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RESTRICTIONS'ON | Except for advertising in . -Except for . Agreement to
MARKETINGAND _adult-only facilities, limit™ -~ . advertlslng in’ banen .- .-
ADVERTISING tobacco-product advertlsmg_ A "adult-only nontobacco |tems A
- 1 to black text on a wblte N B - - facilities,’ llmlt i _and servrces, s
background b : '_tobacco-product o contests and | _
- . 'advertlsmg -to - - gamies of chance,. I -
Ban sponsorsblps in the | black text ona -and" sponso_rshlp |
. name, logo or selling - R . LT . . G g | white -of events. -+
i message ofatobacco brand B [ - . . i : - i E background s
. - - ) S : |- . | Restrictionson . }{ -
Ban dlrect or mdlrect _ : = ' ',Ban sponsorsh|ps ' "tobacco products 1
~ payments for tobacco ) in the name, Iogo . _as props on TV.* .
product placement in - : or selling message .| ‘or movies or in". '
- movies, TV. programs and . | of a tobacco - - | video'games’
- video games. - R brand. . S -
i Vo : ) -+ . .- ;- | Limit tobacco -
Prohlblt direct and mdlrect . ) | -Ban direct or .~ | advertising to - .-
- payments to""glamorize'. - | indirect’ payments - ‘black texton- "
_tobacco use in-media - - for tobacco L | white -
appeallng to mlnors L product - o background
: placement in ~ " )
- Problblt tobacco-product - movies, tv. No sponsorshlp :
advertlsmg on: the Internet. < | programs and_, '_of athletlc events
. S - ) __-V|deo games - :
. N Bans pomt-of-sale 2 : - . -Bans pomt—of-
Z advertlsmg ’ g Problblt dlrect sale advertlsmg .
: . o | and indirect ° =
¥ - R ,'.payments to. D
‘_‘ 3 - nglamo"zen ool
) ’ - ~tobacco use in. | '
- ' ' medla appealmg
. to. minors. N
S oo ; L
- . / . - 2 . . : / - ..1' R
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ISSUES TOBACCO SETTLEMENT LUGAR (S1313) ©  FORD (S1310) - ROBB ) .
: . Lo : (Floor Statment) (S1343) PHAER ACT
PROVISIONS . - | - Must dlsband the Councll -Tobacco Institute: | TFobacco Institute -
- || RELATING TO ' for Tobacco Research, “and Council for . |- and Council for_.’
: LOBBYING U.S.A., and the Tobacco : ~ . .| TobaccoReséarch- | Tobacco . ..
' ,.jInstltute . o shall be dlssolved .| Research shall be -
< - : ' o dlssolved :‘.:_-
" CIGARETTE PRICE’ ' Excise tax willbe - | Increase tobac¢o’ -
INCREASE: | = - .- K * .| phases as follows:” | -tax by $1.50 per . .
AR N L .| Year Increase Total |- pack over three- . -
: g b | tax * .| years (thisisin_ ~ -
- - 1999 $0.50. . $0.74 |'addition fo the - .
- 2000.$0.50. $1.34 | currently enacted- -
|- (plus $0.10 from .| excise tax,. . -
- | BBA) | "1 including increases. | . . .
' 2001. $0 50 $1.84' | scheduled to take . -|.: "~ -
2002 $0.00 - $1.89 | effect in 2000 and
- (plus $0 05 from "+ .| 2002) -This will
) - .{.BBA) - . generate $650
o -].-2003 Tobacco tax - billion over the next _
) ) ‘ annually indexed to: | 25 years. ' - -
: - " CPI,Medical CPI, " | -~
' ' _ | -or 3 percent,
. o - | ‘whichever is greafer.
- " _All taxes'oni other [~
' tobacco products are |- i
5 | incréased o v
3 : proportionally. ~ -
_ < Tobacco taxes will-- [ =
. .. | be annually indéxed |~ -
. ! “| by the CPL, the -~ -
o Medical CPI'or 3 -
- - | percent, whlchever N
i -] is greater.. " - i
" .3
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TOBACCO SETTLEMENT '

FORD (S1310) " " .

LAUTENBERG"

MCCAIN (S1414) HATCH (S1530)

"ISSUES' : LUGAR (S1313) o E) ' KENNEDY (51492)
S T (Floor Statmeiit) - . (S1343) PHAER ACT * T
"YOUTH SMOKING -~ . Strlct access restrlctlons _ - = “no actual provision - _\'Es.tablish-national-‘ : "--Salles to _mino'rs | No personl_shall .
: B including r requlrlng face-to-_ B ' B -simply Sense of the | ‘goals for the- . ;.| prohibited -No “distributea > -

RPN

face transactlons, banning
vendlng machine sales; -
requlrlng photo ld

-' “Look Back” Provnsmns .

Underage Use is not Greatly
" Reduced -

30% by Year 5

50% by Year7. = .
60% by Year 10 -.:_'-' 1

If reductlons are not met, .
FDA imposés a mandatory -

surcharge based on an-
approxlmatlon of the -
present value of the' proﬂt
-earned over the lives of all
underage smokers in: excess .
“of reéquired deductions ‘with °
$2 billion annual cap -
Manufacturers could

' receive a part|a_l r_efund u'p

to 75% if they. could prove
that they had taken all
reasonable meaures-to -
reduce youth smoklng

‘Senate: 1) stiff -

- | penalties to-tobacco *
"I industry to give the’
_strongest possnble

" incentive to stop

.| targeting children§

" | 2) codification of -

- FDA lmtlatlve to

" prevent teen - -

smoklng and the
|mposmon of = =

stronger re_stnctlo'ns .
.| on'youthaccess; and -

'3) efforts to ensure
“that tobacco

mdustry stops
marketing-and

- promoting tobacco

to children, -

(including - - -
" comprehensive

corporate -

’ .compllance S

programs

use: T T
. to the extent that.

- | réduction of teen
“smoking and for -~ °

smokeless.tobacco-

cigarette or

smokeless tobacco -
1. manufacturers fail
to meet tobacco '

reduction goals, a

| 'surchargeof $1.00 " -
-per. pack will be -
(imposed. - '

There will beno. -
ceiling-on the total
amount of the.". -

surcharges nor:will
. any surcharges be

rebated.

" Reductions:
“4th Year-40%

5th Year-50%

" 6th Year-60% -

“7th Year-65% .
8th Year—70%.:
9th Year-75%' N
10th Year-80%

retailer may.

: dlstrlbute a-
' _tobacco product
"to any.individual

who.i is under 18 -

‘years of age. . o

-Requires:photo T
Cids face to face

transactlons

.. Red'uctions'in. ’
“Youth Smoking:. .-
30% -Years 5,6

50%-Years 7, 8, 9"

60%-Years 10+ -

If reductlons not
met, FDA imposes -
“a mandatory .

surcharge with S

cap of $2 bllllon

May obtaln

abatement of 75% :

tobacco product

to an individual -_ -
under 18 years of .

age. o -_'7_,. Y

Requlres photo I
id; face to face: .
transactlons e

Reductlons |n

Youth Smoklng R
30% -Years5,6.
.50%-Years 7,89 .
‘60%-Years 10+ -

Surcharge .
Years 1-5; $5B
cap;.

cap-.

/.. -..

. Years 6+ $10B .

b

ot
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DOCUMENT The legislation would ensure . “no actual provnsron 2 | Tobacco companies’. It is the purpose | Ttis the purpose
DISCLOSURE * . that previously non-public - | ' -snmply Sense of the "must'disclose all ~* | of this'titleto ~ . - | of this title to_ -

S -or.confidential docurhents - - | ‘Senate: Broad. | felevant documents, | proyide for the . | provide for the
from the files of the'tobacco ™ °|- "I disclosire of: tobacco in¢luding those disclosure of | disclosure of -
industry aré disclosed to the .-| = I ) “industry documents, -{ related.to the. health previously - : - previously--
l'ederal government, the , ) .flncludmg documents " effects of its N ‘.7 | nonpublic or, 'nonpubllc (_)r .
States, publi¢ and- prlvate o .- N ) "|'that'have been . _ - products, to . | confidential- “-confidential
- litigants, health officlals and - . - “hidden under false. | scientific studles of -| documents by. - | -documents. by

# the publlc. R - F g A “claims of attorney- tobacco -|- manufacturers of - .-manufacturers of
A | 1 :chent prmlege T -components to- -tobacco products, | tobacco:
= - .- | addictiveness, to the |: including the . ' -‘products, ST
. = g ‘| health impacts of 7| results of internal _ including the"-"~" ’
- . = “proposed  .*- .| health research, [.resultsof :-
' U - 'modlﬁcatgons,'and. i | and work 'lnternal health
|- to marketing and -- | product,.or trade research, and to -
. ;- ) , _advertising - [ secretswith’ - provide for.a.
'_ . . - - . 'strategles ’ .| respéct to such procedureto . -
: - : ' ' © | documgnts. “séttle claims of
T ' An oversnght board" |- ’ '_-attorney-cllent
) with subpoena - privilege; work ’
. - b | .power willbe .~ -~ _product, or- trade
. - |- created to monitor | “secrets with "
~ : : ~ industry. : respect to such
compliance. : 'documents
TAX S - Payments treated a5 . - The increased taxes | Tobacco companies | Paymentsto s
DEDUCTIBILITY .ordinary and necessary . - contained in.this bill | will be‘prohibjted ‘.| Tobacco-: - .
busmess expenses i . . . willbe | .| from deducting any. | Settlenient Trust- . ~
- : - “nondeductible for . | of the payments: | Fund-are - ' T 3
g = the tobacco - required under this ordlnary and ‘o
y " companies. actfrom their ° ~ - | necessary " .
! - I ' corporate income . |- business expense i
: - taxes as ordinary" and are - .
N LR L . -and necessary ~ . . 1deductlble -
- . Do "} ‘business expenses. |
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. : C : S .- (Floor Statment) - (S1343) PHAER ACT: s R
T | FDA AUTHORITY/ This leglslatlon, for the first - ' no actual provision - , |- Legislation includes- Regulatory ‘Regulatory. . l|
R " REGULATION OF ‘time, would'i imposea ' p - | "-simply Sense of the ‘| comparable - -scheme apphcable. scheme to. |
. | TOBACCO - regulatory regime to. govern _ ' | Senate: full - increases for - | tothe ) encourage the "
Sabeoel PRODUCTS - -the development and . - : authority for FDA to . smokeless tobacco - development and _ -'development of
Co T SR manufaeturmg of clgarettes : - . -regulate tobacco, like | and other tobacco . -manufacturing of' “less hazardous
BRI .| and smokeless tobacco: - - . |; any-other drug with .. 'products "FDA will' -clgarettes and - products, o
R "-products, including FDA_ | sufficient flexlblllty - be able to regulate | .smokeless tobacco_' mcludlng the - -
o < approval of the lngredlents o~ . -1..to-meet changing nicotine content‘ C ',-"products/tobacco .| powerto. Co
: : “used-in such products and - N . - . c1rcum_s_ta_nces . -and yleld. "produets Such - regulate the level .
B i ‘imposition of standards for - ERIRE SRR - *'| Legislation affirms | ‘scheme shall : of picotine > . ..
SRR reducing the level ofcertam . broad FDA - ~ . | include the - o =T
L " |- constituents, |ncludmg L _authority. FDA - -.[-approval of the
SRR . nicotine. . - i ; ~will have authority . | ‘ingredients used -
- Requlres full disclosure to_ ’ . . to regulate tobacco | .in such products.
S .FDA of non-tobacco R : - asadruganda. and the -~ . . .
S - ingredients. Requ|res FDA_’s drug delivery |- impositionof - . |
S preapproval of new . - " |.device. FDA will, -| standardsto -~ |
.o - lngredlents ' regulate. nicotine ‘reduce the levelof | * =
T s _FDA can requlre reductlon - ~ content: I_ndustry “certain R
— .- 5| of nicatine if 1) will resultin - - . funds raised from:" - | constituénts 3
: : .'reductlon of health risks 2) the licensing fee ;contamed in such
" téchnologically féasible ) - " [ willbeusedto = | ‘products, - ’
3 " 3)will not result in : _ support the cost of - :_includin'g". :
sngmﬁcant demand for- “effective tobacco nicotine.. -
- : contraband - regulation. O
- i ) / .
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~ FORD (S1310)

. ROBB"

" LAUTENBERG -

Yeoo- A - T

" enforcement. -

.| $75,000,000 for the first two
| 'years, $100,000, 000 in the

thlrd year, ‘and

Drug Control Pollcy

) VA to conduct

: Tobacco preyentlon '
. programs atthe ™
'| Office of National -

lSSUES TOBACCO SETTLEMENT = LUGAR-(S1313) ° . ] . .KENNEDY (S1492) ~ MCCAIN.(S1414) HATCH (S1530) -
: o (Floor Statment) .. .(Slv343)'PHA'l::RACT S
PROGRAMS/ 'Base aggregrate payment of The Pubhc Health *The federal share of | Base payment.of | Baseaggregate
‘|l. FUNDS . ' " | $10billion. Thereafter, . ° | and Education- funds raised by the -| $10 billion. - payment of$10:'
R _speclﬁed annual payments < . |- Résource Fu_nd o increase tax will be 0 ) ‘billion. .~ .-
N | -tied to volume of domestic ) | The Secretary-of .| $20 billion per year..'| National counter- '|-Year.1-$9.8B .
| sales, these payments wnll be - - _HHS shall distribute | ($1S billiori from __hdvertising'and Year 2-$13B -
" increased as long as. . . ' ' _75% of the annual - ‘the 85.cents” . L tobatco control Year:3-$16B. " .-
;. ’ compames contmue to sell . amounts collected i in . _increase above the . |- campalgn - Year.4-$14. 5B -
K .tobacco in this nation. - ) ' i 2| the Trust Fund to. level of the AG. .| " - # | Year 5-$15.5B-
~ I o L. . - - | the’ States for' : settlement, and $5 - Natlonal Smoking- " Years6- - L'.‘;
v { “At current:levels.of sales, - i i Tobacco educatlon/ ~billion from the - “Cessation" . - "10:816.5B° . - :
: -,the proposed resolution - - - _preventlon in _'|- federal share of the. ' Program $1B for -| -Year11-15:816.5 -
- | requires total’ payments of schools, Smolung - AG settlement) “Ist4 yearsand - - | Year 16-20:$16.5 °
] $368.5 b|_ll|on .over the first - - cessatlon, R N ‘$1.5B theréafter - Year 21-25 s16. 5
o ‘|- 25 years and $743.5 billion . |- State.Children's Funds w1ll go to: i ST
‘- | over the first 50 years.- " ‘Health Insurance '$10 billion to NIH, _{ $125,000,000 for Trust fund
o | These payments are ) -Program; Health- - . | doubling budget, ' | 1st4 years and allocatlons 2% -
: | separate from any = ) ' " Services Block - and $10 billion to - - |. $225,000,000 _ ‘to NIH; 2% to .
. | .surcharge required under - - Grant; .. 2| research in early thereafter for- .- | National Center
'the "look back" provrsron g ; ASSIST programs childhood - | National ; | for-Research
I - development, - Reduction in Resources, 10% .
) . $125 000 000 for the f rst iE .25% to'_fo_llowmg‘ - | including Head -|- Tobaéco- Usage ] tocarryout
: “three years and = - B . . "| "Federal programs: Start, 0-3, and chlld 'Program : . natlonal cancer
~-$225,000,000 annually ' . FDA tobacco control | care - ) research
thereafter to the Secretary - USDA prograins to ) : ~$500,000, 000 for |- '
of HHS.- : - .| assist farmers” - . | National counter- - - Tobacco-Free. - ‘Feder_al
s e - i ‘| CDCand NIH, -~ | advertising - "Education Board . [ Government to
. $300 000 000 annually for- o B . | Medicare benefits _program to éducate | -l prepare annual
. '|the FDA to carry out its HHS' advertising.’ public. -+ - ° _|-reporton - -
N | -obligations under.and to USAID's efforts to - S | national tobacco,
: -enforce the;terms of this - decrease tobacco’ research agenda "~
Actyincluding for grants to consumption ’ RIS o
- the states to, assist in.the overseas.. - Also fund __

- tobacco cessation
-programs .

| $125,000, 000 annually to’
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:|| PROGRAMS/ -, - | $75,000,000 forthe first two' - tobacco edl_lcation;‘ L -'States would $75,000,000 for -
| FUNDS years, $100,000,000 i ln the . . intervention, and ~ | receive: fundmg for | first 10 yearsfor -
! < ‘thll‘d year,and- ~. S outreach. - . . ’ :-smokmg cessatlon National Event. .
[ $125,000, 000 annually to C S e programs,” - Sponsorshlp
. | -fund state-and local tobacco | .- ‘reduction of Program . ¢
- '|-control community based- A . tobacco use through R CRT
.| efforts modeledonthe = “| " k . " counter- . 75 000 000 for e R
_"ASSIST program, deslgned A - B I advertlsmg, tobacco -first 2-years; ) - )
-.to encourage commumty o B : | free publlc S $100 000,000 for-
R " involvement in. reduclng - | -education - - -thiird yearyand .. | . "
. _‘_tobacco use;’ - b | programs, tobacco A “$125,000,0000 ' |
g .| '$100,000,000 annually to o : free community -~ |- thereafter for.~
N .ﬁ.fund research -and the > - 4 - action-programs,” “National
Kl --development of: methods for E _| ticensing of tobacco |- Community - L
| .how to-discourage~ . . .| . - ‘|, sellers'and * - -] Action Program o 7.
- individuals from startlng to | oo - .| enforcementof - | $100,000, 000 for.- .
- | use'tobacco.”- - | . -youthfdeterrence.- -.| National -
.| Public Education .~ = - - & . ~ B : Cessatlon :
'Campalgn-$500 000,000 : - Tobacco vrctlm 's.. .| Research .
-| shall be: spent annially to s " assistance fund will - | Program N
" |- discourage use of tobacco provide financial $300,000,000 for |
products - -~ =y help to. persons W|th - FDA for o
_$2.5 billion annually for - . [-serious tobacco, ‘. : -] implernentation:
' -'Publlc Health Trust Fund? 'induced health- S
: - Drohlems
e B '_.\ g 8 5 : . - ‘-.




- December7 1997(809pm) . e R O ) T A oL T T T R .
ISSUES o T TOBACCO SETTLEMENT LUGAR (S1313)  FORD (S1310) .. ROBB - “LAUTENBERG .- . KENNEDY (S1492) -MCCAIN (S§1414) HATCH(S1530). . = -
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FUNDING FOR ' ; _ 75% of funding for . | States willbé. . | Blockgrantsto ' : | Provides funds to.
STATES ' . | trust fund goes to - | compensatedfor = | statesfor 1):to". | eachstateto-
; - states'—sée above for |:that portion of their’ reimburse for - : :relmburse such *:
- .allocatlons "Medicaid- . .. :| tobacco-related | state for amounts .
_ - _ s “expenditures:. - - | ilinesses 2)to - - .| expended by the
. T o - : | attributableto - - - |' provide health *- | state.for the -
o . o O T | treatmentfor .. - |-care coverage 3)to _'treatment <of.+
. _.| tobacco indiiced : | ‘créate a:tobacco’ - | .individuals- wnth
: S | illnesses and~ .~ - " | products llablllty | tobacco-related
. — - - | conditions.. ° . | judgmentsand - '__lllnesses
~ oL 1 settlements fund
- | and 4)to--
' N —~ A 7| reimburse for v
™ | -tobacco licensure . '
: - requlrements -
|; WARNING LABELS .. Requlres new warmng _ ) 'no actual provision -.. | Legislation would -_Labels wnll . Warmng Iabels 2
o - ... F+ ] Iabelsthat are 25% of the “ . }--simply Sense of the ~ mandate strong 'occupy not.less . on packages and
front of cigarette packs and | . g ' -Senate: Imposition . | .new. rotating .~ " than 25% of front | in ads are
" 25% of the principal display . of more promment *’| warningsonall . | panel of package : _requ|red
| panel of smokeless tobacco- - health warning. tobacco product -~ -} 7 - ) .
Y . “labels on packaging” -| packagesand ~Mandatory Labeéls will
_ v to send a strong and | cartons,and inall - | disclaimer that -occupy not less
: ' . | ‘clear message to | ‘advertisements."- "such product has | than 25% of
- ' children aboutthe | = .7 | .| not beenshown'to | front panel of -
. .dangers of tobacco . The warnings will _ | -be léss than '_package. ,' .
. . use o ‘include "cigarettes | hazardous than’ T N
o T - are addictive,"". _ another product - ‘.'Warnmgs
- - - | "cigarettes cause | of that type.. ‘include:
E - ) : .cancer, "and i ““cigarettes are
= . “"smoking can kl“ | Labels willbe . ‘| addictive” and
'f‘ymi v L | rotated quarterly. | cigarettes cause
. l N | Warning include : .} cancer.”.’ e
' ; . - " “ciagarettes are Co
T addlctlve
- ~ ’ 9 " ) - B “
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' B ' Lo T (Floor Statment) (Sl343) PHAER ACT_ T e : ST R
. {I INGREDIENT - No non-tohacco lngredlent no actual provision - - | Tobacco companies | Each ‘person who | Manufa_cturers

.DISCLOSURE . .~ _could be: useéd in, -simiply Sense of the |. will be required to | ‘manufactures, ‘must dlsclose

- - - ,manufacturmg tobacco - | -Senate: Dlsclosure of | disclose to the FDA packages, or mgredlents to the

) products unless the - . mgredlents and. - - thie 'na"tu're and . lmports cigarettes FDA P

. manufacturer can. ~ i constituents.of all” ‘amount of each . | mustdisclose- . .| - . .- -

demonstrate that such - FEE - tobacco products to - mgredlent, e mgredlents to the :'__ - -

_ - mgredlent is:nat harmful N ' A N the pubhc . " substance, and - - FDA - A

- - | ‘under the intended " o - : i compound in each o
; S conditions of use. Further, ;-" . ) '.'-. ov T . -brand of clgarette - - VS
“the Ieglslatlon would requlre : : - - or tobacco product, i N e
‘the: manufacturers to: oL s ' - |- and the Agency wnll o
=~ dlsclose to the FDA and the 1 - S make such - ’

-public the lngredlents and "| information. - .
> TR | thc amounts in each brand available to the . .- )
SR - : | public unless it has . .
_ ' . ’| - determinedit to be - !
- -a trade secret.
[ -
» 3 a 10 o )
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-

(S

N
- -
s . -

" KENNEDY((S1492) * MCCAIN (S1414) HATCH (S1530) ~ .-

COMPLIANCE ANI_) “ | A'key element in achieving . S | no actual provision - : | Notlater than1 -
CORPORATE: -~ ~ the Act's goals will be' = S " -simply Sense of the _ R ,' year after the -
CULTURE forcing-a, fundamental L L ' Senate Efforts to - " date of ehactment .
- -change in the way the "/ - R - ensure that. the ¥ “of this act, and
" | ‘tobacco industry does- > - i BT & tobacco industry’ - | “aninually .-
| business. Accordmgly, the ' R —stops markeing and | * thereafter, each-".‘ L
Lo -:Act will provide for means A I . promotmg tobacco “manufacturer.ofa | .-
. | -to ensure that-the lndustry RIS DA ’ . to-children, : " tobacco- product 1
R | will not only comply w1th o - IR TRR |ncludlng shall prepare’ and . |
- | -the letter of the law, but wnll N R comprehenslve submlt to'the -
| also have powerful i A I corporate ' Secretary aplan -] -
‘incentiyes. to prevent . T I “compliance .| to énsuire that the * |
. underage.usage of tobacco- ' R D I programs. - manufaéturer
- . -products and to strive to . P e complies with all
S L ~’|. develop and market less'. SN S applicable -
g “| hazardous tobacco products. | . SRR ) - federal, state, and -
) SR ' ’ R - “local laws with
L A g respect to the
0 S R : . manufacture and -
- : o |- . distribution-of -
: - R | tobacco products

3
i
St
)
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REDUCTION OF "Untll now, there has been no '| .no actual provisien - . Restrict indoor ;" : Each smoke-free -{ Establisha
INV OLUNTARY ‘minimum or other federnl -simply Sense of the smoking in public env1ronment | minimuin federal
-EXPOSURE TO -standard governing smokmg y . '|-Senate: Ellmmatlon facilities to areas in - | policy for.a publlc stanidard to limit
TOBACCO SMOKE 1 -in"public places or at work. : | -of secondhiand . which the air.is | facility shall ' _-'smokmg in .
ST This legislation would” . ,_‘tobacco smoke in - * verited dlrectly to A prohlblt the - ' publlc places
‘restrict indoor smoking in_ | - - public g and prlvate g ..-the outsrde smokmg of .. L
, ’ ".publie_'facilities" to - - ) - - burldmgs in_.which ) > _cigarettes, cigars, |'In order to ) .
' 3 ventilated areas.. © ' . T "10°or.more people ) Prohlbltlon of .and pipes within' | protect chlldren K
. ER BN - ‘regularly enter. smokmg in sehools | the facility and and adults from-
- . - . e . | and child care . - " _.other facility -~ | .cancer,the . : - -
; - : - N 'facllltles ", -.'| property within -~ | responsible. -
< - i b _ | the vicinity of the_ | entity.for'each -.-
o - . - Exempt adult only ‘|- entrance tot he- public facility
i - ’ : facilities suchas. .. | facility and’ post a_: shall adopt and -
Ny bars, and clear and- ‘| implement a
) designated hotel ’ promment notlce |- smoke-free -
: “of the smoking - '

. .guest rooms. *

Federal fules’
“establish a-floor for.

| protecting non-- . -
- smoKers from _
-.|- second-tiand smoke.-

o -"'-1-.
--State and localities
- may enact more. -

restrictive.

_measures. <

prohibition in:

‘appropriate’ and )
“visiblé locations -
“-at the public .
- facilities. .

.environment.
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"FARMER . _ :Farmer Opportunity ° " Farmer - Farmer
- .|| OPPORTUNITY - Grants: Establishes a 7 -Opportumty Opportumty
.l GRANTS = + | $1.4billion grant .- ~ Grants: Prowdes, ‘Grants to. asslst
' S . 1 program:for tobacco ™ /farmer . - in making : B
B . farmers. and their. - _opportumty avallable the . _‘
. famllles to pay for . - - grants to all benefits of -,
- hlgher ‘education: _ e 'd ellglble students - postsecondary
- Grants would be made e B "for postsecondary- _education- - J -
in the amoint of $1,700. ' educatlon (Same | $42.5 million for )
. ' * | -per year, risingto - " | .asFord’s . -years 1999-2004; ’
! *$2,900 annually by the B -:peroSal) _$50 million for~ ||
year 2019. Grants - -~ R years 2004-2009
would be used for .- - ST
_tuition and feesof -
. higher Iearmng ) . L N
universities; commumty - B = . o
- - . colleges, and. vocatlonal .
’ ’ schools. - 3 .
13 -, .
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‘FARMERS/- - A Allocates $28 5 bllllon ' -There is .
TOBACCO - from tobatco B . . “established in the B
COMMUNITY L B manufacturer payments. - | Treasury of the ST
" REVITALIZATION under.a tobacéo : L " United Statesa. -~ { " -. .
TRUST FUND B ~ |: settlément to create the o i trust fund to. be .
. ) | fund. The payments- : | W ‘known as the - .- _I
.| would be allocated to."- - - : _-"Tobacco R KT
B °|- domesti¢ manufacturers"'-; a - Community™* - 2| * '
. A on the basis-of market ‘ | Revitalization ..
. - share.”" ' “Trust,Fand," .
- ; - i | consisting of such~
o - -..’| amounts-as.may: -{°
: ; - | be appropriated.
. : - ) -~ or credited tothe
- U g trust fund. The . |
trust fund shall be
- . administered by | :
. . the Secretary. - -
FARMERS/. - : - ‘Increase penalties - - : =
.MODIFICATIONS TO. | .~ - -against manufacturers . P — -
|| ToBACCO - B . | who fail to purchase.at. | e )
‘| PROGRAM - least 90% of their B -
S tobacco purchase. B
. -intentions and deposnt e )
—~ penalty paymentsinto . | " 4 B
- .the Trust Fund 1 - h
; . | Also, repeal the tobacco.'
-marketing assessment.” .
- . "~ - : _
U 14 )

M_CCA'_IN (S1414) ‘HATCH (SI530) ~~ - "
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~ FARMERS/ ;| $300 millionin’ - | The blll would provnde " | ‘Senator.Robb does : "Graiits to tobacco - | Grantste: '~ ~ - _| Fundsinthe .. .
'ECONOMIC . . total economic’ .. | $8.3 billion over 25 .| not provide a total. . ‘states t carryout |- tobacco-growing. | Tobacco |
ASSISTANCE TO E nssmtance - -] yearsin the form of | amountof - _non-toba‘c'co__ . states to enable Transnstlon
| ToBACCO - . - .| grantstostates for economic - economic - . ‘the states to carry | ‘Account iised for
‘DEPENDENT" ] s 1 $100 mllllon per B “agricultural and assistance to be z development -out economic - a ',liloek grants to-
.COMMUNITlES Ui <. year for3years '_~econom|c development e provnded : : initiatives' © - ) development tobacco-growmgz
e T Would be block . in tobacco-producmg 1 LT v -initiativesin . .. .| statés to. assnst '
> o granted'to tobacce - | countles : o $250 mllllon ) . tobacco-growmg " | -aréas that are..
- - dependent states A4 ’ - -+ | annually would be*. |.. - . communltles - dependent on -
| States would - At leaist 20% of the | allocated for - S T : : productlon of
o ;| determinethe | .| fuiids receivéd by tlie . | ecomomic -~ - .. i tobacco
L o 1 areas'most in need | states must be spent on','f o development in .~ L L
B " | and the purpose - : __agrlculture " | tobacco dependent ' $100,_(_)00,000_ for
; .| for which the- - - o .communities. The- 1 s | each of Years °
- | 'money.is allocated. .|- "~ | funds could-be ~ ' - [ 199922001

used for specific . _

15
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ECONOMIC. . ~ | = N P | relatéd development * | purposes,suchas. [ ol . S I A L
‘ASSISTANCETO -~ - | - S T '_actlvmes ~ .+ - | improvingthe . -| = - L e A g BN
TOBACCO .  po. = o e v quatityef T T e N R o .
DEPENDENT BRI B N B Bill'ailso include.'r_. long- | education, : . | o .l UL L)L
COMMUNITIES R B A I, _._~| term technical assistance”| promoting tourism" | - - .= .o o) LR T S s 1 e
IR I STt o U7 Y to farmers and. farmer- - | through natural.’ B T E N I T S | A
o . o R I . :.owned businesses -~ -*-.| resource’ i1 . o T T I SR : - ’
T R R ST ] seeking to_dn{erslfy the . . '__protectlon, R S I : N
ST T e agiic'ultixral'ecbnonly.f e "'-constructlng -
AR R B Tt S . __"_'-advanced R
R P E AP L DU . _States would be™, | . __'manufacturlng _ _' L D I o
L IR : ' | reéquired to spend 4% of | centers, industrial S R o St TR A I
grantamountstoeach_ | parks, water and N S L U BT .
N _ B R B state.on technical . .| “sewer facilities and | - I R R ACTERE |
Rt PR LT B IR assmtance _' | transportation™' ' . - A . PO o C ’ e
S : P A . o | improvements,” | S Y . Co T _ _
) The b|ll would requlre : -'establlshlng small .| - o S TR
- S 1. . Lo | -all costs associated wnth | busiess” .-} .o - T ' - . ’ : N : '
N | S E the-tobacco- program to .incubators,and | . L
N I ' ' ST - == .| bepaidfor outof the * - | installing high. . |
e R S fund R [ technology--- . f : R ] _ . _ o
CEAE . v - | infrastructure - [ - A B S R .
. ' S The tobacco_program .| improvements. | . ' T o e |

N would-continue to. AR . ] : . : ) . 1 - - S
B : _.operate,as,wqul_dthe. B T 1 o B o
. | current system of .- ¢ " A : : S IR . : v
.~ . - - . 7| farmersupported price .{. = .. .| -~
: _supportpayments. -~ | - .- - -
SNL
- \ . -
_ o ‘ ;
5 ’ . 16 ’ i : }
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: - : P L L ", (Floor Statment) ~ (Sl343) PHAER ACT ' P o L
QUOTA HOLDER i Quota Buyout: $8 - Quota Buyout: The - :‘Quota Buyout: $4 N " |- The paymient
BUYOUT .| per pound of quota proposal would _ L “shall constitute
- 1) A lump sum 1. - give quota owners DU ' “ compensatlon for .
N -‘payment in 1999 s . "$8/pound for thelr_l' S ) - the lost value fo
" | for those who . B quota o . the owner of the-
= ; i agree to end - s 1. . § RN quota
. y - tobacco- - : ! .‘The funds. wnll be : R -
; - "productlon oo .| paid outin 5. -~ N ~ Buyout payment g
- 12) Three equal .2 | annual: - ., ) : .should be made
. payments, from e mstallments of : 7 by multlplymg
1. 1999-2001; to -,  $1.60/pound based,'_ - ( "$8.00 by the -
.| those who wnsh to ' .on the three—year |- - = 1 average annual .
- B "contmue ' 'average (1995-97) . - ~ quant|ty ofquota.' )
productlon ~|of their basic" . o : | owned by the * ~
"(WIthout a - quota ' - " . | -.owner during the:
. ‘subsidy): . . - 1995 through ~.
TR This program’ ° _' . -1 1997 crop years.
| -would.convert. . | - - LR
) B . | vexisting quota. into N o
. | cash, it would" i
N - terminate-the:
- existing quota
system, and a new
;- program would be N
X i LI “instituted to give -
] ‘growers the right -
R _to grow tobacco. - i
_through'the - .
_issuance of
- licenses.’ B
: o e - T S ',' - :
17. - | ]
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Tt

“{: roBacco-.. - | . . T . .. I° .7 | Thebill would require.
PROGRAMAND -~ |~ = . : .- | all cost associated with -
'RELATEDCOSTS ~ | .~ + = ..~ [ ' _ | the tobacco-program, ’ > o T B

T .ot | administrativecosts,. - | T T s S e
PR : ; ‘extension-services, crop ' ; . oL - B
R , ‘ L , insirance, loan .- . .
s U IR PR R association, grading and | .- e
R A T S > | ‘inspection fees, etc., to” |- . LT
v : ' be paid for outof the . - | T
fund: Costsdremofto - | - .- -
.| exceed'$100 millionper |. - 7 | LEe
"year. Under this billthe | - . ="~ . o el
tobacco programwould - . .~ . x0T o . . e
continue to-operate,as- - | ~.. .. < [ . : Co S . <
would the current. © = | ’ o o S ' ' '
o system of farmer .. .
. : _ , "~ | supported price support -
. S . " .- | payments. S B

~

~

B

4
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- |t FARMERAND . ".Establlshes a $500 -Transntlon s | A-groupof . A group of _
"-W_QRKER.' o : mllllon worker ) assistance for “workers : _' " workers shall be - ||. - -
.|| ADYUSTMENT -~ . ¥ re_trauung program, tobacco farmers .| (including " certified.as.
|| ASSISTANCE - , - .modeled on the NAFTA' i} and dlsplaced - | workersid any - " | éligible to apply .
RPN s i B Trade Adjustment ° . tobacco'industry’ “- | firm.or- | for adjustment -
) .. | Assistance program, . : - workers. This subdivision’ ofa’ .", “assistance under-
. 5 = | Workers would- qualify .. - program Wo'iild' | firm involvediin . * | this section. -
. - . = : » ‘whén the sales or - provide - : :'the manufacture, - pursu'fmt toa - .
Dol i * production of a firm : '_compensatlon for - procéssing, or®. | ‘petition filed. - |
s _ . involved in.tobacco ~ - A " | tobacco farmers - - warehousing. of | under subsectlon | B
. T decline, in part or “agreeing to retire L - tobacco products) .|;.Bifthe .
-wholly due to the -. : - their tobacco . [ shall be certified . ._Secretary of
.implementation ofa - | "| acreage;anidto - - | as eligible to - Labor ' -.... _
_national tobucéq . assist farmers and . " | apply’ for - determinés that a_
) ‘settlemient. . : ‘workers who wish | adjustment signiﬁca_nt
LT z _to train for new .. | assistance ifthe. ‘| numberor " -
_ . .careers. . ‘| Secretary of préportion of
: -Labor deterniinés | workers in such
g ) that a significant . |- workers" firm _. .
) | humberor . have become -
- .| proportion of the .' totallyor .- -
. { ~ workersin such’ "~ | partially
. ; workers' firm or separated. -’
: - " dn-appropriate " L : -
a subdivision of the - ] L
" firm-have become -
_ - totally of o
, - X - N partially
- - _separated. .
19 -
- -~ N - - 2.
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| FARMERS/ PHASE. |

l999-quotas

1999 - qeclme by :

25%

OUT.OFPRICE .- [ - _"ellmmated through - A
'SUPPORT PROGRAM.. | - | buyouts : 2000 - decline by A -
R N S .| Price Supports: K 10% : N
- . © |. 1999.- decline by x ) 2001 declme by
__-':5%__-.‘__ . . . 10%-..; 1
2 -1 2000 - decllne by el g g -“The price =~ || R
S . | 10% i =] - co . - N '.-supportprogram‘_" IR
B 7| 2001:- declme by : : - | would-end.in . [+
e o 10% ) " [:2002-and free
. - o . | The’ prlce support . : - market
- T |".program would .- *, N : - .prmclples would-':--
: -|“end-in 2002 aind ' E k e g0 into effect.
s ‘: free market. B T ' o
. T : =N prmuples would ;
- -go mto effect. _ -
. Y s -
’ 20, -
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| Payments would

be made from

| 19992001, ¢ -

"level. Payments to:an’. .
_individual quota. holder
-.would be subject to a-

lifetime limit of $8. per

“pound times the "’ a
farmer s baselme quota. I
: : producers would

Farmers who lease

: 'the event tobacco _".|*

“quota’ falls by -

j'-more than 10% . -l
- from the 1997 - .

levels. If that
occurs, tobacco

compensatlon for -
tobacco farmers - -

acreage, a_lid to_
assist farmers and'

workers who wish -

| holdérs, quota -

T teasees, and quota .
agreeing to retlre L '
“their tobacco A

tenants as

B relmbursement
N _for lost tobacco. .

quota as a result
of a decrease in

ISSUES.. TOBACCO SETTLEMENT - - LUGAR (Si313)  FORD (S1310) ,'.ROBB _ _ LAUTENBERG - KENNEDY (§1492) -MCCAIN (S1414) HATCH (S1530)
S T T e '_(Floor Statment) . (SI343)PHAERACT. - - - = = =7 - "
'FARMERS/ - " $0. 40 per pbund of _ Compensates farmers . - | The proposal- - Transmon |- Begiining with. . |- The Secretary .
AGRICULTURAL leased quota for reduction in tobacco | contemplates- - " assistance for |..the 1999 .| shall make .
.MARKET . ... ’ quota below. the average 7| giving a mlmmum' N * tobacco farmers . B marketmg year, transition _
TRANSITION - 'Leased quota value ._1994-96 quota Quota | ofincome.” ) o .and displaced _the Secretary .|. payments during || -
Il ASSISTANCE. -~ - ~ would be based on holders would be paid " . protection during | .1 - tobacco industry . | shall make'. ~each of the 1999 - ||
- S e R _farmer's average : : $4 per pound per year' * | this period., One . *|: . " ‘| workers. This". payments for lost | throigh 2001 .
- S “production from -. | for every-pound quota .. |. option would be to' “program would ~, |“tobacco-quotato | marketing years K
0 ~1993-97.... -'-fal)ls below. the baseline :.. -add'protections.in . provide.- . . “eligible quota . for'a'kind of.

| “tobacco that was---'- N

subject to a--

| quotatoa -~
_producer who -

-produced the -
kind of tobacco

during’ at least3 N

- i | beeligiblefora- . | to train fornew | demand for _of the 1993 -
- _-_-tobacco would be an- - $1/pound payment- _ - careers. . : domestically ..’ 1997 crop years
. effective rate of $2 per ’ for lost quota from . o " produced tobacce, | and entered into" -

s !| pound.for thie amount : . :_-thelr 1997 level ' . Economic * - e ' " a tobacco
- - ~quota falls below what BE - § development “transition
- : | was leased m 1994-96 < -assistance to those i contract. ..

' - . . ' communities most_ o Co

- 1 Total’amount payable to~| - heavily lmpacted by ‘ ’
“| farmers wouldbe. - -~ | _changes in the
’ 1 -limited to $1 6 bllllon _tobacco mdustry
per.year.. N
B 'l-._ / _
. - 721 ’ X
’ ) ‘o " “ ‘]." !
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- NEW TOBACCO

(LICENSING) - .

"PROGRAM. . -

. The leglslatlon would

mandate minimum federal_

|- standards for aretail -
licensing program that the
- federal goyernment and -

state and local authorities )
‘would enforce through °
funding: prov1ded by the -

) "Industry Payments. Any .
| entity. thatsells directly to-, " |
'con_sumers-w_hethera_ L
'mani'l-facturer,'yyh'olesaler",' 3

importer, distributor or -

. _'retaller-would requlre a

llcense

The new system "
-would grant
llcenses 1o actual. -

“after all thé quota_

out. These -
Ilcenses, would go
to all- producers, .

quota holders,
" tenant _farme_l_‘s_ or
quota leasees. - -

.| There would be no

_ significant-cost ~ -

licenses would give
" the farmer the ©

" growing tobacco,
" however; that
right could not be
" bought or sold or
leased._That

quota, would not :
‘be a llquld asset.
.If the grower -

| stopped producmz -

“tobacco. producers N

whether they were -

" with'acquiring the .|
licenses. These- . -

“right to contmue I

license, unlike the -

‘has been bought _ .

“distribute. tobacco
.products. dlr_ectly
" 7 | toconsumers.

|.The . _
" Commissioner,.
| after consultatlon

“with the - 7

Secretary, shall.”

. .-;.establlsh a’

‘| ‘program under
-| ‘which an entity "
.. would: be °
: requlred to obtam .

a state or local

license to sell or -

:

otherwnse

 State-
_administered

retail llcensmg

“system to prevent'
access to mmors

Wlth respect to

| the total ‘amount . _
- of llcensmg fees - |-

to be paid by _"-';_.:-.

participating ;-

manufacturers . |f

for a- ﬁscal year, -

such- ° .
manufacturer
shall deter:mme

‘the percentage of

such total

amount that each

such_ -
manufacturer

'.shall be requlred )

to pay and the .’

manner in whlch Ik

such payments
will be made: -

.

'MCCAIN (S1414) HATCH (S1530) - '

Y
s
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'PROGRAM.." |

| @wicensNGy - -

NEWTOBACCO .

tobacco, the license

‘would.be issued to-
the granting .

-authority; which -

| .would-reissue the: - | - _
’|. license. Through * 7| ~ -+~~~

| the buyout, -:7 " -

Once that cost:is _
_ _eliminated, the : .
_producer can be,

producerswillmo. - ||~ -~ .7,
| longer facethe” - | o e T
"|"- expense of leasing_ .
* |- or buying quota.: -

more competitive.
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“CIVIL LIABILITY/ ~
IMMUNITY. - -

‘The:pro'p'ose'd resolution
preserves.individuals' rlght
_to sue-the tobacco mdustry

. Settles current actlons
. +'| maintained-by states and _
“currently pending class ° R
| actions, and bars similar ~~ ~
B actlons m the future' "

‘ _Future clalms could not be
N mamtamed however, ona
class, basrs, and could be )
"‘maintainéd only against
-~tobacco manufacturing
|--companies.” In addition,

" | ¢claimants could seek . Sl
-{ - punitive damages only with | .
respect to clalms predlcated -
|- upon conduct takmg place '
T -after enactment. 'ﬁ. S

- The proposed resolutlon sets -
| an afnual aggregate cap

~ equal to 33% of the . ‘
" industry's. annual payment.
‘"Any excess judgments.or .
- | settlements above the cap -

would roll over until the
next year Do

fendmg civil’

-| actions by.a state :
i or local- -

go_vernmental

_entity againsta-:

1

No class actlon B

A Set;s-an annual .

manufacturer,

e dlstrlbutor, or

retailer are

. .'._termmated

:No pumtlve g
: _damages shall’ be :

awarded

suits.”

"aggregate cap
- equal to 33% of .

- _ the industry's

annual payment.
Any excess -

e _judgments of

séttlements above
the cap would roll .

“|- over.

Also lmmumty for
tobacco ’

. 'producers,

growers_ -

0 '_assoclatrons, or-
'warehouse
. owners

|- Settles pendmg

: state and- class
actlons

_No: pumtlve .

damages shall be

awarded

: No futfure class'

_ action suits: i -

: Sets-"an- annual L

aggregate cap

.| -equal to 33% of

. the mdustry s

1 annual payment.

- ':-The prowsrons of

" this section shall
apply’! to‘civil-

" liability: for - s

future conduct.

“Healthi related- Y

“civil-actions - | -
pending on -

enactment of: thls i

_actare.
' termmated

A manufacturer

~

shall be immune - |f

“from any class -
. action - .~

. commenced. after | &
. the date'of

24,

enactment.
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PENALTIES. AND The proposed resolutron o It is the purpose - |- To be 'eiig"ihle to"
ENFORCEMENT; ~ = | provides for a s | of this titleto’ . " | receive payments
 CONSENT-DECREES; | comprehensive scheme of = | - . :provide for the or liability
NON- _ _enforcemént. ‘Violatios of J establishment of - | protections; , .
PARTICIPATING _the proposed re_solutlon s - . ’ 2 - consent decrees: :consent decrees: o

o requirements_'éarr'yfcivil-and - - andthe ... must be entered

{{ COMPANIES -

| “criminal penalties based ~~-'| .
.| upon the penalty provrslons 1
.-of the Food; Drug and e
- Cosmetic Act and, where- ;
1 applrcable, the provisions of

‘the Unlted States criminal
.code. Speclal enhanced éivil -

‘penalties attach to violations - |
|. of the- obllgatlons to dlsclose -

research about health effects
. and information about the_

toxicity of non-tobacco,\
ingredients—up to ten. times '

1 the penaltiés applicable to:

similar violations by -

" :pharmaceutical companies. -

{ In add|t|on, terms of the
- proposed resolutlon would
- be embodled in state consent

'decrees, giving the states
concurrent enforcement
powers. State enforcement. °

could not lmpose obhgatlons |
or requirements beyond -
. those imposed by the .

_' proposed

) _-_','l"he_,proposed resolution is -
‘| Subject to the approvalof . -

: rmposmon of
" certain payment .
. provisions, in © *
. addition.to those:
“otherwise .
‘provided for " -
under Federal or °
' State laws, to

encourage
manufacturers,
distributors, and
retailersto: -
comply with this’
Act,-and-to !

. otherwise provide

for the
enforcement of

- this Act with: -

| respecttonon-
_ participating

" | -manufacturers.-

“ into under this -
section to be

_effective on the" = S

date of. K
enactment of thls

act. T ‘. ~
Federal or-state
- government may
‘bring a civil -,
‘action to enforce-

for penaltiesup.- .||

to $10 million - -

A state may
bring its own
"name for the -
enforcement of
.the terms of a-
consent decree

the Boards' of the companies'_ :
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PENALTIES AND. -resolution and would be = ) SN
|I: ENFORCEMENT;. - - | limited to the penalties, a
CONSENT] DECREES speclﬁed in.the- proposed : .
" NON- : | resolution.and by . . - B
'PARTICIPATING b i prohlbltlon on dupllcatlve R
‘I COMPANIES - . .| penaltles L N ‘
I The proposed resolution'is ~ | o - = ~
“|. subject to the approval of | = - 4 ’

) “the- Boards of the compames' 1. .- - . . ]

| mvolved N - - g
APPLICATIONTO -~ * _The | provnsnons of the ) X -A manifacturer | A participating

INDIAN'TRIBES . | FDCA, the regulations of shall not engage .| manufacturer . ||’
o o the FDA, and the Act" . : . | in any activity .| shall not engage" "
_ | relating to the manufacture; ' : . | within Indian . - | in any activity . - .
. .| distribution-and sale of . country that is ‘- | within Indian’..
~ .| tobacco products shall apply ' otherwise - " - | country. :
- "on Indmn Iands g . .| prohibited under' el
- T | this Act.” = .
70 ’ . i
¢
;.
. cT. 26
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RESTRICTIONS ON Except for advertlsmg in- | L o Except for | Agreement to
MARKETING AND “adult-only facilities, limit B AR EEICEER advertising in banon. ..
.ADVERTISING . _ tobacco—product advertising | - : s ‘adult-only: . noatobacco items
RS : | to black text on a white . N ' ARSI IR facilities, llmlt . . | .and services,
- background R M R tobacco-product . | contests and- .
: S R advertising to . - - |- gamies of. cbanc'e', A
Ban sponsorshlps in: the - S IS _black text on'a .| -and: sponsorshlp
. ~name, logo or selling .- 1 . y - I R | white - | of events. -
i . message of a tobacco brand . - . “ v : T : background
W . B ” T : ) _Restrlctlons on
}'Ban dlrect or. |nd|rect . - - B "] Ban sponsorsh:ps,“ “tobacco products
- payments for fobacco - -. . ; o . 'in the name, logo " | as props on TV °,
I product placement in,. - - e ' -or selling message . | ‘or movies or in". -
- movies, TV. programs and T A - of a tobacco video gam'eé- oo
-video games - - . IR N - brand. ) U
;- ; L - - S s =+ | Limit tobacco
-I'Prohlblt dlrect and |nd|rect ' - - : : | .Ban director .~ | advertising.to
"+ | ‘payments to-"glamorize" - R ‘indirect payments | blacktexton: " °
-tobacco use in-media - ' . -for tobacco "| white '
appeahng to minors.. P _ . product I background
' R T “placément in - P .
. .Prohlblt tobacco—product . o g -movies, tv. .No Sponsorshlp
. :advertls_!ng on the In_tern,et.' - : ‘programs and. '_of atbletlc events
: EERE T N I SR "|.video games. . . o
> . .| Bans point-of-sale . - - S N IR ‘Bans pomt—of- :
| advertising. ¢ o S Prohibit direct - sale advertlsmg
o I o -and indirect T
R _'payments to.
) N S T .| "glamorize" .. -
] - A4 tobaccousein - [
_ IR I : .| media appealmg i :
- B -] to minors. =
o Ao
. o el - - 2 / - tL -
- . . _“ . \
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1
'l PROVISIONS | Must dlsband the Counell ; -Tobacco Institute | Tobacco Institute
RELATING TO for Tobacco Research, | ; N _and Council-for ' .| and Council for ||
LOBBYING U.S.A., and the Tobacco ' * - . :| Tobacco Reséarch | Tobacco . -
,.'lnstltute e 3 ) shall be dissolved. | Research shall be -
- B 2o 7] dissolved |
.|| CIGARETTE PRICE 5 ] « Excise tax will be 'Increase tobaceo ) g
{| INCREASE: _ . . e 1 - . - phases as follows: " “tax by $1.50'per _ - 3 -
s L ~- - Year Increase Total pack-over three
A k tax_ - - ;| years (thisisin = -
B E 1999 $0.50 . $0.74" ~'addition to the - - .
- - 12000.50.50 - $1.34- |’ currently enacted * )
- . - (plus $0.10 from - . | excise tax,
’ BBA) | - 7| including increases. |-
" 2001. $0. 50 $1.84 | scheduled to take ..
o 2002 $0.00 - $1.89 | .effectin 2000 and
“(plus $0. 05 from -2002) - This will
: - BBA) generate $650 :
K T .2003 Tobaeco tax . _bllllon over the next
annually_mdexed to_ ) 1 years . - ~
: " CPY, Medical CPL, |
| ‘or 3 percent,
. i | whichever is greater.
- - All taxes on other B
N ~ tobacco products are | - o
T iincréased . ... -
proportlonally = -
Tobaceo taxes will -
“be annually mdexed
" by the'CPI, the -
} . " Medical CPI'or: 3 ]
- T _percent, whichever " [. .
1 _ ‘is greater.. . - -
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1| yourn sMoxkING

| Strict access restrictions

including requiring face-to-.
face transactions; banning -

_.-| :vending machine sales, .
-1 requlrmg photo ld

“Look Back” Prowsnons -

-Economlc Surcharges if ™

- Underage Use is’ not Greatly 1

Reduced

/30% by Year 5.

50% by Year 7-
'60% by-—Year‘lO RS

If reductlons are not met,
FDA i |mposes a mandatory :
h _xsurcharge based on an:

;| approxlmatlon of the -

present value of the proﬁt

earned over the lives of all - .
' underage smokers in excess- -
of requnred deductions wrth, -

$2'billion annual cap

. Manufacturers could -

receive a, partlal refund up

.| to _75% lf.they_could_ prove .

that they had taken all
. reasonable meaures to -
’ reduce youth smokmg

S

" .- |'2) codification.of

“'z1.. no actual provision B

-simply Sense of the
Senate 1) stiff

industry to give the’
_strongest poss1ble ,
“incentive to stop -
“targeting chlldren'

.FDA lmtlatlve fo -
’ prevent teen - .

'lmposltlon of

that tobacco "
lndustry stops- .
marketing and
‘promoting tobacco -
‘to children, .
Jincluding -

* comprehensive
corporate -*
compliance :.
programs

“penalties to-tobacco -

‘|- to meet tobacco

“ reduction goals, s
“'surcharge of $1.00
.per packwillbe |

smoklng and the -
stronger restrictlons -

.| -on youth-access; and
’| 3) efforts to ensure - -

-4th Year-40% _.

_'?Establlsh national -
'goals for the:

‘| ‘reduction of teen
‘smoklng and for
: smokeless tobacco

use~. )

" to the. extent that
.| cigarette or o
.smokeless tobacco. - | - -
KK Requnres photo
|-.id; face to face . {7 S
. Reductions:in

manufacturers fall

_imposed. . -
There will be no. -

| ceiling-on the total - .
| ‘amount of the . - .
surcharges nor:will
| any'surcharges be
‘rebated.- '

Reductions:

5th Year-50%

_ | 6th Year-60% -
1 7th Year-65%

8th Year-70%.

10th Year—80% °

| saes to mino'rs
,prohlblted -No

retaller may.

: dlstrlbute a-

tobacco product

"to any. mdwndual
‘Who_is-under 18 -
}years of age '

transactlonsf

Reductlons in: -

Youth Smoking:-.._

| :30% -Years 5, 6.

50%-Years 7,8, 9"

. 60%-Years 10+

'_,.'.'It"_reductlons-not '
| met, FDA imposes.
“a mandatory .
1 surcharge with
cap of $2. bllhon .

. May ohtam .
Lo '-abatement of 75%
9th Year-75% . . - |

"No person shall | -

" distribute a - -

tobacco product

. to an |nd|V|dual

under.18 years of g
.age. - -

Reduires_' 'photo -

id; face to face - ||

transactions . . -

Youth Smoking:
30% -Years 5;6.

50%-Years 7,89 .
_'60%-.Years' 10+ -

Surcharge
Years 1-5: SSB
cap;.

cap. .

| A

Years 6+ $10B :

'MCCAIN (S1414) HATCH (S1530) *

4
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|| pocumENT -
 DISCLOSURE °

- The legislation would ensure |

that previously non-public -~

‘or. conf dential documents - .

from the ﬁles of the tobacco -
' mdustry areé disclosed to the -

“federal government, the’ '

States, publi¢ and: prlvate -

lltlgants, health ofﬁclals and
.the publlc T

[N

‘no actual provnsmn S
i -snmply Sense of the
‘Senate: Broad

‘| disclosure of: tobacco e
“industry documents; -
" -.{ ‘including documents -
1+ that' have been R

'-hldden under\false
- claims of attorney- :

- |. client privilege: T

.},....

Tobacco,coihpauies'- '

"'must disclose all .-

relevant documents,
mcludmg those- .
related to the. health
‘effects ofits 7
~products, o~ "
sclentlﬁc studles of -
tobacco -

'-components to~ -

addlctlveness, to the

“health |mpacts of o

proposed
modlﬂcatlons, and.
to marketlng and
advertlsmg '
strategles

-|- manufacturers -of :
‘tobacco’ p’r'oducts,-

1 and work

secrets with
"+ | respect to such -

‘| Itis the purpose.

-_-.lt is the purpose :

“of this title to .~ - | of this title to_

. provnde for. the " provide:for the -
dlsclosure of | disclosure ol"-i Nk

-r'prewously o '.prevnously

;';nonpubllc or’ .nonpubhc or .
-confidential - '—'-conﬁdentlal

documents by S __g:documents by
'-_manufacturers of

: tobacco

: including the | products, } S
results of mternal including the " -:::.
health research ~ results of -

_'-'internal health -

“reséarch, and to

" provide for.a
procedure to .

product, or trade

) % ) documgnts "settle claims of =
K . ' - An overs1ght board ' '-.-attorney-chent :
: - - with subpoena B - privilege; work o
) - power will be . . "':. product, or trade
: - “created to monitor _ | secretswith~
N : B ' i industry . * ..« | respect to such
' ) comphance ) - "documents
- TAX ) Payments treated as . . The increased taxes Tobacco compames Payments to
DEDUCTIBILITY - | -ordinary and necessary .- contained in.this bill |- :will be‘prohibited. - .| Tobacco: L
busmess expenses ' . willbe"; * . :_ . from deducting any. - --Settlement Trust - S
- "nondeductlble for:. .| of the payments" . Fund are - c ﬁ_, S
- P " the tobacco - required under this |’ ordinary and Y PO :
' . N : ' companies. - ’| act from their - " - | necessary- , L )
e ! - chenoe T corporate income = | business. expense
; " taxes as ordmary candare . ~ ‘-
' - i .and necessary . . . _deductlble

' "business expenses. | -
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| FDA AUTHORITY/ -
 REGULATION OF -

PRODUCTS - -

" TOBACCO .- .-

Thls legrslatron, for the ﬁrst E

‘time, would:i \impose a’

regulatory regime to. govern .

‘the development and

manufacturmg of clgarettes :

and smokeless tobacco

al products, including FDA =
approval of the mgredlents '
- used-in such products and :
‘imposition of standards for -
reducing the level of certam )
- constituents, mcludmg
‘nicotine. . -

Requires full dlsclosure to
FDA of non-tobacco

- ingredients. Requlres FI_)A.’s

preapproval of new',
mgredrents

_FDA ¢an requlre reductlon ’
of nlcotme if 1) will result in -

- reductlon of health risks 2)

"|. téchnologically feasible -

3)will ot result in _
significant demand for-

_,authorlty for Fl)A to
- regulate tobacco like

circumstances .

| no actual provision - .
+ .- | -simply Sense of the
| Senate: full~

_|. any other drug_ wr_th .
| sufficient flexibility
-to meet changing .

|- drug delivery
: ,-.dewc'e
_regiilate. nicotine _

Leglslation iu.c'yludes:? .

comparable - -
increases for

smokeless tobacco’ . -

and other tobacco

. products.” FDA will
be able to regulate -

nicotine content -

-and yield. . .
Legislation affirms’

broad FDA - ~

_authority: FDA *
- will have authority
. to regulate tobacco

asadriganda: -
FDA will .

content. l_ndustry

| funds raised from: -
- the'licensing fee -
- will be used to

support the cost of _

“effective tobacco, -

Regulatory

-schéme appllcable
“to the. o

" 'development-and.

. manufacturmg of
-cigarettes and. -
-smokeless tobacco_'
products/tobacco .

products Such--
scheme shall

‘include. the .-,
~ approval of the- _
ingredients used .

in such. products

Regulatory A

scheme to.

~encourage the

development of
‘less hazardous - |t
products ) .
mcludmg the -
power to” ’

- regulate the level’

- of mcotme

andthe =~ |- B

1. imposition of -

standardsto

‘reduce the level of

certain
constltuents .

-

-contamed insuch |
' .-'p.roducts,

"including" R
| ‘nicotine.: -

g-contral_iand

regulation. -
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PROGRAMS/ .'Base aggregrate payn_lent of The Publlc Health ) "The federal share" of Base payment of . Base a'ggregate,

" | $10billion. Thereafter, . "

specifiéd annual, payments

| -tied to volume of domestic
-sales, these payments wnll be .

»increased as long as. . ]

’ compames contmue to sell :

tobacco in this natlon

.At current Ievels of sales, -
‘{ the proposed resolution -
* | -requires total ‘payments of =
' | $368.5 billion over the first -
+ 25 years and $743.5 billion
.over the first 50 years. -
| These payments are
| ‘separate from any, - :

surcharge required under

‘the "look back" provnswn

T $125 000 000 for the: ﬁrst

three years and.

|/$225,000,000 annually -

thereafter to the Secretary

) VofHHS

_ssoo 000 000 annually for :
._the FDA to carry out its.

obllgatlons under and to

-enforce the: ‘terms- of this
.| Actyincluding for grants to
" | the states to assist in the

‘| -cessation; - )
|- State. Chlldren’s
" ‘Health Insurance

and Educatlon
Reésource Fund:

the Trust Fund to '

.| the States for:
-Tobacco educatlon/
.preventlon in

schools; Smolung

Program; Health.

" Services Block

Grant;

' .25% to followmg
"Federal programs:
- FDA tobacco control
. USDA programs to’
"assist farmers

CDC and NIH
Medicare benefits
HHS"' advertising’

USAID's efforts'to " -
decrease tobacco”

consumptmn
overseas.

- The Secr'e_tary_-of N
HHS shall distribute
75% of the annual
amounts collected'in -

- ASSIST programs -

_funds raised by the
increase tax will be  |. o
. Natio’nal‘counter-,"

$20 billion per year.:
(815 billion from
the 85:cents -

increase above the

- level of the AG

’ _-'settlement, and $5.

|| billion from the - . -

| federal share of the.
" |.‘AG settlement). - .

Funds will go to:

"$10 billion to NIH, '

doubling budget,”

and $10 billion to . :

research in early
childhood .
development,

" including Head

Start, 0-3, and chlld- _

care -

\_'

i Nat-ion'allcounter-

advertising -

-program to educate

public. -

$10 bllllOll

_advertising’'and_ -

| tobacco control ~

campalgn

Natlonal Smolung -

"Cessation-

Pr_ogram __SIB for

1st 4 years and -

'$1.5B theréafter - ‘

$125 000 000 for
“1st 4] years and
$225,000,000
“thereafter for
‘National ;

- --: E Reductlon in -

“Tobacco Usage
Program '

© $500,000, 000 for

|- Tobacco-Free
Education Board. .

payment of $10 '
~billion. okl
-Year 1-89.8B" .- 'lI
Year 2-$13B - - ||
-Year:3-8$16B-" .

- Yedr 4-$14.5B ° -

“Year 5-$15 5B
" Years6- -

"10: $16 sB° o
“Yearll- 15:816.5 -

. Year 16-20:816. 5
Year 21-25 $l6 5

Trust fund

allocatlons 2% ..

toNIH; 2% 'to .
Natronal Center L
" for-Research -

“Resources; 10% '.'- '
“| "to carry out

- national cancer
_research

'Feder_al .

Goyernment to
prepare annual .
‘reportonm -, i
national tobacco :
research agenda .

Also fund

tobacco cessatlon |

enforcement ST Tobacco prevention
. .| $75,000,000 for the first two - programs at the * programs
“years, $100, 000, 000 in the Office of National - : P
/  third year,and. | .- Drug Control Pollcy -
. ' $125 000 000 annuallv to VA to conduct - .
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' PROGRAMS/ - N _'$75 000,000 for- the ﬁrst iwo' |- tobacco edu'ca_tion,'"- 3 States would - $75,000,000 for - -
) ‘|- years, $100,000, 000 m the : intervention, and . receive’ fundmg for first 10 years for -

||, FUNDS

third year, and-

| $125,000,000 annually o - :
..’| -fund state and local tobacco
K ,control commumty based
. efforts modeled on the 2t
- | -ASSIST program, desigied _-'_ '
- to encourage- -community -
I mvolvement in reducmg

»tobacco use, o
'$100,000,000 annually to

*.-| fund.research-andthe ;. - -
, -,'development of methods for ’
" | .how to: dlscourage 5
| individuals from startmg to

use tobacco . L
Public Education -

| Campaigri-$500,000,000 °
-| shall be’ spent annually to )
- '-'dlscourage use of tobacco o
‘| products’ '

\l

$2.5 billion: annually for’

: PubI|c Health Trust Fund

&~

outreach.” - -

. smokmg cessatlon

programs, _' R

‘reduction of -

tobacco use: through_'
“counter- . : ,
. advertlsmg, tobacco-..
free public  :
-education - .
| programs; tobacco N
free commumty
" action programs,
| -ticensing, of tobacco
| sellersand” - -

eniforcement of

: youth»deterrence. .

. Tobacco vnctlm 's.

assistance find wull
provide financial
help to. persons with

| serious tobacco -~
" | induced health-

National Event.

" Sponsorship

Program -

75,000,000 for__.‘_' 1

first2- years, e
$100 000,000 for:

thlrd year, and oo 1.

“$125,000,000-
thereafter for
‘National -
Commumty
Action Program o

$100,000, 000 for_ '

Natlonal
Cessatlon
Research ..
Program -
$300,000,000 for_
FDAfor .
lmplementatlon

1 problems
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 FUNDING FOR "~

. 75% ofl'unding l‘on .-

States will be. _

Biock grantsto -

Prowdes funds to

you!'h .

Warnmg include .
clagarettes are

addl_ctlve

STATES K +|-trust fund goes to compensated-for | ‘states for 1):to | -each state to -
.| states ~see above for - that portion of their | reimburse for - T reimburse such
R - . '_allocatlons e “Medicaid . . . | tobacco-related state for’ amounts
- . S v '_'f'expendltures'l ) |- illnesses 2)to ‘|- expended by the
A L - | attributable to " .| provide health " state for the
' 5 z ) W . | treatmenit for .. care coverage 3)to ,'treatment of .
- . . - ) " | .tobacco lnduc_ed | create a tobacco’ - | -individuals wnth _
o - ' :| illnesses and .| products liability 'tob'acco-r_elat_ed_a
X % "~ ; ‘ 7| conditions.. - |'judgmentsand ' | illnesses. . -
: : o T | settlements fund ~ | ~ - -
- land4)to -
- ) B .reimburse for - _ .
i | -tobacco licensure ’
- ~ requirem’ents -
{I. WARNING LABELS . . Requlres new warmng - “no actual provisior - - | Legislation would . | Labels w:ll '..Warmng labels A
. ...~ .. 7 I labelsthat are 25% of the. <. |- -simply Sense of the mandate strong | .occupy not less " on packages and
front of cigarette packs and " | . ' ‘Senate: Imposition .. | new ‘rotating’ .. .- | than25% of front | in ads are
25% of the principal dlsplay | "of more promment X warningsonall . |’ panel of package : requlred
panel of smokeless tobacco “health warning | tobacco product~ - F _
R - “labels on packaging” | packages and -'Mandatory ] Labels will
’ .. | tosend astrong and 'cartons, ‘and in all .| disclaimer that ~|-occupy not less
-|" clear message to ‘| advertisemenits. - such product has | than25%of . _ |
- . children about the Co -| not been shown to | front panel of
L - .| dangers of tobacco  |. The warnings will | -bé less than - package. . .
I - | use- E ‘include "cigarettes | hazardous than- S .
' P - ' o - are addictive,'"". another product. - | ‘Warinings
- = ' | "cigarettes cause . | of that fype.. ‘include:
, ’ . '.cancer,"_ and I s ““cigarettes are
N "smoking can kl" | Labels wiltbe . | addictive” and
- " : rotated quarterly. | cigarettes cause -

. cancer.” . -

i
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.INGREDIENT - =" - . "-No non-tobacco mgredlent L o - o7 no actual provision - "Tobacco compames ] E:ic'hlperson'who'f “Manufactirers -
‘DISCLOSURE . -~ | could be usedin .. <o S P - - - .| ‘simply Sense of the |- will be requlred to | ‘manufactures, -must disclose *-
1. manufacturmg tobacco R e R Senate:; Dlsclosure of __dlsclose to the FDA "'packa'ges,"or' |ngredlents to the
~.| products unless the:- O e R, mgredlents and > “ thie nature and - imports-cigarettes -’ FDA
. . manufacturer éan. .: . o R F e S~ pieT 7 o7 | constituents: ofall ‘amount ofeach |/ must disclose : T et
: demonstrate thatsuch.:-. " |-~ - - Lo Guce T ~ - - | tobacco products to. 1|ngredlent, ._-mgredlents to the - ERNETR
S ingredient is niot harrrnful Sl s s e T | the publlc - “ suibstance, and ;' FDA : '
~- .+ | undertheintended - - 1 . o . T L T PR . ’ -compound in each ' : - -
o A _ conditions of use. Further, o B B T o I N |.brand. ofclgarette <
‘the legiSlation would require- [ ~* . .o [ o el T T e S .- | or tobacco product; -.
‘thie manufacturerste’ - " | -0 0o cft oo -0 e e T L -|;and the Agency wnll
:| disclose to'the FDA andthe | =~ - - . T ¢ : S | makesuch. . . | {7
. “public the mgredlents and ' S : | *| . information: :,
the amounts in each brand. .- - '| available to the . -
SN . . - \ public unless it has. .
- _ - ' determined it to be - .
B : - -a trade secret. _
! . f
S 10 - - - '
- R . , -7 - -
' J . ‘ P g, - (/\
~ . 3 - i 4N
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COMPLIANCE AND | A'key element in achieving : ; - . S | no actual provnsnon N NP Not later thian- 1 )
~I" CORPORATE . the Aét's goals will be” = .- e * -simply.Sense of the” | | year after the
" || CULTURE -forcing-a fundamental- - IR -Senate: Effortsto , [~ - .date of enactment _
RN -change in the way the - B B - ensure thatthe = | " of this act, and
- - ‘tobacco mdustry does . R tobacco mdustry ainually - .
¢ ". | business. Accordmgly, the SR -stops markeing and - i".thereafter, each N P
B ._.'Act will-provide for means R _ | promoting tobacco "I manufacturer ofa | A
..to ensure that theé. mdustry I S | to-children, . ~ T tobacco product 1
. will. not only comply with, L R ) mclu.d,mg_' o - 'shall prépare; and.
the letter of the: law, but wrll_—’__' ST & .comprehensive - - “submit to'the .
‘also have powerful SR - corporate ' _ 'Secretarya plan | <7
_-lncentlves to prevent SR . “compliance | to ensure that the - | .-
. " underage usage’ of tobacco ' E o s " programs. v’ 'man_ufactu_rer B
.- :products and to'striveto (.. | - L complies with all -
- ~'| ‘develop and marketless. ~_ |" S | ‘applicable - -.. -
I hazardous tobacco products._ L = - --federal; state, and -
- T ' : . : A ’ " Tocal laws'with’
. Lo D “respect to the -
o i . - - |. manufacture and -
- ‘ ,/—T . * | distribution-of - -
: = S ¢ tobacco products '
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REDUCTION OF
INVOLUNTARY .
"EXPOSURETO .
TOBACCO SMOKE

g '-'Untll now, there has been no-

minimum or other federal
-standard governmg smokmg

1-in puhllc places or at work.

_This legislation wm_lld

“restrict indoor smoking in .’
- "public facilities" to -
) ventllated areas

N

-simply Sense of the
. Senate: Ellmmatlon
‘of secondhand

. tobacco smoke in

~ public a and private _.
bmldmgs in which

10 or more people -
"regularly enter. _

_no actual provision -

- [ vented dlrectly to

‘Restrict indoor -
smoking in public
facilities to areas in :
whiich the air.is

the outsxde

Prohlbltlon of
smokmg in schools L

“and child care T §

facllltles

Exempt adult only "
facilities suchas. .
“bars, and .
desngnated hotel

" guestrooms. . -

Federél"rﬁles' o
‘establish a-floor for
- protecting non- -

| smokers from _
.| second-liand smoke. .

*‘»State and loc\aliti_es'

“ may enact more . .-
restrictive.
.measures. -

Each smoke-frée

environment:

* policy for.a puhl.lc'

faclllty shail

_prohibit the _-

smoking of - -

 cigarettes, cigars,

.and pipes within'

" the facility and -

other facility -

property Wlthm o
the V|cm|ty of the
-entrance tot he
fagility and’ post a.

clear and’

i promment rlotlce '
of the smoking -

prokiibition ir.
appropriate and

“visible locations.

“-at the public -
facllltles. L

"In order to
> protect children-

-Establlsh a

minimum federal

estan_dar_q.to llm;t .
- smoking in .-
 public places _

B

and adults from

,cancer, the
. respons:ble

entity. for each

" public facility
-shall adopt and - .
: lmplement a

: smoke-free C
.'envnronment.
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TOBACCO SETTLEMENT FORD (S1310) ROBB AUT! .
. R *(Floor Statmcnt) - (S1343) PHAER ACT .
FARMER : Fhrmer'Opportumty : .- | Farmer .Farmer ;
OPPORTUNITY “Graiits:’ Establlshesa ‘| Opportunity Opportunity .-
GRANTS O .$1.4 billion grant -~ Grants: Provndes - Grants to. assmt
. program for tobacco farmer. - - 1 in makmg
- farmers and their. ° _ '_opportumty' ) avallable the . j
‘,_famlhes to pay for - . X . | grantstoall " benefits of .
: N | higher'education.- - * | - " eligible students- postsecondary
' "' Grants would be'made .| ~ . .- “for postsecondary | -education - A
_ in the amoint of $1,700. | .. - " - " : - * education: (Same ~ |- $42.5 million for ||
i .| -peryear,risingto: < - | . - .as Ford’s” ‘years 1999-2004 5
a '$2,900.annually by the '.pro_posal) “$50 million for~ " |f
year 2019..Grants - -~ | S years 2004-2009
would be used for - Sl .
_tultlon and fees of .
.'hlgher learnmg e i -
unlversmes, community B - -
- colleges, and. vocatlonal o I i -
.'schools 3 ' B
‘ : 13 - : N
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‘FARMERS/: - T R Allocates $28 5 bllhon - '-There is .
‘TOBACCO' ' - # | from tobacco - . '\"establlshed in the
| COMMUNITY - 'manufacturer payments-' " Treasury.ofthe .|
' REVITALIZATION , ‘under-a tobacco -~ . . { - 5 .| United Statesa - |
"TRUST FUND = - |. settlement to.create the - ) _ trust fund to be
o i - | fund. The payments : ) e known as the *
1. would be allocated to™ - | - -~ - 2 "Tobacco ~
z g - 7 |- domesti¢ manufacturers""- T Community" 1
. : - A .on’ the basns of: market ‘ _Revntallzat]on -
-_share Lo ' .| Trust.Fund," "
' o R " conisisting of such '
: ) ' .| amounts as.may. |’
- . " | beappropriated *
- - - - or credited-to the.
: trust fund. The
. N ¢ " trust fund shall be
- - administered by - -
_the Secretary. - -
- FARMERS/ .'Increase penaltles -
MODIFICATIONS TO_ : ) agamst manufacturers _
-TOBACCO :..| who'fail to purchase.at. . | )
PROGRAM " | least 90% of their - -
LR ‘tobacco’ purchase
] '-mtentlons and deposit .
~. - penalty paymentsinto . | - .
' ' :-_the Trust Fund.. '
; 1 Also, repeal the tobaeco.' '
e : marketmg assessment. i
~ 14 -
) Ch . -'l. "
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- FARMERS/ - ] $300 millionin - . | The blll would prowde " Senator.Robb does. e Grants to tobacco "Grantsto- - .~ Fundsinthe . .. }J-
‘ECONOMIC o total economic " _ '$8.3 bllllon over.2§ " not provide a total states to carry out tobacco-growing | Tobacco. ~ ]
ASSISTANCE TO assistance. - | years.inthe formof: | amountof = _ | non-tobaceo --. : ~States'to enable -“Transistion - -
|| ToBACCO: .y« . .| grantstostatesfor .. | .economic - - ‘| .economic . - . ‘the states to carry | ‘Account sed for
_ _'DEPENDENT ~ $100 million per - " agricultural and - assistanice to be develop_me'nt:-.-.\: | -out economijc.. - | block grantsto: -
.COMMUNITIES .| -year for 3 years -economic development e 'prov1ded - _ initiatives: = . . -development tobacco-growing-
B o -'would be block -in tobacco-producmg ’ g B -initiatives in . . . | states to.assist
granted_ to tobacco - countles $250 mllllon o ;tobacco-growmg | -areas that are.. .
dependent states. | - N "annuaily would be” |- ; - -'communltles ‘dependenton”_ -
States would .At lenst 20% of the ‘allocated for . ~ R - - production of
o determine the N ) funds recelved by the ’ economic - - .. | R “tobacco <
* .ag:eas_mo,st in need | states must be spent on"- development in- | oL RS
and the purpose - - -,agrlculture tobacco dependent | - $100,000,000 for -
.| for whlch the. . T " 7| communities. The -1~ "1 each of Years
s money is allocated. .| . “ | funds could-be “| 19992001~ - ..
i '] used for specific | L '
. \




December 7, 1997 (8 09pm)
ISSUES AU

TOBACCO SETTLEMENT EUGAR-(S1§1-3)1 FORD (51310)

LT~

-ROBB .©
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" ECONOMIC. - -

'AsSTSTANCE,To. -
"TOBACCO
DEPENDENT '

COMMUNITIES :" T

'_related development ' " purposes, such-as - | -
activities. - | .improving the’ . _
P | quality:d_f R R I - 5
; Bl" slso mcludes long- | education, - . .| - . = -
- term technlcal assnstance promoting tourism " | - Lo - 'L_-:
1 to farimers and farmer- - through natural .- PETRITER N
:_owned busmesses .| -resource. . ~
| seeking'to dlverSIfy the ' _protectlon, ’ .
- agrlcultural economy '\- ’ constructlng . . -
.t 7| advanced . ) < - : ,
States would be Sl _manufacturmg s . ' a
requlred to spend 4% of | centers, industrial - N i - R i
grant amounts to each - | parks, water and_ " i g =
_state.on technical . .'_ _ sewer facilitiesand |- e L
assistance. - “transportation "’ !
. -+ .77 . . | improvements, _ )
The bill would require - | ‘establishing small N !
1 ‘all-costs associated with _| business - - 5 '
“the tobacco program to incubators, and . .
-.| bepaid for out ofthe B installing high. N ’
L fund e |- technology - - ’
' - .| infrastructure .. - - - o
'The tobaccoprogram o |mprovements - : ,
would-continue to - . . :
°| operate, as would the . o
. current system of - ;
-_.t'armer supported prlee n
) support payments
. : . t
" ~ i N 16 "-;»‘ - 3 -
: - ]

. KENNEDY (S1492). MCCAIN (S1414) HATCH (S1530) -~ ..~
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QUOTA HOLDER i .Quota Buyout $8 Quota Buyout:The . |- . - ‘Quota Buyout: $4 _"The payment
BUYOUT ' .|--per pound of quota . - proposal would. * sl e | shall constitute .'_ :
i ~ ')A lump sum _ - give quota owners -| . . - ' ,'compen_satlon_for_. 7
v *- |:;payment in 1999 "'$8/pound for thelr'_'c- N - the lost value to -
for those who - quota . . the owier of the- -
s - . 'agree to eiid i ' i - quota
3 _ . | tobacco : : ..The funds will be : E ' o
. - - productlon _| 'paid out in 5 . Buyout payment R | I
- E -] 2) Three equal R " | annual: o "should be'made . ‘||
: payments, from 3 .| -installments o_f_ RPN - . by multlplymg R |
N |-1999-2001t0 -~ | .. |- $1.60/pound based. . -$8.00 by the -
- - | those. who wnsh to e . “ on the three-year- - - ' | average annual . i
-| continue - : ‘average (1995-97) - - o _quantity of quota A -
‘production. of their basic’ . . : “owned by the -
" (withouta - ' quota N ceT -owner-during the-:
. ‘subsidy). .~ - S - | 1995 through - .
S | Tnis progra"m X - +|. 1997 crop years.
. ~ |, would convert : - Lo
; ’ '.'exnstlng quota mto . <
) i | cash, it would ", . -
- - terminate the
. ’ existing quota -
N system, and a new
T . program would be
T e v - instituted to give -
; growers the right - ;
3 - | togrow tobacco - [” )
" - {_ through the - i
y _ . : _issuance of
- : - licenses.” R .
i - 17
. “r . . .
' -l P : : ~
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TOBACCO'
' PROGRAM AND'
RELATED COSTS

._Tﬁé bill would require i
/| “all cost associated with

the tobacco program,-
administrative costs, . -

 extension services, crop -
_msurance, loan .- ) ;
“|- association, gradmg and- |
'mspectlon fees, etc:, to :
e paid for out of the -

fund: Costs are notto. -

.- | exceed $100 million: per |.
- | ‘year: Under this bill the. .| -

tobacco program would T

continue to- operate, as

would the current

__system of farmer
_ supported prlce support_ |
-|- payments.’ :

18

Lo
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' FARMERAND, | . . . IS B _ "Establishes a 500 . | _Transition “A -group:of-. A group of
WORKER - ST e K — - million worker - . ' : *| assistance for - - | workers " workers shall be
~:ADJUSTMENT E o ' R retralnmg program, ‘. tobacco farmers .| (including: - certified.as . -
"ASSISTANCE . -.modeled on the NAFTA" - | and displaced’ y '.workers in any eligible fo apply .
i i y o Trade Adjustment . ' tobacco'industry " | firm.or. .| for adjustment
’ o “ ;| Assistance program, -/ ..’ ) : workers. This - subdivision ofa | assistance under-
- - . b Workers would quallfy B ' program would’ 5_ﬁrm involved in th'_is'se_ction .
. _wheén the sales or - | provide - . “the manufa’ctu'ré, - | pursuanttoa - ..
N - i " .| production of a firm - : "compensatlon for = | procéssing,or . ‘[ petition filed. -
N ' .| involved in.tobaceo - - | - - : - "| tobacco farmers’ - warehousing of- .| undér subsection .
. - | decline,in part or - " agreeing to retire -~ |. tobacco products) “Bifthe
_ wholly due to the - C their tobacco ' -shall be ‘certified «-_Secretary of -~
*. | implementation of a " "| acreage, and to ~as eligibleto - . ~"| Labor "
- national tobacco assist farmers and.. | apply for - -determines that a
- ) settlement. * _workers who wish | adjustment significant '
i SR .to train for new .. . assistance if the numberor =
-careers. ' Secretaryof . - | proportlon of :
: : ‘Labor determines | workers in such =
.that a'significant - | workers" firm . .
i _ number or have become .- ¢
- " ) proportion of the | totallyor
* . workers-in such """ | partially
R oL workers' firm or separated. - .
" an appropriate "’ . . -
- : subdivision of the N
- " firm’have become B
- totally o
- i - o partially -
: sejgglrated
i 19 ‘
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"FARMERS/ PHASE . - 1999-quotas ] ) . -'1999 declme by.
OUT-OFPRICE -~ - "eliminated. through - . T2s% - - |-
SUPPORT PROGRAM 1. buyout . . .2000 - declme by . -
Price Supports . “10%., - U | R
- - -1 1999 - declme by-;" _ - ' 2001 - declme by |
“25% - RO N 3 . ;] 10%-. . .
) - 2000 declme by | ° - g - The price -~ " -;
o - -l 10% TR : g A | support program™’
: .| 2001 - decline by : .| would-endin
o 1.10% : B . - _|.2002 and free
. N ~ |- The prlce support - . - ~ | .market . ¢
- - “program would - . g -prmclples would
' “'end in 2002 and " | go into effect.
| free market. T N | P :
- i *|’ principles would =
- ' - go into effect. . N >
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g FARMERS/ $0 40 per pound of - Compensates farmers "The proposal ’ Transntlon ' Begmnlng wrth The Secretary L
AGRICULTURAL Ieased quota _| for reduction in tobacco contempla'tes e " assistance for . ".the 1999 . shall make -
.MARKET . .. . _: : " | quota'below.the average giving a minimam- - N - tobacco farmers . - marketmg year, transntlon I | I
TRANSITION -, | Leased quota value | 1994-96 quota. Quota "'of income. Ny - - and dlsplaced' ~« .| theSécretary. - .| payments durmg 1 T
- ASSISTANCE - . .~ % |- would be based-on” | holders would-be paid - " | protection duri_ng o [ - tobacco industry .- .'| shall make "~ . = -|-each of the 1999 -
o e farmer's average . 2| s4 per pound per year  ~ -'_this-p'eriod.'; One .| workers. -This .. ' payments for lost” through 2001 .

be made from -

| '1999:2001. :

- -"productlon from -. -
| -1993-97....
| Payments would

“for.every-pound quota”
“falls below. the basellne L
: ._level Payments toan’.

__mdmdual quota holder
|- would be subject to a-

lifetime limit of $8.pe__r_
'pound times the :
_ "farme'r"s .baseline"..quota,

'Farmers who lease

" |-tobacco would be an-

.| effective rate’ of $2 per

"| ‘pound for the-amount

<. |- quota- falls. below what _'
- was Ieased ln 1994—96

Total'amount payable to~ | -
| farmers would be . - -
| timited to $1.6 billion" -..

_ option would be to

add protections. in ,j R
. the event tohacco
gquota falls by v
“more'than 10% .-
‘ from the 1997 . ...}

levels. If that .

'.'occurs, tobacco .

* producers would
be eligible for'a“

~$1/pound payment:

for lost quota from

. ‘_ their 1997 level

. program would :

. provide. . - .-

: compensatlon for ‘_'

tobacco farmers .
agreemg to retlre
“their tobaceo
acreage, and to
assist farmers and
workers who wrsh
to train for new '
careers. . °

Economic * - - -
development
-assistance to those
communities most
heavily lmpacted by
_changes in the "’

1. tobacco industry.

“tobacco quota to

eligible quota

~ holders, quota
leasees, and quota
tenants as’
relmbursement
for lost tobacco..
quota as a result
of a decrease i ll_’l

“-demnand for .*

domestically. -
produced tobacco

marketlng years' ,'

" for a‘’kind of.
tobacco that was

subject to a ~ .j.’.-

- quota to a’’
producer who .

produced ‘the - o
Kind of tobaceo . || .
durlng at least3 - P

_ofthe 1993 -+ -
1997 crop years .

-and entered into "

atobacco ’
t_ransrtlon a
contract.. . '

-_per year.

g
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- entity thatsells dlrectly to-.

: consumers—whether a

i} manufacturer, wholesaler,
lmporter, dlstrlbutor or-

1 retaller-would requlre a
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The State Department plans to send a directive to all United States
diplomatic posts instructing them not to promote American tobacco products
abroad.

The new policy was required by legislation Congress approved last year, which
was sponsored by Representative Lloyd Doggett, Democrat of Texas.

Until now, American diplomats and trade officials have treated cigarettes
and other tobacco products no differently from other legally traded goods. That
meant that these officials worked to break down trade barriers imposed by other
countries and encouraged exports of American tobacco.

From now on, according to the directive, tobacco will be treated as a danger
to health. The Government will continue to oppose trade policies abroad that
favor local tobacco products over those made in the United States, but will
support efforts in other countries to restrain smoking.

The directive will be sent on Tuesday to all United States embassies and
commercial offices abroad. The White House gave a copy of it to The New York
Times today.

"Given that tobacco use will be the leading global cause of premature death
and preventable illness early in the 21st century," the directive states, "the
U.S. Government will not promote the sale or export of tobacco or tobacco
products or seek the reduction or removal by any foreign country of
nondiscriminatory restrictions on the marketing of tobacco or tobacco products.™®

Diplomatic posts should not "challenge host country laws and regulations
based on sound public health principles," the directive says, and should not
help American companies and individuals market tobacco products overseas.

Lance Morgan, a spokesman here for the tobacco companies, said today that he
had not seen thée directive and could not comment on it.

The Reagan and Bush Administrations worked closely with tobacco companies to
introduce American cigarettes into foreign markets and to fight antismoking
measures abroad.
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The Clinton Administration promised a new approach but it has not always been
followed. In 1992, for instance, the Government and the tobacco companies worked
hand-in-hand against an effort by the Government of Thailand to require tobacco
companies to disclose the ingredients in each brand of cigarettes.

In 1994, according to a report in The Washington Post, Alfred H. Moses, the
Ambassader to Romania, attended the opening of a new R. J. Reynolds plant in
Bucharest and declared, "I'm sure that Camel and the other splendid products of
the R. J. Reynolds Company will prosper in Rcomania."
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