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Flue-Cured Production Permit Determination 

Section 1024 of the McCain bill adds a new section 317A to the Agricultural Adju.stment 

Act ori938 which i-edislributes quotas (permits) lo principal (actual) producers of flue-cured 

tobacco based on the status during the 1997 crop year. 

The on^ year approach to determining actual producers could pose an inequity for some 

people. For example, someone who normally produces tobacco bul only grew com and soybeans 

or took a fiill-time job off the farm in 1997 would not receive a permit under the current wording 

of section 1024. 

To provide greater equity, the provisions of section 1024 could be changed as follows: 

1) A person who was the actual producer in either 1996 or 1997 would receive a prorated 

.share of the permiL 

or 2) The persons who were the actual producers in 1995,1996 and 1997 (the base period 

for deterniinijig payments) would receive prorated share of the production permit. 

or 3) The person who was the actual producer 2 out of the last 3 years would receive the 

permit. 

or 4) The 1997 year could continue lo be llie base year but County Conunittces could be 

given authority to issue permits lo people who would normally be the principal producer. 

s:/lpas/lellers/fcpermit 


