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Tax Cuts to Make College and Lifelong Learning More Affordable;
Helping Students and Families Get Ready for College Early
August 16, 1997

We must make the thirteenth and fourteenth vears of education -- at least two vears of college --
Jjust as universal in America by the 21st Century as a high school education is today, and we
must open the doors to all Americans.
-- President Bill Clinton
State of the Union Address, February 4, 1997

Today, as students prepare to head back to school, President Clinton encouraged families to take advantage
of the new higher education opportunities contained in the historic balanced budget legislation. He also
urged students and their parents to accept responsibility for preparing for college early, by choosing tough
courses beginning in students’ middle school and junior high school years. To help families map out a
bright future, the President released a new handbook on getting ready for college early, and a parents’
guide to the new education tax cuts.

WHILE MORE STUDENTS ARE GOING TO COLLEGE, TOO MANY OTHERS MISS THE
BENEFITS OF A POSTSECONDARY EDUCATION. In 1996, sixty-five percent of high school
graduates were attending college the following fall-- an all-time high. Yet far too many of our young
people still lack a college education or advanced training, limiting their ability to prosper in the 21st
Century economy. College graduates are half as likely to be unemployed as high school graduates.
Moreover, on average, a college graduate will earn over $500,000 more over the course of a lifetime than a
high school graduate -- and this gap is widening. Someone with an associate’s degree from a two year
college earns more than a high school graduate as well.

THE NEW TAX CUTS SIGNED BY THE PRESIDENT WILL HELP MAKE COLLEGE MORE
AFFORDABLE FOR STUDENTS AND FAMILIES. President Clinton’s new Hope Scholarship
makes the first two years of college universally available, providing students with a tax credit of up to
$1,500 -- about the same as the average tuition at a local community college. Moreover, college juniors
and seniors, graduate and professional students, and adults who want to go back to school will be eligible
for a Lifetime Learning tax credit worth 20% of the first $5,000 of tuition and fees through the year 2002
(and 20% of the first $10,000 beginning in 2003). The new law also allows parents and grandparents to
make penalty-free withdrawals from their IRAs to pay for higher education expenses, and enables them to
open new Education IRAs where they can invest $500 per child every year to build up money, tax free, for
college. In addition to the tax cuts, the balanced budget agreement also provides the largest Pell Grant
increase in two decades, as sought by the President; Congress must fulfill this promise next month.

STUDENTS SHOULD BEGIN PREPARING FOR COLLEGE EARLY BY TAKING TOUGH
COURSES IN MIDDLE SCHOOL AND HIGH SCHOOL. Students who take algebra and geometry
by the end of eighth and ninth grades are much more likely to go on to college than students who don’t; in
a national study, only 26 percent of low-income students who did not take geometry went on to college,
compared with 71 percent of those who did. Back to School is an ideal time for parents to talk with
teachers, principals, and guidance counselors to make sure students sign up for a rigorous classes that will
keep them on track for college. A new handbook, “Getting Ready for College Early,” will help parents of
students in middle school and junior high with choosing courses and other basics of college planning -- like
where to find out how much college really costs and what resources are available to make college
affordable. “Getting Ready for College Early,” together with the supplement “A Summary of the
Education Tax Cuts in the 1997 Balanced Budget Plan,” is available free of charge from the U.S.
Department of Education by calling 1-800-USA-LEARN. '
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We must make the thirteenth and fourteenth years of education -- at least two years of college --
Just as universal in America by the 21st Century as a high school education is today, and we
must open the doors to all Americans.
-- President Bill Clinton
State of the Union Address. February 4. 1997

Today, as students prepare to head back to school, President Clinton encouraged families to take advantage
of the new higher education opportunities contained in the historic balanced budget legislation. He also
urged students and their parents to accept responsibility for preparing for college early, by choosing tough
courses beginning in students’ middle school and junior high school years. To help families map out a
bright future, the President released a new handbook on getting ready for college early, and a parents’
guide to the new education tax cuts.

WHILE MORE STUDENTS ARE GOING TO COLLEGE, TOO MANY OTHERS MISS THE
BENEFITS OF A POSTSECONDARY EDUCATION. In 1996, sixty-five percent of high school
graduates were attending college the following fall-- an all-time high. Yet far too many of our young
people still lack a college education or advanced training, limiting their ability to prosper in the 21st
Century economy. College graduates are half as likely to be unemployed as high school graduates.
Moreover, on average, a college graduate will earn over $500,000 more over the course of a lifetime than a
high school graduate -- and this gap is widening. Someone with an associate’s degree from a two year
college earns more than a high school graduate as well.

THE NEW TAX CUTS SIGNED BY THE PRESIDENT WILL HELP MAKE COLLEGE MORE
AFFORDABLE FOR STUDENTS AND FAMILIES. President Clinton’s new Hope Scholarship
makes the first two years of college universally available, providing students with a tax credit of up to
$1,500 -- about the same as the average tuition at a local community college. Moreover, college juniors
and seniors, graduate and professional students, and adults who want to go back to school will be eligible
for a Lifetime Learning tax credit worth 20% of the first $5,000 of tuition and fees through the year 2002
(and 20% of the first $10,000 beginning in 2003). The new law also allows parents and grandparents to
make penalty-free withdrawals from their [RAs to pay for higher education expenses, and enables them to
open new Education IRAs where they can invest $500 per child every year to build up money, tax free, for
college. In addition to the tax cuts, the balanced budget agreement also provides the largest Pell Grant
increase in two decades, as sought by the President; Congress must fulfill this promise next month.

STUDENTS SHOULD BEGIN PREPARING FOR COLLEGE EARLY BY TAKING TOUGH
COURSES IN MIDDLE SCHOOL AND HIGH SCHOOL. Students who take algebra and geometry
by the end of eighth and ninth grades are much more likely to go on to college than students who don’t; in
a national study, only 26 percent of low-income students who did not take geometry went on to college,
compared with 71 percent of those who did. Back to School is an ideal time for parents to talk with
teachers, principals, and guidance counselors to make sure students sign up for a rigorous classes that will
keep them on track for college. A new handbook, “Getting Ready for College Early,” will help parents of
students in middle school and junior high with choosing courses and other basics of college planning -- like
where to find out how much college really costs and what resources are available to make college
affordable. “Getting Ready for College Early,” together with the supplement “A Summary of the
Education Tax Cuts in the 1997 Balanced Budget Plan,” is available free of charge from the U.S.
Department of Education by calling 1-800-USA-LEARN.
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U.S. DEPARTMENT OF EDUCATION

INFORMATION RESOURCE CENTER

Telephone: 1-800-USA-LEARN or 202-401-2000 fax Number: 202-401-0689
Flashfax: 202-205-3279

Our standards of customer service arae:

Wae will treat averyone with professionalism and courtesy

We will provide accurate and dependable information to all

We will anticipate and respond to customer ngeds

t We will respond to electronic and telephone messages within ona working day

Wae will respond to written correspondence within seven working days
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Service Description:

The Information Resource Center at the U.S. Department of Education began providing
information services — responding to inquiries and fulfilling requests for materials -
for Getting Ready for College Early, an initiative aimed at encouraging students to
begin preparing for college as early as middle-school. The publication by the same
name is now available from the Information Resource Center. Information and related
materials are also available on the new education tax cuts. The new document, A
Families’ Guide to the 1997 Education Tax Cuts, is now available in print, by fax, and on
the Internet.

Service Analysis for Reporting Period:

The President discussed the many benefits of the new education tax cuts as well as the
importance of getting ready for college early in his Saturday Radio Address on August
16. He encouraged listeners to call 1-800-USA-LEARN to obtain a copy of Getting Ready
for College Early. The Information Resource Center opened on Saturday for this
announcement with 8 Information Specialists available to respond to inquiries between
10:00 am and 3:00 pm (when call volume declined).

The Radio Address was aired on radio stations across the country at 10:00 am (ET). It
was then rebroadcast on C-SPAN at noon (ET) Saturday and on radio and TV at other
times throughout the day. The Associated Press wire service wrote a short piece which
was carried on Sunday by many local and national news media — print, radio, and
television — including National Public Radio, the New York Times, the Arkansas Democrat
Gazette, and even a Chinese newspaper. The ripple effect was significant with nearly
all reports publicizing our toll free number.

On Saturday, callers were given an option to speak with a customer service agent or to
record their name and address to receive the publications and many customers chose
our automated services. Those who spoke to a customer service agent were extremely
surprised that a federal agency would be open on the weekend. :
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Statistical Reporting:
Total Call Volume*
Sat. 8/10/96 ** Sat. 8/16/97 % Increase | Sat 4/26/97***
138 862 (8/16) 525% 156
1068 (8/17)
1,930

§ 3

All but a small number of calls on Saturday and Sunday were related to the
President’s Address although not all customers wanted materials (see below).
Normal weekend call volume for back to school season.

The President publicized the toll free number once before on the Saturday Radio
Address for the America Reads Challenge in April of this year.

Total Estimated Inquiries regarding getting ready for college early and the
tax cuts (8/16 - 8/21): 1,314

Total orders placed (8/16-21): 1,019
(Indicates number of households)

Total number of products disseminated (8/16-21): 1,151
{May be more than one per household)

Peak times on Saturday: 10:00 am, 12:00 noon, 6:30 pm and 11:00 pm.
Sunday’s call pattern did not peak like Saturday but remained steady between

10:30 am and 2:30 pm. This is a typical call pattern from print publicity or
second day responses.

Key Elements ta Quality Customer Service:

On Friday, August 15, staff from the Post Secondary Education Policy Office at the UsS.
Department of Education along with Jill Riemer of the Secretary’s Office provided a
briefing on the new education tax cuts and the Friday taping session of the President’s
Radio Address. This was a dynamic discussion which explored the many issues
regarding how to explain the benefits of the tax cuts to the public one-on-one. This
effort on the part of our resident experts was invaluable to our Information Specialists
over the weekend and during this week and ensured quality information services to the
public.

a4
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Feedback from the Public & Observations:

. The President touched a responsive audience when he mentioned grandparents.
A large number of our customers over the weekend were grandparents. This
may be a key audience to continue to target for both the Getting Ready Early
initiative and the education tax cuts. '

> While there were callers with middle school aged children or grandchildren or
students, many were interested for students who are going in to college now or
will in the next two years. Based on this response, it may take something more
to motivate families and schools to think about preparing for college that early.
We did receive a few calls from middle school counselors which we know is a
key target audience for this initiative.

> A gentleman from Indiana said that he listens to the President’s Radio Address
every Saturday and this was one of the “best, clearest, and most useful” he has
heard. He feels that the new education tax cuts are one of the most significant
things the President has done.

» A man from Herndon, Virginia called after hearing the President's Address and
a follow-up discussion on WAMU-Radio. He wanted all of the information he
could get and after placing an order for the printed materials available, our
Information Specialist agreed to print and mail additional information available
on the Internet since the customer did not have access.

> A caller from Illinois proclaimed that it was about time someone thought to help
middle-class families pay for college. They have two children, a Senior in High
School and a Junior in College. He felt that they simply would not be able to
afford college if not for the new Hope Scholarship and Lifetime Learning Credit.

> A woman from Michigan called to get information because her child is a
freshman in college. She thought the Hope Scholarship was good news!

4 A woman from Arizona called to get information for her niece who is a good
student. Unfortunately, her parents feel that they cannot afford to send her to
college because of the cost.

> A teacher from Texas called who is planning to put Getting Ready for College Early
in the school office for the students to come by and look at. He believes that
elementary school is not too early to plan for college and thinks the book sounds
great

[P%)s]
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> A grandfather from New York called because he wants to take advantage of the
IRA tax relief and the tax credit for his grandchildren.

> A caller from New York was thrilled with the fact that there is something
available for middle school students to get them "on track." He feels that this
age group is ignored and is glad to see that the President and Department of
Education have not forgotten about them.

. An administrator from a charter school in D.C. called requesting copies of
Getting Ready for College Early for the parents in the school. She wants all of her
Junior High students to have the information they need to get a head start on
college.

For further assistance on this report, please contact:

Kim Ross, Director
Information Resource Center
202-401-3092
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THE WHITE HOUSE

Office of the Press Secretary

Embargoed for Release
Until 10:06 AM.
Saturday, August 16, 1997

RADIO ADDRESS BY THE PRESIDENT
TO THE NATION

THE PRESIDENT: Good morning. As families across
America start to prepare for the new school year, I'd like to talk
about how students and parents can make the most of the historic
higher education opportunities in our new balanced budget.

The balanced budget | signed into law last week meets
the nation's obligation to offer opportunity to every American who's
willing to work for it. It opens the doors to college to a new
generation, with the largest investment in higher education since the
G.|. Bill 50 years ago. We have achieved a truly remarkable goal.
For the first time ever, all children in America who study hard will
have the opportunity to go on to college. Let me tell you just a few
of the ways our budget will make that possible.

First, the budget offers HOPE Scholarships -- a tax
credit of up to $1,500, as much as the average community college
tuition, that will help to make the first two years of college as
universal as four years of high school are today.

Second, the budget creates a new Lifetime Learning
Credit targeted at college juniors and seniors, graduate students and
adults who want to enhance their skills. Under this initiative, for
example, a homemaker who wants to return to school full time to
become a teacher can get a 20 percent tax credit on the first $5,000
of her tuition bill. By the year 2003 that credit will grow even
larger, applying to up to $10,000 in tuition and fees.

Third, beginning this January, parents and grandparents
can withdraw money from their Individual Retirement Accounts, without
any penalty, to pay for higher education expenses. They can also
open up brand new education IRAs which will allow them to invest $500
per child every year to build up money, tax-free, for college.

Fourth, our budget agreement provides the largest
increase in Pell Grants in two decades, and gives about 350,000 more
students the scholarships they deserve. These new initiatives will
greatly expand educational opportunity for American families. But
there is another crucial part of the coliege equation, and that is
responsibility -- the responsibility of every student and every
parent to prepare for the future.



As Hillary and | have learned, parents can't wait to
plan for college until their children are in their junior or senior
years of high school. In fact, education experts say it's essential
that parents sit down with their kids as early as the 6th grade to
start charting a course toward college. In the crucial middle school
years, parents must encourage their children to take challenging
classes. Research shows, for example, that students who take algebra
and geometry by the end of the 9th grade are much more likely to go
on to college than those who don't.

In the new economy of the 21st century, what our
children earn will depend more than ever on what they can learn.
Almost 90 percent of the new jobs being created today require more
than a high school level of literacy and math skills. Yet, more than
half of the people entering the workforce are not prepared with these
skills. So we still have a lot of work to do. Throughout the fall,
my administration will work very hard to make sure that parents and
students learn how to take advantage of the new higher education
opportunities they now have.

As a first step, Education Secretary Dick Riley and his
staff have prepared an extremely useful guide for parents of children
in middle school, junior high and high school. It's called, "Getting
Ready for College Early." You an get a free copy by calling the
Department of Education at 1-800-USA-LEARN, 1-800-USA-LEARN.

From the day | took office | have been working on a
simple idea: when my child is my age | want our country to be a
place where every person who works hard has a chance to live out his
or her God-given abilities and dreams. With the education
opportunities contained in our historic balanced budget, we have
taken a large step toward that goal.

Thank you for listening.

END






FAMILIES’ GUIDE TO THE 1997 TAX CUTS FOR EDUCATION

Many new tax benefits for adults who want to return to school and for parents who are sending or planning to send their children to
college will be available due to the balanced budget signed into law in August, 1997. These tax cuts effectively make the first two
years of collége universally available, and they will give many more working Americans the financial means to go back to school if
they want to choose a new career or upgrade their skills. When fully phased in, 12.9 million students are expected to benefit -- 5.8
million under the “HOPE Scholarship” tax credit, and 7.1 million under the Lifetime Learning tax credit.

° Up to a $1,500 “HOPE Scholarship” tax credit for students starting college

The “HOPE Scholarship” tax credit helps make the first two years of college or vocational school universally available. Students will
receive a 100% tax credit for the first $1,000 of tuition and required fees and a 50% credit on the second $1,000. This credit is
available for tuition and required fees less grants, scholarships, and other tax-free educational assistance and will be available for
payments made after December 31, 1997 for college enrollment after that date. A high school senior going into his or her freshman
year of college in September, 1998, for example, could be eligible for as much as a $1,500 HOPE tax credit.

This credit is phased out for joint filers who have between $80,000 and $100,000 of adjusted gross income, and for single filers who
have between $40,000 and $50,000 of adjusted gross income. The credit can be claimed in two years for students who are in their
first two years of college or vocational school and who are enrolled on at least a half-time basis in a degree or certificate program for

any portion of the year. The taxpayer can claim a credit for his own tuition expense or for the expenses of his or her spouse or
dependent children.

A married couple with an adjusted gross income of 360,000 has two children in college at least half-time, one at a community
college with a tuition of 82,000 and the other a sophomore at a private college with tuition of $11,000. Using the HOPE
Scholarship tax credit, this couple would have their taxes cut by as much as $3,000.

o The Lifetime Learning tax credit

This tax credit is targeted to adults who want to go back to school, change careers, or take a course or two to upgrade their skills and
to college juniors, seniors, graduate and professional degree students. A family will receive a 20% tax credit for the first $5,000 of
tuition and required fees paid each year through 2002, and for the first $10,000 thereafter. Just like the “HOPE Scholarship” tax
credit, the Lifetime Learning tax credit is available for tuition and required fees less grants, scholarships, and other tax-free
educational assistance; families may claim the credit for amounts paid on or after July 1, 1998 for college or vocational school
enrollment beginning on or after July 1, 1998. The maximum credit is determined on a per-taxpayer (family) basis, regardless of the
number of post-secondary students in the family, and is phased out at the same income levels as the “HOPE Scholarship” tax credit.

Families will be able to claim the Lifetime Leaming tax credit for some members of their family and the “HOPE Scholarship” tax
credit for others who qualify in the same year.

A homemaker, whose family has an adjusted gross income of $70,000, wants to attend a graduate teacher training program at a

public university (83,500 tuition) after being out of college for 20 years. Using the Lifetime Learning credit, her family’s income
taxes would be cut by as much as $700.

A married couple has an adjusted gross income of $32,000. The husband who is working as an automobile mechanic decides to
8o back to a local technical college to take some computer classes in the hope of getting a better job. He will pay a tuition of
$1,200. Using the Lifetime Learning credit, this family would have their taxes cut by as much as $240.

° Parents and grandparents can create education IRAs and make penalty-free withdrawals from other IRAs

Beginning January 1, 1998, taxpayers may withdraw funds from an IRA, without penalty, for their own higher education expenses or
those of their spouse, child, or even grandchild. In addition, for each child under age 18, families may deposit $500 per year into an
Education IRA in the child’s name. Earnings in the Education IRA will accumulate tax-free and no taxes will be due upon withdrawal
if the money is used to pay for post-secondary tuition and required fees (less grants, scholarships, and other tax-free educational

assistance), books, equipment, and eligible room and board expenses. Once the child reaches age 30, his or her Education IRA must
be closed or transferred to a younger member of the family.



A taxpayer’s ability to contribute to an Education IRA is phased out when the taxpayer is a joint filer with an adjusted gross income
between $150,000 and $160,000, or a single filer with an adjusted gross income between $95,000 and $110,000. There are a few
restrictions. A student, for example, who receives the tax-free distributions from an Educatnon IRA may not, in the same year, benefit
from the “HOPE Scholarship” or Lifetime Learning tax credits.

o Greater flexibility for families saving in qualified State tuition plans

When a family uses a qualified State-sponsored tuition plan to save for college, no tax is due in connection with the plan until the time
of withdrawal as a result of a law passed last year. This year’s change in law allows families to use these plans to save not only for
tuition but also for certain room and board expenses for students who attend on at least a half-time basis. Tuition and required fees
paid with withdrawals from a qualified State tuition plan are eligible for the “HOPE Scholarship™ tax credit and Lifetime Learning tax
credit. These benefits are avallablc on January 1, 1998.

° Paying back student loans at a lower cost

For many college graduates, one of their first financial obligations is to repay their student loans, which average about $13,500 per
student. The new student loan interest deduction will reduce the burden of the repayment obligation by allowing students or their
families to take a tax deduction for interest paid in the first 60 months of repayment on student loans. The deduction is available even
if an individual does not itemize other deductions.

The maximum deduction is $1,000 in 1998, $1,500 in 1999, $2,000 in 2000, and $2,500 in 2001 and beyond. It is phased out for
joint filers with adjusted gross income between $60,000 and $75,000, and single filers with adjusted gross income between $40,000
and $55,000. The deduction is available for all educational loans, including loans made to students, parents, guaranteed student loans,
and loans from private lenders, made before August of 1997 when the new student loan interest deduction became law but only to the
extent that the loan is within the first 60 months of repayment.

A senior graduates from college and finds a job paying 825,000 a year (and has no other income). The student has a total student
debt of $12,000 and is in the 15% federal income tax bracket. The monthly payment for this student’s loans is $148. The total
amounts of payments for the first year is $1,776, over half of which is interest ($960) which can be deducted under the new law.
The student’s maximum tax benefit can be calculated by multiplying $960 by 15%: for a tax savings of $144.

o Going to school while you work

The new tax law extends Section 127 of the tax code for three years. Section 127 allows workers to exclude up to $5,250 of
employer-provided education benefits from their income. The assistance must be for undergraduate courses beginning prior to June 1,
2000. This provision will enable many Americans to pursue their goals of lifelong learning.

o Community service loan forgiveness

This provision excludes from income student loan amounts forgiven by non-profit, tax-exempt charitable or educational institutions
for borrowers who take community-service jobs that address unmet community needs. For example, a recent graduate who takes a
low-paying job in a rural school will not owe any additional income tax if in recognition of this service her college or another charity
forgives a loan it made to her to help pay her college costs. This provision applies to loans forgiven after August 5, 1997.

The balanced budget bills signed by President Clinton include many other provisions that will help all of the young people in America
grow and learn and help families navigate through these changing times. The new tax law includes a provision to encourage computer
donations to schools. The balanced budget agreement protects and advances President Clinton’s top domestic priorities, such as
expansion of Head Start, and an increase in the maximum Pell grant for college to $3,000. All of these benefits and tax cuts have one
goal: to give parents the support they need to give their children a first class education and hope for the future.

For information on additional student aid programs that will help meet the costs of college and lifelong learning for you, your children
and grandchildren, please call 1-800-4FED-AID. For information on the importance of getting ready for college early, especially
middle school students, call 1-800-USA-LEARN.

(This is an informational guide produced by the Department of Education; for detailed tax information and instruction please consult
your IRS tax forms and publications to see if you qualify.)






A SUMMARY OF THE EDUCATION TAX CUTS
IN THE 1997 BALANCED BUDGET PLAN

Many new tax benefits for adults who want to return to school and for parents
who are sending or planning to send their children to college will be available
due to the balanced budget signed into law in August, 1997. These changes are
the largest investment in higher education since the passage of the G.I. Bill in
1945.

These tax cuts essentially make the first two years of college universally
available, and they will give many more working Americans the financial means
to go back to school if they want to choose a new career or upgrade their skills.
When fully phased in, 12.9 million students are expected to benefit -- 5.8
million under the HOPE Scholarship tax credit, and 7.1 million claiming the
Lifetime Learning tax credit.

° Up to a $1,500 tax credit for students starting college

The HOPE Scholarship tax credit helps make the first two years of college universally
available. Students will receive a tax credit of 100% on the first $1,000 of tuition and
required fees and 50% on the second $1,000. This tax credit will be available for payments
after December 31, 1997 for college enrollment after that date. This credit is available for
tuition and required fees less grants, scholarships, and other tax-free educational assistance.
A high school senior going into his or her freshman year of college in September, 1998, for
example, could be eligible for as much as a $1,500 tax credit.

A married couple with an adjusted gross income of 360,000 and two children in
college at least half-time, one at a community college with a tuition of $2,000 and
the other a sophomore at a private college with $11,000 tuition, would have their
taxes cut by as much as $3,000.

This credit is phased out for joint filers between $80,000 and $100,000 of adjusted gross
income, and for single filers between $40,000 and $50,000. The credit can be claimed in two
taxable years for students who are in their first two years of college or vocational school and
who are enrolled on at least a half-time basis for any portion of the year.



o The Lifetime Learning tax credit

This tax credit is targeted to adults who want to go back to school to upgrade their skills and
to college juniors, seniors, graduate and professional students, mid-career changers and those
who want to take a course or two. A family will receive a 20% tax credit for the first $5,000 of
tuition and required fees paid each year through 2002, and for the first $10,000 thereafter. The
Lifetime Learning tax credit is available for tuition and required fees less grants, scholarships,
and other tax-free educational assistance, just like the HOPE tax credit, for amounts paid on or
after July 1, 1998 for post-secondary enrollment beginning on or after July 1, 1998. The credit is
available on a per-taxpayer (family) basis, and is phased out at the same income levels as the HOPE
Scholarship tax credit throughout their lifetime. Families will be able to claim the Lifetime
Learning tax credit for some members of their family and the HOPE Scholarship tax credit for
others who qualify.

Returning to school full-time to become a teacher: A homemaker, whose family has an
adjusted gross income of $70,000, wants to attend a graduate teacher training program at
a public university after being out of college for 20 years ($3,500 tuition). Her family’s
income taxes would be cut by as much as $700.

Automobile Mechanic: A married man, whose wife works part-time, and who has two
grown children and an adjusted gross income of $32,000, is going back to a local technical
college to take some computer classes with a tuition of $1,200. This family would have
their taxes cut by as much as $240.

L Parents and grandparents can create education IRAs and make
penalty-free withdrawals from other IRAs

Beginning January 1, 1998, taxpayers may withdraw funds from an IRA, without penalty,
for the higher education expenses of the taxpayer, a spouse, a child, and even a grandchild.
For each child under age 18, families may also deposit $500 per year into an Education IRA
in the child’s name. Earnings will accumulate tax-free and no taxes will be due upon
withdrawal for post-secondary expenses for tuition and required fees (less grants,
scholarships, and other tax-free educational assistance), books, equipment, and eligible room
and board if used before the age of 30.

A taxpayer’s ability to contribute to an Education IRA is phased out when the taxpayer has
adjusted gross income between $150,000 and $160,000 for joint filers, and for single filers
between $95,000 and $110,000. There are a few restrictions. A taxpayer, for example, who
uses the tax-free distributions from an Education IRA may not, in the same year, benefit from
the HOPE Scholarship or Lifetime Learning Credit.



° Expanded benefits for qualified State tuition plans

This provision allows qualified State-sponsored tuition plans -- the earnings from which are
not taxed until the time of withdrawal as a result of a law passed last year -- to include
savings for certain room and board expenses for students who attend on at least a half-time
basis. Withdrawals are eligible for the HOPE Scholarship tax credit and Lifetime Learning
tax credit.

° Paying back student loans at less cost

For many college graduates, one of their first financial obligations is to pay off their student
loans, which average about $13,500. This provision will reduce the burden of this obligation
by allowing students or their families to take a tax deduction for interest paid in the first 60
months of repayment on student loans.

A senior graduates from college and finds a job paying 325,000 a year (an has no
other income). The student has a total student debt of $13,500 and is in the 15%
federal income tax bracket. The monthly payment for this student’s loans is $166.
The total amounts of payments for the year is $1,992, over half of which is interest
--31,080 --which can be deducted under the new law. The student’s maximum tax
benefit will can be calculated by multiplying 81,080 by 15%: for a savings of $162
(for years after 1998).

The maximum deduction is $1,000 in 1998, $1,500 in 1999, $2,000 in 2000, and $2,500 in
2001 and beyond. It is phased out for joint filers with adjusted gross income between
$60,000 and $75,000, and single filers between $40,000 and $55,000. The deduction is also
available for all educational loans, such as student, parent, federal and nonfederal loans,
made before August of 1997 when the tax cuts became law but only to the extent that the
loan is within the first 60 months of repayment.

® Going to school while you work

The tax relief bill extends Section 127 of the tax code for three years for undergraduate
education (for courses beginning prior to June 1, 2000). This provision allows workers to
exclude up to $5,250 of employer-provided education benefits from their income. This
provision will enable many Americans to pursue their goals of lifelong learning.



° Community service loan forgiveness

This provision excludes from income student loan amounts forgiven by non-profit, tax-
exempt charitable or educational institutions for borrowers who take community-service jobs
that address unmet needs.

The balanced budget bills signed by President Clinton include many other
provisions that will help all of the young people in America to grow and learn
and help families navigate through these changing times. For example, the law
provides $24 billion to provide health insurance to as many as 5 million more
children. The tax cut bill includes a provision to encourage computer donations
to schools. The balanced budget agreement protects and advances President
Clinton’s top domestic priorities, such as an expansion of Head Start, and an
increase in the maximum Pell grant for college to $3,000. All of these benefits
and tax cuts have one goal: to give parents the support they need to give their
children a first class education and hope for the future.

Sincerely,

Richard W. Riley
U.S. Secretary of Education

For additional information on meeting the costs of college

and lifelong learning for you, your children and
grandchildren please call: 1-800-USA-LEARN.



DETAILS ON THE EDUCATION ITEMS IN THE TAX BILL

THE HOPE SCHOLARSHIP AND LIFETIME LEARNING CREDIT: From the
beginning, promoting expanded educational opportunity has been the
centerpiece of President Clinton's budget and his middle class tax cut
proposal. The President has long understood that the economy is

changing and that people must have the opportunity to enhance their

skills throughout their working lives. This is why the President

insisted that, in addition to the HOPE Scholarship for the first two

years of college, the tax bill must include a tax cut for lifetime
learning:=The:final tax: cut blllvenacts the PresrdentSfproposals
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tStudents and.working-Americans -pursuing- lifelong-léarning t6™ upgrade

their.skillsy} For those beyond the first two years of college, or

taklng classes part -time to.improve or upgrade their-job.skills; the—;
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OTHER TAX CUTS FOR HIGHER EDUCATION
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phased out: Pfor jornt filers with income between $60,000 and $75,000,

and srngle filers with income between $40,000 and $55,000 (indexed

after 2002). The deduction is available for loans made before or

after enactmeMthrs provision, but only fo the extent that the

loan is Withiify the'ﬁrst 60" o"ths of)'rkepayment The loan amount
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for tuition, fees, books, equipment, room, and board (limited to the

"cost of attendance" currently used for Federal student aid programs).
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Employer-Provided Education Benefits. Extends Section 127 of the
tax code for under-graduates for three years (for courses beginning
prior to June 1, 2000). This provision allows workers to exclude
$5,250 of employer-provided education benefits from their taxable
income.
sCommunity Service Loan Forglveness 4Excludes from taxable mcome N
<lo loanvamounts forglvenwfor borrowers who {ake*co rcommunity-servicesjobs <3
< waddressing:\ unmet need ”"(Communlty service loan forgiveness progranis
Tun by government agenCIes are already exempt; this provision would
extend.t that’ to nonprof ittaxs exempt charitable of:educational
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Expand benefits for pre-paid tuition plans. Allows State-sponsored
pre-paid tuition plans -- the earnings from which not taxed until the
time of withdrawal as a result of last year's tax bili -- to include
room and board expenses for students who attend on at least a
half-time basis. WithdrawalS:a are: ellgrble for;the'HORE-Scholarships
“and:Lifglime Learning tax credits. &

Repeal Cap on'Tax:Exempt:Bond’lssuance by:Colleges'and » ©
"-Umversrtles yRepeals the $150 million bond cap that affects private
higher education institutions and certain other charitable
institutions. The repeal applies to tax-exempt bonds issued by these
institutions to finance new capital expenditures.

TAX PROVISIONS BENEFITING ELEMENTARY AND SECONDARY EDUCATION
'Encourage Computer Donatrons t6 §chodls. Allows corporations an

enhanced charitable contribution deduction for the donation of

up-to-date computer hardware or software to public and private K-12

schools. The equipment or programs cannot be more than two years old.

The deduction is allowed in tax years 1998 and 1999.

Bonds for Public School-Business Partnerships. Allows states to
use Federal tax credits as payments in lieu of interest on bonds for



ST L
certain -expenses - including facilities renovapon -- foi, school v7 o -
'ﬁ'academ|es‘: expected 1o-sefve’ Iow-mcom .'§tudents in empowerment zones
and.empowerment; communities: “The ac¢idemies must have a high-skills”
curriculum developed in consultation with businesses that have
committed assistance (in cash orin kind, on a present value basis)
equal to at least 10% of the bond proceeds. The bonds are limited to
$400 million in 1998 and $400 million in 1999. They are allocated to

States on the basis of population in poverty.

‘Reduce’ Co_sts o School" Constructlon ‘Bonds: Schooldistricts invest
the proceeds ffor school construction bonids until the funds are
needed to pay construction and renovation expenses. When tax-exempt
bonds are used, there are strict limits on the amount of interest that
the district can earn, requiring them to pay back certain amounts to
the IRS. The tax bill would relax those restrictions, allowing school
districts to keep more of the interest income and thereby reducing
their cost of borrowing.
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COLLEGE ENROLLMENT AND WORK ACTIVITY OF 1996 HIGH SCHOOL
GRADUATES

Sixty-five percent of 1996 high school graduates were atiending colleges or umiversities by the fall,
according 1o data released today by the U.S. Deparunent of Labor’s Bureau of Labor Slnnsﬁcs This rale
was an all-time high. From 1992 to 1995, the enrollment rate was about 62 percent.

This information is from the Current Population Survey, 2 monthly nationwide survey of about -
50,000 houscholds, conducted for BLS by the Bureau of the Census. Euch October, the survey includes
special questions on the schuol enrollment and high school gradnation status of persons 16 to 24 years of

" age.

'Recent High School Graduates and Diopouts

Of atotal vf 2.7 million youth who graduated from high school in 1996, about 1.7 million were
attending college in October. Young women were more likely than young men to enter colleges or
universities—69.7 percent compared with 60.] percent. A higher proportion of the whitc gradunates werc
enrolled in college the following fall (65.8 pcreent) than were blacks (55.3 percent) and Hispanics (50.7
pereent). (See table 1.)

Nearly two-thurds of the 1996 high school graduates who were freshmen in college were enrolled in
4-year institutions. About two-[ifths of them were combining school with some labor force activity. In
contrast, a much higher proportion (about three-fifths) of the youth cnrolled in 2-ycar colleges were in
the labor force.

The lubor force participation ratc was 78.1 percent among the high school graduates who did not
enmn]) i college in the fall of [996. Despite improvements in the economy and employment since mid-
1992, the unemployment rate for this group was 24.4 percent in October 1996.

Between October of 1993 and October of 1996, roughly onc-half million young people dropped out
of high school. Of these, anly 58.4 percent were in the labor force, and their unemployment rate was
27.6 percent. Among high schuol dropouts, men were morc likcly than wounen to be participating in the
labor forcc (74.0 versus 43.6 percent).

Youth Enrolled in School

In Oc1ober 1996, a total of 17.4 million youth aged 16 10 24 were either enrolled 1n college (9.0
million) o1 liigh school and helow (8.4 million). Nearly 85 percent of the college students were enrolled
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fg“ time, just over half of whom participated in the labor force. In contrast, neady 90 percent of the part-
tume college sludents participated in the labor force. The unemployment rate for full-time college
students was 7.4 percent, somewhat higher than the 4.1-percent rate for part-tinic college students.

Aniong high school students, 411 percent were cugaye:d in some labor force activity in Octaber, and
their unemployment rate was 15.6 percent. Unemploymnent rates for black (33.5 percent) and Hispanic
(21.3 percent) high school students continued to be higher thun for whites (12.8 pereent). (See wable 2.)

Qui-of-School Youth

A total of 15.1 million youth aged 16 to 24 were not enrolled in school in October 1996, and slightly
more tlian 80 percent of them werc in the Jahor force. Among thosc not enrolled in school, men were
more likely than women to be 1n the lahor force. Blacks and Hispanics had lower 1abor force '
participation rates and higher uncmployincnt rates than whites.

Highcr levels of education generally correspond to lower unemployment rates. Hoth men and women
who had graduated from college had the lowest ratcs—S5.2 and 2.9 percent, respectivcly. [n contrast,
those with lcss than a high school diploma expcricnced the highest unemployment ratcs—21.7 percent for
men and 28.7 percent for women. '

Information in this releax= will be made available to sensory inpaired
individuals upon rcquest. Vaiue phone: 202-606-STAT; TDD plone:
202-606-5897; TDD message referral phone number: 1-800-326-2577.
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Table 1. Labor force status of 1996 high school graduates and 1995-96 high school dropouts 16 to 24 years old by
school enrollment, sex, race, and Hispanic origin, October 1996

{Numbers in thousands)

Civilian labor force
Civilian .
ot Employed Unemployed Notin
Characteristic ";:':: "I. Pe;cfent fabor
populat?on Toral popula Percent of Percent force
e Total Number | of iabor
tion population force
Total, 1996 high school graduates ............... 2,660 1,528 574 1,225 46.1 303 198 1,132
Men _...... . 1.297 771 59.5 605 48.6 167 216 526
Women ........ rveerestenerranannnnns - 1,363 . 756 558 820 455 136 180 606
L[ 11 (- S 2,092 1,253 59.9 1,047 50.0 206 16.5 838
Black ......... eeesesEstacn it tstasnassasR i arern 416 231 55.6 150 35.9 82 354 185
Hispanic origin ........ 227 138 60.6 100 442 37 271 89
Enrolied in college ..........coeecverstrencccnnns 1.728 801 46.3 676 39.1 126 157 928
Enrolled in 2-year colloge ..........u....oue.e 615 a7e | 617 310 | 504 69 [ 183 235
Enrolied in 4-year college .............ceueee.. 1,115 422 | 379 366 32.8 57 134 692
Full-ime students 1,589 681 428 562 354 119 175 908
Part-time students 140 120 86.1 113 81.2 7 58 .19
Men . 778 348 447 286 36.7 83 18.0 431
Women ........ 950 453 477 3so 41.0 63 14.0 497
White ........ 1,377 679 | 49.6 s84 | 424 96| 1a.1 697
BIACK ....ociiaiarceerianmeaa e crrarninneceansaseenacesnnsns 230 94 40.9 74 320 . 21 21.8 136
Hispanic origin - 115 66| 574 55 473 12 () 49
‘Not anrolled in college 931 726 78.1 549 59.0 177 24.4 204
MBP ..o ersente e e ragmen e arseabas aens 518 423 81.7 319 61.8 104 24.6 95
WOMBN c..neeveeeccmresansre s 213 303 735 231 55.9 n 239 109
White eeiEmanteeseceeeassmcmsearaantecraee 716 574 80.2 463 64.7 111 19.3 142
BIACK ...cevnerecerreenecemeernenneaeens 186 137 73.8 : 76 40.8 61 448 49
HIBPANIC OAGIN ovurveremecrssisenc sosvesenecmsetans 112 71| 638 46 41.1 2| (M) a0
Total, 1995-96 high school dropouts? .......... 496 289 | 584 210 423 80| 276 206
Men S 241 178 | 74.0 123 51.0 56 | 311 63
Women ............ . 255 111 43.8 87 34.1 24 21.8 144
white eesrerereteanaenessttnenennas 365 238 65.1 178 486 60 253 127
Black 1m 40 | 357 23 207 7] (Y 7
Hispanic origin ... 105 71 617 57 54.5 14| (Y 34
1 Data not snown where basa is less than 75.000. 1o tolals becausa dala for the “other races® group ara not presenied and
Data refer to persons who dropped oul of gohoo! betwean Oclober Higpanics are incluged in both the white and black population groups.
1995 and October 1996, Because of rounding, sum of ingividual (tams may not equal totals.

NOTE: Detail for the above race and Higpanic-origin groups will not sum
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Table 2. Labor force status of persons 16 o 24 years old by school enroliment, educational attainment, sex, race,
and Hispanic origin, October 1996

(Numbers In thousands)

Civilian Iabor force
Civillan .

vy Employed Unemployed Notin

Characteristic noninsy Percent labor

) p;:tllfl::;n Total po;:jl a Percent of Percent | force

PUE 1 Total . Number | of labor
tion population force
Total, 16to 24. YOAMB .....covvrnrriicnrennrornninas 32,452 20.989 64.7 18,613 574 2,376 1.3 11,463
Enrollad in 8chool .........civeeccovermsracceeaees 17.381 8,749 50.3 7.856 452 893 10.2 8.632
Enroliad in high school ........eececevuecnnenn. 8.389 3475 | 414 2933 | 350 543 | 158 4.913
MBN ...ttt etste e s rarasate e e res 4,487 1,834 408 1,526 4.0 308 16.8 2,653
WOIMBN ........cetmreccencesansssmemeesaresssaanmnns 3.901 1.641 42.1 1,407 36.1 234 143 2,260
White €.543 2,955 452 2577 394 378 128 3,588
BIACK ...coieeecaeenniacnenetbens e cnrmeananaees 1,427 382 26.8 254 17.8 128 33s 1,045
Hispanic ofQiN ......c....oc-e 1,122 332 296 261 233 7 213 790
Enrolled in college ........ccoocevemcicinironnecncs 8,892 5273 58.6 4,923 54.7 351 6.6 3,718
Enrolled in 2-year collage ...-.....cccuceecevne 2,413 1.720 713 1,580 655 140 8.2 .. 892
Enrolled in 4-year coliege .... 6.579 3,553 54.0 3,343 50.8 210 5.8 3.026
Full-ime sudents ..........ccvicercecccmnninnen - 7.581 4,028 53.1 3.726 492 299 7.4 3,555
. Pgn—ﬁma SWAONLS ..ot 1.411 1,248 884 1,197 84.8 51 41 164
MBN ... rrcsen e e e 4,279 2,412 56.4 2,254 52.7 158 6.6 1.867
Women 4.713 2,861 60.7 2,669 56.6 192 6.7 1,852
° White . 7,260 4,532 62.2 4,269 8.6 263 58 2,748

Black ......ccocrvemnnanceecearnantineeranass 1,026 454 4“3 398 38.8 56 124 571
HiSpanIC Ofigin ......cc.covurrrsiveercene 725 459 63.3 413 56.9 46 10.1 266
Not enrolied in school 15,071 12,241 81.2 10,757 74 1,463 121 2.831
1610 19 YRArS .....coeenecmerereaseecresarsacsences 3,398 2439 718 1,906 56.1 533 21.8 960
2010 24 years 11,673 9,802 840 8,851 75.8 851 9.7 1,871
L L o UV OO 2.530 6,776 90.0 5,978 794 799 118 754
Less than a high school diploma ............ 1,854 1,490 804 1,167 63.0 323 217 364
High school graduates, no college ......... 3,408 3,115 91.4 2,750 80.7 385 1.7 294
Less than a bachelor's degree ............... 1.605 1,525 85.0 1,447 90.2 77 5.1 80
College graduates .............cervvececceriues 663 647 97.6 613 925 34 52 16
7.541 5464 72.5 4,780 63.4 684 125 2,077
Less than a high school diploma ............ 1,757 761 433 5421 309 219 28.7 896
High school graduates, no college ......... 3.248 2,459 75.7 2127 85.5 332 13.5 789
Less than a bachelor's degree ............... 1.712 1.487 85.7 1,357 79.3 11 75 244
College 9raduates ........cececcvecerveenracae 824 776 942 754 N4 23 2.9 48
White ....... vt s taas s sesaare 11.971 9,934 ( 830 8.986 75.1 948 9.5 2,036
BICK ...coriiniccerrirsmretenacecerranninsssnines . 2,435 1,804 74.1 1.321 54.3 483 26.8 831
Hispanic ofgin ........cccvveeeeeceerennerccerrnns 2,634 1,916 728 1.641 62.3 275 144 77

1 inciudes a small number of persons enrolled in grades below high 10 totals bacause data for the “other races” group are not presented and
school Higpanles are included In both the white and black population groups.
NOTE: Datall for the above race and Hispanic-origin groups will not surn Because of rounding, sum of Individual items may not aqual totals.
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PRESIDENT WILLIAM J. CLINTON
RADIO ADDRESS ON HIGHER-EDUCATION OPPORTUNITIES
AUGUST 15, 1997

Good morning. As families across America start to prepare for the new school year, I’d
like to talk about how students and parents can make the most of the historic higher education
opportunities in our new balanced budget.

The balanced budget I signed into law last week opens the doors to college to a new
generation, with the largest investment in higher education since the G.I. Bill 50 years ago.
For the first time ever, all children in America who study hard will have the opportunity
realize the dream of going to college. Let me tell you just a few of the ways our budget will
make that possible.

First, the budget offers HOPE Scholarships -- $1500 tax credits, equal to the average
community college tuition, that will make the first two years of college as universal as four years
of high school are today.

Second, the budget creates a new Lifetime Learning Credit, targeted at college juniors
and seniors, graduate students, and adults who want to enhance their skills. Under this initiative,
for example, a homemaker who wants to return to school full-time to become a teacher can get a
20% tax credit on the first $5,000 of her tuition bill. In the year 2003, that credit will get even
larger, by applying to up to $10,000 in tuition and fees.

Third, beginning this January, parents and grandparents can withdraw money from their
Individual Retirement Accounts -- without any penalty -- to pay for higher education expenses.
They can also open up a brand new Education IRA, which will allow them to invest $500 per
child every year to build up money, tax-free, for college.

Fourth, our budget provides the largest increase in Pell Grants in two decades, giving at
least 350,000 more students the scholarships they deserve.

These new initiatives will greatly expand educational opportunity for American families.
But there is another crucial part of the college equation -- and that is responsibility.

As Hillary and I have learned, parents cannot wait to plan for college until their children
are in their junior or senior years of high school. Education experts say that it is essential that
parents sit down with their children as early as sixth grade to start charting a course toward
college. In the crucial middle-school years, parents must encourage their children to take
challenging classes. Research shows, for example, that students who take algebra and geometry
before hish-sehool are much more likely to go on to college than those who do not.

by T ard o niafk guad)e



In the knowledge economy of the 21st century, what our children earn will depend more
than ever on what they learn. Almost 90% of the new jobs being created today require more than
a high school level of literacy and math skills. And yet more than half of the people entering the
workforce are not prepared with these skills. We have much work to do. And throughout the
fall, my Administration will do everything in its power to make sure that parents and students
learn how to take advantage of the new higher education opportunities they now have.

As a first step, Education Secretary Dick Riley and his staff have prepared an extremely
useful guide for parents, called “Getting Ready for College Early.” You can get that guide by
calling the Department of Education at 1-800-USA-LEARN. That’s 1-800-USA-L-E-A-R-N.

Since the day I took office, I have been working on a simple idea: when my child is my
age | want this country to be a place where every person who works hard has a chance to live out
their God-given abilities and their dreams. With the educational opportunities contained in our
historic balanced budget, we have taken a large step toward that goal. Together, we are helping
to ensure that our children’s precious minds will not go to waste. Thank you for listening.
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FINANCIAL AID INFORMATION AND
INCREASING STUDENT ACCESS TO COLLEGE

In the 21st Century, all students will need to attend at least two years of college to meet the new
demands of the job market. Good paying jobs requiring knowledge of the latest technologies
will simply not be open to those who do not continue their education beyond high school.
Unfortunately, too many low and middle income students, even high performing ones, opt out of
the college track at an early age, in part because their parents do not think they can afford
college. Financial aid information provided to parents and students at an early age is one way to
change their views on whether they can really afford college and encourage them to take the
courses they need in middle and high school so they are prepared for college.

The Returns to College are Large and Growing

Current estimates from the Census Department show that, on average, a college graduate will
earn $600,000 more ovéf; their lifetime than a high school graduate. The gap in earnings between
college and high school graduates has been increasing steadily in recent years--more than
doubling between 1980:and 1995. This income advantage is not limited to college graduates; a
student attending somehcollcge but not receiving a Bachelor’s Degree still earned significantly
more than a high school graduate

College Enrollments Y_a_ry Greatly by Income

America's college attendance rates are the envy of many other societies. More than half of all
our high school graduates enter college. And, while that is a higher rate than a generation ago, it
is a rate that will have to improve in the future. Moreover, the overall rate of college enrollment
masks an important problem--students from high income families enter college at much
higher rates than those: from low income families.

° In 1995, students. from families in the top 20 percent of the income distribution were more
than twice as hkely to immediately enroll in college than were students from families in the
bottorn 20 perccnt (83 4 percent vs. 43.2 percent).

These differences pem;tﬂeven when students are matched by performance. As shown in table 1,
capable students from'lp:_w and middle income families are much more likely to forego
college than comparably'iperforming students from high income families.
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Propomon of Eighth Graders Foregoing College by
Income and Test Scores

Table 1

NO. 2793

P,

3

o Income
|| et Scores = Low Middle High
Low 70.9% 53.4% 36.4%
Middle 50.6 319 19.2
High ¥ 25.3 13.9 48
Note: Income and test scores divided evenly into thirds.
Source: Analysis of data from the National Education Longitudinal Survey (NELS)

Worth noting in table 1 are the following comparisons:

Among top performing students, students from low income families were five times as
likely to forego college as students from high income families and students from middle
income families were almost three times as likely to forego college as students from high
income families.

Among smdent"S"ﬁé’rforming in the middle range, students from low income families were
more than two and one-half times as likely to forego college as students from high income
families and students from middle income families were two-thirds more likely to forego
college as students from high income families.

The Importance of Finggncial Aid Information

The comparisons cited:above suggest that financial barriers have an important bearing on
the decision to attend college. However, financial barriers often involve complex perceptions
about both the affordability of college and the availability of student aid.

A substantial nupber of highly capable low and middle income eighth grade students
who were not planning on attending college right after high school indicated that
their plans were based on not being able to afford college.

--  Among low income, high test score students who said they were not planning on
artendmg collegc 57.2 percent cited an inability to afford school as the reason.

- Among mlddle income, high test score students who said they were not planning on
attending college 37.7 percent cited an inability to afford schoo) as the reason.
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o Perceptions about the availability of student aid are linked to whether parents feel they can
get enough information about such aid. Unfortunately, many low and middle income
parents of top performing student--between one-fifth and one-quarter--said they had
difficulty in getting much information on how and where to apply for financial aid.

As students and family: get closer to the college enrollment decision, information about financial
aid becomes more critical. Important sources of such information include talking with teachers,
counselors, school representatives or knowledgeable adults about financial aid; as well as
booklets or publications from the Department of Education, the military, or colleges and
universities.

Even among the paréﬁts of twelfth grade students who were planning on aftending college,
many had not spoken to anyone or read anything about financial aid.

° Among parents of twelfth grade students who planned on continuing their education and
who tested in the ' middle third of their class, 40 percent had not talked 10 anyone
knowledgeable about financial aid or read about it in a publication.

Information about ﬁnaj_;;éial aid and college going are mutually feinforcing. Among the parents
of twelfth grade students who planned to continue their education beyond high school, parents
who obtained financial aid information were more likely to have their children attend
college: '

. 79.9 percent of twelfth grade parents whose child planned to continue their education and
who read materials about financial aid had their child attend college compared to 55.6
percent of paren;s who did not read this material.

The above results sh \y_ithat the college-going decision can be positively influenced by the
broad availability of financial aid information and steps to encourage parents and students
to read such information and discuss it with counselors and college aid officers. However,
an important aspect of financial aid for parents and students is its certainty and predictability.
Information about student aid must be accompanied by the conviction that it is going to be
available. Because studcnt aid 1s means-tested, we cannot provide that certainty to all families.
That is why the Preszden% s HOPE Scholarship was such an important step to assure lower and
middle income familiesithat money for college is guaranteed for their children and for them,
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The balanced budget agreement includes the largest increase in Pell Grant scholarships for

deserving students in thirty years. It gives millions of Americans tax cuts to pay for college and
hundreds of thousands more students Pell Grant scholarships. In the coming weeks, Congress
will have the opportunity to appropriate a $1.7 billion increase for Pell Grants as part of the
balanced budget agreement. I expect Congress to honor this agreement by providing this historic

increase in funds for our neediest students to go to college.



draft 6:00 pm as of 8/13/97

PRESIDENT’S RADIO ADDRESS
August 16, 1997

* * *

HELPING AMERICA SEND THEIR CHILDREN TO COLLEGE AND
PREPARE EARLY

“We must make the thirteenth and fourteenth years of education -- at least two years of college -- just as universal
in America by the 21st century as a high school education is today, and we must open the doors to all Americans.”

President Clinton
State of the Union Address, February 4, 1997

“What families are realizing more and more is that preparing for college doesn’t begin during a student’s junior or
senior year of high school -- it begins even before a student first sets foot in school, and it continues through middle

school and high school. Getting ready for college means planning for your future and making some very important
decisions early.”

Richard W. Riley
Secretary of Education

President Clinton has recently signed the balanced budget agreement which includes many new
tax benefits for adults who want to return to college, parents who have children in school or who
are already saving to send their children to college. Access to a higher education is of paramount
importance to the Administration because it is good for families and good for economic growth.
More than ever, getting student’s ready for college early on by taking the proper coursework and
securing the financial resources is also a challenge this country will have to be willing to take on.
Today, I will be making a new handbook available to American families which will help their
children prepare for college early.

BACKGROUND

. In 1996, nine percent of people without a high school diploma were unemployed, while
only 4.8 percent with a high school diploma, 4.3 percent of people with some college, and
2.4 percent of people with a college degree were unemployed.

. A person who graduated from college on average will earn $600,000 more than a person
with a high school degree. Someone with an associate degree from a two year college
earns more than a high school graduate. In 1995, a man with a college degree earned
almost 89 percent more than a man with only a high school diploma, and a woman with a
college degree earned almost 73 percent more than a woman with only a high school
diploma.

SOLUTIONS



The most important thing a student can do to prepare for college is to take the right courses and
work hard to pass these courses.

. Many of our students will be going back to school in the coming weeks. This is a good
time for our parents, grandparents, guidance counselors, teachers, and principals to focus
on what courses our children are taking this Fall. All of us need to make sure our child’s
course selection this Fall is on track for college down the road.

. Research shows that students who take algebra and geometry (beginning in the end of the
eighth and ninth grades) are much more likely to go on to college than students who do
not. In a national sample, only 26 percent of low-income students who did not take
geometry went to college; but 71 percent of low-income students who took geometry
went to college.

One of the best things parents can do to help their child prepare for college is to ensure that their
child is taking the right coursework, encourage their child to participate in local mentoring or
after school programs and to talk to your child’s guidance counselor.

. Community programs like ‘Kids to College’ which help 80 7th and 8th graders visit a
college campus at the University of Maryland at College Park with Goddard Middle
School series. They also get to experience a software package called Visions which is a
statewide career information delivery system for middle school students to research the
career of their choice to determine what credentials an individual must have to be

~ successful in their chosen field.

. A local Talent Search (remains to be identified) program helps to build a suclcessful
pipeline from middle school to college by helping families become more aware of their
options for financing their child’s college education. The premise of this program is to
identify and encourage an estimated 324,445 students nationwide from low-income
populations to go on to college.

. A collaboration with an entire district at Kettering Middle School

Finding out about financial aid, admission requirements, scholarships, and various student aid
programs is made easier through a variety of these types of college awareness programs that help
students and families learn what types of financial resources are available.

There are so many other programs throughout the country, not just locally, that exist for the sole
purpose of helping our children prepare for college early. The 1997 budget and tax cuts also
provide health insurance for up to 5 million children and includes a provision to encourage
computer donations to schools. In addition, my “call to action” to improve American education
expands Headstart, sets the goal of making sure every child read well by the end of the 3rd grade,
gets computers into classrooms, and increases the maximum Pell grant for college to $3,000. All
of these benefits and tax cuts have one broad goal -- to give parents and families the support they



need to give their children a first class education and hope for the future.

To receive a copy of the new handbook “How to Prepare Your Child for College Early” please
call: 1-800-USA-LEARN.



Lowell A. Weiss
08/14/97 04:32:08 PM

Record Type: Record

To: Jill_riemer @ ed.gov @ inet, William R. Kincaid/OPD/EOP, pauline_abernathy @ ed.gov @ inet

cc:
Subject: draft of radio address

| can add about 75 more words to this. | will try to get in the ACT stuff now. Please give
me your comments in the next half hour. | will be staffing this out as soon as | hear
back from you. Thank you very much. '

Lowell

Draft 8/14 4:30pm
PRESIDENT WILLIAM J. CLINTON
RADIO ADDRESS ON HIGHER-EDUCATION OPPORTUNITIES
AUGUST 15, 1997

Good morning. Today, as families across America are beginning to prepare for
the new school year, I'd like to talk about how our students and their parents can seize
the new higher education opportunities contained in our historic balanced budget.

The budget | signed into law last week opens the doors to college to a new
generation, with the largest investment in higher education since the G.I. Bill 50 years
ago. For the first time ever, all children in America who work hard will have the
opportunity realize the dream of going to college.

Let me tell you just a few of the ways our budget will make that possible. First,
the HOPE Scholarship —— a $1500 tax credit will make the first two years of college
as universal as four years of high school are'today. :

Second, our new Lifetime Learning Credit —-- targetted at college juniors and
seniors, graduate students, and adults who want to enhance their skills. Under this
initiative, for example, a homemaker who wants to return to school full-time to become
a teacher can get 20% tax credit on the first $5,000 of her tuition bill. In the year 2003,
that credit will get even larger, by applying to up to $10,000 in tuition and fees.



Third, beginning this January, parents and grandparents can withdraw money
from their Individual Retirement Accounts -- without any penalty —- to pay for higher
education expenses. They can also open up a brand new Education IRA, which will
allow them to invest $500 per child every year to build up money, tax—free, for college.

These new initiatives will greatly expand educational opportunity for all
Americans. But there is another part of the college equation —— and that is
responsibility.

As Hillary and | have learned, parents cannot wait to plan for college until their
children are in their junior or senior years of high school. Education experts say that
that it is essential that parents sit down with their children as early as sixth grade to
start charting a course toward college. In the crucial middle-school years, parents
must encourage their children to take challenging classes —- not just to get into college
but also to thrive once they get there. Research shows, for example, that students who

take algebra and geometry before high school are much more likely to go on to college
than those who do not. Yok a veuwb v vy tiad fombe oo Yo/,

In the knowledge economy of the 21st century, what our children earn will
depend more than ever on what they learn,] Aimost 90% of the new jobs being created
today require more than a high school level of literacy and math skills. More than half > P

of the people entering the workforce are not prepared with these skills. We've got a lot ‘
of work to do.

Education Secretary Dick Riley, who is doing so much to help prepare our
children for the challenges of the 21st century, has prepared some extremely useful
information on how you can help your children prepare for college and take advantage
of the new opportunities I've touched on today. You can get that information by calling
the Department of Education at 1-800-USA-LEARN.

Since the day | got here, | have been working on a simple idea —- that when my
child is my age | want this country to be a place where every person who works hard
has a chance to live out their God-given abilities and their dreams. With the (o
educational opportunities contained in our historic balanced budget, weMge

step toward that goal. Together, we are helping to ensure that no child's precious mind
will go to waste. Thank you for listening.
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college. Large differences between the scores of those with core preparation and those with

less are evident among ali racial/ethnic groups and at all socioeconomic levels (See the ACT

High School Graduating Class of 1997 National Report).

/"q"c;l-y'ca.rs ago, when we began reporgng on students’ preparation levels,” Ferguso

said, "the number of fully prepared collegc-bound students was dlswbmgly low. The last

now a ea.rs 1o be slowin
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draft (8/13, Wednesday, 4:40 pm) ¢ i

A FAMILIES’ GUIDE TO THE 1997 TAX CUTS

The balanced budget agreement signed into law in August 1997 includes many
new tax benefits for adults who want to return to college, parents who have
children in school or who are already saving to send their children to college.
This guide highlights some of the significant features of the tax cut including the
$500 per child tax credit and the largest investment in higher education since the
passage of the G.I. Bill in 1945.

These tax cuts essentially make the first two years of college universally
available to all Americans and they will give many more working Americans the
financial means to go back to school if they want to choose a new career or
upgrade their skills. When fully phased in, 12.9 million students are expected

- to benefit -- 5.8 million under the HOPE Scholarship tax credit, and 7.1 million

claiming the Lifetime Learning Credit.

° A $500 per child tax credit for 45 million children in America

This tax credit will benefit approximately 27 million families with 45 million
children under the age of 17. Families will be able to deduct $400 per child when
they file their 1998 income tax form and $500 thereafter. This child tax credit begins
to phase out for couples with incomes above $110,000 and for single filers with
incomes over $75,000. Moo, ol i Lo VE A Py [A

my foitin 1y il

. Up to a $1,500 tax credit for students starting college

The Hope Scholarship tax credit makes the first two years of college universally
available. Students will receive a tax credit of 100% on the first $1,000 of tuition and
fees and 50% on the second $1,000. This tax credit will be available for college
enrollment after January 1,1998. A high school senior going into his or her freshman
vear of college in September of 1998, for example, will be eligible for the $1,500 tax
credit.

A married couple with a joint income of $60,000 and rwo children in college,
one at a comumunity college with a tuition of $2,000 and the other a sophomore at
a private college with §11,000 tuition, would have rheir taxes cut by $3,000. -

cllie
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This credit is phased out for joint filers between $80,000 and $100,000 of income, and
for single filers between $40,000 and $50,000. The credit can be claimed in two
taxable years for college freshman and sophomores who are enrolled on at least a
half-time basis for any portion of the year.

. Learning for a Lifetime: a tax credit worth at least $1,000

This tax provisoiRI}Mis targeted for college juniors, seniors, graduate and professional
students, and other adults who want to go back to school. A
family will receive a 20% tax credit for the first $5,000 of tuition and fees through the year
2002, and for the first $10,000 thereafter. The credit is available for net tuition and fees (less
grant aid) to pay for post-secondary enrollment beginning July 1, 1998. The credit is
available on a per-taxpayer (family) basis, and is phased out at the same income levels as the
HOPE scholarship tax credit.

Returning to school full-fime to become a teacher. Homemaker, family income of
$70,000, who wants to attend a graduate teacher training program at a public university
after being out of college for 20 years (33,500 wition). . TAX BENEFIT: $700

Graduate student. Single graduate student with $15,000 income and tuition of $15,000.
TAX BENEFIT: $1,000

° Parents and grandparents can create an Education IRA
and Penalty-Free Withdrawals from other IRAs

Beginning January 1, 1998, taxpayers may withdraw funds from an IRA, without
penalty, for the higher education expenses of the taxpayer, a spouse, a child, and even
a grandchild. For each child under age 18, families may also deposit $500 per year
into an Education IRA. Earnings will accumulate tax-free and no taxes will be due
upon withdrawal for net post-secondary expenses for tuition, fees, books, equipment,
and eligible room and board.

The Education IRA is phased out for families with incomes between $150,000 and
$160,000, and for single filers between $95,000 and $110,000. There are a few
restrictions. A taxpayer, for example, who uses the tax-free distributions from an
Education IRA may not, in the same year, benefit from the HOPE Scholarship or
Lifetime Leamning Credit.



“AUG 13,1997 4:13PM OFFICE OF SECRETARY NO, 2823 P4

. Expanded benefits for pre-paid tuition plans

This provision allows State-sponsored pre-paid tuition plans -- the earnings from 7
whichjnot taxed until the time of withdrawal as a result of last year’s tax bill -- to

v/ include room and board expenses for students who attend on at least a half-time /
basis. Withdrawals are eligible for the HOPE Scholarship tax credit and Lifetime
Learning tax credits.

° Paying back Student Loans at Less Cost

For many college graduates one of their first financial obligations is to pay off their
student loan, on average about $13,500. This provision will essentially allow a
borrower to get one “free”monthly payment by allowing students to take a tax
deduction for interest paid in the first 60 months of repayment on student loans or
training expenses.

A college senior graduates from college and finds. a job paying 325,000 a year.
The student has a total student debt of 813,500. The new job holder because of his
or her income is in the 15% federal income tax bracket. The monthly payment for
this student loan is 8166. The total payments for the yea’)f:#:%], 992 and over half of 1wt ¢men (-
the—%ofa'l'pzjfn‘z?ﬂr*z!s’ interest --81080 --which can be deducted. The student’s fax
benefit is calculated at 15% x $1,080 for a savings of $162. In subsequent years the
interest portion of the total student debt declines but using this tax provision still

remains a money saver. . -

The maximum deduction is $1,000 in 1998, $1,500 in 1999, $2,000 in 2000, and
$2,500 in 2001 and beyond. It is available to joint filers with income between
$60,000 and $75,000, and to single filers with incomes between $40,000 and $53,000.
The deduction 1s also available for all loans, sueh—as{sﬁ?iﬁt, parent, federal and L,:) B
nonfederal, made before August of 1997 when the tax cuits became law but only to the / 11¢*°*

extent that the loan is within the first 60 months of repayment.

. Going to School while you work

This provision will enable many Americans to pursue their goals of lifelong learning
while working to pay their bills. The tax bill extends Section 127 of the tax code for
undergraduate’s/education for three years (for courses beginning prior to June 1,
2000). This provision allows workers to exclude $5,250 of employer-provided
education benefits from thers taxable income.
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. Community Service Loan Forgiveness

Excludes from taxable income loan amounts forgiven by non-profit, tax-exempt
charitable or educational institutions for borrowers who take community-service jobs
that address unmet needs.

td
The new tax bill signed by President Clinton includes many other JJ)
provisions that w1ll hel%all of the young people in America to grow and , ¢f

for example, expands Headstart, increases the W) ¥

maximum Pell grant for college to $3,000, provides health insurance for u
5 million children, and includes a provision to encourage computer
donations to schools. All of these benefits and tax cuts have one goal: to
give parents the support they need to give their children a first class
education and hope for the future.

Sincerely,

— Richard W. Riley
U.S. Secretary of Education

For more detailed information on how your children
and grandchildren can benefit from the 1997 tax cuts
please call: 1-800-LEARN

us4
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_________ William R. Kincaid
"""" 08/10/97 07:50:28 PM

Record Type: Record

To: Diana_Phillips @ ed.gov @ INET @ LNGTWY, James_Kvaal @ ed.gov, Jill_Riemer @ ed.gov
cc: Pauline_Abernathy @ ed.gov
bee: Records Management

Subject: More on Getting Ready for College Early :,,)

| have been advised that we should continue to prepare under the assumption that this will happen.
Based on that, | would appreciate it if you could start putting together the following:

Rlisn — st vl o werk ¥t yagrom ﬂm« Qg//[ llicme } L am

1. A first ot at the contents of a press one-pager, which might open up something like the following:
"Today, in his weekly radio address, President Clinton urged students and their families to begin
preparing for college early, by taking tough courses and working hard in school. The President said that
families should also prepare financially, by saving for the future, by learning about the new Hope
Scholarship and other education tax cuts signed into law earlier this month, and by exploring other
resources that can help pay for a college education. To help families with their planning, the President
released a new guide on Getting Ready for College, as well as a parents' guide to the new tax cuts."

Divided up into appropriate sections, using the above as a rough road-map, the one-pager should
probably include:

-- some data/stats on the importance of a college education to future earnings, on college-going rates,
on the importance of deciding to attend college in middle school, and on the importance of tough
course-taking.

-- some of the data on the differences in college-going based on income, and covering some of the
mis-impressions about the costs of college

—-- Something on the new tax cuts and how they will help
-- Something on the other resources available, such as Pell grants and student loans.

Let me know if you need some models. Especially because this wouldn't involve any new policy
announcemeants, the one-pager really should be kept to a single page if at all possible.

2. Keep working with folks to shape up and improve the piece Kevin has drafted on "A Parents Guide to
the Education Tax Cuts." Let me know when people there think its in pretty good shape and | will share it
around with folks here. '

3. Prepare a few brief (I or 2 paragraph) profiles, no more than 2 or 3 pages total, on some good local
programs (either within-school or community-based) designed to help students and families plan for
college financially and encouraging tough coursetaking.

4. Begin developing a list of potential attendees at the taping:

-— middle school and high schoo! students



-- their parents

-- possibly teachers

—- possibly a guidance counselor

-- possibly a financial aid advisor from a college or university

—- possibly an admissions officer from a college or university
Probably all should be local, and should represent a diverse mix of folks.
5. Folks should talk to Kim Ross and be thinking about whether it would be good to say the 1-800
number (and WHICH 800 number, USA LEARN or 4 FED AID), and if ED will have the capacity to
respond.
Even if all this stuff is not used for the President, it would be prepared and ready to go for a Riley event.
I'll Iet you know as | learn more.

Thahks.

—-- Bill

Diana_Phillips @ ed.gov

Diana_Phillips @ ed.gov
08/08/97 03:27:00 PM
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Record Type: Record

To: William R. Kincaid

ce:
Subject: Getting Ready for College Early

Hi Bill, how can we help? What do you need? D.
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Kevin_Sullivan @ ed.gov
08/05/97 07:35:00 PM

Record Type: Record

. o g(/%: Roore F
cc: MW%{&((‘)SL/\~

Subject: Re: Getting Ready for College event

Bill,

[
You should note that the BLS just put out a report on{July 23rd t\hat 65% of all
1996 high school graduates are attending college this fall -- an all high time
high. | can send you the press release. Kevin

Reply Separator
Subject: Getting Ready for College event

Author: William_R._Kincaid@oa.eop.gov at Internet
Date: 8/5/97 7:15 PM

Message Creation Date was at 5-AUG-1997 19:15:00

A heads-up -- as of today, it looks as if we are on for a POTUS event on
Getting Ready for College that would highlight the education tax cuts as well

as release of the new ED publication on this topic on Friday, August 15th
(previously it was looking like a radio address). This has been discussed over
here some as a "higher ed event", but Mike C. and | have talked about trying to
have the emphasis on middle school and high school aged kids and parents and
getting ready for college both financially AND academically (taking tough
courses/high standards, etc.). | know that ED has some data that may be useful
to plug in here. | need to get more details on how folks over here are

viewing this, but tomorrow some of us should probably talk about options for w
here this could be done. Given how many schools and colleges are likely to be
closed this time of year, it seems to me that a round-table discussion here at
the WH (maybe including financial aid/college admissions types) could be a
possiblility.

Stay tuned!
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Our mussion (s to ensure equal access (o educarion and (o promoie educatienal excellence throughout (he Nation.
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August 13, 1997

Mr. Richard W. Riley
Secretary of Education -

U.S. Department of Education
Washington, DC 20202-0498

Dear Secretary Riley:

On benhalf of La Opinién, it is my sincere pleasure to announce our commitment ;
to publish and distribute 200,000 Spanish language copies of “Getting Ready for

College Early" in the greater Los Angeles region. In addition, we are pleased to

make available for reproduction camera-ready materials of the Spanish language
brochure so that other communities may also benefit from this valuable content.

As the nation’s largest Spanish language daily newspaper, we are committed to
improving the lives of all our citizenry but are especially interested in seeing that
greater strides are made arriong the Latino population. We are confident that our
participation in the U.S. Department of Education's initiative and President
Clinton's 7-point plan on education will move us towards our common goal.

On a personal note, as a member of the California Citizens Commission on
Higher Education and Vice Chair of the local Annenberg Challenge grant
(LAAMP), | am well aware of the importance of creating solid programs that jink
middle school students to universities.

We are certain that this is the beginning of a long-term relationship between our
organization and the depart:nent and look forward working with you in the critical
area of education in the future

Sipcerely,
P
//@r‘::a LLozaho
Associate Publistier
and Executive Editor

411 West Frith Slueet Los Angeles, CA 20613

213-898-21%3 Fan 2138362151  E-Mail: MClozano @ AOLCOM

TOTARL P.B2
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Record Type: Record

To: William R. Kincaid

cc:
Subject: Getting Ready for College Early

Hi Bill, how can we help? What do you need?

D.
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Tax Cuts to Make College and Lifelong Learning More Affordable;
Helping Students and Families Get Ready for College Early
DRAFT -- August 16, 1997

We must make the thirteenth and fourteenth vears of education - at least two years of college --
Just as universal in America by the 21st Cenrm v as a high school education is today, and we
must open the doors to all Americans.
-- President Bill Clinton
State of the Union Address, February 4, 1997

Today, as students prepare to head back to school, President Clinton encouraged families to take advantage
of the new higher education opportunities contained in the historic balanced budget legislation. He also
urged students and their parents to accept responsibility for preparing for college early, by choosing tough
courses and working hard in school, beginning in students’” middle school and junior high school years. To
help families map out a bright future, the President released a new handbook on getting ready for college
early, and a parents’ guide to the new education tax cuts.

WHILE MORE STUDENTS ARE GOING TO COLLEGE, TOO MANY OTHERS MISS THE
BENEFITS OF A POSTSECONDARY EDUCATION. In 1996, sixty-five percent of high school

graduates were attending college by the following fall, an all-time high. Yet far too many of our young

people still lack a college education or advanced training, limiting their ability to prosper in the 21st

Century knowledge economy. College graduates are half as lxkegtg—gggmemployed as high school

graduates. Moreover, on average, a college graduate will earn fore over the course of a lifetime ——
than a high school graduate -- and this gap is widening. Someone with an associate’s degree from a two

year college earns more than a high school graduate, as well.

THE NEW TAX CUTS SIGNED BY THE PRESIDENT WILL HELP MAKE COLLEGE MORE
AFFORDABLE FOR STUDENTS AND FAMILIES. President Clinton’s new Hope Scholarship
makes the first two years of college universally available, providing students with a tax credit of up to
$1,500 -- about the same as the average tuition at a local community college. Moreover, college juniors
and seniors, as well as graduate and professional students, and adults who want to go back to school will
be eligible for a Lifetime Learning tax credit worth 20% of the first $5,000 of tuition and fees through the
year 2002 (and 20% of the first $10,000 beginning in 2003). The new law also allows parents and
grandparents to make penalty-free withdrawals from their IRAs to pay for higher education expenses, and
enables them to open new Education IRAs where they can invest $500 per child every year to build up
money, tax free, for college. In addition to the tax cuts, the balanced budget agreement also provides the
largest Pell Grant increase in two decades, as sought by the President; Congress must fulfill this promise
next month.

STUDENTS SHOULD BEGIN PREPARING FOR COLLEGE EARLY BY TAKING TOUGH
COURSES IN MIDDLE SCHOOL AND HIGH SCHOOL. Students who take algebra and geometry
by the end of eighth and ninth grades are much more likely to go on to college than students who don’t; in
a national study, only 26 percent of low-income students who did not take geometry went on to college,
compared with 71 percent of those who did. Back to School is an ideal time for parents to talk with
teachers, principals, and guidance counselors to make sure students sign up for a rigorous classes that will
keep them on track for college. A new handbook, “Getting Ready for College Early,” will help parents of
students in middle school and junior high with choosing courses and other basics of college planning -- like
where to find out how much college really costs and what resources are available make college affordable.
“Getting Ready for College Early,” together with ‘A Eartltes Guide to the 1997 Education Tax Cuts,” 1s
available free of charge from the U.S. Departmert of Education by calling 1-800-USA-LEARN.

Gur./ ¢




