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GLICKMAN ANNOUNCES PLAN TO DISTRIBUTE $2.4 BILLION IN DISASTER 

RELIEF FOR FARMERS 

WASHINGTON. December XX. 1998 - Agriculture Secretary Dan Glickman 

today announced that the Department of Agriculture will start a sign up in . 
1999 to begin distributing $2,375 billion in disaster relief to farmers. Today s 
announcement is another phase of disbursing funds recently passed in appropnat.ons 
legislation that will send almost $6 billion to farmers and ranchers suffering economic 
hardships because of low prices and natural disasters. 

•The President worked hard to secure Congressional passage of this aid 
package to cushion the blows of adverse foreign markets and natural disasters. And 
USDA is committed to implementing it in a timely manner, so family farmers c a ^ u n c e 
back and plant a spring crop." Glickman said. "In addition to providing re l i ^ the » ^ 
package encourages farmers to use crop insurance in two ways: it compensates at ^ _ b ^ 
a higher rate those who were insured, and it provides incentives to all farmers to 
purchase higher levels of crop insurance in the future." 

"1 am especially enthusiastic about the unique aspect of this program to use 
about $400 million as incentives to encourage all farmers to buy higher levels of crop 
insurance for the 1999 crop year." Glickman said. "That money will provide a price 
break to farmers who buy insurance above the minimal level for their 1999 crops. This 
Administration is working to strengthen crop insurance as an essential element of 
agriculture's safety net and this special premium assistance will help us transition to the 
comprehensive improvements we have to make for the future." 

All farmers who suffered qualifying losses are eligible for relief, regardless of 
the crops they produced and what part of the country they farmed. Farmers may apply 
for whichever is the greater of compensation for their crop losses in 1998 or for losses 
in any three of the five years, 1994-1998, but not both. Farmers with multi-year losses 



Will be able to claim payments based on recorded, documented losses only. 
will receive more than $100,000 under the program and those with gross tncotj^^ 

more than $2.5 million are not eligible. 

Sign up for the disaster relief payments will begin in • Farmers can 
apply and get more information from their local Farm Service Agency office. USDA 

expects to begin paying approved losses in the spring of 1999. after review and 

processing of all applications. 

Farmers who have carried crop insurance will be paid at a higher rate than 
farmers who did not. Farmers with qualifying losses and who are eligible under the 
Non-insured Assistance Program, or NAP. will receive the higher reimbursement also. 

The program will provide up to $30 million for acreage that was flooded for an 
e^^tcad^Hj^nH nf fimp ^nd w^s not eligible for prevented planting paymentsinJ998. 
The package also includes help for farmers whose crops have sufferedlnultiple 
outbreaks of fusarium head blight (scab)-. 

In November, USDA disthbuted $2.8 billion to farmers in income loss 
assistance to offset low commodity prices. On November 23, USDA started sign up for 
the $200 million livestock assistance Program for ranchers hit by drought and loss of 
forage in 1998 On , USDA started making available additional payments ^ 
funded in the FY1999 budget^ll for programs that closed earlier this year in the 
following amounts: $6.8 millibn to dairy producers under the Dairy Production Disaster 
Assistance program, $4 million under the livestock indemnity program.^$14 million to 
orchard growers hit by natural disasters. ^) 
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12/09'98 WED 11:51 F.U 2O26905S89__ 

1 9 9 9 CROP INSURANCE 
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Emergency Relief (ER) 

Statutory Authority 

congress .̂thorî ed the Secretary of Agriculture to distribute $2 375 biffion in emergency 

flna^^aJ ...Utance to toners >»ho have suBered crop losses due to .urtural disasters and to 

encourage farmers to buy crop insurance in the future. 

Types of Assistance 

Compensation is available either for losses suffered in the 1998 crop year (singleyear) or 

losses in any th.ee or more crop years between and including 1994 to 1998 (multiyear). Fanners 

can receive compensation under either the singleyear or multiyear provisions, but not both. 

Payment will be made at the higher of the two levels. 

The plan includes help for farmers with ax̂ reage that was flooded for an extended period 

of time and for those whose crop suffered multiple outbreaks of fiisarium head blight (scab). 

About $400 milUon will be used as an incentive to^farmers to purchase higher levels of 

crop insurance in the future. 

Eligible Crops 

The 1998 singleyear provisions of this program covers aU crops, as follows: 

insured crops - crops for which the producer obtained either Catastrophic (CAT) 

or Buy-Up (coverage of 50/100 or greater); 
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. uninsured crops - crops for which crop insurance was available, but not taken; and 

noninsurable crops - crops for which crop insurance was not available. 

The multiyear provisions of this program covers: 

• insured crops; and 

• noninsurable crops 

Flooded Land 

Compensation will be made available to farmers with land that is: 

• flooded; 

expected to be out of production indefinitely, and 

not eligible for crop insurance prevented planting coverage. 

Payment Calculation 

Farmers will be compensated i f 1998 singleyear losses exceed 35 percent of historic yields. The 

payment formulas below provide greater benefits to famiers who bought insurance on their 

eligible crops. 

Farmers with eligible losses of insured crops will be compensated at a rate of 65 

percent of crop insurance market price elections. 

Fanners with eligible losses to uninsured crops will be compensated at a rate of 

60 percent of the crop insurance market price elections, and must agree to buy 

crop insurance for the 1999 and 2000 crop years. 



Farmers with eligible losses of noninsurable crops wUl be compensated at a rate 

of 65 percent of the five-year average National Agricultural Statistics Service 

(NASS) price. Noninsured Crop Disaster Assistance Program (NAP) area loss 

triggers will not apply. 

Historic yields will be based on the greater of the five-year average NASS county 

yield or the crop insurance yield or NAP expected yield. 

Under the multiyear provisions of this program; 

Insured fanners with losses in three or more years from 1994 through 1998, wiU 

be compensated with an additional payment equal to 25 percent of insurance claim 

payments made during that period; and farmers with eligible losses of noninsured 

crops will be compensated with an additional payment equal to 25 percent of 

projected 1994-1998 losses. NAP area loss triggers will not apply. 

Crop Insurance Premium Incentive Discount (CIPID) 

Up to $400 million will be used as an incentive for fanners to buy higher levels of crop 

insurance in the fiiture. Farmers who insured their 1998 or prior year's crop will get a special 25-

35 percent one-time premium discount on buy-up coverage. This incentive is the first element of 

USDA's plan to strengthen the crop insurance portion of the farm safety net for fiiture years. 

Adjustments and Limits to Benefits 

Payments to farmers will be prorated after all applications are reviewed in order to stay 

within the programs requirements and budget No fanner will receive more than $100,000 under 



this progr^n nor more than JIOO.OOO in crop insurance incentive. No one V,th an annual gross 

income of $2.5 mUlion or more is eligible. 

When and Where to Apply 

Signup will begin • Farmers should contact their local USDA Sewice 

Center or FSA office at ti^at time for more infonnation. Crop loss payments will be made in early 

spring, after all claims infonnation has been processed and factors applied. To get a crop 

insurance premium discount, fanners should contact a crop insurance agent. 
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