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WHY NORMAL TRADE STATUS FOR CHINA IS IN THE US NATIONAL INTEREST:

ENGAGEMENT: US mterests are best served by a sccure, stable, open and prosperous China The
manner in which we engage China will help determine whether it becomes integrated into international
norms and institutions or whether it becomes more isolated and unpredictable. This vote must be about
how best to promote U.S. interests--not an endorsement of China’s policics. Extending to China the
same normal trade treatment wo give to virtually every nation on earth will help further integrate
China--and promote the interests of the American people.

INTERNATIONAL COOPERATION: China’s adherence to international norms is fundamental to
advancing the interosts of the American people. On nonproli eration, China has joined us m the NPT,
CTBT, and CWC regimes. China is a constructive contributor to maintaining stability on the Korean
peninsula and bringmg North Korea into peace talks. We have a strong bilateral program to combat
alien smuggling, narcotics trafficking and terrorism. MFN extension supports our offorts to subject
China to the same international discipline as other major powers and builds on cooperation in important
areas.

HONG KONG: Hong Kong is the gateway of trade between the US and China. Revocation of MFN
would seriously weaken the people of Hong Kong just when they need to assert their strength and
autonomy. The Hong Kong Government estimates that revocation would: slash trade by $20-$30
billion, eliminate 60,000-85,000 jobs, cut economic growth by well over 50% and reduce income by $4
billion. That's why Hong Kang tcaders across the political spectrum, including Hong Kong
Democratic Party leader Martin Lee and Governor Patten favor renewal of MFN.

JOBS: Today an estimated 170,000 U.S. job depend on exports 10 China. U.S. exports to China have
more than tripled over the past decade and China is now our fifth largest trading partner, accounting
for $12 billion of U.S. exports. Revocation would derail the talks on China’s entry into the World
Trade Organization, under which China would reduce its trade parriers substantially, creating new
export opportunities for U.S. companics and workers. Revocation would invite retaliation against U.S.
exporters and investors. Revocation would also hurt U.S. consumers, who could pay upwards of half
a billion dollars more in a single year because of higher tariffs on such products as shoes and clothing.

HUMAN RIGHTS: Engagement does not mean endorsement. The Administration has consistently
pressed its buman rights concerns with China, including most recently in Geneva at the UN Human
Rights Committee. Over time normal trade and continued economic engagement opens up Chinese
society. Every year, thousands of Chinese employees of U.S. companies visit this country, gaining
cxposure to our politics, econamy and personal freedoms. Revoking normal trade status will diminish
these growing ties and play into the hands of those in China who want less openness.

RELIGIOUS FREEDOM: Revocation would also sct back the cause of winning religious freedom in
China. This is the view of the China Service Coordinating Office, an organization serving more than
one hundred Christian organizations in China. They fear the following effects: doors will be closed for
service through educational, cultural and other exchanges; revocation would undermine Hong Kong
and Taiwan, hurting their Christian outreach to the mainland

TAIWAN: Revocation would damage Taiwan's cconomy, with $20-30 billion invested in the
mainland. Taiwan’s cconomic viability is n the mterest of the American people.
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GEPHARDT OPPOSITION TO MFN

Minority Leader Gephardt has come out in opporition to MEN
renewal for China. Is this a blow to the Administration's
renewal efforts? : '

A: Mr. Gephardt opposed MFN last year. We disagree with him,
put respect his decision to do 30 again this year. However, this
does not in any way change the president’s view that extending
normal trade status to China is the pest way LO integrate China
further into the family of nations, and to secure our interests
and ideals. Every president who has confronted the issue has
supported MFN for China.

If we were to revoke normal trade status we would cut off our
contact with the Chinese people and undermine our influence with
the Chinese government. Revocation would undermine America’s
security, non—proliferation, and economic interests, and not in
any way advance the rule of law oI respect for human rights in
china. If we are€ to help shape china’s direction, we must
actively engage China on all fronts, using the appropriate tools
at our disposal, not the blunt instrument of MEN revocation.



