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Standing here, so close to the battlefield where Texas first won independence, [ am
reminded that General Sam Houston was once himself a teacher. He led the Texas Army of
Independence -- was President of Texas and a U.S. Senator -- but he called his time in the
classroom “the most satisfying time of my life.”

Today I want to discuss how we can give every American gconomic independence and
expand opportunity through the kind of pioneering education you get here at San Jacinto and at
community colleges across America. Community colleges must be the heart of American higher
education in the next century. San Jack shows why. Your typical student is an adult‘Ws%Zq
old]. So many of you are balancing home and work and school -- and San Jack is helping with
child care and other facilities. And you have the highest academic standards of any community
college in the state, with more students transferring to four year colleges than any other.
Community colleges have long served as important transitions from high school to four year
universities. Now, in the new economy that we are creating, they have become the engines for

v___t.be%/c‘::omic development. Here San Jacinto, from automotive to aerospace to medical
technology to partnerships with-fiindreds of local businesses, you are vital to this community. I
am here today because America should work more like San Jacinto Wollege.

Six years ago, when [ announced my candidacy for President, I said that I had a vital
mission for America in the 21st century: To keep the American Dream alive for cvery person
responsible enough to work for it ... to keep America the world’s strongest force for peace,
freedom, and prosperity ... and to bring our pcople together across all the lines that divide us, into
one America. Our oldest and most incandescent ideals -- opportunity for all, responsibility from
all, a community of all -- had to illuminate our path as we strode forward to address the
challenges of a new time.

We put in place a bold new economic strategy to shrink the deficit, invest in our people,
and lower unfair trade barriers to our goods. The philosophy was solid and simple: remove the
impediments that have restrained the American people and give them the tools and training to help
them race ahead. By removing the massive deficits, we could free our people of the deadweight
piled on in the 1980s that slowed their every step. By investing in their education and health, we



would enable them to stride fast and strong over the long run. By rcducing trade barriers, we
would knock down the unfairly high hurdles that we had to leap over for too long.

The strategy worked: nearly 13 million new jobs ... inflation low and stable ... -
unemployment below 5% ... the largest drop in welfare rolls in history And many of our poorest
urban and rural communities are in a springtime of renewal. We put in place the strategy,
pioneered here in Houston by Mayor Lanier, of community policing, all across the country — and
violent crime has dropped dramatically for five years now.

In July, America reached a new milestone when I sigual inly law the first balanecd budgot
in a generation. It invests $24-billion to provide heaith care for up to 5 million children -~ the vast
majority from working families. That’s the biggest investment in health carc since the Medicaid
program was signed into law by President Johnson. Tt provides tax relief for working families,
including a $500 per child tax credit. That will give a typical family with two children a $1000
increase in take home pay. In these and so many ways, the balanced budget is the achievement of
a generation; it is the platform on which you and your children can build for the 21st Century.

But America cannot rest; we have more to do to continue expanding opportunity. To keep
our economy growing, Congress must pass spending laws that live up to the balanced budget
agreement. We must expand exports, because the only way to create jobs and increase wages in
America is for us to open trade with the rest of the world. That is why I am fighting to win the
extension of traditional authority, given to every president since 1974, to break open markets to
products made by American workers.

And above all, to make sure that every single: American has the tools and the skills to reap
the rewards of prosperity -- and to make sure that the new economy works for all our people --
we must give every American the best education in the world. Today, we know more than ever
that America’s success will only come from the creativity, the skills and the minds of people like
you. Where in the 19th century opportunity came from access to a land grant, like your ancestors
here in Texas, in the 21st Century it will come from access to a Pell Grant.

So I insisted that this balanced budget make the biggest single investment in education in a
generation. I have said that America’s goal must be to make the 13th and 14th years of eddcation
-- the first two years of college -- as universal as high school is today. With this new b
budget, we are closer to that goal than ever. And today I am releasing a report by th
Department ot Education that shows huw we arc doing it. &

Stude

First and foremost, this balanced budget gives Lol ita $1500 Hope
cholarship for the first two . here at San Jacinto, and at community colleges
across 1exas and in 6 other states, ition and fees be entirely, paid for. In fact, the
maximum HOPE Scholarship will cover nearly 90% of the fational average full-time tuition and
fees, With this Hope Scholarship, America says to you: if you work hard; if you are willing to
tayz/reSponsibility for yourself and your ure, we will help you do it. }i
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That’s not all this budget does. It targets thousands of dollars in tax cuts to 7 million X Cow
people in school and upgrading their skills after the first two years of college -- older workers NENHY
taking classes to upgrade their skills, graduate students, juniors and seniors in college.

. {hod— r e N q 14l ¢

~college. It continues the tax deduction that helps employers pay for the cost of an employee’s ‘
education. "

It is the broadest, most comprehensive, most ambitious effort to help people go to
community college in our history. It reflects our belief that you are the future. 1 want to thank
the administration of San Jacinto college for pledging to kecp tuition costs down. T call on other
community colleges to do the same. Providing high quality education at the lowest possible cost
is a challenge we arc engage in together.

We have made extraordinary progress on education. But this fall there is more to do.

I ask your support for voluntary national standards in education, so that every child can
master the basics. There is legislation to block our praposal to help develop national tests -- and
we must fight it. T ask your support for efforts like America Reads, charter schools, connecting
all our classrooms to the information highway. There is legislation that would virtually end the
national government’s efforts in these areas — and we must fight that, too. And there are even
members of Congress who, in violation of the budget agrcement, want to back out of funding the
Pell Grants for community collcge students.

These are the same people who always say “no” to education -- eliminate the Department
of Education; Some people in the Congress who say no to every effort to expand educational
opportunity -- those who wanted to close down the Department of Education; those who would
reduce our commitment to scholarships and grants and shut down completely innovative
initiatives, like America Reads, national standards and charter schools.

It’s fitting to come ouston to say: when it comes to educating our children, “failure is
not an option.” Politic stop at the schoolhouse door.

There is one other thing we must do to open the doors of education to all Americans. We

must recognize that if we truly believe in opportunity for all, then all Americans must have a fair
shot at a good education.

America works best when America works together. A half-century ago, when Bob Lanier
was a law student at the University of Texas, the school still denied admission to African-
Americans. But Bob volunteered to go over to the tiny, one-room classroom that had been set up
for black law students in a basement several blocks from the law school and teach constitutional
law to students who had been unconstitutionally barred from the University. One of the students
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Mayor Lanier helped was Heman Sweatt, (-IEE-min swett) who went on to become the first
African-American admitted to the University of Texas. And the Supreme Court case of Sweatt v.
Painter led to the historic Brawn v. Board of Education desegregation decision, which gave the
national government the power to help 9 brave African Americans open the doors of Little Rock

Central High. aul HA5PV&«Q o ol—ew*:&"*’\— <

* + Mayor Lanier continues te open doors, reaching-out to the entire community of Houston
with great success. Businesses run by minorities and women that were once shut out of City Hall,
just as Heman Sweatt was shut out of the law school and the Little Rock 9 were shut out of class,
now have an opportunity to compete. I certainly hope you don't turn back the clock on a
program of progress that has been so successful. '

That is why the work of Houston Together is so important. With leaders like
Congresswoman Sheila Jackson Lee, working side by side with business leaders like Phil Carroll
of Shell and Ken Lay of Enron, I have faith that Houston will keep a good thing going. By
drawing on the strength of your diversity, Houston is on the right track for the 21st Century.
Don't let anyone derail you with division. Don't let anyone try to pit one American against
another. Don't let anyone scare you or fool you.

I don't believe in telling anyone how to vote on a local referendum, but Houston has taken
the nght steps to mend affirmative action. I'd hate to see you take the wrong steps to end it.

Yesterday, I spoke at a remarkably moving ceremony in Little Rock. It was 40 years ago
that the Little Rock Nine broke the color barrier at Little Rock Central High school. Yesterday,
we welcomed them back. The brave young men and women -- now proud adults -- who braved
the insults and violence then teach us a vital lesson today. They imagined a future in which all
children regardless of their race or creed could live and leam together. Today, because they
acted, we live in an America that is far more just, far more united than forty years ago. Today, as
we approach the new century, it is up to all of us to-imagine that new time -~ to imagine an
America where every young person and every working person has access to the best education in
the world, where we are coming together instead of coming apart -- and work to build it. Task
for your help. Thank you & God bless etc.

TOTAL P.0R4
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Investing in Quality, Affordable Education for All Americans:
A New Look at Community Colleges

“I believe America ought to work the way the community colleges in America
work. I believe they are the ultimate democratic institution, small "d": open to
everybody, where everybody has a chance; results-oriented; flexible, not
bureaucratic; working in partnership with the private sector; guaranteeing

opportunity for everybody who is responsible enough to seek it.”
-- President Bill Clinton, September 6, 1996, at Gulf
Coast Community College, Panama City, FL

Fifty years ago, a panel convened by President Truman challenged the
nation to develop a network of low-cost community colleges whose
“dominant feature is its intimate relations to the life of the community
it serves.” The vision of that Presidential Commission has been more
than realized. Today, the American community college is the most

popular type of institution in the premier system of higher education in
- the world. -

Since the opening of the first campus in Joliet, Illinois, in 1901, the
community college has grown to become an institution at the economic
and educational core of hundreds of American cities and towns. More
than 5.3 million credit-earning students study at more than 1,200
community colleges. The enrollment figure represents almost half of the
national undergraduate student body; nearly the same number are
enrolled in non-credit programs.

Community colleges look like e —————
and serve all of America. As
an institution with a strong
local focus, the community
college is a vital hub for the
development of human e ——
resources to support local

business and industry. The typical community college curriculum is
driven by academic and occupational programs and support services that
target local economic and workforce development needs. In recent
years, community colleges have broadened their mission to work more
closely with K-12 school districts in an effort to promote higher
academic standards in elementary and secondary classrooms.

More than 5.3 million credit-
earning students study at more than
1,200 community colleges.
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The community college’s increasingly vital role in serving America’s
educational and economic needs was one of the catalysts behind the
largest new investment in student financial aid since the GI Bill.

The Taxpayer Relief Act that President Clinton signed into law in
August included a new form of assistance designed to make the first two
years of college as universally available as the first 12 grades. The
HOPE Scholarship provides a tax credit of up to $1,500 per year for
students in middle-income families for the first two years of college.
With an average community college tuition of $1,320 projected for the
1998-99 academic year, the HOPE Scholarship will make the first two
years of college affordable for any student who works hard and makes
the grade.

The legislation alSO Created L]

the Lifetime Learning Tax With an average community college

Credit - a 20 percent tax tuition of $1,320 projected for the

credit for the first $5,000 1998-99 academic year, the HOPE

in tuition and fees for Scholarship will pay for, on average, 88
juniors, seniors, graduate percent of an eligible student’s tuition at
students, or adults who a two-year institution.

take a course to advance L

their career prospects (after _

the year 2002, the credit is available on the first $10,000 in tuition and
fees). We live in an age in which everyone must learn throughout their
lifetime in order to remain competitive in the job market. Adult
learners, minority and immigrant students, traditional-aged high school
graduates, and workers of all ages across America are looking for ways to
enhance their job skills to navigate these changing times. For lower- and
middle-income families, the Lifetime Learning Tax Credit and the
affordability of community colleges offer a formula for getting ahead.

President Clinton’s tax breaks for college will help Americans invest
more than $35 billion in education over the next five years. When
combined with larger Pell Grants for the nation’s neediest students, the
tax breaks for college will enable two-year colleges to open their
classrooms to more and more Americans -- a development that will yield
two primary benefits.

-
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First, education beyond high school instills a higher regard for good
citizenship and the democratic process, a priceless commodity in our
increasingly mobile and diverse society. Second, postsecondary
education offers the best path to economic self-sufficiency and a better
quality of life. Recent studies of the ties between educational
achievement and economic well-being indicate an American worker with
two years of college earns, on average, almost $1.1 million over the
course of his or her lifetime. By contrast, the average American with
only a high school diploma will earn about $250,000 less.

President Clinton’s dozen
visits to community college
campuses thus far during
his Administration
symbolizes his firm belief

|
An American worker with two years of
college earns, on average, almost $1.1
million over the course of his or her

) lifetime. By contrast, the average
that co¥nmumty college.s American worker with only a high
are engines of community ¢ 46] diploma will earn about

gI'OWth. This report offers $250,000 less.
a snapshot of the
community college and its
central role in academic and occupational skill development, life-long
learning and the promotion of America’s economic and social progress.

A Profile of the 21st Century Community College Student

As recently as the mid-1980s, most community college students were
recent high school graduates who attended as full-time students. Since
that time, however, the profile of the community college student body
has changed dramatically. With an average age of 29, today’s
community college students need an educational program that enables
them to balance schoolwork with the time demands of jobs and families.

For these students, flexibility is essential, and community colleges have
responded. Almost two-thirds of community college students attend
part-time, which means that they need classes at a time and place that is’
convenient with their work schedule. The typical community college
offers a full range of day, evening, and weekend courses to accommodate
virtually any student’s working hours. Satellite campuses provide
options in close proximity to a student’s home or workplace. Ancillary
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services, such as child care and tutorial programs, respond to family
needs in a way that helps students manage their commitments. The list
of options continues to grow as advancements in technology make
courses available via television and other “distance learning” media.

The cxpanding range Of —
choices is essential to keep With an average age of 29, today’s

up with the increasing community college student needs an ,
demand for postsecondary educational program that enables(them )
education. As Secretary to balance schoolwork with the time

Riley noted in a recent demands of work and family.

report, t.he Baby Boom —
Echo is driving up

enrollment to record levels in our K-12 system. This year, more than
52.2 million students entered the nation’s public and private elementary
and secondary schools. That figure is an all-time record, and it is
expected to be eclipsed every year for the coming decade before leveling
off at the new plateau.

As these students grow older, the demand for all types of higher
education will grow as well. Because of their extensive ties to local high
schools, community colleges will feel the wave first among institutions of
higher education. The growth in the 18-to-24 age group is foremost
among several factors expected to drive up community college
enrollment by 11 percent over the coming decade. Workers returning to
school and employers in search of training for their employees will also
drive enrollment growth.

More specifically, the community college serves a range of educational
needs that span the socioeconomic spectrum. One out of 10 community
college students already possesses a bachelor’s degree. These students
turn to a community college for technical or occupationally related
course work, such as foreign language training, enhanced computer

skills, or emergency medical technician certification. In these and
dozens of other areas, the community college offers the right subject, at
the right time and place, and at the right price.

Community colleges are often key players in efforts to help people make
the transition from the welfare rolls to payrolls. For example, last year
community colleges in California served more than 125,000 students
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who were on public assistance, preparing for work. Many community
colleges are now intensifying their efforts to forge links with state and
local welfare offices and design strategies to help students make the
transition from welfare to work.

More than one-fifth of e
community college The growth in the 18-to-24 age group is
students will transfer one of several factors expected to drive
directly into a four-year up community college enrollment by 11
baccalaureate program. percent over the coming decade.

These students lay the 1

groundwork to earn their

bachelor’s degree while attending the community college. About one-
fourth of America’s college students enroll alternately or simultaneously
in both a two-year college and a four-year college to craft an educational
program that meets their learning needs, cost considerations, and
personal or career schedules. Studies of the educational achievement
levels of these students find that community college transfer students
perform as well during their junior and senior years of study as the
students who began their college education in four-year institutions.

For another third of the community college student body, the goal of
their studies is to complete a certificate or degree program that qualifies
them for a specific line of work. Community colleges train large
segments of the workforce in nursing and allied health fields, computer-
related fields, the hospitality industry, agricultural support industries,
and the array of positions in automotive and manufacturing technology.

Community colleges appeal to diverse groups of Americans for a host of
reasons. Employers are eager to send their employees to community
colleges because of their accessibility, low cost, and the proven ability of
these institutions to meet the needs of local business and industry.
Students like the same features, as well as the flexibility of the course
offerings and the personal atmosphere created by manageable class sizes.

Serving 21st Century Learners in a Fast-Changing Economy

The pace of change in today’s workplace is dizzying, and growing faster
with each new day. Consider this: Today’s high-end desktop PC offers



6

more computing power than the first spaceship that landed on the
Moon. With technological advancements emerging at such a furious
pace, American workers must continually renew and expand their skills
base to keep up with the changing times.

Th e nee d for such up_ to- L]

the-minute education and  ©One out of 10 community college
training goes to the heart students already possesses a bachelor’s

of the community degree. These students turn to a

college’s mission. By community college for technical or
building and maintaining occupationally related course work.
alliances With employers L]

in their region,

community colleges keep close tabs on the labor demands in the local
job market. Such public/private partnerships serve the needs of
employers, as well as the needs of current and prospective employees.

This philosophy has put community colleges in the forefront of several
areas related to education, training, and economic growth:

Workforce deVClOPment - -~ ]
-- Two-year colleges are

leaders in providing trained
manpower for traditional
fields and newly emerging

Community colleges train the bulk of
nursing and credentialed allied health
service workers in the United States --

85 percent of the training in ophthalmic
employment areas. They technology, 71 percent in medical

are extremely effective in imaging, 69 percent in respiratory
supporting local economic technology.

development efforts, as L
well as training the local

workforce for both specific tasks (e.g., statistical processing controls) and
widely marketable skills (e.g., technical writing). Community colleges
train the bulk of nursing and credentialed allied health service workers
in the United States -- 85 percent of the training in ophthalmic
technology, 71 percent in medical imaging, 69 percent in respiratory
technology.

Working with business and industry, community colleges provide the
bulk of the skilled manpower in computer technologies, manufacturing
and other evolving industries that demand high-skilled labor. For
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example, San Jacinto Community College in the Houston suburb of
Pasadena, Texas, provides training and technical staff for the aerospace
industry. San Jacinto College addresses the training needs of this
industry through a formalized program of study for prospective
employees and more specialized programs for experienced employees.

Distance Learning and the Internet -- For nearly two decades,
community colleges have made greater and greater use of distance
learning and computer-assisted instruction. By overcoming boundaries
~of time and place, distance learning is ideally suited for working adults
and residents of rural areas removed from community college campuses.

The full range of video technologies -- including broadcast and cable TV,
satellite communication, and compressed video systems -- are the
backbone of many community college programs. For example, the Los
Angeles Community College District enrolls nearly 1,500 students who
are pursuing their education entirely via “tele-courses” and interactive
video. Community colleges were among the first users of “tele-courses”
on global economics and world geography developed jointly by the
Annenberg Foundation and the Corporation for Public Broadcasting.
The willingness to embrace new approaches to curriculum and
instruction is indicative of the commitment of community colleges to
serve their students with contemporary material.

As “courseware” moves onto the World Wide Web, community colleges
are building tele-courses and developing larger “virtual classrooms” that
students can access through a personal computer. These students are
already well-accustomed to using computers in their classes. According
to the 1996 report of the Campus Computing Project, 31 percent of
courses in community colleges use computer-based classrooms or labs.
About one course in six uses computer-based simulations.

One example of the advanced use of technology can be found at New
Hampshire Technical College, which converted a biotechnology
technician course to a virtual classroom. The program emerged from the
college’s partnership with a company that is geographically isolated from
other technical training programs in northern New England. This
capability is ideal for training in an economy in which mid-level
technical jobs have become pivotal. It requires significant network
capacity, as well as faculty who know how to create interactive



curriculum materials.

To enhance and expand their distance learning capabilities, community
colleges are building larger on-campus computer networks. These
burgeoning systems are designed with an emphasis on greater support
for instructional labs, and the training of faculty in electronic techniques
that facilitate learning. These colleges are committed to continually
upgrading their computer and telecommunications capacity. During a
recent World Bank symposium on the promise and challenges associated
with distance learning, representatives of Hewlett-Packard, Lucent
Technologies, and Sun Microsystems, among others, agreed that
community colleges were more responsive to the challenges of providing
technical training in technical fields than other postsecondary
institutions. :

Under-served populations -- Two-year colleges provide low-cost access
to education for two economically vulnerable groups -- high school
dropouts who want to earn a General Equivalency Degree (GED), and
non-English speaking citizens who need an English-as-a-Second
Language (ESL) course. The Los Angeles Community College District,
for example, delivers ESL training to students from 80 different
language groups. Research shows that high school dropouts and non-
English-speaking students felt most comfortable in the community
college environment. :

Math and 'Science L __________________________________________________ |
‘Education -- It may One in six bachelor’s degree recipients in
surprise some to learn that  engineering, engineering technology and
community colleges are architecture started in a community
major incubators of future  college. And one in ten graduating
scientists, engineers and Ph.Ds in math and electrical engineering
other technical last year began in a community college.
professionals. One in six S

bachelor’s degree recipients

in engineering, engineering technology and architecture started in a
community college. And one in ten graduating Ph.D.s in math and
electrical engineering last year began in a community college.

Community colleges are increasingly supporting the American economy
through close ties to businesses and industries that rely on a workforce
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that is proficient in math and science. As institutions that focus on
teaching and instruction rather than research, community colleges have
faculty members with business and industry experience who can
demystify math- and science-related careers.

Community colleges also benefit from the significant support of federal
agencies. The National Science Foundation has recognized and
increased its emphasis on community college math and science
instruction. '

Teaching and Learning -- Community colleges provide significant
leadership at all levels of education. In the K-12 arena, community
colleges are major sponsors of Tech-Prep and School-to-Work programs.
Students at two-year colleges are active in the campaigns to improve the
reading skills of American students. Almost 200 community colleges
have signed up to participate in the “America Reads Challenge,”
including the commitment of some of their College Work-Study
positions to reading tutors who work in the local schools. Community
colleges are the primary source for the development of para-professionals
in the teaching fields and for recruitment of potential teaching forces in
urban and rural areas. This role will increase in the next few years as the
national need for new teachers continues to increase.

Remedial Educational Opportunities -- For students lacking the basic
skills needed to pursue college-level coursework, community colleges are
the nation’s primary providers of skill-strengthening assistance. Over 56
percent of the postsecondary enrollments in remedial reading, 80
percent in pre-algebra mathematics, and 61 percent in pre-college
algebra are found in the local community college.

Opening the Doors to College: How the New Federal Investments
in Higher Education Will Make a Difference

The tax breaks for college included in the Taxpayer Relief Act fulfilled
two of President Clinton’s educational goals for the nation:

> Making the first two years of college universally accessible to all
learners; and,
> Encouraging people to pursue learning throughout their lifetime.

The new tax cuts extend federal student financial assistance in a variety
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of ways. These investments will benefit large portions of the nation’s
community college student body.

The Hope Scholarship will provide virtually tuition-free access for the
first two years of college, as well as one- and two-year certificate
programs. The Hope Scholarship provides a 100 percent tax credit on
the first $1,000 dollars of tuition and fees, and 50 percent of the second
$1,000. @‘ able I}shows, the Hope Scholarship will cover, on average,
88 percent of tuition and fees for community college students in the
1998-99 academic year. Students in seven states -- including California
and Texas -- who are eligible for the maximum HOPE credit will have
their tuition and fees covered entirely.

For those who wish to continue their education beyond the first two
years of college, the Lifetime Learning Tax Credit provides a 20 percent
credit for the first $5,000 of tuition and fees through the year 2002, and
20 percent of the first $10,000 thereafter.

These tax breaks for college will ease the pressure brought to bear on
lower- and middle-income families by rising tuition, buildingfand™— o —
supplementing the foundation of federal student aid programs.

Both houses of Congress have embraced the President’s call to increase

the maximum Pell Grant -- the bedrock form of support for the nation’s
most needy students -- to $3,000. This $300 increase over the current

maximum will provide the biggest one-year boost in Pell investment

ever, and it will make an additional 130,000 students eligible for the
grants. L)" X

As more students opt for the low-cost option of a community college, a

larger proportion of Pell Grant funds are benefiting community college

students. In 1985, community college students received about 18

percent of all Pell dollars. By 1994, the community college share grew to

30 percent, and it is expected to climb even higher as more st s

embrace the concept of lifelong learning and enroll in community R

colleges. In academicd998-99, 1.4 million community college students @ —

will receive almost $2.6 billion in Pell Grants.

Further, expansion of the federal College Work-Study program will allow
more students to earn part of the cost of their education. In 1996, one-
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sixth of College Work-Study funds supported community college
students. President Clinton aims to broaden this commitment to
support one million Work-g/tudy positions by the year 2000. EE—

The collective impact of these investments is to make all colleges more
accessible financially, but this is especially true for community colleges.
For eligible middle-income students, the Hope Scholarship will cover all

or almost all of their tultlon Grraverage,—ehe—ma*ﬂﬁ&m—Hepe—

student—~ For students with the greatest ﬁnancxal need thc combmed
support of the Hope Scholarship, Pell Grants, College Work-Study and
other forms of assistance will help to cover tuition and fees, and many
additional expenses as well.

Implications for the Future

At the dawn of the new millennium, community colleges are well-
positioned to serve as key providers of academic and occupational
education for adult learners of all ages. Community colleges are
adaptive organizations that fulfill an array of needs directly related to
the future growth and prosperity of their regiox@ The current and future
expectations of these institutions will only expand as they develop and
strengthen alliances throughout the economy.

That said, community colleges face some significant challenges in the
coming years in order to continue playing this pivotal role. They are
preparing to meet the educational and personal needs of increasingly
diverse populations. They are extending their role as leaders in
workforce training development -- an area that now includes Tech-Prep
and School-to-Work initiatives, as well as means of comprehensive
assessment that judge students on what they know and not just on how
long they have been sitting in a classroom. They are playing a leading
role in the national movement to improve K-12 education --
contributing to the recruitment, retention and ongoing training of the
new cadre of two million teachers needed for America’s schools in the
coming decade. They are extending their role as centers for
comprehensive community development programs. And they are at the
heart of the nation’s response to the challenge of welfare reform,
developing flexible ways of continuing to provide academic and
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occupational skills needed by adults and young people alike.

As called for by the Truman Commission a half-century ago, community
colleges are, indeed, driven by their inextricable links with the
communities that they serve. Whether it is a young woman studying to
become an aerospace technician with NASA, a mid-career computer
programmer taking night courses on JAVA or some other computer
language, or an aspiring teacher taking credits in calculus, chemistry and
literature that he or she will transfer to a nearby university -- community
colleges are engines of community growth. Our investments in the
nation’s community colleges and their students will come back to us
exponentially in the form of continued growth and prosperity for future
generations of Americans.

#H##
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(T able 1

Public 2-Year Institutions
Estimated 1998-99 Tultion and Fees and
HOPE Scholarship Tax Credit
Maximum HOPE o@_
Estimated 1998-|Maximum HOPE]| Scholarship Tax
99 Average |Scholarship Tax| Credit as % of

Tuition and Fees Credit Tultion and Fees|
Alabama 1,030 1,015 99%
Alaska $2,040 $1,500 74%
Arizona 860 860 100%
Arkansas 1,030 1,015 99%
Californla 400 400 100%
Colorado 1,370 1,185 86%
Connecticut 1,900 1,450 76%
Delaware 1,470 1,235 84%
District of Columbia N/A N/A N/A
Florida 1,190 1,095 92%
Georgia 1,200 1,100 92%
Hawali 870 870 100%
ldaho 1,170 1,085 93%
lllinols 1,390 1,195 86%
Indiana 2,540 1,500 59%
lowa 2,030 1,500 74%
Kansas B 1,380 1,190 86%
Kentucky 1,230 1,115 91%
Louisiana 870 870 100%
Maine 2,970 1,500 51%
Maryland 2,330 1,500 64%
Massachusetts 2,680 1,500 58%
Michigan 1,730 1,365 79%
Minnesota 2,350 1,500 64%
Misslssippi 1,050 1,025 98%
Missourl 1,410 1,205 85%
Montana 1,660 1,330 80%
Nebraska 1,330 1,165 88%
Nevada 1,090 1,045 96%
New Hampshire 3,060 1,500 49%
New Jersey 2,150 1,500 70%
New Mexico 670 670 100%
New York 2,750 1,500 55%
North Carolina 640 640 100%
North Dakota 1,930 1,465 76%
Ohio 2,450 1,500 61%
Oklahoma 1,210 1,105 91%
Oregon 1,700 1,350 79%
Pennsytvania 2,180 1,500 68%
Rhode Island 1,920 1,460 76%
South Carolina 1,220 1,110 91%
South Dakota 2,880 1,500 52%
Tennessee 1,080 1,040 96%
Texas 840 840 100%
Utah 1,530 1,265 83%
Vermont 2,780 1,500 54%
Virginia 1,610 1,305 81%
Washington 1,610 1,305 81%
Waest Virginia 1,380 1,190 86%
Wisconsin 2,160 1,500 69%
Wyoming 1,150 1,075 93%
Outlying Areas 1,800 N/A N/A
US Totals $1,320 $1,160 88%

Source: Education Department estimates based on data from the 1996-97 Integrated Postsecondary
Education Data System early releass file, adjusted for estimated increases in tuition and fees and
weighted by the unduplicated headcount of all students enrolled in public 2-year institutions.

J4& District of Columbla does not have a public 2-year institution.

Outlying areas are not covered by the HOPE scholarship tax credit.



G able 2

Public 2-Year institutions
Estimated 1998-99 Pell Grants
Dollars (In
Recipients Thousands) |Average Award
Alabama 33,000 55,114 1,670
Alaska 300 $637 $1,480
Arizona 30,700 55,574 1,810
Arkansas 12,500 23,171 1,850
Califomnia 195,900 384,075 1,960
Colorado 16,500 29,838 1,800
Connecticut 9,700 16,197 1,670
Delaware 2,800 4,300 1,560
District of Columbia N/A NA N/A
Florida 97,200 181,479 1,870
Georgia 40,000 53,032 1,330
Hawaii " 4,100 7,514 1,830
Idaho 3,500 6,772 1,950
llinols 59,900 101,298 1,690
Indiana 18,400 31,087 1,740
lowa . 20,800 37,403 1,800
Kansas 15,500 27,237 1,760
|Kentucky 19,300 36,622 1,890
Louisiana 17,100 30,619 1,800
Maine 2,100 4,010 1,910
Maryland 22,800 38,823 1,700
Massachusetts 25,000 46,257 1,850
Michigan 47,900 78,394 1,640
Minnesota 30,000 52,375 1,750
Mississippi 25,600 50,426 1,970
Missouri 22,100 38,288 1,730
Montana 5,000 10,070 2,020
Nebraska 9,000 13,866 1,540
Nevada 3,300 5,114 1,570
New Hampshire 2,600 4,778 1,830
New Jersey 30,800 58,159 1,890
New Mexico 9,800 17.251 1,760
New York 125,700 251,128 2,000
North Carolina 37,200 63,058 1,700
North Dakota 3,600 6,913 1,920
Ohio 44,300 77,048 1,740
Oklahoma 26,100 48,175 1,850
Oregon 16,800 29,984 1,780
Pennsylvania 35,600 63,866 1,790
Rhode Island 4,000 6,573 1,650
South Carolina 22,200 33,954 1,530
South Dakota 2,700 5,276 1,950
Tennessee 23,900 43,222 1,810
Texas 117,900 209,530 1,780
Utah 7,800 13,291 1,710
Vermont 2,800 4,056 1,470
Virginia 28,700 50,876 1,770
Washington 38,700 74,143 1,920
West Virginia 4,500 9,150 2,030
Wisconsin 22,900 41,063 1,790
Wyoming 4,300 8,166 1,880
Outlying Areas ' 21,600 45,270 2,090
US Totals 1,424,500 $2,585,425 $1,810

Source: Education Department estimates based on the President's fiscal year 1998
budget policy, adjusted for mid-session review re-estimates.

District of Columbia does not have a public 2-year institution.



Table 3

Distribution of Higher Education Tuition Tax Benefits and Pell Grants by Student's State of Lega! Residence & kll KR ba—

Number of Beneficiaries (in thousands) Dollar Amounts of Benefits (in millions) Pell Grants
20% Credit for 20% Credit Number of | Dollar Amount
HOPE Lifetime HOPE for Lifetime Beneficiaries (in| of Benefits (in
Scholarship Leaming Total Scholarship| Leaming Total thousands) millions)

Alabama 90 109 199 $80.6 $60.1 $140.7 80 $148.6
Alaska 12 15 28 1.1 8.4 19.5 5 8.9
Arizona 112 138 250 100.7 75.6 176.3 74 140.0
Arkansas 37 44 81 328 242 57.0 40 78.7
Califomia 761 934 1,695 682.4 513.2 1,195.6 438 900.4
Colorado 101 124 224 90.2 68.0 158.2 54 101.2
Connecticut 69 85 153 61.4 46.5 107.9 27 48.6
Delaware 19 24 43 172 1341 30.3 6 10.8
District of Columbia 34 42 76 30.3 23.0 53.3 11 20.4
Florida 255 311 565 228.3 1708 399.0 192 369.4
Georgia 122 149 272 109.8 82.0 191.8 100 174.0
Hawaii 28 35 63 25.3 19.2 445 8 14.9
ldaho 24 29 52 21.2 158 37.0 21 421
llinois 308 379 687 276.0 208.1 484.1 152 283.5
Indiana 119 146 266 107.0 80.3 187.3 79 143.2
lowa 69 84 154 62.0 46.4 108.4 53 959
Kansas 70 85 155 62.5 46.9 109.3 46 848
Kentucky " 86 157 63.8 47.4 111.2 66 129.5
Louisiana 76 92 169 68.6 50.7 119.3 87 181.3
Maine 23 28 51 20.7 15.6 36.3 15 29.0
Maryland 112 138 250 100.3 75.6 176.0 56 102.0
|Massachusetts 176 217 393 157.7 119.0 276.7 83 157.8
Michigan 227 278 505 203.3 152.7 355.9 141 256.3
Minnesota 119 146 264 106.4 79.9 186.4 75 132.9
Mississippi 45 54 98 40.1 29.5 69.6 56 114.8
Missouri 119 146 266 107.1 80.3 187.4 82 150.9
Montana 15 18 33 134 99 233 18 353
Nebraska 48 58 106 427 321 74.8 30 52.0
Nevada 28 34 62 249 18.9 43.8 9 16.4
New Hampshire 26 32 59 237 17.8 415 13 24.2
New Jersey 140 172 311 125.3 94.3 219.6 77 149.9
New Mexico 40 49 89 36.1 26.9 63.0 34 66.6
New York 414 503 916 370.9 2761 647.0 375 767.3
North Carolina 153 188 342 137.5 103.4 240.9 87 162.2
North Dakota 16 19 34 13.9 10.3 242 15 29.3
Ohio 222 271 493 198.8 1488 347.6 161 297.2
Oklahoma 72 87 169 64.3 47.8 112.2 69 133.7
Oregon 68 83 151 60.8 457 106.5 41 771
Pennsylvania 251 307 558 2248 i68.8 393.6 159 303.7
Rhode Island 31 38 69 27.7 208 48.5 18 33.2
South Carolina 69 84 154 62.0 46.4 108.4 54 97.2
South Dakota 14 17 31 12.7 9.4 221 16 30.8
Tennessee 98 119 217 87.4 65.4 152.8 74 141.0
Texas 387 473 860 347.0 260.0 607.1 270 510.8
Utah 58 71 129 52.2 39.0 91.2 47 84.6
Vermont 14 18 32 13.0 9.7 227 9 16.7
Virginia 148 181 329 132.3 99.6 232.0 81 148.2
Washington - 117 144 262 105.3 79.2 184.5 71 136.8
West Virginia 35 42 76 30.9 23.1 54.0 30 61.0
Wisconsin 127 157 284 114.2 86.1 200.3 65 118.3
Wyoming 12 15 28 1.1 8.3 195 9 16.6
Outlying Areas N/A N/A| N/A N/A N/A N/A 189 437.4
US Totals 5,800 7,100 12,900 $5,200.0 $3,900.0 $9,100.0 4,065 $7,868.0

Source:  Education Department estimates based on State-level enroliment, Pell Grant recipient data, and the President's fiscal year 1998 budget
policy, adjusted for mid-session review re-estimates.

The number of beneficiaries and amount of benefits for the tax credits were calculated for FY 1998 and FY 1999, respectively.
“Outlying Areas" are not covered by the tax credits.




FAMILIES’ GUIDE TO THE 1997 TAX CUTS FOR EDUCATION

Many new tax benefits for adults who want to return to school and for parcnts who are sending or planning to send their children to
college will be available due to the balanced budget signed into law in August, 1997. These tax cuts effectively make the first two
years of college universally available, and they will give many morc working Americans the financial means to go back to school if
they want to choose a new career or upgrade their skills. When fully phased in,sludents are expected to benefit €35.8)
million under the “me” tax credit, and@])}‘lillion under the Lifetime Learning tax credit.

) Up to a $1,500 “HOPE Scholarship” tax credit for students starting college

The “HOPE Scholarship” tax credit helps make the first two years of college or vocational school universally available. Students will
receive a 100% tax credit for the first $1,000 of tuition and required fees and a 50% credit on the second $1,000. This credit is
available for tuition.and required-fees ants, scholarships, and other tax-frce educational assistance and will be available for
payments made(after December 31, 1997 for college enrollment afier that date. A high school senior going into his or her freshman
year of college in September, 1998, Tor example, could be eligible for as much as a $1,500 HOPE tax credit.

This credit is phased out for iofht filers who have between $80.000 and $100,000 of adjusted gross income, and forwho
have between $40,000 and $50.000 of adjusted gross income. The credit can be claimed in two years for students who are in their
first two years of college or vocational school and who are cnrolled on al least a half-time basis in a degree or certificate program for
any portion of the year. The taxpayer can claim a credit for his own tuition cxpense(or/for the expenses of his or her spouse or
dependent children.

A married couple with an adjusted gross income of 360,000 has two children in college at least half-time, one at a community
college with a tuition of $2,000 and the other a sophomore at a private college with tuition of $11,000. Using the HOPE
Scholarship tax credit, this couple would have their taxes cut by as much as 33,000.

) The I_Jifetime Learning tax credit

This tax credit is targeted to adults who want to go back to school, change carccers, or take a course or two to upgrade their skills and
to college juniors, seniors, graduate and professional degree students. A family will receive a 20% tax credit for the first $5,000 of
tuition and required fees paid cach year through 2002, and for the first $10,000 thereafter. Just like the “HOPE Scholarship” tax
credit, the Lifetime Learning tax credit is available for tuition and required fecs less grants, scholarships, and other tax-free
educational assistance; families may claim the credit for amounts paid on or afterJuly 1, 1998)for college or vocational school
enrollment beginning on or after July 1, 1998. The maximum credit is determined on a per-taxpayer (family) basis, regardless of the
number of post-secondary students in the family, and is phascd out at the same income lcvels as the “HOPE Scholarship” tax credit.

(Familics will be able to claim the Lifetime Learning tax credit for some members of their family and the “HOPE Scholarship™ tax
credit for others who qualify in the same year.

A homemaker, whose family has an adjusted gross income of $70.000. wants to attend a graduate teacher training program at a
public university (83,500 tuition) after being out of college for 20 years. Using the Lifetime Learning credit, her family's income
taxes would be cut by as much as $700.

A married couple has an adjusted gross income of $32.000. The husband who is working as an automobile mechanic decides to
go back to a local technical college to take some computer classes in the hope of getting a better job. He will pay a tuition of
$1,200. Using the Lifetime Learning credit, this family would have their taxes cut by as much as $240.

o Parents and grandparents can create education IRAs and make penalty-free withdrawals from other IRAs

Beginning January 1, 1998, taxpayers may withdraw funds from an IRA, without penalty, for their own higher education expenses or
those of their spouse, child, or even grandchild. In addition, for cach child under age 18, families may deposit $500 per year into an
Education in the child’s name. Earnings in the Education IRA will accumulate tax-free and no taxes will be due upon withdrawal
if the money is used to pay for post-secondary tuition and required fees (less grants, scholarships, and other tax-free cducational
assistance), books, equipment, and eligible room and board expenses. Once the child reaches age 30, his or her Education IRA must
be closed or transferred to a younger member of the family.
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A taxpayer’s ability to contribute to an Education IRA is phascd out when the taxpayer is a joint filer with an adjusted gross income
between $150,000 and $160,000, or a single filer with an adjusted gross income between $95,000 and $110,000. There are a few
restrictions. A student, for example, who receives the tax-free distributions from an Education IRA may not, in the same year, benefit
from the “HOPE Scholarship” or Lifetime Leaming tax credits. h

o Greater flexibility for families saving in qualified State tuition plans

When a family uses a qualified State-sponsored tuition plan to save for college, no tax is due in connection with the plan until the time
of withdrawal as a result of a law passed last year. This year’s change in law allows families to use these plans to save not only for
tuition but also for certain room and board expenses for students who attcnd on at least a half-time basis. Tuition and required fees
paid with withdrawals from a qualified State tuition plan arc eligible for the “HOPE Scholarship™ tax credit and Lifetime Leaming tax
credit. These benefits are available on January 1, 1998.

L Paying back student loans at a lower cost

For many college graduates, one of their first financial obligations is to rcpay their student loans, which average about $13,500 per
student. The new student loan interest deduction will reducc the burden of the repayment obligation by allowing students or their
families to take a tax deduction for interest paid in the first 60 months of repayment on student loans. The deduction is available even
if an individual does not itemize other deductions.

The maximum deduction is $1,000 in 1998, $1,500 in 1999, $2,000 in 2000, and $2.500 in 2001 and beyond. It is phased out for
joint filers with adjusted gross income between $60,000 and $75,000, and single filers with adjusted gross income between $40,000
and $55,000. The deduction is available for all educational loans, including loans made to students, parents, guaranteed student loans,
and loans from private lenders, made before August of 1997 when the new student loan interest deduction became law but only to thc
extent that the loan is within the first 60 months of repayment. T

A senior graduates from college and finds a job paying $25,000 a year (and has no other income). The student has a total student
debt of $12,000 and is in the 15% federal income tax bracket. The monthly payment for this student s loans is $148. The total
amounts of payments for the first year is 81,776, over half of which is interest (§960) which can be deducted under the new law.
The student’s maximum tax benefit can be calculated by multiplying $960 by 15%: for a tax savings of $144.

° Going to school while you work
The new tax law extends Section 127 of the tax code for three years. Scction 127 allows workers to exclude up to $5,250 of

crgplgynr.pmyldcdcduganomhcneﬁts from their income. The assistancc must be for undergraduate courses beginning pnor to June 1,
2000. This provision will enable many Americans to pursue their goals of lifclong learning,

o Community service loan forgiveness

This provision excludes from income student loan amounts forgiven by non-profit, tax-cxcmpt charitable or educational institutions
for borrowers wha take community-service jobs that addrcss unmet community needs. For example, a recent graduate who takes a
low-paying job in a rural school will not owe any additional income tax if in recognition of this service her college or another charity
forgives a loan it made to her to help pay her college costs. This provision applics to loans forgiven after August 5, 1997.

The balanced budget bills signed by President Clinton include many other provisions that will help all of the young people in America
grow and learn and help families navigate through these changing times. The new tax law includes a provision to encourage computer
donations to schools. The balanced budget agreement protccts and advanccs President Clinton’s top domestic priorities, such as
expansion of Head Start, and an increase in the maximum Pell grant for college to $3,000. All of these benefits and tax cuts have one
goal: to give parents the support they need to give their children a first class education and hope for the future.

For information on additional student aid programs that will help meet the costs of college and lifelong learning for you, your children
and grandchildren, please call 1-800-4FED-AID. For information on the importance of getting ready for college carly, especially
middle school students, call 1-800-USA-LEARN.

(This is an informational guide produced by the Department of Education; for detailed tax information and instruction please consult
your IRS tax forms and publications to see if you qualify.)



MAKING TWO YEARS OF COLLEGE UNIVERSALLY AVAILABLE,

AND PROMOTING A LIFETIME OF LEARNING
September 26, 1997

President Clinton fought for a Bipartisan Balanced Budget that included a $1,500 HOPE Scholarship and a
Lifetime Learning Tax Credit for middle income families, and a $3,000 maximum Pell Grant scholarship for
lower-income families. Today the President will release a new report which shows how these initiatives will help
ensure that anyone can afford tuition and fees for two years at a community college, and highlights how
community colleges are providing a high-quality education and preparing millions of Americans to participate in
the 21st Century economy. The President will also challenge Congress to follow through on the Balanced Budget
Agreement, not shut the door on thousands of adult students.

Community Colleges are Dynamic Institutions that Provide a High Quality, Affordable Education.

Today the President travels to San Jacinto College, near Houston, to release a new report on community colleges
by the U.S. Department of Education. Fifty years after the Truman Commission Report called for a nationwide
network of public community colleges, this report highlights the critical role being played by community colleges
in preparing the workforce of the 21st Century. The report describes how these institutions provide a high
‘quality education to a diverse array of Americans at various stages in their lives and careers, and underscores

that community colleges are remarkably affordable, with average tuition and fees expected to run just over
$1,300 next fall.
——

The HOPE Scholarship Cuts Tuition and Fee Costs at Community Colleges by 88%. New projections by

?ﬁ the Department of Education indicate that in the 1998-99 school year, the HOPE Scholarship will cover up to 88
percent of the national average full-time tuition and fees at community colleges. In seven States, including
Texas, HOPE covers up to 100 percent of community college tuition and fees. In 35 States, the HOPE
Scholarship covers up to 75 percent or more of tuition and fees. 5.8 million students are expected to benefit
from the HOPE Scholarship at all types of higher education institutions.

&Y ( Pell Grants Will Benefit 1.4 Million Community College Students. The Department of Education estimates
that 1.4 million community college students will receive an average Pell Grant in 1998-99 of $1,810. Pell
Grants are available on a sliding scale based on income and can be used to cover tuition and fees as well as
living expenses associated with college. The Bipartisan Balanced Budget Agreement includes the President’s
proposal for the largest increase in the grant in two decades, to a maximum of $3,000 Some students will
qualify for both a Pell Grant and a tax credit (HOPE or Lifetime).

7.1 Million Will Benefit from Lifetime Learning Tax Credit. For students beyond their first two years of
college, including those who are returning to school (full or part time) to upgrade their skills or change careers,
the Taxpayerf Relief Act offers a 20 percent tax credit for the first $5,000 of tuition and fees paid by a student.
It is expected that 7.1 million students will take advantage of the credit to help pay for postsecondary education.

Many Adults Who Return to School Will be Shortchanged if Congress Does Not Finish the Job. Unless
Congress follows through on the President’s Pell Grant proposals -- as required by the Bipartisan Balanced
Budget Agreement -- more than half a million adult students will find that their income is too low for them to QJ‘
benefit from HOPE (because they do not have sufficient tax liability), but they are not considered poor enough
for a sufficient Pell Grant (223,000 will not be eligible for a grant at all). Those affected are students over 24 or
veterans, and are either single or married without dependent children. A House-Senate conference committee is
currently considering this issue. If they do not act to address this problem, college may be out of reach for
students like a 22-year-old veteran making only $10,000 a year, a married 35-year-old with joint income of only

$14,000, or a 30-year-old with income of only $11,000.
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Investing in Quality, Affordable Education for All Americans:
A New Look at Community Colleges

“I believe America ought to work the way the community colleges in America
‘work. I believe they are the ultimate democratic institution, small "d": open to
everybody, where everybody has a chance; results-oriented; flexible, not
bureaucratic; working in partnership with the private sector; guaranteeing

opportunity for everybody who is responsible enough to seck it.”
-- President Bill Clinton, September 6, 1996, at Gulf
Coast Community College, Panama City, FL

Fifty years ago, a panel convened by President Truman challenged the
nation to develop a network of low-cost community colleges whose
“dominant feature is its intimate relations to the life of the community
it serves.” The vision of that Presidential Commission has been more
than realized. Today, the American community college is the most
popular type of institution in the premier system of higher education in
the world.

Since the opening of the first campus in Joliet, Illinois, in 1901, the
community college has grown to become an institution at the economic
and educational core of hundreds of American cities and towns. More
than 5.3 million credit-earning students study at more than 1,200
community colleges. The enrollment figure represents almost half of the
national undergraduate student body; nearly the same number are
enrolled in non-credit programs.

Community colleges look like — ———————————
and serve all of America. As
an institution with a strong
local focus, the community
college is a vital hub for the
development of human e —
resources to support local

business and industry. The typical community college curriculum is
driven by academic and occupational programs and support services that
target local economic and workforce development needs. In recent
years, community colleges have broadened their mission to work more
closely with K-12 school districts in an effort to promote higher
academic standards in elementary and secondary classrooms.-

More than 5.3 million credit-
earning students study at more than
1,200 community colleges.



2

The community college’s increasingly vital role in serving America’s
educational and economic needs was one of the catalysts behind the
largest new investment in student financial aid since the GI Bill.

The Taxpayer Relief Act that President Clinton signed into law in
August included a new form of assistance designed to make the first two
years of college as universally available as the first 12 grades. The
HOPE Scholarship provides a tax credit of up to $1,500 per year for
students in middle-income families for the first two years of college.
With an average community college tuition of $1,320 projected for the
1998-99 academic year, the HOPE Scholarship will make the first two
years of college affordable for any student who works hard and makes
the grade. |

The legiSlation alSO -Created L |

the Lifetime Learning Tax With an average community college
Credit -- a 20 percent tax tuition of $1,320 projected for the

credit for the first $5,000 1998-99 academic year, the HOPE

in tuition and fees for Scholarship will pay for, on average, 88
juniors, seniors, graduate percent of an eligible student’s tuition at
take a course to advance L ______________________________________________|]

their career prospects (after

the year 2002, the credit is available on the first $10,000 in tuition and
fees). We live in an age in which everyone must learn throughout their
lifetime in order to remain competitive in the job market. Adult
learners, minority and immigrant students, traditional-aged high school
graduates, and workers of all ages across America are looking for ways to
enhance their job skills to navigate these changing times. For lower- and
middle-income families, the Lifetime Learning Tax Credit and the
affordability of community colleges offer a formula for getting ahead.

President Clinton’s tax breaks for college will help Americans invest
more than $35 billion in education over the next five years. When
combined with larger Pell Grants for the nation’s neediest students, the
tax breaks for college will enable two-year colleges to open their
classrooms to more and more Americans -- a development that will yield
two primary benefits. '
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First, education beyond high school instills a higher regard for good
citizenship and the democratic process, a priceless commodity in our
increasingly mobile and diverse society. Second, postsecondary
education offers the best path to economic self-sufficiency and a better
quality of life. Recent studies of the ties between educational
achievement and economic well-being indicate an American worker with
course of his or her lifetime. By contrast, the average American with
only a high school diploma will earn about $250,000 less.

President Clinton’s dozen
visits to community college
campuses thus far during
his Administration .-
symbolizes his firm belief

_
An American worker with two years of
college earns, on average, almost $1.1

million over the course of his or her

X lifetime. By contrast, the average
that community colleges American worker with only a high

are engines of community (0] diploma will earn about
growth. This report offers  ¢950 000 Jess.

a snapshot of the
community college and its
central role in academic and occupational skill development, life-long
learning and the promotion of America’s economic and social progress.

A Profile of the 21st Century Community College Student

~ As recently as the mid-1980s, most community college students were
recent high school graduates who attended as full-time students. Since
that time, however, the profile of the community college student body
has changed dramatically. With an average age of 29, today’s
community college students need an educational program that enables
them to balance schoolwork with the time demands of jobs and families.

For these students, flexibility is essential, and community colleges have
responded. Almost two-thirds of community college students attend
part-time, which means that they need classes at a time and place that is
convenient with their work schedule. The typical community college
offers a full range of day, evening, and weekend courses to accommodate
virtually any student’s working hours. Satellite campuses provide
options in close proximity to a student’s home or workplace. Ancillary
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services, such as child care and tutorial programs, respond to family
needs in a way that helps students manage their commitments. The list
of options continues to grow as advancements in technology make
courses available via television and other “distance learning” media.

The Cxpanding range Of —
choices is essential to keep ~ YVithan average age of 29, today’s

up with the increasing community college student needs an
demand for postsecondary educational program that enables them
education. As Secretary to balance schoolwork with the time
Riley noted in a recent demands of work and family.

report, t.l'le Baby Boom —
Echo is driving up

enrollment to record levels in our K-12 system. This year, more than
52.2 million students entered the nation’s public and private elementary
and secondary schools. That figure is an all-time record, and it is
expected to be eclipsed every year for the coming decade before leveling
off at the new plateau.

As these students grow older, the demand for all types of higher
education will grow as well. Because of their extensive ties to local high
schools, community colleges will feel the wave first among institutions of
higher education. The growth in the 18-to-24 age group is foremost
among several factors expected to drive up community college
enrollment by 11 percent over the coming decade. Workers returning to
school and employers in search of training for their employees will also
drive enrollment growth.

More specifically, the community college serves a range of educational
needs that span the socioeconomic spectrum. One out of 10 community
college students already possesses a bachelor’s degree. These students
turn to a community college for technical or occupationally related
course work, such as foreign language training, enhanced computer
skills, or emergency medical technician certification. In these and
dozens of other areas, the community college offers the right subject, at
the right time and place, and at the right price.

Community colleges are often key players in efforts to help people make
the transition from the welfare rolls to payrolls. For example, last year
community colleges in California served more than 125,000 students
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who were on public assistance, preparing for work. Many community
colleges are now intensifying their efforts to forge links with state and
local welfare offices and design strategies to help students make the
transition from welfare to work.

More than one-fifth of e
community college The growth in the 18-to-24 age group is
students will transfer one of several factors expected to drive
directly into a four-year up community college enrollment by 11
baccalaureate program. percent over the coming decade.

These students lay the [ SRR SRR e

groundwork to earn their

‘bachelor’s degree while attending the community college. About one-
fourth of America’scollege students enroll alternately or simultaneously
in both a two-year college and a four-year college to craft an educational
program that meets their learning needs, cost considerations, and
personal or career schedules. Studies of the educational achievement
levels of these students find that community college transfer students
perform as well during their junior and senior years of study as the
students who began their college education in four-year institutions.

For another third of the community college student body, the goal of
their studies is to complete a certificate or degree program that qualifies
them for a specific line of work. Community colleges train large
segments of the workforce in nursing and allied health fields, computer-
related fields, the hospitality industry, agricultural support industries,

~ and the array of positions in automotive and manufacturing technology.

Community colleges appeal to diverse groups of Americans for a host of
reasons. Employers are eager to send their employees to community
colleges because of their accessibility, low cost, and the proven ability of
these institutions to meet the needs of local business and industry.
Students like the same features, as well as the flexibility of the course
offerings and the personal atmosphere created by manageable class sizes.

Serving 21st Century Learners in a Fast-Changing Economy

The pace of change in today’s workplace is dizzying, and growing faster
with each new day. Consider this: Today’s high-end desktop PC offers
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more computing power than the first spaceship that landed on the
Moon. With technological advancements emerging at such a furious
pace, American workers must continually renew and expand their skills
base to keep up with the changing times.

The need for SUCh up-to- 1

the-minute education and  One out of 10 community college
training goes to the heart students already possesses a bachelor’s
of the community degree. These students turn to a
college’s mission. By community college for technical or
building and maintaining occupationally related course work.

allianccs Wit_h employers L]

in their region,

community colleges:keep close tabs on the labor demands in the local
job market. Such public/private partnerships serve the needs of
employers, as well as the needs of current and prospective employees.

This philosophy has put community colleges in the forefront of several
areas related to education, training, and economic growth:

Workforce deVClOPment L

- Two-ycar col.le.ges are Community colleges train the bulk of
leaders in providing trained  pursing and credentialed allied health
manpower for traditional service workers in the United States --

fields and newly emerging 85 percent of the training in ophthalmic
employment areas. They technology, 71 percent in medical

are extremely effective in imaging, 69 percent in respiratory
supporting local economic technology.

development efforts, as L R S e
well as training the local

workforce for both specific tasks (e.g., statistical processing controls) and
widely marketable skills (e.g., technical writing). Community colleges
train the bulk of nursing and credentialed allied health service workers
in the United States -- 85 percent of the training in ophthalmic
technology, 71 percent in medical imaging, 69 percent in respiratory
technology.

Working with business and industry, community colleges provide the
bulk of the skilled manpower in computer technologies, manufacturing
and other evolving industries that demand high-skilled labor. For
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example, San Jacinto Community College in the Houston suburb of
Pasadena, Texas, provides training and technical staff for the aerospace
industry. San Jacinto College addresses the training needs of this
industry through a formalized program of study for prospective
employees and more specialized programs for experienced employees.

Distance Learning and the Internet -- For nearly two decades,
community colleges have made greater and greater use of distance
learning and computer-assisted instruction. By overcoming boundaries
of time and place, distance learning is ideally suited for working adults
and residents of rural areas removed from community college campuses.

The full range of video technologies -- including broadcast and cable TV,
satellite communication, and compressed video systems -- are the
backbone of many community college programs. For example, the Los
Angeles Community College District enrolls nearly 1,500 students who
are pursuing their education entirely via “tele-courses” and interactive
video. Community colleges were among the first users of “tele-courses”
on global economics and world geography developed jointly by the
Annenberg Foundation and the Corporation for Public Broadcasting.
The willingness to embrace new approaches to curriculum and
instruction is indicative of the commitment of community colleges to
serve their students with contemporary material.

As “courseware” moves onto the World Wide Web, community colleges
- are building tele-courses and developing larger “virtual classrooms” that
students can access through a personal computer. These students are
already well-accustomed to using computers in their classes. According

- to the 1996 report of the Campus Computing Project, 31 percent of
courses in community colleges use computer-based classrooms or labs.
About one course in six uses computer-based simulations.

One example of the advanced use of technology can be found at New
Hampshire Technical College, which converted a biotechnology
technician course to a virtual classroom. The program emerged from the
college’s partnership with a company that is geographically isolated from
other technical training programs in northern New England. This
capability is ideal for training in an economy in which mid-level
technical jobs have become pivotal. It requires significant network
capacity, as well as faculty who know how to create interactive



curriculum materials.

To enhance and expand their distance learning capabilities, community
colleges are building larger on-campus computer networks. These
burgeoning systems are designed with an emphasis on greater support
for instructional labs, and the training of faculty in electronic techniques
that facilitate learning. These colleges are committed to continually
upgrading their computer and telecommunications capacity. During a
recent World Bank symposium on the promise and challenges associated
with distance learning, representatives of Hewlett-Packard, Lucent
Technologies, and Sun Microsystems, among others, agreed that
community colleges were more responsive to the challenges of prov1dmg
technical training in techmcal fields than other postsecondary
institutions. -
Under-served populations -- Two-year colleges provide low-cost access
to education for two economically vulnerable groups -- high school
dropouts who want to earn a General Equivalency Degree (GED), and
non-English speaking citizens who need an English-as-a-Second
Language (ESL) course. The Los Angeles Community College District,
for example, delivers ESL training to students from 80 different
language groups. Research shows that high school dropouts and non-
English-speaking students felt most comfortable in the community
college environment. :

Math and sCience L
Education -- It may One in six bachelor’s degree recipients in
surprise some to learn that  engineering, engineering technology and
community colleges are architecture started in a community
major incubators of future  college. And one in ten graduating
scientists, engineers and Ph.Ds in math and electrical engineering
other technical last year began in a community college.
professionals. One in six L

bachelor’s degree recipients

in engineering, engineering technology and architecture started in a
community college. And one in ten graduating Ph.D.s in math and
electrical engineering last year began in a community college.

Community colleges are increasingly supporting the American economy
through close ties to businesses and industries that rely on a workforce
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that is proficient in math and science. As institutions that focus on
teaching and instruction rather than research, community colleges have
faculty members with business and industry experience who can
demystify math- and science-related careers.

Community colleges also benefit from the significant support of federal
agencies. The National Science Foundation has recognized and
increased its emphasis on community college math and science
instruction. '

Teaching and Learning -- Community colleges provide significant
leadership at all levels of education. In the K-12 arena, community
colleges are major sponsors of Tech-Prep and School-to-Work programs.
Students at two-year colleges are active in the campaigns to improve the
reading skills of American students. Almost 200 community colleges
have signed up to participate in the “America Reads Challenge,”
including the commitment of some of their College Work-Study
positions to reading tutors who work in the local schools. Community
colleges are the primary source for the development of para-professionals
in the teaching fields and for recruitment of potential teaching forces in
urban and rural areas. This role will increase in the next few years as the
national need for new teachers continues to increase.

Remedial Educational Opportunities -- For students lacking the basic
skills needed to pursue college-level coursework, community colleges are
the nation’s primary providers of skill-strengthening assistance. Over 56
percent of the postsecondary enrollments in remedial reading, 80
percent in pre-algebra mathematics, and 61 percent in pre-college
algebra are found in the local community college.

Opening the Doors to College: How the New Federal Investments
in Higher Education Will Make a Difference

The tax breaks for college included in the Taxpayer Relief Act fulfilled
two of President Clinton’s educational goals for the nation:

> Making the first two years of college universally accessible to all
learners; and,
> Encouraging people to pursue learning throughout their lifetime.

The new tax cuts extend federal student financial assistance in a variety
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of ways. These investments will benefit large portions of the nation’s
community college student body.

The Hope Scholarship will provide virtually tuition-free access for the
first two years of college, as well as one- and two-year certificate
programs. The Hope Scholarship provides a 100 percent tax credit on
the first $1,000 dollars of tuition and fees, and 50 percent of the second
$1,000. As Table I shows, the Hope Scholarship will cover, on average,
88 percent of tuition and fees for community college students in the
1998-99 academic year. Students in seven states -- including California
and Texas -- who are eligible for the maximum HOPE credit will have
their tuition and fees covered entirely.

For those who wish'to continue their education beyond the first two
years of college, the Lifetime Learning Tax Credit provides a 20 percent
credit for the first $5,000 of tuition and fees through the year 2002, and
20 percent of the first $10,000 thereafter.

These tax breaks for college will ease the pressure brought to bear on
lower- and middle-income families by rising tuition, building and
supplementing the foundation of federal student aid programs.

Both houses of Congress have embraced the President’s call to increase
the maximum Pell Grant -- the bedrock form of support for the nation’s
most needy students -- to $3,000. This $300 increase over the current
maximum will provide the biggest one-year boost in Pell investment
ever, and it will make an additional 130,000 students eligible for the
grants.

As more students opt for the low-cost option of a community college, a
larger proportion of Pell Grant funds are benefiting community college
students. In 1985, community college students received about 18
percent of all Pell dollars. By 1994, the community college share grew to
30 percent, and it is expected to climb even higher as more students
embrace the concept of lifelong learning and enroll in community
colleges. In academic 1998-99, 1.4 million community college students
will receive almost $2.6 billion in Pell Grants.

Further, expansion of the federal College Work-Study program will allow
more students to earn part of the cost of their education. In 1996, one-
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sixth of College Work-Study funds supported community college
students. President Clinton aims to broaden this commitment to
support one million Work-Study positions by the year 2000.

The collective impact of these investments is to make all colleges more
accessible financially, but this is especially true for community colleges.
For eligible middle-income students, the Hope Scholarship will cover all
or almost all of their tuition. On average, the maximum Hope
Scholarship will pay for 88 percent of tuition for a community college
student. For students with the greatest financial need, the combined
support of the Hope Scholarship, Pell Grants, College Work-Study and
other forms of assistance will help to cover tuition and fees, and many
additional expenses as well. '

Implications for the Future

At the dawn of the new millennium, community colleges are well-
positioned to serve as key providers of academic and occupational
education for adult learners of all ages. Community colleges are
adaptive organizations that fulfill an array of needs directly related to
the future growth and prosperity of their region. The current and future
expectations of these institutions will only expand as they develop and
strengthen alliances throughout the economy.

That said, community colleges face some significant challenges in the
coming years in order to continue playing this pivotal role. They are
preparing to meet the educational and personal needs of increasingly
diverse populations. They are extending their role as leaders in
workforce training development -- an area that now includes Tech-Prep
and School-to-Work initiatives, as well as means of comprehensive
assessment that judge students on what they know and not just on how
long they have been sitting in a classroom. They are playing a leading
role in the national movement to improve K-12 education --
contributing to the recruitment, retention and ongoing training of the
new cadre of two million teachers needed for America’s schools in the
coming decade. They are extending their role as centers for
comprehensive community development programs. And they are at the
heart of the nation’s response to the challenge of welfare reform,
developing flexible ways of continuing to provide academic and
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occupational skills needed by adults and young people alike.

As called for by the Truman Commission a half-century ago, community
colleges are, indeed, driven by their inextricable links with the
communities that they serve. Whether it is a young woman studying to
become an aerospace technician with NASA, a mid-career computer
programmer taking night courses on JAVA or some other computer
language, or an aspiring teacher taking credits in calculus, chemistry and
literature that he or she will transfer to a nearby university -- community
colleges are engines of community growth. Our investments in the
nation’s community colleges and their students will come back to us
exponentially in the form of continued growth and prosperity for future
generations of Americans. '

###



Table 1

Public 2-Year Institutions
Estimated 1998-99 Tultion and Fees and

HOPE Scholarship Tax Credit

Maximum HOPE
Estimated 1998-|Maximum HOPE]| Scholarship Tax

99 Average |Scholarship Tax| Credit as % of
Tuition and Fees Credit Tuition and Fees|
Alabama 1,030 1,015 99%
Alaska $2,040 $1,500 74%
Arizona 860 860 100%
Arkansas - 1,030 1,015 99%
Califomia 400 400 100%
Colorado 1,370 1,185 86%
Connecticut 1,900 1,450 76%
Delaware 1,470 1,235 84%
‘|District of Columbia N/A N/A N/A
Florda 1,190 1,095 92%
Georgla 1,200 1,100 92%
Hawall 870 870 100%
Idaho 1,170 1,085 93%
lllinols 1,390 1,195 86%
Indiana 2,540 1,500 59%
lowa 2,030 1,500 74%
Kansas 1,380 1,190 86%
Kentucky 1,230 1,115 91%
Loulsiana 870 870 100%
Maine 2,970 1,500 51%
Maryland 2,330 1,500 64%
Massachusetts 2,580 1,500 58%
Michigan 1,730 1,365 79%
Minnesota 2,350 1,500 64%
Mississippi 1,050 1,025 98%
Missouri 1,410 1,205 85%
Montana 1,660 1,330 80%
Nebraska 1,330 1,165 88%
Nevada 1,090 1,045 96%
New Hampshire 3,060 1,500 49%
New Jersey 2,150 1,500 70%
New Mexico 670 670 100%
New York 2,750 1,500 55%
North Carolina 640 640 100%
North Dakota 1,930 1,465 76%
Ohio 2,450 1,500 61%
Oklahoma 1,210 1,105 91%
Oregon 1,700 1,350 79%
Pennsylvania 2,190 1,500 68%
Rhode Island 1,920 1,460 76%
South Carolina 1,220 1,110 91%
South Dakota 2,880 1,500 52%
Tennessee 1,080 1,040 96%
Texas 840 840 100%
Utah 1,530 1,265 83%
Vermont 2,780 1,500 54%
Virginia 1,610 1,305 81%
Washington 1,610 1,305 81%
West Virginia 1,380 1,190 86%
Wisconsin 2,160 1,500 69%
Wyoming 1,150 1,075 93%
Qutlying Areas 1,800 N/A N/A
US Totals $1,320 $1,160 88%

Source: Education Department estimates based on data from the 1996-97 Integrated Postsecondary
Education Data System early release flle, adjusted for estimated increases In tultion and fees and
weighted by the unduplicated headcount of all students enrolled in public 2-year institutions.

District of Columbia does not have a public 2-year institution.

Outlying areas are not covered by the HOPE scholarship tax credit.




Table 2

Public 2-Year Institutions
Estimated 1998-99 Pell Grants
Dollars (In
Recipients Thousands) |Average Award
Alabama 33,000 55,114 1,670
Alaska 300 $637 $1,480
Arizona 30,700 55,574 1,810
Arkansas 12,500 23,171 1,850
Califomia - 195,900 384,075 1,960
Colorado i 16,500 29,838 1,800
Connecticut 9,700 16,197 1,670
Delaware 2,800 4,300 1,560
District of Columbia N/A N/A N/A
Florida . . 97,200 181,479 1,870
Georgia 40,000 63,032 1,330
Hawaii 4,100 7514 | . 1,830
Idaho 3,500 6,772 1,950
Ilinols 59,900 101,298 1,690
Indiana 18,400 31,987 1,740
lowa 20,800 37,403 1,800
Kansas : "15,500 27,237 1,760
Kentucky 19,300 36,622 | 1,890
Louisiana 17,100 30,619 1,800
Maine 2,100 4,010 1,910
Maryland 22,800 38,823 1,700
Massachusetts 25,000 46,257 1,850
Michigan 47,900 78,394 1,640
Minnesota 30,000 52,375 1,750
Mississippi 25,600 50,426 1,970
Missouri 22,100 38,288 1,730
Montana 5,000 10,070 2,020
Nebraska 9,000 13,866 1,540
Nevada 3,300 5114 1,570
New Hampshire 2,600 4,778 1,830
New Jersey 30,800 58,159 -1,890
New Mexico 9,800 17,251 1,760
New York 125,700 251,128 2,000
North Carolina 37,200 63,058 1,700
North Dakota 3,600 6,913 1,920
Ohio 44,300 77,048 1,740
Oklahoma 26,100 48,175 1,850
Oregon 16,800 29,984 1,780
Pennsylvania 35,600 63,866 1,790
Rhode Island 4,000 6,573 1,650
South Carolina 22,200 33,954 1,530
South Dakota 2,700 5,276 1,950
Tennessee 23,900 43,222 1,810
Texas 117,800 209,530 1,780
Utah . 7,800 13,201 1,710
Vermont 2,800 4,056 1,470
Virginia 28,700 50,876 1,770
Washington - 38,700 74,143 1,920
Woest Virginia 4,500 9,150 2,030
Wisconsin 22,900 41,063 1,790
Wyoming 4,300 8,166 1,880
Outlying Areas ' 21,600 45,270 2,090
US Totals ) 1,424,500 $2,585,425 $1,810

Source: Education Department estimates based on the President's fiscal year 1998
budget policy, adjusted for mid-session review re-estimates.

District of Columbia does not have a public 2-year institution.



Table 3

Distribution of Higher Education Tuition Tax Benefits and Pell Grants by Student's State of Legal Residence

Number of Beneﬁciathe;._@n thousands) Dollar Amounts of Benefits (in millions) Pell Grants
20% Credit for 20% Credit Number of | Dollar Amount
HOPE Lifetime HOPE for Lifetime Beneficiaries (inj of Benefits (in
Schotarship Leaming Total Scholarship| Leaming Total thousands) millions)

Alabama 90 109 199 $80.6 $60.1 $140.7 80 $148.6
Alaska 12 15 28 114 84 195 5 8.9
Arizona 112 138 250 100.7 75.6 176.3 74 140.0
Arkansas 37 44 81 328 24.2 57.0 40 78.7
California 761 934 1,695 682.4 513.2 1,195.6 438 900.4
Colorado . 101 124 224 90.2 68.0 1568.2 54 101.2
Connecticut 69 85 153 61.4 46.5 107.9 27 48.6
Delaware 19 24 43 17.2 13.1 303 6 10.8
District of Columbia 34 42 76 30.3 23.0 53.3 i1 20.4
Florida ) 255 311 565 228.3 170.8 399.0 192 369.4
Georgia 122 149 272 109.8 82.0 191.8 100 174.0
Hawaii 28 35 63 25.3 19.2 445 8 14.9
Idaho 24 29 52 21.2 15.8 37.0 21 421
IMinois 308 379 687 276.0 208.1 484.1 152 2835
Indiana 119 146 266 107.0 80.3 187.3 79 143.2
lowa 69 84 154 62.0 46.4 108.4 53 95.9
Kansas 70 85 155 62.5 46.9 109.3 46 84.8
Kentucky . n 86 157 63.8 47.4 111.2 66 120.5
Louisiana --76 92 169 68.6 50.7 119.3 87 181.3
Maine " 23 28 51 20.7 15.6 36.3 15 29.0
Maryland 112 138 250 100.3 75.6 176.0 56 102.0
Massachusetts 176 217 393 157.7 119.0 276.7 83 157.8
Michigan 227 278 505 2033 152.7 355.9 141 256.3
Minnesota 119 146 264 106.4 79.9 186.4 75 132.9
Mississippi 45 54 98 40.1 295 69.6 56 114.8
Missouri 119 146 266 107.1 80.3 187.4 82 150.9
Montana 15 18 33 134 9.9 23.3 18 353
Nebraska 48 58 106 427 32.1 748 30 52.0
Nevada 28 34 62 249 189 43.8 9 16.4
New Hampshire 26 32 59 23.7 17.8 4.5 13 24.2
New Jersey 140 172 311 125.3 94.3 219.6 77 149.9
New Mexico 40 49 89 36.1 26.9 63.0 34 66.6
New York 414 503 916 370.9 276.1 647.0 375 767.3
North Carolina 153 188 342 137.5 103.4 2409 87 162.2
North Dakota 16 19 34 13.9 10.3 242 15 20.3
Ohio 222 271 493 198.8 148.8 347.6 161 297.2
Oklahoma 72 87 159 64.3 47.8 112.2 €69 133.7
Oregon 68 83 151 60.8 45.7 106.5 41 7741
Pennsylvania 251 307 558 2248 168.8 393.6 159 303.7
Rhode Island 31 a8 69 27.7 20.8 48.5 18 33.2
South Carolina 69 84 154 62.0 46.4 108.4 54 97.2
South Dakota 14 17 31 127 94 221 16 30.8
Tennessee 98 119 217 87.4 65.4 152.8 74 141.0
Texas 387 473 860 347.0 260.0 607.1 270 510.8
Utah 58 71 129 52.2 39.0 91.2 47 84.6
Vermont 14 18 32 13.0 9.7 22.7 9 16.7
Virginia 148 181 329 132.3 99.6 232.0 81 148.2
Washington 117 144 262 105.3 79.2 1845 7 136.8
West Virginia 35 42 76 309 23.1 54.0 30 61.0
Wisconsin 127 157 284 114.2 86.1 200.3 65 1193
Wyoming 12 15 28 111 8.3 19.5 9 16.6
Outlying Areas N/A N/A N/A N/A N/A N/A 189 437.4
US Totals 5,800 7,100 12,900 $5,200.0 $3,900.0 $9,100.0 4,065 $7,868.0

Source: Education Department estimates based on State-level enrollment, Pell Grant recipient data, and the President's fiscal year 1998 budget

policy, adjusted for mid-session review re-estimates.

The number of beneficiaries and amount of benefits for the tax credits were calculated for FY 1998 and FY 1999, respectivety.
“Outlying Areas” are not covered by the tax credits.




Impact of Alternative Minimum Tax on Education Tax Cuts

ISN’T IT TRUE THAT MANY AMERICANS WILL NOT GET THE
EDUCATION TAX CUTS AS ADVERTISED BECAUSE OF THE
ALTERNATIVE MINIMUM TAX?

The overwhelming share of families will be unaffected by the AMT. The AMT will
affect only a small fraction of taxpayers. The balanced budget delivered a HOPE
Scholarship to 5.8 million students and 7.1 million students will qualify for a Lifetime
Learning Tax Credit. Additionally, it included a child tax credit for 27 million families.
Out of these many millions of taxpayers, a very small fraction, (about 200,000) will be

affected by the AMT in 1998 because of these tax cuts. [Absent the tax cut bill an estimated |
million people would be affected by the AMT in 1998. The new tax cuts will add 200,000 people in 1998 and
about 500,000 in 1999]

This is not a big issue now but the number of taxpayers affected by the AMT will grow
over time, making it a significant issue down the road. It therefore should be studied and

that is what the Treasury Department is doing. [By 2007, about 11 million people will be affected
by the AMT -- of which 2.4 million will be affected by the AMT because of the new tax cut law]



Rising College Costs

On Wednesday, the College Board released the Annual Survey of Colleges, 1997-98, that
indicates that undergraduates at American colleges will pay, on average, approximately 5
percent more this year than last in tuition and fees at four-year institutions, and from 2 to 4
percent more at two-year institutions. How do these increase relate to the
Administration's policies? Specifically, will the availability of the increased aid - both the
tax credits and Pell Grant increases - fuel the increases in college costs?

The report by the College Board reinforces our reason for being at a community college.
Nearly half -- 46 percent -- of undergraduates are attending community colleges. The
College Board, in the report released on Wednesday, estimated that tuition and fees
increased by only 2 percent at these institutions between 1996-97 and 1997-98. This is
below the general rate of inflation and reflects the commitment that these institutions have
made to keeping higher education affordable for all students.

Historically, tuition has not increased at a faster rate when federal aid has increased
significantly.

We are concerned that some institutions might raise tuition and fees so that they can
garner additional revenues. We will carefully monitor the tuition and fees charged by
colleges and universities as the tax credits are implemented and will work to actively
encourage institutions to keep tuition and fee increases to a minimum.



Question:

Answer:

New Welfare Law and Community Colleges

In the past, welfare recipients often went to community college to prepare
themselves for the workforce. What is the impact of the new law’s work
requirements on these individuals? Doesn’t the law force them to drop out of
college to work?

The welfare reform law that President Clinton signed last year emphasizes work
and personal responsibility. Under the new TANF program, people on welfare can
combine required work activities with additional education.

Although it is not easy to raise children, work in a job, and go to school at the
same time, many Americans do so each year. Most undergraduate students,
whether or not they are raising a child, work while attending college.

The Administration has clarified that it will recognize work performed in the
federal College Work Study program as counting toward the law’s work
participation requirements, provided the required number of hours of work are
performed. We are also encouraging colleges to work with state and local officials
to explore other ways to accommodate college attendance with the requirements
of welfare reform. Under the TANF program, states have the authority to use an
array of services and activities, including education and training, to prepare welfare
recipients for work and self-sufficiency.



Pell Grants and HOPE Scholarships

Do some people receive both Pell Grants and HOPE Scholarships? How do the two
benefits interact?

Some will get both, depending on tuition, income, and financial aid levels. Pell Grants are
the foundation of aid for low-income students and families. The poorest students receive
the maximum grant ($3,000 next year). A student’s Pell Grant eligibility decreases as
family income increases. If a Pell Grant (or other scholarship) does not fully cover tuition
and fees, then the student would be eligible for a HOPE Scholarship to cover the
remainder. (However, the lowest-income students would not be able to benefit from
HOPE because they do not have tax liability and therefore cannot use a tax credit.)

Pell Grants for Independent Students

Why did the Administration propose the additional Pell Grants for adult students?

Because without the President’s policy change, these students would not benefit enough
under either HOPE or Pell. Under HOPE, they are so poor that they do not have
sufficient tax liability to benefit fully. But under the formula for Pell Grants, they are not
considered poor enough for aid. The change would acknowledge that they should receive
Pell Grants.



Tuition Inflation

Won’t HOPE Scholarship and the other new and expanded financial aid programs lead to
tuition inflation?

Any program to boost higher education has the potential to put upward pressure on
tuition. But the evidence suggests that Federal aid does not have much effect on tuition
costs. In the 1980's, when tuition rose most rapidly, real Federal aid fell -- by about 1
percent per year, according to data from the College Board and the Department of
Education. During the 1970's, on the other hand, real Federal aid rose by 7 percent per
year -- while real tuition levels remained flat.

Nonetheless, because of some of the concerns that were raised earlier this year, we have
taken two actions. First, the design of the HOPE Scholarship was changed so that while
the first $1000 of tuition and fees are eligtble for the tax credit on a dollar-for-dollar basis,
any amount over $1,000 is eligible for only a 50 percent credit. Tuition increases,
therefore, would be felt even by HOPE recipients. Second, the President signed
legislation creating a Commission on College Costs, which will be reporting back to
Congress and the Secretary of Education early next year.

Other points on tuition inflation:

One reason that Federal aid does not seem to affect tuition increases substantially is
competition in the higher education marketplace. As even a critic of HOPE noted:
“...pricey but run-of-the-mill colleges are feeling competitive pressures. . . [N]Jumerous
private colleges have cut their tuition in order to compete with nearby state schools. . .
And some more selective colleges are getting price-conscious.”

Community college tuition is generally set on a per-course basis. Many students attend
part-time, and therefore are not eligible for the dollar-for-dollar HOPE Scholarship (to get
HOPE, students must be at least half-time). Many would be eligible for the 20% Lifetime
Learning Tax Credit, so these students would feel 80 percent of any tuition increase.

Even Tom Kane of Harvard, who was critical of the Administration’s education plan
because he supported an even larger expansion in the Pell grant program, wrote that:
“Despite fears of some of the plan’s critics...I do not believe that the proposal will lead

to rampant tuition inflation.” [“Beyond Tax Relicl: Long-Term Challenges in Financing Higher
Education,” page 8.]

While it is not an exact parallel, it should be noted that after Georgia introduced its HOPE
Scholarship, tuition there rose less than the national average. (After Georgia’s HOPE
Scholarship was introduced in 1993, tuition costs at public 2-year community colleges
rose 13 percent -- from $937 to $1,062 -- between the 1992-3 academic year, and the
1995-6 academic year. In the nation as a whole, tuition rose 21 percent -- from $1,026 to
$1,245)



FILLING THE STUDENT AID GAP:
Pell Grants for Independent Students without Children

What is the problem? Under the current student aid formula, some adult students (those who are
over 24 or veterans, and are either single or married without dependent children) can be quite
poor but still not eligible for a Pell Grant. A formula enacted in 1992 protects only a small
amount of a single independent student’s income (known as the Income Protection Allowance, or
IPA) before assuming that a substantial portion can be used for college expenses. Under the
current formula, even with a $3,000 maximum grant:

> A single, minimum wage worker ($11,000/year), age 26, receives no Pell Grant.
> A married student whose family income is only $14,000 receives no Pell Grant.

How many people are affected? The low 1PAs for these categories of students both result in
lower Pell Grants for some of the poorest students, and no Pell Grant at all for many others (like
the above examples). More than half a million students are short-changed by the current policy
(395,000 students who would receive a partial grant under the current formula, and 223,000 more
independent students who would become newly eligible under the Administration’s proposal, for a
total of 618,000).

But won’t they receive the HOPE Scholarship? They will be eligible for little or no HOPE
Scholarship because their income is so low that they do not pay enough taxes to be able to benefit
substantially from a tax credit.

Why fix it now? The historic education tax cuts and increases in Pell Grants open the doors of
college to virtually all lower and middle income individuals . . . except to this group. The
Administration recognized this problem, proposed to fix it, and fought to include it in the Budget
Agreement. This is a major category of students who will not be able to enjoy a significant
benefit from either HOPE or Pell. The goal of the Administration’s plan is to ensure that all
low-income students, through HOPE, Pell, or a combination of both, would be eligible for at least
$1,500. The job of opening the doors of college to all must be finished by ensuring that the needs
of a whole category of students are not ignored.



FAMILIES’ GUIDE TO THE 1997 TAX CUTS FOR EDUCATION

Many new tax benefits for adults who want to return to school and for parents who are sending or planning to send their children to
college will:be available due to the balanced budget signed into law in August, 1997. These tax cuts effectively make the first two
years of college universally available, and they will give many more working Americans the financial means to go back to school if
they want to choose a new career or upgrade their skills. When fully phased in, 12.9 million students are expected to benefit -- 5.8
million under the “HOPE Scholarship” tax credit, and 7.1 million under the Lifetime Learning tax credit.

L Up to a $1,500 “HOPE Scholarship” tax credit for students starting college

The “HOPE Scholarship” tax credit helps make the first two years of college or vocational school universally available. Students will
receive a 100% tax credit for the first $1,000 of tuition and required fees and a 50% credit on the second $1,000. This credit is
available for tuition and required fees less grants, scholarships, and other tax-free educational assistance and will be available for
payments made after December 31, 1997 for college enrollment after that date. A high school senior going into his or her freshman
year of college in September, 1998, for example, could be eligible for as much as a $1,500 HOPE tax credit.

This credit is phased out for joint filers who have between $80,000 and $100,000 of adjusted gross income, and for single filers who
have between $40,000 and $50,000 of adjusted gross income. The credit can be claimed in two years for students who are in their
first two years of college or vocational school and who are enrolled on at least a half-time basis in a degree or certificate program for
any portion of the year. The taxpayer can claim a credit for his own tuition expense or for the expenses of his or her spouse or
dependent children.

A married couple with an adjusted gross income of 360,000 has two children in college at least half-time, one at a community
college with a tuition of $2,000 and the other a sophomore at a private college with tuition of 811,000. Using the HOPE
Scholarship tax credit, this couple would have their taxes cut by as much as $3,000.

e The Lifetime Learning tax credit

This tax credit is targeted to adults who want to go back to school, change careers, or take a course or two to upgrade their skills and
to college juniors, seniors, graduate and professional degree students. A family will receive a 20% tax credit for the first $5,000 of
tuition and required fees paid each year through 2002, and for the first $10,000 thereafter. Just like the “HOPE Scholarship” tax
credit, the Lifetime Learning tax credit is available for tuition and required fees less grants, scholarships, and other tax-free
educational assistance; families may claim the credit for amounts paid on or after July 1, 1998 for college or vocational school
enroliment beginning on or after July 1, 1998. The maximum credit is determined on a per-taxpayer (family) basis, regardless of the
number of post-secondary students in the family, and is phased out at the same income levels as the “HOPE Scholarship” tax credit.
Families will be able to claim the Lifetime Leamning tax credit for some members of their family and the “HOPE Scholarship” tax
credit for others who qualify in the same year.

A homemaker, whose family has an adjusted gross income of 870,000, wants to attend a graduate teacher training program at a

public university (33,500 tuition) afier being out of college for 20 years. Using the Lifetime Learning credit, her family’s income
taxes would be cut by as much as $700.

A married couple has an adjusted gross income of $32,000. The husband who is working as an automobile mechanic decides to
go back to a local technical college to take some computer classes in the hope of getting a better job. He will pay a tuition of
$1,200. Using the Lifetime Learning credit, this family would have their taxes cut by as much as $240.

° Parents and grandparents can create education IRAs and make penalty-free withdrawals from other IRAs

Beginning January 1, 1998, taxpayers may withdraw funds from an IRA, without penalty, for their own higher education expenses or
those of their spouse, child, or even grandchild. In addition, for each child under age 18, families may deposit $500 per year into an
Education IRA in the child’s name. Earnings in the Education IRA will accumulate tax-free and no taxes will be due upon withdrawal
if the money is used to pay for post-secondary tuition and required fees (less grants, scholarships, and other tax-free educational
assistance), books, equipment, and eligible room and board expenses. Once the child reaches age 30, his or her Education IRA must
be closed or transferred to a younger member of the family.



A taxpayer’s ability to contribute to an Education IRA is phased out when the taxpayer is a joint filer with an adjusted gross income
between $150,000 and $160,000, or a single filer with an adjusted gross income between $95,000 and $110,000. There are a few
restrictions. A student, for example, who receives the tax-free distributions from an Education IRA may not, in the same year, benefit
from the “HOPE Scholarship” or Lifetime Learning tax credits.

o Greater flexibility for families saving in qualified State tuition plans

When a family uses a qualified State-sponsored tuition plan to save for college, no tax is due in connection with the plan until the time
of withdrawal as a result of a law passed last year. This year’s change in law allows families to use these plans to save not only for
tuition but also for certain room and board expenses for students who attend on at least a half-time basis. Tuition and required fees
paid with withdrawals from a qualified State tuition plan are eligible for the “HOPE Scholarship” tax credit and Lifetime Learning tax
credit. These benefits are available on January 1, 1998.

° Paying back student loans at a lower cost

For many college graduates, one of their first financial obligations is to repay their student loans, which average about $13,500 per
student. The new student loan interest deduction will reduce the burden of the repayment obligation by allowing students or their
families to take a tax deduction for interest paid in the first 60 months of repayment on student loans. The deduction is available even
if an individual does not itemize other deductions.

The maximum deduction is $1,000 in 1998, $1,500 in 1999, $2,000 in 2000, and $2,500 in 2001 and beyond. It is phased out for
joint filers with adjusted gross income between $60,000 and $75,000, and single filers with adjusted gross income between $40,000
and $55,000. The deduction is available for all educational loans, including loans made to students, parents, guaranteed student loans,
and loans from private lenders, made before August of 1997 when the new student loan interest deduction became law but only to the
extent that the loan is within the first 60 months of repayment.

A senior graduates from college and finds a job paying $25,000 a year (and has no other income). The student has a total student
debt of $12,000 and is in the 15% federal income tax bracket. The monthly payment for this student’s loans is $148. The total
amounts of payments for the first year is 81,776, over half of which is interest ($960) which can be deducted under the new law.
The student’s maximum tax benefit can be calculated by multiplying $960 by 15%: for a tax savings of $144.

L Going to school while you work

The new tax law extends Section 127 of the tax code for three years. Section 127 allows workers to exclude up to $5,250 of
employer-provided education benefits from their income. The assistance must be for undergraduate courses beginning pnor to June 1,
2000. This provision will enable many Americans to pursue their goals of lifelong lcammg

o Community service loan forgiveness

This provision excludes from income student loan amounts forgiven by non-profit, tax-exempt charitable or educational institutions
for borrowers who take community-service jobs that address unmet community needs. For example, a recent graduate who takes a
low-paying job in a rural school will not owe any additional income tax if in recognition of this service her college or another charity
forgives a loan it made to her to help pay her college costs. This provision applies to loans forgiven after August 5, 1997.

The balanced budget bills signed by President Clinton include many other provisions that will help all of the young people in America
grow and learn and help families navigate through these changing times. The new tax law includes a provision to encourage computer
donations to schools. The balanced budget agreement protects and advances President Clinton’s top domestic priorities, such as
expansion of Head Start, and an increase in the maximum Pell grant for college to $3,000. All of these benefits and tax cuts have one
goal: to give parents the support they need to give their children a first class education and hope for the future.

For information on additional student aid programs that will help mect the costs of college and lifelong learning for you, your children
and grandchildren, please call 1-800-4FED-AID. For information on the importance of getting ready for college early, especially
middle school students, call 1-800-USA-LEARN,

(This is an informational guide produced by the Department of Education; for detailed tax information and instruction please consult
your IRS tax forms and publications to see if you qualify.)
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Investing in Quality, Affordable Education for All Americans:
A New Look at Community Colleges

“I believe America ought to work the way the community colleges in America
work. I believe they are the ultimate democratic institution, small "d": open to
everybody, where everybody has a chance; results-oriented; flexible, not
bureaucratic; working in partnership with the private sector; guaranteeing

opportunity for everybody who is responsible enough to seck it.”
-- President Bill Clinton, September 6, 1996, at Gulf
Coast Community College, Panama City, FL

Fifty years ago, a panel convened by President Truman challenged the
nation to develop a network of low-cost community colleges whose
“dominant feature is its intimate relations to the life of the community
it serves.” The vision of that Presidential Commission has been more
than realized. Today, the American community college is the most
popular type of institution in the premier system of higher education in
the world.

Since the opening of the first campus in Joliet, Illinois, in 1901, the
community college has grown to become an institution at the economic
and educational core of hundreds of American cities and towns. More
than 5.3 million credit-earning students study at more than 1,200
community colleges. The enrollment figure represents almost half of the
national undergraduate student body; nearly the same number are
enrolled in non-credit programs.

Community colleges look like — w—————
and serve all of America. As
an institution with a strong
local focus, the community
college is a vital hub for the
development of human L
resources to support local

business and industry. The typical community college curriculum is
driven by academic and occupational programs and support services that
target local economic and workforce development needs. In recent
years, community colleges have broadened their mission to work more
closely with K-12 school districts in an effort to promote higher
academic standards in elementary and secondary classrooms.

More than 5.3 million credit-
earning students study at more than
1,200 community colleges.
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The community college’s increasingly vital role in serving America’s
educational and economic needs was one of the catalysts behind the
largest new investment in student financial aid since the GI Bill.

The Taxpayer Relief Act that President Clinton signed into law in
August included a new form of assistance designed to make the first two
years of college as universally available as the first 12 grades. The
HOPE Scholarship provides a tax credit of up to $1,500 per year for
students in middle-income families for the first two years of college.
With an average community college tuition of $1,320 projected for the
1998-99 academic year, the HOPE Scholarship will make the first two
years of college affordable for any student who works hard and makes
the grade.

The legiSlation alSO Created L ___________________________________ |

the Lifetime Learning Tax With an average community college
Credit -- a 20 percent tax tuition of $1,320 projected for the

credit for the first $5,000 1998-99 academic year, the HOPE

in tuition and fees for Scholarship will pay for, on average, 88
juniors, seniors, graduate percent of an eligible student’s tuition at
students, or adults who a two-year institution.

take a course to advance e E—

their career prospects (after

the year 2002, the credit is available on the first $10,000 in tuition and
fees). We live in an age in which everyone must learn throughout their
lifetime in order to remain competitive in the job market. Adult
learners, minority and immigrant students, traditional-aged high school
graduates, and workers of all ages across America are looking for ways to
enhance their job skills to navigate these changing times. For lower- and
middle-income families, the Lifetime Learning Tax Credit and the
affordability of community colleges offer a formula for getting ahead.

President Clinton’s tax breaks for college will help Americans invest
more than $35 billion in education over the next five years. When
combined with larger Pell Grants for the nation’s neediest students, the
tax breaks for college will enable two-year colleges to open their
classrooms to more and more Americans -- a development that will yield
two primary benefits. '
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First, education beyond high school instills a higher regard for good
citizenship and the democratic process, a priceless commodity in our
increasingly mobile and diverse society. Second, postsecondary
education offers the best path to economic self-sufficiency and a better
quality of life. Recent studies of the ties between educational
achievement and economic well-being indicate an American worker with
two years of college earns, on average, almost $1.1 million over the
course of his or her lifetime. By contrast, the average American with
only a high school diploma will earn about $250,000 less.

President Clinton’s dozen  p——————
visits to community college

campuses thus far during
his Administration
symbolizes his firm belief

An American worker with two years of
college earns, on average, almost $1.1
million over the course of his or her

; lifetime. By contrast, the average
that community colleges American worker with only a high

are engines ?f community school diploma will earn about
growth. This report offers  ¢950 000 Jess.

a snapshot of the
community college and its
central role in academic and occupational skill development, life-long
learning and the promotion of America’s economic and social progress.

A Profile of the 21st Century Community College Student

As recently as the mid-1980s, most community college students were
 recent high school graduates who attended as full-time students. Since
that time, however, the profile of the community college student body
has changed dramatically. With an average age of 29, today’s
community college students need an educational program that enables
them to balance schoolwork with the time demands of jobs and families.

For these students, flexibility is essential, and community colleges have
responded. Almost two-thirds of community college students attend
part-time, which means that they need classes at a time and place that is
convenient with their work schedule. The typical community college
offers a full range of day, evening, and weekend courses to accommodate
virtually any student’s working hours. Satellite campuses provide
options in close proximity to a student’s home or workplace. Ancillary
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services, such as child care and tutorial programs, respond to family
needs in a way that helps students manage their commitments. The list
of options continues to grow as advancements in technology make
courses available via television and other “distance learning” media.

The expanding range of _ )
choices is essential to keep ~ With an average age of 29, today’s

up with the increasing community college student needs an
demand for postsecondary educational program that enables them
education. As Secretary to balance schoolwork with the time
Riley noted in a recent demands of worlk and family.

report, the Baby Boom I
Echo is driving up

enrollment to record levels in our K-12 system. This year, more than
52.2 million students entered the nation’s public and private elementary
and secondary schools. That figure is an all-time record, and it is
expected to be eclipsed every year for the coming decade before leveling
off at the new plateau.

As these students grow older, the demand for all types of higher
education will grow as well. Because of their extensive ties to local high
schools, community colleges will feel the wave first among institutions of
higher education. The growth in the 18-to-24 age group is foremost
among several factors expected to drive up community college
enrollment by 11 percent over the coming decade. Workers returning to
school and employers in search of training for their employees will also
drive enrollment growth.

More specifically, the community college serves a range of educational
needs that span the socioeconomic spectrum. One out of 10 community
college students already possesses a bachelor’s degree. These students
turn to a community college for technical or occupationally related
course work, such as foreign language training, enhanced computer
skills, or emergency medical technician certification. In these and
dozens of other areas, the community college offers the right subject, at
the right time and place, and at the right price.

Community colleges are often key players in efforts to help people make
the transition from the welfare rolls to payrolls. For example, last year
community colleges in California served more than 125,000 students
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who were on public assistance, preparing for work. Many community
colleges are now intensifying their efforts to forge links with state and
local welfare offices and design strategies to help students malke the
transition from welfare to work.

More than one-fifth of e —
community college The growth in the 18-to-24 age group is
students will transfer one of several factors expected to drive
directly into a four-year up community college enrollment by 11
baccalaureate program. percent over the coming decade.

These students lay the |

groundwork to earn their

bachelor’s degree while attending the community college. About one-
fourth of America’s college students enroll alternately or simultaneously
in both a two-year college and a four-year college to craft an educational
program that meets their learning needs, cost considerations, and
personal or career schedules. Studies of the educational achievement
levels of these students find that community college transfer students
perform as well during their junior and senior years of study as the
students who began their college education in four-year institutions.

For another third of the community college student body, the goal of
their studies is to complete a certificate or degree program that qualifies
them for a specific line of work. Community colleges train large
segments of the worlforce in nursing and allied health fields, computer-
related fields, the hospitality industry, agricultural support industries,
and the array of positions in automotive and manufacturing technology.

Community colleges appeal to diverse groups of Americans for a host of
reasons. Employers are eager to send their employees to community
colleges because of their accessibility, low cost, and the proven ability of
these institutions to meet the needs of local business and industry.
Students like the same features, as well as the flexibility of the course
offerings and the personal atmosphere created by manageable class sizes.

Serving 21st Century Learners in a Fast-Changing Economy

The pace of change in today’s workplace is dizzying, and growing faster
with each new day. Consider this: Today’s high-end desktop PC offers
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more computing power than the first spaceship that landed on the
Moon. With technological advancements emerging at such a furious
pace, American workers must continually renew and expand their skills
base to keep up with the changing times.

The need for SUCh up'tO' . ________________________________________________________|]

the-minute education and  ©One out of 10 community college
training goes to the heart students already possesses a bachelor’s
of the community degree. These students turn to a
college’s mission. By community college for technical or

building and maintaining occupationally related course work.

allianCCS Wlth Cmployers L |

in their region,

community colleges keep close tabs on the labor demands in the local
job market. Such public/private partnerships serve the needs of
employers, as well as the needs of current and prospective employees.

This philosophy has put community colleges in the forefront of several
areas related to education, training, and economic growth:

Workforce develOPment 5

-- Two-year colleges are Community colleges train the bulk of

leaders in providing trained nursing and credentialed allied health

manpower for traditional service workers in the United States --
fields and newly emerging 85 percent of the training in ophthalmic
employment areas. They technology, 71 percent in medical

are extremely effective in imaging, 69 percent in respiratory
supporting local economic technology.

development efforts, as R —

well as training the local

workforce for both specific tasks (e.g., statistical processing controls) and
widely marketable skills (e.g., technical writing). Community colleges
train the bulk of nursing and credentialed allied health service workers
in the United States -- 85 percent of the training in ophthalmic
technology, 71 percent in medical imaging, 69 percent in respiratory
technology.

Working with business and industry, community colleges provide the
bulk of the skilled manpower in computer technologies, manufacturing
and other evolving industries that demand high-skilled labor. For
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example, San Jacinto Community College in the Houston suburb of
Pasadena, Texas, provides training and technical staff for the aerospace
industry. San Jacinto College addresses the training needs of this
industry through a formalized program of study for prospective
employees and more specialized programs for experienced employees.

Distance Learning and the Internet -- For nearly two decades,
community colleges have made greater and greater use of distance
learning and computer-assisted instruction. By overcoming boundaries
of time and place, distance learning is ideally suited for working adults
and residents of rural areas removed from community college campuses.

The full range of video technologies -- including broadcast and cable TV,
satellite communication, and compressed video systems -- are the
backbone of many community college programs. For example, the Los
Angeles Community College District enrolls nearly 1,500 students who
are pursuing their education entirely via “tele-courses” and interactive
video. Community colleges were among the first users of “tele-courses”
on global economics and world geography developed jointly by the
Annenberg Foundation and the Corporation for Public Broadcasting.
The willingness to embrace new approaches to curriculum and
instruction is indicative of the commitment of community colleges to
serve their students with contemporary material.

As “courseware” moves onto the World Wide Web, community colleges
are building tele-courses and developing larger “virtual classrooms” that
students can access through a personal computer. These students are
already well-accustomed to using computers in their classes. According
to the 1996 report of the Campus Computing Project, 31 percent of
courses in community colleges use computer-based classrooms or labs.
About one course in six uses computer-based simulations.

One example of the advanced use of technology can be found at New
Hampshire Technical College, which converted a biotechnology
technician course to a virtual classroom. The program emerged from the
college’s partnership with a company that is geographically isolated from
other technical training programs in northern New England. This
capability is ideal for training in an economy in which mid-level
technical jobs have become pivotal. It requires significant network
capacity, as well as faculty who know how to create interactive



curriculum materials.

To enhance and expand their distance learning capabilities, community
colleges are building larger on-campus computer networks. These _
burgeoning systems are designed with an emphasis on greater support
for instructional labs, and the training of faculty in electronic techniques
that facilitate learning. These colleges are committed to continually
upgrading their computer and telecommunications capacity. During a
recent World Bank symposium on the promise and challenges associated
with distance learning, representatives of Hewlett-Packard, Lucent
Technologies, and Sun Microsystems, among others, agreed that
community colleges were more responsive to the challenges of providing
technical training in technical fields than other postsecondary
institutions. :

Under-served populations -- Two-year colleges provide low-cost access
to education for two economically vulnerable groups -- high school
dropouts who want to earn a General Equivalency Degree (GED), and
non-English speaking citizens who need an English-as-a-Second
Language (ESL) course. The Los Angeles Community College District,
for example, delivers ESL training to students from 80 different
language groups. Research shows that high school dropouts and non-
English-speaking students felt most comfortable in the community
college environment.

Math and SCiCnCC L |
Education -- It may One in six bachelor’s degree recipients in
surprise some to learn that  engineering, engineering technology and
community colleges are architecture started in a community
major incubators of future  college. And one in ten graduating
scientists, engineers and Ph.Ds in math and electrical engineering
other technical last year began in a community college.
professionals, One in six S S

bachelor’s degree recipients

in engineering, engineering technology and architecture started in a
community college. And one in ten graduating Ph.D.s in math and
electrical engineering last year began in a community college.

Community colleges are increasingly supporting the American economy
through close ties to businesses and industries that rely on a workforce
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that is proficient in math and science. As institutions that focus on
teaching and instruction rather than research, community colleges have
faculty members with business and industry experience who can
demystify math- and science-related careers.

Community colleges also benefit from the significant support of federal
agencies. The National Science Foundation has recognized and
increased its emphasis on community college math and science
instruction.

Teaching and Learning -- Community colleges provide significant
leadership at all levels of education. In the K-12 arena, community
colleges are major sponsors of Tech-Prep and School-to-Work programs.
Students at two-year colleges are active in the campaigns to improve the
reading skills of American students. Almost 200 community colleges
have signed up to participate in the “America Reads Challenge,”
including the commitment of some of their College Work-Study
positions to reading tutors who work in the local schools. Community
colleges are the primary source for the development of para-professionals
in the teaching fields and for recruitment of potential teaching forces in
urban and rural areas. This role will increase in the next few years as the
national need for new teachers continues to increase.

Remedial Educational Opportunities -- For students lacking the basic
skills needed to pursue college-level coursework, community colleges are
the nation’s primary providers of skill-strengthening assistance. Over 56
percent of the postsecondary enrollments in remedial reading, 80
percent in pre-algebra mathematics, and 61 percent in pre-college
algebra are found in the local community college.

Opening the Doors to College: How the New Federal Investments
in Higher Education Will Make a Difference

The tax breaks for college included in the Taxpayer Relief Act fulfilled
two of President Clinton’s educational goals for the nation:

> Making the first two years of college universally accessible to all
learners; and,
> Encouraging people to pursue learning throughout their lifetime.

The new tax cuts extend federal student financial assistance in a variety
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of ways. These investments will benefit large portions of the nation’s
community college student body.

The Hope Scholarship will provide virtually tuition-free access for the
first two years of college, as well as one- and two-year certificate
programs. The Hope Scholarship provides a 100 percent tax credit on
the first $1,000 dollars of tuition and fees, and 50 percent of the second
$1,000. As Table I shows, the Hope Scholarship will cover, on average,
88 percent of tuition and fees for community college students in the
1998-99 academic year. Students in seven states -- including California
and Texas -- who are eligible for the maximum HOPE credit will have
their tuition and fees covered entirely.

For those who wish to continue their education beyond the first two
years of college, the Lifetime Learning Tax Credit provides a 20 percent
credit for the first $5,000 of tuition and fees through the year 2002, and
20 percent of the first $10,000 thereafter.

These tax breaks for college will ease the pressure brought to bear on
lower- and middle-income families by rising tuition, building and
supplementing the foundation of federal student aid programs.

Both houses of Congress have embraced the President’s call to increase
the maximum Pell Grant -- the bedrock form of support for the nation’s
most needy students -- to $3,000. This $300 increase over the current
maximum will provide the biggest one-year boost in Pell investment
ever, and it will make an additional 130,000 students eligible for the
grants.

As more students opt for the low-cost option of a community college, a
larger proportion of Pell Grant funds are benefiting community college
students. In 1985, community college students received about 18
percent of all Pell dollars. By 1994, the community college share grew to
30 percent, and it is expected to climb even higher as more students
embrace the concept of lifelong learning and enroll in community
colleges. In academic 1998-99, 1.4 million community college students
will receive almost $2.6 billion in Pell Grants.

Further, expansion of the federal College Work-Study program will allow
more students to earn part of the cost of their education. In 1996, one-
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sixth of College Work-Study funds supported community college
students. President Clinton aims to broaden this commitment to
support one million Work-Study positions by the year 2000.

The collective impact of these investments is to make all colleges more
accessible financially, but this is especially true for community colleges.
For eligible middle-income students, the Hope Scholarship will cover all
or almost all of their tuition. On average, the maximum Hope
Scholarship will pay for 88 percent of tuition for a community college
student. For students with the greatest financial need, the combined
support of the Hope Scholarship, Pell Grants, College Work-Study and
other forms of assistance will help to cover tuition and fees, and many
additional expenses as well.

Implications for the Future

At the dawn of the new millennium, community colleges are well-
positioned to serve as key providers of academic and occupational
education for adult learners of all ages. Community colleges are
adaptive organizations that fulfill an array of needs directly related to
the future growth and prosperity of their region. The current and future
expectations of these institutions will only expand as they develop and
strengthen alliances throughout the economy.

That said, community colleges face some significant challenges in the
coming years in order to continue playing this pivotal role. They are
preparing to meet the educational and personal needs of increasingly
diverse populations. They are extending their role as leaders in
workforce training development -- an area that now includes Tech-Prep
and School-to-Work initiatives, as well as means of comprehensive
assessment that judge students on what they know and not just on how
long they have been sitting in a classroom. They are playing a leading
role in the national movement to improve IK-12 education --
contributing to the recruitment, retention and ongoing training of the
new cadre of two million teachers needed for America’s schools in the
coming decade. They are extending their role as centers for
comprehensive community development programs. And they are at the
heart of the nation’s response to the challenge of welfare reform,
developing flexible ways of continuing to provide academic and
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occupational skills needed by adults and young people alike.

As called for by the Truman Commission a half-century ago, community
colleges are, indeed, driven by their inextricable links with the
communities that they serve. Whether it is a young woman studying to
become an aerospace technician with NASA, a mid-career computer
programmer taking night courses on JAVA or some other computer
language, or an aspiring teacher taking credits in calculus, chemistry and
literature that he or she will transfer to a nearby university -- community
colleges are engines of community growth. Our investments in the
nation’s community colleges and their students will come back to us
exponentially in the form of continued growth and prosperity for future
generations of Americans.

#HH#



Table 1

Public 2-Year Institutions
Estimated 1998-99 Tuitlon and Fees and

HOPE Scholarship Tax Credit
Maximum HOPE
Estimated 1998-|Maximum HOPE| Scholarship Tax
99 Average |Scholarship Tax| Creditas % of

Tuition and Fees Credit Tultion and Fees|

Alabama 1,030 1,015 99%
Alaska $2,040 $1,500 74%
Arizona 860 860 100%
Arkansas 1,030 1,015 99%
California 400 400 100%
Colorado 1,370 1,185 86%
Connecticut 1,900 1,450 76%
Delaware 1,470 1,235 84%
District of Columbla N/A N/A N/A
Florida 1,190 1,095 92%
Georgia 1,200 1,100 92%
Hawaii 870 870 100%
{daho 1,170 1,085 93%
lllinois 1,390 1,195 86%
Indiana 2,540 1,500 59%
lowa 2,030 1,500 74%
Kansas 1,380 1,190 86%
Kentucky 1,230 1,115 91%
Loulslana 870 870 100%
Maine 2,970 1,500 51%
Maryland 2,330 1,500 64%
Massachusetts 2,580 1,500 58%
Michigan 1,730 1,365 79%
Minnesota 2,350 1,500 64%
Misslssippi 1,050 1,025 98%
Missouri 1,410 1,205 85%
Montana 1,660 1,330 80%
Nebraska 1,330 1,165 88%
Nevada 1,090 1,045 96%
New Hampshire 3,060 1,500 49%
New Jorsey 2,150 1,500 70%
New Mexico 670 670 100%
New York 2,750 1,500 55%
North Carolina 640 640 100%
North Dakota 1,930 1,465 76%
Ohio 2,450 1,500 61%
Oklahoma 1,210 1,105 91%
Oregon 1,700 1,350 79%
Pennsylvania 2,190 1,500 68%
Rhode Istand 1,920 1,460 76%
South Carolina 1,220 1,110 91%
South Dakota 2,880 1,500 52%
Tennessee 1,080 1,040 96%
Texas 840 840 100%
Utah 1,530 1,265 83%
Vermont 2,780 1,500 54%
Virginia 1,610 1,305 81%
Washington 1.610 1,305 B81%
Wast Virginia 1,380 1,190 86%
Wisconsin 2,160 1,500 69%
Wyoming 1,150 1,075 93%
Outlying Areas 1,800 N/A N/A
US Totals $1,320 $1,160 88%

Source: Education Department estimates based on data from the 1996-97 Integrated Postsecondary
Education Data System early release file, adjusted for estimated increases in tuition and fees and
weighted by the unduplicated headcount of all students enrolled in public 2-year institutions.

District of Columbia does not have a public 2-year institution.

Qutlying areas are not covered by the HOPE scholarship tax credit.




Table 2

Public 2-Year Institutions
Estimated 1998-99 Pell Grants
Dollars (in
Recipients Thousands) |Average Award
Alabama 33,000 55,114 1,670
Alaska 300 $637 $1,480
Arizona 30,700 55,574 1,810
Arkansas 12,500 23,171 1,850
Califomia 195,900 384,075 1,960
Colorado 16,500 29,838 1,800
Connecticut 9,700 16,197 1,670
Delaware 2,800 4,300 1,560
District of Columbia N/A N/A N/A
Florida 97,200 181,479 1,870
Georgia 40,000 53,032 1,330
Hawaii 4,100 7,514 1,830
Idaho 3,500 6,772 1,950
Iinois 59,900 101,298 1,690
Indiana 18,400 31,987 1,740
lowa 20,800 37,403 1,800
Kansas 15,500 27,237 1,760
Kentucky 19,300 36,622 1,890
Louisiana 17,100 30,619 1,800
Maine 2,100 4,010 1,910
Maryland 22,800 38,823 1,700
Massachusetts 25,000 46,257 1,850
Michigan 47,900 78,394 1,640
Minnesota 30,000 52,375 1,750
Mississippi 25,600 50,426 1,970
Missouri 22,100 38,288 1,730
Montana 5,000 10,070 2,020
Nebraska 9,000 13,866 1,540
Nevada 3,300 5114 1,570
New Hampshire 2,600 4,778 1,830
New Jersey 30,800 58,159 1,890
New Mexico 9,800 17,251 1,760
New York 125,700 251,128 2,000
North Carolina 37,200 63,058 1,700
North Dakota 3,600 6,913 1,920
Ohio 44,300 77,048 1,740
Oklahoma 26,100 48,175 1,850
Oregon 16,800 29,984 1,780
Pennsylvania 35,600 63,866 1,790
Rhode Island 4,000 6,573 1,650
South Carolina 22,200 33,954 1,530
South Dakota 2,700 5,276 1,950
Tennessee 23,900 43,222 1,810
Texas 117,900 209,530 1,780
Utah 7.800 13,291 1,710
Vermont 2,800 4,056 1,470
Virginia 28,700 50,876 1,770
Washington 38,700 74,143 1,920
Waest Virginia 4,500 9,150 2,030
Wisconsin 22,900 41,063 1,790
Wyoming 4,300 8,166 1,880
Outlying Areas 21,600 45,270 2,090
US Totals 1,424,500 $2,585,425 $1,810

Source: Education Department estimates based on the President's fiscal year 1998
budget policy, adjusted for mid-session review re-estimates.

District of Columbia does not have a public 2-year institution.



Table 3

Distribution of Higher Education Tuition Tax Benefits and Pell Grants by Student's State of Legal Residence

Number of Beneficiaries (in thousands) Dollar Amounts of Benefits (in millions}) Pell Grants
20% Credit for 20% Credit Number of | Dollar Amount
HOPE Lifetime HOPE for Lifetime Beneficiaries (in| of Benefits (in
Scholarship Learning Total Scholarship| Leaming Total thousands) millions)

Alabama 90 109 199 $80.6 $60.1 $140.7 80 $148.6
Alaska 12 15 28 111 8.4 19.5 5 8.9
Arizona 112 138 250 100.7 75.6 176.3 74 140.0
Arkansas 37 44 81 32.8 24.2 57.0 40 787
California 761 934 1,695 682.4 513.2 1,195.6 438 900.4
Colorado 101 124 224 90.2 68.0 158.2 54 101.2
Connecticut 69 85 153 61.4 46.5 107.9 27 48.6
Delaware 19 24 43 17.2 1341 30.3 6 10.8
District of Columbia 34 42 76 303 23.0 53.3 1 204
Florida 255 311 565 228.3 170.8 399.0 192 369.4
Georgia 122 149 272 109.8 82.0 1918 100 174.0
Hawaii 28 35 63 253 19.2 445 8 149
Idaho 24 29 52 21.2 15.8 37.0 21 421
Winois 308 379 687 276.0 208.1 4841 152 283.5
Indiana 119 146 266 107.0 80.3 187.3 79 143.2
lowa 69 84 154 62.0 46.4 108.4 53 95.9
Kansas 70 85 155 62.5 46.9 109.3 46 84.8
Kentucky Al 86 157 63.8 47.4 111.2 66 129.5
Louisiana 76 92 169 €8.6 50.7 1193 87 181.3
Maine 23 28 51 20.7 15.6 36.3 15 29.0
Maryland 112 138 250 100.3 75.6 176.0 56 102.0
Massachusetts 176 217 393 157.7 119.0 276.7 83 157.8
Michigan 227 278 505 203.3 152.7 355.9 141 256.3
Minnesota 119 146 264 106.4 79.9 186.4 75 132.9
Mississippi 45 54 98 40.1 295 69.6 56 1148
Missouri 119 146 266 107.1 80.3 187.4 82 150.9
Montana 15 18 33 13.4 9.9 23.3 18 35.3
Nebraska 48 58 106 427 32.1 748 30 52.0
Nevada 28 34 62 249 18.9 43.8 9 16.4
New Hampshire 26 32 59 23.7 17.8 41.5 13 242
New Jersey 140 172 311 125.3 94.3 219.6 77 149.9
New Mexico 40 49 89 36.1 26.9 63.0 34 66.6
New York 414 503 916 3709 276.1 647.0 375 767.3
North Carolina 153 188 342 137.5 103.4 2409 87 162.2
North Dakota 16 19 34 13.9 103 24.2 15 293
Ohio 222 271 493 198.8 148.8 347.6 161 297.2
Oklahoma 72 87 159 64.3 47.8 112.2 69 133.7
Oregon 68 83 151 60.8 45.7 106.5 41 7741
Pennsylvania 251 307 558 2248 168.8 393.6 159 303.7
Rhode Island K] 38 69 217 20.8 485 18 33.2
South Carolina 69 84 154 62.0 46.4 108.4 54 97.2
South Dakota 14 17 31 12.7 94 221 16 30.8
Tennessee 98 119 217 87.4 65.4 152.8 74 141.0
Texas 387 473 860 347.0 260.0 607.1 270 510.8
Utah 58 71 129 52.2 39.0 91.2 47 84.6
Vermont 14 18 32 13.0 9.7 227 9 16.7
Virginia 148 181 329 132.3 99.6 232.0 81 148.2
Washington 117 144 262 105.3 79.2 1845 71 136.8
West Virginia 35 42 76 30.9 23.1 54.0 30 61.0
Wisconsin 127 157 284 114.2 86.1 200.3 65 119.3
Wyoming 12 15 28 111 83 19.5 9 16.6
Qutlying Areas N/A N/A N/A N/A N/A N/A 189 4374
US Totals 5,800 7,100 12,900 $5,200.0 $3,900.0 $9,100.0 4,065 $7,868.0

Source:  Education Department estimates based on State-level enroliment, Pell Grant recipient data, and the President's fiscal year 1998 budget

policy, adjusted for mid-session review re-estimates.

The number of beneficiaries and amount of benefits for the tax credits were calculated for FY 1998 and FY 1999, respectively.
"Outlying Areas"” are not covered by the tax credits.
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September 25, 1997

COMMUNITY COLLEGE EVENT

DATE: September 26, 1997
LOCATION: San Jacinto Community College
EVENT TIME: 2:00 pm - 3:00 pm

FROM: Bruce Reed

PURPOSE

To highlight the significance of the HOPE Scholarship and the Lifetime Learning Tax Credit
in making two years of college available and affordable. You will announce the release of a
Department of Education Report which identifies how these two items in the balanced budget
help students in community colleges, and highlights how community colleges are providing
a high-quality education that prepares millions of Americans to participate in the new
economy.

BACKGROUND

You will be addressing approximately 2,000 students and administrators from community
colleges in the Houston area at the San Jacinto Community College in Pasadena, Texas. The
school’s three campuses serve a total of 19,500 students, ranging from recent high school
graduates to professional adults with college degrees seeking additional training. The average
student is 27 years old. San Jacinto is a comprehensive two-year community college that
offers degrees in applied science, arts, and a certificate of technology. The school has
partnerships with local companies -- such as petroleum companies, automobile manufacturers,
and NASA -- to teach students the skills they need to enter directly into the work force and
to train them on the most up-to-date technology. Tuition, fees, and books for the average
San Jacinto student 1(§68—2)a semester and classes average about 25 students per insfructor.

You will be announcing the release of the Department of Education Report on Community
Colleges, which describes how these institutions provide a high quality education to a diverse
array of students and underscores that they are now remakably affordable -- the average cost
next fall is expected to be $1,300. The report includes the following new projections for the
1998-1999 school year:

. HOPE SCHOLORASHIP: The !-.IPPE Scholarship will cover up to 88% of the
. . Hon L lceq . . .

national average full-time eosts-of community colleges. In seven States, including

Texas, HOPE will cover up to 100 percent of community college tuition and fees.
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In 35 States, HOPE will cover up to 75 percent or more of tuition and fees. 5.8
million students are expected to benefit from the HOPE Scholarship for all types of
higher education.

89: PELL GRANTS: 1.4 million community college students are estimated to

receive Pell grants averaging $1,810. Pell Grants are available on a sliding scale
based on income, and can be used to cover tuition and fees as well as college living
expenses. The Balanced Budget includes your proposal for the largest increase in pell
grants in two decades, to a maximum of $3,000.

. 7.1 Million Will Benefit from Lifetime Learning Tax Credit. For students beyond
their first two years of college, including those who are returning to school full or
part-time, the Taxpayers Relief Act offers a 20 percent tax credit for the first $5,000
of tuition and fees paid by a student. It is expected that 7.1 million students will take
advantage of the credit to help pay for postsecondary education.

As you know, some adult students (those who are over 24 or veterans, and are either single
or married without dependent children) can be quite poor, but still not eligible for a Pell
Grant. And these students cannot get the full HOPE Scholarship because they do not have
sufficient tax liability. Therefore, it is critical that Congress adopt your budget request to
increase this group's eligibility for Pell Grants -- as required by the Balanced Budget
Agreement. Currently, the House has included a partial fix, but it would require further
legislation, and the Senate has not provided any funds to address this “independent” student
problem. This continues to be one of our top priorities in the continuing negotations over the
Labor-HHS Appropriations Bill.

III. PARTICIPANTS

- Representative Ken Bentsen

- Chancellor James Horton, San Jacinto Community College

- Esmeralda Hernandez, Student, San Jacinto Community College

*She is a mother of three who in 1993, at age 38, decided to complete her undergraduate
degree by enrolling part-time at San Jacinto Community College. She works full-time for
Bank United.

PRESS PLAN
Open Press.

SEQUENCE OF EVENTS

You will be announced onto the stage accompanied by Representative Ken Bentsen,
Chancellor James Horton, and Student Esmeralda Hernandez.

Chacellor James Horton will make welcoming remarks and introduce Rep. Ken Bentsen.
Rep. Ken Bentsen will make remarks and introduce student Esmeralda Hernandez.

- Student Esmeralda Hernandez will make remarks and introduce you.

You will make remarks, work a ropeline, and then depart.

REMARKS



Remarks provided by Speechwriting.
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Table 3 :
DistAbution of Higher Education Tuition Tax Benefits and Pelf Grants by Student's State of Legal Residence

___Number of Beneficiaries (in thousands) | Dellar Amounts of Benefits (in millioms) 1_ Pell Grants )

ST 20% Craditfory N ["20% Credil | U "Numberof | Dollar Amount |

l HOPE Lifetime HOPE | for Lifetime : Beneficiaries (in, of Benefits (In !

{_Scholarship ‘ Learning Total Scholarship | Leaming | Totai | thousands) |  miliions)
Alabama ! 90{ 109 ! 199 $80.6 $60.1 | $140.7 | 80 ! $148.6
Alaska 12 15} 28 111 84! 19.5 1 5 8.9
Anzona 112 138 250 100.7 75.6 176.3 : 74 l 1400
Arkansas i 37 44 81 328 | 282 57.0 | 40 | 78.7
California [ 761 934 1,685 682.4 | 51321 11,1956 438 ¢ 900.4
Colorado l 101 124 224 202 68.0 158.2 54 | 101.2
Connecticut f 69 85 153 61.4 46.5. 107.9 27| 436 |
Dalaware ‘ 19 24 43 17.2 131 303 6! 108 ;
District of Columbia , 34 42 76 303! 230 | 533 1| 204 |
Florida 255 311 | 565 2283 170.8 | 399.0 192 | 369.4
Georgla 1 122 149 272 109.8 82,0 | 191.8 100 | 174.0
Hawali ! 28 33 63 253 19.2 44.5 8 14.9
1daho ‘ 24 29 52 212 158 37.0 21 421
Minois 308 379 | 687 | 276.0 : 208.1 ! 484.1 182 | 2835
Indiana 113 146 ; 266 107.0 | 803 | 187.3 79 143.2
lowa | 69 84 | 154 620, 46.4 | 108.4 53 | 95.9
Kansas : 70 85 | 155 | 625 48.9 ! 109.3 46 | 84.8
Kentucky ! 71 86 157 | 63.8 | 474 112 | 66 | 129.5
Louisiana 1 76 92 169 8.6 | 50.7 119.3 | 87! 181.3
Maina 23 28 51 207 15.6 | 363 | 15| 29.0 |
Maryland | 112 138 250 100.3 756 | 176.0 56 | 102.0
Massachusetts | 176 217 393 157.7 119.0' 276.7 | 83 - 157.8
Michigan | 227 278 | 505 203.3 152.7 | 355.9 14 256.3
Minnasota | 119 146 | 264 . 106.6 799! 186.4 75 1329
Mississlppi | a5 54 58 40.1 205 | 69.6 56 114.8
Missour 119 146 | 266 107.1 803 ; 187.4 82 | 150.9 |
Montana 15 18 33 13.4 9.9 | 233 18 353
Nebraska 48 58 106 427! 321, 74.8 30! 52.0 |
Nevada : 28 3 62 | 249 | 189 | 438 9 ; 16.4
New Hampshire i 26 32 59 | 23.7 17.8 415 139 24.2
Now Jersey ! 140 172 an 1253 943 | 2196 77 | - 1499 !
New Mexico 40 49 89 36.1 | 26.3 | 63,0 | 34 " 666
New York 414 503 916 3709 276.1 647.0 ! 375 | 767.3
North Carolina 163 188 342 137.5 103.4 240.9 87 ! 1622
North Dakota 16 19 34 139 10.3 24.2 15 293
Ohio 222 n 493 | 198.8 | 1488 | 347.6 161 | 297.2
Oklahoma : 72 87! 159 64.3 | 47.8 | 112.2 69 ] 1337
Oregon 68 83! 151 60.8 | 457 | 106.5 41 77.1
Pennsylvania 251 307 { 558 224.8 168.8 | 3936 159 I 303.7
Rnode Island 31 38 &9 | 277! 208 | 48,5 18 332 -
South Carolina -, 69 84 154 62.0: 464! 108.4 54 972
South Dakota ; 14 17 31 127 ! 9.4 221 g 16 i 30.8
Tennessee 1 98 119 217 87.4 ; 85.4 | 152.8 74 ) 14101 -
Texas i 387 473 | 860 | 347.0 260.0 607.1 270 | 5108 |
Utah f 58 4l ’ 129 522 | 39.0 912 a7 84.6
Vermont | 13 18 | 32 130§ 9.7 : 227 9! 16.7
Virginia 1 148 181 329 1323 99.6 , 232.0 81 148.2
Washington | 117 144 262 1063 [ 79.2 | 184.5 | 71 136.8
Wast Virginia % 35 42 76 309 231} 54.0 30 61.0
Wisconsin ‘ 127! 157 284 14.2 ] 86.1] 2003 85 | 119.3
Wyoming | 12 15 28 1.1 8.3 19.5 cl 16.6
Outtying Areas L NA N/A N/A N/A N/A N/A 189 ! 437.4
'US Torals (o .....5:800 7.100 12,900 | $5200.0 | $3.900.0 ] ~ $9,100.0 | _ 4,065 | $7,868.0

Source: Education Department astimates based on State-level enroliment, Pell Grant recipient data, and the President's fiscal year 1998 budget

policy, adjusted for mid-session review ra-estimates.

The number of beneficiaries and amount of benefits for the tax ¢redits wera calculated for FY 1998 and FY 1599, respectively.
*Outlying Areas” are not covered by the tax credits.



SEP-26-97 FRI 06:25 AN P. 03/04

Table 2
Public 2-Year Institutions
Estimarted 1998-99 Pall Grants
Doliare (In

Recipients Thousands) (Average Award
Alabama 33,000 95,114 1,670
Alaska 300 $637 $1.480
Arizona 30,700 55,574 1,810
Arkansas 12,500 23171 1.850
Calitomia 195,900 384,075 1,960
Colorado 16,500 29,838 1,800
Connecticut 9,700 16,197 1,670
Delaware 2,800 4,300 1.560
District of Columbia N/A N/A N/A
Florida 97,200 181,479 1,870
Georgia 40,000 53,032 1,330
Hawaii 4,100 7.514 1.830
{daho 3,500 6,772 1,950
linois 59,800 101,208 1,690
Indiana 18,400 31,987 1,740
lowa 20,800 37403 1.800
Kansas 15.500 27,237 1,760
Kentucky 19,300 36.622 1.890
Louistana 17,100 30,619 1.800
Maine 2100 4,010 1,910
Maryland 22,800 38,823 1,700
Massachusetts 25,000 46,257 1.850
Michigan 47,900 78.394 1.640
Minnesota 30.000: 52.375 1,750
Mississippi 25,600 £0,426 1,870
Migsouri 22,100 38,288 1,730
Montana 5,000 10,070 2,020
Nebraska 9.000 13,866 1.540
Nevada 3,300 5,114 1,570
New Hampshire 2.600 4778 1.830
New Jersey 30.800 58,159 1.8390
New Maxico 9,800 17.251 1,760
N York 125,700 251,128 2,000
North Carolina 37.200 63,058 1,700
Nornth Dakola 3,600 6.913 1.920
Onio 44 300 77.048 1,740
Oklahoma 26,100 48,175 1,850.
Oregon 16,800 20,984 1,780
Penngylvania 35,600 63,866 1,790
Rhode Island 4,000 6.573 1.650
South Carolina 22.200 33,954 1,530
South Dakota 2.700 5.276 1,980
Tennessee 23,900 43,222 1,810
Texas 117,900 209,530 1,780
Utah 7,800 13,291 1,710
Vermont 2,800 4,056 1,470
Virginia 28.700 50,876 1.770
Washington 38.700 74,143 1,920
West Virginia 4,500 9,150 2,030
Wigconsin 22,900 41,063 1.790
Wyoming 4,300 | - 8,166 1,880
Outlying Areas 21,600 45,270 2,090
US Totals 1,424 500. $2,585.428 $1.810

Source: Education Depanment estimates based on the Prasident's fiscal year 1998
budget policy, adjusted for mid-session review re-estimates,

District of Columbia does not have 3 public 2-year institution.
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Table 1
Public 2.Year Institutions
Estimated 1995.39 Tultlon and Fass and
HOPE Schotarsnip Tax Credit
Maximum HOPE
Estimated 1993- IMaximum HOPE| Scholarship Tax
99 Average |Scholarshlp Tax| Credit as % of

Tuition and Fees Credit Tuition and Fees
Alabama 1,030 1,015 99%
Alaska $2,040 $1,500 74%
Arizona 860 880 100%
Arkansas 1.030 1,015 99%,
Callfornia 400 400 100%
Colorado 1,370 1,188 86%
Connecticut 1,900 1.450 76%
Detaware 1,470 1.235 84%
District of Columbia N/A N/A N/A
Florida 1,180 1,098 9R%
Goorgia 1,200 1,100 92%
Hawaii 870 870 100%
Idaho 1,170 1.085 93%
lllinois 1.3%0 1,198 86%
Indiana 2,540 1,500 3%
lowa 2,030 1.500 7é%
Kansas 1.380 1,190 86%
Kentucky 1.230 1.115 91%
Loulsiana 870 870 100%
Maine 2,970 1,500 S1%
Marylang 2,330 1.500 €4%
Massachysons 2.580 1.500 58%
tMichiga 1,730 1.365 79%%
E30 2430 1.600 £8%
1,050 1.025 98%
RIS 3210 1.208 85%
Montana 1 660 1.330 80%
Nebraska 1.330 1.165 88%
Nevada 1.090 1,045 96%
New Hampshire 3,060 1,500 49%
New Jersgy 2,150 1,500 70%
New Maxico 670 670 100%,
New York 2.750 1.500 S5%
North Carolina 640 640 100%
" |North Dakota 1,930 1,465 78%
Ohio 2.450 1,500 61%
Oklahoma 1.210 1.108 91%
Oregon 1,700 1,350 T9%
Pennsylvania 2,190 1,500 68%
Rhode Istand 1.920 1.460 76%
South Carolina 1.220 1,110 91%
South Dakota 2,880 1,500 52%
Tennessee 1.080 1,040 096%
Texas 840 840 100%
Utan 1,530 1,265 83%
Vermont 2.780 1.500 S4%
Virginia 1.610 1,305 81%
Washington 1.610 1.308 81%
West Virginia 1.380 1,190 86%
Wiscongin 2,160 1,500 69%
Wyoming 1.150 1,075 93%
Qutlying Areas 1,800 N/A N/A
US Totals $1.320 $1,160 88%

P.02/04

Saurce Eagurution Deparmeant adtimates Dased on Jala from the 1996-97 Integrated Postsecondary
Edueation Dtz Systsm garly rrlease tilg, aidiug'ad for esumated incmeases in tuition and fees and
weighted 9y the unduplicated headcount of all studants enrolied in public 2-year institutions.

District of Columbia doeg not have a public 2-year institution,

Outlying areas are not covered by the HOPE scholarship 1ax credit.
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1997-98 Increases In College Tuition and Fees Average |
Five Percent; Student Financial Aid At Record High

Government, families, and colleges are urged to share in financing higher education;
shift from grants to loans continues

In two studies released today, the College Board reported that college tuition and fees for
1997-98 continued to rise at the same rate as last year, and that financial aid was available to
students at a record level-more than $55 billion.

According to the College Board's Annual Survey of Colleges, 1997-98, undergraduates at
American colleges will pay, on average, approximately 5 percent more this year than last in
tuition and fees at four-year institutions, and from 2 to 4 percent more at two-year institutions,
Depending on the type of institution, that means students will pay from $36 more to $670 more
than last year. Students can also expect to face charges of 3 to 5 percent more for room and
board-slightly smaller increases than last year (see Exhibit 1).

The College Board's annual report, 7rends in Student Aid: 1987 (o 1997, indicates that more
than $55 billion in total aid from federal, state, and institutional sources was available to
students and their families in 1996-97 to assist with tuition, fees, and other expenses of
attending college-an increase of 5.4 percent over the previous year, after adjusting for inflation.
Most of this increase, however, was in the form of loans rather than grants, and most of the
increased borrowing was unsubsidized. *

Acknowledging the anxiety of many families and the concern of policymakers about the
affordability of attending college, College Board President Donald M. Stewart pointed out that
"for most Americans, college is still accessible-especially in the light of financial aid eurrently
available" (see full text of Mr. Stewart's remarks). He urged students and parents to keep
college costs in perspective, noting that a majority of all students at four-year colleges and
universities pay less than $4, 000 per year for tuition and fees (see Exhubit 3).

"Focusing too much on the highest-priced institutions overstates the problem and unduly alarms
the public," Mr. Stewart said. "Headlines that scream about the inflation of tuition and fees only
serve to inflate the fears of American families. The United States continues to extend higher
education opportunities to a larger percent of the population than any country in the world.”

Keep college costs in perspective

The College Board's data show an increase in four-year college tuition and fees-on average
about 5 percent-for the fifth year in a row.

* at four-year private institutions, students are paying $670 more ($13,664 vs. $12,994, a
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1997-98 Increases In College Tuition and Fees Average
Five Percent; Student Financial Aid At Record High

Government, families, and colleges are urged to share in financing higher education;
shift from grants to loans continues

In two studies released today, the College Board reported that college tuition and fees for
1997-98 continued to rise at the same rate as last year, and that financial aid was available to
students at a record level-more than $55 billion.

According to the College Board's Annual Survey of Colleges, 1997-98, undergraduates at
American colleges will pay, on average, approximately 5 percent more this year than last in
tuition and fees at four-year institutions, and from 2 to 4 percent more at two-year institutions,
Depending on the type of institution, that means students will pay from $36 more to $670 more
than last year. Students can also expect to face charges of 3 to 5 percent more for room and
board-slightly smaller increases than last year (see Exhibit 1).

The College Board's annual report, 7rends in Student Aid: 1987 (o 1997, indicates that more
than $55 billion in total aid from federal, state, and institutional sources was available to
students and their families in 1996-97 to assist with tuition, fees, and other expenses of
attending college-an increase of 5.4 percent over the previous year, after adjusting for inflation.
Most of this increase, however, was in the form of loans rather than grants, and most of the
increased borrowing was unsubsidized . *

Acknowledging the anxiety of many families and the concern of policymakers about the
affordability of attending coliege, College Board President Donald M. Stewart pointed out that
"for most Americans, college is still accessible-especially in the light of financial aid currently
available" (see full text of Mr. Stewart's remarks). He urged students and parents to keep
college costs in perspective, noting that a majority of all students at four-year colleges and
universities pay less than $4, 000 per year for tuition and fees (see Exhibit 3).

"Focusing too much on the highest-priced institutions overstates the problem and unduly alarms
the public," Mr. Stewart said. "Headlines that scream about the inflation of tuition and fees only
serve to inflate the fears of American families. The United States continues to extend higher
education opportunities to a larger percent of the population than any country in the world.”

Keep college costs in perspective

The College Board's data show an increase in four-year college tuition and fees-on average
about 5 percent-for the fifth year in a row.

® at four-year private institutions, students are paying $670 more ($13,664 vs. $12,994, a
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® at four-year private institutions, students are paying $670 more ($13,664 vs. $12,994, a
5% increase) |

at four-year public institutions, students are-paying $136 more ($3,111 vs. $2,973, a 5%
Increase)

at two-year private institutions, students are paying $242 more (36,855 vs. $6,613, a 4%
Increase)

at two-year public institutions, students are paying $36 more (31,501 vs. $1,465, 2 2%
Increase)

This year, tuition and fee surcharges for out-of-state or out-of-district students at public
institutions average $2,980 at two-year colleges, and $4,987 at four-year colleges.

Saving for college

A review of additional data from the Annual Survey of Colleges, 1997-98, indicates that

students living on campus will pay slightly higher costs in room and board, in the following
amounts;

® at four-year private colleges, $5,549 vs. $3,363, or $186 more than in 1996-97 (3%);
® at four-year public colleges, $4,361 vs. $4,167, or $194 more than in 1996-97 (5%); and
*® at two-year private institutions, $4,543 vs. $4,346, or $197 more than in 1996-97 (5%).

The U.S. Department of Education estimates that slightly more than one-quarter of full-time
undergraduate students live on campus. (The number of students living in on-campus housing
at two-year public institutions was too small to provide meaningful data.)

According to the survey, estimates for a sample budget range from $6,196 for a student who
lives at home and commutes to a two-year public college, to $21,424 for a student in
on-campus housing at a four-year private institution (see Exhibit 4). The College Board
develops sample budgets for a year of education, based on average tuition and fees, plus
institutional estimates of room and board, books and supplies, transportation, and personal
expenses. :

"Students and parents should consider the value of a college degree as a lifetime investment,
not merely annual expenses incurred over a four- or five-year period," Mr. Stewart said. "As
with any investment, financing a college education requires foresight, planning, prudent saving,
and perhaps even some sacrifice-activities that all families must be encouraged to do."

John Joyce, manager of communication and training services at the College Scholarship Service
(CSS), the financial aid arm of the College Board, pointed out that half of all students enrolled
in postsecondary education receive some financial aid, often 2 combination of grants or
scholarships, loans, and work-study from federal, state, and private programs.

"Focusing on 'sticker price' or allowing ‘sticker shock' to influence college choice will limit
opportunities that are out there for students,"” Mr. Joyce said.

Describing college financing as a "shared responsibility," Mr. Joyce advised that families who
can save for their children's education should do so. "Parents should consider the importance of
investing in their children's education,” he stressed, suggesting that families who save will be
better positioned to consider available options.
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A 'sea change' in financing higher education

"The more than $55 billion in total aid available in 1996-97 is 70 percent higher than a decade
ago after adjusting for inflation," said Lawrence Gladieux, executive director for policy analysis
at the College Board's Washington Office. "However, the growing reliance on loan programs
was responsible for two-thirds of this increase,” he said. Mr. Gladieux noted that federal loan
programs provided nearly $30 billion in aid to students in 1996-97 (see Exhibit 7).

For most of those loans, the federal government pays the interest while borrowers are enrolled
in school. However, a growing share of student loans are now unsubsidized, adding in-school
interest charges to the borrower's total cost. In total, the unsubsidized programs now account
for about one-third of total loan volume and over one-third of all federal loans issued.

In contrast to loan aid, total federal grant support has grown only slightly over the past decade.
However, grant aid per student has steadily declined during this period. Loans now comprise
60 percent of all aid, compared to just over 40 percent in 1980-81 (see Exhibit 11). Since
1987-88, institutional aid has more than doubled in constant dollar value, helping to
compensate for the declining proportion of federal aid provided as grants.

“For the better part of 20 years, federal student aid has been drifting from a grant-based to a
loan-based system, according to Mr. Gladieux. "The erosion of grant aid over time, combined
with expanded federal loan capacity, has produced a sea change in the way many students and
famnilies finance college,” he said.

The study shows that the purchasing power of the maximum Pell Grant, available to the
neediest students, has declined steadily for the past 1S years. At its peak in the late 1970s, the
maximum Pell Grant covered three-quarters of the average cost of attending a publie, four-year
college and one-third the cost of a private, four-year institution. Today, the maximum Pell
Grant covers only one-third the average cost of attending a public, four-year college and
one-seventh the cost of a private, four-year college (see Exhibit 12).

Grants for the most disadvantaged

Mr. Stewart noted that Congress has appointed a college cost commission to explore why
annual tuition and fee increases continue to outpace inflation, and to propose some suggestions
about how to control costs. He also pointed out that, across the country, public and private
institutions are trying to hold down rising costs. Yet, he warmned against "a more intrusive role
for the government" as a solution to. rising costs.

In fact, Mr. Stewart suggested that federal and state spending on higher education has
fluctuated or even declined over the course of the past couple decades. "As states continue to
spend more on prison construction as well as mandated social service programs, one can only
imagine the squeeze on education funding yet to come."

Mr. Stewart pleaded that policymakers pay special attention to disadvantaged students so that
they will continue to have access to educational opportunities. "It would be a national tragedy

if the poor get priced out of their own future," he said.

"The clearest, simplest, most effective federal policy for increasing educational opportunity
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would be to restore the purchasing power of the Pell Grant,” Mr. Stewart contended. "Since
the mid-70s, the Pell Grant has lost ground both to inflation and to the rising cost of college-a
40 percent decrease over 20 years. And even with the additional $300 increase earmarked for
Pell Grants this year, a substantial investment is needed to restore this lost value and fidfill the
P'e:l(I‘l Grant's promise of providing a consistent, substantial federal scholarship for low-income
students."

Mr. Stewart announced that the College Board will sponsor a November 13-14 conference in
Washington, D.C., to celebrate the 25th anniversary of the Pell Grant program. “The best way
to honor Senator Pell, the program that bears his name, and all students of today and the futurc
would be to restore the full purchasing power of the grants,* he said.

Complete Listing of Exhibits

* The College Board's Annual Survey of Colleges, 1997-98 reports wition and fees for the current academic
ycar, 1997-98. Trends in Student Aid: 1987 to 1997 provides the most complete data available on federal, state,
and institutional aid to students for the academic years 1986-87 through the most recently comnpleted acadeinic
year, 1996-97. Trends in Student Aid does not include projections of aid to students in 1997-98.

Since it is inpossible 1o forecast future inflation rates or the price of college tujtion and fees. the College Board
does not participate in the projection of any such figures.
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EXHIBIT 1
Average Fixed Charges for Undergraduates, 1997-98
(weighted)
Tuition and Fees Room and Board

‘ % | ol %
Sector {1997-9811996-97) . 1" 11997-98)1996-97) ¢y
Two-Yearl | o1 | 1465 | 2% | * * *
Public
IT,:’SMZW 6,855 | 6613 | 4% | 4543 | 4346 | 5%
Four-Year| ., . <o : 59
pobie P3| 2975 | 5% | 4361 | 4167 | 5%
}T)?:,; Zear 13,664 | 12,994 5% | 5549 | 5365 | 3%

*Sample oo small to provide meaningful information.

These are enrollment-weighted averages, intended 1o reflect the average
costs that students face in various types of institutions. Public tuition and
fees are based on in-stale rates.

Copyright ® 1997 by the Colicge Entrance Examination Board. All rights
reserved.
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EXHIBIT 2
Average Expenses in Nonfixed Budget Components, 1997-98
(weighted)
. Resident Commuter

All Students Students Students
Sector  |Books/Supplies| Trans. |{Other B(;;ryd Trans.|Other
Two-Year] ¢ . « | 1881 | 978 {1,226
Public
Two-Year 617 610 |1,072| 1,910 | 919 [1,165
Private
Four-Year) ¢4, 573 |1.390] 1,963 | 960 |1.465
Public
Four-Year| (g 537 |1,043 1913 | 854 [1201
. |Private. :

*Sample too small to provide meaningful information.

These are enrollment-weighted averages. inlended. to reflect the average costs
that students face in various types of institutions.

Copyright © 1997 by the Collegc Entrance Examination Board. All rights
reserved.

Return to Exhibit Listings

Return to 1997-98 College Costs
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EXHIBIT 2
Average Expenses in Nonfixed Budget Components, 1997-98
(wgighted)
Resident Commuter
All Students Students Students
Sector  [Books/Supplies| Trans. {Other %ﬁ;’d Trans.|Other
Two-Year) 1 | & « | 1881 | 978 |1,226
Public .
Two-Year) ¢4 610 (1,072 1910 | 919 {1,165
Private
- {Four-Year .
. 634 573 {1,390} 1,963 960 |1,465

Public .
Four-Year _

. 628 537 1,043 1,913 854 11,201
Private
*Sample oo small 10 provide meaningful informarion.
These are enrollment-weighted averages, intended 1o reflect the average cosls
that students face in various types of institutions.
Copyright © 1997 by the Colicge Entrance Examination Board. All rights
reserved.

Return to Exhibit Listings

Retumn to 1997-98 College Costs

This entire site protected by copyright. All rights reserved. By accessing and using this site. you agree fo be subjeci ro the
"Terms and Conditions Governing Use and Access to Collgge Board Online.”




ALABAMA STUDENTS TO RECEIVE TAX CUTS FOR COLLEGE
— UP TO 99% FOR COMMUNITY COLLEGE STUDENTS —

"We must make the 13th and 14th years of education — at least two years of college — just as
universal in America by the 21st century as a high school education is today, and we must open
the doors of college to all Americans."

— President Clinton
State of the Union Address, 1997

The President's HOPE Scholarship established by the Taxpayer Relief Act,
together with proposed Pell Grant increases in the Bipartisan Balanced Budget
Agreement, ensures that the first two years of a college education will be well
within reach of any Alabama student willing to work for it. And with the new
Lifetime Learning Tax Credit, students can continue their education or return to
school later in life to increase their knowledge and skills for the 21st century
economy.

® HOPE Scholarships

In 1998-99, an estimated 90,000 Alabama students will receive a HOPE Scholarship tax credit to
help pay for the first two years of college. Specifically, for Alabama community college
students, the average tuition and fees per student are estimated to be $1,030, making the HOPE
scholarship amount worth up to a 99% discount for middle-income families.

® Lifetime Learning Tax Credit

An additional 109,000 Alabama students are expected to take advantage of the 20% Lifetime
Learning Tax Credit on up to the first $5,000 in tuition and fees through the year 2002 and up to
$10,000 after 2002. Altogether, some 199,000 Alabama students from working and middle class
families are expected to take advantage of the new HOPE and Lifetime Learning tax cuts, saving
$140.7 million for postsecondary education in FY 1999.

® Pell Grants

In addition to the tax benefits, approximately 80,000 Alabama students will receive an estimated
$148.6 million in Pell Grants in 1998-99. The maximum Pell Grant, which can also be used to
help cover college-related living expenses, will be increased to $3,000 in 1998-99. The average
grant for community college students in Alabama will be $1,670. Some students will qualify for
both a Pell Grant and tax credit (HOPE or Lifetime).

199,000 Alabama Students to Benefit from the President’'s Education Tax Cuts




ALASKA STUDENTS TO RECEIVE TAX CUTS FOR COLLEGE
— UP TO 74% FOR COMMUNITY COLLEGE STUDENTS —

"We must make the 13th and 14th years of education — at least two years of college — just as
universal in America by the 21st century as a high school education is today, and we must open
the doors of college to all Americans."

— President Clinton
State of the Union Address, 1997

The President's HOPE Scholarship established by the Taxpayer Relief
Act, together with proposed Pell Grant increases in the Bipartisan
Balanced Budget Agreement, ensures that the first two years of a
college education will be well within reach of any Alaska student
willing to work for it. And with the new Lifetime Learning Tax
Credit, students can continue their education or return to school later in
life to increase their knowledge and skills for the 21st century
economy.

® HOPE Scholarships

In 1998-99, an estimated 12,000 Alaska students will receive a HOPE Scholarship tax credit to
help pay for the first two years of college. Specifically, for Alaska community college students,
the average tuition and fees per student are estimated to be $2,040, making the HOPE
scholarship amount worth up to a 74% discount for middle-income families.

® Lifetime Learning Tax Credit

An additional 15,000 Alaska students are expected to take advantage of the 20% Lifetime
Learning Tax Credit on up to the first $5,000 in tuition and fees through the year 2002 and up to
$10,000 after 2002. Altogether, some 28,000 Alaska students from working and middle class
families are expected to take advantage of the new HOPE and Lifetime Learning tax cuts, saving
$19.5 million for postsecondary education in FY 1999.

® Pell Grants

In addition to the tax benefits, approximately 5,000 Alaska students will receive an estimated
$8.9 million in Pell Grants in 1998-99. The maximum Pell Grant, which can also be used to help
cover college-related living expenses, will be increased to $3,000 in 1998-99. The average grant
for community college students in Alaska will be $1,480. Some students will qualify for both a
Pell Grant and tax credit (HOPE or Lifetime).

28,000 Alaska Students to Benefit from the President's Education Tax Cuts




ARIZONA STUDENTS TO RECEIVE TAX CUTS FOR COLLEGE
— UP TO 100% FOR COMMUNITY COLLEGE STUDENTS —

"We must make the 13th and 14th years of education — at least two years of college — just as
universal in America by the 21st century as a high school education is today, and we must open
the doors of college to all Americans."

— President Clinton
State of the Union Address, 1997

The President's HOPE Scholarship established by the Taxpayer Relief Act,
together with proposed Pell Grant increases in the Bipartisan Balanced Budget
Agreement, ensures that the first two years of a college education will be well
within reach of any Arizona student willing to work for it. And with the new
Lifetime Learning Tax Credit, students can continue their education or return
to school later in life to increase their knowledge and skills for the 21st
century economy.

® HOPE Scholarships

In 1998-99, an estimated 112,000 Arizona students will receive a HOPE Scholarship tax credit to
help pay for the first two years of college. Specifically, for Arizona community college students,
the average tuition and fees per student are estimated to be $860, making the HOPE scholarship
amount worth up to a 100% discount for middle-income families.

@ Lifetime Learning Tax Credit

An additional 138,000 Arizona students are expected to take advantage of the 20% Lifetime
Learning Tax Credit on up to the first $5,000 in tuition and fees through the year 2002 and up to
$10,000 after 2002. Altogether, some 250,000 Arizona students from working and middle class
families are expected to take advantage of the new HOPE and Lifetime Learning tax cuts, saving
$176.3 million for postsecondary education in FY 1999.

® Pell Grants

In addition to the tax benefits, approximately 74,000 Arizona students will receive an estimated
$140.0 million in Pell Grants in 1998-99. The maximum Pell Grant, which can also be used to
help cover college-related living expenses, will be increased to $3,000 in 1998-99. The average
grant for community college students in Arizona will be $1,810. Some students will qualify for
both a Pell Grant and tax credit (HOPE or Lifetime).

250,000 Arizona Students to Benefit from the President's Education Tax Cuts




ARKANSAS STUDENTS TO RECEIVE TAX CUTS FOR COLLEGE
— UP TO 99% FOR COMMUNITY COLLEGE STUDENTS —

"We must make the 13th and 14th years of education — at least two years of college — just as
universal in America by the 21st century as a high school education is today, and we must open
the doors of college to all Americans."

— President Clinton
State of the Union Address, 1997

The President's HOPE Scholarship established by the Taxpayer Relief
Act, together with proposed Pell Grant increases in the Bipartisan
Balanced Budget Agreement, ensures that the first two years of a college
education will be well within reach of any Arkansas student willing to
work for it. And with the new Lifetime Learning Tax Credit, students can
continue their education or return to school later in life to increase their
knowledge and skills for the 21st century economy.

¢ HOPE Scholarships

In 1998-99, an estimated 37,000 Arkansas students will receive a HOPE Scholarship tax credit to
help pay for the first two years of college. Specifically, for Arkansas community college
students, the average tuition and fees per student are estimated to be $1,030, making the HOPE
scholarship amount worth up to a 99% discount for middle-income families.

® Lifetime Learning Tax Credit

An additional 44,000 Arkansas students are expected to take advantage of the 20% Lifetime
Learning Tax Credit on up to the first $5,000 in tuition and fees through the year 2002 and up to
$10,000 after 2002. Altogether, some 81,000 Arkansas students from working and middle class
families are expected to take advantage of the new HOPE and Lifetime Learning tax cuts, saving
$57.0 million for postsecondary education in FY 1999.

® Pell Grants

In addition to the tax benefits, approximately 40,000 Arkansas students will receive an estimated
$78.7 million in Pell Grants in 1998-99. The maximum Pell Grant, which can also be used to
help cover college-related living expenses, will be increased to $3,000 in 1998-99. The average
grant for community college students in Arkansas will be $1,850. Some students will qualify for
both a Pell Grant and tax credit (HOPE or Lifetime).

81,000 Arkansas Students to Benefit from the President's Education Tax Cuts




CALIFORNIA STUDENTS TO RECEIVE TAX CUTS FOR COLLEGE
— UP TO 100% FOR COMMUNITY COLLEGE STUDENTS —

"We must make the 13th and 14th years of education — at least two years of college — just as
universal in America by the 21st century as a high school education is today, and we must open
the doors of college to all Americans."

— President Clinton
State of the Union Address, 1997

~ The President's HOPE Scholarship established by the Taxpayer Relief Act,
together with proposed Pell Grant increases in the Bipartisan Balanced Budget
Agreement, ensures that the first two years of a college education will be well
within reach of any California student willing to work for it. And with the
new Lifetime Learning Tax Credit, students can continue their education or
return to school later in life to increase their knowledge and skills for the 21st
century economy.

® HOPE Scholarships

In 1998-99, an estimated 761,000 California students will receive a HOPE Scholarship tax credit
to help pay for the first two years of college. Specifically, for California community college
students, the average tuition and fees per student are estimated to be $400, making the HOPE
scholarship amount worth up to a 100% discount for middle-income families.

® Lifetime Learning Tax Credit

An additional 934,000 California students are expected to take advantage of the 20% Lifetime
Learning Tax Credit on up to the first $5,000 in tuition and fees through the year 2002 and up to
$10,000 after 2002. Altogether, some 1,695,000 California students from working and middle
class families are expected to take advantage of the new HOPE and Lifetime Learning tax cuts,
saving $1.19 billion for postsecondary education in FY 1999.

® Pell Grants

In addition to the tax benefits, approximately 438,000 California students will receive an
estimated $900.4 million in Pell Grants in 1998-99. The maximum Pell Grant, which can also be
used to help cover college-related living expenses, will be increased to $3,000 in 1998-99. The
average grant for community college students in California will be $1,960. Some students will
qualify for both a Pell Grant and tax credit (HOPE or Lifetime).

1 ,695, 000 California Students to Benefit from the President's Education Tax Cuts




CONNECTICUT STUDENTS TO RECEIVE TAX CUTS FOR COLLEGE
— UP TO 76% FOR COMMUNITY COLLEGE STUDENTS —

"We must make the 13th and 14th years of education — at least two years of college — just as
universal in America by the 21st century as a high school education is today, and we must open
the doors of college to all Americans."

— President Clinton
State of the Union Address, 1997

The President's HOPE Scholarship established by the Taxpayer Relief
Act, together with proposed Pell Grant increases in the Bipartisan
Balanced Budget Agreement, ensures that the first two years of a
college education will be well within reach of any Connecticut student
willing to work for it. And with the new Lifetime Learning Tax Credit,
students can continue their education or return to school later in life to
increase their knowledge and skills for the 21st century economy.

© HOPE Scholarships

In 1998-99, an estimated 69,000 Connecticut students will receive a HOPE Scholarship tax credit
to help pay for the first two years of college. Specifically, for Connecticut community college
students, the average tuition and fees per student are estimated to be $1,900, making the HOPE
scholarship amount worth up to a 76% discount for middle-income families.

o Lifetime Learning Tax Credit

An additional 85,000 Connecticut students are expected to take advantage of the 20% Lifetime
Learning Tax Credit on up to the first $5,000 in tuition and fees through the year 2002 and up to
$10,000 after 2002. Altogether, some 153,000 Connecticut students from working and middle
class families are expected to take advantage of the new HOPE and Lifetime Learning tax cuts,
saving $107.9 million for postsecondary education in FY 1999.

@ Pell Grants

In addition to the tax benefits, approximately 27,000 Connecticut students will receive an
estimated $48.6 million in Pell Grants in 1998-99. The maximum Pell Grant, which can also be
used to help cover college-related living expenses, will be increased to $3,000 in 1998-99. The
average grant for community college students in Connecticut will be $1,670. Some students will
qualify for both a Pell Grant and tax credit (HOPE or Lifetime).

153,000 Connecticut Students to Benefit from the President's Education Tax Cuts




DELAWARE STUDENTS TO RECEIVE TAX CUTS FOR COLLEGE
— UP TO 84% FOR COMMUNITY COLLEGE STUDENTS —

"We must make the 13th and 14th years of education — at least two years of college — just as
universal in America by the 21st century as a high school education is today, and we must open
the doors of college to all Americans."” .

— President Clinton
State of the Union Address, 1997

The President's HOPE Scholarship established by the Taxpayer Relief Act, together
with proposed Pell Grant increases in the Bipartisan Balanced Budget Agreement,
ensures that the first two years of a college education will be well within reach of any
Delaware student willing to work for it. And with the new Lifetime Learning Tax
Credit, students can continue their education or return to school later in life to increase
their knowledge and skills for the 21st century economy.

® HOPE Scholarships

In 1998-99, an estimated 19,000 Delaware students will receive a HOPE Scholarship tax credit to
help pay for the first two years of college. Specifically, for Delaware community college
students, the average tuition and fees per student are estimated to be $1,470, making the HOPE
scholarship amount worth up to a 84% discount for middle-income families.

® Lifetime Learning Tax Credit

An additional 24,000 Delaware students are expected to take advantage of the 20% Lifetime
Learning Tax Credit on up to the first $5,000 in tuition and fees through the year 2002 and up to -
$10,000 after 2002. Altogether, some 43,000 Delaware students from working and middle class
families are expected to take advantage of the new HOPE and Lifetime Learning tax cuts, saving
$30.3 million for postsecondary education in FY 1999.

@ Pell Grants

In addition to the tax benefits, approximately 6,000 Delaware students will receive an estimated
$10.8 million in Pell Grants in 1998-99. The maximum Pell Grant, which can also be used to
help cover college-related living expenses, will be increased to $3,000 in 1998-99. The average
grant for community college students in Delaware will be $1,560. Some students will qualify for
both a Pell Grant and tax credit (HOPE or Lifetime).

43,000 Delaware Students to Benefit from the President's Education Tax Cuts




FLORIDA STUDENTS TO RECEIVE TAX CUTS FOR COLLEGE
— UP TO 92% FOR COMMUNITY COLLEGE STUDENTS —

"We must make the 13th and 14th years of education — at least two years of college — just as
universal in America by the 21st century as a high school education is today, and we must open
the doors of college to all Americans."”

— President Clinton
State of the Union Address, 1997

The President's HOPE Scholarship established by the Taxpayer Relief
Act, together with proposed Pell Grant increases in the Bipartisan
Balanced Budget Agreement, ensures that the first two years of a college
education will be well within reach of any Florida student willing to
work for it. And with the new Lifetime Learning Tax Credit, students
can continue their education or return to school later in life to increase
their knowledge and skills for the 21st century economy.

® HOPE Scholarships

In 1998-99, an estimated 255,000 Florida students will receive a HOPE Scholarship tax credit to
help pay for the first two years of college. Specifically, for Florida community college students,
the average tuition and fees per student are estimated to be $1,190, making the HOPE
scholarship amount worth up to a 92% discount for middle-income families.

® Lifetime Learning Tax Credit

An additional 311,000 Florida students are expected to take advantage of the 20% Lifetime
Learning Tax Credit on up to the first $5,000 in tuition and fees through the year 2002 and up to
$10,000 after 2002. Altogether, some 565,000 Florida students from working and middle class
families are expected to take advantage of the new HOPE and Lifetime Learning tax cuts, saving
$399.0 million for postsecondary education in FY 1999.

® Pell Grants

In addition to the tax benefits, approximately 192,000 Florida students will receive an estimated
$369.4 million in Pell Grants in 1998-99. The maximum Pell Grant, which can also be used to
help cover college-related living expenses, will be increased to $3,000 in 1998-99. The average
grant for community college students in Florida will be $1,870. Some students will qualify for
both a Pell Grant and tax credit (HOPE or Lifetime).

565,000 Florida Students to Benefit from the President's Education Tax Cuts




GEORGIA STUDENTS TO RECEIVE TAX CUTS FOR COLLEGE
— UP TO 92% FOR COMMUNITY COLLEGE STUDENTS —

"We must make the 13th and 14th years of education — at least two years of college — just as
universal in America by the 21st century as a high school education is today, and we must open
the doors of college to all Americans."

— President Clinton
State of the Union Address, 1997

The President's HOPE Scholarship established by the Taxpayer Relief Act,
together with proposed Pell Grant increases in the Bipartisan Balanced Budget
Agreement, ensures that the first two years of a college education will be well
within reach of any Georgia student willing to work for it. And with the new
Lifetime Learning Tax Credit, students can continue their education or return
to school later in life to increase their knowledge and skills for the 21st century
economy.

® HOPE Scholarships

In 1998-99, an estimated 122,000 Georgia students will receive a HOPE Scholarship tax credit to
help pay for the first two years of college. Specifically, for Georgia community college students,
the average tuition and fees per student are estimated to be $1,200, making the HOPE
scholarship amount worth up to a 92% discount for middle-income families.

® Lifetime Learning Tax Credit

An additional 149,000 Georgia students are expected to take advantage of the 20% Lifetime
Learning Tax Credit on up to the first $5,000 in tuition and fees through the year 2002 and up to
$10,000 after 2002. Altogether, some 272,000 Georgia students from working and middle class
families are expected to take advantage of the new HOPE and Lifetime Learning tax cuts, saving
$191.8 million for postsecondary education in FY 1999.

® Pell Grants

In addition to the tax benefits, approximately 100,000 Georgia students will receive an estimated
$174.0 million in Pell Grants in 1998-99. The maximum Pell Grant, which can also be used to
help cover college-related living expenses, will be increased to $3,000 in 1998-99. The average
grant for community college students in Georgia will be $1,330. Some students will qualify for
both a Pell Grant and tax credit (HOPE or Lifetime).

272,000 Georgia Students to Benefit from the President's Education Tax Cuts




HAWAII STUDENTS TO RECEIVE TAX CUTS FOR COLLEGE
— UP TO 100% FOR COMMUNITY COLLEGE STUDENTS —

"We must make the 13th and 14th years of education — at least two years of college — just as
universal in America by the 21st century as a high school education is today, and we must open
the doors of college to all Americans.” :

— President Clinton
State of the Union Address, 1997

@ The President's HOPE Scholarship established by the Taxpayer Relief
\ Act, together with proposed Pell Grant increases in the Bipartisan
.‘0‘ Balanced Budget Agreement, ensures that the first two years of a
college education will be well within reach of any Hawaii student
’ willing to work for it. And with the new Lifetime Learning Tax
Credit, students can continue their education or return to school later in
life to increase their knowledge and skills for the 21st century
economy.

® HOPE Scholarships

In 1998-99, an estimated 28,000 Hawaii students will receive a HOPE Scholarship tax credit to

help pay for the first two years of college. Specifically, for Hawaii community college students,
the average tuition and fees per student are estimated to be $870, making the HOPE scholarship
amount worth up to a 100% discount for middle-income families.

® Lifetime Learning Tax Credit

An additional 35,000 Hawaii students are expected to take advantage of the 20% Lifetime
Learning Tax Credit on up to the first $5,000 in tuition and fees through the year 2002 and up to
$10,000 after 2002. Altogether, some 63,000 Hawaii students from working and middle class
families are expected to take advantage of the new HOPE and Lifetime Learning tax cuts, saving
$44.5 million for postsecondary education in FY 1999.

® Pell Grants

In addition to the tax benefits, approximately 8,000 Hawaii students will receive an estimated
$14.9 million in Pell Grants in 1998-99. The maximum Pell Grant, which can also be used to
help cover college-related living expenses, will be increased to $3,000 in 1998-99. The average
grant for community college students in Hawaii will be $1,830. Some students will qualify for
both a Pell Grant and tax credit (HOPE or Lifetime).

63,000 Hawaii Students to Benefit from the President's Education Tax Cuts




IDAHO STUDENTS TO RECEIVE TAX CUTS FOR COLLEGE
— UP TO 93% FOR COMMUNITY COLLEGE STUDENTS —

"We must make the 13th and 14th years of education — at least two years of college — just as
universal in America by the 21st century as a high school education is today, and we must open
the doors of college to all Americans."

_— President Clinton
State of the Union Address, 1997

The President's HOPE Scholarship established by the Taxpayer Relief Act,
together with proposed Pell Grant increases in the Bipartisan Balanced Budget
Agreement, ensures that the first two years of a college education will be well
within reach of any Idaho student willing to work for it. And with the new
Lifetime Learning Tax Credit, students can continue their education or return to
school later in life to increase their knowledge and skills for the 21st century
economy.

® HOPE Scholarships

In 1998-99, an estimated 24,000 Idaho students will receive a HOPE Scholarship tax credit to
help pay for the first two years of college. Specifically, for Idaho community college students,
the average tuition and fees per student are estimated to be $1,170, making the HOPE
scholarship amount worth up to a 93% discount for middle-income families.

® Lifetime Learning Tax Credit

An additional 29,000 Idaho students are expected to take advantage of the 20% Lifetime
Learning Tax Credit on up to the first $5,000 in tuition and fees through the year 2002 and up to
$10,000 after 2002. Altogether, some 52,000 Idaho students from working and middle class
families are expected to take advantage of the new HOPE and Lifetime Learning tax cuts, saving
$37.0 million for postsecondary education in FY 1999.

® Pell Grants

In addition to the tax benefits, approximately 21,000 Idaho students will receive an estimated
$42.1 million in Pell Grants in 1998-99. The maximum Pell Grant, which can also be used to
help cover college-related living expenses, will be increased to $3,000 in 1998-99. The average
grant for community college students in Idaho will be $1,950. Some students will qualify for
both a Pell Grant and tax credit (HOPE or Lifetime).

52,000 Idaho Students to Benefit from the President's Education Tax Cuts




ILLINOIS STUDENTS TO RECEIVE TAX CUTS FOR COLLEGE
— UP TO 86% FOR COMMUNITY COLLEGE STUDENTS —

"We must make the 13th and 14th years of education — at least two years of college — just as
universal in America by the 21st century as a high school education is today, and we must open
the doors of college to all Americans."”

— President Clinton
State of the Union Address, 1997

The President's HOPE Scholarship established by the Taxpayer Relief Act, together
with proposed Pell Grant increases in the Bipartisan Balanced Budget Agreement,
ensures that the first two years of a college education will be well within reach of
any Illinois student willing to work for it. And with the new Lifetime Learning Tax
Credit, students can continue their education or return to school later in life to
increase their knowledge and skills for the 21st century economy.

® HOPE Scholarships

In 1998-99, an estimated 308,000 Illinois students will receive a HOPE Scholarship tax credit to
help pay for the first two years of college. Specifically, for Illinois community college students,
the average tuition and fees per student are estimated to be $1,390, making the HOPE
scholarship amount worth up to a 86% discount for middle-income families.

® Lifetime Learning Tax Credit

An additional 379,000 Illinois students are expected to take advantage of the 20% Lifetime
Learning Tax Credit on up to the first $5,000 in tuition and fees through the year 2002 and up to
$10,000 after 2002. Altogether, some 687,000 Illinois students from working and middle class
families are expected to take advantage of the new HOPE and Lifetime Learning tax cuts, saving
$484.1 million for postsecondary education in FY 1999.

® Pell Grants

In addition to the tax benefits, approximately 152,000 Illinois students will receive an estimated
$283.5 million in Pell Grants in 1998-99. The maximum Pell Grant, which can also be used to
help cover college-related living expenses, will be increased to $3,000 in 1998-99. The average
grant for community college students in Illinois will be $1,690. Some students will qualify for
both a Pell Grant and tax credit (HOPE or Lifetime).

687,000 Illinois Students to Benefit from the President's Education Tax Cuts




INDIANA STUDENTS TO RECEIVE TAX CUTS FOR COLLEGE
— UP TO 59% FOR COMMUNITY COLLEGE STUDENTS —

"We must make the 13th and 14th years of education — at least two years of college — just as
universal in America by the 21st century as a high school education is today, and we must open
the doors of college to all Americans.”

— President Clinton
State of the Union Address, 1997

The President's HOPE Scholarship established by the Taxpayer Relief Act,
together with proposed Pell Grant increases in the Bipartisan Balanced Budget
Agreement, ensures that the first two years of a college education will be well
within reach of any Indiana student willing to work for it. And with the new
Lifetime Learning Tax Credit, students can continue their education or return to
school later in life to increase their knowledge and skills for the 21st century
economy.

® HOPE Scholarships

In 1998-99, an estimated 119,000 Indiana students will receive a HOPE Scholarship tax credit to
help pay for the first two years of college. Specifically, for Indiana community college students,
the average tuition and fees per student are estimated to be $2,540, making the HOPE
scholarship amount worth up to a 59% discount for middle-income families.

® Lifetime Learning Tax Credit

An additional 146,000 Indiana students are expected to take advantage of the 20% Lifetime
Learning Tax Credit on up to the first $5,000 in tuition and fees through the year 2002 and up to
$10,000 after 2002. Altogether, some 266,000 Indiana students from working and middle class
families are expected to take advantage of the new HOPE and Lifetime Learning tax cuts, saving
$187.3 million for postsecondary education in FY 1999.

® Pell Grants

In addition to the tax benefits, approximately 79,000 Indiana students will receive an estimated

$143.2 million in Pell Grants in 1998-99. The maximum Pell Grant, which can also be used to

help cover college-related living expenses, will be increased to $3,000 in 1998-99. The average
grant for community college students in Indiana will be $1,740. Some students will qualify for
both a Pell Grant and tax credit (HOPE or Lifetime).

266,000 Indiana Students to Benefit from the President's Education Tax Cuts




IOWA STUDENTS TO RECEIVE TAX CUTS FOR COLLEGE
— UP TO 74% FOR COMMUNITY COLLEGE STUDENTS —

"We must make the 13th and 14th years of education — at least two years of college — just as
universal in America by the 21st century as a high school education is today, and we must open
the doors of college to all Americans."

— President Clinton
State of the Union Address, 1997

The President's HOPE Scholarship established by the Taxpayer Relief
Act, together with proposed Pell Grant increases in the Bipartisan
Balanced Budget Agreement, ensures that the first two years of a
college education will be well within reach of any lowa student
willing to work for it. And with the new Lifetime Learning Tax
Credit, students can continue their education or return to school later
in life to increase their knowledge and skills for the 21st century

economy.

® HOPE Scholarships

In 1998-99, an estimated 69,000 Iowa students will receive a HOPE Scholarship tax credit to
help pay for the first two years of college. Specifically, for [owa community college students,
the average tuition and fees per student are estimated to be $2,030, making the HOPE
scholarship amount worth up to a 74% discount for middle-income families.

® Lifetime Learning Tax Credit

An additional 84,000 Iowa students are expected to take advantage of the 20% Lifetime Learning
Tax Credit on up to the first $5,000 in tuition and fees through the year 2002 and up to $10,000
after 2002. Altogether, some 154,000 Iowa students from working and middle class families are
expected to take advantage of the new HOPE and Lifetime Learning tax cuts, saving $108.4
million for postsecondary education in FY 1999.

® Pell Grants

In addition to the tax benefits, approximately 53,000 Iowa students will receive an estimated
$95.9 million in Pell Grants in 1998-99. The maximum Pell Grant, which can also be used to
help cover college-related living expenses, will be increased to $3,000 in 1998-99. The average
grant for community college students in Iowa will be $1,800. Some students will qualify for
both a Pell Grant and tax credit (HOPE or Lifetime).

154,000 Iowa Students to Benefit from the President's Education Tax Cuts




KANSAS STUDENTS TO RECEIVE TAX CUTS FOR COLLEGE
— UP TO 86% FOR COMMUNITY COLLEGE STUDENTS —

"We must make the 13th and 14th years of education — at least two years of college — just as
universal in America by the 21st century as a high school education is today, and we must open
the doors of college to all Americans.”

— President Clinton
State of the Union Address, 1997

The President's HOPE Scholarship established by the Taxpayer
Relief Act, together with proposed Pell Grant increases in the
Bipartisan Balanced Budget Agreement, ensures that the first two
years of a college education will be well within reach of any Kansas
student willing to work for it. And with the new Lifetime Learning
Tax Credit, students can continue their education or return to school
later in life to increase their knowledge and skills for the 21st century economy.

® HOPE Scholarships

In 1998-99, an estimated 70,000 Kansas students will receive a HOPE Scholarship tax credit to
help pay for the first two years of college. Specifically, for Kansas community college students,
the average tuition and fees per student are estimated to be $1,380, making the HOPE
scholarship amount worth up to a 86% discount for middle-income families.

® Lifetime Learning Tax Credit

An additional 85,000 Kansas students are expected to take advantage of the 20% Lifetime
Learning Tax Credit on up to the first $5,000 in tuition and fees through the year 2002 and up to
$10,000 after 2002. Altogether, some 155,000 Kansas students from working and middle class
families are expected to take advantage of the new HOPE and Lifetime Learning tax cuts, saving
$109.3 million for postsecondary education in FY 1999.

@ Pell Grants

In addition to the tax benefits, approximately 46,000 Kansas students will receive an estimated
$84.8 million in Pell Grants in 1998-99. The maximum Pell Grant, which can also be used to
help cover college-related living expenses, will be increased to $3,000 in 1998-99. The average
grant for community college students in Kansas will be $1,760. Some students will qualify for
both a Pell Grant and tax credit (HOPE or Lifetime).

155,000 Kansas Students to Benefit from the President's Education Tax Cuts




KENTUCKY STUDENTS TO RECEIVE TAX CUTS FOR COLLEGE
— UP TO 91% FOR COMMUNITY COLLEGE STUDENTS —

"We must make the 13th and 14th years of education — at least two years of college — just as
universal in America by the 21st century as a high school education is today, and we must open
the doors of college to all Americans."

— President Clinton
State of the Union Address, 1997

The President's HOPE Scholarship established by the Taxpayer
Relief Act, together with proposed Pell Grant increases in the
Bipartisan Balanced Budget Agreement, ensures that the first two
years of a college education will be well within reach of any
Kentucky student willing to work for it. And with the new Lifetime
Learning Tax Credit, students can continue their education or return
to school later in life to increase their knowledge and skills for the 21st century economy.

® HOPE Scholarships

In 1998-99, an estimated 71,000 Kentucky students will receive a HOPE Scholarship tax credit
to help pay for the first two years of college. Specifically, for Kentucky community college
students, the average tuition and fees per student are estimated to be $1,230, making the HOPE
scholarship amount worth up to a 91% discount for middle-income families.

® Lifetime Learning Tax Credit

An additional 86,000 Kentucky students are expected to take advantage of the 20% Lifetime
Learning Tax Credit on up to the first $5,000 in tuition and fees through the year 2002 and up to
$10,000 after 2002. Altogether, some 157,000 Kentucky students from working and middle
class families are expected to take advantage of the new HOPE and Lifetime Learning tax cuts,
saving $111.2 million for postsecondary education in FY 1999.

® Pell Grants

In addition to the tax benefits, approximately 66,000 Kentucky students will receive an estimated
$129.5 million in Pell Grants in 1998-99. The maximum Pell Grant, which can also be used to
help cover college-related living expenses, will be increased to $3,000 in 1998-99. The average
grant for community college students in Kentucky will be $1,890. Some students will qualify for
both a Pell Grant and tax credit (HOPE or Lifetime).

157,000 Kentucky Students to Benefit from the President's Education Tax Cufs




LOUISIANA STUDENTS TO RECEIVE TAX CUTS FOR COLLEGE
— UP TO 100% FOR COMMUNITY COLLEGE STUDENTS —

"We must make the 13th and 14th years of education — at least two years of college — just as
universal in America by the 21st century as a high school education is today, and we must open
the doors of college to all Americans."”

— President Clinton
State of the Union Address, 1997

The President's HOPE Scholarship established by the Taxpayer Relief
Act, together with proposed Pell Grant increases in the Bipartisan
Balanced Budget Agreement, ensures that the first two years of a college
education will be well within reach of any Louisiana student willing to
work for it. And with the new Lifetime Learning Tax Credit, students can
continue their education or return to school later in life to increase their
knowledge and skills for the 21st century economy.

® HOPE Scholarships

In 1998-99, an estimated 76,000 Louisiana students will receive a HOPE Scholarship tax credit
to help pay for the first two years of college. Specifically, for Louisiana community college
students, the average tuition and fees per student are estimated to be $870, making the HOPE
scholarship amount worth up to a 100% discount for middle-income families.

® Lifetime Learning Tax Credit

An additional 92,000 Louisiana students are expected to take advantage of the 20% Lifetime
Learning Tax Credit on up to the first $5,000 in tuition and fees through the year 2002 and up to
$10,000 after 2002. Altogether, some 169,000 Louisiana students from working and middle
class families are expected to take advantage of the new HOPE and Lifetime Learning tax cuts,
saving $119.3 million for postsecondary education in FY 1999.

® Pell Grants

In addition to the tax benefits, approximately 87,000 Louisiana students will receive an estimated
$181.3 million in Pell Grants in 1998-99. The maximum Pell Grant, which can also be used to
help cover college-related living expenses, will be increased to $3,000 in 1998-99. The average
grant for community college students in Louisiana will be $1,800. Some students will qualify
for both a Pell Grant and tax credit (HOPE or Lifetime).

169,000 Louisiana Students to Benefit from the President's Education Tax Cuts




MAINE STUDENTS TO RECEIVE TAX CUTS FOR COLLEGE
— UP TO 51% FOR COMMUNITY COLLEGE STUDENTS —

"We must make the 13th and 14th years of education — at least two years of college — just as
universal in America by the 21st century as a high school education is today, and we must open
the doors of college to all Americans."”

— President Clinton
State of the Union Address, 1997

The President's HOPE Scholarship established by the Taxpayer Relief Act,
together with proposed Pell Grant increases in the Bipartisan Balanced Budget
Agreement, ensures that the first two years of a college education will be well
within reach of any Maine student willing to work for it. And with the new
Lifetime Learning Tax Credit, students can continue their education or return to
school later in life to increase their knowledge and skills for the 21st century
economy.

® HOPE Scholarships

In 1998-99, an estimated 23,000 Maine students will receive a HOPE Scholarship tax credit to
help pay for the first two years of college. Specifically, for Maine community college students,
the average tuition and fees per student are estimated to be $2,970, making the HOPE
scholarship amount worth up to a 51% discount for middle-income families.

® Lifetime Learning Tax Credit

An additional 28,000 Maine students are expected to take advantage of the 20% Lifetime
Learning Tax Credit on up to the first $5,000 in tuition and fees through the year 2002 and up to
$10,000 after 2002. Altogether, some 51,000 Maine students from working and middle class
families are expected to take advantage of the new HOPE and Lifetime Learning tax cuts, saving
$36.3 million for postsecondary education in FY 1999.

® Pell Grants

In addition to the tax benefits, approximately 15,000 Maine students will receive an estimated
$29.0 million in Pell Grants in 1998-99. The maximum Pell Grant, which can also be used to
help cover college-related living expenses, will be increased to $3,000 in 1998-99. The average
grant for community college students in Maine will be $1,910. Some students will qualify for
both a Pell Grant and tax credit (HOPE or Lifetime).

51,000 Maine Students to Benefit from the President's Education Tax Cuts




MARYLAND STUDENTS TO RECEIVE TAX CUTS FOR COLLEGE
— UP TO 64% FOR COMMUNITY COLLEGE STUDENTS —

"We must make the 13th and 14th years of education — at least two years of college — just as
universal in America by the 21st century as a high school education is today, and we must open
the doors of college to all Americans."

— President Clinton
State of the Union Address, 1997

The President's HOPE Scholarship established by the Taxpayer Relief
Act, together with proposed Pell Grant increases in the Bipartisan
Balanced Budget Agreement, ensures that the first two years of a
college education will be well within reach of any Maryland student
willing to work for it. And with the new Lifetime Learning Tax
Credit, students can continue their education or return to school later
in life to increase their knowledge and skills for the 21st century economy.

® HOPE Scholarships

In 1998-99, an estimated 112,000 Maryland students will receive a HOPE Scholarship tax credit
to help pay for the first two years of college. Specifically, for Maryland community college
students, the average tuition and fees per student are estimated to be $2,330, making the HOPE
scholarship amount worth up to a 64% discount for middle-income families.

® Lifetime Learning Tax Credit

An additional 138,000 Maryland students are expected to take advantage of the 20% Lifetime
Learning Tax Credit on up to the first $5,000 in tuition and fees through the year 2002 and up to
$10,000 after 2002. Altogether, some 250,000 Maryland students from working and middle
class families are expected to take advantage of the new HOPE and Lifetime Learning tax cuts,
saving $176.0 million for postsecondary education in FY 1999.

® Pell Grants

In addition to the tax benefits, approximately 56,000 Maryland students will receive an estimated
$102.0 million in Pell Grants in 1998-99. The maximum Pell Grant, which can also be used to
help cover college-related living expenses, will be increased to $3,000 in 1998-99. The average
grant for community college students in Maryland will be $1,700. Some students will qualify for
both a Pell Grant and tax credit (HOPE or Lifetime).

250,000 Maryland Students to Benefit from the President's Education Tax Cuts




MASSACHUSETTS STUDENTS TO RECEIVE TAX CUTS FOR COLLEGE
— UP TO 58% FOR COMMUNITY COLLEGE STUDENTS —

"We must make the 13th and 14th years of education — at least two years of college — just as
universal in America by the 21st century as a high school education is today, and we must open
the doors of college to all Americans."

— President Clinton
State of the Union Address, 1997

The President's HOPE Scholarship established by the Taxpayer Relief
Act, together with proposed Pell Grant increases in the Bipartisan
Balanced Budget Agreement, ensures that the first two years of a
college education will be well within reach of any Massachusetts
student willing to work for it. And with the new Lifetime Learning
Tax Credit, students can continue their education or return to school
later in life to increase their knowledge and skills for the 21st century

economy.

® HOPE Scholarships

In 1998-99, an estimated 176,000 Massachusetts students will receive a HOPE Scholarship tax

credit to help pay for the first two years of college. Specifically, for Massachusetts community

college students, the average tuition and fees per student are estimated to be $2,580, making the
HOPE scholarship amount worth up to a 58% discount for middle-income families.

® Lifetime Learning Tax Credit

An additional 217,000 Massachusetts students are expected to take advantage of the 20%
Lifetime Learning Tax Credit on up to the first $5,000 in tuition and fees through the year 2002
and up to $10,000 after 2002. Altogether, some 393,000 Massachusetts students from working
and middle class families are expected to take advantage of the new HOPE and Lifetime
Learning tax cuts, saving $276.7 million for postsecondary education in FY 1999.

® Pell Grants

In addition to the tax benefits, approximately 83,000 Massachusetts students will receive an
estimated $157.8 million in Pell Grants in 1998-99. The maximum Pell Grant, which can also be
used to help cover college-related living expenses, will be increased to $3,000 in 1998-99. The
average grant for community college students in Massachusetts will be $1,850. Some students
will qualify for both a Pell Grant and tax credit (HOPE or Lifetime).

393,000 Massachusetts Students to Benefit from the President's Education Tax Cuts




MICHIGAN STUDENTS TO RECEIVE TAX CUTS FOR COLLEGE
— UP TO 79% FOR COMMUNITY COLLEGE STUDENTS —

"We must make the 13th and 14th years of education — at least two years of college — just as
universal in America by the 21st century as a high school education is today, and we must open
the doors of college to all Americans."

G

— President Clinton
State of the Union Address, 1997

The President's HOPE Scholarship established by the Taxpayer Relief Act,
together with proposed Pell Grant increases in the Bipartisan Balanced
Budget Agreement, ensures that the first two years of a college education
will be well within reach of any Michigan student willing to work for it.
And with the new Lifetime Learning Tax Credit, students can continue their
education or return to school later in life to increase their knowledge and
skills for the 21st century economy.

® HOPE Scholarships

In 1998-99, an estimated 227,000 Michigan students will receive a HOPE Scholarship tax credit
to help pay for the first two years of college. Specifically, for Michigan community college
students, the average tuition and fees per student are estimated to be $1,730, making the HOPE
scholarship amount worth up to a 79% discount for middle-income families.

o Lifetime Learning Tax Credit

An additional 278,000 Michigan students are expected to take advantage of the 20% Lifetime
Learning Tax Credit on up to the first $5,000 in tuition and fees through the year 2002 and up to
$10,000 after 2002. Altogether, some 505,000 Michigan students from working and middle class
families are expected to take advantage of the new HOPE and Lifetime Learning tax cuts, saving
$355.9 million for postsecondary education in FY 1999.

® Pell Grants

In addition to the tax benefits, approximately 141,000 Michigan students will receive an
estimated $256.3 million in Pell Grants in 1998-99. The maximum Pell Grant, which can also be
used to help cover college-related living expenses, will be increased to $3,000 in 1998-99. The
average grant for community college students in Michigan will be $1,640. Some students will
qualify for both a Pell Grant and tax credit (HOPE or Lifetime).

505,000 Michigan Students to Benefit from the President's Education Tax Cuts




MINNESOTA STUDENTS TO RECEIVE TAX CUTS FOR COLLEGE
— UP TO 64% FOR COMMUNITY COLLEGE STUDENTS —

"We must make the 13th and 14th years of education — at least two years of college — just as
universal in America by the 21st century as a high school education is today, and we must open
the doors of college to all Americans."”

' — President Clinton
State of the Union Address, 1997

The President's HOPE Scholarship established by the Taxpayer Relief Act,
together with proposed Pell Grant increases in the Bipartisan Balanced Budget
Agreement, ensures that the first two years of a college education will be well
within reach of any Minnesota student willing to work for it. And with the
new Lifetime Learning Tax Credit, students can continue their education or
return to school later in life to increase their knowledge and skills for the 21st
century economy.

® HOPE Scholarships

In 1998-99, an estimated 119,000 Minnesota students will receive a HOPE Scholarship tax credit
to help pay for the first two years of college. Specifically, for Minnesota community college
students, the average tuition and fees per student are estimated to be $2,350, making the HOPE
scholarship amount worth up to a 64% discount for middle-income families.

® Lifetime Learning Tax Credit

An additional 146,000 Minnesota students are expected to take advantage of the 20% Lifetime
Learning Tax Credit on up to the first $5,000 in tuition and fees through the year 2002 and up to
$10,000 after 2002. Altogether, some 264,000 Minnesota students from working and middle
class families are expected to take advantage of the new HOPE and Lifetime Learning tax cuts,
saving $186.4 million for postsecondary education in FY 1999.

® Pell Grants

In addition to the tax benefits, approximately 75,000 Minnesota students will receive an
estimated $132.9 million in Pell Grants in 1998-99. The maximum Pell Grant, which can also be
used to help cover college-related living expenses, will be increased to $3,000 in 1998-99. The
average grant for community college students in Minnesota will be $1,750. Some students will
qualify for both a Pell Grant and tax credit (HOPE or Lifetime).

264,000 Minnesota Students to Benefit from the President's Education Tax Cuts




MISSISSIPPI STUDENTS TO RECEIVE TAX CUTS FOR COLLEGE
— UP TO 98% FOR COMMUNITY COLLEGE STUDENTS —

"We must make the 13th and 14th years of education — at least two years of college — just as
universal in America by the 21st century as a high school education is today, and we must open
the doors of college to all Americans."

— President Clinton
State of the Union Address, 1997

The President's HOPE Scholarship established by the Taxpayer Relief Act, together
with proposed Pell Grant increases in the Bipartisan Balanced Budget Agreement,
ensures that the first two years of a college education will be well within reach of
any Mississippi student willing to work for it. And with the new Lifetime Learning
Tax Credit, students can continue their education or return to school later in life to
increase their knowledge and skills for the 21st century economy.

® HOPE Scholarships

In 1998-99, an estimated 45,000 Mississippi students will receive a HOPE Scholarship tax credit
to help pay for the first two years of college. Specifically, for Mississippi community college
students, the average tuition and fees per student are estimated to be $1,050, making the HOPE
scholarship amount worth up to a 98% discount for middle-income families.

® Lifetime Learning Tax Credit

An additional 54,000 Mississippi students are expected to take advantage of the 20% Lifetime
Learning Tax Credit on up to the first $5,000 in tuition and fees through the year 2002 and up to
$10,000 after 2002. Altogether, some 98,000 Mississippi students from working and middle
class families are expected to take advantage of the new HOPE and Lifetime Learning tax cuts,
saving $69.6 million for postsecondary education in FY 1999.

® Pell Grants

In addition to the tax benefits, approximately 56,000 Mississippi students will receive an
estimated $114.8 million in Pell Grants in 1998-99. The maximum Pell Grant, which can also be
used to help cover college-related living expenses, will be increased to $3,000 in 1998-99. The
average grant for community college students in Mississippi will be $1,970. Some students will
qualify for both a Pell Grant and tax credit (HOPE or Lifetime).

98,000 Mississippi Students to Benefit from the President's Education Tax Cuts




MISSOURI STUDENTS TO RECEIVE TAX CUTS FOR COLLEGE
— UP TO 85% FOR COMMUNITY COLLEGE STUDENTS —

"We must make the 13th and 14th years of education — at least two years of college — just as
universal in America by the 21st century as a high school education is today, and we must open
the doors of college to all Americans."”

— President Clinton
State of the Union Address, 1997

The President's HOPE Scholarship established by the Taxpayer Relief
Act, together with proposed Pell Grant increases in the Bipartisan
Balanced Budget Agreement, ensures that the first two years of a college
education will be well within reach of any Missouri student willing to
work for it. And with the new Lifetime Learning Tax Credit, students can
continue their education or return to school later in life to increase their
knowledge and skills for the 21st century economy.

® HOPE Scholarships

In 1998-99, an estimated 119,000 Missouri students will receive a HOPE Scholarship tax credit
to help pay for the first two years of college. Specifically, for Missouri community college
students, the average tuition and fees per student are estimated to be $1,410, making the HOPE
scholarship amount worth up to a 85% discount for middle-income families.

® Lifetime Learning Tax Credit

An additional 146,000 Missouri students are expected to take advantage of the 20% Lifetime
Learning Tax Credit on up to the first $5,000 in tuition and fees through the year 2002 and up to
$10,000 after 2002. Altogether, some 266,000 Missouri students from working and middle class
families are expected to take advantage of the new HOPE and Lifetime Learning tax cuts, saving
$187.4 million for postsecondary education in FY 1999.

° Pell Grants

In addition to the tax benefits, approximately 82,000 Missouri students will receive an estimated
$150.9 million in Pell Grants in 1998-99. The maximum Pell Grant, which can also be used to
help cover college-related living expenses, will be increased to $3,000 in 1998-99. The average
grant for community college students in Missouri will be $1,730. Some students will qualify for
both a Pell Grant and tax credit (HOPE or Lifetime).

266,000 Missouri Students to Benefit from the President's Education Tax Cuts




MONTANA STUDENTS TO RECEIVE TAX CUTS FOR COLLEGE
— UP TO 80% FOR COMMUNITY COLLEGE STUDENTS —

"We must make the 13th and 14th years of education — at least two years of college — just as
universal in America by the 21st century as a high school education is today, and we must open
the doors of college to all Americans."

— President Clinton
State of the Union Address, 1997

The President's HOPE Scholarship established by the Taxpayer Relief
Act, together with proposed Pell Grant increases in the Bipartisan
Balanced Budget Agreement, ensures that the first two years of a
college education will be well within reach of any Montana student
willing to work for it. And with the new Lifetime Learning Tax
Credit, students can continue their education or return to school later in
life to increase their knowledge and skills for the 21st century economy.

® HOPE Scholarships

In 1998-99, an estimated 15,000 Montana students will receive a HOPE Scholarship tax credit to
help pay for the first two years of college. Specifically, for Montana community college
students, the average tuition and fees per student are estimated to be $1,660, making the HOPE
scholarship amount worth up to a 80% discount for middle-income families.

® Lifetime Learning Tax Credit

An additional 18,000 Montana students are expected to take advantage of the 20% Lifetime
Learning Tax Credit on up to the first $5,000 in tuition and fees through the year 2002 and up to
$10,000 after 2002. Altogether, some 33,000 Montana students from working and middle class
families are expected to take advantage of the new HOPE and Lifetime Learning tax cuts, saving
$23.3 million for postsecondary education in FY 1999.

® Pell Grants

In addition to the tax benefits, approximately 18,000 Montana students will receive an estimated
$35.3 million in Pell Grants in 1998-99. The maximum Pell Grant, which can also be used to
help cover college-related living expenses, will be increased to $3,000 in 1998-99. The average
grant for community college students in Montana will be $2,020. Some students will qualify for
both a Pell Grant and tax credit (HOPE or Lifetime).

33,000 Montana Students to Benefit from the President's Education Tax Cuts




NEBRASKA STUDENTS TO RECEIVE TAX CUTS FOR COLLEGE
— UP TO 88% FOR COMMUNITY COLLEGE STUDENTS —

"We must make the 13th and 14th years of education — at least two years of college — just as
universal in America by the 21st century as a high school education is today, and we must open
the doors of college to all Americans.”

— President Clinton
State of the Union Address, 1997

The President's HOPE Scholarship established by the Taxpayer
Relief Act, together with proposed Pell Grant increases in the
Bipartisan Balanced Budget Agreement, ensures that the first two
years of a college education will be well within reach of any
Nebraska student willing to work for it. And with the new Lifetime
Learning Tax Credit, students can continue their education or return
to school later in life to increase their knowledge and skills for the 21st century economy.

® HOPE Scholarships

In 1998-99, an estimated 48,000 Nebraska students will receive a HOPE Scholarship tax credit to
help pay for the first two years of college. Specifically, for Nebraska community college
students, the average tuition and fees per student are estimated to be $1,330, making the HOPE
scholarship amount worth up to a 88% discount for middle-income families.

® Lifetime Learning Tax Credit

An additional 58,000 Nebraska students are expected to take advantage of the 20% Lifetime
Learning Tax Credit on up to the first $5,000 in tuition and fees through the year 2002 and up to
$10,000 after 2002. Altogether, some 106,000 Nebraska students from working and middle class
families are expected to take advantage of the new HOPE and Lifetime Learning tax cuts, saving
$74.8 million for postsecondary education in FY 1999.

® Pell Grants

In addition to the tax benefits, approximately 30,000 Nebraska students will receive an estimated
$52.0 million in Pell Grants in 1998-99. The maximum Pell Grant, which can also be used to
help cover college-related living expenses, will be increased to $3,000 in 1998-99. The average
grant for community college students in Nebraska will be $1,540. Some students will qualify for
both a Pell Grant and tax credit (HOPE or Lifetime).

106,000 Nebraska Students to Benefit from the President's Education Tax Cuts




NEVADA STUDENTS TO RECEIVE TAX CUTS FOR COLLEGE
— UP TO 96% FOR COMMUNITY COLLEGE STUDENTS —

"We must make the 13th and 14th years of education — at least two years of college — just as
universal in America by the 21st century as a high school education is today, and we must open
the doors of college to all Americans."

— President Clinton
State of the Union Address, 1997

The President's HOPE Scholarship established by the Taxpayer Relief Act,
together with proposed Pell Grant increases in the Bipartisan Balanced Budget
Agreement, ensures that the first two years of a college education will be well
within reach of any Nevada student willing to work for it. And with the new
Lifetime Learning Tax Credit, students can continue their education or return to
school later in life to increase their knowledge and skills for the 21st century
economy.

® HOPE Scholarships

In 1998-99, an estimated 28,000 Nevada students will receive a HOPE Scholarship tax credit to
help pay for the first two years of college. Specifically, for Nevada community college students,
the average tuition and fees per student are estimated to be $1,090, making the HOPE
scholarship amount worth up to a 96% discount for middle-income families.

® Lifetime Learning Tax Credit

An additional 34,000 Nevada students are expected to take advantage of the 20% Lifetime
Learning Tax Credit on up to the first $5,000 in tuition and fees through the year 2002 and up to
$10,000 after 2002. Altogether, some 62,000 Nevada students from working and middle class
families are expected to take advantage of the new HOPE and Lifetime Learning tax cuts, saving
$43.8 million for postsecondary education in FY 1999.

® Pell Grants

In addition to the tax benefits, approximately 9,000 Nevada students will receive an estimated
$16.4 million in Pell Grants in 1998-99. The maximum Pell Grant, which can also be used to
help cover college-related living expenses, will be increased to $3,000 in 1998-99. The average
grant for community college students in Nevada will be $1,570. Some students will qualify for
both a Pell Grant and tax credit (HOPE or Lifetime).

62,000 Nevada Students to Benefit from the President's Education Tax Cuts




NEW HAMPSHIRE STUDENTS TO RECEIVE TAX CUTS FOR COLLEGE
— UP TO 49% FOR COMMUNITY COLLEGE STUDENTS —

"We must make the 13th and 14th years of education — at least two years of college — just as
universal in America by the 21st century as a high school education is today, and we must open
the doors of college to all Americans."

— President Clinton
State of the Union Address, 1997

The President's HOPE Scholarship established by the Taxpayer Relief Act, together
with proposed Pell Grant increases in the Bipartisan Balanced Budget Agreement,
ensures that the first two years of a college education will be well within reach of any
New Hampshire student willing to work for it. And with the new Lifetime Learning
Tax Credit, students can continue their education or return to school later in life to
increase their knowledge and skills for the 21st century economy.

® HOPE Scholarships

In 1998-99, an estimated 26,000 New Hampshire students will receive a HOPE Scholarship tax
credit to help pay for the first two years of college. Specifically, for New Hampshire community
college students, the average tuition and fees per student are estimated to be $3,060, making the
HOPE scholarship amount worth up to a 49% discount for middle-income families.

® Lifetime Learning Tax Credit

An additional 32,000 New Hampshire students are expected to take advantage of the 20%
Lifetime Learning Tax Credit on up to the first $5,000 in tuition and fees through the year 2002
and up to $10,000 after 2002. Altogether, some 59,000 New Hampshire students from working
and middle class families are expected to take advantage of the new HOPE and Lifetime
Learning tax cuts, saving $41.5 million for postsecondary education in FY 1999.

@ Pell Grants

In addition to the tax benefits, approximately 13,000 New Hampshire students will receive an
estimated $24.2 million in Pell Grants in 1998-99. The maximum Pell Grant, which can also be
used to help cover college-related living expenses, will be increased to $3,000 in 1998-99. The
average grant for community college students in New Hampshire will be $1,830. Some students
will qualify for both a Pell Grant and tax credit (HOPE or Lifetime).

59,000 New Hampshire Students to Benefit from the President's Education Tax Cuts




NEW JERSEY STUDENTS TO RECEIVE TAX CUTS FOR COLLEGE
— UP TO 70% FOR COMMUNITY COLLEGE STUDENTS —

"We must make the 13th and 14th years of education — at least two years of college — just as
universal in America by the 21st century as a high school education is today, and we must open
the doors of college to all Americans."

— President Clinton
State of the Union Address, 1997

The President's HOPE Scholarship established by the Taxpayer Relief Act, together
with proposed Pell Grant increases in the Bipartisan Balanced Budget Agreement,
ensures that the first two years of a college education will be well within reach of any
New Jersey student willing to work for it. And with the new Lifetime Learning Tax
Credit, students can continue their education or return to school later in life to
increase their knowledge and skills for the 21st century economy.

® HOPE Scholarships

In 1998-99, an estimated 140,000 New Jersey students will receive a HOPE Scholarship tax
credit to help pay for the first two years of college. Specifically, for New Jersey community
college students, the average tuition and fees per student are estimated to be $2,150, making the
HOPE scholarship amount worth up to a 70% discount for middle-income families.

® Lifetime Learning Tax Credit

An additional 172,000 New Jersey students are expected to take advantage of the 20% Lifetime
Learning Tax Credit on up to the first $5,000 in tuition and fees through the year 2002 and up to
$10,000 after 2002. Altogether, some 311,000 New Jersey students from working and middle
class families are expected to take advantage of the new HOPE and Lifetime Learning tax cuts,
saving $219.6 million for postsecondary education in FY 1999.

® Pell Grants

In addition to the tax benefits, approximately 77,000 New Jersey students will receive an
estimated $149.9 million in Pell Grants in 1998-99. The maximum Pell Grant, which can also be
used to help cover college-related living expenses, will be increased to $3,000 in 1998-99. The
average grant for community college students in New Jersey will be $1,890. Some students will
qualify for both a Pell Grant and tax credit (HOPE or Lifetime).

311,000 New Jersey Students to Benefit from the President's Education Tax Cuts




NEW MEXICO STUDENTS TO RECEIVE TAX CUTS FOR COLLEGE
— UP TO 100% FOR COMMUNITY COLLEGE STUDENTS —

"We must make the 13th and 14th years of education — at least two years of college — just as
universal in America by the 21st century as a high school education is today, and we must open
the doors of college to all Americans."

— President Clinton
State of the Union Address, 1997

The President's HOPE Scholarship established by the Taxpayer Relief Act,
together with proposed Pell Grant increases in the Bipartisan Balanced Budget
Agreement, ensures that the first two years of a college education will be well

_ within reach of any New Mexico student willing to work for it. And with the
new Lifetime Learning Tax Credit, students can continue their education or
return to school later in life to increase their knowledge and skills for the 21st
century economy.

® HOPE Scholarships

In 1998-99, an estimated 40,000 New Mexico students will receive a HOPE Scholarship tax
credit to help pay for the first two years of college. Specifically, for New Mexico community
college students, the average tuition and fees per student are estimated to be $670, making the
HOPE scholarship amount worth up to a 100% discount for middle-income families.

® Lifetime Learning Tax Credit

An additional 49,000 New Mexico students are expected to take advantage of the 20% Lifetime
Learning Tax Credit on up to the first $5,000 in tuition and fees through the year 2002 and up to
$10,000 after 2002. Altogether, some 89,000 New Mexico students from working and middle
class families are expected to take advantage of the new HOPE and Lifetime Learning tax cuts,
saving $63.0 million for postsecondary education in FY 1999.

® Pell Grants

In addition to the tax benefits, approximately 34,000 New Mexico students will receive an
estimated $66.6 million in Pell Grants in 1998-99. The maximum Pell Grant, which can also be
used to help cover college-related living expenses, will be increased to $3,000 in 1998-99. The
average grant for community college students in New Mexico will be $1,760. Some students
will qualify for both a Pell Grant and tax credit (HOPE or Lifetime).

89,000 New Mexico Students to Benefit from the President's Education Tax Cuts




NEW YORK STUDENTS TO RECEIVE TAX CUTS FOR COLLEGE
— UP TO 55% FOR COMMUNITY COLLEGE STUDENTS —

"We must make the 13th and 14th years of education — at least two years of college — just as
universal in America by the 21st century as a high school education is today, and we must open
the doors of college to all Americans."

— President Clinton
State of the Union Address, 1997

The President's HOPE Scholarship established by the Taxpayer Relief
Act, together with proposed Pell Grant increases in the Bipartisan
Balanced Budget Agreement, ensures that the first two years of a
college education will be well within reach of any New York student
willing to work for it. And with the new Lifetime Learning Tax Credit,
students can continue their education or return to school later in life to
increase their knowledge and skills for the 21st century economy.

® HOPE Scholarships

In 1998-99, an estimated 414,000 New York students will receive a HOPE Scholarship tax credit
to help pay for the first two years of college. Specifically, for New York community college
students, the average tuition and fees per student are estimated to be $2,750, making the HOPE
scholarship amount worth up to a 55% discount for middle-income families.

® Lifetime Learning Tax Credit

An additional 503,000 New York students are expected to take advantage of the 20% Lifetime
Learning Tax Credit on up to the first $5,000 in tuition and fees through the year 2002 and up to
$10,000 after 2002. Altogether, some 916,000 New York students from working and middle
class families are expected to take advantage of the new HOPE and Lifetime Learning tax cuts,
saving $647.0 million for postsecondary education in FY 1999.

® Pell Grants

In addition to the tax benefits, approximately 375,000 New York students will receive an
estimated $767.3 million in Pell Grants in 1998-99. The maximum Pell Grant, which can also be
used to help cover college-related living expenses, will be increased to $3,000 in 1998-99. The
average grant for community college students in New York will be $2,000. Some students will
qualify for both a Pell Grant and tax credit (HOPE or Lifetime).

916,000 New York Students to Benefit from the President's Education Tax Cuts




NORTH CAROLINA STUDENTS TO RECEIVE TAX CUTS FOR COLLEGE
— UP TO 100% FOR COMMUNITY COLLEGE STUDENTS —

"We must make the 13th and 14th years of education — at least two years of college — just as
universal in America by the 21st century as a high school education is today, and we must open
the doors of college to all Americans.” '

— President Clinton
State of the Union Address, 1997

The President's HOPE Scholarship established by the Taxpayer
Relief Act, together with proposed Pell Grant increases in the
Bipartisan Balanced Budget Agreement, ensures that the first two
years of a college education will be well within reach of any North
Carolina student willing to work for it. And with the new Lifetime
Learning Tax Credit, students can continue their education or return to school later in life to
increase their knowledge and skills for the 21st century economy.

® HOPE Scholarships

In 1998-99, an estimated 153,000 North Carolina students will receive a HOPE Scholarship tax
credit to help pay for the first two years of college. Specifically, for North Carolina community
college students, the average tuition and fees per student are estimated to be $640, making the
HOPE scholarship amount worth up to a 100% discount for middle-income families.

® Lifetime Learning Tax Credit

An additional 188,000 North Carolina students are expected to take advantage of the 20%
Lifetime Learning Tax Credit on up to the first $5,000 in tuition and fees through the year 2002
and up to $10,000 after 2002. Altogether, some 342,000 North Carolina students from working
and middle class families are expected to take advantage of the new HOPE and Lifetime
Learning tax cuts, saving $240.9 million for postsecondary education in FY 1999,

@ Pell Grants

In addition to the tax benefits, approximately 87,000 North Carolina students will receive an
estimated $162.2 million in Pell Grants in 1998-99. The maximum Pell Grant, which can also be
used to help cover college-related living expenses, will be increased to $3,000 in 1998-99. The
average grant for community college students in North Carolina will be $1,700. Some students
will qualify for both a Pell Grant and tax credit (HOPE or Lifetime).

342,000 North Carolina Students to Benefit from the President's Education Tax Cuts




NORTH DAKOTA STUDENTS TO RECEIVE TAX CUTS FOR COLLEGE
— UP TO 76% FOR COMMUNITY COLLEGE STUDENTS —

"We must make the 13th and 14th years of education — at least two years of college — just as
universal in America by the 21st century as a high school education is today, and we must open
the doors of college to all Americans."

—- President Clinton
State of the Union Address, 1997

The President's HOPE Scholarship established by the Taxpayer Relief
Act, together with proposed Pell Grant increases in the Bipartisan
Balanced Budget Agreement, ensures that the first two years of a
college education will be well within reach of any North Dakota student
willing to work for it. And with the new Lifetime Learning Tax Credit,
students can continue their education or return to school later in life to
increase their knowledge and skills for the 21st century economy.

® HOPE Scholarships

In 1998-99, an estimated 16,000 North Dakota students will receive a HOPE Scholarship tax
credit to help pay for the first two years of college. Specifically, for North Dakota community
college students, the average tuition and fees per student are estimated to be $1,930, making the
HOPE scholarship amount worth up to a 76% discount for middle-income families.

® Lifetime Learning Tax Credit

An additional 19,000 North Dakota students are expected to take advantage of the 20% Lifetime
Learning Tax Credit on up to the first $5,000 in tuition and fees through the year 2002 and up to
$10,000 after 2002. Altogether, some 34,000 North Dakota students from working and middle
class families are expected to take advantage of the new HOPE and Lifetime Learning tax cuts,
saving $24.2 million for postsecondary education in FY 1999.

® Pell Grants

In addition to the tax benefits, approximately 15,000 North Dakota students will receive an
estimated $29.3 million in Pell Grants in 1998-99. The maximum Pell Grant, which can also be
used to help cover college-related living expenses, will be increased to $3,000 in 1998-99. The
average grant for community college students in North Dakota will be $1,920. Some students
will qualify for both a Pell Grant and tax credit (HOPE or Lifetime).

34,000 North Dakota Students to Benefit from the President's Education Tax Cuts




“SEP. Z3.

-

301997 11PN OFFICE OF SECRETARY NO. 3734 P 2/%

San Jacinto Community College
4624 Fairmont Parkway, Suite 201
Pasadena, TX

(281) 998-6100

Chancellor: James Horton

Three campuses, urban to surburban serving 19,500 students
Central campus: 25 % minority

Tuition: under $500 year for in-district student (about 65% of total student body)
location: 5 minutes from Ellington Field, 5 miles from Hobby airport, 20 miles from
Intercontinental

Hor Programs: petrochemical, trucking, aerospace (major activity with NASA), allied health.

Excellent placement rate directly into job market from academic/vocational program. Largest
transfer rate in the state, highest overall grade point averages in the state

serves six school districts

average age of students: 28
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[Outline for State by State sheets]

TEXAS COMMUNITY COLLEGE STUDENTS WILL RECEIVE TUITION DISCOUNT OF
UP TO 100% UNDER PRESIDENT’S NEW HOPE SCHOLARSHIP

[box] We must make the 13th and 14th years of education -- at least two years of college -- just as universal
in America by the 21st century as a high school education is today, and we must open the doors of college
to Americans.-- President Bill Clinton, State of the Union Address, 1997

The HOPE Scholarship established by the Taxpayers Relief Act, together with proposed Pell
Grant increases, ensure that a 13th and 14th year of education will be well within reach of any
Texas student willing to work for it. And with the new Lifetime Learning Tax Credit, students
can continue their education or return to school later in life to increase their knowledge and skills
for the 21st Century economy.

In 1998-99, an estimated 387,000 Texas students will receive a HOPE scholarship tax credit to
help pay for the first two years of college. For a Texas community college student, the average
tuition and fees are $840 annually, making the HOPE scholarship amount worth up to a 100%
discount.

An additional 473,000 Texas students are expected to take advantage of the 20% tax credit for
lifetime learning. Altogether, some 860,000 Texas students are expected to take advantage of
these new provisions, saving $607 million for postsecondary education.

In addition to the tax benefits, approximately 270,000 Texas students will receive an estimated
510 million in Pell Grants. Of those, 117,900 Texas community college students will receive an

average of award of $1,780.

Federal Pell Grants and tax benefits are supplemented by assistance provided by the state.



Laura K. Capps 09/24/97 06:25:49 PM

Record Type: Record

To: William R. Kincaid/OPD/EOP

CC:
Subject: Re: POTUS Quote i

He said it a bunch in 1996 --- several places including Gulf Course Comm. College in Panama Clty,
Florida (Sept.6th)

Exact: | believe America ought to work the way the community colleges in America work. | believe
they are the ultimate democratic institution, small "d": open to everybody, where everybody has a chance;
results oriented; flexible, not beaurocratic; working in partnership with the private sector; guarenteeing
opportunity for everybody who is responsible enough to seek it.
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National Community College Snapshot

National Charts

7+ Number of Community Colleges

1 Community College Enroliment for Fall 1994

o Highest Degree Attained by Field: 1993

1 Top 10 Community College Associate Degrees & Certificates

- 15 Fastest-Growing Occupations from 1994 to 2005

1 Median Household Income for 1994

r1 Educational Attainment

n Mean Earings by Educational Attainment / Demographics

0 Mean Earnings by Educational Attainment / Historical Trend

1 Community College Endowments

Significant Historical Events in the

Development of the Public Community College

http://www.aacc.nche.edu/facts/factcc.htm

NATIONAL COMMUNITY COLLEGE SNAPSHOT

Updated March 25, 1997

7 Enrollment:

 10.2 million students (5.2 million credit; S million non-credit)

[

44% of all U.S. undergraduates

1 Number of Colleges:

I3
[

Public - 972
Independent - 141

1 Student Profile:

(]
[
i
Il

[

45% of all African American students

52% of all Hispanic students

44% of all Asian/Pacific Islander students

56% of all Native American students

46% of first-time freshman

58 % female; 42% male

63% part-time; 37% full-time (12 credit hours or more)
Average student age is 29 years.

r1 Students Receiving Financial Aid:

09/23/97 16:09:47
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0 Any aid - 27.1%

o Pell Grants - 15.5%
o State aid - 6.7%

1 Federal loans - 6.2%

. Tuition & fees: W/ WW@
3
$1,492 annual average \/\/"\M\ )(\/\,L W/\ﬁ\

11 Degrees & Certificates:
= Over 466,390 associate of arts degrees
1 Nearly 200,000 1- and 2-year certificates annually

i Revenue Sources:
1 State funds -- 39.4%
1 Tuition and fees -- 19.9%
1 Local funds -- 17.9%
o Federal funds -- 12.6%
1 Other -- 10.2%

I Career Programs:
1 65% of beginning nurses and allied health care professionals are trained by community
colleges.
01 Training for 8 of the next century's top 10 "hot" jobs -- as identified by Bureau of Labor
Statistics -- is available at community colleges.

11 Graduate Income:
~ Average expected lifetime earnings for a graduate with an associate's degree is more than $1
million, about $250,000 more than an individual with only a high school diploma.

Other useful community college information and statistics, including a breakdown and analysis for each state, are
available from the A4CC 1996-97 Annual. The Annual is available to AACC members for $14.95 and to

nonmembers for $19.95. Click here for more information.

Return to the Facts about Community Colleges menu

AACC HOME PAGE

AACC INFORMATION | COLLEGE FACTS | NEWS & INFORMATION | CONFERENCES /
TELECONFERENCES | GOVERNMENT RELATIONS | AACC PUBLICATIONS | PROGRAMS &
SERVICES | CAREERLINE

Your comments and suggestions are welcomed!

All contents Copyright © 1997, AACC. All Rights Reserved.

20f2 09/23/97 16:09:51
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HIGHER EDUCATION: ENROLLMENT 181

Table 174.—Total fall enroliment In Institutions of higher educatlion, by level of enroliment, sex, attendance status,
and type and control of Institution: 1993 and 1994

Altendance statua, and typa and Tolat Ungergraduate First-profggsional Graduere
conlrol of instilution Tolal Man Women Tola! Men women | Towl Men | women [ Telal Men | Women
! 2 3 4 5 8 ? a 1] 10 1" 12 13
c 1993 )

TOW ... ersnisstiane e cereeenens | 14,308,808 | 6,427,460 | 7,677,353 | 12,323.960 | 5.483,802 { 6,840,277 | 292,431 | 172,708 | 119,643 | 1,680,413 | 770,680 [ 17,483
Fulkima ..........ccconmmvceccnnnmitisitenceneene | 8,127,618 | 3.880,571 | 4.237.047 | 7,179,482 | 3.381,9397 | 3.797,485 | 269,764 | 153.873 | 105,891 688.372 | 354,701 | 333,471
Pan-time . 6.177.185 | 2,535,679 | 3,640,308 | 5144877 | 2,101,685 { 3,042,792 32,687 18915 13.752 | 1.000.041 | 418,279 | 583.762
Total 4-year ........... e | 8,738,838 | 4081991 | 4.656.045 | 6,758,398 | 3,128,286 | 3.620.112 | 292,431 | 172.788 | 119.643 | 1,888,107 | 770817 | 917,160

Full-lime 6.,084.299 | 2,062,365 § 3,121,944 | 5,138,162 | 2 453,781 { 2,682,382 | 250,764 | 153,873 | 108,091 888,372 | 18¢.,70) | 333,671

PRARIME ..o verrermeenns 2.654,637 | 1,119,838 | 1,536,001 1,622.235 684,505 937,730 32.667 18.91% 13.752 999,735 | 116.218 | $83.519
Towl 2-year 5,565,887 | 2,345,45p | 3.220,408 | 6,565,581 | 2,345,386 | 3.220,165 - - — 06 a1 243

Ful-ime ... 2,043,318 928,216 [ 1,115,103 | 2,043 218 928.21€ | 1,115,103 -— - - - - -~

Pan-lime 3,622,548 | 1417.243 | 2,705,308 | 3.522,242 | 1,417.180 | 2,1C5,062 - —_ — 306 [+ ] 243

Publie, lolal .... 11,189 086 | 4,084,511 { 6,204,577 | 10,011,707 | 4,447,266 | 5,564,521 | 113864 | 63973 | 48,601 | 1,063.647 | 473,272 [ 580,375
Full-time .| 5,062,562 | 284B.070 | 3,114,552 | 5.425,772 | 2,565.659 | 2,860.113 | 108,088 | 61,023 | 47.085| 428,702 ) 221,228 | 207,374
Pan-time 5,228,626 | 2,136,501 | 3,090,025 | 4,586,016 | 1,881,607 | 2.704,408 5,566 2.9%0 2,018 ( 634,945 | 251,944 | 383.001

‘
;.E;zes

202,637 | 2,472,128 | 1136854 | 63,973 | 49.681 | 1.063.341 { 473,209 | 590,732
1,707,059 | 1,830.206 | 108,088 | 61,023 | 47,085 | 428,702 | 221,328 ( 207,374

Publig 4-ysar .. .| 5861760 | 2,739.819 | 3,711,541
Fulktime ..... ...| 4,074,055 | 1,989.410 | 2,084,848

Pan-time .. 1,777,705 | 750,409 { 1,027,296 | 1,137,500 ) 485578 641,922 5,566 2,950 2,616 | 534,630 | 291,891 | 362,758
Public 2-year | 5.337.328 | 2,244,692 | 3,092,638 7. 244,829 | 3,092.303 -— - —_ 306 63 243
Fullsime ........ -..| 1888507 | 858,600 |1,028.907 | 1,888, 850,600 | 1.029,907 — — - - — -
Pan-ime 3,448,821 | 1,380,092 | 2.082,729 | 3,448.515 | 1,366,020 | 2.062,488 —_ - - 306 a3 249

Private, total .. 3116716 | 1,442,939 [ 1,672,776 | 2,312,172 | 1.036.416 1.-275.756 170,777 | 108816 | 69962 | @z2a76a8| 297,700 | 327.068
Fultime | 2,165,096 | 1,042,561 | 1122495 [ 1,753,710 | 816,338 [ 937,372 | 151.67d | 92,850 | 58.828 | 289.670 | 133,73 |. 126,297
Pan-ime 960.669 | 400378 | 5b0,281 558.462 | 220078 | 338384 27101 15,965 11,138 | 385,098 | 164,335 | 200,761

2,887,176 | 1,342,172 | 1,545.004 | 2,083,633 | 935,649 | 1.147,984 | 178,777 | 108,815 | 69.962 | ©624.768 | 297,708 | 327,058
2,010.2¢4 | 972,945 1,007,296 | 1,560,898 | 748.722 | 0562176 151.676 | 92,850 [ 5B.824 | 258,670 | 133.373 | 126,297

PAVAIE §-YOAF ... it vecnceceene e e
Full-ime

Pan-time , 876,932 369.227 507,708 484,735 108,827 205,808 27,101 15.565 1,138 365,096 | 164,335 | 200,781
Pavate 2-yoar 228639 | 00767 | 127772 )G zzé 55%) 100767 | 127.772 - - - - - -
Ful-ime . 154812 | 9616| 85198 B12| eses| asies - - - - - -
Pandime va7e7| a161| azse| 73727| 3161|  azs7e - — - - - -

18842 )

TOW ... vrrerisircrec s | 16,278,780 | 6,371,008 | 7,908,002 | 12,202,608 | 5,422,118 ( 0,840,485 | 264,713 | 172,058 | 120,757 | 1,721,480 | 775,029 | 546,640
Futlslime ..... 0,137,776 | 3,865,183 | 4.262.593 | 7,168,706 ]| 3.341,591 | 3,827.115 | 263,311 | 155.018 | 108,293 ) 705759 | 360,57« | 347.185

Pan<ime ... 8,141,094 | 2,510,716 | 3,624,299 | 5.083.902 | 2,080,522 [ 3,013,360 | 31.402 | 18933 | 12.484 [ 1,015,710 | 417255 | 508,455

Total 4-yoar ... 8,749,000 | ¢.048,696 | 4,700,385 | 6,732,999 | 3,008,852 | 3,834,047 | 204,711 | 173,985 | 120,766 [ 1,721,370 | 775,788 | 945582

Fuil-lima . 6.108.082 | 2,943,593 | 3,162,469 | 5,136.963 | 2,430,002 [ 2,706,501 | 263,311 | 156,018 | 108,293 | 706,768 | 358.573 | 37,188
Pantime . 2,643,010 | 1,105,102 | 1,837,916 | 1,596,006 | 68B,050 | $27.056 | 31,400 | 18.637 | 12,469 | 1015612 417,218 | 596,397
Total 2-yaur etreeees oo 5,529,710 | 2,323,203 | 3,206,507 | 5.529.809 | 2,323,181 | 3,206,448 2 1 1 99 a1 58
Fui-lime 2,031,714 | 911590 | 1,120,124 | 2,031,713 | 911980 | 1,120.124 — - —_ \ 1 -
Panslime .........ccciiv et | 3,487,996 | 1,411,613 | 2.086,383 | 3,497,896 | 1,411,572 | 2,006,324 2 1 1 28 a0 58
Publie, 1t@l ..o.cvueeeeiieieane 11,139,680 | 4,930.068 | 6,203.612 | ©.945,120 | 4.394,309 | 5,550,819 | 113,997 | 63,844 | 50,153 | 1,074,555 | 471,915 | 802,640
Ful-time 5,850,620 | 2,813,226 | 3.137 594 | 5,408,741 | 2,531,506 | 2,878,235 | 100,245 | €1225( 48,020 434834 | 220,495 214,330
Part-tme ... 5,182,860 | 2,116,842 | 3,066,010 | 4.538,387 | 1,862.803 | 2,875,584 4.752 2,619 2,133 ] 829,721 | 251,420 | 388,301
Pubiic 4-yesr 5826213 | 2,703,415 | 3.121,798 @ 2,167,690 | 2,469,064 | 113.995| 63,843 ) 50.152 | 1,074,458 | 471,874 | 602,502
Full-time . 4.085,087 | 1,968,52¢ | 2,090,543 1520.960 | 1,683,005 | 1,837,184 | 109,245 61,228 | 48,020 | 434,83) ) 220.404 | 214,239
Psrilime ..... 1760140 | 737.891 | 1,022.255 | 1115773 | 483,893 | 631,880 4,750 2.618 2132 | 639,623 | 251,380 | 388.249
Putllc 2-year .. $.308.407 | 2,226.653 | 3,081,814 ‘5.305.36' 2,226,811 | 3,081,755 2 1 1 o9 41 S8
Full-ime , 1,888,753 | 847,702 | 1,038.051 S, B47.701 | 1,038,051 ~ - -— 1 1 -
Pan-time . 3,422,714 | 1,378,851 } 2,043,763 | 3.422614 | 1,378 010 | 2,043.704 2 4 1 98 a0 58
L
Privale, total 3,145,110 | 1,441,830 | 1.703,.280 | 2,317,480 | 1,027,004 | 1,285,676 | 180.716 | 110,112} 70.604 | 646.314 | 303.914 | 343,000

Full-lime ... 2,106,856 | 1,041,957 ) 1,144,609 | 1,761.065| B10,085| 951.880| 154066 | 93.793| 60273 ) 270,925 ( 138,070 | 132.848
Pant-umeo ... 958,184 | 399.872 | 538,281 865,515 | 217719 337,796 | 26650} 16319 1031 375989 | 166,838 | 210,154

Privale d-year 2,023.887 | 1,345,280 | 1,578,807 096.237) 931254 | 1,184,983 | 100,718 | 110.112 | 70,604 | 846,914 | 303,814 { 243,000

i

Ful-iime . 2.040.995 | 2370.069 | 1082028 [ 1,815] 746,197 | 869807 | 164,086 | 23,793 | 60273 | 270925| 138,079 | 132,846

Pan-ime 882872 37211 515661 480233 | 106,087 | 2951768 26650 | 16318 10331 375989 | 165835 | 210,184
Privals 2-year .............. 221.243 96.950 | 124.803 1,243 96,560 |' 124,693 - - - —

Fulkime 145,681 63,888 82,073 1485 63,888 82,073 - — - - - -

Pan-lime ......... 75.282 32,682 42,620 75,282 22,852 42,620 - — — - - -
' Revised from previoualy published cata. SOURCE: U.8, Depanment of Educalion, National Cenler lor Educallon Starlanes. In-
1Praliminary data, tegralad Pestsecondary Edueation Dala Systean (IPEDS), “Fall Enrollment gurveys.
==Nol applicable. (Thiy wable wea prapared Decembet 1993,)

i Aaltriin R dvogitee
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THE Gl BiiL anD EXPANSION (190e=1pa))

A

lic, would be extensions of secondary education, “closely articu-

lated with the local high school.” They would be locally controlled

" bur pamrially funded by srate and federal governments (pp. 67-70).

These colleges would offer not simply the “first half of a four year

degree,” but a wide variety of terminal, semiprofessional, public ser-

3 vice, and recreational programs to fulfill local needs and to serve
citizens of every age, race, and soclal class.

The commission strongly recommended thar these democratic
colleges take special pains to serve victims of poverty and racism,
believing that every American should be encouraged o explore his
or her full porential:

The American pcople should set as cheir ultimate goal an edu-
cational system in which ar no level-high school, college,
graduare school, or professional school—will a qualified indi-
vidual tn any part of the country encounter an insuperable
economic barrier to the attainment of the kind of education
suited to his apticudes and interests (p. 36).

A NEVY FaMILY NAME

The college envisioned by the Truman Commission would “fix
into a comprehensive state-wide system of higher education” as a
“communicty center of learning” (Presidents Commission on Higher
Educacion, 1947, vol. 1, pp._67=20).

ence the President's Commission suggests the name
munity college” 1o be applied to the institution designed to
serve chiefly local community educational needs. [t may have
various forms of organization and may have curricula of vari-
ous lengths. Its dominant feature is its intimate relations to
life of the community it serves (vol. 3, p. 5).

The Truman i munity col-
lege. however. the teem had been around since the mid-1930s. In
1944 a book published by the Educational Policies Commission of
the National Education Association, Education for All American Youth,
had made widc use of the term (Boyce, 1949, p. 445). There is no

131
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Number of associate degrees awarded in
selected fields of study: 1984-85 to 1994-95

Associate degrees awarded

180,000 -
160,000 ] Liberal arts and sciences """""""
. 1400004 I
120,000 - e
100,000 _ ................................... .
80,000 - \—/
60,000 j Health scienc
40,000 -
20,000 - Protective services
0 ' —_— : | _ | | i
1984-85 1989-90 1994.95

Academic year

SOURCE: U.S. Department of Education, National Center for Education Statistics,
Digest of Education Statistics, 1997 (forthcoming). '
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'13.8 ll COMMUNITY COLLEGE CERTIFICATES AND
. DEGREES CONFERRED BY MAJOR FIELD OF STUDY:

1993-84 -

S Soarce: Nations) Cenber i ;

for Education Sttistics, b :
»

Fleld of Study Total >1Year 1-2Years <2 Yeurs ‘ i

listiation Total 176,219 82,635 101,771 11,919 Institatios Tota! 46,7% H

Health professions & relsted sclences 61,021 23,187 33,77 4,083 Uberal/general studles & humanities 149,019 ;

Business mapagersent b admis. services 29,231 8,242 19,855 1,334 Business masagunnat & admin. sesvices 81,850 , ;

Mechanics and repairers 16,581 3,149 11,719 1,712 Heahth professions & reluted sclences 79,000 ! i

Eagipenring-rolxted tecimologies 9835 2,152 6218 1,428 Eaginesriag-roiated techroiogien 2,021 L

Precision production trades 9,387 2,304 6,447 736 Protective services 17,641 ‘:

Protuctive sasvices 6,163 6,610 1,386 167 Visugl and performing arts 10,939 :

Parsonal and miscellanesns sarvices 7,014 1,089 5,690 235 Mechanics and repairers 10,478

VYocetiona) home economics 6,903 3,012 3464 427 Cdecation 8,213

Transpartation & matorlal moving warkars 5,976 5,518 41) ds Mottlisterdisciplinary studies 8.09%

Construction trades 5,090 1,302 3,425 363 Compater and informstion stlesces 1,025

Marketing opors./markst. & dlstribution 3,329 1,784 1,465 8o Law and Jegal studles 1.624

Compater and Informstion scieaces 2,760 924 1,747 29 Pracisios prodectios bades 7,592

Visual and performing arte 2,140 306 1,423 411 Vocational hame economics 6,141

Agricattural basiness ard prodaction 1,044 720 1,038 . Marheting operv/market. & distribation 3,548

Law and legal studies 1.778 321 1,349 108 Socis! sciences and history 3,768

Edocation 948 S 460 43 Pubilc adndaistration and sarvices 2,983

Liberal/generat studies & humaolties 734 145 48% 100 Agricuituryl busineas snd production 2,888

Commnaiostions ' 575 420 143 12 Porsoasl and misvefamsous services 2,151

Publle administration and semvices 527 182 318 F 14 Enginsering 2,668

Commuaicstions technologies 364 8 260 35 Cormepiostioes technelogies 2,809

frea, ethnic and cultural studies 313 ] 7 308 Biologicel scroncen/ife sciences 1,812

Muliintsrdiscipilaary sthadles 313 277 1] 1 Commuajestians 1,712

Consacvalion & renew, notural resaurces 204 61 137 6 Paychology 1,692

Parks, recrextion, isissre & fitness 160 39 114 7 Yrassportatios & material moviag workers 1,891

Undeslgrated flald/imputed 158 39 112 4 Construction trades 1,582

Undasignated Reld/imputed 158 38 112 4 Siryuicel sciswens 1,578

Library sclence 129 26 52 1 Undeaignated fiekd/Impited 1,337

Home ecanomics 105 M '} 0 Undesignated fleld/imputed 1,337

Engineoring 9 18 63 2 English language & Herature/lettars 1311

ﬂ NarionaL Prorie oF ComuntTy CorieGEs: TRENDS & STarterare mevn_ra=0
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>1 Yesr i-z Years <2 Yeans

Associat: Deprmes

FioMd of Study Total )
Biological stisncow/Ble sciences as 2 86 0 Consarvatios & renew. sstxral fesoarces 1,092
Agricultural sclences 84 52 30 2 Sclence technologles 821
Eaglish lasguage & (Mervime/letion 80 €6 12 3 Mt enatics 749
Socisl sclences and history 74 40 30 4 Parks, recroation, leisure & fitacss 729
Scleses techmologles 60 21 37 2 Agricuiarsl sclences 640
Architecture and related programs 47 10 26 11 Homa ecanaics $37
Farvign lsnguages and IReratures 12 3 a8 1 Foruign louguoges and Sterstures ang
Physitsl scimoces 25 7 17 1 MiRtary technologies 263
Peyohalogy 16 10 4 2 Architactire and telated programs na
Thsalogical studles/religlous vocations [ 1 0 3 Library science 107
Mathamatics 3 3 0 0 Ares, ethnic and cultaral studies %0
Miittary techaolagies 0 g 0 1] Phiosophy 46
Phliosophy 0 0 0 0 Thoslogical sindise/reliious vacations 20

Nurionar Prorig of CovmuniTy Cor1EqEs: ThNNG # STaT1emiee mon-mnnk m
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€3.3 MEMPLOYERS WHO WOULD RECOMMEND COMMUNITY
COLLEGES: FOR: WORKFORCE TRAINING

@ Soorce: Developing the
World's Sest Worlderoe, 1007

C3.4 B REASONS FOR BUSINESSES CHOOSING COMMUNITY
COLLEGES FOR WORKFORCE EDUCATION TRAINING

¥ Source: Nationa! Carttar for g0
Education Sextistics, IPEDS
datn las .
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¥ William R. Kincaid
" 09/24/97 12:21:40 PM

Record Type: Record

To: See the distribution list at the bottom of this message

cc:
Subject: Breakout nominees

Sorry for the delay. Following up on our conference call earlier this morning, here are my candidates for
breakout items, what they would look like, and who | think should have primary responsibility for nailing
down the facts, refining language, and submitting a first cut of the graphic if necessary. Unless | hear
otherwise from folks, please e-mail your submission back to Jim Zook, Bob Shireman, and me, and
anyone else who should see it to insure accuracy. Please try to pull together by 2:00 p.m. so Jim has
time to incorporate and get to me in time for 4 pm. meeting. And if you get additional ideas, or different
ways of presenthing the ones I've listed, please write them up, but let's at least get these done so | can
have a product at 4 pm. Thanks.

A. POTUS quote on 13th and 14th years of education
Bill —— will pull from State of the Union
B. Truman Commission Report

Jaquie -- finding a quote. Once she finds, let's see if its a possiblity, but my guess is that we already
have enough other breakouts for the intro, so we'll just use for the text.

I. A Community College Education Increases Lifetime Earnings

Jim -- Please prepare, taking your pick of a simple text box or bar chart based on the Dept. of Labor
2-page brief that | faxed to you last night.

\/2. Community Colleges Serve More than 5.3 Million Credit-Earning Students--More Than Half the

Nation's Undergraduates. [A Similar Number are Strengthening Their Skills in Non-Credit Programs] .
Jill -- This should be a text box; | believe you were looking into data that Terry mentioned that would
indicate that the "more than half" figure is a recent development. Please work with Jackie and Maureen
to see if we can nail this down; if we can, then adjust the box accordingly.

3. "Truly Reflecting the Diversity of America..."

Jim —- Please put in é box

3A. Vignette on somone coming back to school mid-career to improve skills and get a better job.

Jacquie —- Please develop.

| 4. Community Colleges Provide More Credit Hours Than Any Other Type of Postecondary Institution.



Jill -- This could be a text box, but if you can show as a bar graph (compared with 4-year institutions)
than that could be even more interesting. Please work with Maureen and Jacquie on numbers.

4A. Vignette on someone taking credits with intention of transferring to 4-year institution.

5. One in six bachelor's degree recipients in engineering, engineering technology, and architecture...one
in ten phD's...

Jim -- Please put in text box.

6. Community Colleges Are on the Forefront of Preparing Workers for Key Fields in the 21st Century
Economy. For example, they prepare the bulk of nursing and allied health service workers in the U.S. ,
providing 85% of the training in ophtalmic technology, 71% in medical imaging, and 69% in respiratory
technology.

Jim —- Please reword and put in a box.

Jaquie —- Please assemble a file with backup for this and all other data that we cite.

6A. Growth in associates degrees provided in key fields.

Jacquie —- Please keep working on this data and prepare a bar graph that shows 2 or 3 points in time for
1 to 3 key emerging fields, as discussed. Might use instead of the Allied Health figure.

7. Vignette about a student recently out of high school in a high-tech program ~- maybe following up on
a tech-prep program, aerospace industry, etc.indicating

‘8, For:Fall+1998; 'theﬁAverage*Cost of: Attendlng Communlty7College is Expected to be Just Over $1, 3007

rf-l’(And .Considerably, bess:Fhan-That:in Many'States.™ ™~
Jim -- Please play with wording and include in box.
Bill -- text box based on data from Maureen and co.
Q> Qith;gszaéntjs Hope SﬁolarshanutsTuntuon and.Fee Cos;ts-at‘Co'mmunity Colleges by 88%.
Jim -- Please put into text box.
9A*|ﬁ‘1998 99714 Million Commumty‘CoIIege"“'StUdé’r’iis*Wi'li'f'"R"éée_i‘vé'an Average Pell Grant of $1,810.
Jim —- Please put into a text box.

Maureen -~ Does this look 0.k?

Message Sent To:




Robert M. Shireman/OPD/EOP
Jacqueline_Woods @ ed.gov @ inet
Maureen_McLaughlin @ ed.gov @ inet
Jill_Riemer @ ed.gov @ inet
Beverly_Blondell @ ed.gov @ inet
Beverley_Blondell @ ed.gov @ inet
James_Zook @ ed.gov @ inet
Terry_Peterson @ ed.gov @ inet



.#  Christa Robinson
09/23/97 03:28:17 PM

Record Type: Record

To: Michael Cohen/OPD/EOP, William R. Kincaid/OPD/EOP

cc:
Subject: Texas Education Event Update

The President will get a 10 minute briefing in a classroom before the event of all of the partnerships the
school has with NASA, private sector, etc. to highlight how the school prepares its students for the work
force. The President will then make his speech to an auditorium of 2,000. Other speakers include; Rep.
Bentsen, the Chancellor, and an adult student. That's it for now. There's a message meeting in Ann's
office tomorrow at 3pm. See ya.



James_Zook @ ed.gov
09/24/97 09:12:00 AM

Record Type: Record

To: William R. Kincaid

cc:
Subject: Infobox nominees

CANDIDATES FOR BREAKOUT BOXES -- THESE ITEMS WERE PULLED VERBATIM FROM
JACKIE'S ORIGINAL DRAFT.

BY THE WAY, DID | HEAR THAT YOU ARE COMING FOR THE FRIDAY EVENT?

* The Dallas County, Texas, Community College District, one among
dozens of community colleges across the country with strong
collaborations with their K-12 districts, has placed a special emphasis
on working with its local school districts to recruit and prepare first
generation, ethnic minority students for teaching careers, to help our
nation obtain the two million new teachers this country will need in the
next ten years.

* Truly reflecting the diversity of America, 30% of community college
students are from ethnic minority groups, 50% are 25 years or older,
15% are over the age of forty, 57% are women and 71% of all students
with disabilities who are in public postsecondary institutions are in
community colleges.



James_Zook @ ed.gov
09/24/97 10:31:00 AM

Record Type: Record

To: William R. Kincaid

cc:
Subject: A couple of items

1) MORE INFO FOR THE DIVERSITY BREAKOUT BOX

At least one of the ten will be over forty years of age. Almost six of
the ten will be women, and 4 of the ten will be from a minority group.

2) The Call to Action does not seem to offer a good quote about
community colleges specifically. I'm sure there is something from
either the State of the Union, or from an address at a community
college to this effect. Can you get someone working on that in your
office?

3) Another item that needs to be chased down is the number of
community college visits that POTUS has made during the last four-plus
years. | know that someone keeps up with that —- if you don't know, |
will write Jackie Woods to see if she knows.
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PRESIDENT WILLIAM J. CLINTON
REMARKS TO SAN JACINTO COMMUNITY COLLEGE
Friday, September 27th, 1997

Acknowledgments:

I’m proud to be at San Jacinto Community College and proud to be with all of you on this
beautiful Friday afternoon. As you are just beginning your first month of the fall term, I can feel
your spirit of optimism of what lies ahead. It is an optimism we share, and one I believe we
share as a nation.

Just as you are moving forward in your academic interests, your careers, your job training
programs, America is moving forward in the same methodical fashion. We are one nation,
planning out our course of action -- our course work for the future -- to prepare ourselves for the
21st century.

Six years ago, when | announced my candidacy for President, I said that I had a vital
mission for America in the 21st Century: to keep the American Dream alive for every person
responsible enough to work for it . . to keep America the world’s strongest force for peace,
freedom and prosperity. . . and to bring our people together across all the lines that divide us, into
one America. America’s oldest and most incandescent ideals -- opportunity for all,
responsibility from all, a community of all -- had to illuminate our path as we strode forward to
address the challenges of a new time.

We put in place a bold new economic strategy to shrink the deficit, invest in our people,
and lower unfair trade barriers to our goods. The philosophy was solid and simple: remove the
impediments that have restrained the American people and give them the tools and training to
help them race ahead. By removing the massive deficits, we could free our people of the dead
weight that slowed their every step from the early 80's. By investing in their education and
health, we would enable them to run fast and strong over the long run. By reducing trade
barriers, we would knock down the unfairly high hurdles that we have had to leap over for far too
long, and build bridges to new democracies with growing economies to ensure our leadership fro
peace and freedom well into the next century.

The strategy worked: nearly 13 million new jobs since 1993; inflation remaining low and
stable; unemployment below 5%; violent crime has dropped dramatically fr year now. We have
seen the largest drop in welfare roles in history and many of our poorest urban and rural
communities are in a springtime of renewal.

In late July, America reached a new milestone when [ signed into law the first balanced
budget in a generation. It is a budget that is in balance with our values and one we can all be



proud of. The budget embodies the single largest increase in aid to education since 1965. The
budget has $1 billion more for Head Start; more money to help our schools achieve excellence;
the America Reads program to mobilize a million volunteers. With new HOPE Scholarship and
tuition tax credits for college and skills training, a 10% increase in Pell Grants, our budget
includes the biggest increase in aid to help people get to where you are today.

50 years after the Truman Commission Report called for a nationwide network of public
community colleges, I am proud to say that we have surpassed that call. We are making 2 years
of college as universal as 4 years of high school. Today I am releasing a report from the
Department of Education which demonstrates how central these schools are to the vitality of our
communities and the progression of the new economy. I am here today because I believe that
America ought to work the way that America’s community colleges are working.

America’s higher education system is premier throughout the world and within that
system community colleges are the option nearly half of our students choose. There is good
reason that institutions, like San Jacinto Community College, are so popular.

Nearly everywhere you look, you can find a community college -- the 1,200 campuses are
strategically located within 25 miles of nearly the entire population base [95%)] of this country.
[need to confirm].

Nearly every kind of learning takes place at America’s community colleges. By
providing a high quality education to a diverse array of Americans at various stages in their lives
and careers, they offer something for everyone. And our country as a whole benefits. More and
more adults are returning to college to enhance their knowledge and skills. More and more
companies are tapping community colleges to provide the training that their workforce requires.
Here at San Jacinto, students take advantage of the Aerospace technology program, the
petrochemical program, and the 100's of partnerships with manufacturers and local hospitals.
Community colleges have long served as important transitions from high school to four year
universities. Now they have become the engines for the economic development of the
communities they serve. [The state of Texas has gotten smart by reimbursing community
colleges for non-credit or continuing education courses that are work related.]

And every American is welcome. Today’s report announces that the average cost is
expected to run just over $1,300 next fall. That means that the maximum HOPE scholarship will
cover 88 percent of the national average full-time tuition and fees. In 7 states, including Texas,
HOPE will cover 100 percent of community college tuition and fees. Thanks to the bipartisan
congressional support of HOPE scholarships, 5.8 million Americans are expected to benefit from
these scholarships at all types of higher education institutions.

Our new economy demands the knowledge and skills provided by America’s community
colleges.  90% of the jobs created in our new economy require education beyond high school.
And people who complete 2 years of college can expect to earn a million dollars over the course
of thier lives.



More than ever, community colleges are the place where our community comes together.
And more than ever, community colleges embody the spirit of America.

We must continue our fight to open the doors as wide as we possibly can. There are
those in the Congress who say no to every effort to expand educational opportunity -- those who
failed to close down the Department of Education, but would still like to see much of it cut; those
who would reduce our commitment to scholarships and grants and shut down completely
innovative initiatives, like America Reads, national standards and charter schools. As those who
participate in San Jacinto’s Project Start Trek know full well, we need to do all that we can to
prepare our children for college. We need to challenge our eigthgraders to develop their
potential and make college the focal point for their future.

It is hard to believe that there are those who stand in the way of expanding access to
- education. 218,000 students -- many of them adults eager to continue their education -- will

not be able to benefit fully from HOPE Scholarships or Pell grants unless Congress agrees to
adopt the Pell Grant program that L was agreed upon in the Balanced Budget. This program is
currently being debated in gmh&-x«ee and there are those who would like to see it stopped. If
they get their way, college may slip out of reach for many of the low income students who need
the assistance most.

-~

4 We must press on to make opportunity available for all of our people. Equal opportunity
is our central value, but one that is up for debate here in Houston.

Standing here, so close to the battlefield where Texas first won its independence,
I am reminded that the man who led Texas’ army to victory, General Sam Houston, was himself
once a teacher. He called his time in the classroom “the most satisfying time of my life.” And
that from a man who was was wounded in battle, served as Governor of Tennessee, who lived
with the Cherokee as one of their own, who led the Texas Army of Independence, was later
President of Texas, Governor of Texas and US Senator from Texas. And he said his most
satisfying days were spent in the classroom.

I think General Houston would be awfully proud of what you’re doing today on the
sacred ground of San Jacinto.

But did you know that there's a living piece of Texas history right here with us today?
Bob Lanier. Long before he was mayor, long before he was powerful, long before he was
wealthy, Bob Lanier played a part in Texas history -- as a teacher.

A half-century ago, as part of the practice of segregation, African-Americans were denied
admission to the University of Texas Law School. Back when Thurgood Marshall was fighting
in the courts to win that basic right, Bob Lanier was a law student. And he volunteered to go
over to the tiny, one-room classroom that had been set up for black law students in a basement
several blocks from the law school and teach constitutional law to students who had been
unconstitutionally barred from the University. One of the students Mayor Lanier helped was
Heman Sweatt, (HEE-min swett) who went on to become the first African-American admitted to



the University of Texas. And the case of Sweatt v. Painter is today studied in constitutional law
classes all across America.

Mayor Lanier understands that America works best when America works together. He
understands that we haven't got a person to waste. That's why his policy of reaching out to the
entire community of Houston has been so successful. Businesses run by minorities and women
that were once shut out of City Hall, just as Heman Sweatt was shut out of the law school, now
have an opportunity to compete. I certainly hope you don't turn back the clock on a program of
progress that has been so successful.

That is why the work of Houston Together is so important. With leaders like
Congresswoman Sheila Jackson Lee, working side by side with business leaders like Phil Carroll
of Shell and Ken Lay of Enron, I have faith that Houston will keep a good thing going. By
drawing on the strength of your diversity, Houston is on the right track for the 21st Century.
Don't let anyone derail you with division. Don't let anyone try to pit one American against
another. Don't let anyone scare you or fool you.

I don't believe in telling anyone how to vote on a local referendum, but Houston has taken
the right steps to mend affirmative action. I'd hate to see you take the wrong steps to end it.

From the day I took office I have been working on a simple idea: when my child is my
age | want our country to be a place where every person who works hard has a chance to live our
his or her God-given abilities and dreams. With the affordable educational opportunities
provided by our budget and America’s community colleges, we have taken a large step toward
that goal.

This fall, let’s continue moving forward.
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Conact: Rick Miller — (202) 401.3028

108,000 FEWER ALABAMA STUDENTS WOULD BENEFIT
UNDER CONGRESSIONAL TUITION TAX CREDIT PROPOSALS
THAN UNDER THE PRESIDENT'S PLAN

JNITED STATES
JEPARTMENT OF EDUCATION

The Clinwon Adminisustion's HOPE and life-long learning ruition @x credits will help more than twice as many )
Amencans pay for cotlege as the witioa tax credits currently under consideration in Congress. The Presiaent's pian -
would help an estimated 12.6 million Amencans pursue college or graduate educarion or workfor¢e taining to enhance ‘
employment ~ some 7 million more studenis than would beacfit from the wition tax credits currently undsr consideration

in the U.S. Congress. p .

In fiscal year 1998, 195.000 students in Alabams woutd bencfit under the Adminiswation's version of the higher

cducation tax cuts specitied by the bipartisan budget agreement — 108,000 more than under current congressional

versons.: ’ '

“l am disappointed that the majortty in Congress has faisd 10 address the imporiance of helping families pay for the junior and senior
years of college and learn for a iifetime, and chase not to include the incentrves for people 1o continug 10 learn that were specified in
the bipariisan budger agreement. This is g glaring omission, bws U can be fiscd The bipartisan budger agrezment promised §35
billiun fur 1he Presidens’s HOPE scholarship and life-long learning ruition 1ax proposals. By leaving out ihe life-lang learning 1ax
cradit, the House and Senate versions viclate the 3pUit of 1hat agreement and ignore the necds of hard-pressed working and middle-
class fomilies. The Adminuspation will contimie to press for a beirer daal for America’s fumilics.

Increasingly, a high sshool diploma is not enough if Americans are (0 succeed in laday's ard 1omarraw'’s economy. The
Adminlsoranon’s iax cut plan demunstrales g commirment 10 life-lang learning where studerus and warkers can enhance their
gducation and skills to sriay ahead in @ changing economy.” '

— U.5. Secretary of Education Richard W. Riley

All three proposals encourage savings and provide some financial relicf from colleye costs, but only the President’s plan includes a tuition
tax credit vo help pay for the junior and senior year of sollege and life-Jong leaming oppormnitics. The Adminiswasion's plan offers a
HOPE Scholarship, 3 maximum $1,500 ax credit for the first two yews of posisecondary educasion. Aad for those student who we
beyond the furst two ycars of college, 3 20 percent tax credit would be available oo the first §3.000 of rition and fee3 through the year
2000 and on whe fuat $10,000 of tuitioa and fecs thareafiar, The 20 percent wx credit would primarity dbenefit undergraduaiss in their third
and tounh yeany, graduate swdsnts, and working people going to school part-rime to unprove or acquire job skills. {t would also help
redyce debt srugents e carrying as dicy come out of sollege. ,
The Hause and Senare proposals disproporsionalely beaefit high-income families who can afford to save large amounts for their chitdren's
callege education, and they offer no immediate tax relief for working and middle-bicome studens trying W pay out of their eamings for
education beyond the first rwo years of poatsecondary eduzation.

1 B 4
Number of students 195.0600 87,000 87,000

benetlting”

Dollar amounts of bewefits - $111.6 million $78.2 million $72.3 million
Differenee berween the | $33.4 million $39.3 mwillion
President’'s proposal sud the

Congress’

NOTE: Charr abone includes HOPE Scholarshg and the Presdend's 20 perceni WIX S¥edU for Liftlong learving Calculodcns do mnt incliuds nerest deductions snd ws
benefits thot could be recened ta olityeurs from savin 1 1RSEniw W dll three plarg. ]

* The number of beneficiarics e sume under Ie HOUse and Senaic pluns, thaugh d smounts of benefits 4ifikr.
SOURCE. Educaticn Depaament cstiaicy baged on fue-devel enrolliment and Pell Orgpe recipiont daa -

;
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UNITED STATES
DEPARTMENT OF EDUCATION

Contact; Rick Miller — (202) 3013026

7 MTLLION FEWER STUDENTS WOULD BENEFRIT
UNDER CONGRESSIONAL TUITION TAX CREDIT PROPOSALS
THAN UNDER THE PRESIDENT'S PLAN

The Clinton Administration's FIOPE and lite-long leariing wition tax credits will help more than twice as meny Aenicans pay for college as
the tilion ax credits eurvéntly uader conatderation in Congress. The President's plan would help an estimated 12.6 million Amcricans pursue ©
callsge or graduate education ur workjoree training W enhance employment — soiné 7 million more students than would benefit from the
twition tax credits curendy Wnder consideration by Congress.

L

"l am disappuinted that the majority in Congress has fuiled to uddress the inporlance of helping jamilies pay for the junier and senioy
years of college and Jearn for a lifetine, and chose nol to inclide the incentives for people to continue 1w leern that were specifisd in the
bipariisan budget agrecment. This is a glaring omission. but if can be fixed, The biparusan budget agreemient prumised 335 blitiun for
the President’s IHOFE scholurshin and life-long learning mision tax proposals. 8y leaving oui the life-long learnmig iax credy, the
louse and Senate versions violole the spirit of ihat agreeernt and ignore the nyeds of hard-pressed working and middie-class familics.
The Admunisiration will conanuc w preay for a beuer deal for America’s jamiilics.

Incveosingly. a high sciool diploma is notenough if Amervicans are 10 succeed in today's and tomoron's cconumy. THi
Adinristration’s s cul plan demanstrates a commitment (o lifi-long leurning where sudents and woikers casnt enhasice their edication

and skilly 1o stey ahead v a changiag cconcmy.”

— U.S. Secratwy of Bducation Richard W, Riley

All three praposals encourage savings and provide some financial relicf from wollege costs, but only the President's plan includes a tuitton Lax
exedit 10 belp pay for the junier and sewion yowr of cellege und lifeslong learning opporuinities. The Administration's plan offers aHORL
Scholarship. a maxaan $1,500 1ax eredit Tor the first iwo years of postsesondary cducation. And for thase studente wha wee bevond e firse
two y2ars of college, a 20 percent tax credit would be avinlable on the fivst $5.000 of wition and tees hrough the year 2000 and on the first
310,000 of tution and tees tharealler. The 20 peraent tax credit would primartly bunsfit wndergraduutes in thejr third and tourth yewrs,
graduate students, and working people going 1o schou) part-time w iaiprove oF acquire job skills. ft would also hglp lLdU\.c debt students are
curying us they come ot ol collepy

The Iouse and Senale proposnls disproporuonetely heaelit high-incons families who can siford to save large amouns ror theiy children's
college cducation, and they offer no imunediate tax relic! for working ayd middlc-acowe students Uying 1o pay out of thew canings for
education bcyond the first two years of postsecondary cducalioil,

US Totals - . .. Presidem

Numnber of students 12.6 million 5.6 mithion S.6 million
benefiting*

Dollar amounts of $7.2 Lslhion $5.0 billion $4.6 hillion
benefits
— .
Difference between the $2.2 billion ' $2.6 bitlion
President's proposal

aud the Congress’

NOTE: Charc ahavs inchedos HOPE Soholacihiy wnd ehe Prusviirnt’s 20 pereant 103 svadel Jor ipeleng lzarmng. Calestations 4o not fuch:ds iercat dsdvttzns aad tax
Denafits ol Could b recaved 1n supuars from savingd iqieniveg in i thres pluas,

* The numbiee of beneficiaries the same under the Hause und Senate plaas, taugh the auwunts of benefiv diftte,

SOURCE: Education Deparuncnt cstiraate: taged on Mateleval enrollment and Polt Grant cvedpicnt duta.

(Bencficiary Czleulations FY 1993/ Dollar Amuuats FY 1999




. William R. Kincaid
"~ 09/23/97 07:44:19 PM

Record Type: Record

To: Laura K. Capps/WHO/EOP

cc: Robert M. Shireman/OPD/EOP
Subject: speech blurb on report

See if this works as a placeholder; I'm copying Bob Shireman who will review and maybe tinker
with this language from home. I'm heading to a mecting in my neighborhood, but you can page
me if necessary. Thanks. Bill

This year, 50 years after the Truman Commission Report called for a nationwide network of
public community colleges, and nearly 100 years since the founding of the very first community
college in Joliet, Illinois in 1901, its time to take a fresh look at thesc vital institutions and the
contributions that they make to our national life. Today I am relcasing a report by the
Department of Education that highlights the remarkable role being played by community
colleges as we near the 21st Century. The report describes how these institutions provide a high
quality education to a diverse array of Americans at various stages in their lives, whether its a
young woman studying to become an aerospace technician with NASA, a mid-career computer
programmer taking night courses in JAVA, or an aspiring math teacher taking credits in
calculus, chemistry and literature that he will transfer to a nearby university.

The report also underscores that these institutions are remarkably affordable, with an average
cost cxpected to run just over $1,300 next fall. This is an incredible bargain when you consider
that Americans completing a two-year associate's degrce can expect to carn over a million
dollars over the course of their lifetime. Moreover, this report shows that our ncw Hope
Scholarship tax credit will cover nearly 90% of tuition and fees for the average community
college student, and that in California, Texas, and many other states, tuition becomes virtually
frec. Especially taking into account the new Lifelong Learning tax credit, a major increase in
Pell Grants, and a large expansion in college work study funds that we secured in our historic
balanced budget agreement, this report makes it crystal clear that the doors to a 13th and 14th
year of education arc wide open to every American willing to work for it.
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Mearn aCLarIODS AFFICE release

San Jacinto College: A Partner in Acrospace Training

San Jacinto College addresses the training needs of this nation's aerospace industry
both through a formalized program of study which prepares gradu&tes for the industy and
through specialized programs that help guin existing employees.

The programs represent examples of how education, government and private
business are working together to meet advanced workforce maining needs of American
industry.'

In 1992, San Jacinto College initiared its Aerospace Technology program, the result
of a unique collaborative effort with other area colleges, all of which joined with NASA
and its contraciars to form the Consortiura for Aerospace Technical Education (CATE).
San Jacinto's associare's degree program offers two options—Data Management and

" Telecommunications—in preparing techdcians to work with the space station and shuttle
flights. Already, graduates of this program are making their mark in the ficld.

Graduate Leslie Cooper, a proceciures coordinator with United Space Alliance, was
was in Russia last fall to train Russian counterparts on the use of & computer system used
for the management of crew procedures for the Space Station. Rebecca Aubin, also now
with United Space Alliance, wrote a marwal used in training astronauts prior to even
graduating the program as an intern. |

In any industry, continual graining is a necessity, and the aerospace industry has

. turned to San Jacinto College as a resoutce,

| To efficiendy and efficicnily serve the common needs of area acrospace companies,
the collcge is bringing them together as 1 consortium. Along with San Jacinto College,
participants in that prograin are NASA, NASA corporate partners and the University of

Houston-Clear Lake. In Phase [ of the program, which has recently begun, the college is "

collecting information regarding the types of training needed by the perospace community.

The second phase of this endeavor will be an advanced manufacturing sssociate
degree program, which will be designec{ by NASA and key acrospace businesses. It will be

more...
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designed in direct accordance with indust:y-quality standards and will incorporate
effectiveness measurement componcnts.

The entire project is being funded through support from the Texas Deparunent of
Commerce and the Texas Workforce Cotamission.

Two recent grants from the Texas Skills Development Fund are serving acrospace
companies via San Jacinto College. One grant will help Barrios Technology complete the
Information Systems Analysis and Integration Team Contract for the space stadon by
upgrading employees' computer skills. Johnson Engineering, an ustronaut training facility,
will beneflt from training in several areas, ranging from scuba training to general safety.

But the relationship with the acrespace industry has not developed overnight. San
Jacinto College has stood rcady to provice specialized training in this highly technological
field for the past scveral years. For NASA alone, the college has provided a myriad of
training. In addition to computer-related instruction, the college has provided raining in
technical report writing, records management, medical operations and several other areas.
Some 20 acrospace cormpanies have 1aken advantage of San Jacinto Collcge as a training .
rcsource.

i
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San Jacinto College: Keeping Students in Mind

Find us on the Web at sjcd.cc.tx.us.com.

San Jacinto College is 2 comprehensive two-year community college that has served
east Harris County since 1960. “Keeping students in mind” has been the philosophy of this
college, which has grown from abandoned store fronts in Pasadena to three campuses and
an average scmester cnrolhment of 19,000 students.

San Jacinto College awards the associate of applied science and associate of arts
degrees, as well as the certificate of technology. The callege offers some 100 programs of
study, about 60 of which are technical programs.

Low costs, accessibility and personalized instruction are the hallmarks of San
Jacinto College. Tuition, fees and boaks far a smdent taking a 16-hour load is estimated at
$662 a semester, quite a bargain by anyonc’s sandands and a smart investment in the
future. ,

An open door policy allows the college to sezve a diverse clientele, ranging from
traditional recent high school graduates to degreed professionals secking remaining, from
homemakers who have raised families to high school dropouts who have earned their
GED. Small classes, averaging fewer than 25 students per instructor, assure persanalized
instruction.

Many study options await San Jacinto College's diverse student population. These
include the traditonal weekday and weeknight classcs, weekend classes, televised classes
and classes on the Internet. L | _

. Wihan avemge smdcatage of27 ,San facinto Conege mllus thar semca sitide

- for a fast-track career, Smxmmummmmmmmspm
srodents for msfa-noanynmvem:y. and unique transfer agreements with those

more...
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San Jacinto College: Keeping Students in Mind...Page 2

universities assurc that the transition is a smooth ove. Real-world relning for an
increasingly sophisticated workfarce can be found in San Jacinto's technical programs,
which address this need through a combination of classroom insmuction, hands-on
laboratory work and on-the-job training.

Realizing the need far lifelong leaming, the college offers hundreds of continuing
cducation classes, as well as contract classes specifically designed for area business and
industry.

San Jacinto College is also busy proving that the words innovation and community
college can be synonymous. Whether it be in chemical process technology, a chemistry lab
or in medical radiology, students are graining on the equipment that they will be using as

And lastly, San Jacinto Callege is a good neighbor, making its facilities available to
community events, ranging from concerts to July 4th festivides 10 chamber of commerce
meetings.

San Jacinro Collége is indeed a comprehensive community college, and is your key

to the future, whatever door you decide to open.
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San Jacinto College: Partnerships That Work

How does a community college like San Jacinto College actually become the

community’s college? Here arc just a few examples of the many parterships thar have
wuched virtually every facet of the coromunity this college sarves.

O Project Start Trek brings some 7,000 eighth-graders from throughout the
college district © a San Jacinto College campus each year to visit classrooms, labs and
instructors in order to explare face-to-face thcir many coflege and career opportuniries, thus
providing a focal point for their vision, and a reason w stay in school, o go © college and
1o develop their potental.

O Some 400 Tech Prep articulation agreements with the college district's
higx-schoolsallow stdents to get started on their career pathway and sctually earn college
credit while in high school, giving them & headstart on their chosen career when they
transfer to San Jacinio College.

' O San Jacinto College’'s Associate's Degree Aerospace Technology

1‘ Program, developed as part of a consartium with other arca colleges in support of NASA,
is providing highly skilled wchnicians to control the data management systems and
telecommumicstions for space station and shutile programs. Imagine playing a vital role in
space explaration afier two years of college.

O Training partnerships with mapufacturers—incloding General Motors,
Ford and Toyota—assure that San Jacinto College instructors and their swdents learn
technology as fast as these companies produce it. These cooperative programns also assure
gradaares jobs once they graduate from these associate degree programs.

O In the last year, San Jacinto College bas received more than $1.3 miilion in
grants from the Texas Skills Development Fund grants to provide skills training
to 1,700 exmployees of 10 area companies, allowing those comparzes to expand and
increase their contributions to this area's economic vitality. ‘
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Robert M. Shireman
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Record Type: Record

To: Barry J. ToivyWHO/EOP
cc: Michael Cohen/OPD/EOP, William R. Kincaid/OPD/EOP, Jake Siewert/OPD/EOP
bee:

Subject: Re: Houston 3

Two differences:

1. If all goes well, it will match up HOPE (and possibly Pell Grants) with tuitions on a state-by-state
basis, so we'll be able to say how much of a discount people are getting. "New tax law provides 80%

discount on community college tuition."

2. New report on the role of community colleges, their role in the economy, esp. their role in preparing
people for key careers (high tech, medical, etc.).

Is that news?

Barry J. Toiv

Barry J. Toiv

09/22/97 01:16:57 PM

Record Type: Record

To: Michael Cohen/OPD/EOP, William R. Kincaid/OPD/EOP, Robert M. Shireman/OPD/EOCP
cc:
Subject: Houston

When can we see what's being released in Houston? s it essentially a repeat of the state-by-state we
did after the BBA? Is it a subset of that state-by-state perhaps? If not, how is it different?
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HEADLINE: GOP RESPONSE TO PRESIDENT CLINTON'S WEEKLY RADIO ADDRESS
BY: RESENTATIVE PRANK RIGGS (R-CA)
SEPTEMBER 13, 1997

BODY:

REP. RIGGS: Hello, I'm Congressman Frank Riggs from the First District of
California. Baefore I begin my talk with you today, 1'd like to join with my
colleagues and the rest of the nation in honoring Mother Tereea am ehe ia laild
to rest. Mother Teresa's life ie an example for all of use.

Today I want to spend a few minutes talking to America‘'s parents and teachers
about fresh ideae for our nation’'e schools and students. As a former school
board member in my home town of Windsor, California, and now as congressman and
chairman of the House Sybcommittee on K-12 Bducation, I am very concerned about
sducation. But I am even more concerned ag the parent of three c¢hildren. And I
always remember my most important title ls "Dad,” not "Congressman."

The new school year has just started for our nation's chil ren, and ing sense it
has jugt etarted for Congress as welp. House Reics quens have a practical and
far-gighted education agenda for all Americanse that I want to share with you
today. Parentes and aducators nationwida have told us that thay geek
common-gense solutiones that respect state and local authority in education,
while providing new opportunitice for all students.

What are theee solutions? Firet of sll, we want to cut the red tape and drive
more dollars directly to the claserocom. We want to strengthen basic academics.
We want to increase parental involvement and choice in education. And we want
to find ways to help parente save for the high cost of a college education.
That's what we stand for.

Republicane support higher academic atandarde, accountabllity and new
opportunities. But we are against gquick-fix education answers and tational tes
amthat are hastily developed by Washington bureaucrats. We agree though that
politice should stop at the schoolhouse door. That's why we want to be very
careful about Washington's role in our local schools.

Just this year alone House Republicans have already passed legislation to help
educate disabled children, and to train men and women for better paying jobs.
We worked very hard to make college more affordabla through the new Hopa
Scholarships and education savings acecocunte. We created a new commigsion to
sxplore ways to keep college costs down, and we passed 8 juvenile delingquency
prevention bill that will make our schooles and communities safer. That's what
Republicans want == better schools, smarter kids, safer streets.

At each step of the way we've sought to ¢ut governmantal red tape and to listen
to the concerns of real Americane == teachers,

parents and children. These are our education achievementa. But that's just
wvhere we've been. Listen to where we're headed.
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In the coming months we will work to pase a measure that will send a greater
percentage of federal education dollare directly to the classroom. We will
explore ways of helping our children succeed at reading. And we'll {ncraease
federal ajid for colleqge students of all ages, while clesaning up the burcaucratiec
mess in the praesident's direct student loan program.

We want to expand new innovations, auch as charter echeols, and glve optioens for
parente who want a greater eay in how and where thalr children are educated,
Parents nationwide are telling us -- and even demanding -- that the federal
govarnment help them move thelr children to better schocls. Simply put, they
want a cheice. And a new Gallup poll shows that support for parental choice in
education is building rapidly. Recent studies of parental choice programs for
low-income families in Milwaukee and Cleveland show that test scores there are
up; and so ls parental patiesfaction.

Low-income families in particular ara telling us that they muat have a choic¢e in
education. They're right. There's no excuse for keeping children in falling
ancondeafe schools. As Sandra Feldman (ep), the tew presidenn de gqtioAmerican
Federation of Teachers, said raecently, and I quote, "We muet not try to
parpetuate schoole to which we would not send our own children.™ She's so right,
but quite wrong to lead her union in opposition to providing a way out for such
entrapped parentq and their children T a his year House Rapublicans will try
very hard @ help thesstituc lies. Our proporals are simple. The firet is
A-plus accounts, which will permit parents to save up teo $2,000 a year per child
for K=12 education tax-free. Anothar proposal aims specifically at helping
children in our nation's capital escape fram poor schoole. We hope to give those
children scholarships so that they c¢an attond better publie, private or
parochial schools.

For children in other American communities, Congressman J.C. Watts of Oklahoma,
Jim Talent of Miseouri and Floyd Flake of New York City, have developed a
bipartisan scholarship proposal to help low- income children move to bettar
schools. When schools are accountable to parents who have the freedom to choose
where their children are educated, they will become good schools. The public
school systen will reform iteelf only when parents are able to choose the
schools that they think are best able to educate their children.

Federal support for parental choice in education i8 nothing new though. For
many years federal dollars have been gpent sending young children to early
childhood programs in churches and other private facilities. There has long
been choice at the other end of the education spectrum. We have the best system
of higher education in the world, thanks to federal scheolarshipe, grants and
loans, and

even the GI Bill, which is how I went to college. And students who recaive such
ald can take it where they want -- to public universities or private religious
schoole, such as some of the most prestigious univereities in the country like
Notre Dame, Baylor, Georgetown, or even Pscific Union College in my
congreesional dietrict.

Americans want choice in education. The public education bureaucracy and the
White House don't. But these special interests and the White House need to ask
themselves why they're really against providing poor children and thoese moset at
risk with cholce. We cannot afford to right off another generation of ocur
gchoolchildren. Common-sanae education solutions egpectghtmericans is where we
began and where we will g¢. With more dollare to the classroom, the application
of basic academics to the core subjects, and empowering parente to choess thelr
children's education,

On thie early fall woekend, I wish succese to every American student and tsisti®
AnNothing ie more important for our future than bullding & nation of learners
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and achievers. Nothing ig more ilmportant to our country than the education of
our children, and with your help and support wae'll make sure that every American
child receives a high quality aeducation. Thank you, and add wishes. Oh, and
children, remember to do your homework trahweekend --and that means you too,

Sarah Ann Riggs. Thank you.
LANGUAGE: ENGLISH-
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For specific recommendations to Dallas, I indicated in memo of last
week that the Jan LeCroy Telecommunications Center and :Ke Bill 1.
Priest Institute of Economic Development (800 students) should be
visited. The chief executive there is Glan Bounds. The phone number is
(214) 860-5801. Also BrooKhaven College( student pop. 8600) has a good
ethnic mixture of students and “programs with a new comprehensive
computer lab. Brookhaven is currently with an acting president (pr.
Jack stone - phone number (972) 860-4809.) Excellent facility.

For Houston, I suggest the following:

1. The colleges in the Houston district are schools without walls. No
facilities capable of housing an event.

2. North Harris College in the North Harris Montgomery Community
College district is the best of the 1ot there. Adjacent to the Bush
Airport. Best ethnic mixture of the area. Has 7,700 students. Joint
high school program with minority high school on common campus grounds
has significantly increased college going rates of students in that
area. Programs of note- nursing, engineering design, CNC manufacturing

rogram (relatively new but with lots of business 1ndustrg equipment
5, gi]ingUaI vocational program for job market requiring bilingual
individuals. President is Dr. Sandy Shugart. He is from NOorth CArolina
- good person and nhationally active. pPhone number 1s (281) 443-5400.

bon't hesitate to call me should you need additional information or
contacts in the area,




