble lo government lnterYel\Uon and 01>1." . ·· · "II anybody h.ad been uktd for mone,., 
reBUlaUOn. · The meeUng1, In turn, hlvl· llvea .. ihe I'd k.now about,· aald a.,.dle11, the poll~ 

. ·A ke1 example waa the CommunlcaUOIUI high-tech execuUvn a rare chance to voice ·. dlNc:tor; lor .. TecllnolDc Network, a n.,.,, 
Decency Act paued by Congrea lut year their concern• at the hlgheat. level of· ·bJpartlon. pollUcal organiz.aUon ol hlgh·-
and llgned Into law by Cllnton.. Them ... ··government. ··•. .'.IAIChc;EOii.lnSUlcon Valle7. ' 
1ure, which wu it.ruck down~ IWIUDV ln mJd .. June, the Silicon Valley ·uecu- · -U ·th&I w·ere about money, you w0Uld 
by the Supreme Court. would have banned uv .. penuaded Clinton to have dinner with ralle m<iney u you go along. Th•L'• noL 
"Indecency on the World Wide Web." The them at the home of a·hlgh-t.ech tnvHt- what Gore'• doing." Technology Network 
prmpecl of government ceneonhlp ahook ment banker tn San Fraticiillco. During the la creaUng 1 pohtiul action committee. bul 
SWcon Valley. meeting, Art Levtnaon, pruldent of IL hu not yet made any don~uon1. · 

Now, aeveral Gore-Tech parllclpanta are Genentech. a leading biolech company, Although Gore will likely rec•lve dona-
worklag with admlntatraUon .olftc!ll!ll lo caught th\ preatdent'• attention by ·telling Uona !rom the CEO• he moeta lhrouih 
develop new tool.o to h•:& parenta cenoor ·him o! .a po!A!nUal problem lnvolvlng new. Gore-Teel>. the amount of Lime he :ii 
the ln!A!met for their chtl en. · drug approval.o. The Pre1crlpUon Drug opendlng Ill way out of proportion with any 

. Whtie the partlclpan~ are perfectly Uaer Fee Act will expire OcL I and. unle11 · money be. could hope to raiae from !lie 
wtlJlilg lo offer advice on lllUel af!ecUng Congreu renew• II, hundredl o! docton th 

C !early, both Gort and h!o Silicon Valley their lnduatry directly, 101De of the most Involved In teottng and approving drugt for group In -e future. Randlou added. 
buddies foresee potential benefit.I from animated dlacuulona have Involved new · the Food and Drug AdmtnlltraUon wtll be 

their alliance. uae1 of technology throuihout the econ-. fired,. jammlDI up . the ap.proval of Doerr, 1 well-known venture ""PltaUll . . who can pull fund-ralllng 1trlnga In 
For Gore, the Insight gleaned from the omy and 1trategle1 !or Improving public pbarmacauUcals.: -· · · · . · Silicon Valley, 11 confident Gore will get 

brainstorming 1...ion1 could help him out- education. . ' ··: . ·· · Levlnlon'a warillng gol Clinton'• alten- much more than money or votea. 
pace the compeliUon In 2000. The Gore- In tact, no one lasue energ!UI the0Gore- Uon, and lhe prealdent Immediately · 
Tech parlicipanta, u repreaentaUvea ol the Tech aea quite like educaUon, In large lnatructed an aide to gel on top of ll The "Thia 11 a political le.ader who uaea the 
fasteat-growing oector of the American part becauae.they have had' a difficult Ume major obltaclu to paa1lng FDA reform Net. lllel the Web, undentanda what an 
economy, would be valuable addlUona to trying to hire qualt!led employeea to 1.laff l~glllaUon. which would extend the act, Adobe Acrobat II a.11 aboul Wh•n you walk 
hia campaign support team. their rapldl1.up&ndlng b111lneue1. ·, . have been cleared up and the meal\ll'e now : Into a meeUng with him, bt1 fint queation 

"Anybody who even constden trying to "GetUng educated employeea 11 our await.I likely congr .. 1lonal 1cUon alter II, 'Jllll what exactly ia going lo be the 
provide leadership for our country- grealelt challenge," uyJ Marc Andrw- Labor Day. - - future ol Java!' And he know1 lt'a not a cup 
whether in the Senate or the Houae and aen, 26-year-old co-founder of Mountain · Since the inontbly tUllOna began, Gore -.of coffee," Doerr 1ayL "I don't,.. another 
certainly in the While Hou1e-1hould Vlew-bued Net.1c1pe Communication• hugraduallywonlhereopecfoftheSWcon · pollUcal leader on the national icene who 
undenland the new economy," Gore saya. Corp. and another Gore-Tech· regular. .Valley aecuUv ... moat ol whom 11y they -··pulL" · 

For the entrepreneur•. the more gov- Net.1c1pe, which developed one of the two can't Imagine supporting anyone elae for · Wh.at the Gore-Tech partlclpanta c8:n'1 
ernmenL hsten• to them, the leaa likely they leading Web "brow1er" programa, hae prealodent In 2000. llgure out II why other. pollUciana haven't 
are to be surprised by new regulaUona or m111hroomed from two emp!oye .. In' 1994 Beyond Individual vol.ea, the conalder- been be•llnl down their doon u well. 
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4. The Washington Post 

051os191; Edition: FINAL; section: Financial; Page EOI $2 Billion in Discounts to Aid 
Schools' Access to Internet 
By Rene Sanchez 
Washington Post Staff Writer 

It is a landmark subsidy for the nation's schools: more than $2 billion a year in discounts to help educators plug their students into the 
computer age. 

That pool of cash, which would be created under a plan adopted yesterday by the Federal Communications Commission, could provide 
a much-needed boost to school districts scrambling to connect their classrooms to the Internet but lacking the resources to do it. 

Under the FCC plan, more than 110,000 schools nationwide, most of them public, will be eligible beginning next year for discount rates 
that range from 20 percent to 90 percent for connection to the Internet and service charges. The size of the discounts will depend largely 
on how economically disadvantaged a school's enrollment is. Some libraries also will be eligible for lower rates. In all, more than 50 million 
students could benefit. 

Education Secretary Richard W. Riley hailed the discount plan yesterday as a "giant step" into the next century for the nation's schools. 
However, several studies recently have estimated the total costs of infusing classrooms with new technology to be much greater than the 
amount of the subsidy that the FCC has approved. By some measures, meeting that goal could cost $I 09 billion over the next decade. 

Even with the new discounts, many state and local governments could struggle to come up with the money needed to fully enter the 
information age. Schools that received a 60 percent discount, for example, still would have to find enough money to foot the rest of the 
bill. 

But education officials expressed optimism yesterday that the discounts will spur more states to increase their commitment to improving 
school technology. 

"This will start the ball rolling," said Carolyn Breedlove, a policy official at the National Education Association, the nation's largest 
teacher union. "It's definitely going to be hard in some areas, but having this kind of foundation is a huge incentive." 

The number of schools tapping into the educational resources on the Internet is rising sharply. More than half of the nation's public 
schools are now linked in some way to the Internet, up from 35 percent two years ago, according to Education Department surveys. Few 
individual classrooms, however, are wired - less than IS percent, by some estimates. And aflluent schools are much more likely than 
those in rural or poor urban areas to be online. 

Linda Roberts, director of the Education's Department's technology office, said that the full-priced monthly costs of using the Internet 
have deterred some schools from installing the technology in more than one classroom, if at all. A growing number of states are vowing 
to get all of their public schools linked to the Internet, she said, but only a few are getting close to achieving that goal. 

This is how the discount plan will work: Schools can get lower rates for having the technology installed in classrooms, as well for 
connection charges to a computer network and for montl1ly service costs. Schools will not be handed money from the $2.25 billion annual 
fund that the FCC is creating. Rather, they will pay the technology company from which they purchase services a portion of the bill, and 
the government will reimburse the company for the rest. 

Discount rates will be detem1ined by the number of students at a school who are eligible for federally subsidized school lunches. Schools 
with less than I percent participation in the subsidized lunch program would get a 20 percent discount, while the poorest school districts 
would get 90 percent discounts. Private schools must have endowments of less than $50 million to be eligible. Federal officials estimate 
that the average discount rate for a school will be about 60 percent.• 



1. USA Today 

Mays, 1991Schools, libraries to pay less for telecommunications 

By Tamara Henry 
USA TODAY 

WASHINGTON - The Federal Communications Commission Wednesday agreed to give a cut rate to the nation's 110,000 public 
schools for Internet access and other telecommunications services. 

Beginning Jan. 1, 1998, FCC Chairman Reed E. Hundt says discounts will range from 20% to 90%, providing yearly overall savings 
of$2.25 billion. 

Vice President Al Gore says the discounts - nicknamed the "E-rate" - mean that for "most schools and libraries the cost of both 
telephone access and Internet access will be cut in half. Access for our poorer schools will be virtually free." 

The discount will be based on the number of public school students eligible for free and reduced lunches, and it also will be available 
to about 9,000 libraries and those private, nonprofit schools with endowments ofless than $50 million. 

Some school districts are paying about $200 a month in access charges, while others pay $2,000 for the same technology services. 
Currently telephone companies charge schools the business rates, which arc higher than residential rates for phone service and online 
access. A few schools negotiate their own rates. 

Anne L. Bryant of the National School Boards Association says only 14 % of classrooms now have Internet access. Paul Houston of 
the American Association of School Administrators estimates the discounts will average about 60%. 

To pay for the discount, the FCC approved a proposal to expand the scope of an existing fund that provides below-cost telephone service 
to poor and rural areas. That fund now is financed through charges to local and long-distance telephone companies. 

Now, the fund will receive contributions from all telecommunications carriers, including cable operators and cellular service providers. 
The amount of support annually is capped at $2.25 billion. 

"History will record this act as the most important federal initiative to advance education into the infornlation age of the 21st century," 
says Gordon Ambach, executive director of the Council of Chief State School Officers.• 


