


Delivering A Balanced Budget with 
Real Benefits for Families in Alaska 

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, .plus the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 -- delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. 

12,000 students in Alaska would receive a HOPE 
Scholarship tax credit of up to $1,500. 

15,000 students in Alaska would receive the Lifetime 
Learning Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of $1,000. 

The Balanced Budget delivers a child tax credit to 87,000 
families in Alaska. 

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single 
investment in health care for children since the passage of Medicaid in 1965 -- an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the fiill range of benefits -- from checkups to surgery - that children need to 
grow up strong and healthy. It ensures that prescription dmgs, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in Alaska the 
Balanced Budget provides $5 million in 1998 and $26 million 
over five years. 



Delivering A Balanced Budget with 
Real Benefits for Families in Arizona 

Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, .plus the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong learning to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. 

112,000 students in Arizona would receive a HOPE 
Scholarship tax credit of up to $1,500. 

138,000 students in Arizona would receive the Lifetime 
Learning Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of $1,000. 

• The Balanced Budget delivers a child tax credit to 403,000 
families in Arizona. 

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single 
investment in health care for children since the passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the fiill range of benefits - from checkups to surgery - that children need to 
grow up strong and healthy. It ensures that prescription dmgs, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in Arizona the 
Balanced Budget provides $113 million in 1998 and $518 million 
over five years. 



Delivering A Balanced Budget with 
Real Benefits for Families in Arkansas 

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, plus the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students mid working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. 

37,000 students in Arkansas will receive a HOPE 
Scholarship tax credit of up to $1,500. 

44,000 students in Arkansas will receive the Lifetime 
Learning Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of $1,000. 

The Balanced Budget delivers a child tax credit to 263,000 
families in Arkansas. 

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single 
investment in health care for children since the passage of Medicaid in 1965 — an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the fiill range of benefits ~ fi-om checkups to surgery ~ that children need to 
grow up strong and healthy. It ensures that prescription dmgs, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in Arkansas 
the Balanced Budget provides $47 million in 1998 and $219 
million over five years. 



Delivering A Balanced Budget with 
Real Benefits for Families in California 

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, jilM the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. 

; — 

761,000 students in California will receive a HOPE 
Scholarship tax credit of up to $1,500. 

934,000 students in California will receive the Lifetime 
j^earningjraxCredit^^_ 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of $1,000. 

The Balanced Budget delivers a child tax credit to 3,229,000 
famUies in California. 

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single 
investment in health care for children since the passage of Medicaid in 1965 - an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the fiill range of benefits ~ fi-om checkups to surgery ~ that children need to 
grow up strong and healthy. It ensures that prescription dmgs, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in California 
the Balanced Budget provides $855 million in 1998 and $3,969 
_billioii_oyerj!vejTar^ 



Delivering A Balanced Budget with 
Real Benefits for Families in Colorado 

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, plus the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $ 10,000 thereafter. 

101,000 students in Colorado will receive a HOPE 
Scholarship tax credit of up to $1,500. 

124,000 students in Colorado will receive the Lifetime 
Learning Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of $1,000. 

The Balanced Budget delivers a child tax credit to 409,000 
families in Colorado. 

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single 
investment in health care for children since the passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the fiill range of benefits ~ fi-om checkups to surgery ~ that children need to 
grow up strong and healthy. It ensures that prescription dmgs, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in Colorado 
the Balanced Budget provides $43 million in 1998 and $206 
million over five years. 



Delivering A Balanced Budget with 
Real Benefits for Families in Connecticut 

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, .phiS. the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students gnd working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit v^ll be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. 

T 
69,000 students in Connecticut will receive a HOPE 
Scholarship tax credit of up to $1,500. 

85,000 students in Connecticut will receive the Lifetime 
Learning Tax Credit. 

A $500 CfflLD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of $1,000. 

The Balanced Budget delivers a child tax credit to 362,000 
families in Connecticut. 

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single 
investment in health care for children since the passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the fiill range of benefits ~ from checkups to surgery ~ that children need to 
grow up strong and healthy. It ensures that prescription dmgs, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in 
Connecticut the Balanced Budget provides $36 million in 1998 
and $175 million over five years. 



Delivering A Balanced Budget with 
Real Benefits for Families in Delaware 

Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, .plus, the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $ 10,000 thereafter. 

-) 

19,000 students in Delaware will receive a HOPE 
Scholarship tax credit of up to $1,500. 

24,000 students in Delaware will receive the Lifetime 
Learning Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of $1,000. 

The Balanced Budget delivers a child tax credit to 77,000 
families in Delaware. 

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single 
investment in health care for children since the passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the ftill range of benefits ~ fi-om checkups to surgery ~ that children need to 
grow up strong and healthy. It ensures that prescription dmgs, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in Delaware 
the Balanced Budget provides $8 million in 1998 and $41 
million over five years. 



Delivering A Balanced Budget with 
Real Benefits for Families in the District of Columbia 

Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, .plus, the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $ 10,000 thereafter. 

; 

34,000 students in the District of Columbia will receive a 
HOPE Scholarship tax credit of up to $1,500. 

42,000 students in the District of Columbia will receive the 
Lifetime Learning Tax Credit. 

A $500 CfflLD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of $1,000. 

The Balanced Budget delivers a child tax credit to 43,000 
families in the District of Columbia. 

HEALTH CARE FOR UNINSURED CfflLDREN. The balanced budget includes the largest single 
investment in health care for children since the passage of Medicaid in 1965 - an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the fiill range of benefits ~ fi-om checkups to surgery ~ that children need to 
grow up strong and healthy. It ensures that prescription dmgs, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in the District 
of Columbia the Balanced Budget provides $14 million in 1998 
and $69 million over five years. 



Delivering A Balanced Budget with 
Real Benefits for Families in Florida 

Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, .phiS. the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit v^ll be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. 

255,000 students in Florida will receive a HOPE 
Scholarship tax credit of up to $1,500. 

311,000 students in Florida will receive the Lifetime 
Learning Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of $I, 000. 

• The Balanced Budget delivers a child tax credit to 1,333,000 
families in Florida. 

HEALTH CARE FOR UNINSURED CfflLDREN. The balanced budget includes the largest single 
investment in health care for children since the passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the fiill range of benefits ~ fi-om checkups to surgery - that children need to 
grow up strong and healthy. It ensures that prescription dmgs, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in Florida the 
Balanced Budget provides $279 million in 1998 and $1,304 
billion over five years. 



Delivering A Balanced Budget with 
Real Benefits for Families in Georgia 

Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, ̂ PIM the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. 

; 

122,000 students in Georgia will receive a HOPE 
Scholarship tax credit of up to $1,500. 

149,000 students in Georgia will receive the Lifetime 
Learning Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CfflLDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two lads, with an income of $40,000. In 
1999, they will receive a child tax credit of $1,000. 

The Balanced Budget delivers a child tax credit to 847,000 
jamiliesinGeorgia^^^^ 

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single 
investment in health care for children since the passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the fiill range of benefits - fi-om checkups to surgery ~ that children need to 
grow up strong and healthy. It ensures that prescription dmgs, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in Georgia the 
Balanced Budget provides $127 million in 1998 and $594 million 
over five years. 



Delivering A Balanced Budget with 
Real Benefits for Families in Hawaii 

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, .plus the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes botii President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. 

T 
28,000 students in Hawaii will receive a HOPE Scholarship 
tax credit of up to $1,500. 

35,000 students in Hawaii will receive the Lifetime 
Learning Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of $1,000. 

The Balanced Budget delivers a child tax credit to 111,000 
families in Hawaii. 

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single 
investment in health care for children since the passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the full range of benefits - from checkups to surgery ~ that children need to 
grow up strong and healthy. It ensures that prescription dmgs, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in Hawaii the 
Balanced Budget provides $11 million in 1998 and $57 million 
^over^jv^ears^^^^^^^^^^^^^^^^^^^^^^^^^^^^ 



Delivering A Balanced Budget with 
Real Benefits for Families in Idaho 

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, ̂ PIMS. the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit v^ll be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. 

? — 

24,000 students in Idaho will receive a HOPE Scholarship 
tax credit of up to $1,500. 

29,000 students in Idaho will receive the Lifetime Learning 
Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of $1,000. 

The Balanced Budget delivers a child tax credit to 116,000 
families in Idaho. 

HEALTH CARE FOR UNINSURED CfflLDREN. The balanced budget includes the largest single 
investment in health care for children since the passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the fiill range of benefits ~ from checkups to surgery ~ that children need to 
grow up strong and healthy. It ensures that prescription dmgs, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in Idaho the 
Balanced Budget provides $16 million in 1998 and $77 million 
over five years. 



Delivering A Balanced Budget with 
Real Benefits for Families in Illinois 

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, .phiS. the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $ 10,000 thereafter. 

"7 

308,000 students in Illinois will receive a HOPE Scholarship 
tax credit of up to $1,500. 

379,000 students in Illinois will receive the Lifetime 
Learning Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of $1,000. 

• The Balanced Budget delivers a child tax credit to 1,163,000 
families in Illinois. 

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single 
investment in health care for children since the passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the fiill range of benefits ~ from checkups to surgery ~ that children need to 
grow up strong and healthy. It ensures that prescription dmgs, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in Illinois the 
Balanced Budget provides $129 million in 1998 and $640 million 
over five years. 



Delivering A Balanced Budget with 
Real Benefits for Families in Indiana 

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, .plus, the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students mid working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $ 10,000 thereafter. 

J 
119,000 students in Indiana will receive a HOPE 
Scholarship tax credit of up to $1,500. 

146,000 students in Indiana will receive the Lifetime 
Learning Tax Credit. 

A $500 CfflLD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of $1,000. 

The Balanced Budget delivers a child tax credit to 650,000 
families in Indiana. 

HEALTH CARE FOR UNINSURED CfflLDREN. The balanced budget includes the largest single 
investment in health care for children since the passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the ftill range of benefits - from checkups to surgery ~ that children need to 
grow up strong and healthy. It ensures that prescription dmgs, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in Indiana the 
Balanced Budget provides $73 million in 1998 and $355 million 
^verfiyeyearS; 



Delivering A Balanced Budget with 
Real Benefits for Families in Iowa 

Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, plus the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. 

} 

69,000 students in Ibwa will receive a HOPE Scholarship 
tax credit of up to $1,500. 

84,000 students in Iowa will receive the Lifetime Learning 
Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of $1,000. 

• The Balanced Budget delivers a child tax credit to 312,000 
families in Iowa. 

HEALTH CARE FOR UNINSURED CfflLDREN. The balanced budget includes the largest single 
investment in health care for children since the passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the fiill range of benefits ~ from checkups to surgery - that children need to 
grow up strong and healthy. It ensures that prescription drags, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in Iowa the 
Balanced Budget provides $33 million in 1998 and $157 million 
over five years. 



Delivering A Balanced Budget with 
Real Benefits for Families in Kansas 

Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, plus the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. 

70,000 students in K!ansas will receive a HOPE Scholarship 
tax credit of up to $1,500. 

85,000 students in Kansas will receive the Lifetime 
Learning Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of $1,000. 

The Balanced Budget delivers a child tax credit to 291,000 
families in Kansas. 

HEALTH CARE FOR UNINSURED CfflLDREN. The balanced budget includes the largest single 
investment in health care for children since the passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many, as five million children throughout the nation. This 
investment guarantees the full range of benefits ~ from checkups to surgery ~ that children need to 
grow up strong and healthy. It ensures that prescription drags, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in Kansas the 
Balanced Budget provides $31 million in 1998 and $153 million 
over five years. 



Delivering A Balanced Budget with 
Real Benefits for Families in Kentucky 

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, plus the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit will be applied to the 
fu-st $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. 

71,000 students in Kentucky will receive a HOPE 
Scholarship tax credit of up to $1,500. 

86,000 students in Kentucky will receive the Lifetime 
Learning Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CfflLDREN. To help make it 
easier for families to raise tiieir children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of $1,000. 

The Balanced Budget delivers a child tax credit to 423,000 
families in Kentucky. 

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single 
investment in health care for children since the passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the full range of benefits ~ from checkups to surgery ~ that children need to 
grow up strong and healthy. It ensures that prescription drags, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in Kentucky 
the Balanced Budget provides $51 million in 1998 and $247 
million over five years. 



Delivering A Balanced Budget with 
Real Benefits for Families in Louisiana 

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, .phil the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. 

} 

76,000 students in Louisiana will receive a HOPE 
Scholarship tax credit of up to $1,500. 

92,000 students in Louisiana will receive the Lifetime 
Learning Tax Credit. 

A $500 CfflLD TAX CREDIT TO HELP FAMILIES RAISING CfflLDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of $1,000. 

The Balanced Budget delivers a child tax credit to 445,000 
families in Louisiana. 

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single 
investment in health care for children since the passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the fiill range of benefits ~ from checkups to surgery ~ that children need to 
grow up strong and healthy. It ensures that prescription drags, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in Louisiana 
the Balanced Budget provides $102 million in 1998 and $473 



Delivering A Balanced Budget with 
Real Benefits for Families in Maine 

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, plus the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 — delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $ 10,000 thereafter. 

? 

23,000 students in Maine will receive a HOPE Scholarship 
tax credit of up to $1,500. 

28,000 students in Maine will receive the Lifetime Learning 
Tax Credit. 

A $500 CfflLD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of$I, 000. 

The Balanced Budget delivers a child tax credit to 142,000 
families in Maine. 

HEALTH CARE FOR UNINSURED CfflLDREN. The balanced budget includes the largest single 
investment in health care for children since the passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the fiill range of benefits ~ from checkups to surgery ~ that children need to 
grow up strong and healthy. It ensures that prescription drags, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in Maine the 
Balanced Budget provides $13 million in 1998 and $62 million 
over five years. 



Delivering A Balanced Budget with 
Real Benefits for Families in Maryland 

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, .pirn the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students and vvorking 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $ 10,000 thereafter. 

112,000 students in Maryland will receive a HOPE 
Scholarship tax credit of up to $1,500. 

138,000 students in Maryland will receive the Lifetime 
j^earningjax_Credit_ 

A $500 CfflLD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40.000. In 
1999, they will receive a child tax credit of$I, 000. 

• The Balanced Budget delivers a child tax credit to 535,000 
families in Maryland. 

HEALTH CARE FOR UNINSURED CfflLDREN. The balanced budget includes the largest single 
investment in health care for children since the passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the fiill range of benefits ~ from checkups to surgery ~ that children need to 
grow up strong and healthy. It ensures that prescription drags, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in Maryland 
the Balanced Budget provides $62 million in 1998 and $297 
million over five years. 



Delivering A Balanced Budget with 
Real Benefits for Families in Massachusetts 

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, plus the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes botih President Clmton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit v̂ dll be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. 

J . 

176,000 students in Massachusetts will receive a HOPE 
Scholarship tax credit of up to $1,500. 

217,000 students in Massachusetts will receive the Lifetime 
Learning Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CfflLDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of $1,000. 

The Balanced Budget delivers a child tax credit to 580,000 
families in Massachusetts. 

HEALTH CARE FOR UNINSURED CfflLDREN. The balanced budget includes the largest single 
investment in health care for children since the passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the fiill range of benefits ~ from checkups to surgery ~ that children need to 
grow up strong and healthy. It ensures that prescription drags, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in 
Massachusetts the Balanced Budget provides $45 million in 
1998 and $228 million over five years. 



Delivering A Balanced Budget with 
Real Benefits for Families in Michigan 

Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, plus the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as xmiversal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $ 10,000 thereafter. 

227,000 students in Michigan will receive a HOPE 
Scholarship tax credit of up to $1,500. 

278,000 students in Michigan will receive the Lifetime 
Learning Tax Credit. 

A $500 CfflLD TAX CREDIT TO HELP FAMILIES RAISING CfflLDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children imder 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of$I, 000. 

The Balanced Budget delivers a child tax credit to 982,000 
families in Michigan. 

HEALTH CARE FOR UNINSURED CfflLDREN. The balanced budget includes the largest single 
investment in health care for children since the passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the fiill range of benefits ~ from checkups to surgery ~ that children need to 
grow up strong and healthy. It ensures that prescription drags, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in Michigan 
the Balanced Budget provides $92 million in 1998 and $467 
million over five years. . 



Delivering A Balanced Budget with 
Real Benefits for Families in Minnesota 

Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, plus the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $ 10,000 thereafter. 

119,000 students in Minnesota will receive a HOPE 
Scholarship tax credit of up to $1,500. 

146,000 students in Minnesota will receive the Lifetime 
Learning Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CfflLDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of $1,000. 

The Balanced Budget delivers a child tax credit to 519,000 
families in Minnesota. 

HEALTH CARE FOR UNINSURED CfflLDREN. The balanced budget includes the largest single 
investment in health care for children since the passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the fiill range of benefits ~ from checkups to surgery ~ that children need to 
grow up strong and healthy. It ensures that prescription drags, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in Minnesota 
the Balanced Budget provides $27 million in 1998 and $142 
million over five years. 



Delivering A Balanced Budget with 
Real Benefits for Families in Mississippi 

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, jilus. the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. 

45,000 students in IVlfississippi will receive a HOPE 
Scholarship tax credit of up to $1,500. 

54,000 students in Mississippi will receive the Lifetime 
jjcarningj^axCredit 

A $500 CfflLD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of $1,000. 

• The Balanced Budget delivers a child tax credit to 267,000 
^^^amUiesji^Iwsissigjg^ 

HEALTH CARE FOR UNINSURED CfflLDREN. The balanced budget includes the largest single 
investment in health care for children since the passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the full range of benefits - from checkups to surgery ~ that children need to 
grow up strong and healthy. It ensures that prescription drags, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in Mississippi 
the Balanced Budget provides $56 million in 1998 and $261 
jnHlion^verjjyej^ears^ 



Delivering A Balanced Budget with 
Real Benefits for Families in Missouri 

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, .plm the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit wdll be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. 

119,000 students in Missouri will receive a HOPE 
Scholarship tax credit of up to $1,500. 

146,000 students in Missouri will receive the Lifetime 
Learning Tax Credit. 

A $500 CfflLD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of $1,000. 

The Balanced Budget delivers a child tax credit to 523,000 
families in Missouri. 

HEALTH CARE FOR UNINSURED CfflLDREN. The balanced budget includes the largest single 
investment in health care for children since the passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the full range of benefits ~ from checkups to surgery ~ that children need to 
grow up strong and healthy. It ensures that prescription drags, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in Missouri 
the Balanced Budget provides $59 million in 1998 and $288 
million over five years. 



Delivering A Balanced Budget with 
Real Benefits for Families in Montana 

Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, .plm the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. 

15,000 students in M'ontana will receive a HOPE 
Scholarship tax credit of up to $1,500. 

18,000 students in Montana will receive the Lifetime 
j^earningj^ax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CfflLDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of $1,000. 

The Balanced Budget delivers a child tax credit to 86,000 
families in Montana. 

HEALTH CARE FOR UNINSURED CfflLDREN. The balanced budget includes the largest single 
investment in health care for children since the passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the full range of benefits ~ from checkups to surgery ~ that children need to 
grow up sfrong and healthy. It ensures that prescription drags, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in Montana 
the Balanced Budget provides $10 million in 1998 and $47 
million over five years. 



Delivering A Balanced Budget with 
Real Benefits for Families in Nebraska 

Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, .plus, the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit will be applied to the 
fu-st $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. 

48,000 students in Nebraska will receive a HOPE 
Scholarship tax credit of up to $1,500. 

58,000 students in Nebraska will receive the Lifetime 
Learning Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of $1.000. 

The Balanced Budget delivers a child tax credit to 187,000 
families in Nebraska. 

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single 
investment in health care for children since the passage of Medicaid in 1965 - an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the full range of benefits ~ from checkups to surgery ~ that children need to 
grow up strong and healthy. It ensures that prescription drags, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in Nebraska 
the Balanced Budget provides $15 million in 1998 and $76 
million over five years. 



Delivering A Balanced Budget with 
Real Benefits for Families in Nevada 

Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, jdm the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees tiirough 2002 and to the first $ 10,000 thereafter. 

28,000 students in Nevada will receive a HOPE Scholarship 
tax credit of up to $1,500. 

34,000 students in Nevada will receive the Lifetime 
JLearningJIax_Credit. 

A $500 CfflLD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of $1,000. 

The Balanced Budget delivers a child tax credit to 170,000 
families in Nevada. 

HEALTH CARE FOR UNINSURED CfflLDREN. The balanced budget includes the largest single 
investment in health care for children since the passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the full range of benefits ~ from checkups to surgery ~ that children need to 
grow up strong and healthy. It ensures that prescription drags, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in Nevada the 
Balanced Budget provides $33 million in 1998 and $150 million 
_overjive^earS; 



Delivering A Balanced Budget with 
Real Benefits for Families in New Hampshire 

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, jdm the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students and vvorking 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit will be applied to the 
fu-st $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. 

26,000 students in New Hampshire will receive a HOPE 
Scholarship tax credit of up to $1,500. 

32,000 students in New Hampshire will receive the Lifetime 
Learning Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CfflLDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of $1,000. 

The Balanced Budget delivers a child tax credit to 130,000 
families in New Hampshire. 

HEALTH CARE FOR UNINSURED CfflLDREN. The balanced budget includes the largest single 
investment in health care for children since the passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the full range of benefits - from checkups to surgery ~ that children need to 
grow up strong and healthy. It ensures that prescription drags, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in New 
Hampshire the Balanced Budget provides $11 million in 1998 
and $52 million over five years. 



Delivering A Balanced Budget with 
Real Benefits for Families in New Jersey 

Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, .phiS. the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. 

) 

140,000 students in New Jersey will receive a HOPE 
Scholarship tax credit of up to $1,500. 

172,000 students in New Jersey will receive the Lifetime 
Learning Tax Credit. 

A $500 CfflLD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children imder 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of$I. 000. 

• The Balanced Budget delivers a child tax credit to 784,000 
^^^milie^i^Je^^ereej^^^^^^^^^^^^^^^^^^^^^ 

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single 
investment in health care for children since the passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the full range of benefits ~ from checkups to surgery ~ that children need to 
grow up strong and healthy. It ensures that prescription drags, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in New Jersey 
the Balanced Budget provides $92 million in 1998 and $435 
million over five years. 



Delivering A Balanced Budget with 
Real Benefits for Families in New Mexico 

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, plus the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students aid working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $ 10,000 thereafter. 

J 

40,000 students in New Mexico will receive a HOPE 
Scholarship tax credit of up to $1,500. 

49,000 students in New Mexico will receive the Lifetime 
Learning Tax Credit. 

A $500 CfflLD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of $1,000. 

The Balanced Budget delivers a child tax credit to 177,000 
families in New Mexico. 

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single 
investment in health care for children since the passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the full range of benefits ~ from checkups to surgery ~ that children need to 
grow up strong and healthy. It ensures that prescription drags, vision, hearing, and mental health 
coverage now oflfered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in New 
Mexico the Balanced Budget provides $57 million in 1998 and 
$257 million over five years. 



Delivering A Balanced Budget with 
Real Benefits for Families in New York 

Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, .plm the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $ 10,000 thereafter. 

414,000 students in New York will receive a HOPE 
Scholarship tax credit of up to $1,500. 

503,000 students in New York will receive the Lifetime 
Learning Tax Credit. 

A $500 CfflLD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of $1,000. 

The Balanced Budget delivers a child tax credit to 1,727,000 
families in New York. 

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single 
investment in health care for children since the passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the full range of benefits ~ from checkups to surgery ~ that children need to 
grow up sfrong and healthy. It ensures that prescription drags, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in New York 
the Balanced Budget provides $266 million in 1998 and $1,292 
billion over five years. 



Delivering A Balanced Budget with 
Real Benefits for Families in North Carolina 

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, plus the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trymg to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as imiversal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students md working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $ 10,000 thereafter. 

153,000 students in North Carolina will receive a HOPE 
Scholarship tax credit of up to $1,500. 

188,000 students in North Carolina will receive the Lifetime 
Learning Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of $1,000. 

• The Balanced Budget delivers a child tax credit to 678,000 
families in North Carolina. 

HEALTH CARE FOR UNINSURED CfflLDREN. The balanced budget includes the largest single 
investment in health care for children since the passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the full range of benefits ~ from checkups to surgery ~ that children need to 
grow up strong and healthy. It ensures that prescription drags, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in North 
Carolina the Balanced Budget provides $80 million in 1998 and 
$386 million over five years. 



Delivering A Balanced Budget with 
Real Benefits for Families in North Dakota 

Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job. delivering the first balanced budget in a 
generation, .plus, the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students md working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. 

16,000 students in North Dakota will receive a HOPE 
Scholarship tax credit of up to $1,500. 

19,000 students in North Dakota will receive the Lifetime 
Learning Tax Credit. 

A $500 CfflLD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children imder 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of $1,000. 

The Balanced Budget delivers a child tax credit to 74,000 
families in North Dakota. 

HEALTH CARE FOR UNINSURED CfflLDREN. The balanced budget includes the largest single 
investment in health care for children since the passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the full range of benefits ~ from checkups to surgery ~ that children need to 
grow up strong and healthy. It ensures that prescription drags, vision, hearing, and mental health 
coverage now oflfered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in North 
Dakota the Balanced Budget provides $5 million in 1998 and 
$26 million over five years. 



Delivering A Balanced Budget with 
Real Benefits for Families in Ohio 

Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, plus the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. Tlie balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. 

222,000 students in 6hio will receive a HOPE Scholarship 
tax credit of up to $1,500. 

271,000 students in Ohio will receive the Lifetime Learning 
Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CfflLDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40.000. In 
1999, they will receive a child tax credit of $1,000. 

• The Balanced Budget delivers a child tax credit to 1,148,000 
families in Ohio. 

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes the largest single 
investment in health care for children since the passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the full range of benefits ~ from checkups to surgery ~ that children need to 
grow up strong and healthy. It ensures that prescription drags, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in Ohio the 
Balanced Budget provides $114 million in 1998 and $571 million 
over five years. 



Delivering A Balanced Budget with 
Real Benefits for Families in Oklahoma 

Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job. delivering the first balanced budget in a 
generation, .plus, the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes botii President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees tiirough 2002 and to tiie first $ 10,000 tiiereafter. 

72,000 students in oidahoma will receive a HOPE 
Scholarship tax credit of up to $1,500. 

87,000 students in Oklahoma will receive the Lifetime 
Learning Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CfflLDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of $1,000. 

The Balanced Budget delivers a child tax credit to 326,000 
families in Oklahoma. 

HEALTH CARE FOR UNINSURED CfflLDREN. The balanced budget includes tiie largest single 
investment in healtii care for children since the passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the full range of benefits ~ from checkups to surgery ~ that children need to 
grow up sfrong and healthy. It ensures that prescription drags, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in Oklahoma 
the Balanced Budget provides $79 million in 1998 and $360 
million over five years. 



Delivering A Balanced Budget with 
Real Benefits for Families in Oregon 

Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, plus the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 - delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students aid working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit wdll be applied to the 
first $5,000 of tuition and fees tiirough 2002 and to tiie first $ 10,000 tiiereafter. 

68,000 students in Oregon will receive a HOPE Scholarship 
tax credit of up to $1,500. 

83,000 students in Oregon will receive the Lifetime 
Learning Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of $1,000. 

The Balanced Budget delivers a child tax credit to 340,000 
families in Oregon. 

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes tiie largest single 
investment in health care for children since the passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the full range of benefits ~ from checkups to surgery ~ that children need to 
grow up strong and healthy. It ensures that prescription drags, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in Oregon the 
Balanced Budget provides $42 million in 1998 and $203 million 
over five years. 



Delivering A Balanced Budget with 
Real Benefits for Families in Pennsylvania 

Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, .plus the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade tiieir skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $10,000 tiiereafter. 

251,000 students in l̂ ennsylvania will receive a HOPE 
Scholarship tax credit of up to $1,500. 

307,000 students in Pennsylvania will receive the Lifetime 
Learning Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of$l, 000. 

The Balanced Budget delivers a child tax credit to 1,185,000 
families in Pennsylvania. 

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes tiie largest single 
investment in health care for children since the passage of Medicaid in 1965 - an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the full range of benefits ~ from checkups to surgery ~ that children need to 
grow up sti-ong and healtiiy. It ensures that prescription drags, vision, hearing, and mental health 
coverage now oflfered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in 
Pennsylvania the Balanced Budget provides $123 million in 
1998 and $607 million over five years. 



Delivering A Balanced Budget with 
Real Benefits for Families in Rhode Island 

Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, plus the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees tiirough 2002 and to tiie first $ 10,000 tiiereafter. 

31,000 students in R̂ iode Island will receive a HOPE 
Scholarship tax credit of up to $1,500. 

38,000 students in Rhode Island will receive the Lifetime 
Learning Tax Credit. 

A $500 CfflLD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children imder 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of$l, 000. 

The Balanced Budget delivers a child tax credit to 94,000 
famUies in Rhode Island. 

HEALTH CARE FOR UNINSURED CfflLDREN. The balanced budget includes tiie largest single 
investment in health care for children since the passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the full range of benefits ~ from checkups to surgery ~ that children need to 
grow up strong and healthy. It ensures that prescription drags, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in Rhode 
Island the Balanced Budget provides $11 million in 1998 and 
$51 million over five years. 



Delivering A Balanced Budget with 
Real Benefits for Families in South Carolina 

Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, plus the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students mid vvorking 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to tiie first $ 10,000 tiiereafter. 

69,000 students in South Carolina will receive a HOPE 
Scholarship tax credit of up to $1,500. 

84,000 students in South Carolina will receive the Lifetime 
•Learning Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CfflLDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of $1,000. 

The Balanced Budget delivers a child tax credit to 402,000 
families in South Carolina. 

HEALTH CARE FOR UNINSURED CfflLDREN. The balanced budget includes tiie largest single 
investment in healtii care for children since the passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the fiill range of benefits ~ from checkups to surgery ~ that children need to 
grow up sfrong and healthy. It ensures that prescription drags, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in South 
Carolina the Balanced Budget provides $65 million in 1998 and 
$315 million over five years. 



Delivering A Balanced Budget with 
Real Benefits for Families in South Dakota 

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, plus the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes botii President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees tiu-ough 2002 and to tiie first $10,000 tiiereafter. 

14,000 students in South Dakota will receive a HOPE 
Scholarship tax credit of up to $1,500. 

17,000 students in South Dakota will receive the Lifetime 
Learning Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children imder 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of$I, 000. 

The Balanced Budget delivers a child tax credit to 73,000 
families in South Dakota. 

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes tiie largest single 
investment in health care for children since the passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the fiill range of benefits ~ from checkups to surgery ~ that children need to 
grow up sfrong and healthy. It ensures that prescription drags, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in South 
Dakota the Balanced Budget provides $8 million in 1998 and 
$38 million over five years. 



Delivering A Balanced Budget with 
Real Benefits for Families in Tennessee 

Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, plus the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit vsdll be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $10,000 thereafter. 

98,000 students in Tennessee will receive a HOPE 
Scholarship tax credit of up to $1,500. 

119,000 students in Tennessee will receive the Lifetime 
Learning Tax Credit. 

A $500 CfflLD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of $1,000. 

The Balanced Budget delivers a child tax credit to 593,000 
families in Tennessee. 

HEALTH CARE FOR UNINSURED CfflLDREN. The balanced budget includes tiie largest single 
investment in health care for children since the passage of Medicaid in 1965 - an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the fiill range of benefits ~ from checkups to surgery ~ that children need to 
grow up sfrong and healthy. It ensures that prescription drags, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in Tennessee 
the Balanced Budget provides $67 million in 1998 and $331 
million over five years. 



Delivering A Balanced Budget with 
Real Benefits for Families in Texas 

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, plus the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit wdll be applied to the 
first $5,000 of tuition and fees tiirough 2002 and to tiie first $ 10,000 tiiereafter. 

387,000 students in "̂ exas will receive a HOPE Scholarship 
tax credit of up to $1,500. 

473,000 students in Texas will receive the Lifetime 
Learning Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of $1,000. 

The Balanced Budget delivers a child tax credit to 2,040,000 
families in Texas. 

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes tiie largest single 
investment in health care for children since the passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the full range of benefits ~ from checkups to surgery ~ that children need to 
grow up sfrong and healthy. It ensures that prescription drags, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in Texas the 
Balanced Budget provides $559 million in 1998 and $2,524 
billion over five years. 



Delivering A Balanced Budget with 
Real Benefits for Families in Utah 

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 

' generation, ̂ PIMS the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade tiieir skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students mid working 
Americans pursuing lifelong leaming to upgrade tiieir skills. This 20% tax credit wdll be applied to tiie 
first $5,000 of tuition and fees through 2002 and to tiie first $ 10,000 tiiereafter. 

58,000 students in l/tah will receive a HOPE Scholarship 
tax credit of up to $1,500. 

71,000 students in Utah will receive the Lifetime Learning 
Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of $1,000. 

The Balanced Budget delivers a child tax credit to 257,000 
families in Utah. 

HEALTH CARE FOR UNINSURED CfflLDREN. The balanced budget includes tiie largest single 
investment in health care for children since the passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the fiill range of benefits ~ from checkups to surgery ~ tiiat children need to 
grow up strong and healtiiy. It ensures that prescription drags, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in Utah the 
Balanced Budget provides $25 million in 1998 and $124 million 
over five years. 



Delivering A Balanced Budget with 
Real Benefits for Families in Vermont 

Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the Job, delivering the first balanced budget in a 
generation, plus the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 - delivering a major victory for parents dying to pay for tiieir children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students mid working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit wdll be applied to the 
first $5,000 of tuition and fees tiirough 2002 and to tiie first $10,000 tiiereafter. 

14,000 students in Vermont will receive a HOPE 
Scholarship tax credit of up to $1,500. 

18,000 students in Vermont will receive the Lifetime 
Learning Tax Credit. 

A $500 CfflLD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of $1,000. 

The Balanced Budget delivers a child tax credit to 71,000 
families in Vermont. 

HEALTH CARE FOR UNINSURED CfflLDREN. The balanced budget includes tiie largest single 
investment in health care for children since the passage of Medicaid in 1965 ~ an imprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the full range of benefits ~ from checkups to surgery ~ that children need to 
grow up strong and healthy. It ensures that prescription drags, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in Vermont 
the Balanced Budget provides $4 million in 1998 and $21 
million over five years. 



Delivering A Balanced Budget with 
Real Benefits for Families in Virginia 

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, .plus the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investinent in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes botii President Clinton's 
$1,500 HOPE Scholarship to help make tiie first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students ^ working 
Americans pursuing lifelong leaming to upgrade tiieir skills. This 20% tax credit wdll be applied to the 
first $5,000 of tuition and fees through 2002 and to tiie first $ 10,000 tiiereafter. 

148,000 students in Virginia will receive a HOPE 
Scholarship tax credit of up to $1,500. 

181,000 students in Virginia will receive the Lifetime 
Learning Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, tiie balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of $1,000. 

• The Balanced Budget delivers a child tax credit to 636,000 
__Jamiliesjnj%ginia^_ 

HEALTH CARE FOR UNINSURED CfflLDREN. The balanced budget includes tiie largest single 
investinent in health care for children since the passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees tiie full range of benefits ~ from checkups to surgery ~ that children need to 
grow up strong and healthy. It ensures that prescription drags, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in Virginia the 
Balanced Budget provides $71 million in 1998 and $346 million 
over five years. 



Delivering A Balanced Budget with 
Real Benefits for Families in Washington 

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, plus the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees tiirough 2002 and to tiie first $ 10,000 tiiereafter. 

117,000 students in Washington will receive a HOPE 
Scholarship tax credit of up to $1,500. 

144,000 students in Washington will receive the Lifetime 
Learning Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CfflLDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children imder 17. Take a family with a mother, father, and two kids, with an income of $40.000. In 
1999, they will receive a child tax credit of $1,000. 

The Balanced Budget delivers a child tax credit to 586,000 
families in Washington. 

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes tiie largest single 
investment in health care for children since the passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the fiill range of benefits ~ from checkups to surgery ~ that children need to 
grow up strong and healthy. It ensures that prescription drags, vision, hearing, and mental health 
coverage now offered at the stale level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in 
Washington the Balanced Budget provides $47 million in 1998 
and $231 million over five years. . 



Delivering A Balanced Budget with 
Real Benefits for Families in West Virginia 

Building on the success of the 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, .plus the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 - delivering a major victory for parents trymg to pay for their children's 
college and for working people trying to upgrade their skills. It includes botii President Clinton's 
$1,500 HOPE Scholarship to help make tiie first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong leaming to upgrade tiieir skills. This 20% tax credit wdll be applied to tiie 
first $5,000 of tuition and fees through 2002 and to the first $ 10,000 tiiereafter. 

35,000 students in West Virginia will receive a HOPE 
Scholarship tax credit of up to $1,500. 

42,000 students in West Virginia will receive the Lifetime 
Learning Tax Credit. 

A $500 CfflLD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of$l, 000. 

• The Balanced Budget delivers a child tax credit to 175,000 
^^^amilie^i^WestJ^irginia 

HEALTH CARE FOR UNINSURED CfflLDREN. The balanced budget includes tiie largest single 
investment in healtii care for children since tiie passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the fiill range of benefits ~ from checkups to surgery ~ that children need to 
grow up strong and healthy. It ensures that prescription drags, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in West 
Virginia the Balanced Budget provides $23 million in 1998 and 
^ll^inilIioi^veHiV|^^^^ 



Delivering A Balanced Budget with 
Real Benefits for Families in Wisconsin 

Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job. delivering the first balanced budget in a 
generation, plus the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students and working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to tiie first $10,000 tiiereafter. 

127,000 students in Wisconsin will receive a HOPE 
Scholarship tax credit of up to $1,500. 

157,000 students in Wisconsin will receive the Lifetime 
Learning Tax Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CHILDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Tal^ a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of $1,000. 

The Balanced Budget delivers a child tax credit to 579,000 
families in Wisconsin. 

HEALTH CARE FOR UNINSURED CfflLDREN. The balanced budget includes tiie largest single 
investment in health care for children since the passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the full range of benefits ~ from checkups to surgery ~ that children need to 
grow up strong and healthy. It ensures that prescription drags, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in Wisconsin 
the Balanced Budget provides $37 million in 1998 and $191 
million over five years. 



Delivering A Balanced Budget with 
Real Benefits for Families in Wyoming 

Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job, delivering the first balanced budget in a 
generation, .plus the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 - delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade their skills. It mcludes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students sM working 
Americans pursuing lifelong leaming to upgrade tiieir skills. This 20% tax credit will be applied to the 
first $5,000 of tuition and fees through 2002 and to the first $ 10,000 tiiereafter. 

12,000 students in Wyoming will receive a HOPE 
Scholarship tax credit of up to $1,500. 

15,000 students in Wyoming will receive the Lifetime 
j^earningJTax^redit 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CfflLDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40.000. In 
1999. they will receive a child tax credit of $1,000. 

• The Balanced Budget delivers a child tax credit to 55,000 
^^^amilie^i^Wjoming^^^^^^^^^^^^^^^^^^^^ 

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes tiie largest single 
investment in healtii care for children since the passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investinent guarantees the full range of benefits - from checkups to surgery - that children need to 
grow up sti-ong and healthy. It ensures that prescription drags, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

To expand health coverage to uninsured children in Wyoming 
the Balanced Budget provides $7 million in 1998 and $35 
million over five years. 



Delivering A Balanced Budget with 
Real Benefits for American Families 

Building on the success ofthe 1993 Economic Plan, which President Clinton and Democrats in 
Congress enacted, this year's budget finishes the job. delivering the first balanced budget in a 
generation, plus the largest investments in education and health care in a generation. This balanced 
budget provides real benefits to families who work hard and are trying to do the best for their kids. 
Top priority is placed on what all parents want for their kids: good health and a strong education. 

TUITION TAX CREDITS TO OPEN THE DOORS OF COLLEGE AND PROMOTE 
LIFELONG LEARNING. The balanced budget includes the largest investment in higher education 
since the G.I. Bill in 1945 ~ delivering a major victory for parents trying to pay for their children's 
college and for working people trying to upgrade tiieir skills. It includes both President Clinton's 
$1,500 HOPE Scholarship to help make the first two years of college as universal as a high school 
diploma and a Lifetime Leaming Tax Credit for college juniors, seniors, graduate students mid working 
Americans pursuing lifelong leaming to upgrade their skills. This 20% tax credit wdll be applied to the 
first $5,000 of tuition and fees tiirough 2002 and to the first $ 10,000 thereafter. 

5,800,000 students will receive a HOPE Scholarship tax 
credit of up to $1,500. 

7,100,000 students will receive the Lifetime Learning Tax 
Credit. 

A $500 CHILD TAX CREDIT TO HELP FAMILIES RAISING CfflLDREN. To help make it 
easier for families to raise their children, the balanced budget includes a $500 per-child tax credit for 
children under 17. Take a family with a mother, father, and two kids, with an income of $40,000. In 
1999, they will receive a child tax credit of $1,000. 

The Balanced Budget delivers a child tax credit to 27,135,000 
American families. 

HEALTH CARE FOR UNINSURED CHILDREN. The balanced budget includes tiie largest single 
investment in health care for children since the passage of Medicaid in 1965 ~ an unprecedented $24 
billion over five years to cover as many as five million children throughout the nation. This 
investment guarantees the fiill range of benefits ~ from checkups to surgery ~ that children need to 
grow up sfrong and healthy. It ensures that prescription drags, vision, hearing, and mental health 
coverage now offered at the state level are extended to millions of uninsured children. 

The Balanced Budget provides $24 billion to expand health 
coverage to uninsured children in the United States. 



Methodology and Sources of State-by-State Analyses 

Tuition Tax Credits 

Using a nationally-representative sample of postsecondary students and data on Pell Grant recipients, 
an estimate was derived for the proportion of the total national number of recipients of tiie tax benefit. 
Using that ratio, the number of recipients for each State was determined, based on the total number of 
recipients estimated by the Treasury Department. Based on Treasury's estimate ofthe revenue loss 
associated with each ofthe tax credits, a dollar amount was derived for each State using the same ratio 
as the State/national number of beneficiaries. 

Child Tax Credit 

The state-by-state child credit estimates depend on two principal pieces of information. First, using the 
Department of Treasury's individual income tax model, an estimate was generated for the aggregate 
number of taxpayers and children in 1998 tiiat would receive a child credit under tiie Taxpayer Relief 
Act of 1997. Second, using U.S. Census Bureau's March Current Population Survey, tabulations were 
made ofthe number of families witii childrpn in each state with incomes between $15,000 and 
$110,000. Families in this income range from tiie group primarily affected by the child credit in the 
recent tax bill. The number of taxpayers with children in each state as a percentage of total taxpayers 
witii children in the country are used to distribute the aggregate number of taxpayers with children 
receiving the child credit across states. 

Children's Health Care 

Federal children's health allotments: Calculated by tiie U.S. General Accounting Office using data 
from BLS and the March CPS. Formula: States get a proportion of the fiill amount based on their 
share of tiie following: 1998-2000: product of the state's proportion of low-income uninsured children 
and a geographic cost adjuster; 2002: product of the 75% ofthe state's proportion of low-income 
uninsured children, 25% ofthe state's proportion of low-income children, and a geographic cost 
adjuster; and for 2002-2007: product of the 50% of tiie state's proportion of low-income uninsured 
children, 50% ofthe state's proportion of low-income children, and a geographic cost adjuster. 
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P R E S I D E N T C L I N T O N D E L I V E R S ON HIS P R O M I S E : 
B A L A N C E T H E B U D G E T and P R O T E C T O U R V A L U E S 

"The fmal Congressional passage of the balanced budget bill is the achievement of a 
generation and a triumph for every American. This budget marks an end to decades of deficits, 
and just as important, it honors our vahies, investing in the education, health and futures of our 

people. 
- President Clinton, July 29, 1997 

This week President Clinton announced an historic agreement to balance the budget by the 
year 2002. In addition to giving our nation its first balanced budget since 1969, the 
agreement honors our values and invests in a brighter future for our families. Key 
investments include: an historic commitment to expanding educational opportunity and 
health care for children; and tax cuts to help millions of working families. 

The First Balanced Budget Since 1969; 
The President's 1993 Economic Plan has cut the deficit more than 75% from $290 billion in 1992 
to $67 billion or lower in 1997. This agreement finishes the job — balances the budget in 2002 
and puts the budget in surplus through 2007. And it keeps the President's commitment to the 
American people: balance the budget and protect our values. 

The Largest Investment in Higher Education Since the G.l. Bill in 1945: 
The budget agreement endorses the centerpiece of President Clinton's second term agenda: 
investing in education. The agreement includes the largest investment in higher education since 
the G.I. Bill became law in 1945 and the largest overall investment in education and training ($63 
billion more than the Republican plan over five years) in 30 years. The agreement specifically 
calls for: 

/ The $1,500 HOPE Scholarship to make the first two years of college universally 
available. This advances the President's goal of making the 13th and Mth grades as 
universally available as a high school diploma is today. 

/ A 20% Tuition Tax Credit for college juniors, seniors, graduate students and for 
working Americans pursuing lifelong learning to upgrade their skills. The 20% 
credit will be applied to the first $5,000 of qualified education expenses through 2002, and 
the first $10,000 thereafter. 

/ The largest expansion of Pell Grants in two decades. The plan boosts the maximum 
1998 Pell grant from $2,700 to $3,000 and expands the program to more poor 
independent students. 

The Largest Investment in Health Care for Children Since 1965: 
The budget agreement accomplishes another of President Clinton top priorities: protecting our 
children. The plan invests an unprecedented $24 billion to provide health care to the millions of 
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children who are currently uninsured ~ and represents the largest expansion of children's health 
care since the creation of Medicaid in 1965. 

Tax Relief For 27 Million Working Families: 
The balanced budget agreement meets another of President Clinton's central commitments to 
American working families: tax relief The plan calls for a $500 per child tax credit for 
approximately 27 million families with children under 17. Thirteen million children from families 
with incomes below $30,000 will receive the child tax credit - up to 7.5 million more than would 
have under the Congressional plans. 



PRESIDENT CLINTON DELIVERS THE FIRST BALANCED BUDGET 
IN A GENERATION AND A MAINSTREAM TAX CUT 

• Roughly $900 Billion in Net 10 Year Deficit Savings. 

• First Balanced Budget since 1969. 

• Largest Investment in Higher Education Since the G.I. Bill in 1945: 

$1,500 HOPE Scholarship to Help Make Two Years of College Universally 
Available. 

• 20% Tuition Tax Credit for College Juniors, Seniors, Graduate Students 
and Working Americans pursuing Lifelong Learning to upgrade their 
skills. 

• Single Largest Investment in Health Care for Children Since 1965. 

• A $500 Per Child Tax Credit for Approximately 27 Million Families. 

• Critical Long-Term Entitlement Reforms ~ Extends Solvency of Medicare 
Trust Fund for at Least a Decade. 

• Brownfields and Empowerment Zones Tax Incentives to Revitalize Our 
Nation's Distressed Areas. 

• A $ 3 Billion Welfare- to-Work Jobs Initiative Targeted to High Poverty Areas. 

• Treats Legal Immigrants Fairly — Restores Health and Disability Benefits. 

THE FIRST BALANCED BUDGET IN A GENERATION 

FIRST BALANCED BUDGET SINCE 1969 

• Net savings of roughly $900 billion over ten years. 
• 1993 Economic Plan has cut the deficit more than 75% from $290 billion in 1992 to $67 billion 

or lower in 1997. This agreement finishes the job ~ balances the budget in 2002 and puts 
the budget in surplus at least through 2007. 

SINGLE LARGEST INVESTMENT IN HEALTH CARE FOR CHILDREN SINCE THE 
PASSAGE OF MEDICAID IN 1965 

• An unprecedented $24 billion for children's health care. 
• Guarantee of meaningful health coverage including full range of benefits to as many as 5 

million uninsured children. 
• Provisions to ensure that states use this investment to provide health care coverage to children 

who do not currently have health insurance and that there are adequate cost protections so that 
families are not burdened with excessive costs so that care is affordable. 

CRITICAL LONG-TERM ENTITLEMENT REFORMS 



• Between $400-$450 billion in ten-year Medicare savings. 
• Extends the life of the Medicare Trust Fund for at least a decade. 
• Prepares Medicare for the 21st century ~ more choice, competition, improved payment 

systems. 
• $4 billion in preventive benefits to fight diseases like breast cancer, diabetes & colon cancer. 
• $1.5 billion to help pay the premiums of low-income Medicare beneficiaries. 

PROTECTS THE PRESIDENT'S CRITICAL DOMESTIC PRIORITIES The Budget Agreement, 
which will be enacted in the Appropriations bills in the fall, includes 99% of total amount of President's 5-
year Domestic Discretionary Budget. 

• Largest education investment in 30 years. 
• Pell Grant expansion ~ maximum grant increased to $3,000. 
• New child literacy initiative consistent with President's America Reads. 
• Head Start expansion ~ on track to 1 million children in 2002. 
• Full funding for President's training budget, including Job Corps 
• President's FY 98 budget request for EPA Operating Budget 
• National Park Service full funding for operations budget, plus land acquisition and state 

assistance, and Everglades Restoration. 
• Superfund ~ clean-up of 500 toxic sites in next four years (if policies can be worked out). 
• COPS ~ fianding on track to put 100,000 more police ofilcers on streets by 2000, plus full 

fiinding for overall Violent Crime Reduction Trust Fund. 

MOVES PEOPLE FROM WELFARE TO WORK & TREATS LEGAL IMMIGRANTS FAIRLY 

• $3 billion to help states and local communities move people from welfare to work. 
• $12 billion to restore both disability and health benefits for 350,000 legal immigrants in 

2002 who are currently receiving assistance or become disabled, ensuring that they will not be 
turned out of their apartments or nursing homes or otherwise helpless. 

• Preserves the minimum wage and other labor protections for welfare recipients moving 
from welfare to work. Does not include the House-passed provision to leave workfare 
participants unprotected by the 

• Fair Labor Standards Act and other employment laws. Protects workers from displacement 
by those leaving the welfare rolls, and establishes a strong process for workers to raise 
grievances with an independent agency. 

A MAINSTREAM TAX CUT 

On December 15, 1994, President Clinton proposed the Middle Class Bill of Rights, which included a 
$500 Child Tax Credit, an expanded IRA to allow people to withdraw money tax-free and without penalty 
for education, and a tax deduction for post-high school education expenses. Each ofthe President's 
proposals is included in this budget: 

A CHILD TAX CREDIT FOR APPROXIMATELY 27 MILLION FAMILIES. 

• $500 Per-Child Tax Credit for approximately 27 million families with 45 million children under 
17. The credit begins to phase out for couples with incomes above $110,000. 

• 13 million children from families with incomes below $30,000 will receive the child tax credit 
~ up to 7.5 million* more than would have under the Congressional plans. Families earning 
under $30,000 such as young teachers, police officers, farmers, and nurses who work hard and play by 
the rules w i l l n o w receive the Chi ld Tax Credit. *Comparison to House passed bill; vs. Senate bill: 5.9 iiiillioii. 

A VICTORY FOR MIDDLE CLASS PARENTS TRYING TO PAY FOR THEIR CHILDREN'S 



COLLEGE AND FOR WORKING PEOPLE TRYING TO UPGRADE THEIR SKILLS. 

• $1,500 HOPE Scholarship to make the first two years of college universally available. The 
final agreement includes the President's initiative to help make the 13th and 14th grades as 
universal as a high school diploma is today. Students will receive a scholarship of 100% on the 
first $1,000 of tuition and fees and 50% on the second $1,000. 

• 20% Tuition Tax Credit for college juniors, seniors, graduate students and for working 
Americans pursuing lifelong learning to upgrade their skills. The 20% credit will be 
applied to the first $5,000 of qualified education expenses through 2002, and to the first $10,000 
thereafter. The President has long understood that the economy is changing and that people 
need the opportunity to enhance their skills throughout their working lives. This is why the 
President insisted on the 20% tuition tax credit that is in the final bill and was a major 
improvement over the bills passed by Congress. 

TAX INCENTIVES TO REVITALIZE OUR NATION'S DISTRESSED URBAN AREAS. 

A key component of the President's tax cutting agenda has been to .spur economic activity in distressed 
areas of our nation's cities. This budget reflects the President's agenda: 

• A New Tax Cut Plan Helps to Clean Up and Redevelop Brownfields. The 3-year 
Brownfields tax incentive will reduce the cost of cleaning up thousands of contaminated, 
abandoned sites in economically distressed areas by permitting clean-up costs to be deducted 
immediately for tax purposes. This will, in turn, encourage redevelopment of these areas. The 
Treasury Department estimates that this $1.5 billion tax incentive would leverage more than $6 
billion for private sector cleanups nationwide, allowing redevelopment of 14,000 brownfields. 

• New Empowerment Zones (EZs). The budget includes a second-round of EZs ~ 15 urban and 
5 rural EZs. The new EZs will benefit from a different blend of tax credits from the first-round 
communities. For example, the EZs will be eligible for the Brownfields tax incentive, special 
expensing of business assets, and qualification for private-activity bonds. 

HELPING MOVE PEOPLE FROM WELFARE TO WORK 

• A Welfare to Work Tax Credit. This provision will give employers an added incentive to hire 
long-term welfare recipients by providing a credit equal to 35% of the first $10,000 in wages in 
the first year of employment, and 50% of the first $10,000 in the second year, paid to new hires 
who have received welfare for an extended period. The credit is for two years per worker to 
encourage not only hiring but retention. 

• $3 Billion to Help Move 1 Million People from Welfare to Work. Includes President's 
proposal to create $3 billion Welfare to Work Jobs Challenge to move long-term welfare 
recipients into lasting, unsubsidized jobs. These fiinds can be used for job creation, job placement 
and job retention efforts, including wage subsidies to private employers, and other critical post-
employment support services. The Labor Department will provide oversight but the dollars will 
be placed in the hands of the localities who are on the front lines of the welfare reform effort. 



PRESIDENT CLINTON DELIVERS :̂ • • ' 
THE LARGEST SINGLE INVESTMENT IN CHILDREN'S HEALTH 

CARE SINCE THE PASSAGE OF MEDICAID IN 1965 

The President fought hard to ensure that the Budget Agreement includes $24 billion to provide 
meaningful health care coverage to as many as five million of our nation's ten million uninsured 
children. This investment includes a meaningful benefits package, ensures that states use this money to 
cover uninsured children and not replace existing public or private spending, and guarantees adequate 
cost-sharing protections for families. 

• INVESTS UNPRECEDENTED $24 BILLION FOR UNINSURED CHILDREN. The 
President insisted on increasing the investment for children's health from $16 billion to $24 billion 
by including revenue from a new tobacco tax. Because of the President's leadership, this budget 
will contain the largest children's health care budget increase since the enactment of Medicaid in 
1965. Including these additional revenues in the children's health initiative will not only fijrther 
reduce the number of uninsured children, but it will also serve as a financial barrier to help prevent 
our children from starting smoking in the first place. 

• ENSURES MEANINGFUL HEALTH CARE COVERAGE, WHILE ALLOWING 
STATES TO DESIGN THEIR OWN BENEFITS PACKAGES. The President fought hard to 
ensure that this investment guarantees the full range of benefits - from checkups to surgery - that 
children need to grow up strong and healthy. The President also worked to ensure that 
prescription drugs, vision, hearing, and mental health coverage now offered at the state level are 
extended to millions of uninsured children. 

• GIVES STATES THE FLEXIBILITY TO DESIGN BENEFITS THAT MEET THEIR 
NEEDS. States will be able to choose from any of four benefits packages: (1) the FEHPB model; 
(2) the benefits package of the most popular state HMO; (3) the state employee plan; and (4) the 
actuarial equivalent of any of the three stated benefit plans as long as prescription drugs, vision, 
hearing, and mental health services now offered in these plans are guaranteed to equal at least 75 
percent of the value of these services. 

• SUPPLEMENTS, NOT SUPPLANTS, CURRENT HEALTH CARE COVERAGE. Includes 
provisions to ensure that states provide health care coverage to children who do not currently have 
health insurance. It requires that states maintain their current Medicaid eligibility levels of 
spending to access Federal dollars to ensure that this investment is not used to replace public or 
private money that already covers children. 

• ENSURES ADEQUATE COST-SHARING PROTECTIONS. The President fought to ensure 
that families are not forced to shoulder excessive costs for their children. The Agreement 
guarantees that families under 150 percent of poverty will be protected against overly burdensome 
cost sharing. 



PRESIDENT CLINTON DELIVERS A S500 CHILD TAX CREDIT 
FOR APPROXIMATELY 27 MILLION FAMILIES 

MAIN FEATURES OF THE CHILD TAX CREDIT: 

• Age. Covers children under 17. 

Amount per child $400 in 1998. $500 thereafter. 

• Income limits. Begins to be phased out for couples making over $110,000 and for one 
parent families making over $75,000. 

• "Stacking." Child tax credit will be calculated or "stacked" before the EITC, and will 
therefore be available for the up to 7.5 million children in working families who have 
incomes below $30,000 and who were denied the child tax credit under the congressional 
bills. 

• For families with more than tM>o children — Refundability to cover out-of-pocket 
income and payroll taxes. Because many large families have little income tax liability, but 
pay significant out-of-pocket payroll taxes, the child tax credit for these families is partially 
reftindable. These families will receive a child credit for their income taxes plus the extent 
to which their out-of-pocket (employee share) payroll taxes exceed their EITC. 

• Savings Incentive. Taxpayers will be given the opportunity to contribute $500 each year to 
an education Individual Retirement Account (IRA). Earnings would accumulate tax-free in 
the account, and no taxes will be due upon withdrawal for an approved purpose. 

A CHILD TAX CREDIT FOR FAMILIES WHO WORK HARD AND PAY TAXES. 

13 million children from families with incomes below $30,000 will receive the child tax credit 
~ up to 7.5 million'^ more than would have under the Congressional plans. Families making under 
$30,000 like young teachers, police officers, fanners, nurses and others who work hard and play by the 
rules w i l l n o w receive the Chi ld Tax Credit. *Coiiiparison to House passed bill; vs. Senate bill: 5.9 million. 

President Clinton worked to ensure that under any final agreement, these young parents would 
receive a child tax credit to make it easier for them to raise their children. 

Consider a family offour with t^vo .small children: the father is a n^okie police officer making 
$23,000, and the mother has chosen to stay at home. Both congressional bills would have denied 
this family, and millions of others, the child tax credit. Under the final agreement, this family 
will receive a child tax credit of $675. 

President Clinton's 
Proposal 

Agreement House Bill Senate Bill 

Child Tax Credit for 
family of rookie police 
officer making $23,000 

$767 $675 $0 $0 



PRESIDENT CUNTON DELIVERS EDUCATION TAX CUTS 
TO HELP MIDDLE CLASS FAMILIES PA Y FOR COLLEGE 

THE PRESIDENT'S HOPE SCHOLARSHIP AND TUITION TAX CREDIT 

From the beginning, promoting expanded educational opportunity has been the centerpiece of President 
Clinton's budget and his middle class tax cut proposal. Proinoting education is the centerpiece of this final 
tax cut bill: 

• $1,500 HOPE Scholarship to make the first two years of college universally available. The 
final agreement includes the President's program to advance the goal of making the 13th and Mth 
grades as universally available as a high school diploma is today. Students will receive a 
scholarship of 100% on the first $1,000 of tuition and fees and 50% on the second $1,000. 

• 20% Tuition Tax Credit for College Juniors, Seniors, Graduate Students and working 
Americans pursuing lifelong learning to upgrade their skills. The 20% credit will be applied 
to the first $5,000 of tuition and fees through 2002, and to the first $10,000 thereafter.. The 
President has long understood that the economy is changing and that people must have the 
opportunity to enhance their skills throughout their working lives. This is why the President 
insisted on the 20% tuition tax credit that is in the final bill and is a major improvement over the 
Congressionally-passed bills. 

A SUMMARY OF ADDITIONAL EDUCATION TAX CUTS 

• Education and Retirement Savings Accounts. Allows penalty-free IRA withdrawals for 
undergraduate, post-secondary vocational, and graduate education expenses. Additionally, taxpayers 
are given the opportunity to deposit $500 into an education IRA. Eamings would accumulate tax-free 
and no taxes will be due upon withdrawal for an approved purpose. 

• Employer-Provided Education Benefits. Extends Section i 27 of the ta.\ code for three years, which 
allows workers to exclude $5,250 of employer-provided undergraduate education benefits from their 
taxable income. 

• Student Loan Interest Deduction. Allows a deduction for up to $2,500 per year of interest on 
education loans for expenses of students enrolled at an institution of higher education. This deduction 
will be available even if the taxpayer does not itemize deductions. 

• Community Sennce Loan Forgiveness. In most circumstances, a loan that is forgiven is considered 
income and is therefore taxable. To encourage programs that offer loan forgiveness to borrowers who 
take lower-paying, community-service jobs, lhe agreement excludes from taxable income both loan 
amounts forgiven through programs run by nonprofit lax-exempt charitable or educational instilulions. 
Currently, the exclusion generally covers only certain forgiveness arrangements between students and 
govemment entities. 

• Repeal Cap on Tax Exempt Bond Issuance hy Colleges and Universities. Repeals the $150 million 
bond cap that affects private higher education institutions and certain other charitable institutions. The 
repeal applies to tax-exempt bonds issued by these institutions to finance new capital expenditures. 



PRESIDENT CLINTON DELIVERS A BUDGET THAT 
STRENGTHENS AND PRESERVES MEDICARE 

The Budget Agreement preserves and strengthens the Medicare program, saving $115 billion over five 
years and extending the life of the Medicare Trust Fund for at least ten years. It modernizes Medicare by 
including new market-oriented reforms that have proved successful in the private sector plus $4 billion in 
new preventive benefits. As this agreement strengthens and preserves the Medicare program, it also 
creates a Medicare Commission to examine the long-term needs of the program so that Medicare will be 
prepared for the retirement of the baby boomers. 

• SAVES APPROXIMATELY $115 BILLION OVER FIVE YEARS. Includes about 
$115 billion in savings over five years and between S400-S450 billion over ten years. 

• EXTENDS THE LIFE OF THE MEDICARE TRUST FUND FOR AT LEAST TEN 
YEARS. This agreement will keep Medicare solvent until at least 2007. 

• IMPLEMENTS NEW MARKET-ORIENTED REFORMS INCLUDING: 

(1) Empowering the Secretary of Health and Human Services to implement competitive 
market mechanisms; 

(2) Opening up new options that offer more choice among competing health plans and 
have proven effective in the private sector, including Preferred Provider 
Organizations (PPOs) and Provider Sponsored Organizations (PSOs); 

(3) Providing Americans with meaningful choices by reforming annual Medigap 
enrollment; and 

(4) Building on Medicare's success in controlling hospital costs, restructuring the 
payment systems for home health, agencies, skilled nursing facilities and hospital 
outpatient departments so that rates are set in advance through a prospective 
payment system. 

• INCLUDES $4 BILLION OVER FIVE YEARS FOR NEW PREVENTIVE 
BENEFITS. Expanding coverage for mammograms and colorectal screening and 
improving self-management of diseases like diabetes. 

• ENSURES NEW PREMIUM PROTECTIONS FOR LOW-INCOME MEDICARE 
BENEFICIARIES. The budget agreement invests $1.5 billion over five years to pay the 
premiums for beneficiaries up to 135 percent of poverty. Beneficiaries over 135 percent of 
poverty to as high as 175 percent of poverty will get assistance as well. 

• TAKES STEPS TO ENSURE THAT VULNERABLE HOSPITALS ARE 
PROTECTED. The Agreement reduces the Medicare Disproportionate Share Hospitals cut 
from $2.4 billion in the Senate-passed bill to $600 million over five years. 

• ESTABLISHES A MEDICARE COMMISSION. The agreement creates a 17-member 
Medicare Commission which contains eight Democrats and eight Republicans and a Chair 
who will be selected jointly by the President and the Congressional leadership. The 
Commission will release a report in 1999 and require an 11 of 17 majority to ensure that its 
recommendations are bipartisan. 



THE BUDGET AGREEMENT PROTECTED THE PRESIDENT'S 
PRIORITY PROGRAMS, INCLUDING EDUCATION, 

ENVIRONMENT AND LAW ENFORCEMENT 

The Budget Agreement achieved PP% of the President's budget for non-defense discretionary spending over 
the next 5 years. While priority items are protected, there are $61 billion of savings in non-defense 
discretionary outlays over the next 5 years — a 10% real cut by 2002. These priorities will he ratified in 
the appropriations process under the budget agreement 

LARGEST INCREASE IN EDUCATION INVESTMENT IN 30 YEARS 

The budget agreement endorsed President Clinton's overall plan for investing in education and training ~ 
$63 billion more than the Republican plan over five years. With the tax cuts for education, this represents 
the largest increase in the Federal investment in education in 30 years. The agreement specifically calls for: 

• Increases funding for Head Start to continue on road to achieve enrollment of 1 million kids 
in 2002. 

• Largest Pell Grant increase in two decades - boosts the niaxinuim 1998 Pell grant from $2,700 
to $3,000, and expands the program to more poor independent students. 

Adopts the President's budget request to launch a child literacy initiative consistent with his 
America Reads program. 

• Increases funding for bilingual (27% increase) and immigrant education (50% increase). 

• Includes all of the $579 million increase in funding requested by the President in his FY 1998 
budget of $5.3 billion for Training and Employment Sei'vices, including Job Corps. 

BOLSTERS ENVIRONMENTAL ENFORCEMENT AND KEV PROGRAMS 

• Provides a 9% increase for EPA's Operating program which includes research, enforcement, 
state grants and regulatory programs. 

• Doubles the pace of Superfund cleanups, if policy details can be worked out. 

• Provides a 6 percent increase for operation of the National Parks, and a more than doubles 
funding ($156 million) for Everglades Restoration. 

PUTS MORE POLICE ON THE STREET 

• Protects funding for the Community Oriented Policing Services (COPS) initiative, which 
should put 100,000 more police officers on the street by 2000 

URBAN INITIATIVES 

• Expansion of Community Developnient Financial Institution Fund. 



PRESIDENT CLINTON DELIVERS TAX CUTS 
TO CLEAN UP AND REVITALIZE URBAN AREAS.. 

THE BROWNFIELDS TAX INCENTIVE WILL REDUCE THE COST OF 
CLEANING UP THOUSANDS OF CONTAMINATED, ABANDONED SITES IN 
ECONOMICALLY DISTRESSED AREAS by permitting clean-up costs to be deducted 
immediately for tax purposes. This will, in turn, encourage redevelopment of these areas. 
The tax incentive will be available for three years. The Treasury Department estimates that 
this $1.5 billion tax incentive would leverage more than $6 billion for private sector cleanups 
nationwide, allowing redevelopment of 14,000 brownfields. 

THIS PROPOSAL IS A MAJOR PRIORITY FOR MANY OF AMERICA'S MAYORS. 
Chicago Mayor Richard Daley, writing recently on behalf of the U.S. Conference of Mayors, 
urged Ways and Means Chairman Archer to include the President's Brownfields proposal in 
the tax bill: "This is a high priority for communities across the nation." [Letter to Clmin. Aicher, 
6/11/97] 

CREATES NEW EMPOWERMENT ZONES. Under the President's 1993 Empowerment 
Zones and Enterprise Communities initiative, participating communities develop a strategic 
plan to spur economic development, and they receive Federal tax benefits, social service grants 
and flexibility in use of Federal funds in order to put these plans into effect. The EZs and ECs 
are urban or rural areas with high poverty and unemployment rates. 
• A Strong Start since 1994. The 105 conuminities selected as EZ/ECs in 1994 amassed over 

$8 billion in piiblic-privaie commitments. In tlie six urban Empovvemient Zones, the private 
sector has made or pledged $2 billion in new investments. 

• A Second Round to Build on Successes. In response, the President proposed, and 
the bill includes, a second round of EZs - 15 urban and 5 rural EZs. The new EZs 
will benefit from a different blend of tax credits from first-round EZs. They will be 
eligible for the Brownfields tax incentive, special expensing of business assets, and 
qualification for private-activity bonds. 

...AND TO MOVE PEOPLE FROM WELFARE TO WORK 

A WELFARE-TO-WORK TAX CREDIT. This provision will give employers an added 
incentive to hire long-term welfare recipients by providing a credit equal to 35% of the first 
$10,000 in wages in the first year of employment, and 50% ofthe first $10,000 in wages in the 
second year, paid to new hires who have received welfare for an extended period. The credit 
is for two years per worker to encourage not only hiring, but also retention. 

$3 BILLION TO HELP MOVE 1 MILLION PEOPLE FROM WELFARE TO WORK. 
Includes President's proposal to create $3 billion Welfare to Work Jobs Challenge to move 
long-term welfare recipients into lasting, unsubsidized jobs. These funds can be used for job 
creation, job placement and job retention efforts, including wage subsidies to private 
employers, transportation and other critical post-employment support services. The Labor 
Department will provide oversight but the dollars will be placed in the hands of the localities 
who are on the front lines of the welfare reform effort. 

PRESERVES THE MINIMUM WAGE AND OTHER LABOR PROTECTIONS FOR 
WELFARE RECIPIENTS MOVING FROM WELFARE TO WORK. Does not include 
the House-passed provision to leave workfare participants unprotected by the Fair Labor 
Standards Act and other employment laws. 

PROTECTS WORKERS FROM DISPLACEMENT BY THOSE LEAVING THE 
WELFARE ROLLS, and establishes a strong process for workers to raise grievances with an 



independent agency. 

PRESIDENT CLINTON FOUGHT TO PROTECT 
OUR MOST VULNERABLE PEOPLE 

Several provisions in last year's welfare reform bill had nothing to do with the goals of welfare 
reform. The President said so at the time and promised to work to correct the.se provisions. That's 
why he fought to ensure that any agreement protects the most vulnerable in our society. The President 
fought to better protect: 

CHILDREN 

• KEEPING THE MEDICAID GUARANTEE. Preserves the Federal guarantee of 
Medicaid coverage for the vulnerable populations who depend on it, and contains additional 
investments to extend coverage to uninsured children. Also ensures that 30,000 disabled 
children losing SSI because of the new tighter eligibility criteria keep their Medicaid coverage. 

LEGAL IMMIGRANTS 

• CURRENT RECIPIENTS. Restores both SSI and Medicaid benefits for immigrants now 
receiving assistance, ensuring that they will not be turned out of their apartments or nursing 
homes or otherwise left helpless. 

• CURRENT RESIDENT NONRECIPIENTS. Does not change the rules retroactively. 
Immigrants in the country as of August 22, 1996 but not receiving benefits at that time who 
subsequently become disabled will also be fiilly eligible for SSI and Medicaid benefits. The 
budget will restore benefits to over 350,000 legal immigrants in FY 2002. 

• REFUGEES AND ASYLEES. Extends the SSI and Medicaid eligibility period for refugees 
and asylees from 5 years after entry (the limit in the welfare bill) to 7 years to give these 
residents more time to naturalize. Adopts Administration proposal to treat Cuban and Haitian 
entrants and Amerasian immigrants as refugees to preserve benefits for these groups that have 
endured extraordinary hardships. 

POOR ELDERLY AND DISABLED, INCLUDING CITIZENS 

• RECIPIENTS OF STATE SSI SUPPLEMENTS. Does not include the House-passed 
provision that would have repealed the maintenance-of-effbrt requirement applying to State 
supplementation of SSI benefits which would have permitted States to reduce or eliminate 
benefits to almost 3 million poor blind, elderly and disabled individuals. 

PEOPLE WHO WANT TO WORK BUT CAN'T FIND A JOB 

• 235,000 MORE WORK SLOTS. Last year's welfare reform bill restricted food stamps for 
able-bodied childless adults to only 3 out of every 36 months, unless they were working. This 
move ignored the fact that finding a job often takes time. The budget bill provides nearly $1 
billion for an estimated 235,000 work slots over 5 years and food stamp benefits to those who 
are willing to work but, through no fault of their own, have not yet found employment. 

• ALLOWS STATES TO EXEMPT UP TO 15 PERCENT OF THE FOOD STAMP 
RECIPIENTS (70,000 Individuals Monthly) WHO WOULD OTHERWISE BE 
DENIED BENEFITS AS A RESULT OF THE "3 IN 36" LIMIT. 



AN HISTORIC BALANCED BUDGET: BUILDING ON THE PRESIDENT'S 
STRONG RECORD OF DEFICIT REDUCTION AND GROWTH 

President Clinton has achieved a balanced budget agreement that includes critical investments in education, 
health care, and the environment while strengthening and modernizing Medicare and Medicaid — Just as he 
promised last year. This achievement finishes the job of balancing the budget, a key priority for the President 
since he took office. 

ONLY FOUR YEARS AGO. In 1993, the President inherited a budget deficit of $290 billion that was 
expected to explode to over one-hnlf trillion dollars in 2002. A decade of large deficits had weakened the 
foundation of our economy and sapped our power and prestige abroad. Unemployment was 7.5% in 1992, and 
job growth was sluggish. 

THE PRESIDENT PASSES HIS 1993 ECONOMIC PLAN. President Clinton addressed this problem of 
fiscal instability immediately on a pledge to cut the deficit in half Working with Democrats in Congress, he 
implemented an economic program designed to reduce the deficit and to invest in critical priorities, such as 
education and training. The 1993 economic plan has exceeded all expectations: the deficit has fallen by more 
than 75%, dropping for a likely fifth year in a row to $67 billion or lower in 1997; eqtnpment investment has 
been the strongest since Kennedy was President; the economy has produced over 12.5 million new jobs; and the 
unemployment rate this year is the lowest in 24 years. 

THE PRESIDENT ACHIEVES BIPARTISAN AGREEMENT TO FINISH THE JOB. The President 
began his second term determined to fulfill his goal of balancing the budget. As we head into the next century, 
this bipartisan agreement protects our priorities, solidifies the nation's economic foundation, restores faith in our 
ability to govern ourselves, and bolsters America's preeminent position in the world economy. The balanced 
budget agreement includes roughly $900 billion in 10 year net deficit savings and delivers the first balanced 
budget in a generation. 

Thp Firsf RhInncod BiiilfFOt in Jl CpiuM-jitinn* 

1993 $310 $255 

1994 $302 $203 

1995 $301 $164 

1996 $298 $107 

1997 $347 $67 

1998 $387 $90 

1999 $429 $90 

2000 $475 $83 

2001 $521 $53 

?nn? $1 S l I i p l l K 

BUDGET STAYS IN BALANCE. In addition to delivering a balanced budget in 2002, the budget 
agreement delivers budget surpluses for each of the second five years ofthe budget window, 2003-2007, 
putting the nation on a solid fiscal path at a critical time as the baby boom generation edges toward 
retirement. 

Year Surplus* 

2003 $5 

2004 $20 

2005 $24 

2006 $30 

9007 



* Numbers from the budget agreement. Final Budget numbers from reconciliation still being tallied. 

The Balanced Budget Delivers 
a Mainstream. Middle Class Tax Cut 

How Typical American Families Will Benefit 

Example #1 

Consider a family of four with an income of $40,000 a year. The father is a carpenter who makes $25,000, 
and the mother works at a local department store and makes $15,000. They have two children, a son who 
is 14 and a freshman in high school and a daughter enrolled full-time in her first year at a state university. 
Her tuition is $5,000 a year. 

This family benefits from the tax cut in at least two ways. They will receive a child tax credit of $500 for 
their son, plus a HOPE Scholarship of $1,500 for their daughter. In total, they will receive a $2,000 tax 
cut. 

Tax Cut 

Family of four with two children 
aged 14 and 18 and $40,000 income; 

Child Tax Credit for 14 year old $500 
HOPE Scholarship for 18 year old $1.500 

Total tax cut: $2,000 

• Tax Year 1999 

Example #2 

Consider a family of three making $55,000 a year. The father has a degree in accounting and works for a 
local business in the accounting department. The mother works part-time at the local library. They have 
one daughter aged 7. The father would like to return to school to prepare for his CPA examination. He is 
going to attend the local liberal arts college. He has signed up for two courses with total tuition of $4,000. 

This family will receive a $500 child tax credit for their daughter and an $800 tuition tax credit to help pay 
for the father's course work. 

Tax Cut 

Family of three with one child 
aged 7 and $55,000 income: 

Child Tax Credit for 7 year old $500 
Tuition tax credit $800 

Total tax cut: $1,300 



• Tax Year 1999 

Example #3 

Consider a family of three making $80,000 combined. They have a daughter who is 17 years old and is 
trying to decide where to go to college. She is leaning towards a private liberal arts school. Her parents 
are staring at tuition payments in excess of $10,000 a year for four school years and wondering how they 
will pay for it. 

This tax cut will help. Their daughter will be eligible for a $1,500 HOPE Scholarship in each of her first 
two years in college. During her junior and senior years, she will be eligible for a tuition tax credit of 
$1,000. (because four school years fall across five tax years she will be eligible for another $1,000 in the 
fifth year). 

Year Tuition Tax Credits 

1998 $1,500 Hope Scholarship 
1999 $1,500 Hope Scholarship 
2000 $1,000 Tuition Tax Credit 
2001 $1,000 Tuition Tax Credit 
2002 $1,000 Tuition Tax Credit 

Cumulative Tax Cut to Help 
Pay for Daughter's Education $6,000 

Example #4 

A single mother lives with her six year old daughter in California. She's been working as a bank teller for 
several years and her pay is now $20,000 a year. Working towards becoming a loan officer, she is taking 
one course a semester towards a bachelor's degree. Her tuition is $1,000. This family will receive a $500 
child tax credit for the daughter and a $200 tuition tax credit. 

Tax Cut 

Family of two with one child 
aged 6 and $20,000 income; 

Child Tax Credit for 6 year old $500 

Tuition Tax Credit S2QQ 

Total tax cut: $700 

* Tax Year 1999 
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THE DIRECTOR 

EXECUTIVE OFFICE OF THE PRESIDENT 
O F F I C E O F M A N A G E M E N T A N D B U D G E T 

WASHINGTON. D.C. 20S03 

June 24,1997 

The Honorable Gerald R. Solomon 
Chairman 
Committee on Rides 
U.S. House of Representatives 
Washington, D.C. 20515 

Dear Mr. Chairman: 

As you consider this year's budget reconciliation bill, I am writing to transmit the views 
ofthe Administration on the Budget Committee reported legislation on the spending provisions. 
The Administration's views on the tax provisions of the legislation will be transmitted 
separately. 

Many provisions of the reported bill are consistent with the Bipartisan Budget 
Agreement. We are pleased that, consistent with the Budget Agreement, the House is preparing 
to consider two separate reconciliation bills, the first for spending and the second for taxes. We 
expect that this consideration m\\ continue throughout the process. However, there are a number 
of important areas where the legislation is not consistent with the Agreement. As you know, 
there are ongoing efforts to resolve a number of issues through an amendment at the Rules 
Conamittee. The Administration iritends to continue working closely with the leadership on 
remedial amendments. 

Key areas where the bill is inconsistent with the Budget Agreement include: feilure to 
fully restore Supplemental Security Income (SSI) and Medicaid benefits for all disabled legal 
immigrants who are or become disabled and who entered the U.S. prior to August 23,1996; 
assist low-income Medicare beneficiaries in paying additional premium amounts related to the 
home health reallocation; provide Medicaid benefits for disabled children; unplement important 
Medicaid investments; properly implement the home health reallocation; create additional work 
slots for individtials subject to the Food Stamp time limits; fiilly provide for savings from 
spectnim auctions; and ensure that a substantial share of welfare-to-work fiinds go to cities and 
counties with large poverty populations. 

The Bipartisan Budget Agreement is good for America, its people, and its fiiture, and we 
are fully committed to working with Congress to see all of its provisions enacted into law by the 
August recess. 
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Items Contrary to the Bipartisan BudgetAgreemeint̂  

A.<;sistance for Low-Income Medicare Beneficiaries — Recognizing that premiums 
represent a significant burden on low-income beneficiaries, the Budget Agreement allocated $1.5 
billion to ease the impact of higher premiums on this population. The reported bill fells short of 
this, including only $0.5 billion for this pmpose. Additionally, the approach in the bill is too 
administratively complex for the value of the benefit provided. 

Continued SSI and Medicaid Benefits for Le^al Immî ant<: - The Pre-sidgnt «ttatpr̂  m hic 
June 20 letter to Budget Committee Chairman Kasich and Ranking Member Spratt that he will be 
imable to sign legislation that does not include the agreement's policy protecting disabled 
unmigrants. The Budget Agreement ex-plicitly states: "Restore SSI and Medicaid eligibility for 
all disabled legal immigrants who are or become disabled and who enter the U.S. prior to August 
23, 1996." The reported bill fails to reflect the Agreement. As a result, in 2002 it would protect 
75,000 fewer immigrants than called for in the Budget Agreement. In addition, the President's 
Strong preference is to cover both elderly and disabled immigrants. We will work with you to 
identify the necessary resources to do so. 

Medicaid Benefits for Disabled Children - The Budget Agreement clearly includes the 
proposal to restore Medicaid for current disabled children losing SSI because of the new, more 
strict definition of childhood eligibility. The reported bill fails to include this proposal. We 
strongly urge the House to include this provision and retain Medicaid benefits for approximately 
30,000 children who could lose their health care coverage in FY 1998. 

Medicaid Investments — After extended negotiations that preceded the Bipartisan Budget 
Agreement, the Administration and the Congressional leadership agreed to specified savings and 
investments in the Medicaid program over five years. Specifically, the Agreement calls for a 
higher Federal matching payment for the Medicaid program in the District of Columbia and 
adjustments for the Medicaid programs in Puerto Rico and the territories. The reported bill feils 
to include these provisions. 

Home Health Reallocation — The home health reallocation in the Budget Agreement is 
not properly reflected in the reported bill. During the negotiations, we discussed at great length 
the shift of home health expenditures to Part B, and it was always understood to be immediate. 
We agreed to phase in the increased Part B premium, but not to postpone the reallocation of 
home health spending. The Ways and Means Committee's phase-in of the reallocation means a 
loss of two years of solvency in the Part A tmst fimd, two years which we can ill afford to lose. 
We urge the House to incorporate the provision included in the Commerce Committee reported 
title. 

Additional Work Slots for Individuals Subject to the Food Stamp Time Limits — The 
Bipartisan Budget Agreement includes $1.5 billion in additional funding for the Food Stamp 
Program to increase support for work and provide States N̂ ith flexibility to exempt individuals 
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from the Food Stamp time limits due to hardship. While we appreciate that the Committee 
reported bill implements the 15 percent hardship exemption consistent with the Agreement, the 
bill's approach for employment and training (E&T) fxmds for able-bodied childless adults aged 
18-50 falls short of creating the maximum level of work slots. The Agreement specifically states 
that existing Food Stamp E&T funds will be redirected and new capped mandatory funding 
added "to create additional work slots for individuals subject to the time limits." The Agreement 
provides $1 billion for this purpose. The approach in the Committee bill would create more than 
100,000 fewer work slots than the Administration's legislative proposal and approximately 
60,000 fewer than the approach taken by the Senate bill. Specifically, the bill lacks performance 
standards and accoimtability to ensure that the new Federal fimding creates additional work slots 
that meet the welfare reform statute's tough work requirements for Food Stamp recipients, 
particularly by allowing 100 percent of the mone>- to be spent on job search actiNities. 

Spectrum - The bill needs to be modified to achieve the full $26.3 billion in savings and 
policies described in the Balanced Budget Agreement. At a minimum, we urge the Rules 
Committee to meet the target savings number in the year 2002. It is our imderstanding that 
current attempts to redraft the bill still fell over $8 billion short of target levels. The reported bill 
does not include two of the proposals included in the Budget Agreement, the auction of'Vanity" 
toll free telephone numbers and tiie spectrum penalty fee. The bill does not include 
reimbursement authority for Federal users that are required to relocate to new spectrum bands. 
Reimbursement of Federal agencies, such as the Department of Defense, is critical in order to 
avoid demands for increased discretionary spending (which could total several billion dollars) 
under the agreed upon discretionary spending caps. Additionally, the bill does not provide a firm 
date for the termination of analog broadcasting, thus causing significant savings reductions. 

Additional concems include the lack of authority for the FCC: (1) to retain a portion of 
auction receipts to cover the expense of administering auctions that would require additional 
discretionary appropriations to cover these costs; (2) to use economic mechanisms other than 
auctions where appropriate (i.e., user fees to create incentives for efficient spectrum 
management); and (3) to revoke and reauction licenses when an entity declares bankruptcy, 
which is essential to preserving licenses awarded in previous auctions. 

The reported bill also includes an expansive definition of public safety that would create 
loopholes permitting fer too many entities to be exempted from auctions and language that would 
protect spectrum for use by specific Federal users, which is contrary to the Administration's 
policy to manage spectrum across the Federal govemment through a process administered by the 
National Telecommunications and Information Administration. The Administration also has 
concems with the non-germane language that eliminates the Duopoly and Nev̂ rspaper Broadcast 
Cross-Ownership Rules. The reponed bill language could short-change our Nation's long­
standing commitment to fostering a diverse marketplace of ideas and ignores potential 
telecommunications policy and revenue gains that may be achieved if the FCC were to repack 
this spectrum for alternative uses. 
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Tar^etin^ Welfare-to-Work Funding to CitiP<! nnd Counties with Larve Pnvorty 
tQpulatiQrys - The Administration strongly believes that a substantial amount of all welfare-to-
work fimds should be managed by cities and other local areas. The welfare-to-work structure 
crafted by tiie Ways and Means Committee accomplishes tiiis goal through its division of funds 
between formula (50 percent) and competitive (50 percent) grants; its foraiula grant sub-States 
allocation fectors and method of administration; and its reservation of 65 percent of competitive 
grants for cities with large poverty populations. The Education and Workforce Committee 
proposal would reduce the competitive funding share from 50 percent to 5 percent, thus severely 
restricting the amount for which cities can apply directiy. The Ways and Means proposal 
accurately reflects the Agreement. 

Additional Concerns 

Although the Budget Agreement did not specifically address the following items, the 
Administration has significant concems about them. The Administration urges the Rules 
Committee to address these concems. 

Medicare 

Medical Savings Accounts (MSA '̂) - The reported bill provides for a demonstration with 
500,000 participants, costing $2 billion, which is many times larger than any other Medicare 
demonstration. Moreover, the demonstration exposes beneficiaries to any additional charges 
providers choose to levy without limitation. We strongly believe that the current law limits on 
balanced billing should be applied to this demonstration. We commend the Senate Finance 
Committee for limiting this demonstration to 100,000 participants, but still prefer a 
demonstration limited geographically for a trial period. 

Medical Malpractice — We believe that the malpractice provisions in the reported bill are 
extraneous to the Bipartisan Budget Agreement. As you know, the Administration opposed the 
malpractice provisions in the vetoed Balanced Budget bill, as well as those adopted in the House 
version of the Health Insurance Portability and Accountability Act. We find these provisions 
highly objectionable, and we oppose them. 

Preventive Benefits - While the preventive benefits in the reported bill are largely the 
same as those advanced in the President's Budget, we bring to your attention the failure to waive 
coinsurance for mammograms. As you know, mammography saves lives, yet many Medicare 
beneficiaries fail to use this benefit. Research has found that copayments hinder women from 
fully taking advantage of this benefit. Thus, we continue to support waiving copayments for 
mammograms-

Medical Education/Disproportijonate ShargJDSH) Carve-out ~ The Administration's 
budget would move the medical education (indirect and direct) and DSH adjustments out of 



JUN-24-97 20=05 FROM: I D : PAGE S/10 

managed care payment rates and redirect tiiese funds to eligible hospitals tiiat provide services to 
Medicare managed care enrollees. This is an important proposal designed to ensure that the 
Nation's teaching hospitals and those that serve low-income populations receive the Medicare 
payments to which they are entitled. We urge tiie House to include the Ways and Means 
proposal. 

MedicarePlus - The bill permits beneficiaries to be locked into a MedicarePIus plan for 
as long as nine months, after a lengthy transition period. We continue to support the monthly 
disenroUment option as an important safety valve for managed care enrollees who are dissatisfied 
with their managed care plan. Moreover, we would support the ability of these enrollees to opt 
to purchase any Medigap plan of their choice upon disenroUment. 

We have expressed concems about balanced billing limits in MedicarePlus plans and 
anticipate a resolution of this issue such that MedicarePlus beneficiaries maintain their current 
law managed care protections against excessive cost-sharing (including those prohibiting 
balanced billing). 

Pmdent Purcha.sing - We are pleased that the House included our proposal to expand the 
"Centers of Excellence" program and included a limited demonstration of durable medical 
equipment competitive bidding in the reported bill. However, we urge the House to take 
advantage of all of our pmdent purchasing proposals. The Medicare program is govemed by a 
strict set of provider payment rules that have the effect of limiting the ability of the Federal 
govemment to secure the most competitive terms available to other payers in the marketplace. 
We have advanced a set of proposals to allow Medicare, the Nation's largest health insurer, to 
also take advantage of lower rates providers offer to other payers. 

Medicare Commission — The reported bill would establish a Medicare commission. 
Establishing a bipartisan process that is mutually agreeable is essential to successfiilly address 
the challenges facing Medicare. We look forward to working with you on the development of 
the best possible bipartisan process to address the long-term financing challenges facing 
Medicare while simultaneously ensuring the sound restructuring ofthe program to provide high-
quality care for our Nation's senior citizens. 

Hospital Outpatient Department-CQPI)) Coinsurance Waiver While we support the 
policy in the reported bill that allows hospitals to reduce coinsurance for beneficiaries without 
being charged with a kickback violation, we would urge the House to include language barring 
such hospitals from charging the Medicare program for bad debt for such waived coinsurance. 
We suggest that hospitals make an election with the Secretary where they choose on an across-
the-board basis for all beneficiaries to waive coinsurance and consequently do not bill Medicare 
for the waived coinsurance. Such a policy will permit proper monitoring of bad debt. 
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Medicaid 

Disproportionate Share Hospitals ~ We have concems about the allocation ofthe 
disproportionate share hospital (DSH) payment reductions among States included in the reported 
bill. Although we agree that there have been abuses of this program in the past, taking such large 
reductions in certain States whose Medicaid programs are particularly dependent on DSH 
spending will likely affect their ability to cover services. We urge the House to revisit the FY 
1998 President's Budget proposal, which ensures that States with the highest DSH spending are 
not bearing most of the impact of the savings policy. 

We are very concemed that the reported bill does not include any retargeting of DSH 
funds. As the Administration has stated previously, we believe that significant savings from 
DSH payments should be linked to an appropriate targeting mechanism. We support proposals 
that ensure DSH fimds are better targeted to needy hospitals. 

Chadren's Health 

We believe that the $ 16 billion Children's Health investment should be used for health 
insurance coverage. The Administration does not support the direct services option in the 
reported bill. We are concemed that a State could spend all of its money on one benefit or to 
offset the effects ofthe DSH cuts on certain hospitals, and that children would not necessarily get 
meaningful coverage. 

We are also concemed that the reported bill may riot be the most cost-effective manner 
possible to expand coverage to children, as required by the Agreement. The reported bill 
includes both a Medicaid and a grant option; however, the incentives in the reported bill could 
discourage States from choosing the Medicaid option. We believe that Medicaid is a 
cost-effective approach to covering low-income children, and would like to work with you on 
strengthening this option. We also believe that the grant program should be designed to be as 
efficient as possible. The provision that allows States to use fimds for "other methods specified 
under the plan" with no details on what this means implies that States may xise fimds for 
purposes other than the intent of the Agreement (e.g., to offset States' share of Medicaid). We 
oppose this. 

We are encouraged that the Senate-reported bill includes notable improvements. 
Specifically, we commend the decision not to allow use of the $16 billion investment in areas 
other than insurance coverage and the improved definition of benefits relative to the House 
Commerce Committee provisions. We are also extremely concemed about the inadequacy ofthe 
bill's benefits definition and the lack of low-income protections. 

As the Administration has stated many times, we do not support limiting access to 
medically necessary benefits, including abortion services. We would like to work with the 
Congress to resolve this issue. 
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Minimum Wage and Workfare 

The Administration strongly opposes tiie proposals in tiie reported bill on tiie minimum 
wage and welfare work requirements. The proposals in the reported bill are not part ofthe 
Budget Agreement and, had they been raised during negotiations, we would have strongly 
opposed them. These proposals would undemiinetiie fundamental goals of welfare reform. The 
Administration believes strongly tiiat everyone who can work must work, and those who work 
should eam at least the minimum wage and receive the protections of existing employment laws 
- whether they are coming off welfare or not. These proposals do not meet Ais test. 

Welfare-to-Work 

We are pleased that the reported bill includes pro\isions that woidd address priorities, 
including: the provision of formula grant funds to States based on poverty, unemployment, and 
adult welfare recipients; a sub-State allocation of the formula grant to ensure targeting to areas of 
greatest need; targeting of at least 90 percent of formula funds to individuals in greatest need; 
appropriate flexibility for grantees to use the funds for a broad array of activities that offer 
promise of permanent placement in unsubsidized jobs; fiinds awarded on a competitive basis; 
and a substantial set-aside for evaluation. We look forward to working with the Congress to 
refine these pro\isions. 

Welfare-to-Work Performance Fund ~ The reported bill does not include a performance 
fimd. It is essential that welfare-to-work funds generate greater levels of placement m 
unsubsidized jobs than States will achieve with TANF and other funds. We hope the House will 
consider a mechanism to provide needed incentives and rewards for placing more ofthe hardest-
to-serve in lasting, unsubsidized jobs that promote self-sufficiency. We look forward to working 
with the Congress during conference to refine these provisions. 

Worker Displacement We strongly urge the House to adopt, at a minimum, the 
provisions on worker displacement included in H.R. 1385, the House-passed job training reform 
bill which were included in the Education and the Workforce Committee reported bill and apply 
both to activities under the new welfare-to-work grants and TANF. 

Distribution of FundS-b̂ iJ!Î ear - It does not appear that the bill's allocation of $3 billion 
in budget authority over fiscal years 1998-2000 would, when combined with the program 
structure, result in an outiay pattern consistent with an estimate of zero outlays in FY 2002, as 
provided in the Budget Agreement. The Department of Labor is available to help craft language 
that satisfies the Agreement. 

Repeal of Maintenance of Effort Requirement on State Supplementation of SSI Benefits 

The Administration strongly opposes the repeal ofthe maintenance-of-effort requirement 
because it would let States significantiy cut, or even eliminate, benefits to nearly 2.8 million poor 
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elderly, disabled, and blind persons. Congress instimted the maintenance-of-effort requirement 
in the early 1970s to prevent States from effectively transferring Federal benefit increases from 
SSI recipients to State treasuries. The proposal also could put at risk low-uicome elderly and 
disabled individuals who could lose SSI entirely and possibly then lose Medicaid coverage as 
well. The Administration opposed this proposal during last year's welfare reform debate. 

Student Loans 

The Administration opposes the provision regarding administrative cost allowances 
(ACAS) to guaranty agencies in the Federal Family Education Loan Program (FFELP). The 
provision woitid mandate ACAs to be paid at a rate of 0.85 percent of new loan volume from 
mandatory fimding authorized under Section 458 of the Higher Education Act of 1965 (HEA), up 
to a cap of $ 170 million in FY 1998 and 1999 and $ 150 million in FY 2000-2002. It would 
represent a new entitiement to these agencies not included in the Budget Agreement. Moreover, 
any allowance to these agencies should bear some relationship to the costs these agencies incur 
and not be based on an arbitrary formula. This is an issue for the upcoming HEA 
reauthorization. 

MEWAs 

The reported bill includes language from H.R. 1515, the "Expansion of Portability and 
Healtii Insurance Coverage Act of 1997," in tiie budget reconciliation legislation. We believe 
that the bill as currentiy drafted has inadequate consumer protections and has the potential to 
result in premium increases for small businesses and employees who may bear the burden of 
adverse selection. H.R. 1515 would transfer the regulation of a large health insurance market 
away from the States through the preemption of State laws under the Employee Retirement 
Income Security Act ("ERISA"). 

Although there currentiy is stirong bipartisan interest in strengthening consumer 
protections in health plans govemed solely by ERISA, the curreni protections in ERISA are weak 
and inadequate. Any legislation like the current bill that expands ERISA's scope must be 
accompanied by an expansion of consumer protections. The Administration opposed these 
MEWA provisions when they were considered last year, and we believe it would be unfortunate 
and unwise to introduce this level of controversy into the budget reconciliation process. This far-
reaching proposal should receive much greater analysis and discussion before consideration for 
enactment. 

Privatization 

The reported bill would allow the eligibilit}' and enrollment determination fimctions of 
Federal and State healtii and human services benefits programs, including Medicaid and Food 
Stamps, to be privatized. While certain program fimctions, such as computer systems, can 
currently be contracted out to private entities, the certification of eligibility for benefits and 

8 
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related operations (such as obtaining and verifying information about income and other 
eligibility factors) should remain public functions. The Administration believes that changes to 
current law would not be in tiie best interest of program beneficiaries and strongly opposes this 
provision. 

Debt Limit Extension 

The Administration strongly urges the House to include the debt limit extension 
contained in the Bipartisan Budget Agreement in the first reconciliation bill, the spending bill. 

Vocational Education in TANF and Transfers to Title XX 

The Administration opposes provisions in the reported bill that alter the TANF work 
requirements regarding vocational education and educational services for teen parents. In 
particular, the Administration opposes the provision allowing States to divert TANF fimds away 
from welfare-to-work efforts to other Titie XX social service activities. 

Otiier Provisions That May Be Added at the Rules Committee 

We are also concemed by reports that the Rules Committee may consider provisions that 
add fiirther restrictions to immigrants' access to public benefits. Many ofthe potential 
provisions were considered during last year's immigration reform debate and were removed from 
the final legislation after negotiations between Congress and the Administration because they 
were vmacceptable to the Administration. The Administration strongly opposes these punitive 
provisions, which would introduce known controversies into the budget reconciliation process. 

The Bipartisan Budget Agreement reflects compromise on many important and 
controversial issues, and challenges the leaders on both sides ofthe aisle to achieve consensus 
under difficult circumstances. It is critical that we do so on a bipartisan basis. 

I look forward to working with you to implement this historic agreement. 

Sincerely, 

Franklin D. Raines 
Director 

Identical letter sent to The Honorable Joseph Moaklej-, The Honorable John R. Kasich, 
and The Honorable John Spratt 



PLEASE DELIVER TO: Michael Cohen 1 OF 3 MAY 21 97 

4 
(^OMMiTTEt i-OK EDUCATION puNoiNc: 

PRESIDENT 

CARNIE C. HAYES 
Council of Oiief Statt 
School Officers 

VICE-FRESIUBNT 

KENNETH MclNERNEY 
National Association of 
Student Financial Aid Administrators 

TREASUREH 

MYRNA R. MANDLAWITZ 
National Association of State 
Directors of Special Education 

EXECUTIVE DIREC TOR 

EDWARD R. KEALY 

Conferee 

FY97 Emergency Supplemental Appropriations 

May 20, 1997 

Dear Conferee: 

The Committee for Education Fundirig (the Committee), a non-partisan 
coalition of 87 major organizations reflecting the broad spectmm of the 
education community, urges you to remove tiie automatic Continuing 
Resolution language from the FY97 Supplemental Appropriations bill in 
conference. 

We strongly support the bill's purpose of providing needed relief for 
natural disasters and the Senate amendment on Title I funding. 
However, we strongly oppose the automatic CR provision which would 
freeze discretionary education spending, a cut of almost 
$1 billion in real terms. Not only is tiiis poor fiscal policy, but it 
unnecessarily holds hostage money which is critical for those who have 
suffered tremendous loss due to natural disasters. Congress can easily 
avoid a govemment shutdown through continued bipartisan cooperation 
in completing FY98 appropriations on time. 

We urge you to support education funding and pass the bill for disaster 
relief without this harmful provision. 

ificerely. 

?amie C. Hay 
President 

Edward R. Kealy 
Executive Director 

NW . 280 . Washineton. DC 20001 • (202) 383-0083 
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Member 
U.S. House of Representatives 
Washington, DC 20515 

May 20. 1997 

OPPOSE SHUSTER AMENDMENT 
SUPPORT EDUCATION INVESTMENTS 

Dear Representative: 

The Committee for Education Funding (the Committee), a nonpartisan coalition of 87 organizations 
representing the broad spectrum of the education community, urges you to support at least a $4.3 billion 
increase for discretionary education funding in the FY98 Budget Resolution. 

As important and necessary as the budget resolution's increases are for certain education programs, such 
as Pell Grants and technology, other education programs which are critical to the continuum of service 
for students are jeopardized by inadequate funding assumptions. We strongly support and encourage 
amendments to add and restore funds for essential programs that serve elementary and secondary 
students, provide for need-based student aid, and advance quality in other elementary and secondary and 
higher education programs. 

We strongly oppose the Shuster amendment which would cut education by almost $1 billion in the FY98 
budget agreement over five years. This amendment would undermine school reform, access to higher 
education, child literacy initiatives. Head Start and Job Corps programs among-many whers. We also 
oppose any other amendments to the budget resolution that would cut education. 

The Committee is also extremely concemed about the restrictive domestic discretionary spending caps 
through FY2002. Restricting growth for Function 500 education programs will thwart efforts to match 
investments to vital education needs. We also oppose the use of firewalls separating defense and 
nondefense discretionary spending in FY9S-99. These devices let Congress avoid making important 
decisions on investment priorities like education. With caps, the budget resolution makes it impossible 
for existing programs for education to be funded adequately as we approach the 21st century. 

Thank you for your support for education. 

Smcerely 

Edward R. Kealy O 

President 
Kealy 

Executive Director 

122 C Street, NW • Suite 280 • Washington, DC 20001 • <202)':^83-0083 
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Senator 
United States.Senate 
Washington, DC 20510 

May 21, 1997 

SUPPORT INCREASED EDUCATION INVESTMENT IN FY98 BUDGET RESOLUTION 

Dear Senator: 

The Committee for Education Funding (the Comminee), a nonpartisan coalition of 87 organizations 
representing the broad spectrum of the education community, urges you to support at least a $4.3 billion 
increase for discretionary education funding in the FY98 Budget Resolution. We also support at least 
$35 billion over five years in tax provisions for postsecondary education. 

Increased investmenr in education is vital to secure America's future and meet rhe challenges of record 
enrollments, growing student needs. rapidly advancing educational technology, and a dynamic 
information-based economy that demands a more educated workforce. As important and necessary as 
the budget resolution's increases are for certain education programs such as Pell Grants and technology, 
other crucial education programs are jeopardi7.ed by inadequate funding assumptions . 

.&; 

We strongly encourage and support amendments to add and r~'store funds for essential programs that 
serve elementary and secondary students. provide for need-based student aid and advance quality in other 
elementary and secondary and higher education programs. We urge you 10 rej~ct any amendments to the 
budget resolution that wou1d cul education. 

The Commiuee strongly supports the Moseley-Braun School Infrastructure Amendment, which seeks to 
make $5 billion available for school repair, renovation, modernization and construction, provided it does 

not cut education funding or assistance. 

The Committee is greillly concerned about the restrictive domestic discretionary spending caps through 
FY2002 in the budget resolution.. Restricting growth for Function 500 education programs will thwan 
efforts to match investments to vital education needs. We also oppose the use of firewalls separating 
defense and nondefense discretionary spending in FY98-99. These devices let Congress avoid making 
important decisions on investment priorities like education. We urge you to support a budget resolution 
that makes it possible for existing programs for education to be funded adequately as we enter the 21st 

century. 

Thank you for your support for education. 

ami:C.~ ~!!·4 
President ExecutiYe Director 

122 C Street. NW • Suite 280 • Washington, DC 20001 • (202) 383-0083 



President Delivers First Balanced Budget Agreement in a Generation 
Historic Agreement Promotes the Country's Values and Priorities 

May 16, 1997 

President Clinton has achieved a balanced budget agreement that promotes our values, providing critical funding 
for education, !tea/tit care, and tlte environment wltile strengthening and modernizing Medicare and Medicaid. 
We ltave cut tlte deficit by 77%,/rom $290 billion in 1992 to rouglzly $67 billion this year. Tltis ltistoric 
acltievement will finish tltejob, while meeting the President's goals. 

GOAL: 
v 
v 

GOAL: 

GOAL: 
v 

GOAL: 
v 
v 

v 
GOAL: 

v 

GOAL: 
v 
v 
v 
v 

GOAL: 
ti' 
ti' 
ti' 
ti' 

To achieve the first balanced budget in a generation. 
Budget balances by 2002 -- for the first time since 1969. 
Saves over $200 billion over five years and over $900 billion over ten years. 

To ensure that every 8 year-old can read, every 12 year-old can log on 
to the Internet, and every 18 year-old can go to college. 
A child literacy initiative consistent with the President's America Reads challenge to help children learn to 
read well and independently by the end of the third grade. 
Expands Head Start to 1998 level in the President's budget, which assumes path to one million kids in 2002. 
Fully funds Technology Literacy Challenge Fund with at least $425 million in FY 98. 
Largest single increase in higher education since the G.I. Bill in I 945. 
Provides largest Pell Grant increase in two decades -- four million students could receive a 
grant of up to $3,000, an increase of $300 in the maximum grant. 
$35 billion of tax cuts targeted to higher education to make college more affordable for America's families, 
consistent with the President's HOPE Scholarship and tuition tax deduction. 
Adopts President's full training and employment budget, including Job Corps. 

Expand health coverage for as many as 5 million uninsured children. 
Provides $16 billion for children's health care, including Medicaid improvements and investments, and/or a 
new capped mandatory grant program that supplements states' efforts to cover uninsured children in 
working families. 

Secure and strengthen Medicare and Medicaid. 
Extends the Medicare Trust Fund at least a decade through long overdue structural refonns. 
Expands coverage of critical preventive treatments of diseases such as diabetes and helps detect breast 
cancer and colon cancer earlier. 
Preserves the federal Medicaid guarantee of coverage to our nation's most vulnerable people. 

Strengthen environmental protection and enforcement. 
Provides $3 .4 billion in 1998 -- a 9% increase over 1997 -- for EPA operations, research, and enforcement 
programs to protect public health from environmental threats. 
Provides funding to cover the expansion of the Brownfield Redevelopment Initiative to help communities 
cleanup and redevelop contaminated areas. 
Likely to double the pace of Superfund cleanups -- 500 additional sites cleaned up by the end of2000. 

Move people from welfare to work and treat legal immigrants fairly. 
A Welfare-to-Work tax credit to help long-term welfare recipients to get jobs. 
Provides funding to preserve food stamp benefits for people willing to work. 
Provides $3 billion to states and localities to move recipients in disadvantaged areas into jobs. 
Restores $10 billion in disability and health benefits for legal immigrants. 

Cut taxes for America's hard working families. 
A Child Tax Credit to make it easier for families to raise their kids. 
$35 billion of tax cuts targeted to higher education to make college more affordable 
A Welfare-to-Work tax credit to heir long-term welfare recirients get jobs. 
Establishes additional Emrowerment Zones and Enterprise Communities. 



Summary of Budget Savings 

President Clinton has achieved a balanced budget agreement that provides funding for critical investments in 
education, health care, and the environment while strengthening and modernizing Medicare and Medicaid - just 
as he promised last year. We have cut the deficit 77% -- from $290 billion in 1992 to an expected $67 billion 
this year. This historic achievement will finish the job, giving the American people the first balanced budget in 
a generation, while meeting the President's goals: 

Y The First Balanced Budget in a Generation. 
Y Saves over $200 Billion over 5 Years & over $900 Billion over JO Years. 
V"' Largest Increase in.Education Funding in 30 Years~ including $35 billion in 

tax cuts to make college more affordable. 
Y Entitlement Savings of Nearly a Half Trillion Dollars over 10 Years. 
Y Strengthens and Modernizes Medicare - extending the life of the Trust Fund 

more than a decade through long overdue structural reforms. 
Y Expanded Health Coverage for as many as 5 Million Children. 

BUDGET AGREEMENT SAVINGS 

AREA 5 Year Savings 10 Year Savings 
1998-2002 1998-2007 
($billion) ($billion) 

Discretionary Spending 

Defense -77 -247 

Nondefense -61 -273 

Subtotal -138 -520 

Mandatory Spending 

Medicare -115 -434 

Medicaid -14 -66 

Other -40 -60 

Subtotal -168 -560 

Net Interest -14 -142 

Gross Savings -320 -I ,22 I 

Initiatives 

Children's Ilea/th 16 39 

Welfare Reform 14 23 

Tax Cut 85 250 

Net Savilz~s -204 -906 



FACT SHEET ON THE BUDGET AGREEMENT 
May 16, 1997 

DEFICIT REDUCTION 

• First balanced budget in a generation. Budget balances by 2002 -- for the first time 
since 1969. 

• Finishes the job. The 1993 Economic Plan has already reduced the deficit 77%, from 
$290 billion in 1992 to an expected $67 billion this year. This budget agreement finishes 
the job, balancing the budget by 2002 -- with $204 billion in net budget savings over the 
next 5 years. 

• Keeps budget balanced through 2007. The agreement will maintain budget balance 
until 2007, and save $906 billion over the next IO years. 

CONSERVATIVE ASSUMPTIONS 

• Proven record on forecasts. For four years in a row, growth has been higher and the 
deficit has been lower than predicted. For example, CBO predicted growth for 1996 of 
2.0 percent and the Administration predicted 2.2 percent. Actual growth was 2.4 percent. 
CBO forecast a deficit of $197 billion, and the Administration forecast a deficit of $211 
billion. The actual deficit was $I 07 billion. 

• Conservative assumptions. The assumptions used in this agreement are similarly 
conservative. The real growth assumption over the next 5 years (2.2 percent per year), 
for example, is lower than the Blue Chip private sector consensus (2.3 percent). It is 
intended to reflect average growth over different stages of the business cycle. Since 
1973, over several business cycles, growth has averaged 2.6 percent per year. 

• 80% of the $225 billion in additional CBO revenue either already assumed or used 
for deficit reduction. The majority of the $225 billion adjustment had already been 
assumed in the budget negotiations. 

DISCRETIONARY SPENDING 

• Budget agreement achieves 99% of the President's budget for non-defense 
discretionary spending over the next 5 years. $61 billion of savings in non-defense 
discretionary outlays over the next 5 years -- a l 0% real cut by 2002. $77 billion of 
savings in defense spending over the next 5 years -- an 11 % real cut by 2002. 



TAX CUTS 

• $85 billion in net tax cuts. $85 billion in net tax cuts over the next 5 years and $250 
billion in net tax cuts over the next 10 years. 

• $35 billion for the President's education tax proposals. The agreement includes a 
commitment to provide roughly $35 billion over 5 years for post-secondary education, 
including a deduction and tax credit. 

• Other commitments. The agreement conunits the House and Senate Leadership to seek 
approval of various proposals, including: 

-- $500 per child tax credit 
- The welfare-to-work tax credit 
-- Capital gains tax relief for home sales 
-- The Administration's EZ/EC proposals 
-- Tax relief for brovmfields legislation 
-- Tax relief for FSC software 
-- Tax incentives to spur DC growth 

ENTITLEMENT SAVINGS 

• Extends life of Medicare Trust Fund for more than a decade. Contains Medicare 
savings of $115 billion over 5 years including payment reductions and long overdue 
structural reforms, extending the life of the Trust Fund for at least a decade. Helps 
protect the Medicare Part A Trust Fund by reallocating a portion of home health care 
costs to Part B and phasing in these costs over 7 years into the Part B premium. 

• Modernizes Medicare. Modernizes Medicare by: 

Increasing the number of health plan options such as preferred provider 
organiz.ations and provider sponsored organizations; 
Implementing a new prospective payment system for skilled nursing home 
facilities, home health, and hospital outpatient departments; and 
Increasing financial incentives for managed care plans in rural communities. 

• New Medicare improvements. Establishing new benefits including: helping detect 
breast cancer, colon cancer, and helping manage diabetes; and reducing excessively high 
outpatient hospital coinsurance. 

• Reforms Medicaid while maintaining Federal guarantee. Medicaid savings of $13 .6 
billion through reductions in DSH payments and increased state flexibility, while 
maintaining the Federal guarantee. Setting aside $1.5 billion for low-income protections 
to help ease the impact of Medicare premiums. 



CHILDRt,JV'S HEALTH CARE 

• Invests $16 billion to expand health care coverage to as many as 5 million children 
through one or both of the following: expanding Medicaid coverage by improving 
outreach initiatives and adding new options for coverage and/or a capped mandatory 
grant program. 

EDUCATION 

• Largest increase in education investment in 30 years. 

• Fully Funds Education and Training. Adopts the President's FY I 998 request for 
discretionary education and training programs. 

• Higher Education Tax Cuts. Provides roughl~ $35 billion over five years for 
postsecondary education tax cuts consistent with the President's HOPE Scholarship and 
tax deduction proposals. 

• Largest Pell Grant Expansion in Two Decades. Increases the maximum Pell Grant for 
low-income college students to $3,000 -- the largest increase in two decades. Provides a 
$1. 7 billion increase in funding -- a 25% increase in FY I 998. 

• America Reads Challenge. Adopts the President's budget request to launch a child 
literacy initiative consistent with his America Reads program. 

WELFARE TO WORK 

• Fully funds the President's welfare-to-work jobs initiative. Adds $3 billion, the full 
amount requested by the President for the Welfare-to-Work Jobs Challenge, to the TANF 
block grant to fund welfare-to-work efforts in high-poverty, high-unemployment areas. 
A share of the funding will go to cities and counties with large numbers of people in 
poverty. 

• Preserves food stamps for people willing to work. Provides $750 million to create 
additional work slots for able-bodied unemployed childless adults subject to the time 
limit on food stamps. Also allows States to exempt a limited number of persons falling 
into this category who are willing to work but would otherwise be ineligible for food 
stamps. 

• Welfare-to-work tax credit. The President and the Congressional leadership have 
agreed to seek a welfare to work tax credit to encourage employers to give welfare 
recipients the chance to work. 



RESTORING BENEFITS TO LEGAL IMMIGRANTS 

• Benefits for legal immigrants. Restores full SSI and Medicaid benefits for disabled 
legal immigrants currently receiving assistance; and for legal immigrants in the country 
prior to August 23, 1996 who are not now receiving benefits but subsequently become 
disabled. 

ENVIRONMENT 

• EPA operations, enforcement, and research. Provides a 9 percent increase, to $3.4 
billion, for EPA's operating program- which finances most of EPA's research, 
enforcement, and regulatory programs. 

• Doubles the pace of Superfund cleanups. Pending agreement on detailed policies, 
adopts the President's proposals for Superfund cleanups of an additional 500 sites by the 
end of the year 2000. 

• Brownfields initiative. Boosts funding by $75 million in 1998 to provide grants to 
communities for site assessment and development planning and to leverage state, local, 
and private funds to foster redevelopment. 

• National Parks. Provides a 6 percent increase for operation of the National Parks, and 
an 89 percent increase ($234 million) for Everglades Restoration. 



Bipartisan Budget Agreement 
® 

May 15, 1997 

I. Bipartisan Budget Agreement between the President and the Leadership of Congress 

II. Summary Tables 

Ill. Description of Agreement :hY Major Category 
: A. Discretionary Progra~s 
~ B. Mandatory Programs'. . 

IV. Budget Process 

V. Letters pertaining to tax issues 
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Bipartisan Budget Agreement between the President and the Leadership of Congress 

1. The elements of this Bipartisan Budget Agreement provide for deficit reduction amounts that are estimated to 
result in a Balanced Budget by fiscal year 2002. 

2. The Bipartisan Budget Agreement is approved by the President, the Speaker of the House of Representatives, the 
Senate Majority Leader, and the Senate Minority Leader. The President and the Congressional leadership agree to 
engage in a coordinated effort seeking to enact the Bipartisan Budget Agreement. Their coordinated effort shall 
seek to produce support for the Agreement by a majority of Democrats and Republicans in both the House and the 

. Senate. This agreement represe.I)ts commitments to good faith efforts; it does not purport to amend or suspend 
rules of the House or Senate. If bills, resolutions, or conference reports are deemed to be inconsistent, remedial 
efforts shall be made by all parties to assure consistency. Such efforts shall include bipartisan Leadership 

- consultation and concurrence on' amendments and scheduling as necessary. 
' . . ' 

3. . Agreed upon budget levels are sh~wn on the tables included in this agreement, including deficit reduction levels, 
, major category levels for discret~onary, mandatory, and tax and receipt changes. 

4. , Discretionary priority spending Y'ill be protected by the amounts set forth in this Agreement. 
I 

I . 
5. ! Agreed budget process items wiU be included in the budget resolution (as appropriate) and reconciliation, and are 

set forth in the budget process description included in this Agreement. 

6. An increase in the debt limit sufficient to extend the limit at least to December 15, 1999 will be included in a 
reconciliation bill carrying out this Agreement. 

7. Both Houses shall pass the 1998 budget resolution with reconciliation instructions fully reflecting the Bipartisag 
Budget Agreement. Such budget resolution shall contain 602(a) allocations consistent with this Agreement and 
shall instruct appropriate Committees to report, with or without a recommendation, legislation necessary to 
implement this Agreement. Conference reports on the reconciliation bills and appropriations bills that reflect the 
Bipartisan Budget Agreement shall be voted in both houses of Congress. 

05/16/97 10:55 AM 2 
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8. It is the intention of the leaders that Congress shall pre.sent the revenue reconciliation bill to the President after the 
spending reduction reconciliation bill. This assumes a good faith effort by all parties to enable such a legislative 
process to succeed. 

9. If during the reconciliation process it is determined that the target of a balanced budget in fiscal year 2002 cannot 
be achieved, all parties to the agreement commit to seeking additional savings necessary to achieve balance. 

10. To the extent possible, efforts will be exercised to exclude other mandatory savings and appropriations riders 
unacceptable to the Congressional Leadership or the Administration, as so identified in official.Administration 
announcements, letters, Statements of Administration Policy, or other communications . 

05/16/97 10:55 AM 3 



SUMMARY OF DEFICIT REDUCTION IN BUDGET RESOLUTION MARK 
(DoUars In billions) 

1997 1998 1999 2000 2001 2002 5-Yr Total 

Baseline deficits a/ ......................... 67 89 109 121 95 105 

Discretionary: 
Defense ............................•.............. -3 -10 -18 -18 -28 -77 
Nondefense ..................................... -1 -3 -8 -17 -32 -61 

Mandatory: 
, Presidential initiatives .................. 6 6 7 7 6 31 , 
~ Medicare ........................................ -7 -17 -23 -29 -40 -115 .. .. Medicaid ......................................... -2 -2 -4 -6 -14 ' ~ Other mandatory .......................... -1 -6 -14 1 -19 -40 

Revenues: 
Net tax relief .................................. 7 11 22 23 21 85 , , 
Total policy changes •...•.•••.....•.••..• ' 1 -19 -36 -37 -99 -19() ~ 

Debt service .................................... 0 -0 -2 -4 -7 -14 
Total deficit reduction .................. 1 -19 -38 -41 -106 -204 

Resulting deficit/surplus ..•...•..•.•... 67 90 90 83 53 -1 

:1 
NOTE: Details may oot add to totals due to roundlog. All totals shown on a unJfled budget bash. Revenue reduction 1bown as 

t 
positive because It increases the deficlt. 
al BaseHoe includes fiscal dividend, CBO revenue update, and assumes discretionary spending increases at the rate of Inflation. 
Prepared by SBC Majority Staff, IS-May-97 
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Long Rangt Sumnary, 1987·2001 
(In bll!lon!l llf aollsrs) 

c.:=.~i;~=---ii;··:=.__~;;rJ!!niafo:.~=;®.1 -.=. ~=--- 2003 --~~· ~J_r_pp~;-=---™ 
Curren• Services Deflcll................ 67.2 89.0 109.1 1213 g4.5 104.9 103.2 108.6 133.3 127.B 

011;cretlcuary savtnga~ 
Def9nte., .......... I ........................ ,. •• 

Nonde~ense ................... ...... ,... .. ·• 
Subtotal, discretionary savings ..... 
Mandatot{ savings: 

Medicue, net ........................... .. 
Medlcdd, net.. ....................... N .. 

Other m1ndatory 
Sp,,a~tru.m .. ............... , ............. . 
O\htr .................................... . 

SulJtotal, mandatory savings ....... .. 
Oeb~ sen·lc&, net. ........................ .. 
Subtotal, savl11g!I proposals ........ .. 
Oomesli<: hitiaUves ...................... . 
Net tax cJt .................................... . 
Total chqss .............................. .. 
Resutun~ deficft'surplus (·) .......... . 

-· 
67.2 

-3.0 
:.1...0 
-4.0 

-6.5 

::113 
-7'.e 
M 

-\1~a. 
5.9 ~: 
iA: .u: . ( 

B0.4- · 
' 

-9.9 ~179 ·18.3 
~5 '.'.dD. :.11...4'. 

-12.5 ·259 --35.7 

-16.8 -22.7 -29.0 
-1.5 -2.~ -3.6 

-3.5 ·:l.6 -4.6 
:ti :.lil.9 5aS 

-23.9 ·:lS.5 -31.B 
:.tLa ::-2.0 ~ 

-36.8 ·67."1 -71.1 
6.1 e.1 e.5 

11..3 2LA 23A 
:1U ::3.E..3. ~A.1..2 
B9.7 s~.o 53.3 

-27.7 ·32.1 -33.0 ·34.0 ·35.0 
:3.2 .. 3. :36..5 ~~9 ~ :46..1 
-59.9 -68.6 -72.9 -76.6 -80.1 

-40.0 -50.0 -00.0 -85.0 -70.0 
-3.2 -7.1 ·8.6 -10.2 -12.0 

-14.S -1.9 . -1.0 -1.0 -i.o 
~ ~J..6 ::3,2 :..1L1 ::4..9 

-65.4 -'60.6 ·72.8 -93.9 -87.9 
=1.A :lU ~18...2 ~5...Q. :32....5 

-132.6 -141.6 -163.9 ·195.6 -200.5 
6.0 e.e 7.0 7.0 7.0 
~ 21.2 2U 31.A ae..2. 

=1®....a :.tll'l~6 :.12.M ::16.1.1 :1ll.3 
-1. 3 -4.6 -19.8 -23.9 . ·29.5 

- ··--wc=i ··- _J_.., Tota~--
200l ~.adn?. '.96=~.1. 

117.0 

·36., -78.B -247.0 
~a .:fl.1.2 ~~ 
·B3.6 ·138.0 ·619.9 

-74.0 ·115.0 -43£.0 
·13.8 -13.7 -65.5 

-1.0 -2.6.3 -32.1 
lU :1~3 =28..2. 

·78.6 -168.3 -559.9 
=3JLQ .:13...e .:1~ 

-200.0 ~319.9 -~.22M 
r.o 31.2 65.8 

41..8 85..Q 2..49 .. & 
=.15M ·203.7 -905.7 
~4A 

NOTE:)•lOO anCl2oo 5 have ·13 benefit payments.inci250fanCf.2oo7 t.av·e "f'i :rhebaseine h aibeeri.adflistedfo ·enecl normanz:auon lo 12 benem-··-··-·. -·· -·· -
paymenh In each ~ear. : 
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Domestic Initiatives and Restorations in Agreement 
(in billions of dollars) 

5-year 
1998 1999 2000 2001 2002 total 

Assistance to immigrants: 
Elderly/Disabled 

Medicaid 0.4 0.4 0.3 0.3 0.3 1.7 
SSI 1.7 1.6 1.6 1.2 1.2 7.S 

Disabled kids (SSI only)1 0.1 0.1 0.1 0.1 0.1 0.3 
!lefugees/asylees 0.0 0.0 0.0 0.0 0.0 0.2 

Subtotal, immigrants 2.2 2.2 2.0 1.7 l.6 9.7 

Nutrition assistance: i 

Add work slots for 18-SO's ' 0.2 0.2 0.2 0.2 0.2 1.0 . ·, 
]5% exemption for 18-SO's 0.1 0.1 0.1 0.1 0.1 0.5 

Subtotal, nutrition assistance 0.3 0.3 0.3 0.3 0.3 1.5 

Welfa're to work add to TANF ! ' 
0.7 0.7 1.0 0.6 3.0 . . 

Subtoial, immigrants, nutrition, and work· 3.2 3.3 3.4 2.4 2.0 14.2 

Children's Health 2.3 2.7 3.2 3.7 3.9 16.0 

Federal land acquisition & exchange1 0.3 0.2 0.2 0.1 0.7 
Environmental reserve 0.2 0.2 0.2 0.2 0.2 1.0 

Offset low-income Medicare premiums 0.2 0.3 0.3 0.3 0.4 1.5· 

Total, Domestic Initiatives and restorations 6.3 6.6 7.3 7.0 6.5 33.6 
1/ Medicaid costs reflected in elderly/disabled medicaid line 
21 Discretionary 
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Agreement on Dlacr.,llonary Funding 19·Mo·t1 
]:II 
o( 

Ill\ mllllona old°'m) lll211M I 

/\GlliftJllU 
.. 
DI 

Fer luncUon• 1p1clllad below, lmplem1nllng IKifalatlon wlll pro,tctlh1 function levers. I 
IC .., 

FV 1998 FY 1199 !=V 2.DDD FY .1001 FV 2002 
... 
!51 BA OL BA OL BA oL SA OL. BA oL 
11'1 
IC 

1 ., Nal\onal C1f1n1· ......... 1 .................. h ........ I., ....................... ., 1t9,0DO Zl!f,823 2T1,500 l66,i11 :1~.u1 1n,11~ 281,847 l70,HI 119,610 27~MO 
"1l 
illl 

1•D&fen•1 D11cretl01ary.,,. ............ u .. , .................. - ....... ,., .......... 257,857 2811,446 1B1,499 292,103 1&1,8211 U&,270 H0,\86 293,7:1 261,414 287,899 0 x .. 
al DlscreUonary .... v •• u, ........... , •• , •• " ......................................... 118,157 SU,1H &U,9119 H9,!2.1 '37,H~3 H4,189 841,031 S1i4,31 151,074 H0,719 0 

3 
m 

1ttcte d fllnc\10111~ 
c ... 
lC 

150 •. lnternattcnal Pral1s .......................................... - ............. 
Ill 

19,<l3S 19, 179 1!,601 18,842 1 e.533 18,809 18,:148 1&.5G IU\8 1~,442 n 
>-! 
c 

lOO •• Neturt1 ResoL'C&9 and environment. •• - ....................... - .. 22,B07 21,393 ZZ,222 21,657 21.~ 21,944 21,185 2t,92 21I,52 21,472 IC 

400 •• Tran~porta!lor ...................... :····· ... · .. ··-············ .. •·····•· .. ··•· 1~.55f 38,267 14,974 36,<J33 l4. 798 39,310 15,006 39,41! 15,347 39,418 

~00 •. Etluca~on, T1,nln~. Emplci~ment end Soclal Services .... 4,6,721 43, 1 BS 47,016 46, 107 47.856 47.~ 48,478 47,T8 49,199 .il&,659 
' ' .. 

100 - ArJrninll\raUarot Justlc;e ....... ~ .......... ·--······-........... -····-· 24,405 22,170 24,795 2.4,1511 2'M&7 24,998 ?4.094 2.6,66 24,675 2<1,713 
·t·~····· 

Sub~tali erctectd Functlona .... _.,.. .... " •• , ....................... , 116,52.7 144,194 127,607 149,730 128,832 182,115 121,1TD 1!1,2"1 U3,H1 151,f.!04 
•j·--·-

AJI Other •...•.. : ........................... - ................................................ 4qo,330 409,074 405,392 409,5t1 4 IC,5BI 412, 140 414,662 411,112 422,463 408,195 ... 
) c ) 1··~····· 
) :al Dlacratlonary Spndlng ............................. - ........................ Hil,16i H3,268 ~32,999 5~9,321 537,193 564,265 542,032 564,3!~ H1,0T"1 11ec.1u ~. 

I 
'nomallaa lnoludecAbove: 

Su'csldiz:ed HouslQ lFuncllcn IOO} .............................. _ ........ '5,882 9,652 12,047 13,295 14,504 

l 
Fixed Astet9 (Up.:1ont Funding •nd Advance Apprcrpflatlons): 

050 •• Dafense ................. - .................... ··-··· .................. 2,2U 

ii 
250 •• Geriera1 icianc&, Spaca, and Technof09y ............... 2,735 2,.2.26 1,9'\'7 1,271 
270·· Enei:gy ......................................... - .................. ___ 110 52 e 

i 300·· Environmnt. ..... - ....... - ... _ .................. - .................. 51 58• 45B 253 94 
1 

370 - C<lmmens and Ho1.11lng CredL .............................. 724 55t 480 375 
400 •• TranapoiaUon ........... --·-···· .......................... - ........ 875 72.4 424 206 

; I 65~ •• Health .................................................... ·-··· ............ tit 71 
TGO .. Admlrm\aUon or Jusllce ........................................... ~B 

~ 

; 600 •• General 1overnme l\t.. ........................ ·--· ................ 500 JI 
"1 

n Tola~ Anom1l1& ..................................................... ... ~~~-~:. 1!1,0H 16,085 .~.·-~~.!~ . '11,440 flt 

lal Olscretlonary l151 Anom11lle1.w ......................................... 5'\8,796 553,Ht! 517,803 '51,:111 U1,108 584,2.5& 625,783 $~4.:16 U4,8~"1 68(),789 
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Protected Domestic Discretionary Priorities 
(Funded at levels proposed in the President's FY 1998 budget.) 

Department of Commerce 
• National Institute of Standards and Technology (NlSl) 

Department of Education 
• Education Refonn (includes Technology Literacy Challenge Fund) 
• Bilingual and Immigrant Education / 
• Pell ($300 increase in 1998 maximum award amount, to $3,000) _f 1.1 s.-{ I.· u V) 

• Child literacy initiatives consistent with the goals and the concepts of the President's America Reads program. 
I 
I 

Department of Health and Human Services ' 
• Head Start -

i 

Department of the Interior i • 
• National Park Service: Operation of the National Park System. Land Acquisition and State Assistance; and Everglades Restoration 

Fund (including Corps of Engineer$): 
• Bureau of Indian Affairs, Tribal Priority Allocations 

! 
Department of Labor . i 

:. Training and Employment Service~, _including Job Corps 
I 

Department of Treasury 
• Community Development Financial Institution Fund 

Environmental Protection Agency 
• EPA Operating Program 
• Superfund appropriations will be at the President's level if policies can be worked out. 

Violent Crime Reduction Trust Fund, including COPS 
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Spectrum Auctions 
{outlay savings in billions of dollars) 

5-Year 10-Year 

1998 1999 2000 2001 2002 Savings Savings 

Spectrum --- -3.5 -3.5 -4.5 -14.8 -26.3 -32.3 

Note: Estimates for 1998-2002 were developed by the Congressional Budget Office (CBO). CBO has not formally provided estimates for 
2003-2007. Tentative estimates for 2003-2007 are provided. 

Four auction proposals and a penalty fee are asswned with expected receipts totaling $26.3 billion over five years and $32.3 billion over ten 
years (CBO scoring). 

1. . Auction of 78 Megahertz (MHz) of spectrum currently allocated to analog broadcasting: Codify current Federal Communications 
Commission (FCC) plans to reclaim surplus ,"analog" broadcast spectrum after broadcasters have migrated to new digital channels. 

2. Auction of36 MHz of spectrum currently allocated to television channels 60-69: 24 MHz will be.reserved for public safety uses (e.g., 
police and emergency vehicle communicatidns). 

3. Broaden and Extend FCC Auction Authority: Expand the FCC's current authority to auction non-broadcast spectrum and extend FCC 
auction authority beyond 1998, when it currently expires. 1bis proposal continues a policy to allocate spectrum via auctions. 

. ' 
4. Auction "Vanity" Toll Free Telephone Numbers: Authorize the FCC to award new generations of toll-free vanity telephone nwnbers (e.g., 

1-888-BALANCE) through an auction. · 

5. Spectrum Penalty: As authorized by cunent law. a penalty fee would be levied against those entities who received ••free" spectrum for 
advanced, advertiser-based television services, but failed to utilize it fully. 

05/16/97 10:55 AM 9 
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1998 
Tota~ Student Loan savings - 241 

Student Loans 
(outlay savings in millions of dollars) 

1999 2000 2001 
-240 - 151 - 81 

5-Year 10-Year 

2002 Savings Savings 

- 1,050 - 1,763 - 1,996 

The Agreement provides for outlay savings of $1.763 billion over five years and $1.996 billion over ten years from the student loan programs: 

• savings will be achieved without increasing costs, reducing benefits, or limiting access to loans for students and their families 

• sa·vings will be derived as follows: 

(a) $1,000 million over five years from guaranty agency reserves 

{b) $603 million over five years, and $606 Jn.illion over ten years, from section 458. 
I 
I 

(c) $160 million over five years and $390 fnillion over ten years from elimination of the $10 per loan fee paid to institutions participating 
in the direct loan program. 

t 
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Civil Service Retirement 
(deficit reduction in millions of dollars) 

5-Year 10-Year 

1998 1999 2000 2001 2002 Savings Savings 

Increased Agency Contributions -597 -591 -586 -582 -577 -2,933 -2,933 
Increased Employee Contributions --- -214 -423 -571 -621 -1,829 -1,985 

• Increase agency contributions (except Postal Service and D.C.) for Civil Service Retirement System (CSRS) by 1.51 percentage points 
effective October 1, 1997 throug~ September 30, 2002 .. 

• Phale in increased employee contributions to the Civil Service Retirement System (CSRS) and Federal Employees Retirement System 
(FERS). . . 

• Employee contributions would increase 0.2$ percentage points January 1, 1999; an additional 0.15 percentage points January l, 2000; and 
a final 0.10 percentage points for a total cutjlulative increase of 0.50 percentage points January 1, 2001. Increased contributions remain in 
effect through December 31, 2002. · 

~ . 

' 
• Legislation provides that agency contributi~ns to FERS would remain unaffected by this change . 

. j 

• The~CBO March Baseline is explicitly assuined for all Civil Service Retirement options, including any potential FEHB options. 
• I . 

1 
· U.S. Postal Service 

(outlay savings in millions of dollars) 

5-Year 10-Year 
1998 1999 2000 2001 2002 Savings Savings 

End Transitional Payment for --- -25 -33 -32 -31 -121 -261 
Worker's Compensation 

• The proposal would repeal the payment to the U.S. Postal Service (USPS) to finance workers compensation benefits for employees 
injured before the USPS was created in 1971. USPS would be required to pay these costs out of the Postal Fund. 
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Allow VA to use refund offset 
to collect deficiency balances ... 

Veterans Home Loan Benefit Fund 
(outlay savings in millions of dollars) 

1998 1999 2000 2001 2002 
-90 0 0 0 0 

5-Year 10-Year 
Savings Savings 

-90 -90 

• This provision would allow VA to collect outstanding VA toan guaranty debts by Federal salary offset or Federal income tax offset. 
Currently VA is prohibited from using non-VA Federal off.sets to satisfy debts unless 1he debtor consents in writing, or if a court has 
determined that the debtor is liable to VA f9r the deficiency . .. 

• Titis will save the program $90 million in o'utlays in the first year of implementation. 

Veterans Compensation Program 
' ' (outlay savings in millions of dollars) 

; 5-Year 10-Year - ; 

1998(. 1999 2000 2001 2002 Savings Savings 

Round down monthly -23 i. -51 -88 -101 -128 -391 -1,469 ., . 
compensation benefits after .1 

applying COLA 

• Authorizes VA to pennanently round-down monthly compensation benefit payments to the nearest dollar after applying the annual COLA 
in each year, an extension of current law. 

• The practice of rounding down monthly benefit checks is consistent with all other major pension programs including veterans pensions 
and military and civilian retirement benefits. · ' 

05116191 10:55 AM 12 



Medical Care Cost Recovery 
(outlay savings in millions of dollars) 

5-Year· 10-Year 

1998 1999 2000 2001 2002 Savings Savings 

Mandatory Admin. Savings from -118 -123 -128 -133 -139 -641 -1,427 
moving receipts to discretionary 

• This proposal allows Medical Care to retain user fees to offset the cost of care provided in VA facilities. Currently, all receipts in excess 
of administrative costs are returned to Treasury. Under this structure, the administrative costs of debt collection are mandatory spending. 
Allowing the discretionary VA Medical~ account to retain all of these receipts and fund the cost of this activity out of its collections 
will)'esult in a mandatory savings of $641 tpillion over five years and $1,427 million over ten years . 

. 
Extension of OBRA 
Provisions for VA Pensions 
(See Note 1) 

. :Y eterans Pension Program 
· · (outlay savings in millions of dollars) 

: ' I .. 
1998/ 1999 2000 2001 

' -133 -211 -143 --- I 

I 
I : 
I ' 
! . 

5-Year 10-Year 

2002 Savings Savings 

-190 -677 -1,866 

There are two 0 BRA savings provisions related to the veterans pension program. The overwhelming majority of the above savings are 
attributed to the $90 benefit limit described below. 

• This provision extends the current limitation on VA pension benefits to Medicaid-eligible recipients in nursing homes. Under this 
provision veterans get to keep a greater monthly benefit (the $90 VA benefit). The full cost of the beneficiaries' nursing home care would 
be paid by the Medicaid program, where costs are shared with the states. 

• This provision extends the authorization for VA to match income infonnation submitted by beneficiaries with IRS and SSA records. 

Note 1: The savings reflected in the table are net of Medicaid costs. 
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Veterans Housing Benefit Fund 
(outlay savings in millions of dollars) 

. 5-Year 10-Year 

1998 1999 2000 2001 2002 Savings Savings 

Extend Loan Asset Sale Authority -5 -5 -5 -5 -S -25 -50 

• This provision would extend VA's authority to guarantee VA securities issued in the secondary market directly, thereby enhancing their 
value. 

• To cover obligations of VA's home loan pr_ograrn., VA secures its direct or "vendee" loans and guarantees the certificates sold to 
inv~stors. VA has its own securitlzation vehicle which issues multiple-class pass-through securities and is taxed as a Real-Estate 
Mortgage Investment Conduit (REMIC). VA's REMIC currently carries the full faith and credit of the United States. 

: 5-Year 10-Year 

1998 1999 2000 2001 2002 Savings Savings 

Extend Higher Loans Fees/Resale -P -228 -227 -224 -219 . -909 -1,993 
Loss Provisions (OBRA) & increase i 

home loan fees for non-veterans ! 

r .1 

This in~ludes two proposal~xtend OBRA ~ovisions and increase the fee for non-veterans financing through "vendee" loans. . ' I . 

• The OBRA provisions permanently extend three provisions that sunset September 30, 19998. This extends VA's authority to: 

l) charge borrowers using VA's home loan guaranty program a 2% instead ofa 1.25% fee, 
2) charge veterans who use the loan guarantee benefit more than once a funding fee of3 percent to reduce losses, and 
3) include expected losses on the resale of foreclosed properties. 

• Second, this provision increases the fee for non-veterans using VA 's vendee loan program to match FHA fees. When VA takes 
possession of properties resulting from defaulted veterans loans, the homes are ultimately sold to the general public. VA finances these 
properties through its vendee loan program, charging fees that are lower than those offered to veterans. Titis provision would raise these 
fees to 2.25% -- the same up-front funding fee that the general public pays for FHA loans . 
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FHA Assignment Program 
(outlay savings in millions of dollars) 

5-Year 10-Year 

1998 1999 2000 2001 2002 Savings Savings 

Extend FHA Assignment -136 -145 -147 -128 -110 -666 -1,126 

• This assumes continuation of current law policy to provide FHA with toots to encourage lenders to forbear for only up to 1 year. This 
would improve the targeting and efficiency of HUD' s current program, and allow FHA homeowners experiencing temporary economic 
distress to stay in their homes. 

Vessel Tonnage Duties 
(outlay savings in millions of dollars) 

i 5-Year 10-Year 
1998:. 1999 2000 2001 2002 Savings Savings 

Extend Vessel Tonnage Fees 
.. 

-49 -49 -49 -49 -196 -441· --- ! I 

• 1bi~ proposal would extend vessel tonnag~ duties at their current levels tluough 2002. These duties, which would otherwise be reduced 
after 1998, are collected by the U.S. Custm;ns Service from commercial vessels entering U.S. ports :from foreign ports, based on their 
cargo-carrying capacity. I . 

. I 

I : 
Lease of Excess Strategic Petroleum Reserve Capacity 

(outlay savings in millions of dollars) 

.S-Year · 10-Year 

1998 1999 2000 2001 2002 Savings Savings 

Lease Excess SPR Capacity --- -1 -2 -4 -6 -13 -43 

• Proposal would lease excess Strategic Petroleum Reserve storage capacity to foreign nations for storage of their crude oil. 

• Proposal assumes that a total of five million barrels of oil are stored with a fee of $1.20 per barrel. 
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Unemployment Trust Fund 
(outlay savings in millions of dollars) 

5-Year 10-Year 

1998 1999 2000 2001 2002 Savings Savings 

Raise lffF Ceilings --- --- -200 -208 -216 -624 -624 

• Increases the ceilings of the Federal FUT A-funded accounts in the Unemployment Trust Fund to increase trust fund solvency. 

Unemployment Benefits 
i 

(outlay savings in millions of dollars) 

S-Year 10-Year 
1998! - 1999 2000 2001 2002 Savings Savings 

U1 Benefits Integrity -118: : -158 -160 .-162 -165 -763 -1,658 
: ' 

• Provides savings in mandatory unemploym~nt insurance (Ul) benefits due to increased discretionary spending on UI integrity activities 
(e.g;, increased eligibility reviews, tax audi~s). · 

I 
• Asswnes President's Budget requested level :af funding for UI integrity ($89 million in 1998) is provided in addition to continuing 

integrity activities already funded in the ba~e UI administrative grants to obtain these savings. 
I 

i ' 
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VA Medical Care Cost Recovery and SSA User Fees 
(in millions of dollars) 

5-Year 10-Year 

1998 1999 2000 2001 2002 Savings Savings 

Estimated spending associated with the VA user fee proposal: 
BA 604 628 654 681 710 3,277 7,282 
OL 544 620 651 678 707 3,200 7,788 

Estimated spending associated with the SSA user fee proposal: 
• BA 35 I 75 80 90 100 380 1,065 

OL 33 ; 73 80 89 99 374 1,054 

The proposals described below are included in i:he 1998 Budget and are assumed in the Budget Agreement. 
I 

I 

VA Medical Care Cost Recovery Fees 
I • 

• The) 998 Budget included a proposal to shift: existing offsetting receipts from the mandatory side to the discretionary side. The 
Agreement assumes that Medical Care·Cost Recovery fees are available to support domestic discretionary spending associated with VA 
Meqical Care. ! · . . 

~ • The~shift of the offsetting receipts from m4datory spending to discretionary spending has been incorporated into the Budget Committee's 
p adj$ted baseline. I 

I 

SSAF~s ; 
• The Agreement assumes a proposal to increase existing fees to offset SSA-related spending. 
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Earned Income Tax Credit 
(deficit reduction savings in millions of dollars) 

5-Year 10-Year 

1998 1999 2000 2001 2002 Savings Savings 

Earned Income Tax Credit --- -13 -36 -37 -38 -124 -332 

• Treasury announced a package of legislative initiatives in April concurrent with the release of an IRS study on EITC noncompliance 
levels. Final scoring is not available. 

• Other mutually acceptable EJTC reforms targeted to reducing noncompliance and fraud may also be considered within these total savings 
targtts. 

Th_e Smith-Hughes Act of 1918 
(outlay savings in milJions of dollars) 

: 
I ' 

5-Year IO-Year 

.- 1998 1999 2000 2001 2002 Savings Savings 

Repeat appropriations under -1 -7 -7 -7 -7 -29 -64 
Smith Hughes 

• Eliminate the mandatory appropriation und~r the Smith-Hughes Act of 1918 in favor of increased discretionary spending on job training 
and vocational education in the Administration•s GI Bill for America's Workers. 

• Eliminating this program would save $29 million over five years and $64 million over ten years. 

• Activities funded under the Smith-Hughes Act can be supported by the Department of Education's vocational education program. 
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Environmental Reserve Fund 
(outlay increases in millions of dollars) 

5-Year 10-Year 

1998 1999 2000 2001 2002 Spending Spending 

Orphan share spending 200 200 200 200 200 1,000 2,028 

• The proposal would provide new mandatory spending for orphan shares at Superfund haz.ardous waste cleanup sites. Orphan shares are 
portions of financial liability at Superfund sites allocated to non-Federal parties with limited or no ability to pay. 

• The funds will be reserved for this purpose based on the assumption of a policy agreement on orphan share spending. 
i 

Priority Federal Land Acquisitions and Exchanges 
! • (outlay increases in millions of dollars) 
I :_ 

i ' 

' 5-Year I 

1998: 1999 2000 2001 2002 Spending 

Priority Federal Land 300 I 150 150 100 700 I --
Acquisitions and Exchanges . I , 

I • 

I . 

10-Year 
Spending 

700 

• Under this proposal, up to $315 million woUJd be available from the Land and Water Conservation Fund (L WCF) to finalize priority 
Federal land exchanges in FY 1998 and FY 1999. 

• Funding from the L WCF for other high priority Federal land acquisitions and exchanges (totaling $385 million) would be available in 
fiscal years 1999 through 2001. 

• The funding will be allocated to function 300 as a reserve fund exclusively for this purpose. 
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Major Mandatory Programs 

Medicare 
(outlay savings in billions of dollars) 

5-Year 10-Year 

1998 1999 2000 2001 2002 Savings Savings 

Medicare, net -6.5 -16.8 -22.7 -29.0 -40.0 -115.0 -434.2 

• Reduce projected Medicare spending by $1 5 billion over five years. 

I') • Extend solvency of the Part A Trust Fund for at least I 0 years through a combination of savings and structural reforms (including the 
~ home health reallocation). ; •-, 
-I i • ... 
3 • Structural reforms will include provisions b;> give beneficiaries more choices among competing health plans, such as provider sponsored 

orgapizations and preferred provider organiµtions. 
- . - -

• The:Medicare program reforms provide berleficiaries with comparative infonnatioa about their options, such as now provided Federal 
emp1oyees and annuitants in the FEHB program . . 

~ I -

• Mafutain the Part B premiwn at 25 percent of program costs and phase in over seven years the inclusion in the calculation of the Part B 
premium the portion of home health expen1itures reallocated to Part B. 

• Reform managed care payment methodology to address geographic disparities. 

• Reform payment methodology by establishing prospective payment systems for areas such as home health providers, skilled nursing 
facilities, and outpatient departments. 

• Funding for new health benefits including: (1) expanded mammography coverage; (2) coverage for colorectal screenings; (3) coverage for 
diabetes self-management; and (4) higher payments to providers for preventive vaccinations to the extent it will lead to greater use by 
beneficiaries. Invest $4 billion over five years (and $20 billion over ten years) to limit beneficiary copayments for outpatient services, 
unless there is a more cost-effective way to provide such services to beneficiaries as mutually agreed. 
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Medicaid 
(outlay savings in biUions of dollars) 

5-Year 10-Year 
. 1998 1999 2000 2001 2002 Savings Savings 

Medicaid, net 0.0 -1.5 -2.4 -3.6 -6.2 -13.6 -65.5 

• Include net Medicaid savings of $13.6 billion over five years. 

• Net Medicaid savings include a higher match for D.C., an inflation adjustment for programs in Puerto Rico and other territories, Part B 
premium interactions, and $1.5 billion to ease the impact of increasing Medicare premiums on low-income beneficiaries. 

• The $13.6 billion in Medicaid savings do not reflect the health care investments for children•s coverage, protections for legal immigrants 
under welfare reform, or the extension of ve*rans • Medicaid income protections. 

~ .. 
• Savings derived from reduced disproportionate share payments and flexibility provisions. 

• Include provisions to allow States more flexibility in managing the Medicaid program, including repeal of the Boren amendment, 
converting current managed care and home/community-based care waiver process to State Plan Amendment, and elimination of 
unnecessary administ:rati. ve requirements. · 
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Immigration, Nutrition Assistance and Work 
(outlay increases in billions of dollars) 

5-Year 10-Year 

1998 1999 2000 2001 2002 Spending Spending 

Immigrants 2.2 2.1 2.0 1.6 1.6 9.7 16.5 
Nutrition Assistance 0.3 0.3 0.3 0.3 0.3 1.5 3.1 
Welfare to Work 0.7 0.7 1.0 0.6 --- 3.0 3.0 

Total 3.2 3.3 3.4 2.5 2.0 14.2 22.5 

Immigrants 

• Eligibility for legal immigrants. Restore SSI and Medicaid eligibility for all disabled legal immigrant.S who are or become disabled and 
who entered the U.S. prior to August 23, 1996. Those disabled legal inunigrants who entered the U.S. after August 22, 1996, and are on 
the rolls before June I, 1997 shaH not be re~oved . 

• Refugees and asylees. Lengthen the exemption for refugees and asy lees from the first 5 years in the country to 7 years in order to provide 
SSI ~d Medicaid. . 

Nutrititm Assistance 

' ' ·. 
• Redirect existing food stamps employment [BD.d training funds and add $750 million in new capped mandatory funding to create additional 

work slots for individuals subject to the tirtje ,limits. 

• Perm.it States to exempt 15 percent of the individuals who would lose benefits because of the time limits (beyond the current waiver 
policy), at a total cost of $0.5 billion. 

Welfare to Work 

• Add $3 .0 billion in capped mandatory spending through 2001 to T ANF, allocated to States through a formula and targeted within a State 
to areas with poverty and unemployment rates at least 20 percent higher than the State average. A share of funds would go to 
cities/counties with large poverty populations commensurate with the share oflong-term welfare recipients in those jurisdictions. 
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Children's Health 
{outlay increases in billions of dollars) 

5-Year 10-Year 

1998 1999 2000 2001 2002 Spending ·Spending· 

Children's Health 2.3 2.7 3.2 3.7 3.9 16.0 38.9 

• Spend $16 billion over five years (to provide up to 5 million additional children with health insurance coverage by 2002) 

• The funding could be used for one or both of the following, and for other possibilities if mutually agreeable: 

1. Medicaid, including outreach activities to identify and enroll eligible children and providing 12-month continuous eligibility; 
and also to restore Medicaid for current disabled children losing S St because of the new, more strict definition of childhood 
eligibility; and 

2. A program of capped mandatory ~ants to States to. finance health insurance coverage for uninsured children. 

• The resources will be used in the most cost-effective manner possible to expand coverage and services for low-income and uninsured 
children with a goal of up to S million currently uninsured children being served. 
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Budget Process 

• Extend discretionary caps to 2002. 

• 

• Extend and revise discretionary caps for 1998-2002 at agreed levels shown in tables included in this agreement, and extend current 
law sequester enforcement mechanism. 

• Within discretionary caps, establish separate categories (firewalls) for Defense and Non-Defense Discretionary (NOD) at agreed levels 
shown in agreement tables for each year 1998-1999 with associated sequester firewall enforcement as provided in BEA for 1990-93. 

• Retain current law on separate crime caps (VCRTF) at levels shown in agreement tables. 
' I 

• Extend and update special allowance for outlays; extend existing adjustment for emergencies. 

• Cap adjustment for exchanges ofmonetapr assets, such as New Arrangements to Borrow, and for international organization arrears. 

Extend PA YGO to 2002. 

! ' . 
i : 
I 
I 

• Revi~e the asset sales rule, which prohibits s~oring the proceeds of asset sales, to score if net present value of all associated cash flows 
would not increase the deficit; scoring, if allpwed, based on cash effect, not NPV. 

: i 
- I . 

• The Superfund tax shall not be used as a revenue offset. 
- I 

i 

• Reduce paygo balances to zero. including thbse derived from budget agreement. 

• Provide for debt limit increase sufficient to extend limit to December IS, 1999. 
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-aGongtU-5-of--tbt-'mniteb ~tates 

The Honorable William J. Clinton 
President of the United States 
The White House 
1600 Pennsylvania Avenue, N .W. 
Washington, D.C. 20515 

Dea.r Mr. President: 

lillaS!Jington, ~(: 205\5 

M;i.y 15, 1997 

• -· • •'· 1 ~ 'I 

We would like to take thie opportunity to confirm important aspecl:s of the Balanced Budget 
Agreement. It was agreed that the ncl: tax cut shall be $85 hill.ion tluough 2002 and not more than $250 
billion through 2007. We helieVe these levels provid-e~enough room for important reforms, including 
br<>ild-based permanent capital gains tax reductions, significant death tax relief, $500 per child tax ci:edit, 
and expansion of IRAs. -

In the course of drafting the legislation to implemeot the balanced budget plan, there are some 
additional areas that we want to he sure the cortmtlttees of jurisdiction consider. Specifically, it was agreed 

that the package must include tax relief of roughly $35 billion over five years for post-secondary education, 
induding a deduction and a tax credit. We believe this package should 'be consistent with the objectives put 
forward in the HOPE scholanhlp and tuition tax proposals contained in the A.dminirlration's FY 1998 
budget to assist middle-cla.ss parents . 

.Additionally, the House and Senate Leader.ihip will seek to include varioug proposals in the 
Administration"s FY 1998 bud.get (e.g., the welfare-to-work tax credit:, capital gains tax relief for home 
sales, the Administration's EZ/EC proposals, brownfielJs legislation, FSC software, and tax incentives 
designed lo spur economic growth in the District of Columbia), as well as various pending congressional 
tax proposals. 

. 
In this context, it should he noted thcit the tax..:writing committees will be required to balance the 

interests and de3ircs of many parties in crafting ta.xlegislation withi11 the context of the net tax ;reduction 

goals which have been adopted, while at t.he same time protecting the W:terestg of taxpayeri;; generally. 

W c stand to work with you toward these ends. Thank you vety much for your cooperation. 

Sincerely, 

Senate Majority Leader 

P!HNT£DO~ RECYCUOD PAPER 
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~lr. Erskine Bowles 
Chief of Staff to 
the President 
The White House 
W'a>hin~ton. D.C. 20502 

Dear .Mr. Bowles: 

Congr~• of tbr 'llniteb .,tatrs 
~ingron. IK 205\5 

_,,. •• ~-.· o , , I 

~lay 1.5. 1997 

lal027 

We a.re writin!i to ~press out de<Jire for continued cooperation between Congressional staff and the 
staff of the various AdministratiOn a~encies during ·the development of the current budget agreement. 

Much of the most difficult work in connedion with the budget agreement will involve the 
development of the revenue provisions that will satisfy the parameters of the asreement. Historically, the 
staff of the Joint Committee on T a.'Cation has provided technical le~al and quantitative ;upporl to the 
House and Senate. The Budget Act requit£s the use of Joint Committee on Taxation revenue estimates. 
Ken Kies and his staff are committed to facilitating our work on the ta.'C provisions of this budget 

agreement. You can be assured that they will cooperate with Administration counterparts in receivin;1 

Administration input as they carry out their statutory responsibilities. 

The revenue estimatin~ staffs of the Joint Committee on T a.'Cation and the Cffic.:e of T a.'C A.naly=is 
at T i:e;i:;ury h.ave a Ion~ histoi:y of cooperation a.nd communication a.man~ analyst3. (tis our 
understandin~ th;i.t steps have already been ta.ken to insure that the cooperative effort;; of these two staff; 
will be intensified. during the cucrent budget proce~s. lt is also our understanding that the professional 
~affs at the Offic:e of Ta.-< Analysi~ at T reasurv and the Joint Committee on T a.."<a.lion wJ.l con~lt and 
share information necessary to undel"'!ltand fuliy the basis of their revenue estimates and to mini~ize 
revenue eslima.ting differences. The proposal shall not cause costs to e~lode in the oul:years. 

~ow that we ha.ve a.~reed upon the overall parameters of this significant agreement, an inordinate 
number of det:ai.ls concemin~ specific provisions must be J~fted and analyzed by the JCT and the 
committee:; of jurisdiction. We look forward to working with the Administration. 

Sincerely, 

~~~ti' 
Speaker Senate Majority Leader 
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