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Sen. John McCain (R-Ariz.)
sponsored ill-fated measure.

By Sauvpma Tormyand Hiies Dewan
Rashansctons Pass Stf] W azers

Senate Repuiblicans vesterd.v killed 2 natian-
al lobaceu bill championed 1 public heallh
groupe and the White House, (11ding a grueling
four-week debate.

The bill's narrow defcal stope for now an
unprecedented year4dong effort to reduce smok-
tng by young people and stnctly regulate the
tobacco industry—in retumn lor same protec-
tion for cigaretie makers from an onslaught of
lawsuits over smolang-related illnesses.

Though the bill had a majority of voles in its
favor, it failed in two successive roll calis—by
three votes and then by wven voles—to

overcome the Semate's standard parliamentany
hurdle of 60 votes for contested bills. The end
came after the central player in the debate,
Majority Leader Trent Lott (R-Mis<), moved
10 end the narathon, arguing that the bill had
strayed “tar afield” of its intent to curb teenage
amoking and become a “coolde jar” to fund
other government programs.

The bill's deruse was a major defeat for
President Clinton and public health advocates
and a victory for the nation's leading cigarette
makers, who have spent millions lobbying
against it, in addition to making substantial
contributions to the Republican Party. While
the effort to reshape the $50 billion tobacco
industry survived many near-death experiences

in revent months, it was won i eventually
by a combinaton of hastil. conservatives,
dection-year politics and the iidustry's unprec-
edent-«i $40 millinn advertism. impaigm
Deniocrats said they mtend 1 ke Ule bill s
death a major issue in the November elections,
and i Lthe Senate. they wamnai that they will
attemt to attach the tobuciv measure o
virtually every bill that comes ) the foor this

year.

“Thus bill dies tonight but the issue will live.”
said Senate Mmority Leader Thomas A
Daschle (DSD.), accusing the Republicans of

See TOBACCO. A8, Col |

Rejection of Measure
Is Setback for Clinton

w The sinking of the McCain tobacen
bill is a personal setback ber
President Clinton robbing himof
policy goal he kevnly want-d Butit
also gives him a political club with
which ta beat the Republivansas
analysts see tobacco becuming a
central 1ssue in the fall campaign.
NATION, Page A14
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A Rescue Crew’s
Worst Nightmare

Fire That Killed 2 Boys Haunts Workers

By AaTHERINL SHavER
and MicHaeL £ Rrase
Womngtun Pt Stnf] 8 ruer,

The small, soot<covered body,
clad w1 the pajamz shorts of a
12-vear-old boy. lay motionless on
the grass. Paramedic Todd Dahlen
bent down and began working to
insert @ breathing tube. That's
when he heard the prayers,

B T T
pleaded the Rey waaie o, Juster
and his wile. Patti. their words a
griel-stricken ciant al therr child's
feet “Let him breathe ©

R PRI

with geath. Bul i the Sunday
moming hlaze that engulfed the
hasement ot a Montgomery Coun-
ty home, kiling \wo boys and
leaving threc others severely
burned. the toll was almost over-
whelning—a “inass casuaity.” i
firchighter terminology.

“Yau get these and see twa kids .

Albright Offers
Iran Possibility
Of Normal Ties

By THomas W. Lippaar
Washington Post Staff Wrrer

in critical condition right there,
and they aren't thc bad ones’”
Dahlen said several davs later.
“Then two other bad ones come
out. Then another comes out. and
he's even worse, and vou're think-
ing, 'Stop. this is cnough.' ~

The boys had been enjoymig an
impromptu sleepover—the kind
that takes place in lots of homes on
lots of Saturday nights Five bovz,

a ducal youth lomoal teativ had
camped out in the basemeni of
Michael and Katherine Chapman <

home on Grantchester Placs in

Neeala g

Bul there and m lots o1 viher
places around Washinglon fast
weekend. a thunderstorm knocked!
out the power. Without electrivity,
the boys' {avorite television videu
gamces didn't work Without a hat-
tery backup. neither did the

See FIRL. 1,0 00
Secretary Rubin Gained His

By CLay CranpLER
Washinginn Fout Staf) Wnier

CuPrency traders, who have made milhons in the
past month selling yen and buying U.S. dollars,
awoke yesterday to horrible news. They were no
longer just betting against the Japanesc govern-
ment. They were on the wrong side of a trade with
US. Treasury Secretary Raobert E. Rubin—in an
carlier life one of the shrewdest traders on Wall
Street.

The turnabout dawned on traders ot ['aribas
Corp at 7:55a.m About 20 dealers, sab~men and
analysts had just begun ther morning meeting
when someone from the Pans office brokc in on a
speaker phone 10 report that Eurapear markete

e Y Y

The yard of the Chapmans’ Gaithersburg house holds charred items from the fire,

L

New York Stock Exchange traders react te news of the yen rescuc, which helped boest maior market indexes.

Treasurys High-Stakes Player

World View on Wall Street

were abuzz with rumors of a U.S. intervention.

A few taps on a nearhy tradiny screen confirmed
it: The ven was gaining, the dollar sinking fast. By
R16 a.m. il was official Rubin's Treasury issued a
statement conlirming that the U.S. government and
Tokyo's Bank of Japan had waded into the $1
trillion gobw currency market Lo support the
beleaguered Japanese currency. which had lost 12
percent of its value since the beginning of the year.
The same traders who last summer vanquished
currencies in Thailand and Sonth Korex retreated.

AToesun ietone, At beast for the moment.

Momi nts Bk these have long been a part of Bob
Rubin’s warld—huge amounts of meney at stake

CoRURIN 20 e

8 japan promises bank reform but stops short of vowing to meet U.S. demands. | Fuge £1

U.S., Japan
Moveto |

Boost Yen

Stock Markets Ralh:
Tokyo Vows Reforms

|

|

By Paur Brustiix i
Washinginm Foc usd B ‘
i

The Clinton adrunistratinn joines!
Japan in » dramatn: rescue aperation
for the yen vesre
T St . .
ference i lorcign eacia, markets
because ot fears that the recent |
plunpe in the lipanes currency |
threatens elobal cernomi bility.

Tl i satives bewloed the e o
the yen against the dollar and rig: |
gered poweerful rallics in the US. and
Japancse stock markets.

Just as currency trading was open-
ing around 8 am. in New York, the
two governments shocked financial
markets by buying an estinated $2
billion warth of yen in exclinge for
dollars, wsing th- Niaw York Fedeml
Reserve Bank as their wpent ihe
move was swiltly [allowerd beoan
nouncements in Washington and To-
kyo that President Clinton had w0
ken by telephone late Tuescluy nighl
with Japanese Prime Minister Ryu-
taro Hashimoto and that Japan was
pledging to take major steps lo revive
its faltering economy.

The operation—the first UX. in-
tervention in currency markets since
the summer of 1995—achicved
smashing initial suceess. but nuny
analysts questioned how long: the
effect would last. The yen's wiskiess
has been blamed for driving oiner
Asian currencies and stock murkels
sharply lower in recent days, deepr- ¢
ing the region’s finandal criss and

lesnefondng o

See YEN, A0, Col. | :

CHINA| The Next (eneration

!

Ex-Devotee of Mao Devotes Her Carcer to Women

Las: of e articles
By Stvis Murson
Ru-ii.ngron Post Forern Senice

The Lie of an Activist

Convinced that Presicent Mo-
hammed Khatemi is trving to take
Iran in a new direction. ~cretary
of State Madeleine k Albrght
made the Clinton admin:stration's
first direct offer of cooperation
with the Islamic government in
Tehran last night in hopes of end-
ing nearly 20 years of hosnlity.

Albright’s speech was hilled by
aides as a major policy initiative
that could eventually le.d o nor-
mal relatinns. She didd 1ot tist any
specific ~teps the Ui ~ates is
ready to take toward tha: vnd. nor
did she make specific dvinands of
the Iranians, but her speech
marked a clear departurr irom the
administration's previou~ hopelul
but cautious response to Khatemi.

“Obviously, two decades of mus.
trust cannot be erascid rnemight.”
Albright said in a speech at the
Asia Society in New York. “The
gap between us remains wide But
it ia time to Lest Lhe possihudities for
bridging this gap.”

Ending hostility betwsvn Teh-
ran and Washington wuuld be a
diplomatic  breakthrouch  that
would alter the straiesny cakculus
of the Middle East and ceniral
Asia.

Albright and other «nior offi-
cials made clear that such a devel:
opment i< not imminent, and that
Tran hac o long way 1o g e Iore Lyl
restoratum of relations tot il

AV B LIS TN | B

QIANX], China
wo photographs of Xie Lihua,
T snapped ncarly three decades apart,
capture now oddly similar yet
strikingly different this 46-year-old
Chinese woman is today compared to the
teenager she once was.

The fiest, circa 1972, shows Xie filled
with the fervor of the Great Proletarian
Cultural Revolution—beaming and
iresn-faced in her Man cap—as an army
recruit throwing hersell into the noble
1asb of feeding hops

‘I ne second. taken here two months
apu. ulso show » her with hogs. She stil)
wears her enthusiastic smile. But now she

is clad in a stylish two-piece black
pantsuit, and instead of doling out feed to
hogs, she’s doling out small loans to rural
women and giving them advice on
money-making investments, like buying
swine

Once the head of her secondary school
Red Guard committee. Xie [Lihua has been
transiormed intoa crusadiny inurnalist,

magazine editor, small-time bankerand
acuivist for the cause of downtrodden
women in China. Still possessed by a
missionary zeal, she has given up class
struggte and thrown herself into
“micro-credit” lending schemes,
muckraking journalism and the promolion
of Iniormation for Rural Women, the
profitable, fast-growing magazine she
founded.

“I've always been a good organizer,” Xie
says. One admiring acquaintance says,
“She's got the form of a Communist
revolutionary of the 1960s with the
substance of very current issues of the
194905

XirLinuiis anexample ol a new kind of
acurvist i China, neither Communist

See CHANA L di i

(Clinton Picks

Holbrooke as
Envoy to U.N.

By Joun F. Hanmis
Washungion Poss Staff nier

President Clinton has devided to

nominate Bill Richardson as ener-
gy secretary and replace him as
ambassador to the United Nations
with Richard C. Holbroot -, chief
negotiator of the 1995 Hosnian
peace settlement and one of the
nation's most aggressive diplo-
mats.
Senior administration wlficials
aaid Clinton and Vice President
Gore plan to make the announce
ment at the White Housw il
with Holhrooke and Rich.ison by
their sudes.

While Richardson's mis. to the
Energy Department has leen de-
cided for weeks, accordine o sev-
eral officals, Holbrooke's recrun
ment back into the admunstration

came only after extensive cliscus-

Ctiy INSIDE

WNBA Preview
» The Mystics, Washingon's
Women's National Basketball
Association leam. make their
home «lebut on Friday. A look at
the team, and the league.
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Flint’s Bitter Strike

» Siriking United Aato Workers
arrive yesterday for a rally outside
aGeneral Motors plant in Flnt,
Mich., a company lown with little
left to lose. The automaker has cut
nearly 41.000 joba from plants in
Flint over 29 vears, and the city has
lest aliont 100,000 residents over
the sune span of time

NATION, /e At

The Post on the Imemet -0
www. washingtonpost com

sions al senior levels over whether
the strong-willed Hulbrewid o couled
work eflectively with ath. - menme
bers of the administration' s tareym

policy team.

Chaton's willingness L take o
chance on Holbrooke mfo. 4 oy
namic, if somewhat unproaeiable,

clement to Clinton’s foreen policy.

Holbrooke, 57, was a dirlumatie
prodigy when he served .~ aseis-
1ant secretary of slate for Astan
affairs in the Carter adwinistra-
tion, and he enjoys a reput
a bold strategist and risk-1 ker,

AL a time when 3 new wave of
ethnic vislenee is underw oy in e
Serhian province of Kowe o, Hol-
brooke also will be the adianistra

S HOLRRODKT 4
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~ain Tobacco Bill

By'Saunoea Tonay and HELen Dewar |
Washington Post Staff Writers

Senate Republicans yesterday killed a
national tobacco bill championed by public
health groups and the White House, ending
a grueling, four-week debate on the ambi-
tious but ultimately unwieldy measure that
sought to change America’s smoking habits.

The bil’'s narrow defeat stops for now an
unprecedented yearong effort to reduce smok-
ing by young people and strictly regulate the
“tobacco industry—in return for some protec-

" tion to cigarette makers from an onslaught of

lawsuits over smoking-related flinesses. .
" Though the bill had a majority of votesin
its favor, it failed in two successive roll
calls—by three votes and then by seven
votes—to overcome the Senate's standard

. parliamentary hurdle of 60 votes for contest-
" ed bills. The end came after the central -
. player in the debate, Majoritw[eader Trent- .

Lott (R-Miss.), moved to end the marathon,

. arguing fhat the bill had strayed “far afield”

;L gg,(t;é‘__i_htent to curb teenagatsmoking and
- me a “cookie jar” to fund.pther -
' rog B0 dgt,}h.er BOVET ! Josed-door caucuses.

ment programig;~: ** " -

... 1he bill's demise was a major defeat for
o Pmident_ainton g_n_d_public health advocates

“anda v1ctory for the nation’s leading cigarette
. makers, who have spent millions lobbying

. ;. against it. While the effort to reshape the $50

. billion tobacco industry survived many near-

", death experiences in recent months, it was

..worn down ultimately by a combination of

E hostile Republicans, election-year politics and

he industry’s unprecedented $40 million adver-
tising campai, e

bill's death a major issue in the November

.| elections, and in the Senate, they warned
e B8 that they will attempt to attach the tobacco. -

. measure to virtually every bill that
_-'-I'_:_theﬂoorthisyear.;. 4 that comes to

' -“This bill dies tonight but the ssue wil
. live,” said Senate Minority Leader Thomas

++" A. Daschle (D-S.D.),.accusing the Republi-

i.cans of “cynically” loading the bill with tax
.:Cuts and anti-drug initiatives and then dump-

2 7! ingitfor beingtoo heavy.-. .

*"David A. Kessler, former commissioner of

+ the Food and Drug Administration and
- leading public health voice throughout th:
o deba_te. sax_d the GOP leadership “inextrica-
. r bly linked itself with Big Tobacco.”

See TOBACCO, 418, Col. 1 -
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- Associated Press

'ROLL CALL

- Here is the 57 to 42 roll call
. by which-the Senate voted

. against cutting off debate on ~ . DEMOCRATS NO

" the tobaccobill, the firstof two LT s
keyvotes. - .- © Abraham (Mich.), Bennett (Utah), Chafee

" On this vote, “yes” was a vote  (RL), Collins (Maine), D'Amato (N.). DeWine -

_to end debate and “no” was a
vote to continue. It takes 60

. votes to halt debate.
~ Voting “yes” were 43 Demo-
crats and 14 Republicans. Vot-

. ing “no” were 2 Democrats and

~ 40 Republicans. |

o - DEMOCRATS YES

. Akaka (Hawai), Baucus (Mont.), Biden (Del.),
Bingaman (NM.), Boxer (Calif.), Breaux (La.),

* Bryan (Nev.), Bumpers (Ark.). Byrd (W.Va).
Cleland (Ga), Conrad {N.D.), Daschie (SD.),
Dodd (Conn). Dorgan (N.D.), Durbin (IIL.),
Feingold (Wis.), Feinstein (Calit), Glenn (Ohio),

 Graham (Fla.), Harkin (lowa), Hollings (5.C).
nouye (Hawaii), Johason (S.0.), Kennedy
(Mass.), Kerrey (Neb.), Kerry (Mass.), Koh!
(Wis.). Landrieu (La.), Lautenberg (NJ.), Leahy

Murray (Wash.), Reed (R1.), Reid (Nev.),
(NJ.), Wellstone (Minn.), Wyden (Ore.).

Smith {Ore.), Snowe (Maine.)
REPUBLICANS NO

" Wamer (Va).

Specter (Pa.).

.- Democrats said they intend to make the -

pmvmonsvmlated budget limits.

.would have reached into many areas,

. political rallying point. With McCain

Qemoaats and moderate Republi-

M..). Levin (Mich.). Lieberman (Conn ). Mikulski
(Md.), Moseley-Braun (liL.). Moynihan (N.Y.),

Rockefelier (W.va), Sarbanes (Md.), Tomicelli . \\

(Ohvio), Frist (Tenn.), Grassley (lowa), Gregg
(NH.), Jeffords (Vt). McCain (Ariz.), Roth (Del),

Altard (Colo.). Ashcroft (Mo.), Bond (Mo.),

Brownback (Kan.), Bums (Mont.), Campbei!

(Colo.), Coats (Ind.). Cochran (Miss.), Coverdeil

(Ga.). Craig (idaho), Domenici (NM.), Enzi (Wyo)),

Faircioth (N.C.), Gorton (Wash.), Gramm (Tex.).

Grams (Minn.), Hagel (Neb ), Hatch (Utah), Helms

(N.C.). Hutchinson (Ark). Hutchison (Tex.), inhofe

(Okla), Kempthome (idaho), Kyl (Ariz.), Lott

(Msss.), Lugar (Ind.), Mack (Fia), McConnell (Ky.),

Murkowski (Alaska), Nickles (Okla.), Roberts . .
 (Kan.), Santorum (Pa.), Sessions (Ala). Sheby - * °

(Ala), Smith (NH.), Stevens (Alaska), Thomas e

(Wyo.). Thompson (Tenn.), Thurmond (S.C.),

REPUBLICAN NOT VOTING

TOl_iAcco; FromAl'

Even the normally reserved White
House Chief of Staff Erskine B.
Bowles seemed fired up by the de-
feat, vowing “a fight to the finish.” In
addition to Senate action, Bowles
said Democrats will try to force a
vote on a similar bill in the House.

After the vote, House Speaker
Newt Gingrich (R-Ga.) issued a state-
ment saying House Republicans in-
tend to “take up and pass” more
narrowly focused legislation intended
to “reduce teen smoking, not in-
crease taxes.”

. ‘Lott followed that up with a state-
ment of his own saying he was
encouraged by Gingrich's plans: ]
hope that we can convince Senate
Democrats and the White House to
join us in that effort without again
resorting to the big government, big

. tax, big spending bill that was defeat-

ed today.”

The bill's defeat came on two
procedural votes at the end of a tense
day .of Republican and Democratic

In the first showdown, the vote

" was 5710 42 to limit debate and force -

avote on the bill, three short of the 60
needed to .end the GOP delaying
tactics. Fourteen Republicans, includ-
ing party moderates and some con-
servatives who work on health is-
sues, joined .all' but two Senate
Democrats in voting to limit debate.
Two tobaccostate Democrats, Vir-
ginia Sen. Charles S. Robb and Ken-
tucky Sen. Wendell H. Ford, voted

The death blow was delivered on

":the 'second . vote when the Senate
-voted 53 to 46—eeven short of the

necessary 60—to keep the bill alive
though its.tax .and spending

Washington-area sénators split on
both votes, with Maryland senators
voting for—and Virginia senators
against—'-then'lovgstoforeethebﬂl

topassage. -

The bill, sponsored by Sen. John
McCain (R-Ariz.), was a broad vehi-
cle that would have imposed the

price -increase ever on ciga-

largest
rettes—$1.10 per pack over the next

five years—and major restrictions on
the tobacco industry. Though it

its major focus was to curb underage

The bill started out with much in
its favor. There was unwavering
public disdain for -the tobacco in-
dustry and growing insistence on
some kind of change. The bill'saimto -
curb underage smoking was a potent
taking the lead, the bill came out of
the Commerce Committee on a'19 to
1 vote. The White ‘House, Senate

charged Sen.

s favored af  dng th
jssue, and some analysts
the bill would emerge .
Senate with broad support.

But the Commerce vote
out to be the bill's high point. | -

The tobacceo industry, which origk
nally supported a bill with lower price
increases and legal protections, made
a quick about-face and attacked the
measure with an eight-week, narional
TV-and-radio ad campaign. In the
Senate, conservative Republicans
used delaying tactics and then tacked
on amendments to reduce the so-
called marriage penalty in the person-
al income tax and curb drug use.
Lott, too, took up the tax-and-spend
theme in public appearances.

In the House, Gingrich waged
rhetorical war against the measure,
saying it would be dead on arrival in
that chamber. Meanwhile, public
health advocates pushed for and won
Senate amendments to further tough-
en the bill, including one that re-
moved any vestige of liability protec-
tion for the industry.

-Yesterday, supporters laid blame
for the bill's defeat on the Republican

Jeadership, GOP fears that House

members might be hurt in November
if the bill was sent to that chamber
and what one administration source
called the tobacco industry’s “deter-
mination to call in all their chits.”

“Today was Washington politics
at its worst,” said Matthew Myers, a
public health advocate who lobbied
for the bill. “A clearcut majority in
the United States Senate supported
the enactment of this legislation, and
an intense, ideologically driven mi-
nority killed it.” ‘

Some, however, pointed in other
directions. Washington lawyer John
P. Coale, one of the trial lawyers who
has sued the industry, blamed the
health community for stripping the
bill of legal protections and toughen-
ing other portions of the bill. “Noth-
ing was ever enough, and it gave the -
Republicans enough ammunition to
call it tax and spend,” Coale said.

Tobacco  industry spokesman
Scott Williams said the White House
had comiplicity-for brandishing the
bill as a political weapon. “As a result
we have nothing,” he said.

Yesterday’s showdown votes came

" after a brief but impassioned debate.

Lott said he was moving to sideline

- the bill because it had bogged down
-and was holding up other important

legislation. “We're stalled with no
end in sight ... the Senate has not

. reached a consensus here,” he said.

. Democrats responded that, if the
bill was weighted down, it was large-

* "Iy because of Republican additions to

it To turn around and kill the bill and
others is’ “reprehensible,”
Dianne Feinstein (D-

Calif)). o .

~.
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Republicans -agreed- but blamed
the Democrats. ‘1 am outraged that

“there are a good number of folks who

would like to hide behind the idea of
teenage smoking” to “raise more
taxes ... and create more federal
bureaucracies and big government”
than Congress has ever done in one
vote, said Sen. Larry Craig (R-lda-
ho).
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