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gousfe of î eprcficntatibeg 
iaaaSt)in8ton, 20515-3701 

Children's National Security Act 
Description of H.R. 1726 

OREGON OFFICE: 

M O N T O O W C O * P A I R 

2701 N W \/»UGHW. <I660 

PCRTU^ND. OH 97210.5391 

(5031 32<>-2901 

T O L L Pace" (800) «22-4003 

F A X 1503) 326-5066 

W A B W I N C T O N OFFiCr: 

316 C A N N O N B U I L D I N G 

W A S M I N O T O N . DC 20B16 

( 2 0 : i 2 2 B - 0 8 S 5 

F A X (202) 22B-9497 

| .mai ( : Pep .Ed iabe in . fu rao®m«( l , t l ous< i .aov 

w v*"*'. h o u89.0 0v/ f u rso/ 

Sat SiiWren in America are more at risk than their contemporaries in any other 
industrialized country in the world. 

National security means much more than weapons systems and soldiers. The Children's 
NaSon^ Act will provide real national security to our nation's children by 
! S l r e s s T n g S needs such as health care, childcare, safety and education. This 
S S t i o n is about priorities ̂ id funding what is tmly important to our nauon's families. 

Fifteen Democratic women House Members have joined together and submitted 24 individual 
p i S S u o n to this omnibus bill. The Children's National Secunty Act is deficit-
neutial, funded with savings in Pentagon spending. 

It IS time to change the focus of our priorities to reflect the fact that national security means 
providmg » qu îty education, access to health care, and a safe place to live and 
C n We cannot continue to invest in outdated weapons systems and excessive 
SstructurTlhUe neglecting our children. This omnibus biU will improve the lives of 
S ^ r A m e r l c a ft prô ^̂ ^̂  real national security to our nation's children by addressing 

their critical needs. 

Among the initiatives included in this package are health insurance for kids, health c^e 
f e S â d education, assiscmce for caregivers, multi-generational foster care, firearm 
chilTLfeTy lock requirement, school construction and increasing economic secunty for 
families. 

Now that ther= is wide agreement that we must batace tlie federal budget, we n."Si make 
foulh fiirchoices. The Children's National Security Act is about pnonl.es aiid funding 
what is truly important to our nation's families. 

AS Congress makes the tough fiscal decisions necessary to balance the federal budget by the 
v i r S w^must consider our future national security. The Democrauc women in the 
H^se of Representatives have joined to declare that providing children access to health care, 
f sa^ e — e n f a n d a quality education is the kind of investment ̂ ^̂^̂^̂^̂^̂^ s ™ 
nation's fumre. The Children's National Secunty Act puts our children first, exactly where 
they belong. 

PRINTED ON nCCCLED PAFE" 
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Children's National Security Act 

Section-by-section analysis 

TITLE I - HEALTHY FUTURE 

Diana DeGette . ,. . . » i-o 
Section 101 Medicaid Low-Itwome Children Presumptive Eligibility: Encourages states to . ^ . i 
increase Medicaid participation among die 3 million uninsured children who are now ̂ hĝ ble \ 
but not enrolled by extending the "presumptive eligibility" standard that was established for 
pregnant women in the 1990 budget reconciliation biU. 

Elizabeth Furse .. j_ 
Section 102. Children HeaUh Insurance Access: Requires msurance companies to provide an 
affordable "kids-only" pohcy to cover children from birth to age 16. Builds upon the ^ 
Kennedy-Kassebaum portabUity bill by prohibiting msurance companies from denying access 
to health insurance to children. 

Section 103 Diabetes Research: Would essentially double the funds available for diabetes 
research at die National Institutes of Health to over $300 million. In light of the scientific 
revelations brought forth by leading researchers and endocrinologists, we are at a cntical 
point in diabetes research and should take bold steps to secure the dramatic breakthroughs 
tiiat are within our grasp. As a nation, diabetes and its tragic complications cost our nation 
over $100 billion every year. Everyday, thousands of people go bUnd, have extiremity 
amputations, or develop heart disease as a result of diabetes. 

Juanita Millender-McDonald 
Section 104. Fully fiinds Nalional Bone Marrow Registry: Would increase the representation 
of children from racial and ethnic minority groups and people witii mixed ancestî . 

Louise Slaughter ^ 
Section 105. Genetic Information Nondiscrimination in Health Insurance: Prohibits 
discrimination against individuals and their family members on the basis of genetic 
information, or a request for genetic services. 

Louise Slaughter and Nita Lowey 
Section 106. Earing Disorders Information and Education: Establishes a program of 
providing information and education to the public on the prevention and tieatment of eating 
disorders. 

n 
Louise Slaughter . 
Section 107. Primary Care Promotion: Continues full-time-equivalent resident reimbursement 
for an additional one year under Medicare for direct graduate medical educarion for residents 
enrolled in combined approved primary care medical residency training programs. 
Maxine Waters 
Section 108. Grandparent and Family Caregiver Suppon: Ensures that grandparent and 
family caregivers are not subject to work participation requirements and benefit time limits 
imposed under tiie new Temporary Assistance for Needy FamiUes Block Grant Program. 
States providing support for these non-parental relative caregivers would be eligible to 
receive a federal grant equal to the amount they expend to provide asjistance to these 
caregivers beyond tiie federally imposed five-year benefit time hmit. 
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TITLE II - CARING FOR FAMILIES 

S "tir20r^^^^ Foster Care: Uses low-income housing and HHS funds u, 
cS l^ a demonstiatfon project that pairs retired seniors witii foster children who are hungry 
for attention and affection m a. way that will potentially ennch all tiieir lives. 

sSion*202*^Sc Class Child Care Affordability: Offers relief to working parents who 
must provide day care for tfieir children. The present tax code offers a tax credit for 
dependent care expenses which provides barely $480 a year to an individual earning $30,000 
with one dependent. This legislation would give that same mdividual a credit of $900 
instead Currentiy. die tax credit percentage is reduced as die individual's income increases 
^bo^ $10 000 Tiis provision increases income tiireshold from $10,000 to $20,000 so tiiat 
tiiose who'eam an adjusted gross income of $20,000 and below would enjoy the full 30% tax 
ĉredit for allowed expenses. It would also increase the qualified expenses from $2,400 to 
$3,600 for one dependent, and likewise $4,800 to $5,400 for two or more dependents. 
Finally, it would make tiie cnuiit refundable. 

Eleanor Holmes Norton 
Section 203 Parental Leave Equity: Ensures that employees who choose to care for a foster 
chUd or adopt a child will benefit from the same leave policy as tiieir co-workers who are 
birth parents. Does not mandate that employers provide leave benefits beyond existing law, 
but ratiier tiiat if they choose to provide such benefits, they do so for all parents equitably. 

Carolyn Maloney 
Section 204. Standby Guardianship: Allows parents to choose standby guardians before 
becoming unable to care for their children. Reduces amount of time children spend hngenng 
in foster care until tiie courts determine what to do with the child. 

Section 205. Omnibus Foster Care Reform: Establishes foster parents as tiie presumptive 
preference for placing adoptive children, requires tiiat state child protective services locate 
and evaluate tiie biological fatiier when the child is removed from the motiier's care, gives 
new permanent legal status lo kinship guardianship, and requires tiiat states administer 
qualifying exams to all caseworkers who deal witii child protective services. 

Lynn Woolsey 
Section 206. Working Families Child Care: Provides tiie $1.4 billion shortfall identified by 
CBO in child care ftinds for working families resulting from the new welfare law. $500 
miUion is also provided for geographic areas where tiiere are child care shortages. This 
legislation provides child care services to families who have left welfare due to employment, 
families who are at risk of going on welfare because of lack of child care and low-income 
families. 
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TITLE in - FAMILY SAFETY 

' ^ T o ' T o a T E ^ p e : Directs Attontey General to r e « « i B (Ca^.a y 

Z t u l Z " a n d K ;amt have been used as "date rape" drugs — S 
hdpleS t defend herself against the attack and even obliteradng memory of (he attack. 

^ ^ T 3 ^ m d Abuse Accowuabilir,: Permits the assignment of rights to private 
emplS^ pennon benefits if necessary to satisfy a judgment against a person for physically. 
sexuaUy, or emotionally abusing a child. 

Louise Slaughter 
Section 303. Protection fiom Sexual Predators 

Tuaiiita MiUender-McDonald rî orm in fhf> 
Sation 304. Firearm ChiU Safely Lock: Prohibits the sale or transfer of a fi?^m » 

Sates unless it is equipped with a child safety lock that prevents the f.re^m from 
Tcc^SnXdisch^g ng. AuAorizes funding for various agencies to produce pubhc service 
T n l ™ and counter adveitisements, educating parents about the proper storage of 
firearms. 

S^tio^305 Safe and Sober Streets: Encourages states to lower the legal level of Driving 
mile IntoxliS to 08 Blocd Alcohol Concentration level. 15 states have adopted laws 
Z " D ^ level to .08. A study of the first five states to enact .08 f-nd that ^̂^̂^̂^ 
s Jes experienced a 16% redaction in fatal crashes involving dnvers witii a BAC of .08 or 
S h e r ^ concluded tiiat up to 600 lives would be saved each year nationwide if every 
states adopted die .08 standard. 

Section 306 Deadly Driver Reduction: Penalizes states that don't impose a series of 
mtdator? m S L m penalties for alcohol-related offenses. Under the law, states would have 
m imoose a six-montiTlicense revocation for two alcohol-related convictions, and 
~ n t i y ^̂ ^̂ ^̂ ^ for three such offenses. Studies by the National H^hway 
TraffiT Safety Administration show that a tiiird of all drivers arrested or convicted of DWI 
each year are repeat offenders. Drivers with prior DWI convictions are also more hkely to 
be involved ui fatal crashes. 
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TITLE IV - ECONOMIC SECURITY 

f^tionm Family Invesmera Paclcage: Expands the dependent care tax credit establishes 
cc^ol̂ hip "ftinTfor early childhood teachers, creates a community reinvestment fund 
x ^ T a r e n t ^ felvt doubles the child care and development block grant and estabhshes a 

STrSi^for employers tiiat provide child care benefits to their employees. 

I Z ^ n f o i Single Parem Protection: Allows tax credit for person entitied to receive child 
sul^rt equal to amount of unpaid child support. Increases tax liability by same amount of 
person required to pay such support. 

f ^ L f m Work for Real Wages: Helps welfare families in workfare and community 
S j o b s achiev; income tiiat will support their children by allowing them m qualify for 
^ S e d income Tax Credit. Requires that any unp̂ d work required as a con<lm̂ ^̂ ^̂ ^̂^ 
receiving benefits be credited as wages for the purposes of calculaUng EITC. Hours worked 
witiiout direct compensation will be credited as though minimum wage were paid. 

TITL.E V - EDUCATING OUR CHILDREN 

piff^wlf^ w Rebuild America's Schools: Schools are crumbling across tiie counUr-
S t g to the GAO, it will cost $112 billion to repair them. Rural, urban and suburb^ 
^ s S « 2 l face seriou problems. This legislation provides $5 billion in assistance to local 
communrties that are now struggling to meet urgent school repair needs and to deal with 
severovercrowding. Under the bill, half the funds would be distnbuted by states to school 
districts wSi the greatest need for assistance. The other half would be distî buted directly to 
ti^ iS) sThoo diftricts witii the highest numbers of poor children. Sch^l d-tncts wouŴ ^̂  
required to use tiiese federal funds to leverage state and local support Thus, tiie $5 btihon 
federal investment would result in an estimated S20 billion for school renovation and 
construction. 

TITLE VI - BUDGETING PROVISIONS 

Provides for determming new budget authority and outlays resulting from this A t̂ 
reducing tiie national defense budget function by the amount necessary to offset the total 

increases. 
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Children's National Security Act 

Section-by-section analysis 

TTTLE I - HEALTHY FUTURE 

Diana DeGette .,.,^c tr. 
Section 101 Medicaid Low-Itwome Children Presumptive Eligibility: Encourages states to 
increase Medicaid participation among die 3 million uninsured children who are now ehgtble 
but not enrolled by extending Uie "presumptive eligibiUty" standard Uiat was established for 
pregnant women in tiie 1990 budget reconciliation bill. 

Elizabeth Furse . 
Section 102. Children Heahh Insurance Access: Requires msurance companies to provide an 
affordable "kids-only" pohcy to cover children from birtii to age 16. Builds upon tfie 
Kennedy-Kassebaum portabUity bill by prohibiting msurance companies from denying access 
to health insurance to children. 

Section 103 Diabetes Research: Would essentially double tiie funds available for diabetes 
research at tiie National Institutes of Health to over $300 million. In light of the scientific 
revelations brought forth by leading researchers and endocrinologists, we are at a cntical 
point m diabetes research and should take bold steps to secure tiie dramauc breakthroughs 
tiiat are within our grasp. As a nation, diabetes and its tragic complications cost our nation 
over $100 billion every year. Everyday, thousands of people go bUnd, have extremity 
amputations, or develop heart disease as a result of diabetes. 

Juanita Millender-McDonald 
Section 104. Fully fiinds Nalional Bone Marrow Registry: Would increase the representation 
of children from racial and ethnic minority groups and people witii mixed ancestî . 

Louise Slaughter 
Section 105. Genetic Information Nondiscrimination in Health Insurance: Prohibits 
discrimination against individuals and their family members on the basis of genetic 
information, or a request for genetic services. 

Louise Slaughter and Nita Lowey 
Section 106. Eating Disorders Information and Education: Establishes a program of 
providing information and education to the public on the prevention and treatment of eating 
disorders. 

Louise Slaughter . 
Section 107. Primary Care Promotion: Continues full-time-equivalent resident reimbursement 
for an additional one year under Medicare for direct graduate medical education for residents 
enroUed in combined approved primary care medical residency training programs. 

Maxine VVaters 
Section 108. Grandparent and Family Caregiver Support: Ensures tiiat grandparent and 
family caregivers are not subject to work participation requirements and benefit time limits 
imposed under tiie new Temporary Assistance for Needy FamiUes Block Grant Program. 
States providing support for these non-parental relative caregivers would be eligible to 
receive a federal grant equal to tiie amount they expend to provide assistance to these 
caregivers beyond tiie federally imposed five-year benefit time limit. 
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TITLE II - CARING FOR FAMILIES 

Z^nSrMulti-generationiil Foster Care: Uses low-income housing and HHS funds to 
cSite a ĉ monstratfon project that pairs retired seniors witii foster children who are hungry 
for attention and affection m a way that will potentially ennch all tiieir lives. 

S^^n'^f^ddle Class Child Care Affordability: Offers relief to working parents who 
must provide day care for tiieir children. The present tax code offers a tax credit for 
dependent care expenses which provides barely $480 a year to an individual earning $30,000 
with one dependent. This legislation would give that same mdividual a credit of $900 
instead. C^ntiy. die tax credit percentage is reduced as the ^""'^^^'l^^^^^^^^^^ 
above $10,000. This provision increases income tiireshold from $10,000 to $20,000 so that 
tiiose who eam an adjusted gross income of $20,000 and below would enjoy the full 30% tax 
credit for allowed expenses. It would also increase the qualified expenses from $2,400 to 
$3,600 for one dependent, and likewise $4,800 to $5,400 for two or more dependents. 
Finally, it would make tiie cnidit refundable. 

Eleanor Hobnes Norton 
Section 203 Parental Leave Fruity: Ensures that employees who choose to care for a foster 
chUd or adopt a child will benefit from the same leave policy as tiieir co-workers who are 
birth parents Does not mandate that employers provide leave benefits beyond exisung law, 
but ratiier tiiat if they choose to provide such benefits, they do so for all parents equitably. 

Carolj-n Maloney ^ 
Section 204 Standby Guardianship: Allows parents to choose standby guardians before ( 
becoming unable to care for their children. Reduces amount of time children spend hngenng 
in foster care until tiie courts determine what to do with the child. 

Section 205 Omnibus Foster Care Reform: Establishes foster parents as tiie presumptive 
preference for placing adoptive children, requires diat state child protective services locate 
and evaluate tiie biological fatiier when the child is removed from the motiier's care, gives 
new pennanent legal status to kinship guardianship, and requires tiiat states administer 
qualifying exams to all caseworkers who deal witii child protective services. 

Lynn Woolsey . ^ „ ^ r- J u 
Section 206. Working Families Child Care: Provides tiie $1.4 billion shortfall identified by 
CBO in child care ftinds for working families resulting from the new welfare law. $500 
miUion is also provided for geographic areas where tiiere are child care shortages. This 
legislation provides child car»: services to families who have left welfare due to employment, 
families who are at risk of going on welfare because of lack of child care and low-income 
families. 
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Sat Slildre^ in America are more at risk than their contemporanes in any other 
industiialized counU7 in the world. 

National security means much more than weapons systems and soldiers. The Children's 
NaSon^ S^uriTy Act wUl provide real national security to our nation's children by 
^dressTng^S needs such as health care, childcare, safety and education. This 
S o n is about pTorities . i d funding what is tmly important to our nation's famdies. 

Fifteen Democratic women House Members have joined together and submitted 24 individual 
p j ^ o f S l a t i on to this omnibus bill. The Children's National Secunty Act is deficit-
neutral, ftinded with savings in Pentagon spending. 

ir i . rimP tn chanee tiie focus of our priorities to reflect the fact that national security means 
-ess to health care, and a safe place to live and 

i Z n we cannot continue to invest in outdated weapons systems and excessive 
SstmcturTwhile neglecting our children. This omnibus biU wtil improve the lives of 
c ™ n Amer l l real national security to our nation's children by addressing 

their critical needs. 

Among the initiatives included in this package are health insurance for kids, health care 
f e S a^d^ucation. assist;mce for caregivers, multi-generational foster care, firearm 
c h S e T y lock requirement, school construction and increasing economic secunty for 

families. 

Now that there is wide agreement that we must balance the federal budget we must make 
roughtcrcholces. The Children's National Security Act is about pnonties and funding 
what is truly important to our nation's families. 

AS Coneress makes the tough fiscal decisions necessary to balance tiie federal budget by the 
v i r 2Sorwe m̂ ^̂ ^ considfr our future national security. The Democrauc women in the 
H^se of R r̂eTentatives have joined to declare that providing children access to health care, 
f s a t e — e n f a n d a qualify education is the kind of -estment ^̂^̂^̂^̂^̂^̂  s ™ 
nation's future. The Children's National Secunty Act puts our children first, exactly where 
they belong. 
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HR1726 Furse (D-OR) 05/22/97 (3649 l i n e s ) 
I n t r o d u c e d i n House 

To e s t a b l i s h as an element o f t h e n a t i o n a l s e c u r i t y o f t h e U n i t e d 
S t a t e s t h e i m p o r t a n c e o f p r o v i d i n g f o r t h e h e a l t h , s a f e t y , and 
e d u c a t i o n o f c h i l d r e n i n t h e U n i t e d S t a t e s . 

S p e c i a l t y p e f a c e s used i n t h i s b i l l v e r s i o n : 

// \\ I t a l i c 
1! !1 B o l d roman 

I t e m Key: 3722 

105TH CONGRESS 
1ST SESSION 

H. R, 1726 

To e s t a b l i s h as an element o f t h e n a t i o n a l s e c u r i t y o f t h e U n i t e d 
S t a t e s t h e i m p o r t a n c e o f p r o v i d i n g f o r t h e h e a l t h , s a f e t y , and 
e d u c a t i o n o f c h i l d r e n i n t h e U n i t e d S t a t e s . 

IN THE HOUSE OF REPRESENTATIVES 

May 22, 1997 

Ms. FURSE ( f o r h e r s e l f , Mrs. CLAYTON, Ms. DEGETTE, Ms. HOOLEY o f 
Oregon, Ms. JACKSON-LEE o f Texas, Ms. LOFGREN, Mrs. LOWEY, MB. 
MCKINNEY. Mrs. MALONEY o f New York, Ms. MILLENDER-MCDONALD. Mrs. 
MINK o f H a w a i i , Ms. NORTON. Ms. SLAUGHTER, Ms. WATERS, and Ms. 
WOOLSEY) i n t r o d u c e d t h e f o l l o w i n g b i l l ; w h i c h was r e f e r r e d t o t h e 
Committee on Commerce, and i n a d d i t i o n t o t h e Committees on Ways 
and Means, E d u c a t i o n and t h e W o r k f o r c e , t h e J u d i c i a r y , 
T r a n s p o r t a t i o n and I n f r a s t r u c t u r e , Banking and F i n a n c i a l S e r v i c e s , 
and t h e Budget, f o r a p e r i o d t o be s u b s e q u e n t l y d e t e r m i n e d by t h e 
Speaker, i n each case f o r c o n s i d e r a t i o n o f such p r o v i s i o n s as f a l l 
w i t h i n t h e j u r i s d i c t i o n o f t h e committee concerned 

A BILL 

To e s t a b l i s h as an element o f t h e n a t i o n a l s e c u r i t y o f t h e U n i t e d 
S t a t e s t h e i m p o r t a n c e o f p r o v i d i n g f o r t h e h e a l t h , s a f e t y , and 
e d u c a t i o n o f c h i l d r e n i n t h e U n i t e d S t a t e s . 

//Be i t e n a c t e d by t h e Senate and House o f R e p r e s e n t a t i v e s o f 
the U n i t e d S t a t e s o f Ame r i c a i n Congress assembled,\\ 

liSECTION 1. SHORT TITLE AND TABLE OF CONTENTS.!! 

(a) SHORT TI T L E . - - T h i s A c t may be c i t e d as t h e " C h i l d r e n ' s 
N a t i o n a l S e c u r i t y A c t " . 

(b) TABLE OF CONTENTS.--The t a b l e o f c o n t e n t s f o r t h i s A c t i s 
as f o l l o w s : 

Sec. 1. S h o r t t i t l e and t a b l e o f c o n t e n t s . 

TITLE I--HEALTHY FUTURE 

Sec. 101. M e d i c a i d p r e s u m p t i v e e l i g i b i l i t y f o r low-income c h i l d r e n . 
Sec. 102. Amendment t o P u b l i c H e a l t h S e r v i c e A c t . 
Sec. 103. D i a b e t e s r e s e a r c h . 
Sec. 104. E x t e n s i o n o f Bone Marrow Program; p r o v i s i o n r e g a r d i n g 



bone marrow r e g i s t r y and c h i l d r e n o f mixed a n c e s t r y . 
Sec. 105. G e n e t i c i n f o r m a t i o n n o n d i s c r i m i n a t i o n i n h e a l t h 

i n s u r a n c e . 
Sec. 106. E a t i n g d i s o r d e r s i n f o r m a t i o n and e d u c a t i o n . 
Sec. 107. M e d i c a r e s p e c i a l reimbursement r u l e f o r p r i m a r y c a r e 

combined r e s i d e n c y programs. 
Sec. 108. G r a n d p a r e n t and f a m i l y c a r e g i v e r s u p p o r t . 

TITLE II--CARING FOR FAMILIES 

Sec. 201. I n t e r g e n e r a t i o n a l f o s t e r c a r e h o u s i n g d e m o n s t r a t i o n . 
Sec. 202. M i d d l e c l a s s c h i l d c a r e a f f o r d a b i l i t y . 
Sec. 203. Leave f o r a d o p t e d and f o s t e r c h i l d r e n . 

Sec. 204. S t a t e s r e q u i r e d t o have st a n d b y g u a r d i a n s h i p law as a 
c o n d i t i o n o f e l i g i b i l i t y f o r F e d e r a l f u n d s f o r f o s t e r 
c a r e and a d o p t i o n a s s i s t a n c e . 

Sec. 205. Omnibus f o s t e r c a r e improvement. 
Sec. 206. W o r k i n g f a m i l i e s c h i l d c a r e . 

TITLE I I I - - F A M I L Y SAFETY 

Sec. 301. P r e v e n t i o n o f d a t e rape. 
Sec. 302. C h i l d Abuse A c c o u n t a b i l i t y A c t . 
Sec. 303. P r o t e c t i o n f r o m s e x u a l p r e d a t o r s . 
Sec. 304. C h i l d s a f e t y l o c k s f o r f i r e a r m s . 
Sec. 305. Safe and sober s t r e e t s . 

Sec. 306. Minimum senten c e f o r a pers o n who o p e r a t e s a motor 
v e h i c l e w h i l e a l c o h o l - i m p a i r e d . 

Sec. 307. Handgun s a f e t y . 

TITLE IV--ECONOMIC SECURITY 

Sec. 401. F a m i l y i n v e s t m e n t package. 
Sec. 402. S i n g l e P a r e n t P r o t e c t i o n A c t . 
Sec. 403. Work f o r Real Wages A c t . 

TITLE V--EDUCATING OUR CHILDREN 

PART 1--PROGRAM AUTHORIZED 

Sec. 501. F i n d i n g s and purposes. 
Sec. 502. D e f i n i t i o n s . 
Sec. 503. Funds a p p r o p r i a t e d . 
Sec. 504, A l l o c a t i o n o f f u n d s . 

PART 2--GRANTS TO STATES 

Sec. 511. A l l o c a t i o n o f f u n d s . 
Sec. 512, E l i g i b l e S t a t e agency. 
Sec. 513. A l l o w a b l e use o f f u n d s . 
Sec. 514. E l i g i b l e c o n s t r u c t i o n p r o j e c t s ; p e r i o d o f i n i t i a t i o n . 
Sec. 515. S e l e c t i o n o f l o c a l i t i e s and p r o j e c t s . 
Sec. 516. S t a t e a p p l i c a t i o n s . 
Sec. 517. Amount o f F e d e r a l s u b s i d y . 
Sec. 518. S e p a r a t e f u n d s o r a c c o u n t s ' p r u d e n t i n v e s t m e n t . 

Sec. 519. S t a t e r e p o r t s . 

PART 3--DIRECT GRANTS TO LOCAL EDUCATIONAL AGENCIES 

Sec. 521. E l i g i b l e l o c a l e d u c a t i o n a l a g e n c i e s . 
Sec. 522. G r a n t e e s . 
Sec. 523. A l l o w a b l e use o f f u n d s . 
Sec. 524. E l i g i b l e c o n s t r u c t i o n p r o j e c t s ; r e d i s t r i b u t i o n . 
Sec. 525. L o c a l a p p l i c a t i o n s . 
Sec. 526. Formula g r a n t s . 

Sec. 527. C o m p e t i t i v e g r a n t s . 
Sec. 528. Amount o f F e d e r a l s u b s i d y . 
Sec. 529. S e p a r a t e f u n d s o r a c c o u n t s ; p r u d e n t i n v e s t m e n t . 
Sec. 530. L o c a l r e p o r t s . 

PART 4--GENERAL PROVISIONS 



Sec. 531. T e c h n i c a l employees. 
Sec- 532. Wage r a t e s . 
Sec. 533. No l i a b i l i t y o f F e d e r a l Government. 
Sec. 534. C o n s u l t a t i o n w i t h S e c r e t a r y o f the T r e a s u r y . 

TITLE VI--BUDGETING PROVISIONS 

Sec. 601. I n c r e a s e i n budget f u n c t i o n s f o r d o m e s t i c programs. 
Sec. 602. O f f s e t t i n g r e d u c t i o n s i n defense budget f u n c t i o n s . 

I I T I T L E I--HEALTHY FUTURE!! 

I'SEC. 101. MEDICAID PRESUMPTIVE ELIGIBILITY FOR LOW-INCOME 
CHILDREN.!! 

(a) IN GENERAL.--Title XIX o f the S o c i a l S e c u r i t y A c t i s 
amended by i n s e r t i n g a f t e r s e c t i o n 1920 the f o l l o w i n g new s e c t i o n : 

"PRESUMPTIVE ELIGIBILITY FOR CHILDREN 

"SEC. 1920A. (a) A S t a t e p l a n approved under s e c t i o n 1902 may 
p r o v i d e f o r making m e d i c a l a s s i s t a n c e w i t h r e s p e c t t o h e a l t h c a r e 
i t e m s and s e r v i c e s c o v e r e d under t h e S t a t e p l a n a v a i l a b l e t o a c h i l d 
d u r i n g a p r e s u m p t i v e e l i g i b i l i t y p e r i o d . 

" ( b ) For pu r p o s e s o f t h i s s e c t i o n : 
" ( 1 ) The te r m " c h i l d ' means an I n d i v i d u a l under 19 ye a r s o f 

age . 
" ( 2 ) The te r m " p r e s u m p t i v e e l i g i b i l i t y p e r i o d " means, w i t h 

r e s p e c t t o a c h i l d , t h e p e r i o d t h a t - -
"(A) b e g i n s w i t h t h e d a t e on whi c h a q u a l i f i e d e n t i t y 

d e t e r m i n e s , on t h e b a s i s o f p r e l i m i n a r y i n f o r m a t i o n , t h a t 
t h e f a m i l y income o f the c h i l d does n o t exceed t h e 
a p p l i c a b l e income l e v e l o f e l i g i b i l i t y under t h e S t a t e p l a n , 
and 

"(B) ends w i t h (and i n c l u d e s ) t h e e a r l i e r o f - -
" ( i ) t h e day on whic h a d e t e r m i n a t i o n i s made w i t h 

r e s p e c t t o t h e e l i g i b i l i t y o f the c h i l d f o r m e d i c a l 
a s s i s t a n c e under t h e S t a t e p l a n , or 

" ( i i ) i n the case o f a c h i l d on whose b e h a l f an 
a p p l i c a t i o n i s n o t f i l e d by t h e l a s t day of the month 
f o l l o w i n g t h e month d u r i n g w h i c h t h e e n t i t y makes t h e 
d e t e r m i n a t i o n r e f e r r e d t o i n subparagraph ( A ) , such l a s t 
day. 

" ( 3 ) ( A ) S u b j e c t t o subpa r a g r a p h ( B ) , t h e term " q u a l i f i e d 
e n t i t y ' means any e n t i t y t h a t - -

" ( i ) ( I ) i s e l i g i b l e f o r payments under a S t a t e p l a n 
a p p r o v e d under t h i s t i t l e and p r o v i d e s i t e m s and s e r v i c e s 
d e s c r i b e d i n s u b s e c t i o n (a) o r ( I I ) i s a u t h o r i z e d t o 
d e t e r m i n e e l i g i b i l i t y o f a c h i l d t o p a r t i c i p a t e i n a Head 
S t a r t program under t h e Head S t a r t A c t (42 U.S.C. 9821 e t 
s e q . ) , e l i g i b i l i t y o f a c h i l d t o r e c e i v e c h i l d c a r e s e r v i c e s 
f o r w h i c h f i n a n c i a l a s s i s t a n c e i s p r o v i d e d under t h e C h i l d 
Care and Development B l o c k Grant Act o f 1990 (42 U.S.C. 9858 
e t s e q . ) . e l i g i b i l i t y o f an i n f a n t o r c h i l d t o r e c e i v e 
a s s i s t a n c e under t h e s p e c i a l s u p p l e m e n t a l n u t r i t i o n program 
f o r women. I n f a n t s , and c h i l d r e n (WIC) under s e c t i o n 17 of 
the C h i l d N u t r i t i o n Act of 1966 (42 U.S.C. 1786); and 

" ( i i ) i s d e t e r m i n e d by the S t a t e agency t o be capab l e 
o f making d e t e r m i n a t i o n s o f t h e t y p e d e s c r i b e d i n p a r a g r a p h 
( 1 ) ( A ) . 

" (B) The S e c r e t a r y may i s s u e r e g u l a t i o n s f u r t h e r l i m i t i n g 
t h o s e e n t i t i e s t h a t may become q u a l i f i e d e n t i t i e s i n o r d e r t o 
p r e v e n t f r a u d and abuse and f o r o t h e r reasons. 

"(C) N o t h i n g i n t h i s s e c t i o n s h a l l be c o n s t r u e d as 
p r e v e n t i n g a S t a t e from l i m i t i n g t h e c l a s s e s o f e n t i t i e s t h a t 
may become q u a l i f i e d e n t i t i e s , c o n s i s t e n t w i t h any l i m i t a t i o n s 
imposed under s u b p a r a g r a p h ( B ) . 

" ( c ) ( 1 ) The S t a t e agency s h a l l p r o v i d e q u a l i f i e d e n t i t i e s w i t h - -

"(A) such forms as a r e nece s s a r y f o r an a p p l i c a t i o n t o be 



made on b e h a l f o f a c h i l d f o r m e d i c a l a s s i s t a n c e under t h e S t a t e 

p l a n , and 
"(B) i n f o r m a t i o n on how t o a s s i s t p a r e n t s , g u a r d i a n s , and 

o t h e r p e r s o n s i n c o m p l e t i n g and f i l i n g such forms. 

" ( 2 ) A q u a l i f i e d e n t i t y t h a t d e t e r m i n e s under s u b s e c t i o n 
( b ) ( 1 ) ( A ) t h a t a c h i l d i s p r e s u m p t i v e l y e l i g i b l e f o r m e d i c a l 
a s s i s t a n c e under a S t a t e p l a n s h a l l - -

"(A) n o t i f y t h e S t a t e agency o f t h e d e t e r m i n a t i o n w i t h i n 5 

w o r k i n g days a f t e r t h e d a t e on whi c h d e t e r m i n a t i o n i s made, and 
"(B) i n f o r m t h e p a r e n t o r c u s t o d i a n o f t h e c h i l d a t the 

t i m e t h e d e t e r m i n a t i o n i s made t h a t an a p p l i c a t i o n f o r m e d i c a l 
a s s i s t a n c e under t h e S t a t e p l a n i s r e q u i r e d t o be made by n o t 
l a t e r t h a n t h e l a s t day o f t h e month f o l l o w i n g the month d u r i n g 
w h i c h t h e d e t e r m i n a t i o n i s made. 

" ( 3 ) I n t h e case o f a c h i l d who i s d e t e r m i n e d by a q u a l i f i e d 
e n t i t y t o be p r e s u m p t i v e l y e l i g i b l e f o r m e d i c a l a s s i s t a n c e under a 
S t a t e p l a n , t h e p a r e n t , g u a r d i a n , o r o t h e r p e r s o n s h a l l make 
a p p l i c a t i o n on b e h a l f o f t h e c h i l d f o r m e d i c a l a s s i s t a n c e under such 
p l a n by n o t l a t e r t h a n t h e l a s t day o f t h e month f o l l o w i n g t h e month 
d u r i n g w h i c h t h e d e t e r m i n a t i o n i s made, w h i c h a p p l i c a t i o n may be t h e 
a p p l i c a t i o n used f o r t h e r e c e i p t o f m e d i c a l a s s i s t a n c e by 
i n d i v i d u a l s d e s c r i b e d i n s e c t i o n 1 9 0 2 ( 1 ) ( 1 ) . 

" ( d ) N o t w i t h s t a n d i n g any o t h e r p r o v i s i o n o f t h i s t i t l e , m e d i c a l 
a s s i s t a n c e f o r i t e m s and s e r v i c e s d e s c r i b e d i n s u b s e c t i o n (a) t h a t - -

" ( 1 ) a r e f u r n i s h e d t o a c h i l d - -
"(A) d u r i n g a p r e s u m p t i v e e l i g i b i l i t y p e r i o d , 
"(B) by a e n t i t y t h a t i s e l i g i b l e f o r payments under 

t h e S t a t e p l a n ; and 
" ( 2 ) a r e i n c l u d e d i n t h e c a r e and s e r v i c e s c o v e r e d by a 

S t a t e p l a n : 

s h a l l be t r e a t e d as m e d i c a l a s s i s t a n c e p r o v i d e d by such p l a n 
f o r p u r poses o f s e c t i o n 1903.". 

(b) CONFORMING AMENDMENTS.--(1) S e c t i o n 1 9 0 2 ( a ) ( 4 7 ) o f such A c t 
(42 U.S.C. 1396a(a) ( 47 ) ) i s amended by i n s e r t i n g b e f o r e t h e 
s e m i c o l o n a t t h e end t h e f o l l o w i n g ; "and p r o v i d e f o r making m e d i c a l 
a s s i s t a n c e f o r i t e m s and s e r v i c e s d e s c r i b e d i n s u b s e c t i o n (a) o f 
s e c t i o n 1920A a v a i l a b l e t o c h i l d r e n d u r i n g a p r e s u m p t i v e e l i g i b i l i t y 
p e r i o d i n ac c o r d a n c e w i t h such s e c t i o n " . 

(2) S e c t i o n 1 9 0 3 ( u ) ( 1 ) ( D ) ( v ) o f such A c t (42 U.S.C. 
1 3 9 6 b ( u ) ( 1 ) ( D ) ( V ) ) i s amended by i n s e r t i n g b e f o r e the p e r i o d a t t h e 
end t h e f o l l o w i n g : " o r f o r i t e m s and s e r v i c e s d e s c r i b e d i n 
s u b s e c t i o n (a) o f s e c t i o n 1920A p r o v i d e d t o a c h i l d d u r i n g a 
p r e s u m p t i v e e l i g i b i l i t y p e r i o d under such s e c t i o n " . 

( c ) EFFECTIVE DATE.--The amendments made by t h i s s e c t i o n s h a l l 
t a k e e f f e c t on t h e d a t e o f t h e enactment o f t h i s A c t . 

!!SEC. 102. AMENDMENT TO PUBLIC HEALTH SERVICE ACT.!! 

(a) IN GENERAL.--Title XXVII o f t h e P u b l i c H e a l t h S e r v i c e A c t , 
as added by s e c t i o n 111(a) o f the H e a l t h I n s u r a n c e P o r t a b i l i t y and 
A c c o u n t a b i l i t y A c t o f 1996, i s amended by i n s e r t i n g a f t e r s e c t i o n 
2741 t h e f o l l o w i n g new s e c t i o n : 

!!"SEC. 274. GUARANTEED AVAILABILITY OF INDIVIDUAL HEALTH 
INSURANCE COVERAGE TO UNINSURED CHILDREN.!! 

" ( a ) GUARANTEED AVAILABILITY.--
" ( 1 ) IN GENERAL.--Subject t o t h e su c c e e d i n g s u b s e c t i o n s o f 

t h i s s e c t i o n , each h e a l t h I n s u r a n c e i s s u e r t h a t o f f e r s h e a l t h 
i n s u r a n c e c o v e r a g e (as d e f i n e d i n s e c t i o n 2 7 9 1 ( b ) ( 1 ) ) i n t h e 
i n d i v i d u a l m a r ket i n a S t a t e , i n t h e case o f an e l i g i b l e c h i l d 
(as d e f i n e d i n s u b s e c t i o n ( b ) ) d e s i r i n g t o e n r o l l i n i n d i v i d u a l 
h e a l t h i n s u r a n c e c o v e r a g e - -

"(A) may n o t d e c l i n e t o o f f e r such coverage t o , o r deny 
e n r o l l m e n t o f , such c h i l d ; 



"(B) e i t h e r ( i ) does n o t impose any p r e e x i s t i n g 
c o n d i t i o n e x c l u s i o n (as d e f i n e d i n s e c t i o n 2 7 0 1 ( b ) ( 1 ) ( A ) ) 
w i t h r e s p e c t t o such c o v e r a g e , o r ( i i ) imposes such a 
p r e e x i s t i n g c o n d i t i o n e x c l u s i o n o n l y t o the e x t e n t such an 
e x c l u s i o n may be Imposed under s e c t i o n 2701(a) i n t h e case 
of an i n d i v i d u a l who i s n o t a l a t e e n r o l l e e ; and 

"(C) s h a l l p r o v i d e t h a t t h e premium f o r t h e coverage i s 
d e t e r m i n e d i n a manner so t h a t t h e r a t i o o f t h e premium f o r 
such e l i g i b l e c h i l d r e n t o t h e premium f o r e l i g i b l e 
i n d i v i d u a l s d e s c r i b e d i n s e c t i o n 2741(b) does n o t exceed t h e 
r a t i o o f t h e a c t u a r i a l v a l u e o f such coverage ( c a l c u l a t e d 
based on a s t a n d a r d i z e d p o p u l a t i o n and a s e t o f s t a n d a r d i z e d 
u t i l i z a t i o n and c o s t f a c t o r s ) f o r c h i l d r e n t o such a c t u a r i a l 
v a l u e f o r such coverage f o r such e l i g i b l e i n d i v i d u a l s . 
" ( 2 ) SUBSTITUTION BY STATE OF ACCEPTABLE ALTERNATIVE 

MECHANISM.--The r e q u i r e m e n t o f p a r a g r a p h (1) s h a l l n o t a p p l y t o 
h e a l t h i n s u r a n c e coverage o f f e r e d i n t h e i n d i v i d u a l market i n a 
S t a t e i n w h i c h t h e S t a t e i s i m p l e m e n t i n g an a c c e p t a b l e 
a l t e r n a t i v e mechanism under s e c t i o n 2744. 

" ( b ) ELIGIBLE CHILD DEFINED.--In t h i s p a r t , the term ' e l i g i b l e 
c h i l d " means an i n d i v i d u a l b o r n a f t e r September 30, 1983, who has 
n o t a t t a i n e d 16 y e a r s o f age and--

" ( 1 ) who i s a c i t i z e n o r n a t i o n a l o f t h e U n i t e d S t a t e s , an 
a l i e n l a w f u l l y a d m i t t e d f o r permanent r e s i d e n c e , o r an a l i e n 
o t h e r w i s e p e r m a n e n t l y r e s i d i n g i n t h e U n i t e d S t a t e s under c o l o r 
of law: 

" ( 2 ) who i s n o t e l i g i b l e f o r coverage under (A) a group 
h e a l t h p l a n , (B) p a r t A o r p a r t B o f t i t l e X V I I I of t h e S o c i a l 
S e c u r i t y A c t , o r (C) a S t a t e p l a n under t i t l e XIX of such Act 
( o r any s u c c e s s o r p r o g r a m ) , and does not have o t h e r h e a l t h 
i n s u r a n c e c o v e r a g e ; and 

" ( 3 ) w i t h r e s p e c t t o whom the most r e c e n t coverage ( i f any, 
w i t h i n t h e 1-year p e r i o d e n d i n g on the d a t e coverage i s sought 
under t h i s s e c t i o n ) was n o t t e r m i n a t e d based on a f a c t o r 
d e s c r i b e d i n p a r a g r a p h (1) o r (2) o f s e c t i o n 2712(b) ( r e l a t i n g 
t o nonpayment o f premiums o r f r a u d ) . 

For p u r p o s e s o f p a r a g r a p h ( 2 ) ( A ) , the term 'group h e a l t h p l a n ' 
does n o t i n c l u d e COBRA c o n t i n u a t i o n c overage. 

" ( c ) INCORPORATION OF CERTAIN PROVISIONS.--

" ( 1) IN GENERAL.--Subject t o p a r a g r a p h ( 2 ) . t h e p r o v i s i o n s 
of s u b s e c t i o n s ( c ) , ( d ) , (e) and ( f ) ( o t h e r t h a n p a r a g r a p h ( 1 ) ) 
of s e c t i o n 2741 and s e c t i o n 2744 s h a l l a p p l y i n r e l a t i o n t o 
e l i g i b l e c h i l d r e n under s u b s e c t i o n (a) i n t h e same manner as 
t h e y a p p l y i n r e l a t i o n t o e l i g i b l e I n d i v i d u a l s under s e c t i o n 
2 7 4 1 ( a ) . 

" ( 2 ) SPECIAL RULES FOR ACCEPTABLE ALTERNATIVE MECHANISMS.--
W i t h r e s p e c t t o a p p l y i n g s e c t i o n 2744 under p a r a g r a p h ( 1 ) - -

"(A) t h e r e q u i r e m e n t i n s u b s e c t i o n ( a ) ( 1 ) ( B ) s h a l l be 
a p p l i e d i n s t e a d o f t h e r e q u i r e m e n t o f s e c t i o n 2 7 4 4 ( a ) ( 1 ) ( B ) ; 

"(B) t h e r e q u i r e m e n t i n s u b s e c t i o n ( a ) ( 1 ) ( C ) s h a l l be 
a p p l i e d i n s t e a d o f t h e r e q u i r e m e n t of s e c t i o n 2 7 4 4 ( a ) ( 1 ) ( D ) ; 
and 

"(C) any d e a d l i n e s p e c i f i e d i n such s e c t i o n s h a l l be 6 
months a f t e r t h e d e a d l i n e o t h e r w i s e s p e c i f i e d . " . 

(b) EFFECTIVE DATE.--The amendment made by s u b s e c t i o n (a) s h a l l 
t a k e e f f e c t as i f i n c l u d e d i n t h e enactment o f s e c t i o n 2741 o f the 
P u b l i c H e a l t h S e r v i c e A c t under s e c t i o n 111(a) o f t h e H e a l t h 
I n s u r a n c e P o r t a b i l i t y and A c c o u n t a b i l i t y Act o f 1996. 

!!SEC. 103. DIABETES RESEARCH.!! 

(a) FINDINGS.--The Congress f i n d s as f o l l o w s : 
(1) D i a b e t e s i s a s e r i o u s h e a l t h problem i n America. 
(2) More t h a n 14,000,000 Americans s u f f e r from d i a b e t e s . 
(3) D i a b e t e s i s t h e f o u r t h l e a d i n g cause of d e a t h i n 

A m e r i c a , t a k i n g t h e l i v e s o f 162,000 peop l e a n n u a l l y . 
(4) D i a b e t e s d i s p r o p o r t i o n a t e l y a f f e c t s m i n o r i t y 

p o p u l a t i o n s , e s p e c i a l l y A f r i c a n - A m e r i c a n s , H i s p a n i c s , and N a t i v e 



A m e r i c a n s . 

(5) D i a b e t e s i s t h e l e a d i n g cause o f new b l i n d n e s s , 
a f f e c t i n g up t o 39,000 Americans each y e a r . 

(6) D i a b e t e s i s t h e l e a d i n g cause o f k i d n e y f a i l u r e 
r e q u i r i n g d i a l y s i s o r t r a n s p l a n t a t i o n , a f f e c t i n g up t o 13,000 
Americans each y e a r . 

(7) D i a b e t e s i s t h e l e a d i n g cause o f n o n t r a u m a t i c 
a m p u t a t i o n s , a f f e c t i n g 54.000 Americans each y e a r . 

(8) The c o s t o f t r e a t i n g d i a b e t e s and i t s c o m p l i c a t i o n s are 
s t a g g e r i n g f o r o u r N a t i o n . 

( 9 ) D i a b e t e s a c c o u n t e d f o r h e a l t h e x p e n d i t u r e s o f 
$105,000,000,000 i n 1992. 

(10) D i a b e t e s a c c o u n t s f o r o v e r 14 p e r c e n t o f our N a t i o n ' s 
h e a l t h c a r e c o s t s . 

(11) F e d e r a l f u n d s i n v e s t e d i n d i a b e t e s r e s e a r c h over t h e 
l a s t two decades has l e d t o s i g n i f i c a n t advances and, a c c o r d i n g 
t o l e a d i n g s c i e n t i s t s and e n d o c r i n o l o g i s t s , has b r o u g h t us t o 
the t h r e s h o l d o f r e v o l u t i o n a r y d i s c o v e r i e s w h i c h h o l d t h e 
p o t e n t i a l t o d r a m a t i c a l l y reduce t h e economic and s o c i a l burden 
o f t h i s d i s e a s e . 

(12) The N a t i o n a l I n s t i t u t e o f D i a b e t e s and D i g e s t i v e and 
Kidney Diseases s u p p o r t s , i n a d d i t i o n t o many o t h e r areas o f 
r e s e a r c h , g e n e t i c r e s e a r c h , i s l e t c e l l t r a n s p l a n t a t i o n r e s e a r c h , 
and p r e v e n t i o n and t r e a t m e n t c l i n i c a l t r i a l s f o c u s i n g on 
d i a b e t e s . O t h e r r e s e a r c h i n s t i t u t e s w i t h i n t h e N a t i o n a l 
I n s t i t u t e s o f H e a l t h c o n d u c t d i a b e t e s - r e l a t e d r e s e a r c h f o c u s i n g 
on i t s numerous c o m p l i c a t i o n s , such as h e a r t d i s e a s e , eye and 
k i d n e y p r o b l e m s , a m p u t a t i o n s , and d i a b e t i c n e u r o p a t h y . 

(b) NATIONAL INSTITUTES OF HEALTH; INCREASED FUNDING REGARDING 
DIABETES.--With r e s p e c t t o t h e conduct and s u p p o r t o f d i a b e t e s -
r e l a t e d r e s e a r c h by th e N a t i o n a l I n s t i t u t e s o f H e a l t h - -

(1) i n a d d i t i o n t o any o t h e r a u t h o r i z a t i o n o f 
a p p r o p r i a t i o n s t h a t i s a v a i l a b l e f o r such purpose f o r t h e f i s c a l 
y ear i n v o l v e d , t h e r e a r e a u t h o r i z e d t o be a p p r o p r i a t e d f o r such 
purpose such sums as may be neces s a r y f o r each o f th e f i s c a l 
y e a r s 1996 t h r o u g h 2000; and 

(2) o f t h e amounts a p p r o p r i a t e d under p a r a g r a p h (1) f o r 
such purpose f o r a f i s c a l y e a r , t h e D i r e c t o r o f th e N a t i o n a l 
I n s t i t u t e s o f H e a l t h s h a l l r e s e r v e - -

(A) n o t l e s s t h a n 5155,000,000 f o r such purpose f o r t h e 
N a t i o n a l I n s t i t u t e o f D i a b e t e s and D i g e s t i v e and Kidney 
D i s e a s e s ; and 

(B) n o t l e s s t h a n $160,000,000 f o r such purpose f o r t h e 
o t h e r n a t i o n a l r e s e a r c h i n s t i t u t e s . 

:!SEC. 104. EXTENSION OF BONE MARROW PROGRAM; PROVISION REGARDING 
BONE MARROW REGISTRY AND CHILDREN OF MIXED ANCESTRY.!! 

(a) PROVISION REGARDING CHILDREN OF MIXED ANCESTRY.--Section 
3 7 9 ( b ) ( 3 ) o f t h e P u b l i c H e a l t h S e r v i c e Act (42 U.S.C. 2 7 4 k ( b ) ( 3 ) ) i s 
amended by i n s e r t i n g ". i n c l u d i n g c h i l d r e n o f mixed a n c e s t r y , " a f t e r 
" r a c i a l and e t h n i c m i n o r i t y g r o u p s " . 

(b) EXTENSION OF BONE MARROW PROGRAM.--Sec11 on 3 7 9 ( J ) o f th e 

P u b l i c H e a l t h S e r v i c e A c t (42 U.S.C. 2 7 4 k ( J ) ) i s amended--
(1) by s t r i k i n g "1991 and" and i n s e r t i n g "1991."; and 

(2) by i n s e r t i n g b e f o r e t h e p e r i o d t h e f o l l o w i n g : ", 
$16,500,000 f o r f i s c a l y e a r 1998, and such sums as may be 
ne c e s s a r y f o r each o f th e f i s c a l y e a r s 1999 and 2000". 

!!SEC. 105. GENETIC INFORMATION NONDISCRIMINATION IN HEALTH 
INSURANCE 1 ! 

(a) AMENDMENTS TO EMPLOYEE RETIREMENT INCOME SECURITY ACT OF 
1974.--

(1) IN GENERAL.--Subpart B o f p a r t 7 of s u b t i t l e B of t i t l e 
I o f t h e Employee R e t i r e m e n t Income S e c u r i t y Act o f 1974 i s 
amended by i n s e r t i n g a f t e r s e c t i o n 712 the f o l l o w i n g new 
s e c t i o n : 

!!"SEC. 713. PROHIBITION OF HEALTH INSURANCE DISCRIMINATION ON THE 



BASIS OF GENETIC INFORMATION.!! 

" ( a ) IN GENERAL.--In t h e case o f b e n e f i t s c o n s i s t i n g o f m e d i c a l 
c a r e p r o v i d e d under a group h e a l t h p l a n o r i n t h e case o f group 
h e a l t h i n s u r a n c e coverage o f f e r e d by a h e a l t h i n s u r a n c e i s s u e r i n 
c o n n e c t i o n w i t h a group h e a l t h p l a n , the p l a n or i s s u e r may n o t deny, 
c a n c e l , o r r e f u s e t o renew such b e n e f i t s o r such coverage, or v a r y 
t h e premiums, t e r m s , o r c o n d i t i o n s f o r such b e n e f i t s o r such 
c o v e r a g e , f o r any p a r t i c i p a n t o r b e n e f i c i a r y under the p l a n - -

" ( 1 ) on t h e b a s i s o f g e n e t i c i n f o r m a t i o n ; o r 
" ( 2 ) on t h e b a s i s t h a t t h e p a r t i c i p a n t o r b e n e f i c i a r y has 

r e q u e s t e d o r r e c e i v e d g e n e t i c s e r v i c e s . 

" ( b ) LIMITATION ON COLLECTION AND DISCLOSURE OF INFORMATION.--
" ( 1 ) IN GENERAL.--A group h e a l t h p l a n , or a h e a l t h 

i n s u r a n c e i s s u e r o f f e r i n g group h e a l t h i n s u r a n c e coverage i n 
c o n n e c t i o n w i t h a group h e a l t h p l a n , may n o t r e q u e s t o r r e q u i r e 
a p a r t i c i p a n t o r b e n e f i c i a r y ( o r an a p p l i c a n t f o r coverage as a 
p a r t i c i p a n t o r b e n e f i c i a r y ) t o d i s c l o s e t o t h e p l a n o r i s s u e r 
g e n e t i c i n f o r m a t i o n about t h e p a r t i c i p a n t , b e n e f i c i a r y , o r 
a p p l l e a n t . 

" ( 2 ) REQUIREMENT OF PRIOR AUTHOR I Z A T I O N . - - A g r o u p h e a l t h 

p l a n , o r a h e a l t h I n s u r a n c e i s s u e r o f f e r i n g h e a l t h i n s u r a n c e 
c o v e rage i n c o n n e c t i o n w i t h a group h e a l t h p l a n , may n o t 
d i s c l o s e g e n e t i c i n f o r m a t i o n about a p a r t i c i p a n t o r b e n e f i c i a r y 
( o r an a p p l i c a n t f o r coverage as a p a r t i c i p a n t or b e n e f i c i a r y ) 
w i t h o u t t h e p r i o r w r i t t e n a u t h o r i z a t i o n o f t h e p a r t i c i p a n t , 
b e n e f i c i a r y , o r a p p l i c a n t o r o f t h e l e g a l r e p r e s e n t a t i v e t h e r e o f . 
Such a u t h o r i z a t i o n i s r e q u i r e d f o r each d i s c l o s u r e and s h a l l 
i n c l u d e an i d e n t i f i c a t i o n o f t h e pers o n t o whom t h e d i s c l o s u r e 
wou1d be made. 

" ( c ) DEFINITIONS.--For purposes o f t h i s s e c t i o n - -
" ( 1 ) GENETIC INFORMATION.--The term " g e n e t i c i n f o r m a t i o n ' 

means i n f o r m a t i o n about genes, gene p r o d u c t s , o r i n h e r i t e d 
c h a r a c t e r i s t i c s t h a t may d e r i v e from an I n d i v i d u a l o r a f a m i l y 
member o f t h e I n d i v i d u a l . 

" ( 2 ) GENETIC SERVICES.--The term " g e n e t i c s e r v i c e s ' means 
h e a l t h s e r v i c e s p r o v i d e d t o o b t a i n , assess, and i n t e r p r e t 
g e n e t i c i n f o r m a t i o n f o r d i a g n o s t i c and t h e r a p e u t i c p urposes, and 
f o r g e n e t i c e d u c a t i o n and c o u n s e l l i n g . 

" ( 3 ) FAMILY MEMBER.--The term " f a m i l y member' means, w i t h 
r e s p e c t t o an i n d i v i d u a l , a n o t h e r i n d i v i d u a l r e l a t e d by b l o o d t o 
t h a t i n d i v i d u a l , o r a spouse or adopted c h i l d o f t h e 
i nd i V1 d u a l . " . 

(2) DAMAGES.--Section 50 2 ( c ) o f such A c t (29 U.S.C. 
1 1 3 2 ( c ) ) i s amended by a d d i n g a t t h e end t h e f o l l o w i n g new 
p a r a g r a p h : 

" ( 7 ) Any group h e a l t h p l a n (as d e f i n e d i n s e c t i o n 7 3 3 ( a ) ) and 
any h e a l t h I n s u r a n c e i s s u e r (as d e f i n e d i n s e c t i o n 7 3 3 ( b ) ( 2 ) ) who 
f a i l s t o meet t h e r e q u i r e m e n t s o f s e c t i o n 713 w i t h r e s p e c t t o any 
p a r t i c i p a n t , b e n e f i c i a r y , o r a p p l i c a n t r e f e r r e d t o i n such s e c t i o n 
may i n t h e c o u r t ' s d i s c r e t i o n be l i a b l e t o such p a r t i c i p a n t , 
b e n e f i c i a r y , o r a p p l i c a n t f o r compensatory, c o n s e q u e n t i a l , and 
p u n i t i v e damages.". 

(3) CLERICAL AMENDMENT.--The t a b l e o f c o n t e n t s i n s e c t i o n 1 
of such A c t i s amended by i n s e r t i n g a f t e r t h e i t e m r e l a t i n g t o 
s e c t i o n 712 t h e f o l l o w i n g new i t e m : 

"Sec. 713. P r o h i b i t i o n o f h e a l t h i n s u r a n c e d i s c r i m i n a t i o n on t h e 
b a s i s o f g e n e t i c i n f o r m a t i o n . " . 

(4) EFFECTIVE DATE.--The amendments made by t h i s s u b s e c t i o n 
s h a l l a p p l y w i t h r e s p e c t t o group h e a l t h p l a n s f o r p l a n y e a r s 
b e g i n n i n g a f t e r 1 y e a r a f t e r t h e d a t e o f the enactment o f t h i s 
A c t . 

(b) AMENDMENTS TO THE PUBLIC HEALTH SERVICE ACT.--
(1) AMENDMENT RELATING TO THE GROUP MARKET.--

( A ) I N G E N E R A L . - - S u b p a r t 2 o f p a r t A o f t i t l e X X V I I o f 

t h e P u b l i c H e a l t h S e r v i c e A c t i s amended by i n s e r t i n g a f t e r 
s e c t i o n 2705 t h e f o l l o w i n g new s e c t i o n : 



I!"SEC. 2706. PROHIBITION OF HEALTH INSURANCE DISCRIMINATION ON THE 
BASIS OF GENETIC INFORMATION.!! 

" ( a ) IN GENERAL.--In t h e case o f b e n e f i t s c o n s i s t i n g o f m e d i c a l 
c a r e p r o v i d e d under a group h e a l t h p l a n o r i n t h e case o f group 
h e a l t h i n s u r a n c e c o verage o f f e r e d by a h e a l t h i n s u r a n c e i s s u e r i n 
c o n n e c t i o n w i t h a group h e a l t h p l a n , t h e p l a n o r i s s u e r may n o t deny, 
c a n c e l , o r r e f u s e t o renew such b e n e f i t s o r such coverage, o r v a r y 
t h e premiums, t e r m s , o r c o n d i t i o n s f o r such b e n e f i t s o r such 
c o v e r a g e , f o r any p a r t i c i p a n t o r b e n e f i c i a r y under t h e p l a n - -

" ( 1 ) on t h e b a s i s o f g e n e t i c i n f o r m a t i o n ; o r 
" ( 2 ) on t h e b a s i s t h a t t h e p a r t i c i p a n t o r b e n e f i c i a r y has 

r e q u e s t e d o r r e c e i v e d g e n e t i c s e r v i c e s . 

" ( b ) LIMITATION ON COLLECTION AND DISCLOSURE OF INFORMATION.--

" ( 1 ) IN GENERAL.--A group h e a l t h p l a n , or a h e a l t h 
i n s u r a n c e i s s u e r o f f e r i n g group h e a l t h i n s u r a n c e coverage i n 
c o n n e c t i o n w i t h a group h e a l t h p l a n , may n o t r e q u e s t or r e q u i r e 
a p a r t i c i p a n t o r b e n e f i c i a r y ( o r an a p p l i c a n t f o r coverage as a 
p a r t i c i p a n t o r b e n e f i c i a r y ) t o d i s c l o s e t o t h e p l a n o r i s s u e r 
g e n e t i c i n f o r m a t i o n about t h e p a r t i c i p a n t , b e n e f i c i a r y , o r 
a p p l l e a n t . 

" ( 2 ) REQUIREMENT OF PRIOR AUTHOR IZATION.--A group h e a l t h 
p l a n , o r a h e a l t h i n s u r a n c e i s s u e r o f f e r i n g h e a l t h i n s u r a n c e 
c o v erage i n c o n n e c t i o n w i t h a group h e a l t h p l a n , may n o t 
d i s c l o s e g e n e t i c i n f o r m a t i o n about a p a r t i c i p a n t o r b e n e f i c i a r y 
( o r an a p p l i c a n t f o r coverage as a p a r t i c i p a n t o r b e n e f i c i a r y ) 
w i t h o u t t h e p r i o r w r i t t e n a u t h o r i z a t i o n o f the p a r t i c i p a n t , 
b e n e f i c i a r y , o r a p p l i c a n t o r o f t h e l e g a l r e p r e s e n t a t i v e t h e r e o f . 
Such a u t h o r i z a t i o n i s r e q u i r e d f o r each d i s c l o s u r e and s h a l l 
i n c l u d e an i d e n t i f i c a t i o n o f t h e pers o n t o whom t h e d i s c l o s u r e 
w ould be made. 

" ( c ) DEFINITIONS.--For purposes o f t h i s s e c t i o n - -
" (1) GENETIC INFORMATION.--The term ' g e n e t i c i n f o r m a t i o n " 

means i n f o r m a t i o n about genes, gene p r o d u c t s , o r i n h e r i t e d 
c h a r a c t e r i s t i c s t h a t may d e r i v e from an i n d i v i d u a l o r a f a m i l y 
member o f t h e i n d i v i d u a l . 

" ( 2 ) GENETIC SERVICES.--The term ' g e n e t i c s e r v i c e s ' means 
h e a l t h s e r v i c e s p r o v i d e d t o o b t a i n , assess, and i n t e r p r e t 
g e n e t i c i n f o r m a t i o n f o r d i a g n o s t i c and t h e r a p e u t i c purposeB, and 
f o r g e n e t i c e d u c a t i o n and c o u n s e l l i n g . 

" ( 3 ) FAMILY MEMBER.--The term ' f a m i l y member" means, w i t h 
r e s p e c t t o an i n d i v i d u a l , a n o t h e r i n d i v i d u a l r e l a t e d by b l o o d t o 
t h a t i n d i v i d u a l , o r a spouse o r adopted c h i l d o f the 
i n d i v i d u a l . " . 

(B) EFFECTIVE DATE.--The amendment made by t h i s 
p a r a g r a p h s h a l l a p p l y w i t h r e s p e c t t o group h e a l t h p l a n s f o r 
p l a n y e a r s b e g i n n i n g a f t e r 1 y e a r a f t e r the dat e o f t h e 
enactment o f t h i s A c t . 
(2) AMENDMENT RELATING TO THE INDIVIDUAL MARKET.--

( A ) I N G E N E R A L . - - S u b p a r t 3 o f p a r t B o f t i t l e X X V I I o f 

such A c t i s amended by i n s e r t i n g a f t e r s e c t i o n 2751 t h e 
f o l l o w i n g new s e c t i o n : 

!;"SEC. 2752. PROHIBITION OF HEALTH INSURANCE DISCRIMINATION ON THE 

BASIS OF GENETIC INFORMATION.!! 

"The p r o v i s i o n s o f s e c t i o n 2705 s h a l l a p p l y t o h e a l t h i n s u r a n c e 
c o v erage o f f e r e d by a h e a l t h i n s u r a n c e i s s u e r i n the i n d i v i d u a l 
market i n t h e same manner as i t a p p l i e s t o h e a l t h i n s u r a n c e coverage 
o f f e r e d by a h e a l t h i n s u r a n c e i s s u e r i n c o n n e c t i o n w i t h a group 
h e a l t h p l a n i n t h e s m a l l o r l a r g e group m a r k e t . " . 

(B) EFFECTIVE DATE.--The amendment made by t h i s 
p a r a g r a p h s h a l l a p p l y w i t h r e s p e c t t o h e a l t h i n s u r a n c e 
c o v erage o f f e r e d , s o l d , i s s u e d , renewed, i n e f f e c t , o r 
o p e r a t e d i n t h e i n d i v i d u a l market a f t e r 1 year a f t e r t h e 
d a t e o f t h e enactment o f t h i s A c t . 
(3) ACTION FOR DAMAGES.--Section 2761 o f such Act (29 U.S.C. 

300gg-61) i s amended by a d d i n g a t t h e end t h e f o l l o w i n g new 

subsec t i o n : 



" ( c ) ACTION FOR DAMAGES 
" ( 1 ) IN GENERAL.--In any case i n whi c h a group h e a l t h p l a n 

o r a h e a l t h i n s u r a n c e i s s u e r f a i l s t o meet t h e a p p l i c a b l e 
r e q u i r e m e n t s o f s e c t i o n 2706 o r 2752 w i t h r e s p e c t t o any 
i n d i v i d u a l who i s a p l a n p a r t i c i p a n t o r b e n e f i c i a r y i n such a 
p l a n , a c o v e r e d i n d i v i d u a l , o r an a p p l i c a n t f o r coverage, such 
i n d i v i d u a l may b r i n g a c i v i l a c t i o n under t h i s s e c t i o n . I n any 
such a c t i o n , such p l a n o r i s s u e r may i n t h e c o u r t ' s d i s c r e t i o n 
be l i a b l e t o such i n d i v i d u a l f o r compensatory, c o n s e q u e n t i a l , 
and p u n i t i v e damages. 

" ( 2 ) ADDITIONAL PROVISIONS.--For purposes o f t h i s 
s u b s e c t i o n , t h e p r o v i s i o n s o f s u b s e c t i o n s ( d ) . ( e ) . ( f ) , ( g ) . 
( h ) . and ( j ) o f s e c t i o n 502 o f t h e Employee R e t i r e m e n t Income 
S e c u r i t y A c t o f 1974 s h a l l a p p l y i n c o n n e c t i o n w i t h such a c t i o n , 
t h e p l a i n t i f f i n such a c t i o n , and t h e S e c r e t a r y o f H e a l t h and 
Human S e r v i c e s i n t h e same manner and t o t h e same e x t e n t as such 
p r o v i s i o n s a p p l y i n c o n n e c t i o n w i t h a c t i o n s under such s e c t i o n 
5 0 2 , ' p l a i n t 1 f f s i n such a c t i o n s , and t h e S e c r e t a r y o f Labor.". 

(c ) AMENDMENTS TO TITLE X V I I I OF THE SOCIAL SECURITY ACT 

RELATING TO MEDIGAP.--
(1) IN GENERAL.--Section 1 8 8 2 ( s ) ( 2 ) o f the S o c i a l S e c u r i t y 

A c t (42 U.S.C. 1 3 9 5 s s ( s ) ) i s amended by a d d i n g a t t h e end t h e 
f o l l o w i n g new su b p a r a g r a p h : 

" ( D ) ( 1 ) An I s s u e r o f a medicare s u p p l e m e n t a l p o l i c y (as d e f i n e d 
i n s e c t i o n 1 8 8 2 ( g ) ) may n o t deny o r c o n d i t i o n the i s s u a n c e o r 
e f f e c t i v e n e s s o f t h e p o l i c y , and may n o t d i s c r i m i n a t e i n t h e p r i c i n g 
o f t h e p o l i c y o f an e l i g i b l e i n d i v i d u a l - -

" ( I ) on t h e b a s i s o f g e n e t i c i n f o r m a t i o n ; o r 
" ( I I ) on t h e b a s i s t h a t t h e i n d i v i d u a l o r a f a m i l y member 

of t h e I n d i v i d u a l has r e q u e s t e d o r r e c e i v e d g e n e t i c s e r v i c e s . 

" ( i i ) For pu r p o s e s o f t h i s s u b p a r a g r a p h - -
" ( I ) The te r m " g e n e t i c i n f o r m a t i o n ' means i n f o r m a t i o n about 

genes, gene p r o d u c t s , o r i n h e r i t e d c h a r a c t e r i s t i c s t h a t may 
d e r i v e f r o m an i n d i v i d u a l o r a f a m i l y member o f t h e i n d i v i d u a l . 

" ( I I ) The term ' g e n e t i c s e r v i c e s ' means h e a l t h s e r v i c e s 
p r o v i d e d t o o b t a i n , assess, and i n t e r p r e t g e n e t i c i n f o r m a t i o n 
f o r d i a g n o s t i c and t h e r a p e u t i c p u r p o s e s , and f o r g e n e t i c 
e d u c a t i o n and c o u n s e l l i n g . 

" ( I l l ) The te r m " f a m i l y member' means, w i t h r e s p e c t t o an 
i n d i v i d u a l , a n o t h e r i n d i v i d u a l r e l a t e d by b l o o d t o t h a t 
i n d i v i d u a l , o r a spouse o r adopted c h i l d o f t h e i n d i v i d u a l . " . 

(2) ACTION FOR DAMAGES.--Section 1882(s) o f such Act i s 
amended f u r t h e r by a d d i n g a t t h e end t h e f o l l o w i n g new 
p a r a g r a p h : 

" ( 4 ) ( A ) I n any case i n whi c h a medicare s u p p l e m e n t a l p o l i c y 
f a i l s t o meet t h e a p p l i c a b l e r e q u i r e m e n t s o f p a r a g r a p h ( 2 ) ( D ) 
r e s p e c t t o any i n d i v i d u a l who i s a c o v e r e d i n d i v i d u a l o r an 
a p p l i c a n t f o r c o v e r a g e , such I n d i v i d u a l may b r i n g a c i v i l a c t i o n 
under t h i s p a r a g r a p h . I n any such a c t i o n , i s s u e r o f such p o l i c y may 
i n t h e c o u r t ' s d i s c r e t i o n be l i a b l e t o such i n d i v i d u a l f o r 
compensatory, c o n s e q u e n t i a l , and p u n i t i v e damages. 

"(B) For pur p o s e s o f t h i s p a r a g r a p h , t h e p r o v i s i o n s o f 
s u b s e c t i o n s ( d ) , ( e ) , ( f ) , ( g ) , ( h ) , and ( j ) o f s e c t i o n 502 o f t h e 
Employee R e t i r e m e n t Income S e c u r i t y A c t o f 1974 s h a l l a p p l y i n 
c o n n e c t i o n w i t h such a c t i o n , the p l a i n t i f f i n such a c t i o n , and t h e 
S e c r e t a r y o f H e a l t h and Human S e r v i c e s i n t h e same manner and t o the 
same e x t e n t as such p r o v i s i o n s a p p l y i n c o n n e c t i o n w i t h a c t i o n s 
under such s e c t i o n 502, p l a i n t i f f s i n such a c t i o n s , and t h e 
S e c r e t a r y o f Labor.". 

(3) EFFECTIVE DATE.--The amendments made by t h i s s u b s e c t i o n 
s h a l l a p p l y w i t h r e s p e c t t o medicare s u p p l e m e n t a l p o l i c i e s 
o f f e r e d , s o l d , i s s u e d , renewed, i n e f f e c t , o r o p e r a t e d i n t h e 
i n d i v i d u a l market a f t e r 1 ye a r a f t e r t h e dat e o f t h e enactment 
o f t h i s A c t . 

(d) AMENDMENTS OF INTERNAL REVENUE CODE OF 1986.--
(1) IN GENERAL.--Chapter 100 o f t h e I n t e r n a l Revenue Code 



o f 1986 ( r e l a t i n g t o group h e a l t h p l a n p o r t a b i l i t y , access, and 
r e n e w a b i l i t y r e q u i r e m e n t s ) i s amended by a d d i n g a t the end t h e 
f o l l o w i n g new s u b c h a p t e r : 

! 1 "• SUBCHAPTER B - - PROHI B I T I ON OF DISCRIMINATION BY GROUP 
HEALTH PLANS ON BASIS OF GENETIC INFORMATION!! 

"Sec. 9811. P r o h i b i t i o n o f d i s c r i m i n a t i o n by group h e a l t h p l a n s 
on b a s i s o f g e n e t i c i n f o r m a t i o n . 

:!'"SEC. 9811. PROHIBITION OF DISCRIMINATION BY GROUP HEALTH PLANS 
ON BASIS OF GENETIC INFORMATION.!! 

" ( a ) IN GENERAL.--In t h e case o f b e n e f i t s c o n s i s t i n g o f m e d i c a l 
c a r e p r o v i d e d under a group h e a l t h p l a n o r i n t h e case o f group 
h e a l t h i n s u r a n c e c o v erage o f f e r e d by a h e a l t h i n s u r a n c e i s s u e r i n 
c o n n e c t i o n w i t h a group h e a l t h p l a n , t h e p l a n o r i s s u e r may n o t deny, 
c a n c e l , o r r e f u s e t o renew such b e n e f i t s o r such coverage, o r v a r y 
t h e premiums, t e r m s , o r c o n d i t i o n s f o r such b e n e f i t s o r such 
c o v e r a g e , f o r any p a r t i c i p a n t o r b e n e f i c i a r y under t h e p l a n - -

" ( 1 ) on t h e b a s i s o f g e n e t i c i n f o r m a t i o n ; o r 
" ( 2 ) on t h e b a s i s t h a t t h e p a r t i c i p a n t o r b e n e f i c i a r y has 

r e q u e s t e d o r r e c e i v e d g e n e t i c s e r v i c e s . 

" ( b ) LIMITATION ON COLLECTION AND DISCLOSURE OF INFORMATION.--
" ( 1 ) IN GENERAL.--A group h e a l t h p l a n , o r a h e a l t h 

i n s u r a n c e i s s u e r o f f e r i n g group h e a l t h i n s u r a n c e coverage i n 
c o n n e c t i o n w i t h a group h e a l t h p l a n , may n o t r e q u e s t o r r e q u i r e 
a p a r t i c i p a n t o r b e n e f i c i a r y ( o r an a p p l i c a n t f o r coverage as a 
p a r t i c i p a n t o r b e n e f i c i a r y ) t o d i s c l o s e t o t h e p l a n o r i s s u e r 
g e n e t i c i n f o r m a t i o n about t h e p a r t i c i p a n t , b e n e f i c i a r y , o r 
a p p 1 i c a n t . 

" ( 2 ) REQUIREMENT OF PRIOR AUTHOR IZATION.--A group h e a l t h 
p l a n , o r a h e a l t h I n s u r a n c e i s s u e r o f f e r i n g h e a l t h i n s u r a n c e 
c o v e rage i n c o n n e c t i o n w i t h a group h e a l t h p l a n , may n o t 
d i s c l o s e g e n e t i c i n f o r m a t i o n about a p a r t i c i p a n t o r b e n e f i c i a r y 
( o r an a p p l i c a n t f o r coverage as a p a r t i c i p a n t or b e n e f i c i a r y ) 
w i t h o u t t h e p r i o r w r i t t e n a u t h o r i z a t i o n o f the p a r t i c i p a n t , 
b e n e f i c i a r y , o r a p p l i c a n t o r o f t h e l e g a l r e p r e s e n t a t i v e t h e r e o f . 
Such a u t h o r i z a t i o n i s r e q u i r e d f o r each d i s c l o s u r e and s h a l l 
i n c l u d e an i d e n t i f i c a t i o n o f the pers o n t o whom t h e d i s c l o s u r e 
wouId be made. 

""(c) DEFINITIONS.--For purposes o f t h i s s e c t i o n - -
" ( 1 ) GENETIC INFORMATION.--The term ' g e n e t i c i n f o r m a t i o n ' 

means i n f o r m a t i o n about genes, gene p r o d u c t s , or i n h e r i t e d 
c h a r a c t e r i s t i c s t h a t may d e r i v e from an i n d i v i d u a l o r a f a m i l y 
member o f t h e I n d i v i d u a l . 

" ( 2 ) GENETIC SERVICES.--The term ' g e n e t i c s e r v i c e s * means 
h e a l t h s e r v i c e s p r o v i d e d t o o b t a i n , assess, and i n t e r p r e t 
g e n e t i c i n f o r m a t i o n f o r d i a g n o s t i c and t h e r a p e u t i c p u r p o s e s , and 
f o r g e n e t i c e d u c a t i o n and c o u n s e l l i n g . 

" ( 3 ) FAMILY MEMBER.--The term ' f a m i l y member' means, w i t h 
r e s p e c t t o an i n d i v i d u a l , a n o t h e r i n d i v i d u a l r e l a t e d by b l o o d t o 
t h a t i n d i v i d u a l , o r a spouse o r adopted c h i l d o f t h e 
i n d i v i d u a l . " . 

(2) TECHNICAL AND CONFORMING AMENDMENTS.--
(A) P a r a g r a p h (1) o f s e c t i o n 4 980D(f) o f such Code 

( r e l a t i n g t o f a i l u r e t o meet c e r t a i n group h e a l t h p l a n 
r e q u i r e m e n t s ) i s amended by a d d i n g a t t h e end t h e f o l l o w i n g 
new s e n t e n c e : "For purposes of a p p l y i n g t h i s s e c t i o n w i t h 
r e s p e c t t o t h e r e q u i r e m e n t s of s u b c h a p t e r B o f c h a p t e r 100, 
the t e r m 'group h e a l t h p l a n ' i n c l u d e s a h e a l t h i n s u r a n c e 
i s s u e r ( w i t h i n t h e meaning o f s e c t i o n 9 8 1 1 ) . " 

(B) C h a p t e r 100 of such Code i s amended by s t r i k i n g t h e 
c h a p t e r h e a d i n g and i n s e r t i n g t h e f o l l o w i n g : 

!!"CHAPTER 100--REQUIREMENTS RELATING TO GROUP HEALTH 
PLANS, ETC.!! 

' "Subchap te r A. Group h e a l t h p l a n p o r t a b i l i t y , a cce s s , and 
r e n e w a b i l i t y r e q u i r e m e n t s . 



"Subchapter B. P r o h i b i t i o n o f d i s c r i m i n a t i o n by group h e a l t h 
p l a n s on b a s i s o f g e n e t i c i n f o r m a t i o n . 

!!"SUBCHAPTER A--GROUP HEALTH PLAN PORTABILITY, ACCESS, 
AND RENEWABILITY REQUIREMENTS".!! 

(C) The t a b l e of c h a p t e r s f o r such Code i s amended by 
s t r i k i n g t h e i t e m r e l a t i n g t o c h a p t e r 100 and i n s e r t i n g t h e 
f o l l o w i n g new i t e m : 

C h a p t e r 100. Requirements r e l a t i n g t o group h e a l t h p l a n s , e t c . " 
(D) S u b s e c t i o n (a) o f s e c t i o n 4980D o f such Code i s 

amended by s t r i k i n g " ( r e l a t i n g t o group h e a l t h p l a n 
p o r t a b i l i t y , a ccess, and r e n e w a b i l i t y r e q u i r e m e n t s ) " and 
i n s e r t i n g " ( r e l a t i n g t o group h e a l t h p l a n s , e t c , , 
r e q u i r e m e n t s ) " . 

(3) EFFECTIVE DATE.--The amendments made by t h i s s u b s e c t i o n 
s h a l l a p p l y w i t h r e s p e c t t o group h e a l t h p l a n s f o r p l a n y e a r s 
b e g i n n i n g a f t e r 1 y e a r a f t e r t h e d a t e o f t h e enactment o f t h i s 
A c t . 

IISEC. 106. EATING DISORDERS INFORMATION AND EDUCATION.!! 

(a) FINDINGS.--The Congress f i n d s t h e f o l l o w i n g : 
(1) E a t i n g d i s o r d e r s i n c l u d e a n o r e x i a n e r v o s a , b u l i m i a 

n e r v o s a , and b i n g e e a t i n g d i s o r d e r , as w e l l as e a t i n g d i s o r d e r s 
n o t o t h e r w i s e d e f i n e d o r y e t i d e n t i f i e d . 

(2) E a t i n g d i s o r d e r s p r i m a r i l y a f f e c t women and g i r l s , t o 
the p o i n t t h a t d i e t i n g and body d i s s a t i s f a c t i o n i s c o n s i d e r e d 
n o r m a t i v e b e h a v i o r even among those c o n s i d e r e d average o r 
unde rwe i g h t . 

(3) Many g i r l s b e g i n d i e t i n g a t a young age and i n l a r g e 
numbers, as r e v e a l e d i n one s t u d y where 80 p e r c e n t o f g i r l s 
r e p o r t e d t h e y had a l r e a d y been on a d i e t t o l o s e w e i g h t b e f o r e 
age 13. 

(4) D i e t i n g a t an e a r l y age can i n t e r f e r e w i t h normal 
p h y s i o l o g i c a l development and can l e a d t o s e r i o u s e a t i n g 
d i s o r d e r s , w h i c h can r e s u l t i n c a r d i a c i m p a i r m e n t s , d e p r e s s i o n , 
s u b s t a n c e abuse, o s t e o p o r o s i s , i n f e r t i l i t y , amneorrhea, anemia, 
and o t h e r m e d i c a l c o n d i t i o n s . 

(5) E a t i n g d i s o r d e r s can l e a d t o d e a t h , w i t h t h e N a t i o n a l 
I n s t i t u t e o f M e n t a l H e a l t h r e p o r t i n g t h a t 1 i n 10 peopl e w i t h 
a n o r e x i a n e r v o s a d i e of s t a r v a t i o n , c a r d i a c a r r e s t , or o t h e r 
m e d i c a l c o m p l i c a t i o n s . 

(6) There a r e e f f e c t i v e t r e a t m e n t s f o r some e a t i n g 
d i s o r d e r s , a l t h o u g h m e d i c a l a u t h o r i t i e s are u n c e r t a i n t o what 
e x t e n t t h e s e d i s o r d e r s a r e caused by p h y s i o l o g i c a l f a c t o r s , by 
p s y c h o s o c i a l f a c t o r s , o r by b o t h . 

(b) PUBLIC INFORMATION AND EDUCATION ON EATING DISORDERS. --
Su b p a r t 3 o f p a r t B o f t i t l e V o f t h e P u b l i c H e a l t h S e r v i c e A c t (42 
U.S.C. 290bb-31 e t seq.) i s amended by a d d i n g a t t h e end t h e 
f o i l o w i n g s e c t i o n : 

'* EATING DISORDERS 

"SEC. 520C. (a) INFORMATION AND EDUCAT ION.--The S e c r e t a r y , 
a c t i n g t h r o u g h t h e D i r e c t o r o f t h e Center f o r Mental H e a l t h S e r v i c e s , 
s h a l l c a r r y o u t a program t o p r o v i d e i n f o r m a t i o n and e d u c a t i o n t o 
the p u b l i c on t h e p r e v e n t i o n and t r e a t m e n t o f e a t i n g d i s o r d e r s . 

""(b) TOLL-FREE TELEPHONE COMMUNIC AT IONS . - - I n c a r r y i n g o u t 
s u b s e c t i o n ( a ) , t h e S e c r e t a r y s h a l l p r o v i d e f o r t h e o p e r a t i o n o f 
t o l l - f r e e t e l e p h o n e c o m m u n i c a t i o n s t o p r o v i d e i n f o r m a t i o n t o t h e 
p u b l i c on e a t i n g d i s o r d e r s , i n c l u d i n g r e f e r r a l s f o r s e r v i c e s f o r t h e 
p r e v e n t i o n and t r e a t m e n t o f such d i s o r d e r s . Such communications 
s h a l l be a v a i l a b l e on a 24-hour. 7-day b a s i s . 

" ( c ) AUTHORIZATION OF APPROPRIAT I O N S . - - F o r t h e p u r p o s e o f 

c a r r y i n g o u t t h i s s e c t i o n , t h e r e are a u t h o r i z e d t o be a p p r o p r i a t e d 
$2,000,000 f o r f i s c a l y e a r 1998, and such sums as may be nec e s s a r y 
f o r each o f t h e f l s c a l y e a r s 1999 and 2000.". 



IISEC. 107. MEDICARE SPECIAL REIMBURSEMENT RULE FOR PRIMARY CARE 
COMBINED RESIDENCY PROGRAMS.!! 

(a) IN GENERAL.--Section 1 8 8 6 ( h ) ( 5 ) ( G ) o f t h e S o c i a l S e c u r i t y 
A c t (42 U.S.C. 1 3 9 5 w w ( h ) ( 5 ) ( G ) ) i s amended--

(1) i n c l a u s e ( i ) , by s t r i k i n g "and ( i l l ) " and i n s e r t i n g ", 
( i i i ) , and ( i v ) " ; and 

(2) by a d d i n g a t t h e end t h e f o l l o w i n g : 
" ( i v ) SPECIAL RULE FOR PRIMARY CARE COMBINED 

RESIDENCY PROGRAMS.--(I) I n t h e case o f a r e s i d e n t 
e n r o l l e d i n a combined m e d i c a l r e s i d e n c y t r a i n i n g 
program i n w h i c h a l l o f t h e I n d i v i d u a l programs ( t h a t 
a r e combined) are f o r t r a i n i n g a p r i m a r y c a r e r e s i d e n t 
(as d e f i n e d i n su b p a r a g r a p h ( H ) ) , t h e p e r i o d o f boa r d 
e l i g i b i l i t y s h a l l be t h e minimum number of ye a r s o f 
f o r m a l t r a i n i n g r e q u i r e d t o s a t i s f y the r e q u i r e m e n t s f o r 
i n i t i a l b o a r d e l i g i b i l i t y i n t h e l o n g e s t o f t h e 
i n d i v i d u a l programs p l u s one a d d i t i o n a l y e a r . 

" ( I I ) A r e s i d e n t e n r o l l e d i n a combined m e d i c a l 
r e s i d e n c y t r a i n i n g program t h a t i n c l u d e s an o b s t e t r i c s 
and g y n e c o l o g y program q u a l i f i e s f o r t h e p e r i o d o f boa r d 
e l i g i b i l i t y under s u b c l a u s e ( I ) i f t h e o t h e r programs 
such r e s i d e n t combines w i t h such o b s t e t r i c s and 
g y n e c o l o g y program a r e f o r t r a i n i n g a p r i m a r y c a r e 
r e s i d e n t . " . 

(b) EFFECTIVE DATE.--The amendments made by s u b s e c t i o n (a) 
ap p l y t o combined m e d i c a l r e s i d e n c y programs i n e f f e c t on o r a f t e r 
J u l y 1, 1996. 

!!SEC. 108. GRANDPARENT AND FAMILY CAREGIVER SUPPORT.!! 

(a) WORK REQUIREMENTS NOT TO APPLY TO FAMILIES HEADED BY AN 
ADULT NONPARENTAL RELATIVE CAREGIVER.--

(1) WORK PARTICIPATION RATES TO BE DETERMINED WITHOUT 
REGARD TO FAMILIES HEADED BY AN ADULT NONPARENTAL RELATIVE 
CAREGIVER.--Section 407(b) o f t h e S o c i a l S e c u r i t y Act (42 U.S.C. 
6 0 7 ( b ) ) , as. added by s e c t i o n 103(a) o f t h e P e r s o n a l 
R e s p o n s i b i l i t y and Work O p p o r t u n i t y R e c o n c i l i a t i o n A c t o f 1996, 
i s amended by a d d i n g a t t h e end th e f o l l o w i n g : 

" ( 6 ) DISREGARD OF FAMILIES HEADED BY AN ADULT NONPARENTAL 
RELATIVE CAREGIVER.--In d e t e r m i n i n g t h e p a r t i c i p a t i o n r a t e s 
under t h i s s u b s e c t i o n , a S t a t e s h a l l d i s r e g a r d any exempt 
f a m i l y . " . 

( 2 ) ADULT NONPARENTAL RELATIVE CAREGIVER HEAD OF FAMILY 
EXEMPTED FROM PENALTIES FOR REFUSAL TO WORK.--Section 407(e) o f 
the S o c i a l S e c u r i t y A c t (42 U.S.C. 6 0 7 ( e ) ) , as added by s e c t i o n 
1 03(a) o f t h e P e r s o n a l R e s p o n s i b i l i t y and Work O p p o r t u n i t y 
R e c o n c i l i a t i o n A c t o f 1996, i s amended by ad d i n g a t t h e end t h e 
f o i l o w i n g : 

" ( 3 ) EXCEPTION FOR ADULT NONPARENTAL RELATIVE CAREGIVER 
HEAD OF FAMILY.--Paragraph (1) s h a l l n o t a p p l y t o any exempt 
a d u l t . " . 

(3) PROHIBITION AGAINST IMPOSITION OF WORK REQUIREMENTS.--
S e c t l o n 4 0 8 ( a ) o f t h e S o c i a l S e c u r i t y A c t (42 U.S.C. 6 0 8 ( a ) ) , as 
added by s e c t i o n 103(a) o f t h e P e r s o n a l R e s p o n s i b i l i t y and Work 
O p p o r t u n i t y R e c o n c i l i a t i o n A c t o f 1996, i s amended by ad d i n g a t 
th e end t h e f o l l o w i n g : 

" ( 1 2 ) PROHIBITION AGAINST IMPOSITION OF WORK REQUIREMENTS 
ON FAMILIES HEADED BY AN ADULT NONPARENTAL RELATIVE CAREGIVER.--
A S t a t e t o w h i c h a g r a n t i s made under t h i s p a r t s h a l l n o t use 
any p a r t o f t h e g r a n t t o r e q u i r e an exempt a d u l t t o work, o r t o 
o t h e r w i s e p e n a l i z e an exempt a d u l t o r an exempt f a m i l y f o r the 
r e f u s a l o f an exempt a d u l t t o work. 

(4) PENALTY FOR IMPOSITION OF WORK REQUIREMENTS.--Section 
40 9 ( a ) o f t h e S o c i a l S e c u r i t y A c t (42 U.S.C. 6 0 9 ( a ) ) , as added 
by s e c t i o n 103(a) o f t h e P e r s o n a l R e s p o n s i b i l i t y and Work 
O p p o r t u n i t y R e c o n c i l i a t i o n A c t o f 1996. i s amended by 
r e d e s i g n a t i n g p a r a g r a p h (12) as pa r a g r a p h (13) and i n s e r t i n g 
a f t e r p a r a g r a p h (11) t h e f o l l o w i n g : 

" ( 1 2 ) PENALTY FOR IMPOSITION OF WORK REQUIREMENTS ON 
FAMILIES HEADED BY AN ADULT NONPARENTAL RELATIVE CAREGIVER.--If 



t h e S e c r e t a r y d e t e r m i n e s t h a t a S t a t e t o whi c h a g r a n t i s made 
under s e c t i o n 403 f o r a f i s c a l y e a r has v i o l a t e d s e c t i o n 
4 0 8 ( a ) ( 1 2 ) d u r i n g t h e f i s c a l y e a r , t h e S e c r e t a r y s h a l l reduce 
the g r a n t p a y a b l e t o t h e S t a t e under s e c t i o n 4 0 3 ( a ) ( 1 ) f o r the 
i m m e d i a t e l y s u c c e e d i n g f i s c a l y e a r by 5 p e r c e n t . " . 

(b) TIME LIMITS NOT TO APPLY TO ADULT NONPARENTAL RELATIVE 

CAREGIVER HEADS OF FAMILIES.--
(1) INAPPLICABILITY OF TIME LIMIT PROVISIONS.--

(A) 2-YEAR WORK PROVISION.--Section 4 0 2 ( a ) ( 1 ) ( A ) ( i i ) o f 
th e S o c i a l S e c u r i t y A c t (42 U.S.C. 6 0 2 ( a ) ( 1 ) ( A ) ( 1 i ) ) . as 
added by s e c t i o n 103(a) o f t h e P e r s o n a l R e s p o n s i b i l i t y and 
Work O p p o r t u n i t y R e c o n c i l i a t i o n Act of 1996, i s amended by 
i n s e r t i n g ". e x c e p t as p r o v i d e d i n s e c t i o n 4 0 7 ( e ) ( 3 ) " b e f o r e 
t h e p e r i o d . 

(B) 5-YEAR LIM I T . - -
(1) IN GENERAL.--Section 4 0 8 ( a ) ( 7 ) o f t h e S o c i a l 

S e c u r i t y A c t (42 U.S.C. 6 0 8 ( a ) ( 7 ) ) . as added by s e c t i o n 
1 0 3(a) o f t h e P e r s o n a l R e s p o n s i b i l i t y and Work 
O p p o r t u n i t y R e c o n c i l i a t i o n A c t o f 1996, i s amended by 
r e d e s i g n a t i n g s u b paragraphs (E) and (F) as subparagraphs 
(F) and ( G ) , r e s p e c t i v e l y , and by i n s e r t i n g a f t e r 
s u b p a r a g r a p h (D) t h e f o l l o w i n g : 

"(E) DISREGARD OF MONTHS OF ASSISTANCE RECEIVED BY 
FAMILY HEAD WHO IS AN ADULT NONPARENTAL RELATIVE CAREGIVER.--
I n d e t e r m i n i n g t h e number o f months f o r wh i c h an a d u l t has 
r e c e i v e d a s s i s t a n c e under t h e S t a t e program funded under 
t h i s p a r t , t h e S t a t e s h a l l d i s r e g a r d any month d u r i n g w h i c h 
t h e a d u l t i s an exempt a d u l t . " . 

( i i ) CONFORMING AMENDMENT.--Sec11 on 4 0 8 ( a ) ( 1 ) ( B ) o f 

the Social Security Act (42 U.S.C. 60 8 ( a ) ( 1 ) ( B ) ) , as 
added by section 103(a) of the Personal R e s p o n s i b i l i t y 
and Work Opportunity R e c o n c i l i a t i o n Act of 1996, i s 
amended by s t r i k i n g "or (D)" and i n s e r t i n g ". (D). or 
( E ) " . 

(2) PROHIBITION AGAINST IMPOSITION OF TIME L I M I T S . - - S e c t i o n 
4 0 8 ( a ) o f t h e S o c i a l S e c u r i t y Act (42 U.S.C. 6 0 8 ( a ) ) . as added 
by s e c t i o n 1 03(a) o f t h e P e r s o n a l R e s p o n s i b i l i t y and Work 
O p p o r t u n i t y R e c o n c i l i a t i o n Act o f 1996 and as amended by 
s u b s e c t i o n ( a ) ( 3 ) o f t h i s s e c t i o n , i s amended by a d d i n g a t t h e 
end t h e f o l l o w i n g : 

" ( 1 3 ) PROHIBITION AGAINST IMPOSITION OF TIME LIMITS ON 
FAMILIES HEADED BY AN ADULT NONPARENTAL RELATIVE CAREGIVER.--A 
S t a t e t o w h i c h a g r a n t i s made under t h i s p a r t s h a l l n o t use any 
p a r t o f t h e g r a n t t o Impose a l i m i t on the d u r a t i o n o f 
a s s i s t a n c e t o an exempt a d u l t o r an exempt f a m i l y under any 
F e d e r a l , S t a t e , o r l o c a l program, o r t o o t h e r w i s e p e n a l i z e an 
exempt a d u l t o r an exempt f a m i l y by reason o f such s t a t u s . 

( 3 ) PENALTY FOR I M P O S I T I O N OF TIME L I M I T S . - - S e c t i o n 4 0 9 ( a ) 

of t h e S o c i a l S e c u r i t y A c t (42 U.S.C. 6 0 9 ( a ) ) , as added by 
s e c t i o n 1 03(a) o f t h e P e r s o n a l R e s p o n s i b i l i t y and Work 
O p p o r t u n i t y R e c o n c i l i a t i o n A c t o f 1996 and as amended by 
s u b s e c t i o n ( a ) ( 4 ) o f t h i s s e c t i o n , i s amended by r e d e s i g n a t i n g 
p a r a g r a p h (13) as p a r a g r a p h (14) and i n s e r t i n g a f t e r p a r a g r a p h 
(12) t h e f o l l o w i n g : 

" ( 1 3 ) PENALTY FOR IMPOSITION OF TIME LIMITS ON FAMILIES 
HEADED BY AN ADULT NONPARENTAL RELATIVE CAREGIVER.--If t h e 
S e c r e t a r y d e t e r m i n e s t h a t a S t a t e t o whi c h a g r a n t i s made under 
s e c t i o n 403 f o r a f i s c a l y e a r has v i o l a t e d s e c t i o n 4 0 8 ( a ) ( 1 3 ) 
d u r i n g t h e f i s c a l y e a r , t h e S e c r e t a r y s h a l l reduce t h e g r a n t 
p a y a b l e t o t h e S t a t e under s e c t i o n 4 0 3 ( a ) ( 1 ) f o r t h e i m m e d i a t e l y 
s u c c e e d i n g f i s c a l y e a r by 5 p e r c e n t . " . 

( c ) GRANTS TO STATES FOR ASSISTANCE PROVIDED FOR ADULT 
NONPARENTAL RELATIVE CAREGIVERS.--Section 403(a) of the S o c i a l 
S e c u r i t y A c t (42 U.S.C. 6 0 7 ( b ) ) . as added by s e c t i o n 103(a) o f the 
P e r s o n a l R e s p o n s i b i l i t y and Work O p p o r t u n i t y R e c o n c i l i a t i o n Act o f 
1996, i s amended by a d d i n g a t t h e end the f o l l o w i n g ; 

" ( 5 ) GRANTS FOR SUPPORT PROVIDED FOR ADULT NONPARENTAL 
RELATIVE CAREGIVERS.--

"(A) IN GENERAL.--Each e l i g i b l e S t a t e s h a l l be e n t i t l e d 
t o r e c e i v e f r o m t h e S e c r e t a r y a g r a n t f o r each f i s c a l year 



i n an amount e q u a l t o t h e t o t a l amount expended by t h e S t a t e 
d u r i n g t h e i m m e d i a t e l y p r e c e d i n g f i s c a l year under t h e S t a t e 
program f u n d e d under t h i s p a r t f o r a s s i s t a n c e t o any exempt 
f a m i l y o r exempt a d u l t f o r any month f o r w h i c h t h e f a m i l y o r 
t h e a d u l t , i n t h e absence o f s e c t i o n 4 0 8 ( a ) ( 7 ) ( E ) , would n o t 
be e l i g i b l e f o r such a s s i s t a n c e . 

"(B) APPROPRIATION.--Out o f any money i n t h e T r e a s u r y 
o f t h e U n i t e d S t a t e s n o t o t h e r w i s e a p p r o p r i a t e d , t h e r e are 
a p p r o p r i a t e d f o r g r a n t s under t h i s p a r a g r a p h such sums as 
may be n e c e s s a r y f o r each f i s c a l y e a r . " . 

(d) DEFINITIONS.--Section 419 o f t h e S o c i a l S e c u r i t y Act (42 
U.S.C. 6 0 7 ( b ) ) , as added by s e c t ! o n 103(a) o f t h e P e r s o n a l 
R e s p o n s i b i l i t y and Work O p p o r t u n i t y R e c o n c i l i a t i o n Act of 1996, i s 
amended by r e d e s i g n a t i n g p a r a g r a p h s (2) t h r o u g h (5) as p a r a g r a p h s 
(4) t h r o u g h ( 7 ) , r e s p e c t i v e l y , and by i n s e r t i n g a f t e r p a r a g r a p h (1) 
the f o i l o w i n g : 

'"(2) EXEMPT ADULT.--The term 'exempt a d u l t ' means an a d u l t 
who i s — 

"'(A) l i v i n g w i t h and c a r i n g f o r a minor c h i l d who i s 
r e l a t e d t o ( b u t n o t a b i o l o g i c a l c h i l d o f ) t h e a d u l t ; and 

"(B) t h e head o f a f a m i l y t h a t - -

" ( 1 ) does n o t i n c l u d e a p a r e n t o f any such minor 
c h i l d ; and 

" ( i i ) does n o t i n c l u d e a b i o l o g i c a l c h i l d o f t h e 
a d u l t . 

" ( 3 ) EXEMPT FAMILY.--The term 'exempt f a m i l y * means a 
f a m i l y w h i c h - -

"(A) i s headed by an a d u l t who i s l i v i n g w i t h and 
c a r i n g f o r a minor c h i l d who i s r e l a t e d t o ( b u t n o t a 
b i o l o g i c a l c h i l d o f ) t h e a d u l t ; 

"(B) does n o t i n c l u d e a p a r e n t o f any such minor c h i l d ; 
and 

""(C) does n o t i n c l u d e a b i o l o g i c a l c h i l d o f t h e 
a d u l t . " . 

(e) EFFECTIVE DATE.--The amendments made by t h i s s e c t i o n s h a l l 
t a k e e f f e c t as i f i n c l u d e d i n t h e enactment of the P e r s o n a l 
R e s p o n s i b i l i t y and Work O p p o r t u n i t y R e c o n c i l i a t i o n Act of 1996. 

•ITITLE II--CARING FOR FAMILIES!! 

IISEC. 201. INTERGENERATIONAL FOSTER CARE HOUSING DEMONSTRATION.!! 

(a) IN GENERAL.--The S e c r e t a r y o f Housing and Urban Development 
and t h e S e c r e t a r y o f H e a l t h and Human S e r v i c e s s h a l l j o i n t l y c a r r y 
o u t a program t o d e m o n s t r a t e the e f f e c t i v e n e s s o f p r o v i d i n g 
a s s i s t a n c e t o p r i v a t e n o n p r o f i t o r g a n i z a t i o n s f o r development o f 
i n t e r g e n e r a t i o n a l f o s t e r c a r e h o u s i n g and f o r p r o v i d i n g f o s t e r c a r e 
s e r v i c e s i n such h o u s i n g . 

(b) GRANTS,--
(1) IN GENERAL.--Under t h e d e m o n s t r a t i o n program under t h i s 

s e c t i o n , t h e S e c r e t a r i e s s h a l l make g r a n t s i n f i s c a l y e a r 1998 
t o t h e p r i v a t e n o n p r o f i t o r g a n i z a t i o n s s e l e c t e d under s u b s e c t i o n 
( c ) u s i n g amounts made a v a i l a b l e p u r s u a n t t o s u b s e c t i o n ( h ) . I n 
making t h e g r a n t s , t h e S e c r e t a r i e s s h a l l d e s i g n a t e t h e p o r t i o n 
o f t h e g r a n t amounts f o r each g r a n t e e t h a t are h o u s i n g g r a n t 
amounts and t h e p o r t i o n t h a t are f o s t e r c a r e g r a n t amounts. 

(2) LIMITATION ON AMOUNT.--Of t h e t o t a l amount made 
a v a i l a b l e under s u b s e c t i o n (h) f o r g r a n t s under t h i s s e c t i o n , 
n o t l e s s t h a n 10 p e r c e n t and n o t more th a n 35 p e r c e n t may be 
used f o r a g r a n t f o r any s i n g l e g r a n t e e . 

( c ) SELECTION OF GRANTEES.--The S e c r e t a r i e s s h a l l j o i n t l y 
s e l e c t 5 p r i v a t e n o n p r o f i t o r g a n i z a t i o n s t o r e c e i v e g r a n t s under t h e 
d e m o n s t r a t i o n program under t h i s s e c t i o n . The o r g a n i z a t i o n s s h a l l be 
s e l e c t e d on t h e b a s i s o f t h e i r c a p a c i t y t o p r o v i d e i n t e r g e n e r a t i o n a l 
f o s t e r c a r e h o u s i n g , as e v i d e n c e d by such p l a n s and a p p l i c a t i o n s as 
the S e c r e t a r i e s may r e q u i r e . 

(d) USE OF AMOUNTS.--



(1) HOUSING GRANT AMOUNTS.--Grant amounts p r o v i d e d t o a 
g r a n t e e f r o m h o u s i n g g r a n t amounts under s u b s e c t i o n ( h ) ( 1 ) may 
be used by t h e g r a n t e e o n l y f o r a c t i v i t i e s r e l a t i n g t o t h e 
a c q u i s i t i o n , c o n s t r u c t i o n , o r r e h a b i l i t a t i o n o f h o u s i n g t h a t 
w i l l be used as I n t e r g e n e r a t i o n a l f o s t e r c a r e h o u s i n g , i n c l u d i n g 
c o s t s o f p l a n n i n g , d e s i g n , f i n a n c i n g , and equipment. 

(2) FOSTER CARE GRANT AMOUNTS.--Grant amounts p r o v i d e d t o a 
g r a n t e e f r o m f o s t e r c a r e g r a n t amounts under s u b s e c t i o n ( h ) ( 2 ) 
may be used o n l y f o r a c t i v i t i e s t o p r o v i d e f o s t e r c a r e s e r v i c e s 
i n c o n n e c t i o n w i t h i n t e r g e n e r a t i o n a l f o s t e r c a r e h o u s i n g , 
i n c l u d i n g c o u n s e l i n g f o r f o s t e r c a r e c h i l d r e n and r e s i d e n t 
e l d e r l y v o l u n t e e r s , t r a i n i n g and e d u c a t i o n f o r s t a f f , r e s i d e n t 
f o s t e r c a r e p a r e n t s , and r e s i d e n t e l d e r l y v o l u n t e e r s , a d o p t i o n 
s e r v i c e s , and l i v i n g expenses f o r f o s t e r c a r e c h i l d r e n . 

( e ) INTERGENERATIONAL FOSTER CARE HOUSING.--For p u r p o s e s o f 

t h i s s e c t i o n , i n t e r g e n e r a t i o n a l f o s t e r c a r e h o u s i n g i s h o u s i n g t h a t 
i s used, f o r a p e r i o d o f n o t l e s s t h a n 10 y e a r s b e g i n n i n g upon t h e 
p r o v i s i o n o f a s s i s t a n c e f o r t h e h o u s i n g w i t h g r a n t amounts under 
t h i s s e c t i o n - -

( 1 ) t o p r o v i d e a f o s t e r f a m i l y home f o r c h i l d r e n , w h i c h - -
(A) i s l i c e n s e d by t h e S t a t e i n which i t i s s i t u a t e d o r 

has been ap p r o v e d , by the agency of such S t a t e h a v i n g 
r e s p o n s i b i l i t y f o r l i c e n s i n g homes o f such t y p e , as me e t i n g 
t h e s t a n d a r d s e s t a b l i s h e d f o r such l i c e n s i n g ; 

(B) i s s t a f f e d by p r o f e s s i o n a l f o s t e r p a r e n t s ; and 
(C) p r o v i d e s h o u s i n g f o r f o s t e r c h i l d r e n i n a s e t t i n g 

p e r m i t t i n g t h e such c h i l d r e n t o r e s i d e t o g e t h e r w i t h any o f 
t h e i r s i b l i n g s who ar e a l s o f o s t e r c a r e c h i l d r e n and t h e 
p r o f e s s i o n a l f o s t e r p a r e n t s u n t i l a permanent home i s f o u n d : 

(D) p r o v i d e s f o o d , c l o t h i n g , s h e l t e r , d a i l y s u p e r v i s i o n , 
and o t h e r e s s e n t i a l needs f o r f o s t e r c h i l d r e n ; and 

(E) p r o v i d e s o n g o i n g e d u c a t i o n and t r a i n i n g f o r s t a f f , 
r e s i d e n t e l d e r l y v o l u n t e e r s , o t h e r v o l u n t e e r s engaged i n 
p r o v i d i n g f o s t e r c a r e s e r v i c e s , and r e s i d e n t f o s t e r p a r e n t s : 
(2) i n c l u d e s d w e l l i n g u n i t s t h a t - -

(A) a r e made a v a i l a b l e f o r occupancy o n l y by e l d e r l y 
p e r s o n s (and t h e i r spouses) who are low-income f a m i l i e s and 
have agreed t o v o l u n t e e r i n p r o v i d i n g companionship and 
f o s t e r c a r e s e r v i c e s f o r f o s t e r c a r e c h i l d r e n r e s i d i n g i n o r 
s e r v e d by t h e h o u s i n g ; and 

(B) a r e r e n t e d t o such e l d e r l y f a m i l i e s a t r a t e s t h a t 
a r e a f f o r d a b l e t o such f a m i l i e s ; and 
(3) has a p p r o p r i a t e d e s i g n f e a t u r e s , w h i c h may i n c l u d e 

community space, t h a t p e r m i t t h e use o f t h e h o u s i n g f o r t h e 
purp o s e s under s u b p a r a g r a p h s (A) and (B) and f a c i l i t a t e t h e 
i n t e r a c t i o n o f t h e e l d e r l y p e r sons and f o s t e r c h i l d r e n r e s i d i n g 
i n t h e h o u s i n g . 

( f ) REPORTS.--For each of f i s c a l y e a r s 1998. 1999, and 2000, 
each g r a n t e e under t h e d e m o n s t r a t i o n program under t h i s s e c t i o n 
s h a l l s u b m i t t o t h e S e c r e t a r i e s a r e p o r t f o r such f i s c a l year 
r e g a r d i n g t h e use o f g r a n t amounts r e c e i v e d by t h e g r a n t e e and t h e 
o p e r a t i o n o f t h e i n t e r g e n e r a t i o n a l f o s t e r c a r e h o u s i n g a s s i s t e d w i t h 
t h e g r a n t amounts. Not l a t e r t h a n December 31, 2000, t h e S e c r e t a r i e s 
s h a l l j o i n t l y p r e p a r e and submi t t o t h e Congress a r e p o r t d e s c r i b i n g 
t h e use o f g r a n t amounts p r o v i d e d under t h i s s e c t i o n and a n a l y z i n g 
th e e f f e c t i v e n e s s o f t h e program and t h e h o u s i n g a s s i s t e d under t h e 
program. 

(g) DEFINITIONS.--For purposes o f t h i s s e c t i o n the f o l l o w i n g 
d e f i n i t i o n s s h a l l a p p l y : 

(1) ELDERLY PERSON.--The term " e l d e r l y p e r s o n " means a 
pe r s o n who i s a t l e a s t 62 y e a r s o f age. 

(2) GRANTEE.--The term " g r a n t e e " means a p r i v a t e n o n p r o f i t 
o r g a n i z a t i o n t h a t r e c e i v e s a g r a n t under t h i s s e c t i o n p u r s u a n t 
t o s e l e c t i o n under s u b s e c t i o n ( c ) . 

( 3 ) LOW-INCOME FAMILY.--The term "low-income f a m i l y " means 
a f a m i l y o r i n d i v i d u a l whose Income does n o t exceed 80 p e r c e n t 
o f t h e are a median income. 

(4) PRIVATE NONPROFIT ORGAN IZATION.--The term " p r i v a t e 
n o n p r o f i t o r g a n i z a t i o n " means a p r i v a t e o r g a n i z a t i o n t h a t - -



(A) i s o r g a n i z e d under S t a t e o r l o c a l laws; 
(B) has no p a r t o f i t s n e t e a r n i n g s i n u r i n g t o t h e 

b e n e f i t o f any member, s h a r e h o l d e r , f o u n d e r , c o n t r i b u t o r , or 
i n d i v i d u a l ; 

(C) c o m p l i e s w i t h s t a n d a r d s of f i n a n c i a l a c c o u n t a b i l i t y 
a c c e p t a b l e t o t h e S e c r e t a r i e s . 
(5) SECRETARIES.--The term " S e c r e t a r i e s " means t h e 

S e c r e t a r y o f Housing and Urban Development and t h e S e c r e t a r y o f 
H e a l t h and Human S e r v i c e s . 

(h) AUTHORIZATION OF APPROPRIATIONS.--There are a u t h o r i z e d t o 
be a p p r o p r i a t e d f o r g r a n t s under t h e d e m o n s t r a t i o n program under 
t h i s s e c t i o n $40,000,000 f o r f i s c a l y e a r 1998. Of any amounts 
a p p r o p r i a t e d f o r such g r a n t s - -

(1) 75 p e r c e n t s h a l l be h o u s i n g g r a n t amounts, wh i c h s h a l l 
be used o n l y as p r o v i d e d i n s u b s e c t i o n ( d ) ( 1 ) ; and 

(2) 25 p e r c e n t s h a l l be f o s t e r c a r e g r a n t amounts, w h i c h 
s h a l l be used o n l y as p r o v i d e d i n s u b s e c t i o n ( d ) ( 2 ) . 

(1) REQUIREMENTS.--The S e c r e t a r i e s s h a l l j o i n t l y i s s u e any 
r e q u i r e m e n t s n e c e s s a r y t o c a r r y o u t t h e d e m o n s t r a t i o n program under 
t h i s sec t i o n . 

IISEC. 202. MIDDLE CLASS CHILD CARE AFFORDABILITY.!! 

(a) INCREASE OF CERTAIN LIMITATIONS APPLICABLE TO CHILD CARE 
CREDIT.--

(1) INCREASE OF AMOUNT OF EMPLOYMENT-RELATED EXPENSES TAKEN 
INTO ACCOUNT.--Subsection ( c ) o f s e c t i o n 21 o f t h e I n t e r n a l 
Revenue Code o f 1986 ( r e l a t i n g t o expenses f o r h o u s e h o l d and 
dependent c a r e s e r v i c e s n e c e s s a r y f o r g a i n f u l employment) i s 
amended--

(A) i n p a r a g r a p h ( 1 ) , by s t r i k i n g "$2,400" and 
i n s e r t i n g "$3,600", and 

(B) i n p a r a g r a p h ( 2 ) , by s t r i k i n g "$4,800" and 
i n s e r t i n g "$5,400". 
(2) INCREASE OF AMOUNT AT WHICH PHASE-DOWN OF PERCENTAGE 

BEGINS.--Paragraph (2) o f s e c t i o n 21(a) o f such Code i s amended 
by s t r i k i n g "SIO.000" and I n s e r t i n g "$20,000". 

(3) EFFECTIVE DATE.--The amendments made by t h i s s u b s e c t i o n 
s h a l l a p p l y t o t a x a b l e y e a r s b e g i n n i n g a f t e r December 3 1 , 1997. 

(b) OFFSET PROVISIONS REGARDING FOREIGN SALES CORPORATIONS.--

(1) ELIMINATION OF EXCLUSION.--Section 921 o f t h e I n t e r n a l 
Revenue Code o f 1986 ( r e l a t i n g t o exempt f o r e i g n t r a d e income 
e x c l u d e d f r o m g r o s s income) i s amended by a d d i n g a t t h e end t h e 
f o l l o w i n g new s u b s e c t i o n : 

" ( e ) TERMINATION.--This S e c t i o n s h a l l n o t a p p l y t o any t a x a b l e 
y e a r b e g i n n i n g a f t e r December 3 1 , 1995." 

(2) ELIMINATION OF SPECIAL DIVIDENDS RECEIVED DEDUCTION.--
S e c t i o n 245 o f such Code ( r e l a t i n g t o d i v i d e n d s r e c e i v e d from 
c e r t a i n f o r e i g n c o r p o r a t i o n s ) i s amended by s t r i k i n g s u b s e c t i o n 

( c ) . 
(3) EFFECTIVE DATES.--

(A) EXCLUSION.--The amendment made by p a r a g r a p h (1) 
s h a l l a p p l y t o t a x a b l e y e a r s b e g i n n i n g a f t e r December 3 1 , 
1997 . 

(B) DIVIDENDS RECEIVED DEDUCTION.--The amendment made 
by p a r a g r a p h (2) s h a l l a p p l y t o d i v i d e n d s d i s t r i b u t e d o u t o f 
e a r n i n g s and p r o f i t s a t t r i b u t a b l e t o t a x a b l e y e a r s b e g i n n i n g 
a f t e r December 3 1 , 1997. 

IISEC. 203. LEAVE FOR ADOPTED AND FOSTER CHILDREN.!! 

I f an empl o y e r p r o v i d e s t o an employee who i s a p a r e n t l e a v e , 
i n a d d i t i o n t o t h e l e a v e r e q u i r e d by t h e F a m i l y and M e d i c a l Leave 
Act of 1993, f o r t h e b i r t h o f a c h i l d , such employer s h a l l p r o v i d e 
the same l e a v e t o an employee who i s a p a r e n t f o r an adopted c h i l d 
o r a f o s t e r c h i l d . For purposes o f en f o r c e m e n t such a d d i t i o n a l l e a v e 
s h a l l be c o n s i d e r e d l e a v e r e q u i r e d t o be p r o v i d e d under s e c t i o n 102 
of such A c t . 



IISEC. 204. STATES REQUIRED TO HAVE STANDBY GUARDIANSHIP LAW AS A 
CONDITION OF E L I G I B I L I TY FOR FEDERAL FUNDS FOR FOSTER 
CARE AND ADOPTION ASSISTANCE.!! 

(a) IN GENERAL.--Part E o f t i t l e IV o f t h e S o c i a l S e c u r i t y Act 
(42 U.S.C. 670-679) i s amended by i n s e r t i n g a f t e r s e c t i o n 477 t h e 
f o i l o w i n g : 

I I "SEC. 478. STANDBY GUARDIANSHIP LAWS AND PROCEDURES.!! 

"To be e l i g i b l e f o r payments under t h i s p a r t , a S t a t e must have 
i n e f f e c t laws and p r o c e d u r e s t h a t p e r m i t any p a r e n t who i s 
c h r o n i c a l l y i l l o r near d e a t h , w i t h o u t s u r r e n d e r i n g p a r e n t a l r i g h t s , 
t o d e s i g n a t e a s t a n d b y g u a r d i a n f o r t h e p a r e n t ' s minor c h i l d r e n , 
whose a u t h o r i t y w o u l d t a k e e f f e c t upon--

" ( 1 ) t h e d e a t h o f t h e p a r e n t ; 
" ( 2 ) t h e m e n t a l i n c a p a c i t y o f t h e p a r e n t ; or 
" ( 3 ) t h e p h y s i c a l d e b i l i t a t i o n and consent o f the p a r e n t . " . 

(b) EFFECTIVE DATE.--The amendment made by s u b s e c t i o n (a) s h a l l 
t a k e e f f e c t a t t h e end o f t h e f i r s t c a l e n d a r q u a r t e r t h a t b e g i n s 60 
o r more months a f t e r t h e d a t e o f t h e enactment o f t h i s A c t , and 
s h a l l a p p l y t o payments under p a r t E o f t i t l e IV of t h e S o c i a l 
S e c u r i t y A c t f o r t h e q u a r t e r and payments made under such p a r t f o r 
any s u c c e e d i n g q u a r t e r . 

IISEC. 205. OMNIBUS FOSTER CARE IMPROVEMENT.!! 

(a) REQUIREMENT THAT STATES ADMINISTER QUALIFYING EXAMINATIONS 
TO ALL STATE EMPLOYEES WITH NEW AUTHORITY TO MAKE DECISIONS 
REGARDING CHILD WELFARE SERVICES.--Sect1on 474 of the S o c i a l 
S e c u r i t y A c t (42 U.S.C. 674) i s amended by a d d i n g a t t h e end t h e 
f o i l o w ing: 

" ( d ) The S e c r e t a r y may n o t make a payment t o a S t a t e under 
s u b s e c t i o n (a) f o r any c a l e n d a r q u a r t e r b e g i n n i n g a f t e r t h e 18-month 
p e r i o d t h a t b e g i n s w i t h t h e d a t e o f t h e enactment o f t h i s s u b s e c t i o n , 
u n l e s s t h e S t a t e has i n e f f e c t p r o c e d u r e s t o ensure t h a t , b e f o r e t h e 
S t a t e p r o v i d e s t o a p r o s p e c t i v e c h i l d w e l f a r e d e c i s i o n m a k e r t h e 
a u t h o r i t y t o make d e c i s i o n s r e g a r d i n g c h i l d w e l f a r e s e r v i c e s , the 
i n d i v i d u a l must t a k e and pass an e x a m i n a t i o n , a d m i n i s t e r e d by t h e 
S t a t e , t h a t t e s t s knowledge o f such s u b j e c t s as c h i l d development, 
f a m i l y dynamics, d y s f u n c t i o n a l b e h a v i o r , substance abuse, c h i l d 
abuse, and community advocacy. As used i n t h e p r e c e d i n g s e n t e n c e , 
t h e term " p r o s p e c t i v e c h i l d w e l f a r e d e c i s i o n m a k e r " means an 
i n d i v i d u a l who, on t h e d a t e o f t h e enactment of t h i s s u b s e c t i o n , 
does n o t have any a u t h o r i t y t o make a d e c i s i o n r e g a r d i n g c h i l d 
w e l f a r e s e r v i c e s . " . 

(b) PROCEDURES TO EXPEDITE THE PERMANENT PLACEMENT OF FOSTER 

CHILDREN.--
(1) IN GENERAL.--Section 474 o f t h e S o c i a l S e c u r i t y Act (42 

U.S.C. 6 7 4 ) , as amended by s u b s e c t i o n (a) o f t h i s s e c t i o n , i s 
amended by a d d i n g a t t h e end t h e f o l l o w i n g : 

" ( e ) The S e c r e t a r y may n o t make a payment t o a S t a t e f o r a 
c a l e n d a r q u a r t e r under s u b s e c t i o n (a) u n l e s s t h e S t a t e has i n e f f e c t 
p r o c e d u r e s r e q u i r i n g t h e S t a t e agency, a t t h e t i m e a c h i l d i s 
removed f r o m a home and p l a c e d i n f o s t e r c a r e under t h e s u p e r v i s i o n 
of t h e S t a t e , t o l o c a t e any p a r e n t of t h e c h i l d who i s n o t l i v i n g a t 
t h e home, and e v a l u a t e t h e a b i l i t y o f the p a r e n t t o p r o v i d e a 
s u i t a b l e home f o r t h e c h i l d . " . 

(2) APPLICABILITY.--The amendment made by p a r a g r a p h (1) of 
t h i s s u b s e c t i o n s h a l l n o t a p p l y w i t h r e s p e c t t o any c h i l d who. 
on t h e d a t e o f t h e enactment o f t h i s A c t , i s i n f o s t e r c a r e 
under t h e s u p e r v i s i o n o f a S t a t e (as d e f i n e d i n s e c t i o n 
1 1 0 1 ( a ) ( 1 ) o f t h e S o c i a l S e c u r i t y A c t f o r purposes o f t i t l e IV 
o f such Ac t ) . 

( c ) PLACEMENT OF FOSTER CHILDREN IN PERMANENT KINSHIP CARE 
ARRANGEMENTS. 

(1) STATE OPTION TO DEEM KINSHIP PLACEMENT AS ADOPTION.--



S e c t i o n 4 7 3 ( a ) o f t h e S o c i a l S e c u r i t y A c t (42 U.S.C. 6 7 3 ( a ) ) i s 
amended by a d d i n g a t t h e end t h e f o l l o w i n g : 

" ( 7 ) I f a S t a t e p l a c e s a c h i l d (who has been i n f o s t e r c a r e 
under t h e s u p e r v i s i o n o f t h e S t a t e ) w i t h a b l o o d r e l a t i v e o f t h e 
c h i l d o r o f a h a l f - s i b l i n g o f t h e c h i l d , and t r a n s f e r s l e g a l c u s t o d y 
o f t h e c h i l d t o t h e r e l a t i v e , p u r s u a n t t o a w r i t t e n agreement, 
e n t e r e d i n t o between t h e S t a t e and t h e r e l a t i v e , t h a t c o n t a i n s 
p r o v i s i o n s o f t h e t y p e d e s c r i b e d i n s e c t i o n 4 7 5 ( 3 ) , t h e n , a t t h e 
o p t i o n o f t h e S t a t e , f o r purposes o f t h i s p a r t - -

"(A) t h e placement i s deemed an a d o p t i o n ; 

"(B) t h e i n i t i a t i o n o f t h e p r o c e e d i n g t o so p l a c e t h e c h i l d 
i s deemed an a d o p t i o n p r o c e e d i n g ; 

"(C) t h e r e l a t i v e i s deemed t h e a d o p t i v e p a r e n t o f t h e 
c h i l d ; 

"(D) t h e agreement i s deemed an a d o p t i o n a s s i s t a n c e 
agreement: 

"(E) t h e payments made under t h e agreement are deemed t o be 
a d o p t i o n a s s i s t a n c e payments; and 

" ( F ) any r e a s o n a b l e and n e c e s s a r y c o u r t c o s t s , a t t o r n e y s 
f e e s , and o t h e r expenses w h i c h are d i r e c t l y r e l a t e d t o t h e 
placement o r t h e t r a n s f e r o f l e g a l c u s t o d y and are n o t i n 
v i o l a t i o n o f S t a t e o r F e d e r a l law are deemed n o n r e c u r r i n g 
a d o p t i o n expenses.". 

(2) CONSIDERATION OF KINSHIP PLACEMENT OPTION AT 
DISPOSITIONAL HEARING.--Section 4 7 5 ( 5 ) ( C ) o f such A c t (42 U.S.C. 
6 7 5 ( 5 ) ( O ) i s amended by i n s e r t i n g " s h o u l d be p l a c e d w i t h a 
r e l a t i v e o f t h e c h i l d as p r o v i d e d i n s e c t i o n 4 7 3 ( a ) ( 7 ) , " b e f o r e 
" s h o u l d be p l a c e d f o r adoption"". 

(d) FEDERAL FUNDS FOR FOSTER CARE AND ADOPTION ASSISTANCE 
AVAILABLE ONLY TO STATES THAT REQUIRE STATE AGENCIES. IN CONSIDERING 
APPLICATIONS TO ADOPT CERTAIN FOSTER CHILDREN, TO GIVE PREFERENCE TO 
APPLICATIONS OF A FOSTER PARENT OR CARETAKER RELATIVE OF THE CHILD.--
S e c t i o n 474 o f t h e S o c i a l S e c u r i t y A c t (42 U.S.C. 67 4 ) . as amended 

by s u b s e c t i o n s (a) and (b) o f t h i s s e c t i o n , i s amended by a d d i n g a t 
the end t h e f o l l o w i n g : 

" " ( f ) N o t w i t h s t a n d i n g any o t h e r p r o v i s i o n o f t h i s s e c t i o n , t h e 
S e c r e t a r y may n o t make any payment t o a S t a t e under t h i s s e c t i o n , 
f o r any c a l e n d a r q u a r t e r e n d i n g a f t e r t h e 5-year p e r i o d t h a t b e g i n s 
w i t h t h e d a t e o f t h e enactment o f t h i s s u b s e c t i o n , u n l e s s t h e S t a t e 
has i n e f f e c t laws and p r o c e d u r e s r e q u i r i n g a S t a t e agency t o 
co m p l e t e t h e p r o c e s s i n g o f an a p p l i c a t i o n t o adopt a c h i l d who i s i n 
f o s t e r c a r e under t h e r e s p o n s i b i l i t y o f t h e S t a t e t h a t has been 
s u b m i t t e d by a f o s t e r p a r e n t o r c a r e t a k e r r e l a t i v e o f t h e c h i l d , 
b e f o r e c o m p l e t i n g t h e p r o c e s s i n g o f any o t h e r a p p l i c a t i o n t o adopt 
the c h i l d i f - -

" ( 1 ) a c o u r t has approved a permanent p l a n f o r a d o p t i o n o f 
the c h i l d , o r t h e c h i l d has been f r e e d f o r a d o p t i o n ; and 

" ( 2 ) t h e agency w i t h a u t h o r i t y t o p l a c e the c h i l d f o r 
a d o p t i o n d e t e r m i n e s t h a t - -

" (A) t h e c h i l d has s u b s t a n t i a l e m o t i o n a l t i e s t o t h e 
f o s t e r p a r e n t o r c a r e t a k e r r e l a t i v e , as t h e case may be; and 

"(B) r e m o v a l o f t h e c h i l d from t h e f o s t e r p a r e n t or 
c a r e t a k e r r e l a t i v e , as t h e case may be, would be s e r i o u s l y 
d e t r i m e n t a l t o t h e w e l l - b e i n g o f t h e c h i l d . " . 

(e) EFFECTIVE DATE.--The amendments made by t h i s s e c t i o n s h a l l 
a p p l y t o payments under p a r t E o f t i t l e IV of the S o c i a l S e c u r i t y 
A c t f o r q u a r t e r s b e g i n n i n g a f t e r t h e date o f t h e enactment o f t h i s 
A c t . 

IISEC. 206. WORKING FAMILIES CHILD CARE.!! 

(a) FINDINGS.--Congress makes t h e f o l l o w i n g f i n d i n g s : 
(1) A v a i l a b i l i t y and a f f o r d a b i l i t y o f q u a l i t y c h i l d c a r e i s 

a m a j o r o b s t a c l e f o r w o r k i n g p a r e n t s who s t r u g g l e t o remain s e l f -
s u f f i c i e n t . 

(A) Compared t o a l l o t h e r income groups, t h e w o r k i n g 
poor a r e t h e l e a s t l i k e l y t o r e c e i v e a s s i s t a n c e w i t h t h e i r 
c h i l d c a r e c o s t s . 



(B) Low-income f a m i l i e s spend 24 p e r c e n t o f t h e i r 
h o u s e h o l d income on c h i l d c a r e , whereas middle-income 
f a m i l i e s spend 6 p e r c e n t o f t h e i r h o u s e h o l d income on c h i l d 
c a r e . 

(C) 38 S t a t e s have w a i t i n g l i s t s f o r c h i l d c a r e f o r the 
w o r k i n g p o o r . Among thos e S t a t e s , Georgia has 41,000 
i n d i v i d u a l s on i t s w a i t i n g l i s t , Texas has 36.000 
i n d i v i d u a l s on i t s w a i t i n g l i s t , and I l l i n o i s and Alabama 
each have 20.000 i n d i v i d u a l s on t h e i r w a i t i n g l i s t s . 

(D) One s u r v e y o f low-income f a m i l i e s on a w a i t i n g l i s t 
f o r s u b s i d i z e d c h i l d c a r e found t h a t o f those f a m i l i e s 
p a y i n g f o r c h i l d c a r e o u t o f t h e i r own f u n d s , 71 p e r c e n t 
f a c e d s e r i o u s d e b t o r b a n k r u p t c y . 

(E) H a l f o f t h e S t a t e s and t h e D i s t r i c t o f Columbia, 
even b e f o r e t h e enactment o f t h e P e r s o n a l R e s p o n s i b i l i t y and 
Work O p p o r t u n i t y R e c o n c i l i a t i o n A c t of 1996 ( P u b l i e Law 
104-193. 110 S t a t . 2105) d u r i n g t h e 104 t h Congress, 
i n c r e a s e d t h e p r o p o r t i o n o f c h i l d c a r e s l o t s o r d o l l a r s 
g o i n g t o f a m i l i e s on w e l f a r e , r a t h e r t h a n t o w o r k i n g poor 

f ami l i e s . 
(2) The C o n g r e s s i o n a l Budget O f f i c e e s t i m a t e s t h a t t h e r e 

w i l l be $1,400,000,000 l e s s e x p e n d i t u r e s o f c h i l d c a r e f u n d s f o r 
w o r k i n g p o o r f a m i l i e s as a r e s u l t o f t h e S t a t e s i m p l e m e n t i n g t h e 
work r e q u i r e m e n t s imposed under t h e P e r s o n a l R e s p o n s i b i 1 i t y and 
Work O p p o r t u n i t y R e c o n c i l i a t i o n Act o f 1996 ( P u b l i c Law 104-193, 
110 S t a t . 2105) . 

(3) I m p o r t a n t t y p e s o f c h i l d c a r e are n o t a v a i l a b l e i n 
c e r t a i n S t a t e s i n c l u d i n g i n f a n t c a r e , school-age c a r e , c a r e f o r 
c h i l d r e n w i t h d i s a b i l i t i e s and s p e c i a l h e a l t h c a r e needs, and 
c h i l d c a r e f o r p a r e n t s w i t h u n c o n v e n t i o n a l or s h i f t i n g work 
h o u r s . 

(A) A 1995 S t a t e s t u d y by t h e C o m p t r o l l e r General o f 
the U n i t e d S t a t e s found a s h o r t a g e o f c h i l d c a r e f o r i n f a n t s 
and c h i l d r e n w i t h s p e c i a l needs i n i n n e r c i t i e s , and a 
s h o r t a g e o f a l l t y p e s o f c h i l d c a r e i n r u r a l a r e a s . 

(B) Only o n e - t h i r d o f t h e s c h o o l s i n low-income 
n e i g h b o r h o o d s o f f e r s c hool-age c h i l d c a r e , compared w i t h 52 
p e r c e n t o f s c h o o l s i n more a f f l u e n t areas o f f e r i n g such 
c a r e . 

(C) E i g h t h - g r a d e r s who are l e f t home a l o n e f o r 11 o r 
more h o u r s a week r e p o r t s i g n i f i c a n t l y g r e a t e r use o f 
c i g a r e t t e s , a l c o h o l , and m a r i j u a n a t h a n e i g h t h - g r a d e r s who 
are n o t l e f t home a l o n e . 

(D) E x i s t i n g c h i l d c a r e arrangements do n o t accommodate 
th e work s c h e d u l e s o f many w o r k i n g women. A c c o r d i n g t o a 
1995 s t a t i s t i c p u b l i s h e d by t h e Department o f Labor, 
14,300,000 w o r k e r s , n e a r l y 1 i n 5 f u l l - t i m e w o r k e r s work 
n o n s t a n d a r d h o u r s , and more t h a n 1 i n 3 o f those w o r k e r s a r e 
women. 

(E) Only 10 p e r c e n t o f c h i l d c a r e c e n t e r s and 6 p e r c e n t 
o f f a m i l y day c a r e p r o v i d e r s o f f e r c h i l d c a r e on weekends. 
Yet o n e - t h i r d o f w o r k i n g mothers w i t h annual incomes below 
th e p o v e r t y l e v e l and o n e - q u a r t e r o f mothers w i t h annual 
incomes above t h e p o v e r t y l e v e l b u t below $25,000 work on 
weekends. 

(F) Less t h a n 30 p e r c e n t o f Head S t a r t programs o p e r a t e 
on a f u l l - t i m e , f u l l - y e a r b a s i s . 

(b) AUTHORIZATION OF APPROPRIATIONS FOR CHILD CARE FOR LOW-
INCOME WORKING FAMILIES AND FOR CHILD CARE SUPPLY SHORTAGES.--
S e c t i o n 658B o f t h e C h i l d Care Development Bl o c k Grant A c t o f 1990 
(42 U.S.C, 9858) i s amended--

(1) by i n s e r t i n g " ( e x c l u d i n g subparagraphs (E) and (F) o f 
s e c t i o n 6 5 8 E ( c ) ( 3 ) ) " a f t e r '" s u b c h a p t e r " . 

(2) by i n s e r t i n g " ( a ) " b e f o r e ""There", and 
(3) and by a d d i n g a t t h e end t h e f o i l o w i n g : 

" ( b ) There i s a u t h o r i z e d t o be a p p r o p r i a t e d t o p r o v i d e c h i l d 
c a r e s e r v i c e s under t h i s c h a p t e r t o s a t i s f y the r e q u i r e m e n t 
s p e c i f i e d i n s e c t i o n 6 5 8 E ( c ) ( 3 ) ( E ) $1,400,000,000 f o r each of t h e 
f i s c a l y e a r s 1997 t h r o u g h 2002. 



"(c) There i s authorized to be appropriated to carry out c h i l d 
care a c t i v i t i e s under t h i s chapter to s a t i s f y the requirement 
s p e c i f i e d i n s e c t i o n 658E(c)(3)(F) $500,000,000 f o r each of the 
f i s c a l years 1997 through 2002.". 

( c ) EXPENDITURES FOR CHILD SERVICES CARE FOR LOW-INCOME WORKING 

FAMILIES AND FOR CHILD CARE SUPPLY SHORTAGES.--
(1) REQUIRED STATE EXPENDITURES.--Section 6 5 8 E ( c ) ( 3 ) o f t h e 

C h i l d Care Development B l o c k Grant A c t o f 1990 (42 U.S.C. 
9 8 5 8 c ( c ) ( 3 ) ) i s amended by a d d i n g a t the end t h e f o l l o w i n g : 

"(E) CHILD CARE FOR CERTAIN LOW-INCOME WORKING 
FAMILIES.--A S t a t e s h a l l ensure t h a t 100 p e r c e n t o f amounts 
p a i d t o t h e S t a t e o u t of funds a p p r o p r i a t e d under s e c t i o n 
658B(b) w i t h r e s p e c t t o each o f t h e f i s c a l y e a r s 1997 
t h r o u g h 2002 s h a l l be used t o p r o v i d e c h i l d c a r e s e r v i c e s 
f o r f a m i l i e s who have l e f t t h e S t a t e program o f a s s i s t a n c e 
under p a r t A o f t i t l e IV o f the S o c i a l S e c u r i t y A c t because 
o f employment, f a m i l i e s t h a t are a t r i s k o f becoming 
dependent on such a s s i s t a n c e program, and low-income w o r k i n g 
f a m i l i e s d e s c r i b e d i n s e c t i o n subparagraph ( D ) . 

" ( F ) CHILD CARE SUPPLY SHORTAGES.--

" ( i ) IN GENERAL.--A S t a t e s h a l l ensure t h a t 100 
p e r c e n t o f amounts p a i d t o the S t a t e o u t of funds 
a p p r o p r i a t e d under s e c t i o n 658B(c) w i t h r e s p e c t t o each 
o f t h e f i s c a l y e a r s 1997 t h r o u g h 2002 s h a l l be used t o 
c a r r y o u t c h i l d c a r e a c t i v i t i e s d e s c r i b e d i n c l a u s e ( i i ) 
i n g e o g r a p h i c areas w i t h i n t h e S t a t e t h a t have a 
s h o r t a g e , as d e t e r m i n e d by the S t a t e , i n c o n s u l t a t i o n 
w i t h l o c a l i t i e s , o f c h i l d c a r e s e r v i c e s . 

" ( 1 1 ) CHILD CARE ACTIVITIES DESCRIBED.--The c h i l d 
c a r e a c t i v i t i e s d e s c r i b e d i n t h i s c l a u s e i n c l u d e t h e 
f o i l owing: 

" ( I ) I n f a n t c a r e programs. 
" ( I I ) B e f o r e - and a f t e r - s c h o o l c h i l d c a r e 

programs. 
" ( I l l ) Resource and r e f e r r a l programs. 
" ( I V ) N o n t r a d i t i o n a l work hours c h i l d c a r e 

programs. 
"(V) E x t e n d i n g t h e hours o f p r e k i n d e r g a r t e n 

programs t o p r o v i d e f u l l - d a y s e r v i c e s . 
" ( V I ) Any o t h e r c h i l d c a r e programs t h a t t h e 

S e c r e t a r y d e t e r m i n e s a r e a p p r o p r i a t e . " " . 

(2) CONFORMING AMENDMENT.--Section 6 5 8 E ( c ) ( 3 ) ( A ) o f t h e 
C h i l d Care Development Bl o c k Grant A c t of 1990 (42 U.S.C. 
9858c ( c ) ( 3 ) (A) ) i s amended by s t r i k i n g "(D)"" and i n s e r t i n g 
" ' ( F ) " . 

(d) REPORT ON ACCESS TO CHILD CARE BY LOW-INCOME WORKING 
FAMILIES.--

(1) STATE REPORTING REQUIREMENT.--Sect1on 6 5 8 K ( a ) ( 2 ) o f t h e 
C h i l d Care Development B l o c k Grant Act o f 1990 (42 U.S.C. 
9 8 5 8 i ( a ) ( 2 ) ) i s amended--

(A) i n s u b p a r a g r a p h ( D ) , by s t r i k i n g "and" a t the end; 
and 

(B) by i n s e r t i n g a f t e r s ubparagraph ( E ) , t h e f o l l o w i n g : 
" ( F ) t h e t o t a l number o f f a m i l i e s d e s c r i b e d I n s e c t i o n 

658B(b) t h a t were e l i g i b l e f o r b u t d i d n o t r e c e i v e 
a s s i s t a n c e under t h i s s u b c h a p t e r or under s e c t i o n 418 of t h e 
S o c i a l S e c u r i t y A c t and a d e s c r i p t i o n o f t h e o b s t a c l e s t o 
p r o v i d i n g such a s s i s t a n c e ; and 

"(G) t h e t o t a l number o f f a m i l i e s d e s c r i b e d i n s e c t i o n 
658B(b) t h a t r e c e i v e d a s s i s t a n c e p r o v i d e d under t h i s 
s u b c h a p t e r o r under s e c t i o n 418 o f t h e S o c i a l S e c u r i t y A c t 
and a d e s c r i p t i o n o f the manner i n w h i c h t h a t a s s i s t a n c e was 
p r o v i d e d ; " . 

(2) SECRETARIAL REPORTING REQUIREMENT.--Sect1on 658L o f t h e 
C h i l d Care Development B l o c k Grant Act o f 1990 (42 U.S.C. 9 8 5 8 j ) 
i s amended by i n s e r t i n g ", w i t h p a r t i c u l a r emphasis on access o f 
low-income w o r k i n g f a m i l i e s , " a f t e r " p u b l i c " . 

I I T I T L E I I I - - F A M I L Y SAFETY!! 



IISEC. 3 0 1 . PREVENTION OF DATE RAPE.I! 

(a) DRUG RESCHEDULING.--The A t t o r n e y General s h a l l s c h e d u l e 
Gamma y - h y d r o x y b u t y r a t e i n s c h e d u l e I o f t h e C o n t r o l l e d Substances 
Act (21 U.S.C. 812) and s h a l l s c h e d u l e Ketamine i n s c h e d u l e I I o f 
such A c t . 

(b) EDUCATION AND DRUG ABUSE PREVENTION.--The A t t o r n e y General 
s h a l l e s t a b l i s h programs t h r o u g h o u t t h e U n i t e d S t a t e s and 
d i s s e m i n a t e m a t e r i a l s t o p r o v i d e young p e o p l e i n h i g h s c h o o l and 
c o l l e g e w i t h e d u c a t i o n about t h e use o f c o n t r o l l e d s u b s tances i n t h e 
f u r t h e r a n c e o f rape and s e x u a l a s s a u l t and s h a l l a s s i s t law 
e n f o r c e m e n t p e r s o n n e l i n t h e p r e v e n t i o n o f abuse of c o n t r o l l e d 
s u b s t a n c e s f o r such p u r p o s e , 

!!SEC. 302. CHILD ABUSE ACCOUNTABILITY ACT.!! 

(a) CREATION OR ASSIGNMENT OF RIGHTS TO BENEFITS UNDER 
QUALIFIED CHILD ABUSE ORDERS.--Section 2 0 6 ( d ) ( 3 ) ( A ) o f t h e Employee 
Ret1rement Income S e c u r i t y Act o f 1974 (29 U.S.C, 1 0 5 6 ( d ) ( 3 ) ( A ) ) i s 
amended--

(1) by i n s e r t i n g " o r a c h i l d abuse o r d e r " a f t e r "a d o m e s t i c 
r e l a t i o n s o r d e r " ; 

(2) by i n s e r t i n g " o r a q u a l i f i e d c h i l d abuse o r d e r " a f t e r 
""a q u a l i f i e d d o m e s t i c r e l a t i o n s o r d e r " ; and 

(3) by i n s e r t i n g " o r any q u a l i f i e d c h i l d abuse o r d e r " a f t e r 
"any q u a l i f i e d d o m e s t i c r e l a t i o n s o r d e r " . 

(b) QUALIFIED CHILD ABUSE ORDERS.--Section 2 0 6 ( d ) ( 3 ) ( B ) o f such 
Act (29 U.S.C. 1 0 5 6 ( d ) ( 3 ) ( B ) ) i s amended--

(1) i n c l a u s e ( i ) , by s t r i k i n g " t h e te r m " and i n s e r t i n g 
'"The term"', and by s t r i k i n g '* , and" a t t h e end and i n s e r t i n g a 
p e r i o d ; 

(2) i n c l a u s e ( i i ) . by s t r i k i n g ""the term'" and i n s e r t i n g 
" The t e r m " ; and 

(3) by a d d i n g a t t h e end t h e f o l l o w i n g new c l a u s e s : 
" ( i i i ) The term ' q u a l i f i e d c h i l d abuse o r d e r ' means a 

c h i l d abuse o r d e r - -
" ( I ) w h i c h c r e a t e s o r r e c o g n i z e s t h e e x i s t e n c e o f 

an a l t e r n a t e payee's r i g h t t o , o r a s s i g n s t o an 
a l t e r n a t e payee t h e r i g h t t o , r e c e i v e a l l o r a p o r t i o n 
o f t h e b e n e f i t s p a y a b l e w i t h r e s p e c t t o a p a r t i c i p a n t 
under a p l a n , and 

" ( I I ) w i t h r e s p e c t t o w h i c h t h e r e q u i r e m e n t s o f 
s u b p a r a g r a p h s (C) and (D) are met. 
" ( i v ) The term ' c h i l d abuse o r d e r ' means any c o u r t 

o r d e r o r o t h e r s i m i l a r p r o c e s s f o r t h e enfor c e m e n t o f a 
judgment r e n d e r e d a g a i n s t a p a r t i c i p a n t or b e n e f i c i a r y under 
a p l a n f o r p h y s i c a l l y , s e x u a l l y , o r e m o t i o n a l l y a b u s i n g a 
c h i l d . For purposes o f t h i s c l a u s e - -

* " ( I ) The term 'judgment r e n d e r e d f o r p h y s i c a l l y , 
s e x u a l l y , o r e m o t i o n a l l y a b u s i n g a c h i l d ' means any 
l e g a l c l a i m p e r f e c t e d t h r o u g h a f i n a l e n f o r c e a b l e 
j u d g m e n t , w h i c h c l a i m i s based i n whole o r i n p a r t upon 
t h e p h y s i c a l , s e x u a l , o r e m o t i o n a l abuse of a c h i l d , 
w h e t h e r o r n o t t h a t abuse i s accompanied by o t h e r 
a c t i o n a b l e w r o n g d o i n g , such as s e x u a l e x p l o i t a t i o n o r 
g r o s s n e g l i g e n c e . 

" " ( I I ) The term ' c h i l d ' means an i n d i v i d u a l under 18 
y e a r s o f age.**, 

( c ) EXEMPTION FROM PREEMPTION.--Section 5 1 4 ( b ) ( 7 ) o f such A c t 
(29 U.S.C. 1 1 4 4 ( b ) ( 7 ) ) i s amended by i n s e r t i n g " o r q u a l i f i e d c h i l d 
abuse o r d e r s ( w i t h i n t h e meaning o f s e c t i o n 2 0 6 ( d ) ( 3 ) ( B ) ( i l l ) ) " 
b e f o r e t h e p e r i o d . 

(d) CONFORMING AMENDMENTS TO ERISA.--Section 2 0 6 ( d ) ( 3 ) o f such 
Act (29 U.S.C. 1 0 5 6 ( d ) ( 3 ) ) i s amended--

(1) i n s u b p a r a g r a p h ( C ) , by i n s e r t i n g "'or c h i l d abuse 
o r d e r " a f t e r "A d o m e s t i c r e l a t i o n s o r d e r " ; 

(2) i n s u b p a r a g r a p h ( D ) , by I n s e r t i n g " o r c h i l d abuse 
o r d e r " a f t e r "A d o m e s t i c r e l a t i o n s o r d e r " ; 



(3) i n s u b p a r a g r a p h ( E ) ( i ) . by i n s e r t i n g " o r c h i l d abuse 
o r d e r " a f t e r "A do m e s t i c r e l a t i o n s o r d e r " ; 

(4) i n s u b p a r a g r a p h ( G ) ( 1 ) . by i n s e r t i n g " o r c h i l d abuse 
order"" a f t e r "any domes t i c r e l a t i o n s o r d e r " , by i n s e r t i n g " or 
c h i l d abuse o r d e r s " i n s u b c l a u s e ( I ) a f t e r "domestic r e l a t i o n s 
o r d e r s " , and by i n s e r t i n g ""or a q u a l i f i e d c h i l d abuse o r d e r " i n 
s u b c l a u s e ( I I ) a f t e r "a q u a l i f i e d d o m e s t i c r e l a t i o n s order'"; 

(5) i n s u b p a r a g r a p h ( G ) ( i i ) . by i n s e r t i n g "and c h i l d abuse 
o r d e r s " a f t e r " d o m e s t i c r e l a t i o n s o r d e r s " , by I n s e r t i n g " or 
c h i l d abuse o r d e r " a f t e r ""domestic r e l a t i o n s o r d e r " each p l a c e 
i t a p p ears i n s u b c l a u s e s ( I I ) and ( I I I ) ; 

( 6) i n s u b p a r a g r a p h ( H ) ( i ) , by i n s e r t i n g " o r whe t h e r a 
c h i l d abuse o r d e r i s a q u a l i f i e d c h i l d abuse order"" a f t e r 
'"whether a d o m e s t i c r e l a t i o n s o r d e r i s a q u a l i f i e d d o m e s t i c 
r e l a t i o n s order"', and by i n s e r t i n g " o r a q u a l i f i e d c h i l d abuse 
o r d e r " a f t e r " t o be a q u a l i f i e d d o m e s t i c r e l a t i o n s o r d e r " ; 

(7) i n s u b p a r a g r a p h ( H ) ( i i ) , by i n s e r t i n g ""or a q u a l i f i e d 
c h i l d abuse o r d e r " a f t e r "a q u a l i f i e d d o m e s t i c r e l a t i o n s order""; 

(8) i n s u b p a r a g r a p h ( H ) ( i i i ) , by i n s e r t i n g ""or a q u a l i f i e d 
c h i l d abuse o r d e r " a f t e r "a q u a l i f i e d d o m e s t i c r e l a t i o n s o r d e r " 
each p l a c e i t appears i n s u b c l a u s e s ( I ) and ( I I ) ; 

(9) i n s u b p a r a g r a p h ( H ) ( i v ) , by i n s e r t i n g ""or a q u a l i f i e d 
c h i l d abuse o r d e r " a f t e r "a q u a l i f i e d d o m e s t i c r e l a t i o n s o r d e r " ; 

(10) i n s u b p a r a g r a p h ( H ) ( v ) , by i n s e r t i n g ""or c h i l d abuse 
o r d e r " a f t e r " t h e d o m e s t i c r e l a t i o n s o r d e r " ; 

(11) i n s u b p a r a g r a p h ( I ) ( i ) . by i n s e r t i n g " o r c h i l d abuse 
o r d e r " a f t e r "a d o m e s t i c r e l a t i o n s o r d e r " , and by i n s e r t i n g " o r 
q u a l i f i e d c h i l d abuse order"" a f t e r "a q u a l i f i e d d o m e s t i c 
r e l a t i o n s o r d e r " ; 

(12) i n s u b p a r a g r a p h ( J ) , by i n s e r t i n g " or a q u a l i f i e d 
c h i l d abuse o r d e r " a f t e r "a q u a l i f i e d d o m e s t i c r e l a t i o n s o r d e r " ; 

(13) i n s u b p a r a g r a p h ( K ) , by i n s e r t i n g " o r c h i l d abuse 
o r d e r " a f t e r "a d o m e s t i c r e l a t i o n s o r d e r " : and 

(14) i n s u b p a r a g r a p h (M), by i n s e r t i n g " or a q u a l i f i e d 
c h i l d abuse o r d e r " a f t e r "a q u a l i f i e d d o m e s t i c r e l a t i o n s order"". 

(e) CREATION OR ASSIGNMENT OF RIGHTS TO BENEFITS UNDER 
QUALIFIED CHILD ABUSE ORDERS.--Subparagraph (B) o f s e c t i o n 
4 0 1 ( a ) ( 1 3 ) o f t h e I n t e r n a l Revenue Code o f 1986 ( r e l a t i n g t o 
assignment o f b e n e f i t s ) i s amended--

(1) by i n s e r t i n g "OR CHILD ABUSE ORDERS"" a f t e r ""DOMESTIC 
RELATIONS ORDERS'" i n t h e h e a d i n g ; 

(2) by I n s e r t i n g ""or a c h i l d abuse order"" a f t e r ""a d o m e s t i c 
r e l a t i o n s o r d e r " ; and 

(3) by i n s e r t i n g " o r a q u a l i f i e d c h i l d abuse o r d e r " a f t e r 
"a q u a l i f i e d d o m e s t i c r e l a t i o n s o r d e r " . 

( f ) Q U A L I F I E D CHILD ABUSE O R D E R S . - - P a r a g r a p h ( 1 ) o f s e c t i o n 

414(p) o f such Code ( d e f i n i n g q u a l i f i e d d o m e s t i c r e l a t i o n s o r d e r ) i s 
amended--

(1) i n t h e h e a d i n g , by i n s e r t i n g "AND QUALIFIED CHILD ABUSE 
ORDER" a f t e r "ORDER"; and 

(2) by a d d i n g a t t h e end t h e f o l l o w i n g new sub p a r a g r a p h s : 
" ( C ) Q U A L I F I E D CHILD ABUSE ORDER.--The t e r m " q u a l i f i e d 

c h i l d abuse o r d e r ' means a c h i l d abuse o r d e r - -
" ( i ) w h i c h c r e a t e s o r r e c o g n i z e s t h e e x i s t e n c e o f 

an a l t e r n a t e payee's r i g h t t o . or a s s i g n s t o an 
a l t e r n a t e payee t h e r i g h t t o . r e c e i v e a l l o r a p o r t i o n 
o f t h e b e n e f i t s p a y a b l e w i t h r e s p e c t t o a p a r t i c i p a n t 
under a p l a n , and 

" ( 1 1 ) w i t h r e s p e c t t o whi c h t h e r e q u i r e m e n t s o f 
p a r a g r a p h s (2) and (3) are met. 
"(D) CHILD ABUSE ORDER.--

" ( i ) IN GENERAL.--The term " c h i l d abuse o r d e r ' 
means any c o u r t o r d e r o r o t h e r s i m i l a r p r o c e s s f o r t h e 
e n f o r c e m e n t o f a judgment r e n d e r e d a g a i n s t a p a r t i c i p a n t 
o r b e n e f i c i a r y under a p l a n f o r p h y s i c a l l y , s e x u a l l y , or 
e m o t i o n a l l y a b u s i n g a c h i l d . 

" ( i i ) DEFINITIONS.--For purposes o f t h i s 
s u b p a r a g r a p h - -

" ( I ) The term "judgment r e n d e r e d f o r p h y s i c a l l y , 
s e x u a l l y , o r e m o t i o n a l l y a b u s i n g a c h i l d ' means any 



l e g a l c l a i m p e r f e c t e d t h r o u g h a f i n a l e n f o r c e a b l e 
j u d g m e n t , w h i c h c l a i m i s based i n whole o r i n p a r t 
upon t h e p h y s i c a l , s e x u a l , or e m o t i o n a l abuse o f a 
c h i l d , w h e t h e r o r n o t t h a t abuse i s accompanied by 
o t h e r a c t i o n a b l e w r o n g d o i n g , such as s e x u a l 
e x p l o i t a t i o n o r g r o s s n e g l i g e n c e . 

" ( I I ) The term " c h i l d ' means an i n d i v i d u a l 
under 18 y e a r s o f age.". 

(g) CONFORMING AMENDMENTS TO IRC OF 19 8 6 . - - S u b s e c t i o n (p) o f 
s e c t i o n 414 o f such Code i s amended--

(1) i n p a r a g r a p h ( 2 ) , by i n s e r t i n g " o r c h i l d abuse o r d e r " 
a f t e r "A d o m e s t i c r e l a t i o n s o r d e r " ; 

(2) i n p a r a g r a p h ( 3 ) , by i n s e r t i n g " o r c h i l d abuse o r d e r " 
a f t e r "A d o m e s t i c r e l a t i o n s o r d e r " ; 

( 3 ) i n p a r a g r a p h ( 4 ) ( A ) , by i n s e r t i n g " o r c h i l d abuse 
o r d e r " a f t e r "a d o m e s t i c r e l a t i o n s o r d e r " ; 

(4) i n p a r a g r a p h ( 6 ) ( A ) , by I n s e r t i n g " o r c h i l d abuse 
o r d e r " a f t e r "any d o m e s t i c r e l a t i o n s o r d e r " , by i n s e r t i n g " o r 
c h i l d abuse o r d e r s " i n c l a u s e (1) a f t e r " d o m e s t i c r e l a t i o n s 
o r d e r s " , and by i n s e r t i n g " o r a q u a l i f i e d c h i l d abuse o r d e r " i n 
c l a u s e ( i i ) a f t e r "a q u a l i f i e d d o m e s t i c r e l a t i o n s o r d e r " ; 

(5) i n p a r a g r a p h ( 6 ) ( B ) , by i n s e r t i n g "and c h i l d abuse 
o r d e r s " a f t e r " d o m e s t i c r e l a t i o n s o r d e r s " ; 

( 6 ) i n p a r a g r a p h ( 7 ) ( A ) , by i n s e r t i n g "or whether a c h i l d 
abuse o r d e r i s a q u a l i f i e d c h i l d abuse o r d e r " a f t e r "whether a 
d o m e s t i c r e l a t i o n s o r d e r i s a q u a l i f i e d d o m e s t i c r e l a t i o n s 
o r d e r " , and by i n s e r t i n g " o r a q u a l i f i e d c h i l d abuse o r d e r " 
a f t e r " t o be a q u a l i f i e d d o m e s t i c r e l a t i o n s o r d e r " : 

(7) i n p a r a g r a p h ( 7 ) ( B ) , by i n s e r t i n g "OR QUALIFIED CHILD 
SUPPORT ORDER" i n t h e h e a d i n g a f t e r "QUALIFIED DOMESTIC 
RELATIONS ORDER", and by i n s e r t i n g ""or a q u a l i f i e d c h i l d abuse 
order"" a f t e r "a q u a l i f i e d d o m e s t i c r e l a t i o n s o r d e r " ; 

(8) i n p a r a g r a p h ( 7 ) ( C ) . by i n s e r t i n g " o r a q u a l i f i e d c h i l d 
abuse o r d e r " a f t e r "a q u a l i f i e d d o m e s t i c r e l a t i o n s o r d e r " each 
p l a c e i t appears i n c l a u s e s ( i ) and ( 1 1 ) ; 

(9) i n p a r a g r a p h ( 7 ) ( D ) . by i n s e r t i n g "or a q u a l i f i e d c h i l d 
abuse o r d e r " a f t e r "a q u a l i f i e d d o m e s t i c r e l a t i o n s order""; 

(10) i n p a r a g r a p h ( 7 ) ( E ) , by i n s e r t i n g ""or c h i l d abuse 
o r d e r " a f t e r " t h e d o m e s t i c r e l a t i o n s o r d e r " ; 

(11) i n p a r a g r a p h ( 8 ) , by i n s e r t i n g " o r c h i l d abuse o r d e r " 
a f t e r "a d o m e s t i c r e l a t i o n s order""; 

(12) i n p a r a g r a p h ( 9 ) , by i n s e r t i n g " o r a q u a l i f i e d c h i l d 
abuse o r d e r " a f t e r "a q u a l i f i e d d o m e s t i c r e l a t i o n s o r d e r " ; 

(13) i n p a r a g r a p h ( 1 0 ) , by i n s e r t i n g " o r a q u a l i f i e d c h i l d 
abuse o r d e r " a f t e r "a q u a l i f i e d d o m e s t i c r e l a t i o n s o r d e r " ; and 

(14) i n p a r a g r a p h ( 1 1 ) . by i n s e r t i n g "or a q u a l i f i e d c h i l d 
abuse o r d e r " a f t e r " p u r s u a n t t o a q u a l i f i e d d o m e s t i c r e l a t i o n s 
o r d e r " , and by i n s e r t i n g " o r a c h i l d abuse o r d e r " a f t e r 
'"pursuant t o a d o m e s t i c r e l a t i o n s order"". 

(h) TAX TREATMENT OF DISTRIBUTIONS PURSUANT TO QUALIFIED CHILD 
ABUSE ORDERS.--

(1) ALTERNATE PAYEE MUST INCLUDE BENEFITS IN GROSS INCOME.--
Paragr a p h ( 1 ) o f s e c t i o n 402(e) o f such Code ( r e l a t i n g t o 
a l t e r n a t e payee under q u a l i f i e d d o m e s t i c r e l a t i o n s o r d e r t r e a t e d 
as d i s t r i b u t e e ) i s amended by i n s e r t i n g ""or a q u a l i f i e d c h i l d 
abuse o r d e r (as d e f i n e d i n s e c t i o n 4 1 4 ( p ) ) " a f t e r "a q u a l i f i e d 
d o m e s t i c r e l a t i o n s o r d e r (as d e f i n e d i n s e c t i o n 4 1 4 ( p ) ) " each 
p l a c e i t a p p e a r s . 

(2) ALLOCATION OF INVESTMENT IN THE CONTRACT.--Paragraph 
(10) o f s e c t i o n 72(m) o f such Code ( r e l a t i n g t o d e t e r m i n a t i o n o f 
i n v e s t m e n t i n t h e c o n t r a c t i n t h e case o f q u a l i f i e d d o m e s t i c 
r e l a t i o n s o r d e r s ) i s amended— 

(A) i n t h e h e a d i n g , by i n s e r t i n g "AND QUALIFIED CHILD 
ABUSE ORDERS" a f t e r "QUALIFIED DOMESTIC RELATIONS ORDERS"; 
and 

(B) by i n s e r t i n g " o r a q u a l i f i e d c h i l d abuse o r d e r (as 
d e f i n e d i n s e c t i o n 4 1 4 ( p ) ) " a f t e r "a q u a l i f i e d d o m e s t i c 
r e l a t i o n s o r d e r (as d e f i n e d i n s e c t i o n 4 1 4 ( p ) ) " . 
( 3 ) CLARIFICATION OF ELIGIBILITY OF PARTICIPANT FOR LUMP 

SUM TREATMENT.--



(A) Subparagraph (H) o f s e c t i o n 4 0 2 ( d ) ( 4 ) o f such Code 
( r e l a t i n g t o ba l a n c e t o c r e d i t o f employee n o t t o i n c l u d e 
amounts p a y a b l e under q u a l i f i e d d o m e s t i c r e l a t i o n s o r d e r ) i s 
amended--

( i ) i n t h e h e a d i n g , by i n s e r t i n g ""OR QUALIFIED 
CHILD ABUSE ORDER" a f t e r "QUALIFIED DOMESTIC RELATIONS 
ORDER"; and 

( i i ) by i n s e r t i n g " o r a q u a l i f i e d c h i l d abuse o r d e r 
( w i t h i n t h e meaning o f s e c t i o n 4 1 4 ( p ) ) " a f t e r "a 
q u a l i f i e d d o m e s t i c r e l a t i o n s o r d e r ( w i t h i n t h e meaning 
of s e c t i o n 4 1 4 ( p ) ) " . 

(B) Subparagraph ( J ) o f s e c t i o n 4 0 2 ( d ) ( 4 ) o f such Code 
i s amended by i n s e r t i n g ", o r under a q u a l i f i e d c h i l d abuse 
o r d e r ( w i t h i n t h e meaning of s e c t i o n 4 1 4 ( p ) ) o f t h e b a l a n c e 
t o t h e c r e d i t o f an a l t e r n a t e payee," a f t e r " f o r m e r spouse 
o f t h e employee". 

( i ) EFFECTIVE DATE.--The amendments made by t h i s s e c t i o n s h a l l 
t a k e e f f e c t on Janu a r y 1, 1998, ex c e p t t h a t , i n t h e case o f a c h i l d 
abuse o r d e r e n t e r e d b e f o r e such d a t e , t h e p l a n a d m i n i s t r a t o r - -

(1) s h a l l t r e a t such o r d e r as a q u a l i f i e d c h i l d abuse o r d e r 
i f such a d m i n i s t r a t o r i s p a y i n g b e n e f i t s p u r s u a n t t o such o r d e r 
on such d a t e , and 

(2) may t r e a t any o t h e r such o r d e r e n t e r e d b e f o r e such d a t e 
as a q u a l i f i e d c h i l d abuse o r d e r even i f such o r d e r does n o t 
meet t h e r e q u i r e m e n t s o f such amendments. 

IISEC. 303. PROTECTION FROM SEXUAL PREDATORS.!! 

(a) FINDINGS.--Congress f i n d s t h a t - -
(1) rape and s e x u a l a s s a u l t s c o n t i n u e t o be s e r i o u s t h r e a t s 

t o t h e s a f e t y o f com m u n i t i e s a c r o s s America; 
(2) s e x u a l o f f e n d e r s a r e much more l i k e l y t h a n any o t h e r 

c a t e g o r y o f c r i m i n a l s t o r e p e a t t h e i r c r i m e s a g a i n and a g a i n , 
even a f t e r s e r v i n g t i m e i n p r i s o n ; 

(3) t h e average rape sentence i s j u s t 10 1/2 y e a r s , and 
the average t i m e s e r v e d i s h a l f o f t h a t , a p p r o x i m a t e l y 5 y e a r s ; 
and 

(4) r e p e a t s e x u a l o f f e n d e r s f r e q u e n t l y s t r i k e i n more th a n 
one S t a t e and, w h i l e S t a t e s have p r i m a r y r e s p o n s i b i l i t y f o r t h e 
p r o s e c u t i o n o f s e x u a l o f f e n d e r s , t h e o p t i o n o f F e d e r a l 
p r o s e c u t i o n p r o v i d e s a needed a d d i t i o n a l t o o l t o s a f e g u a r d 
c o m m u n l t i e s v i c t i m i z e d by thes e i n d i v i d u a l s . 

(b) SENSE OF CONGRESS,--It i s t h e sense o f Congress t h a t - -

(1) S t a t e s s h o u l d more s e r i o u s l y c o n s i d e r t h e r e l a t i v e l y 
h i g h r e c i d i v i s m r a t e o f s e x u a l o f f e n d e r s when d e c i d i n g w h e t h e r 
t o p l e a b a r g a i n w i t h a f i r s t - t i m e s e x u a l o f f e n d e r and whether t o 
g r a n t p a r o l e t o s e x u a l o f f e n d e r s ; and 

(2) S t a t e s s h o u l d , r e v i e w t h e i r t r e a t m e n t and p a r o l e 
s u p e r v i s i o n programs f o r s e x u a l o f f e n d e r s t o assur e t h a t these 
programs a r e f u l f i l l i n g t h e i r g o a l s , and. i f t h e y a r e n o t , t h e s e 
programs s h o u l d be i m m e d i a t e l y r e p l a c e d or abandoned. 

(c ) AMENDMENTS TO TITLE 1 8 . - - S e c t i o n 2241 o f t i t l e 18, U n i t e d 
S t a t e s Code, i s amended by ad d i n g a t t h e end t h e f o l l o w i n g : 

" ( e ) PUNISHMENT FOR SEXUAL PREDATORS.--(1) Whoever, i n a 
c i r c u m s t a n c e d e s c r i b e d i n p a r a g r a p h (2) o f t h i s s u b s e c t i o n - -

"(A) v i o l a t e s t h i s s e c t i o n ; o r 
"(B) engages i n conduct t h a t would v i o l a t e t h i s s e c t i o n , i f 

the c o n d u c t had o c c u r r e d i n t h e s p e c i a l m a r i t i m e and t e r r i t o r i a l 
j u r i s d i c t i o n o f t h e U n i t e d S t a t e s , and--

" ( i ) t h a t c o n d u c t i s i n i n t e r s t a t e o r f o r e i g n commerce; 
" ( i i ) t h e p e r s o n e n g a g i n g i n t h a t conduct c r o s s e d a 

S t a t e l i n e w i t h i n t e n t t o engage i n t h e c o n d u c t : o r 
" ( i i i ) t h e p e r s o n e n g a g i n g i n t h a t conduct t h e r e a f t e r 

engages i n co n d u c t t h a t i a a v i o l a t i o n o f s e c t i o n 1073(1) 
w i t h r e s p e c t t o an o f f e n s e t h a t c o n s i s t s o f the conduct so 
engaged i n : 

s h a l l be i m p r i s o n e d f o r l i f e . 



" ( 2 ) The c i r c u m s t a n c e r e f e r r e d t o i n p a r a g r a p h (1) o f t h i s 
s u b s e c t i o n i s t h a t t h e d e f e n d a n t has p r e v i o u s l y been c o n v i c t e d o f 
a n o t h e r S t a t e o r F e d e r a l o f f e n s e f o r c o n d u c t w h i c h - -

"(A) i s an o f f e n s e under t h i s s e c t i o n o r s e c t i o n 2242 o f 

t h i s t i t l e ; o r 
"(B) w o u l d have been an o f f e n s e under e i t h e r o f such 

s e c t i o n s i f t h e o f f e n s e had o c c u r r e d i n t h e s p e c i a l m a r i t i m e o r 
t e r r i t o r i a l j u r i s d i c t i o n o f t h e U n i t e d S t a t e s . " . 

(d) AMENDMENTS TO VIOLENT CRIME CONTROL AND LAW ENFORCEMENT ACT 
OF 1 9 9 4 . - - S e c t i o n 2012 o f t h e V i o l e n t Crime C o n t r o l and Law 
Enforcement A c t o f 1994 (42 U.S.C. 13702) i s amended by a d d i n g a t 
the end t h e f o l l o w i n g : 

" ( c ) ADDITIONAL REQUIREMENT.--A S t a t e i s n o t e l i g i b l e f o r a 
g r a n t under t h i s s e c t i o n u n l e s s such S t a t e has p r o v i d e d assurances 
t o t h e A t t o r n e y G e n e r a l t h a t such S t a t e has i n e f f e c t laws w h i c h 
a l l o w t h e c o u r t t o impose a sentence o f l i f e i n p r i s o n w i t h o u t 
p a r o l e on a d e f e n d a n t i n a c r i m i n a l case who i s c o n v i c t e d o f a S t a t e 
o f f e n s e f o r c o n d u c t t h a t - -

" ( 1 ) i s an o f f e n s e under s e c t i o n 2241 o r 2242 o f t i t l e 18, 
U n i t e d S t a t e s Code; o r 

""(2) w o u l d have been an o f f e n s e under e i t h e r o f such 
s e c t i o n s i f t h e o f f e n s e had o c c u r r e d i n the s p e c i a l m a r i t i m e o r 
t e r r i t o r i a l j u r i s d i c t i o n o f t h e U n i t e d S t a t e s ; 

a f t e r h a v i n g p r e v i o u s l y been c o n v i c t e d o f a n o t h e r S t a t e o r 
F e d e r a l o f f e n s e f o r c o n d u c t t h a t was an o f f e n s e d e s c r i b e d i n 
p a r a g r a p h (1) o r ( 2 ) . " " . 

( e ) STUDY OF PERSISTENT SEXUAL PREDATORS.--The N a t i o n a l 

I n s t i t u t e o f J u s t i c e , e i t h e r d i r e c t l y o r t h r o u g h g r a n t , s h a l l c a r r y 
o u t a s t u d y o f p e r s i s t e n t s e x u a l p r e d a t o r s . Not l a t e r t h a n one ye a r 
a f t e r t h e d a t e o f t h e enactment o f t h i s A c t , such I n s t i t u t e s h a l l 
r e p o r t t o Congress and t h e P r e s i d e n t the r e s u l t s o f such s t u d y . Such 
r e p o r t s h a l l i n c l u d e - -

(1) a s y n t h e s i s o f c u r r e n t r e s e a r c h i n p s y c h o l o g y , 
s o c i o l o g y , law, c r i m i n a l j u s t i c e , and o t h e r f i e l d s r e g a r d i n g 
p e r s i s t e n t s e x u a l o f f e n d e r s , i n c l u d i n g - -

(A) common c h a r a c t e r i s t i c s o f such o f f e n d e r s ; 
(B) r e c i d i v i s m r a t e s f o r such o f f e n d e r s ; 
(C) t r e a t m e n t t e c h n i q u e s and t h e i r e f f e c t i v e n e s s ; 
(D) r e sponses o f o f f e n d e r s t o t r e a t m e n t and d e t e r r e n c e ; 

and 
(E) t h e p o s s i b i l i t y o f e a r l y i n t e r v e n t i o n t o p r e v e n t 

p e o p l e f r o m becoming s e x u a l p r e d a t o r s ; and 

(2) an agenda f o r f u t u r e r e s e a r c h i n t h i s a r e a . 

IISEC. 304. CHILD SAFETY LOCKS FOR FIREARMS.!! 

(a) C I V I L PROHIBITIONS.--
(1) PROHIBITION AGAINST TRANSFER OF FIREARM WITHOUT LOCKING 

DEVICE ATTACHED.--
(A) P R O H I B I T I O N . - - E f f a c t i v e 12 months a f t e r t h e d a t e o f 

t h e enactment o f t h i s A c t . i t s h a l l be u n l a w f u l f o r any 
p e r s o n , i n o r a f f e c t i n g commerce, t o t r a n s f e r a f i r e a r m i n 
t h e U n i t e d S t a t e s , u n l e s s a l o c k i n g d e v i c e i s a t t a c h e d t o , 
o r i s an i n t e g r a l p a r t o f , t h e f i r e a r m . 

(B) PENALTIES.--
( i ) PRIVATE TRANSFERS.--The S e c r e t a r y s h a l l impose 

a c i v i l f i n e o f $5,000 on any p e r s o n , o t h e r t h a n a 
l i c e n s e d d e a l e r o r l i c e n s e d m a n u f a c t u r e r , who v i o l a t e s 
s u b p a r a g r a p h ( A ) . 

( i i ) TRANSFERS BY FEDERALLY LICENSED FIREARMS 
DEALERS.--The S e c r e t a r y s h a l l impose a c i v i l f i n e o f 
$10,000 on any l i c e n s e d d e a l e r who v i o l a t e s s u b p a r a g r a p h 
( A ) , and s h a l l suspend o r revoke any l i c e n s e i s s u e d 
under c h a p t e r 44 o f t i t l e 18, U n i t e d S t a t e s Code, t o t h e 
d e a l e r . 

( i l l ) TRANSFERS BY FEDERALLY LICENSED FIREARMS 
MANUFACTURERS.--The S e c r e t a r y s h a l l Impose a c i v i l f i n e 
o f $25,000 on any l i c e n s e d m a n u f a c t u r e r who v i o l a t e s 



s u b p a r a g r a p h ( A ) , and s h a l l suspend o r revoke any 
l i c e n s e i s s u e d under c h a p t e r 44 of t i t l e 18, U n i t e d 
S t a t e s Code, t o t h e m a n u f a c t u r e r . 

(2) PROHIBITION AGAINST MANUFACTURE OF HANDGUN WITHOUT 

LOCKING DEVICE ATTACHED.--
(A) P R O H I B I T I O N . - - E f f a c t i v e 18 months a f t e r t h e d a t e o f 

t h e enactment o f t h i s A c t . i t s h a l l be u n l a w f u l f o r any 
p e r s o n , i n o r a f f e c t i n g commerce, t o m a n u f a c t u r e a handgun 
i n t h e U n i t e d S t a t e s , u n l e s s a l o c k i n g d e v i c e t h a t meets t h e 
minimum q u a l i t y s t a n d a r d s p r e s c r i b e d under s u b s e c t i o n (e) i s 
a t t a c h e d t o , o r i s an i n t e g r a l p a r t o f , t h e f i r e a r m . 

(B) PENALTIES.--The S e c r e t a r y s h a l l Impose a c i v i l f i n e 
o f $25,000 on any p e r s o n who v i o l a t e s s ubparagraph ( A ) , and 
s h a l l suspend o r revoke any l i c e n s e i s s u e d under c h a p t e r 44 
of t i t l e 18. U n i t e d S t a t e s Code, t o t h e m a n u f a c t u r e r . 
(3) PROHIBITION AGAINST TRANSFER OF FIREARM BY LICENSEE 

WITHOUT NOTICE AND WARNING.--
(A) P R O H I B I T I O N . - - E f f e c t i v e 60 days a f t e r t h e date o f 

t h e enactment o f t h i s A c t , i t s h a l l be u n l a w f u l f o r any 
l i c e n s e d i m p o r t e r , l i c e n s e d m a n u f a c t u r e r , o r l i c e n s e d d e a l e r 
t o t r a n s f e r a handgun t h a t i s n o t accompanied by t h e 
f o l l o w i n g , w h i c h s h a l l be p r i n t e d i n 3/4 - i n c h t y p e : 

""THE USE OF A LOCKING BOX OR LOCKING DEVICE PLACED ON THE 
TRIGGER GUARD OF A FIREARM IS ONLY ONE ASPECT OF RESPONSIBLE FIREARM 
STORAGE. FIREARMS AND THEIR AMMUNITION SHOULD BE STORED AND SECURED 
IN A LOCATION THAT IS INACCESSIBLE TO CHILDREN. 

"IF MISUSED, HANDGUNS CAN RESULT IN UNINTENTIONAL INJURY OR 
LOSS OF LIFE. TRIGGER LOCKS LOWER THE RISK OF UNINTENTIONAL 
DISCHARGE. HOWEVER TRIGGER LOCKS DO NOT TOTALLY ELIMINATE THE RISK. 

"'FAILURE TO PROPERLY LOCK AND STORE YOUR FIREARM MAY RESULT IN 
CI V I L OR CRIMINAL L I A B I L I T Y UNDER STATE LAW. FEDERAL LAW PROHIBITS 
THE POSSESSION OF A HANDGUN BY A MINOR IN MOST CIRCUMSTANCES.". 

(B) PENALTIES.--
( I ) TRANSFERS BY FEDERALLY LICENSED FIREARMS 

DEALERS OR IMPORTERS.--The S e c r e t a r y s h a l l impose a 
c i v i l f i n e o f $10,000 on any l i c e n s e d d e a l e r o r l i c e n s e d 
i m p o r t e r who v i o l a t e s s u b p a r a g r a p h ( A ) , and s h a l l 
suspend o r revoke any l i c e n s e i s s u e d under c h a p t e r 44 o f 
t i t l e 18, U n i t e d S t a t e s Code, t o t h e d e a l e r o r i m p o r t e r . 

( I I ) TRANSFERS BY FEDERALLY LICENSED FIREARMS 
MANUFACTURERS.--The S e c r e t a r y s h a l l impose a c i v i l f i n e 
o f $5,000 on any l i c e n s e d m a n u f a c t u r e r who v i o l a t e s 
s u b p a r a g r a p h ( A ) , and s h a l l suspend or revoke any 
l i c e n s e i s s u e d under c h a p t e r 44 of t i t l e 18, U n i t e d 
S t a t e s Code, t o t h e m a n u f a c t u r e r . 

( 4 ) I N A P P L I C A B I L I T Y TO GOVERNMENTAL E N T I T I E S . - - P a r a g r a p h s 

( 1 ) , ( 2 ) , and (3) s h a l l n o t a p p l y t o conduct o f . o r a u t h o r i z e d 
by, t h e U n i t e d S t a t e s o r any departm e n t or agency t h e r e o f , o r 
any S t a t e o r any d e p a r t m e n t , agency, o r p o l i t i c a l s u b d i v i s i o n 
t h e r e o f . 

(5) JUDICIAL REVIEW.--Not l a t e r t h a n 60 days a f t e r an 
i n d i v i d u a l r e c e i v e s n o t i c e from t h e S e c r e t a r y o f a d e c i s i o n t o 
impose a f i n e on, o r suspend o r revoke a l i c e n s e o f , t h e 
i n d i v i d u a l under t h i s s u b s e c t i o n , t h e i n d i v i d u a l may b r i n g an 
a c t i o n a g a i n s t t h e S e c r e t a r y i n any U n i t e d S t a t e s d i s t r i c t c o u r t 
f o r de novo r e v i e w o f t h e d e c i s i o n . 

(b) CRIMINAL PROHIBITION AGAINST ADULT LEAVING FIREARM AND 
AMMUNITION WITH AN UNSUPERVISED MINOR.--

(1) PROHIBITION.--Section 922 o f t i t l e 18, U n i t e d S t a t e s 
Code, i s amended by i n s e r t i n g a f t e r s u b s e c t i o n ( x ) t h e 
f o l l o w i n g : 

" ( y ) ( l ) I t s h a l l be u n l a w f u l f o r an a d u l t t o l e a v e a lo a d e d 
f i r e a r m , o r an u n l o a d e d f i r e a r m and ammunition f o r t h e f i r e a r m , w i t h 
a m i n o r , u n l e s s t h e p o s s e s s i o n o f t h e f i r e a r m by the minor i s 
s u p e r v i s e d by an a d u l t who i s n o t p r o h i b i t e d by F e d e r a l , S t a t e , o r 
l o c a l law fr o m p o s s e s s i n g a f i r e a r m . 



" ( 2 ) As used i n p a r a g r a p h ( 1 ) : 

"(A) The t e r m " a d u l t ' means an i n d i v i d u a l who has a t t a i n e d 

18 y e a r s o f age. 

"(B) The term "minor' means an i n d i v i d u a l who has n o t 

a t t a i n e d 18 y e a r s o f age.". 

(2) PENALTIES.--Section 924(a) of such t i t l e i s amended by 

a d d i n g a t t h e end t h e f o l l o w i n g : 

'(7) Whoever k n o w i n g l y v i o l a t e s s e c t i o n 9 2 2 ( y ) s h a l l , 
n o t w i t h s t a n d i n g s e c t i o n 3571, be f i n e d n o t more th a n $10,000, 
i m p r i s o n e d n o t more t h a n 1 y e a r , o r b o t h . " . 

(c ) STUDIES.--
(1) STANDARDS FOR LOCKING DEVICES.--

(A) IN GENERAL.--The N a t i o n a l I n s t i t u t e o f J u s t i c e and 
th e Consumer P r o d u c t S a f e t y Commission s h a l l each conduct a 
s t u d y t o d e t e r m i n e t h e f e a s i b i l i t y o f d e v e l o p i n g minimum 
q u a l i t y s t a n d a r d s f o r l o c k i n g d e v i c e s . 

(B) REPORT.--Not l a t e r t h a n 90 days a f t e r t h e d a t e o f 
th e enactment o f t h i s A c t , t h e N a t i o n a l I n s t i t u t e o f J u s t i c e 
and t h e Consumer P r o d u c t S a f e t y Commission s h a l l each sub m i t 
t o t h e A t t o r n e y General and t h e S e c r e t a r y of t h e T r e a s u r y a 
r e p o r t t h a t i n c l u d e s t h e r e s u l t s o f t h e s t u d y r e q u i r e d o f 
th e e n t i t y by s u b p a r a g r a p h (A) and any recommendations f o r 
l e g i s l a t i v e o r r e g u l a t o r y a c t i o n . 

(2) RESULTS OF THIS SECTION.--
(A) IN GENERAL.--The D i r e c t o r o f the C e n t e r s f o r 

D i s e ase C o n t r o l s h a l l c o n d u c t a s t u d y on t h e r e s u l t s o f t h i s 
s e c t i o n . 

(B) REPORT.--Not l a t e r t h a n 18 months a f t e r t h e d a t e o f 
th e e nactment o f t h i s A c t . t h e D i r e c t o r o f t h e C e n t e r s f o r 
Disease C o n t r o l and P r e v e n t i o n s h a l l submit t o t h e A t t o r n e y 
G e n e r a l and t h e S e c r e t a r y o f t h e T r e a s u r y a r e p o r t t h a t 
c o n t a i n s t h e f i n d i n g s o f t h e s t u d y r e q u i r e d by s u b p a r a g r a p h 
(A) . 

(d) EDUCATIONAL PROGRAMS.--For p u b l i c s e r v i c e announcements and 
c o u n t e r a d v e r t i s e m e n t s d e s i g n e d t o educate the p u b l i c on t h e p r o p e r 
s t o r a g e o f f i r e a r m s , n o t more th a n $1,000,000 are a u t h o r i z e d t o be 
a p p r o p r i a t e d f o r f i s c a l y e a r 1998 t o each o f the A t t o r n e y General 
and t h e S e c r e t a r y o f H e a l t h and Human S e r v i c e s , who s h a l l c o o r d i n a t e 
t h e i r e x p e n d i t u r e o f t h e sums a p p r o p r i a t e d p u r s u a n t t o t h i s 
s u b s e c t i o n , and t h e sums are a u t h o r i z e d t o remain a v a i l a b l e u n t i l 
expended. 

(e) REGULATIONS GOVERNING MANUFACTURE OF LOCKING DEVICES.--
W i t h i n 6 months a f t e r t h e d a t e o f t h e enactment o f t h i s A c t . t h e 
S e c r e t a r y s h a l l i s s u e f i n a l r e g u l a t i o n s w h i c h p r e s c r i b e minimum 
q u a l i t y s t a n d a r d s f o r l o c k i n g d e v i c e s . 

( f ) DEFINITIONS.--As used i n t h i s s e c t i o n : 
(1) LOCKING DEVICE.--The term " l o c k i n g d e v i c e " means a 

d e v i c e t h a t — 
(A) when i n s t a l l e d and secured ( w i t h a key, e l e c t r o n i c 

code, o r e 1 e c t r o - m e e h a n i c a 1 1 y o p e r a t e d c o m b i n a t i o n l o c k ) on 
the t r i g g e r g u a r d o f a f i r e a r m , and w h i l e a c t i v a t e d , 
p r e v e n t s t h e f i r e a r m from b e i n g d i s c h a r g e d ; o r 

(B) i s i n c o r p o r a t e d i n t o the d e s i g n o f , and i s an 
i n t e g r a l p a r t o f , a handgun, and w h i l e a c t i v a t e d , p r e v e n t s 
th e handgun f r o m b e i n g d i s c h a r g e d . 
(2) OTHER TERMS.--The terms " S t a t e " , " f i r e a r m " , "handgun", 

" d e a l e r " , " l i c e n s e d d e a l e r " , " m a n u f a c t u r e r " , " l i c e n s e d 
m a n u f a c t u r e r " , " i m p o r t e r " , " l i c e n s e d i m p o r t e r " , and " S e c r e t a r y " 
s h a l l have t h e meanings g i v e n such terms i n s e c t i o n 921(a) of 
t i t l e 18, U n i t e d S t a t e s Code. 

IISEC. 305. SAFE AND SOBER STREETS.!! 

(a) STANDARD TO PROHIBIT OPERATION OF MOTOR VEHICLES BY 

INTOXICATED INDIVIDUALS.--Chapter 1 of t i t l e 23, U n i t e d S t a t e s Code, 

i s amended by a d d i n g a t t h e end t h e f o l l o w i n g ; 



i:"S162. N a t i o n a l s t a n d a r d t o p r o h i b i t t h e o p e r a t i o n o f motor 
v e h i c l e s by i n t o x i c a t e d i n d i v i d u a l s I I 

'(a) WITHHOLDING OF APPORTIONMENTS FOR NONCOMPLIANCE.--
" ( 1 ) FISCAL YEAR 2001.--The S e c r e t a r y s h a l l w i t h h o l d 5 

p e r c e n t o f t h e amount r e q u i r e d t o be a p p o r t i o n e d t o any S t a t e 
under each o f s e c t i o n s 1 0 4 ( b ) ( 1 ) . 1 0 4 ( b ) ( 3 ) , and 1 0 4 ( b ) ( 5 ) ( B ) on 
Oc t o b e r 1, 2000. i f t h e S t a t e does n o t meet t h e r e q u i r e m e n t o f 
p a r a g r a p h (3) on such d a t e . 

" ( 2 ) THEREAFTER.--The S e c r e t a r y s h a l l w i t h h o l d 10 p e r c e n t 
( i n c l u d i n g any amounts w i t h h e l d under p a r a g r a p h ( 1 ) ) o f t h e 
amount r e q u i r e d t o be a p p o r t i o n e d t o any S t a t e under each o f 
s e c t i o n s 1 0 4 ( b ) ( 1 ) , 1 0 4 ( b ) ( 3 ) , and 1 0 4 ( b ) ( 5 ) ( B ) on October 1, 
2001, and on Oc t o b e r 1 o f each f i s c a l year t h e r e a f t e r , i f t h e 
S t a t e does n o t meet t h e r e q u i r e m e n t o f p a r a g r a p h (3) on such 
d a t e . 

" ( 3 ) REQUIREMENT.--A S t a t e meets t h e r e q u i r e m e n t o f t h i s 
p a r a g r a p h i f t h e S t a t e has ena c t e d and i s e n f o r c i n g a law t h a t 
c o n s i d e r s an i n d i v i d u a l who has an a l c o h o l c o n c e n t r a t i o n o f 0.08 
p e r c e n t o r g r e a t e r w h i l e o p e r a t i n g a motor v e h i c l e i n t h e S t a t e 
t o be d r i v i n g w h i l e i n t o x i c a t e d o r d r i v i n g under t h e i n f l u e n c e 
o f a l c o h o l . 

"(b) PERIOD OF AVAILABILITY; EFFECT OF COMPLIANCE AND 
NONCOMPLIANCE.--

" ( 1 ) PERIOD OF AVAILABILITY OF WITHHELD FUNDS.--
"(A) FUNDS WITHHELD ON OR BEFORE SEPTEMBER 30. 2002.--

Any f u n d s w i t h h e l d under s u b s e c t i o n (a) from a p p o r t i o n m e n t 
t o any S t a t e on o r b e f o r e September 30. 2002. s h a l l remain 
a v a i l a b l e u n t i l t h e end o f t h e t h i r d f i s c a l y e a r f o l l o w i n g 
t h e f i s c a l y e a r f o r w h i c h such funds are a u t h o r i z e d t o be 
approp r 1 a t e d . 

"(B) FUNDS WITHHELD AFTER SEPTEMBER 30, 2002.--No funds 
w i t h h e l d under t h i s s e c t i o n from a p p o r t i o n m e n t t o any S t a t e 
a f t e r September 30, 2002, s h a l l be a v a i l a b l e f o r 
a p p o r t i o n m e n t t o such S t a t e . 
" ( 2 ) APPORTIONMENT OF WITHHELD FUNDS AFTER COMPLIANCE.--If, 

b e f o r e t h e l a s t day o f t h e p e r i o d f o r w h i c h funds w i t h h e l d under 
s u b s e c t i o n ( a ) fr o m a p p o r t i o n m e n t are t o remain a v a i l a b l e f o r 
a p p o r t i o n m e n t t o a S t a t e under p a r a g r a p h ( 1 ) , t h e S t a t e meets 
the r e q u i r e m e n t o f s u b s e c t i o n ( a ) ( 3 ) , t h e S e c r e t a r y s h a l l , on 
the f i r s t day on w h i c h t h e S t a t e meets such r e q u i r e m e n t , 
a p p o r t i o n t o t h e S t a t e t h e funds w i t h h e l d under s u b s e c t i o n (a) 
t h a t r e m a i n a v a i l a b l e f o r a p p o r t i o n m e n t t o the S t a t e . 

" ( 3 ) PERIOD OF AVAILABILITY OF SUBSEQUENTLY APPORTIONED 
FUNDS.--Any fu n d s a p p o r t i o n e d p u r s u a n t t o p a r a g r a p h (2) s h a l l 
r emain a v a i l a b l e f o r e x p e n d i t u r e u n t i l t h e end o f t h e t h i r d 
f i s c a l y e a r f o l l o w i n g t h e f i s c a l year i n whi c h such funds a r e so 
a p p o r t i o n e d . Sums n o t o b l i g a t e d a t t h e end of such p e r i o d s h a l l 
l a p s e o r . i n t h e case of funds a p p o r t i o n e d under s e c t i o n 
1 0 4 ( b ) ( 5 ) ( B ) , s h a l l l a p s e and be made a v a i l a b l e by the S e c r e t a r y 
f o r p r o j e c t s i n accordance w i t h s e c t i o n 118. 

" ( 4 ) EFFECT OF NONCOMPLIANCE.--If, a t t h e e n d o f t h e p e r i o d 

f o r w h i c h f u n d s w i t h h e l d under s u b s e c t i o n (a) from a p p o r t i o n m e n t 
are a v a i l a b l e f o r a p p o r t i o n m e n t t o a S t a t e under p a r a g r a p h ( 1 ) , 
the S t a t e does n o t meet t h e r e q u i r e m e n t o f s u b s e c t i o n ( a ) ( 3 ) , 
such f u n d s s h a l l l a p s e o r , i n t h e case o f funds w i t h h e l d from 
a p p o r t i o n m e n t under s e c t i o n 1 0 4 ( b ) ( 5 ) ( B ) , such funds s h a l l l a p s e 
and be made a v a i l a b l e by t h e S e c r e t a r y f o r p r o j e c t s i n 
acc o r d a n c e w i t h s e c t i o n 118.". 

(b) CLERICAL AMENDMENT.--The t a b l e o f s e c t i o n s a t t h e b e g i n n i n g 
o f such c h a p t e r i s amended by add i n g a t t h e end t h e f o l l o w i n g : 

"162. N a t i o n a l s t a n d a r d t o p r o h i b i t t h e o p e r a t i o n o f motor v e h i c l e s 
by i n t o x i c a t e d i n d i v i d u a l s . " . 

IISEC. 306. MINIMUM SENTENCE FOR A PERSON WHO OPERATES A MOTOR 
VEHICLE WHILE ALCOHOL-IMPAIRED. I ! 

(a) IN GENERAL.--Chapter 1 o f t i t l e 23, U n i t e d S t a t e s Code, i s 
amended by a d d i n g a t t h e end t h e f o l l o w i n g : 



:i"S162. N a t i o n a l minimum sentence f o r a person who o p e r a t e s a 
motor v e h i c l e w h i l e a l c o h o 1 - i m p a i r e d I ! 

" ( a ) WITHHOLDING OF APPORTIONMENTS FOR NONCOMPLIANCE.--
" ( 1 ) FISCAL YEAR 2001.--The S e c r e t a r y s h a l l w i t h h o l d 5 

p e r c e n t o f t h e amount r e q u i r e d t o be a p p o r t i o n e d t o any S t a t e 
under each o f s e c t i o n s 1 0 4 ( b ) ( 1 ) , 1 0 4 ( b ) ( 3 ) , and 1 0 4 ( b ) ( 5 ) ( B ) on 
Oc t o b e r 1, 2000, i f t h e S t a t e does n o t meet t h e r e q u i r e m e n t o f 
p a r a g r a p h (3) on such d a t e . 

" ( 2 ) THEREAFTER.--The S e c r e t a r y s h a l l w i t h h o l d 10 p e r c e n t 
( i n c l u d i n g any amounts w i t h h e l d under p a r a g r a p h ( 1 ) ) o f t h e 
amount r e q u i r e d t o be a p p o r t i o n e d t o any S t a t e under each o f 
s e c t i o n s 1 0 4 ( b ) ( 1 ) . 1 0 4 ( b ) ( 3 ) , and 1 0 4 ( b ) ( 5 ) ( B ) on October 1, 
2001, and on Oc t o b e r 1 o f each f i s c a l y e a r t h e r e a f t e r , i f t h e 
S t a t e does n o t meet t h e r e q u i r e m e n t o f p a r a g r a p h (3) on such 
d a t e . 

" ( 3 ) REQUIREMENT.--A S t a t e meets t h e r e q u i r e m e n t o f t h i s 
p a r a g r a p h i f t h e S t a t e has en a c t e d and i s e n f o r c i n g a law whi c h 
p r o v i d e s f o r a minimum senten c e c o n s i s t e n t w i t h t h e f o l l o w i n g : 

"(A) I n t h e case o f t h e f i r s t c o n v i c t i o n o f a p e r s o n o f 
o p e r a t i n g a motor v e h i c l e w h i l e under t h e i n f l u e n c e o f 
a l c o h o l , r e v o c a t i o n o f t h e person's d r i v e r ' s l i c e n s e f o r 6 

months. 
"(B) I n t h e case o f t h e second c o n v i c t i o n o f a pers o n 

o f o p e r a t i n g a motor v e h i c l e w h i l e a l c o h o 1 - i m p a i r e d , 
r e v o c a t i o n o f t h e pers o n ' s d r i v e r ' s l i c e n s e f o r 1 y e a r . 

"(C) I n t h e case o f t h e t h i r d o r subsequent c o n v i c t i o n 
o f a p e r s o n o f o p e r a t i n g a motor v e h i c l e w h i l e a l c o h o l -
i m p a i r e d , permanent r e v o c a t i o n o f the person's d r i v e r ' s 
1 i c e n s e . 
A r e v o c a t i o n p u r s u a n t t o t h i s p a r a g r a p h s h a l l n o t be 

s u b j e c t t o any e x c e p t i o n o r c o n d i t i o n , i n c l u d i n g an e x c e p t i o n o r 
c o n d i t i o n t o a v o i d h a r d s h i p t o any i n d i v i d u a l . 

" ( b ) PERIOD OF AVAILABILITY; EFFECT OF COMPLIANCE AND 
NONCOMPLIANCE.--

" ( 1 ) PERIOD OF AVAILABILITY OF WITHHELD FUNDS.--
"(A) FUNDS WITHHELD ON OR BEFORE SEPTEMBER 30, 2002.--

Any f u n d s w i t h h e l d under s u b s e c t i o n (a) from a p p o r t i o n m e n t 
t o any S t a t e on o r b e f o r e September 30, 2002, s h a l l remain 
a v a i l a b l e u n t i l t h e end of t h e t h i r d f i s c a l year f o l l o w i n g 
t h e f i s c a l y e a r f o r w h i c h such funds are a u t h o r i z e d t o be 
a p p r o p r i a t e d . 

"(B) FUNDS WITHHELD AFTER SEPTEMBER 30, 2002.--No funds 
w i t h h e l d under t h i s s e c t i o n from a p p o r t i o n m e n t t o any S t a t e 
a f t e r September 30. 2002, s h a l l be a v a i l a b l e f o r 
a p p o r t i o n m e n t t o such S t a t e . 

" ( 2 ) APPORTIONMENT OF WITHHELD FUNDS AFTER COMPLIANCE.--If, 
b e f o r e t h e l a s t day o f t h e p e r i o d f o r w h i c h funds w i t h h e l d under 
s u b s e c t i o n (a) fr o m a p p o r t i o n m e n t are t o remain a v a i l a b l e f o r 
a p p o r t i o n m e n t t o a S t a t e under p a r a g r a p h ( 1 ) , t h e S t a t e meets 
the r e q u i r e m e n t o f s u b s e c t i o n ( a ) ( 3 ) , t h e S e c r e t a r y s h a l l , on 
the f i r s t day on w h i c h t h e S t a t e meets such r e q u i r e m e n t , 
a p p o r t i o n t o t h e S t a t e t h e funds w i t h h e l d under s u b s e c t i o n (a) 
t h a t r e m a i n a v a i l a b l e f o r a p p o r t i o n m e n t t o t h e S t a t e . 

" ( 3 ) PERIOD OF AVAILABILITY OF SUBSEQUENTLY APPORTIONED 
FUNDS.--Any f u n d s a p p o r t i o n e d p u r s u a n t t o p a r a g r a p h (2) s h a l l 
r e m a i n a v a i l a b l e f o r e x p e n d i t u r e u n t i l t h e end o f t h e t h i r d 
f i s c a l y e a r f o l l o w i n g t h e f i s c a l year i n which such funds a r e so 
a p p o r t i o n e d . Sums n o t o b l i g a t e d a t t h e end of such p e r i o d s h a l l 
l a p s e o r , i n t h e case o f funds a p p o r t i o n e d under s e c t i o n 
1 0 4 ( b ) ( 5 ) ( B ) , s h a l l l a p s e and be made a v a i l a b l e by t h e S e c r e t a r y 
f o r p r o j e c t s i n accordance w i t h s e c t i o n 118. 

" ( 4 ) EFFECT OF NONCOMPLIANCE.--If, a t t h e end of t h e p e r i o d 
f o r w h i c h f u n d s w i t h h e l d under s u b s e c t i o n (a) from a p p o r t i o n m e n t 
a r e a v a i l a b l e f o r a p p o r t i o n m e n t t o a S t a t e under p a r a g r a p h ( 1 ) , 
the S t a t e does n o t meet t h e r e q u i r e m e n t o f s u b s e c t i o n ( a ) ( 3 ) , 
such f u n d s s h a l l l a p s e o r , i n t h e case o f funds w i t h h e l d from 
a p p o r t i o n m e n t under s e c t i o n 1 0 4 ( b ) ( 5 ) ( B ) , such funds s h a l l l a p s e 
and be made a v a i l a b l e by t h e S e c r e t a r y f o r p r o j e c t s i n 
accordance w i t h s e c t i o n 118.". 



(b) CLERICAL AMENDMENT.--The t a b l e o f s e c t i o n s a t t h e b e g i n n i n g 
of such c h a p t e r i s amended by a d d i n g a t the end the f o l l o w i n g : 

"162. N a t i o n a l minimum sentence f o r a p e r s o n who o p e r a t e s a motor 
v e h i c l e w h i l e under t h e i n f l u e n c e of a l c o h o l . " . 

IISEC. 307. HANDGUN SAFETY.!! 

(a) DEFINITION OF LOCKING DEVICE.--Sect1on 921(a) of t i t l e 18, 
U n i t e d S t a t e s Code, i s amended by a d d i n g a t t h e end t h e f o l l o w i n g : 

""(34) The t e r m " l o c k i n g d e v i c e ' means--
"(A) a d e v i c e t h a t , i f i n s t a l l e d on a f i r e a r m and 

s e c u r e d by means of a key o r a m e c h a n i c a l l y , e l e c t r o n i c a l l y , 
or e 1 e c t r o m e c h a n i c a l l y o p e r a t e d c o m b i n a t i o n l o c k , p r e v e n t s 
th e f i r e a r m f r o m b e i n g d i s c h a r g e d w i t h o u t f i r s t d e a c t i v a t i n g 
or r e m o v i n g t h e d e v i c e by means o f a key or m e c h a n i c a l l y , 
e l e c t r o n i c a l l y , o r e l e c t r o m e c h a n i c a l l y o p e r a t e d c o m b i n a t i o n 
l o c k ; o r 

""(B) a l o c k i n g mechanism i n c o r p o r a t e d i n t o t h e d e s i g n 
of a f i r e a r m t h a t p r e v e n t s d i s c h a r g e o f t h e f i r e a r m by any 
p e r s o n who does n o t have access t o t h e key o r o t h e r d e v i c e 
d e s i g n e d t o u n l o c k t h e mechanism and t h e r e b y a l l o w d i s c h a r g e 
o f t h e f i r e a r m . " . 

(b) UNLAWFUL ACTS.--Section 922 o f t i t l e 18, U n i t e d S t a t e s Code, 
i s amended by i n s e r t i n g a f t e r s u b s e c t i o n ( x ) t h e f o l l o w i n g : 

" ( y ) LOCKING DEVICES AND WARNINGS.--
" " ( I ) IN GENERAL.--Except as p r o v i d e d i n p a r a g r a p h ( 2 ) , 

b e g i n n i n g 90 days a f t e r t h e d a t e of enactment o f t h e C h i l d 
S a f e t y Lock A c t o f 1997, i t s h a l l be u n l a w f u l f o r any l i c e n s e d 
m a n u f a c t u r e r , l i c e n s e d i m p o r t e r , o r l i c e n s e d d e a l e r t o s e l l , 
d e l i v e r , o r t r a n s f e r any handgun--

"(A) t o any p e r s o n , u n l e s s t h e t r a n s f e r e e i s p r o v i d e d 
w i t h a l o c k i n g d e v i c e f o r t h a t handgun; o r 

"(B) t o any p e r s o n , u n l e s s t h e handgun i s accompanied 
by t h e f o l l o w i n g w a r n i n g , w h i c h s h a l l appear i n c o n s p i c u o u s 
and l e g i b l e t y p e i n c a p i t a l l e t t e r s , and w h i c h s h a l l be 
p r i n t e d on a l a b e l a f f i x e d t o t h e gun and on a s e p a r a t e 
s h e e t o f paper i n c l u d e d w i t h i n t h e p a c k a g i n g e n c l o s i n g t h e 
handgun: 

"""THE USE OF A LOCKING DEVICE OR SAFETY LOCK IS ONLY 
ONE ASPECT OF RESPONSIBLE FIREARM STORAGE, FIREARMS SHOULD 
BE STORED UNLOADED AND LOCKED IN A LOCATION THAT IS BOTH 
SEPARATE FROM THEIR AMMUNITION AND INACCESSIBLE TO CHILDREN. 

"FAILURE TO PROPERLY LOCK AND STORE YOUR FIREARM MAY 
RESULT IN C I V I L OR CRIMINAL LIABILI T Y UNDER STATE LAW. IN 
ADDITION, FEDERAL LAW PROHIBITS THE POSSESSION OF A HANDGUN 
BY A MINOR IN MOST CIRCUMSTANCES." 
" ( 2 ) EXCEPTIONS.--Paragraph (1) does no t a p p l y t o - -

"(A) t h e - -

" ( 1 ) m a n u f a c t u r e f o r . t r a n s f e r t o , o r p o s s e s s i o n by, 
th e U n i t e d S t a t e s o r a S t a t e o r a department o r agency 
o f t h e U n i t e d S t a t e s , o r a S t a t e o r a d e p a r t m e n t , agency, 
o r p o l i t i c a l s u b d i v i s i o n o f a S t a t e , of a handgun; o r 

" ( i l i ) t h e t r a n s f e r t o , o r p o s s e s s i o n by, a law 
e n f o r c e m e n t o f f i c e r employed by an e n t i t y r e f e r r e d t o i n 
c l a u s e (1) o f a handgun f o r law e n f o r c e m e n t purposes 
( w h e t h e r on o r o f f - d u t y ) ; o r 

"(B) t h e t r a n s f e r t o , o r p o s s e s s i o n by, a r a i l p o l i c e 
o f f i c e r employed by a r a i l c a r r i e r and c e r t i f i e d o r 
commissioned as a p o l i c e o f f i c e r under t h e laws o f a S t a t e 
o f a handgun f o r purposes o f law e n f o r c e m e n t ( w h e t h e r on o r 
o f f - d u t y ) . "" . 

( c ) C I V I L PENALTIES.--Sect i o n 924 o f t i t l e 18, U n i t e d S t a t e s 
Code, i s amended— 

(1) i n s u b s e c t i o n ( a ) ( 1 ) , by s t r i k i n g " o r ( f ) "" and 
i n s e r t i n g " ( f ) , o r ( p ) " ; and 

(2) by a d d i n g a t t h e end t h e f o l l o w i n g : 

"(p) PENALTIES RELATING TO LOCKING DEVICES AND WARNINGS.--



" ( 1 ) IN GENERAL.--
"(A) SUSPENSION OR REVOCATION OF LICENSE; CIVIL 

PENALTIES.--WIth r e s p e c t t o each v i o l a t i o n o f s u b p a r a g r a p h 
(A) o r (B) o f s e c t i o n 9 2 2 ( y ) ( l ) by a l i c e n s e , t h e S e c r e t a r y 
may, a f t e r n o t i c e and o p p o r t u n i t y f o r h e a r i n g - -

" ( 1 ) suspend o r revoke any l i c e n s e i s s u e d t o the 

l i c e n s e e under t h i s c h a p t e r ; o r 
" ( i i ) s u b j e c t t h e l i c e n s e e t o a c i v i l p e n a l t y i n an 

amount e q u a l t o n o t more th a n $10,000. 
"(B) REVIEW.--An a c t i o n o f t h e S e c r e t a r y under t h i s 

p a r a g r a p h may be r e v i e w e d o n l y as p r o v i d e d i n s e c t i o n 
9 2 3 ( f ) . 

" ( 2 ) ADMINISTRATIVE REMEDIES.--the s u s p e n s i o n o r r e v o c a t i o n 
o f a l i c e n s e o r t h e i m p o s i t i o n o f a c i v i l p e n a l t y under 
p a r a g r a p h (1) does n o t p r e c l u d e any a d m i n i s t r a t i v e remedy t h a t 
i s o t h e r w i s e a v a i l a b l e t o t h e S e c r e t a r y . " . 

I I T I T L E IV--ECONOMIC SECURITY!! 

IISEC. 40 1 . FAMILY INVESTMENT PACKAGE.!! 

(a) REFUNDABLE CREDIT AND INCREASE OF AMOUNT OF EMPLOYMENT-
RELATED EXPENSES TAKEN INTO ACCOUNT AND AMOUNT AT WHICH PHASE-DOWN 
OF PERCENTAGE BEGINS.--Subpart C o f p a r t IV o f s u b c h a p t e r A o f 
c h a p t e r 1 o f t h e I n t e r n a l Revenue Code o f 1986 ( r e l a t i n g t o 
r e f u n d a b l e c r e d i t s ) i s amended by i n s e r t i n g a f t e r s e c t i o n 34 t h e 
f o l l o w i n g new s e c t i o n : 

I I "SEC. 34A. EXPENSES FOR HOUSEHOLD AND DEPENDENT CARE SERVICES 
NECESSARY FOR GAINFUL EMPLOYMENT.!! 

"(a) ALLOWANCE OF CREDIT.--
" ( 1 ) IN GENERAL.--In the case o f an i n d i v i d u a l who 

m a i n t a i n s a h o u s e h o l d w h i c h i n c l u d e s as a member one o r more 
q u a l i f y i n g i n d i v i d u a l s (as d e f i n e d i n s u b s e c t i o n ( b ) ( 1 ) ) . t h e r e 
s h a l l be a l l o w e d as a c r e d i t a g a i n s t the t a x imposed by t h i s 
c h a p t e r f o r t h e t a x a b l e y e a r an amount equ a l t o t h e a p p l i c a b l e 
p e r c e n t a g e o f t h e emp1oyment-re 1 a t e d expenses (as d e f i n e d i n 
s u b s e c t i o n ( b ) ( 2 ) ) p a i d by such i n d i v i d u a l d u r i n g t h e t a x a b l e 
y e a r . 

""(2) A P PLICABLE PERCENTAGE DEF I NED . - - Fo r p u r p o s e s o f 

p a r a g r a p h ( 1 ) . t h e term " a p p l i c a b l e p e r c e n t a g e " means 30 p e r c e n t 
r educed ( b u t n o t below 20 p e r c e n t ) by 1 p e r c e n t a g e p o i n t f o r 
each $2,000 ( o r f r a c t i o n t h e r e o f ) by w h i c h the t a x p a y e r ' s 
a d j u s t e d g r o s s income f o r t h e t a x a b l e y e a r exceeds $20,000. 

" ( b ) DEFINITIONS OF QUALIFYING INDIVIDUAL AND EMPLOYMENT-
RELATED EXPENSES.--For purposes o f t h i s s e c t i o n - -

" ( 1 ) QUALIFYING INDIVIDUAL.--The term " q u a l i f y i n g 
i n d i v i d u a l ' m e a n s — 

"(A) a dependent o f the t a x p a y e r who i s under the age 
o f 13 and w i t h r e s p e c t t o whom the t a x p a y e r i s e n t i t l e d t o a 
d e d u c t i o n under s e c t i o n 1 5 1 ( c ) , 

"(B) a dependent o f t h e t a x p a y e r who i s p h y s i c a l l y o r 
m e n t a l l y I n c a p a b l e o f c a r i n g f o r h i m s e l f , o r 

"(C) t h e spouse o f t h e t a x p a y e r , i f he i s p h y s i c a l l y or 
m e n t a l l y i n c a p a b l e o f c a r i n g f o r h i m s e l f , 
" ( 2 ) EMPLOYMENT-RELATED EXPENSES.--

"(A) IN GENERAL.--The term "emp1oyment-re1 a t e d 
expenses' means amounts p a i d f o r t h e f o l l o w i n g expenses, b u t 
o n l y i f such expenses are i n c u r r e d t o enable t h e t a x p a y e r t o 
be g a i n f u l l y employed f o r any p e r i o d f o r w h i c h t h e r e are 1 
o r more q u a l i f y i n g i n d i v i d u a l s w i t h r e s p e c t t o t h e t a x p a y e r : 

" ( 1 ) expenses f o r h o u s e h o l d s e r v i c e s , and 
" ( i i ) expenses f o r t h e c a r e of a q u a l i f y i n g 

i nd i v1 d u a l . 

Such t e r m s h a l l n o t i n c l u d e any amount p a i d f o r 
s e r v i c e s o u t s i d e t h e t a x p a y e r ' s h o u s e h o l d a t a camp where 
t h e q u a l i f y i n g i n d i v i d u a l s t a y s o v e r n i g h t . 

"(B) EXCEPTION.--Employment-re 1 a t e d expenses d e s c r i b e d 
i n s u b p a r a g r a p h (A) w h i c h are i n c u r r e d f o r s e r v i c e s o u t s i d e 
t h e t a x p a y e r ' s h o u s e h o l d s h a l l be t a k e n i n t o account o n l y i f 



i n c u r r e d f o r t h e c a r e o f - -
" ( i ) a q u a l i f y i n g i n d i v i d u a l d e s c r i b e d i n p a r a g r a p h 

( 1 ) ( A ) . o r 
" ( l i ) a q u a l i f y i n g i n d i v i d u a l ( n o t d e s c r i b e d i n 

p a r a g r a p h ( 1 ) ( A ) ) who r e g u l a r l y spends a t l e a s t 8 hours 
each day i n t h e t a x p a y e r ' s h o u s e h o l d . 
"(C) DEPENDENT CARE CENTERS.--Emp1oyment-re 1ated 

expenses d e s c r i b e d i n subpa r a g r a p h (A) whic h are I n c u r r e d 
f o r s e r v i c e s p r o v i d e d o u t s i d e the t a x p a y e r ' s h o u s e h o l d by a 
dependent c a r e c e n t e r (as d e f i n e d i n subparagraph (D)) s h a l l 
be t a k e n i n t o a c c o u n t o n l y i f — 

" ( i ) such c e n t e r c o m p l i e s w i t h a l l a p p l i c a b l e laws 
and r e g u l a t i o n s o f a S t a t e o r u n i t o f l o c a l government, 

and 
" ( i i ) t h e r e q u i r e m e n t s o f subparagraph (B) are met. 

" ( D ) DEPENDENT CARE CENTER D E F I N E D . - - F o r p u r p o s e s o f 

t h i s p a r a g r a p h , t h e term "dependent ca r e c e n t e r ' means any 
f a c i l i t y w h i c h - -

" ( i ) p r o v i d e s c a r e f o r more th a n s i x i n d i v i d u a l s 
( o t h e r t h a n i n d i v i d u a l s who r e s i d e a t t h e f a c i l i t y ) , and 

" ( 1 1 ) r e c e i v e s a f e e , payment, or g r a n t f o r 
p r o v i d i n g s e r v i c e s f o r any o f t h e i n d i v i d u a l s 
( r e g a r d l e s s o f whet h e r such f a c i l i t y i s o p e r a t e d f o r 
p r o f i t ) . 

" ( c ) DOLLAR L I M I T ON AMOUNT CREDITABLE.--The a m o u n t o f t h e 

employment-re 1 a t e d expenses i n c u r r e d d u r i n g any t a x a b l e y e a r w h i c h 
may be t a k e n i n t o a c c o u n t under s u b s e c t i o n (a) s h a l l n o t exceed--

" ( 1 ) $3,600 i f t h e r e i s I q u a l i f y i n g i n d i v i d u a l w i t h 
r e s p e c t t o t h e t a x p a y e r f o r such t a x a b l e y e a r , o r 

" ( 2 ) $5,400 i f t h e r e are 2 o r more q u a l i f y i n g i n d i v i d u a l s 
w i t h r e s p e c t t o t h e t a x p a y e r f o r such t a x a b 1 e ' y e a r . 

The amount d e t e r m i n e d under p a r a g r a p h (1) or (2) ( w h i c h e v e r i s 
a p p l i c a b l e ) s h a l l be reduced by t h e ag g r e g a t e amount e x c l u d a b l e from 
g r o s s income under s e c t i o n 129 f o r t h e t a x a b l e y e a r . 

" ( d ) EARNED INCOME LIMITATION.--
" ( 1 ) IN GENERAL.--Except as o t h e r w i s e p r o v i d e d i n t h i s 

s u b s e c t i o n , t h e amount o f t h e employment-re 1 a t e d expenses 
i n c u r r e d d u r i n g any t a x a b l e y e a r w h i c h may be t a k e n i n t o account 
under s u b s e c t i o n (a) s h a l l n o t exceed--

"(A) i n t h e case o f an i n d i v i d u a l who i s n o t m a r r i e d a t 
th e c l o s e o f such y e a r , such i n d i v i d u a l ' s earned income f o r 

such y e a r , o r 
"(B) i n t h e case o f an i n d i v i d u a l who i s m a r r i e d a t t h e 

c l o s e o f such y e a r , t h e l e s s e r o f such i n d i v i d u a l ' s earned 
Income o r t h e earned income o f h i s spouse f o r such y e a r . 
" ( 2 ) SPECIAL RULE FOR SPOUSE WHO IS A STUDENT OR INCAPABLE 

OF CARING FOR HIMSELF.--In t h e case of a spouse who i s a s t u d e n t 
o r a q u a l i f y i n g i n d i v i d u a l d e s c r i b e d i n s u b s e c t i o n ( b ) ( 1 ) ( C ) . 
f o r p u r p o s e s o f p a r a g r a p h ( 1 ) . such spouse s h a l l be deemed f o r 
each month d u r i n g w h i c h such spouse i s a f u l l - t i m e s t u d e n t a t an 
e d u c a t i o n a l i n s t i t u t i o n , or i s such a q u a l i f y i n g I n d i v i d u a l , t o 
be g a i n f u l l y employed ar^d t o have earned Income o f n o t l e s s t h a n -

"(A) S200 i f s u b s e c t i o n ( c ) ( 1 ) a p p l i e s f o r the t a x a b l e 

y e a r , o r 
"(B) $400 i f s u b s e c t i o n ( c ) ( 2 ) a p p l i e s f o r t h e t a x a b l e 

y e a r , 
I n t h e case o f any husband and w i f e , t h i s p a r a g r a p h s h a l l 

a p p l y w i t h r e s p e c t t o o n l y one spouse f o r any one month. 

" ( e ) SPECIAL RULES.--For purposes o f t h i s s e c t i o n - -
" ( 1 ) MAINTAINING HOUSEHOLD.--An i n d i v i d u a l s h a l l be t r e a t e d 

as m a i n t a i n i n g a h o u s e h o l d f o r any p e r i o d o n l y i f over h a l f t h e 
c o s t o f m a i n t a i n i n g t h e ho u s e h o l d f o r such p e r i o d i s f u r n i s h e d 
by such i n d i v i d u a l ( o r . i f such i n d i v i d u a l I s m a r r i e d d u r i n g 
such p e r i o d , i s f u r n i s h e d by such i n d i v i d u a l and h i s s p o u s e ) , 

" ( 2 ) MARRIED COUPLES MUST FILE JOINT RETURN.--If t h e 
t a x p a y e r i s m a r r i e d a t t h e c l o s e o f t h e t a x a b l e y e a r , t h e c r e d i t 
s h a l l be a l l o w e d under s u b s e c t i o n (a) o n l y i f t h e t a x p a y e r and 



h i s spouse f i l e a j o i n t r e t u r n f o r t h e t a x a b l e year. 
" ( 3 ) MARITAL STATUS.--An i n d i v i d u a l l e g a l l y s e p a r a t e d from 

h i s spouse under a decree o f d i v o r c e o r of s e p a r a t e maintenance 
s h a l l n o t be c o n s i d e r e d as m a r r i e d . 

" ( 4 ) CERTAIN MARRIED INDIVIDUALS LIVING APART.--If--
"(A) an i n d i v i d u a l who i s m a r r i e d and who f i l e s a 

s e p a r a t e r e t u r n - -
" ( 1 ) m a i n t a i n s as h i s home a household w h i c h 

c o n s t i t u t e s f o r more t h a n o n e - h a l f o f t h e t a x a b l e y e a r 
t h e p r i n c i p a l p l a c e o f abode o f a q u a l i f y i n g i n d i v i d u a l , 
and 

" ( i i ) f u r n i s h e s o v e r h a l f o f t h e c o s t o f 
m a i n t a i n i n g such h o u s e h o l d d u r i n g t h e t a x a b l e y e a r , and 
"(B) d u r i n g t h e l a s t 6 months o f such t a x a b l e y e a r such 

i n d i v i d u a l ' s spouse i s n o t a member o f such h o u s e h o l d , 
such i n d i v i d u a l s h a l l n o t be c o n s i d e r e d as m a r r i e d . 
" ( 5 ) SPECIAL DEPENDENCY TEST IN CASE OF DIVORCED PARENTS, 

ETC.. - - I f - -

"(A) p a r a g r a p h (2) o r (4) o f s e c t i o n 152(e) a p p l i e s t o 
any c h i l d w i t h r e s p e c t t o any c a l e n d a r y e a r , and 

"(B) such c h i l d i s under t h e age o f 13 o r i s p h y s i c a l l y 
o r m e n t a l l y i n c a p a b l e o f c a r i n g f o r h i m s e l f , 

i n t h e case o f any t a x a b l e y e a r b e g i n n i n g i n such c a l e n d a r 
y e a r , such c h i l d s h a l l be t r e a t e d as a q u a l i f y i n g i n d i v i d u a l 
d e s c r i b e d i n s u b p a r a g r a p h (A) o r (B) o f s u b s e c t i o n ( b ) ( 1 ) 
( w h i c h e v e r i s a p p r o p r i a t e ) w i t h r e s p e c t t o the c u s t o d i a l p a r e n t 
( w i t h i n t h e meaning o f s e c t i o n 1 5 2 ( e ) ( 1 ) ) , and s h a l l n o t be 
t r e a t e d as a q u a l i f y i n g i n d i v i d u a l w i t h r e s p e c t t o t h e 
n o n c u s t o d i a l p a r e n t . 

" ( 6 ) PAYMENTS TO RELATED I N D I V I DUALS.--No c r e d i t s h a l l be 

a l l o w e d under s u b s e c t i o n (a) f o r any amount p a i d by t h e t a x p a y e r 
t o an i n d i v i d u a l - -

" (A) w i t h r e s p e c t t o whom, f o r t h e t a x a b l e y e a r , a 
d e d u c t i o n under s e c t i o n 151(c) ( r e l a t i n g t o d e d u c t i o n f o r 
p e r s o n a l e x e m p t i o n s f o r dependents) i s a l l o w a b l e e i t h e r t o 
t h e t a x p a y e r o r h i s spouse, o r 

"(B) who i s a c h i l d o f t h e t a x p a y e r ( w i t h i n t h e meaning 
o f s e c t i o n 1 5 1 ( c ) ( 3 ) ) who has n o t a t t a i n e d t h e age of 19 a t 
t h e c l o s e o f t h e t a x a b l e y e a r . 
For p u r p o s e s o f t h i s p a r a g r a p h , t h e term " t a x a b l e y e a r ' 

means t h e t a x a b l e y e a r o f t h e t a x p a y e r i n which t h e s e r v i c e i s 
p e r f o r m e d . 

" ( 7 ) STUDENT.--The term " s t u d e n t ' means an i n d i v i d u a l who 
d u r i n g each o f 5 c a l e n d a r months d u r i n g t h e t a x a b l e y e a r i s a 
f u l l - t i m e s t u d e n t a t an e d u c a t i o n a l o r g a n i z a t i o n . 

" ( 8 ) EDUCATIONAL ORGANIZATION.--The term " e d u c a t i o n a l 
o r g a n i z a t i o n ' means an e d u c a t i o n a l o r g a n i z a t i o n d e s c r i b e d i n 
s e c t i o n 1 7 0 ( b ) ( 1 ) ( A ) ( i i ) . 

" ( 9 ) IDENTIFYING INFORMATION REQUIRED WITH RESPECT TO 
SERVICE PROVIDER.--No c r e d i t s h a l l be a l l o w e d under s u b s e c t i o n 
(a) f o r any amount p a i d t o any pers o n u n l e s s - -

"(A) t h e name, add r e s s , and t a x p a y e r i d e n t i f i c a t i o n 
number o f such p e r s o n a r e i n c l u d e d on t h e r e t u r n c l a i m i n g 
t h e c r e d i t , o r 

"(B) i f such p e r s o n i s an o r g a n i z a t i o n d e s c r i b e d i n 
s e c t i o n 5 0 1 ( c ) ( 3 ) and exempt from t a x under s e c t i o n 5 0 1 ( a ) , 
t h e name and address o f such per s o n are i n c l u d e d on the 
r e t u r n c l a i m i n g t h e c r e d i t . 
I n t h e case o f a f a i l u r e t o p r o v i d e t h e i n f o r m a t i o n 

r e q u i r e d under t h e p r e c e d i n g s e n t e n c e , t h e p r e c e d i n g sentence 
s h a l l n o t a p p l y i f i t i s shown t h a t the t a x p a y e r e x e r c i s e d due 
d i l i g e n c e i n a t t e m p t i n g t o p r o v i d e t h e i n f o r m a t i o n so r e q u i r e d , 

" ( f ) REGULATIONS.--The S e c r e t a r y s h a l l p r e s c r i b e such 
r e g u l a t i o n s as may be ne c e s s a r y t o c a r r y o u t t h e purposes o f t h i s 
s e c t i o n . " 

(b) CONFORMING AMENDMENTS RELATED TO EXPENSES FOR HOUSEHOLD AND 
DEPENDENT CARE EXPENSES.--

(1) IN GENERAL.--
( A ) REPEAL OF SECTION 2 1 . - - S u b p a r t A o f p a r t I V o f 

s u b c h a p t e r A c h a p t e r 1 of such Code ( r e l a t i n g t o 



n o n r e f u n d a b l e p e r s o n a l c r e d i t s ) i s amended by s t r i k i n g 
s e c t i o n 2 1 . 

(B) ADDITIONAL CONFORMING AMENDMENTS.--Each of the 
f o l l o w i n g p r o v i s i o n s o f such Code i s amended by s t r i k i n g 
" s e c t i o n 2 1 " and i n s e r t i n g " s e c t i o n 34A": 

( i ) S e c t i o n 1 2 9 ( a ) ( 2 ) ( C ) . 
( i i ) S e c t i o n 129(b) (2) . 
( i i i ) S e c t i o n 129(e) (1) . 
( i v ) S e c t i o n 2 1 3 ( e ) . 

(2) CLERICAL AMENDMENTS.--

(A) The t a b l e o f s e c t i o n s f o r s u b p a r t C o f p a r t IV o f 
s u b c h a p t e r A o f c h a p t e r 1 o f such Code i s amended by 
i n s e r t i n g a f t e r t h e i t e m r e l a t i n g t o s e c t i o n 34 t h e 
f o l l o w i n g new i t e m : 

"Sec. 34A. Expenses f o r h o u s e h o l d and dependent ca r e s e r v i c e s 
n e c e s s a r y f o r g a i n f u l employment." 

(B) The t a b l e o f s e c t i o n s f o r s u b p a r t A o f p a r t IV of 
s u b c h a p t e r A c h a p t e r 1 of such Code i s amended by s t r i k i n g 
t h e i t e m r e l a t i n g t o s e c t i o n 21. 

(c ) EFFECTIVE DATE.--The amendments made by s u b s e c t i o n s (a) and 
(b) s h a l l a p p l y t o t a x a b l e y e a r s b e g i n n i n g a f t e r December 3 1 , 1996. 

(d) ALLOWANCE OF CREDIT FOR EMPLOYER EXPENSES FOR CHILD CARE 
ASSISTANCE.--Subpart D o f p a r t IV o f s u b c h a p t e r A o f c h a p t e r 1 of 
the I n t e r n a l Revenue Code o f 1986 ( r e l a t i n g t o b u s i n e s s r e l a t e d 
c r e d i t s ) i s amended by a d d i n g a t t h e end t h e f o l l o w i n g new s e c t i o n : 

I I "SEC. 45D. EMPLOYER-PROVIDED CHILD CARE CREDIT. I I 

"(a) IN GENERAL.--For purposes o f s e c t i o n 38. the employer-
p r o v i d e d c h i l d c a r e c r e d i t d e t e r m i n e d under t h i s s e c t i o n f o r t h e 
t a x a b l e y e a r i s an amount e q u a l t o 50 p e r c e n t o f the q u a l i f i e d c h i l d 
c a r e e x p e n d i t u r e s o f t h e t a x p a y e r f o r such t a x a b l e y e a r . 

"(b) DOLLAR LIMITATION.--The c r e d i t a l l o w a b l e under s u b s e c t i o n 
(a) f o r any t a x a b l e y e a r s h a l l n o t exceed $150,000. 

•"(c) DEFINITIONS.--For purposes o f t h i s s e c t i o n - -
" ( 1 ) QUALIFIED CHILD CARE EXPENDITURE.--The term " q u a l i f i e d 

c h i l d c a r e e x p e n d i t u r e " means any amount p a i d o r i n c u r r e d — 
"(A) t o a c q u i r e , c o n s t r u c t , r e h a b i l i t a t e , o r expand 

p r o p e r t y - -
" ( i ) w h i c h i s t o be used as p a r t o f a q u a l i f i e d 

c h i l d c a r e f a c i l i t y o f t h e t a x p a y e r , 
" ( i i ) w i t h r e s p e c t t o whic h a d e d u c t i o n f o r 

d e p r e c i a t i o n [ o r a m o r t i z a t i o n i n l i e u o f d e p r e c i a t i o n ) 
i s a l l o w a b l e , and 

" ( i l l ) w h i c h does n o t c o n s t i t u t e p a r t o f t h e 
p r i n c i p a l r e s i d e n c e ( w i t h i n t h e meaning o f s e c t i o n 1034) 
of t h e t a x p a y e r o r any employee o f t h e t a x p a y e r , 
"(B) f o r t h e o p e r a t i n g c o s t s o f a q u a l i f i e d c h i l d c a r e 

f a c i l i t y o f t h e t a x p a y e r , i n c l u d i n g c o s t s r e l a t e d t o t h e 
t r a i n i n g o f employees, t o s c h o l a r s h i p programs, and t o t h e 
p r o v i d i n g o f i n c r e a s e d compensation t o employees w i t h h i g h e r 
l e v e l s o f c h i l d c a r e t r a i n i n g , 

"(C) under a c o n t r a c t w i t h a q u a l i f i e d c h i l d c a r e 
f a c i l i t y t o p r o v i d e c h i l d c a r e s e r v i c e s t o employees of t h e 
t a x p a y e r , o r 

"(D) under a c o n t r a c t t o p r o v i d e c h i l d c a r e r e s o u r c e 
and r e f e r r a l s e r v i c e s t o employees of the t a x p a y e r . 
" ( 2 ) QUALIFIED CHILD CARE FACILITY.--

"(A) IN GENERAL.--The term " q u a l i f i e d c h i l d c a r e 
f a c i l i t y ' means a f a c i l i t y - -

" ( 1 ) t h e p r i n c i p a l use o f whic h i s t o p r o v i d e c h i l d 
c a r e a s s i s t a n c e , and 

" ( 1 1 ) w h i c h meets t h e r e q u i r e m e n t s o f a l l 
a p p l i c a b l e laws and r e g u l a t i o n s o f the S t a t e o r l o c a l 
government i n w h i c h i t i s l o c a t e d , i n c l u d i n g , b u t n o t 
l i m i t e d t o , t h e l i c e n s i n g o f t h e f a c i l i t y as a c h i l d 
c a r e f a c i l i t y . 



c l a u s e ( i ) s h a l l n o t a p p l y t o a f a c i l i t y w h i c h i s t h e 
p r i n c i p a l r e s i d e n c e ( w i t h i n the meaning of s e c t i o n 1034) o f 
th e o p e r a t o r o f t h e f a c i l i t y . 

" ( B) SPECIAL RULES WITH RESPECT TO A TAXPAYER.--A 
f a c i l i t y s h a l l n o t be t r e a t e d as a q u a l i f i e d c h i l d c a r e 
f a c i l i t y w i t h r e s p e c t t o a t a x p a y e r u n l e s s - -

" ( 1 ) e n r o l l m e n t i n t h e f a c i l i t y i s open t o 
employees o f t h e t a x p a y e r d u r i n g t h e t a x a b l e y e a r , 

" ( i i ) t h e f a c i l i t y i s n o t t h e p r i n c i p a l t r a d e o r 
b u s i n e s s o f t h e t a x p a y e r u n l e s s a t l e a s t 30 p e r c e n t o f 
th e e n r o l l e e s o f such f a c i l i t y are dependents o f 
employees o f t h e t a x p a y e r , and 

" ( i i i ) t h e use o f such f a c i l i t y ( o r t h e e l i g i b i l i t y 
t o use such f a c i l i t y ) does n o t d i s c r i m i n a t e i n f a v o r o f 
employees o f t h e t a x p a y e r who a r e h i g h l y compensated 
employees ( w i t h i n t h e meaning o f s e c t i o n 4 1 4 ( q ) ) . 

" ( d ) RECAPTURE OF ACQUISITION AND CONSTRUCTION CREDIT.--
'*(1) IN GENERAL.--If, as o f t h e c l o s e o f any t a x a b l e y e a r , 

t h e r e i s a r e c a p t u r e e v e n t w i t h r e s p e c t t o any q u a l i f i e d c h i l d 
c a r e f a c i l i t y o f t h e t a x p a y e r , t h e n t h e t a x of t h e t a x p a y e r 
under t h i s c h a p t e r f o r such t a x a b l e y e a r s h a l l be i n c r e a s e d by 
an amount e q u a l t o t h e p r o d u c t o f - -

""(A) t h e a p p l i c a b l e r e c a p t u r e p e r c e n t a g e , and 
"(B) t h e a g g r e g a t e decrease i n t h e c r e d i t s a l l o w e d 

under s e c t i o n 38 f o r a l l p r i o r t a x a b l e y e a r s w h i c h would 
have r e s u l t e d i f t h e q u a l i f i e d c h i l d c a r e e x p e n d i t u r e s o f 
th e t a x p a y e r d e s c r i b e d i n s u b s e c t i o n ( c ) ( 1 ) ( A ) w i t h r e s p e c t 
t o such f a c i l i t y had been z e r o . 
" ( 2 ) APPLICABLE RECAPTURE PERCENTAGE.--

'"(A) IN GENERAL.--For purposes o f t h i s s u b s e c t i o n , the 
a p p l i c a b l e r e c a p t u r e p e r c e n t a g e s h a l l be d e t e r m i n e d from t h e 
f o l l o w i n g t a b l e : 

The a p p l i c a b l e 
r e c a p t u r e 

" I f t h e r e c a p t u r e e v e n t o c c u r s i n : p e r c e n t a g e i s : 

Years 1-3 100 
Year 4 85 
Year 5 70 
Year 6 55 
Year 7 40 
Year 8 25 
Years 9 and 10 10 
Years 11 and t h e r e a f t e r 0. 

"(B) YEARS.--For purposes o f subparagraph ( A ) , ye a r 1 
s h a l l b e g i n on t h e f i r s t day o f t h e t a x a b l e y e a r i n w h i c h 
t h e q u a l i f i e d c h i l d c a r e f a c i l i t y i s p l a c e d i n s e r v i c e by 
the t a x p a y e r . 

" ( 3 ) RECAPTURE EVENT DEFINED.--For purposes of t h i s 
s u b s e c t i o n , t h e term ' r e c a p t u r e event" means--

"(A) CESSATION OF OPERATION.--The c e s s a t i o n o f t h e 
o p e r a t i o n o f t h e f a c i l i t y as a q u a l i f i e d c h i l d c a r e 
f a c i l i t y . 

"(B) CHANGE IN OWNERSHIP.--
" ( i ) IN GENERAL.--Except as p r o v i d e d i n c l a u s e ( i i ) , 

t h e d i s p o s i t i o n o f a t a x p a y e r ' s i n t e r e s t i n a q u a l i f i e d 
c h i l d c a r e f a c i l i t y w i t h r e s p e c t t o w h i c h t h e c r e d i t 
d e s c r i b e d i n s u b s e c t i o n (a) was a l l o w a b l e . 

" ( i i ) AGREEMENT TO ASSUME RECAPTURE L I A B I L I T Y . - -
Clause ( i ) s h a l l n o t a p p l y i f t h e perso n a c q u i r i n g such 
i n t e r e s t i n t h e f a c i l i t y agrees i n w r i t i n g t o assume the 
r e c a p t u r e l i a b i l i t y o f t h e perso n d i s p o s i n g o f such 
i n t e r e s t i n e f f e c t i m m e d i a t e l y b e f o r e such d i s p o s i t i o n . 
I n t h e e v e n t o f such an as s u m p t i o n , t h e pers o n a c q u i r i n g 
t h e i n t e r e s t i n the f a c i l i t y s h a l l be t r e a t e d as t h e 
t a x p a y e r f o r purposes o f a s s e s s i n g any r e c a p t u r e 
l i a b i l i t y (computed as i f t h e r e had been no change i n 
o w n e r s h i p ) . 



" ( 4 ) SPECIAL RULES.--
"(A) TAX BENEFIT RULE.--The t a x f o r t h e t a x a b l e y e a r 

s h a l l be i n c r e a s e d under p a r a g r a p h (1) o n l y w i t h r e s p e c t t o 
c r e d i t s a l l o w e d by reason o f t h i s s e c t i o n which were used t o 
reduce t a x l i a b i l i t y . I n t h e case of c r e d i t s n o t so used t o 
reduce t a x l i a b i l i t y , t h e c a r r y f o r w a r d s and c a r r y b a c k s under 
s e c t i o n 39 s h a l l be a p p r o p r i a t e l y a d J u s t e d . 

"(B) NO CREDITS AGAINST TAX.--Any i n c r e a s e i n t a x under 
t h i s s u b s e c t i o n s h a l l n o t be t r e a t e d as a t a x imposed by 
t h i s c h a p t e r f o r purposes o f d e t e r m i n i n g t h e amount o f any 
c r e d i t under s u b p a r t A, B. o r D o f t h i s p a r t . 

"(C) NO RECAPTURE BY REASON OF CASUALTY LOSS.--The 
i n c r e a s e i n t a x under t h i s s u b s e c t i o n s h a l l n o t a p p l y t o a 
c e s s a t i o n o f o p e r a t i o n o f t h e f a c i l i t y as a q u a l i f i e d c h i l d 
c a r e f a c i l i t y by reason o f a c a s u a l t y l o s s t o t h e e x t e n t 
such l o s s i s r e s t o r e d by r e c o n s t r u c t i o n o r re p l a c e m e n t 
w i t h i n a r e a s o n a b l e p e r i o d e s t a b l i s h e d by t h e S e c r e t a r y . 

" ( e ) SPECIAL RULES.--For purposes o f t h i s s e c t i o n - -
" ( 1 ) AGGREGATION RULES.--All persons w h i c h are t r e a t e d as a 

s i n g l e e m p l o y e r under s u b s e c t i o n s (a) and (b) of s e c t i o n 52 
s h a l l be t r e a t e d as a s i n g l e t a x p a y e r . 

" ( 2 ) PASS-THRU IN THE CASE OF ESTATES AND TRUSTS.--Under 
r e g u l a t i o n s p r e s c r i b e d by t h e S e c r e t a r y , r u l e s s i m i l a r t o t h e 

r u l e s o f s u b s e c t i o n (d) of s e c t i o n 52 s h a l l a p p l y . 
" ( 3 ) ALLOCATION IN THE CASE OF PARTNERSHIPS.--In t h e case 

o f p a r t n e r s h i p s , t h e c r e d i t s h a l l be a l l o c a t e d among p a r t n e r s 
under r e g u l a t i o n s p r e s c r i b e d by t h e S e c r e t a r y . 

" ( f ) NO DOUBLE BENEFIT.--
" ( 1 ) REDUCTION IN BASIS.--For purposes o f t h i s s u b t i t l e - -

"(A) IN GENERAL.--If a c r e d i t i s d e t e r m i n e d under t h i s 
s e c t i o n w i t h r e s p e c t t o any p r o p e r t y by reason o f 
e x p e n d i t u r e s d e s c r i b e d i n s u b s e c t i o n ( c ) ( 1 ) ( A ) . the b a s i s o f 
such p r o p e r t y s h a l l be reduced by t h e amount of t h e c r e d i t 
so d e t e r m i n e d . 

"(B) CERTAIN DISPOSITIONS.--If d u r i n g any t a x a b l e year 
t h e r e i s a r e c a p t u r e amount d e t e r m i n e d w i t h r e s p e c t t o any 
p r o p e r t y t h e b a s i s o f whi c h was reduced under subparagraph 
( A ) , t h e b a s i s o f such p r o p e r t y ( i m m e d i a t e l y b e f o r e t h e 
ev e n t r e s u l t i n g i n such r e c a p t u r e ) s h a l l be i n c r e a s e d by an 
amount e q u a l t o such r e c a p t u r e amount. For purposes o f t h e 
p r e c e d i n g s e n t e n c e , t h e term ' r e c a p t u r e amount' means any 
i n c r e a s e i n t a x ( o r a d j u s t m e n t i n c a r r y b a c k s o r c a r r y o v e r s ) 
d e t e r m i n e d under s u b s e c t i o n ( d ) . 

" ( 2 ) OTHER DEDUCTIONS AND CREDITS.--No d e d u c t i o n o r c r e d i t 
s h a l l be a l i o w e d under any o t h e r p r o v i s i o n of t h i s c h a p t e r w i t h 
r e s p e c t t o t h e amount o f t h e c r e d i t d e t e r m i n e d under t h i s 
s e c t i o n . 

" ( g ) TERMINATION . - - T h i s s e c t i o n s h a l l n o t a p p l y t o taxable" 
y e a r s b e g i n n i n g a f t e r December 3 1 , 1999." 

(e) CONFORMING AMENDMENTS RELATED TO EMPLOYER EXPENSES FOR 
CHILD CARE ASSISTANCE.--

(1) S e c t i o n 3 8 ( b ) o f the I n t e r n a l Revenue Code o f 1986 i s 
amended--

(A) by s t r i k i n g o u t " p l u s " a t t h e end o f p a r a g r a p h 

(11) . 

(B) by s t r i k i n g o u t t h e p e r i o d a t the end o f p a r a g r a p h 
(12) , and i n s e r t i n g a comma and " p l u s " , and 

(C) by a d d i n g a t t h e end t h e f o l l o w i n g new p a r a g r a p h : 
""(13) t h e e m p l o y e r - p r o v i d e d c h i l d c a r e c r e d i t d e t e r m i n e d 

under s e c t i o n 45D." 
(2) The t a b l e o f s e c t i o n s f o r s u b p a r t D o f p a r t IV o f 

s u b c h a p t e r A o f c h a p t e r 1 i s amended by add i n g a t t h e end t h e 
f o l l o w i n g new i t e m : 

"'Sec.. 45D. E m p l o y e r - p r o v i d e d c h i l d c a r e c r e d i t . " 

( c ) EFFECTIVE DATE.--The amendments made by t h i s s e c t i o n s h a l l 
a p p l y t o t a x a b l e y e a r s b e g i n n i n g a f t e r December 3 1 , 1996. 



( f ) ASSISTANCE FOR LOW-INCOME WORKING FAMILIES.--Section 658B 
of t h e C h i l d Care Development Bl o c k Grant Act of 1990 (42 U.S.C. 
9858) i s amended t o re a d as f o l l o w s : 

I I "SEC. 658B. FUNDING OF GRANTS.!! 

"(a) AUTHORIZATION OF APPROPRIATIONS.--Except as p r o v i d e d i n 

s u b s e c t i o n ( b ) , t h e r e i s a u t h o r i z e d t o be a p p r o p r i a t e d t o c a r r y o u t 

t h i s s u b c h a p t e r $2,000,000,000 f o r each o f f i s c a l y e a r s 1997 t h r o u g h 

2002 . 

"(b) APPROPRIATION.--The S e c r e t a r y s h a l l pay. from f unds i n t h e 
T r e a s u r y n o t o t h e r w i s e a p p r o p r i a t e d . $1,400,000,000 f o r f i s c a l y e a r s 
1997 t h r o u g h 2002, t h r o u g h t h e a w a r d i n g o f g r a n t s t o S t a t e s under 
t h i s s u b c h a p t e r f o r t h e purpose o f p r o v i d i n g c h i l d c a r e s e r v i c e s f o r 
f a m i l i e s who have l e f t t h e S t a t e program o f a s s i s t a n c e under p a r t A 
of t i t l e IV o f t h e S o c i a l S e c u r i t y Act because o f employment, 
f a m i l i e s t h a t a r e a t r i s k o f becoming dependent on such a s s i s t a n c e 
program, and low-income w o r k i n g f a m i l i e s d e s c r i b e d i n s e c t i o n 
6 5 8 E ( c ) ( 3 ) ( D ) . Funds s h a l l be p a i d under t h i s s u b s e c t i o n t o t h e 
S t a t e s i n t h e same manner, and s u b j e c t t o the same r e q u i r e m e n t s and 
l i m i t a t i o n s , as fu n d s a r e p a i d t o the S t a t e s under s e c t i o n 418 o f 
the S o c i a l S e c u r i t y A c t (42 U.S.C. 6 1 8 ) . " . 

( g ) GRANTS FOR CHILD CARE SUPPLY SH O R T A G E S . - - S e c t i o n 6 5 8 E ( c ) ( 3 ) 

of the Chil d Care Development Block Grant Act of 1990 (42 U.S.C. 

9858c(c)(3)) i s amended by adding at the end the f o l l o w i n g : 
"(E) CHILD CARE SUPPLY SHORTAGES.--

"" ( i ) I N GENERAL.--A S t a t e s h a l l e n s u r e t h a t 100 

p e r c e n t o f amounts p a i d t o the S t a t e o u t o f funds 
a p p r o p r i a t e d under s e c t i o n 6 5 8 B ( a ) ( 2 ) w i t h r e s p e c t t o 
each o f t h e f i s c a l y e a r s 1997 t h r o u g h 2002 s h a l l be used 
t o c a r r y o u t c h i l d c a r e a c t i v i t i e s d e s c r i b e d i n c l a u s e 
(11) i n g e o g r a p h i c areas w i t h i n t h e S t a t e t h a t have a 
s h o r t a g e , as d e t e r m i n e d by the S t a t e , i n c o n s u l t a t i o n 
w i t h l o c a l i t i e s , o f c h i l d c a r e s e r v i c e s . 

" ( 1 1 ) CHILD CARE ACTIVITIES DESCRIBED.--The c h i l d 
c a r e a c t i v i t i e s d e s c r i b e d i n t h i s c l a u s e I n c l u d e t h e 
f o i l o w i n g : 

" ( I ) I n f a n t c a r e programs. 
" ( I I ) B e f o r e - and a f t e r - s c h o o l c h i l d c a r e 

programs. 

" ( I l l ) Resource and r e f e r r a l programs. 

" ( I V ) N o n t r a d i t i o n a l work hours c h i l d c a r e 

programs. 
"(V) E x t e n d i n g t h e hours o f p r e - k i n d e r g a r t e n 

programs t o p r o v i d e f u l l - d a y s e r v i c e s . 
" ( V I ) Any o t h e r c h i l d c a r e programs t h a t t h e 

S e c r e t a r y d e t e r m i n e s are a p p r o p r i a t e . " . 

(h) AUTHORIZATION OF APPROPRIATIONS FOR LOW-INCOME WORKING 

FAMILIES.--
(1) IN GENERAL.--Section 658B(a) o f the C h i l d Care 

Development B l o c k Grant Act of 1990 (42 U.S.C. 9 8 5 8 ( a ) ) . as 
amended by s u b s e c t i o n ( f ) , i s amended--

(A) by s t r i k i n g "Except as p r o v i d e d i n " and i n s e r t i n g 
t h e f o l l o w i n g : 
" ( 1 ) IN GENERAL.--Except as p r o v i d e d i n p a r a g r a p h (2) and"; 

and 
(B) by a d d i n g a t the end t h e f o l l o w i n g : 

" ( 2 ) C H I LD CARE SUPPLY SHORTAGES.--The r e i s a u t h o r i z e d t o 

be appropriated to carry out section 658E(c)(3)(E), $500,000,000 
f o r each of f i s c a l years 1997 through 2002.". 

(2) CONFORMING AMENDMENT.--Sect1on 658(c)(3)(A) of the 
Child Care Development Block Grant Act of 1990 (42 U.S.C. 
9858c(c)(3)(A)) i s amended by s t r i k i n g "(D)" and i n s e r t i n g 
••(E)". 

(1) REPORT ON ACCESS TO CHILD CARE BY LOW-INCOME WORKING 

FAMILIES.--
(1) IN GENERAL.--Section 6 5 8 K ( a ) ( 2 ) o f the C h i l d Care 

Development B l o c k Grant Act of 1990 (42 U.S.C. 9 8 5 8 i ( a ) ( 2 ) ) i s 



amended--
(A) i n s u b p a r a g r a p h ( D ) , by s t r i k i n g "and" a t t h e end; 

and 
(B) by i n s e r t i n g a f t e r s ubparagraph ( E ) , t h e f o l l o w i n g : 
" ( F ) t h e t o t a l number o f f a m i l i e s d e s c r i b e d i n s e c t i o n 

658B(b) t h a t were e l i g i b l e f o r b u t d i d n o t r e c e i v e 
a s s i s t a n c e under t h i s s u b c h a p t e r o r under s e c t i o n 418 of the 
S o c i a l S e c u r i t y A c t and a d e s c r i p t i o n of the o b s t a c l e s t o 
p r o v i d i n g such a s s i s t a n c e ; and 

"(G) t h e t o t a l number of f a m i l i e s d e s c r i b e d i n s e c t i o n 
658B(b) t h a t r e c e i v e d a s s i s t a n c e p r o v i d e d under t h i s 
s u b c h a p t e r o r under s e c t i o n 418 o f t h e S o c i a l S e c u r i t y A c t 
and a d e s c r i p t i o n o f t h e manner i n w h i c h t h a t a s s i s t a n c e was 
p r o v i d e d ; " . 

( 2 ) SECRETARIAL REPORTING REQUIREMENT.--Sect1on 6 5 8 L o f t h e 

C h i l d Care Development B l o c k Grant A c t of 1990 (42 U.S.C. 9858J) 
i s amended by i n s e r t i n g ". w i t h p a r t i c u l a r emphasis on access o f 
low-income w o r k i n g f a m i l i e s , " a f t e r " p u b l i c " . 

( j ) EFFECTIVE DATE.--Subsect1ons ( f ) t h r o u g h (1) and t h e 
amendments made by such s u b s e c t i o n s s h a l l t a k e e f f e c t as i f i n c l u d e d 
i n t h e enactment o f t h e P e r s o n a l R e s p o n s i b i l i t y and Work O p p o r t u n i t y 
R e c o n c i l i a t i o n A c t o f 1996 ( P u b l i c Law 104-193, 110 S t a t . 2105). 

IISEC. 402. SINGLE PARENT PROTECTION ACT.II 

(a) TREATMENT OF UNPAID CHILD SUPPORT.--Subpart C o f p a r t IV o f 
s u b c h a p t e r A o f c h a p t e r 1 of t h e I n t e r n a l Revenue Code o f 1986 
( r e l a t i n g t o r e f u n d a b l e c r e d i t s ) i s amended by r e d e s i g n a t i n g s e c t i o n 
35 as s e c t i o n 36 and by i n s e r t i n g a f t e r s e c t i o n 34 the f o l l o w i n g new 
sec t i o n : 

II"SEC. 35. UNPAID CHILD SUPPORT.!! 

" ( a ) ALLOWANCE OF CREDIT.--In th e case o f an e l i g i b l e 
I n d i v i d u a l , t h e r e s h a l l be a l l o w e d as a c r e d i t a g a i n s t t h e t a x 
imposed by t h i s s u b t i t l e f o r t h e t a x a b l e year an amount e q u a l t o t h e 
u n p a i d c h i l d s u p p o r t o f such i n d i v i d u a l f o r such y e a r . 

" ( b ) DEFINITIONS.--For purposes of t h i s s e c t i o n - -
" ( 1 ) ELIGIBLE INDIVIDUAL.--The term " e l i g i b l e i n d i v i d u a l ' 

means any i n d i v i d u a l - -
"(A) who i s e n t i t l e d t o r e c e i v e c h i l d s u p p o r t payments 

d u r i n g t h e t a x a b l e y e a r , and 
"(B) who, as o f t h e c l o s e o f such t a x a b l e y e a r , has n o t 

r e c e i v e d a l l o f t h e c h i l d s u p p o r t payments t o w h i c h such 
i n d i v i d u a l i s e n t i t l e d f o r such y e a r . 

" ( 2 ) UNPAID CHILD SUPPORT.--The term "unpaid c h i l d s u p p o r t ' 
means, w i t h r e s p e c t t o an i n d i v i d u a l f o r any t a x a b l e y e a r , the 
excess o f — 

"(A) t h e a g g r e g a t e c h i l d s u p p o r t payments such 
i n d i v i d u a l i s e n t i t l e d t o r e c e i v e d u r i n g such y e a r , over 

"(B) t h e c h i l d s u p p o r t payments such i n d i v i d u a l 
r e c e i v e d d u r i n g such y e a r . 
" ( 3 ) CHILD SUPPORT PAYMENT.--

"(A) IN GENERAL.--The term " c h i l d s u p p o r t payment' 
means, w i t h r e s p e c t t o any t a x a b l e y e a r - -

" ( 1 ) any p e r i o d i c payment o f a f i x e d amount, o r 
" ( i i ) any payment o f a m e d i c a l o r e d u c a t i o n a l 

expense, i n s u r a n c e premium, o r o t h e r s i m i l a r i t e m , 
w h i c h i s r e q u i r e d t o be p a i d t o t h e t a x p a y e r d u r i n g 

such t a x a b l e y e a r by an I n d i v i d u a l under a s u p p o r t 
i n s t r u m e n t f o r t h e s u p p o r t o f any c h i l d of such I n d i v i d u a l . 

" (B) COORDINATION WITH AFDC.--The term " c h i l d s u p p o r t 
payment' s h a l l n o t i n c l u d e any payment t h e r i g h t t o w h i c h 
has been a s s i g n e d t o a S t a t e under s e c t i o n 4 0 2 ( a ) ( 2 6 ) o f t h e 
S o c i a l S e c u r i t y A c t . 

" ( c ) TAXPAYER REQUIRED TO IDENTIFY INDIVIDUAL REQUIRED TO PAY 
SUPPORT.--No c r e d i t s h a l l be a l l o w e d under t h i s s e c t i o n f o r a 
t a x a b l e y e a r u n l e s s t h e t a x p a y e r i n c l u d e s on the r e t u r n f o r such 
y e a r t h e name and TIN on each i n d i v i d u a l r e q u i r e d t o make s u p p o r t 



payments t o t h e t a x p a y e r d u r i n g such t a x a b l e y e a r . 

" ( d ) INCREASE IN TAX OF INDIVIDUAL FAILING TO MAKE REQUIRED 
SUPPORT PAYMENTS.--

" ( 1 ) IN GENERAL.--If c r e d i t i s a l l o w e d under t h i s s e c t i o n 
f o r any t a x a b l e y e a r w i t h r e s p e c t t o u n p a i d s u p p o r t payments, 
the t a x imposed by t h i s c h a p t e r o f t h e i n d i v i d u a l f a i l i n g t o 
make such payment ( f o r such i n d i v i d u a l ' s t a x a b l e year w h i c h 
b e g i n s i n t h e c a l e n d a r y e a r i n w h i c h t h e t a x a b l e year o f t h e 
t a x p a y e r b e g i n s ) s h a l l be i n c r e a s e d by t h e amount o f such 
c r e d i t . 

" ( 2 ) NO CREDITS AGAINST TAX, ETC.--Any i n c r e a s e i n t a x 
under t h i s s u b s e c t i o n s h a l l n o t be t r e a t e d as a t a x imposed by 
t h i s c h a p t e r f o r purposes o f d e t e r m i n i n g - -

"(A) t h e amount o f any o t h e r c r e d i t under t h i s p a r t , o r 
"(B) t h e minimum t a x under s e c t i o n 55. 

(b) CONFORMING AMENDMENTS.--
(1) P a r a g r a p h (2) o f s e c t i o n 1324(b) o f t i t l e 3 1, U n i t e d 

S t a t e s Code, i s amended by i n s e r t i n g b e f o r e the p e r i o d " o r from 
s e c t i o n 35 o f such Code". 

(2) The t a b l e o f s e c t i o n s f o r s u b p a r t C of p a r t IV o f 
s u b c h a p t e r A o f c h a p t e r 1 i s amended by s t r i k i n g t h e i t e m 
r e l a t i n g t o s e c t i o n 35 and i n s e r t i n g t h e f o l l o w i n g new i t e m s : 

"Sec. 35. Unpaid c h i l d s u p p o r t . 

"Sec. 36. Overpayments o f t a x . " 

( c ) EFFECTIVE DATE.--The amendments made by t h i s s e c t i o n s h a l l 
a p p l y t o t a x a b l e y e a r s b e g i n n i n g a f t e r December 31, 1996. 

IISEC. 403. SINGLE PARENT PROTECTION ACT.!! 

(a) TREATMENT OF UNPAID CHILD SUPPORT.--Subpart C o f p a r t IV o f 
s u b c h a p t e r A o f c h a p t e r 1 o f t h e I n t e r n a l Revenue Code o f 1986 
( r e l a t i n g t o r e f u n d a b l e c r e d i t s ) i s amended by r e d e s i g n a t i n g s e c t i o n 
35 as s e c t i o n 36 and by i n s e r t i n g a f t e r s e c t i o n 34 t h e f o l l o w i n g new 
s e c t i on: 

II"SEC. 35. UNPAID CHILD SUPPORT.!! 

" ( a ) ALLOWANCE OF CREDIT.--In th e case of an e l i g i b l e 
i n d i v i d u a l , t h e r e s h a l l be a l l o w e d as a c r e d i t a g a i n s t t h e t a x 
imposed by t h i s s u b t i t l e f o r t h e t a x a b l e year an amount equ a l t o 
the u n p a i d c h i l d s u p p o r t o f such i n d i v i d u a l f o r such y e a r . 

""(b) DEFINITIONS. - -For purposes of t h i s s e c t i o n - -
" ( 1 ) ELIGIBLE INDIVIDUAL.--The term ' e l i g i b l e i n d i v i d u a l * 

means any i n d i v i d u a l - -
" (A) who i s e n t i t l e d t o r e c e i v e c h i l d s u p p o r t payments 

d u r i n g t h e t a x a b l e y e a r , and 
"(B) who, as o f t h e c l o s e of such t a x a b l e y e a r , has n o t 

r e c e i v e d a l l o f t h e c h i l d s u p p o r t payments t o w h i c h such 
i n d i v i d u a l i s e n t i t l e d f o r such y e a r . 
" ( 2 ) UNPAID CHILD SUPPORT.--The term 'unpaid c h i l d s u p p o r t " 

means, w i t h r e s p e c t t o an i n d i v i d u a l f o r any t a x a b l e y e a r , t h e 
exce s s o f - -

" (A) t h e a g g r e g a t e c h i l d s u p p o r t payments such 
i n d i v i d u a l i s e n t i t l e d t o r e c e i v e d u r i n g such y e a r , o v e r 

""(B) t h e c h i l d s u p p o r t payments such i n d i v i d u a l 
r e c e i v e d d u r i n g such y e a r . 
" ( 3 ) CHILD SUPPORT PAYMENT.--

"(A) IN GENERAL.--The term ' c h i l d s u p p o r t payment' 
means, w i t h r e s p e c t t o any t a x a b l e y e a r - -

" ' ( i ) any p e r i o d i c payment of a f i x e d amount, o r 
" ( i i ) any payment o f a m e d i c a l or e d u c a t i o n a l 

expense, i n s u r a n c e premium, or o t h e r s i m i l a r i t e m , 
w h i c h i s r e q u i r e d t o be p a i d t o t h e t a x p a y e r d u r i n g 

such t a x a b l e y e a r by an i n d i v i d u a l under a s u p p o r t 
I n s t r u m e n t f o r t h e s u p p o r t of any c h i l d of such i n d i v i d u a l . 

" (B) COORDINATION WITH AFDC.--The term ' c h i l d s u p p o r t 



payment' s h a l l n o t i n c l u d e any payment th e r i g h t t o w h i c h 
has been a s s i g n e d t o a S t a t e under s e c t i o n 4 0 2 ( a ) ( 2 6 ) of the 
S o c i a l S e c u r i t y A c t . 

•( c ) TAXPAYER REQUIRED TO IDENTIFY INDIVIDUAL REQUIRED TO PAY 
SUPPORT.--No c r e d i t s h a l l be a l l o w e d under t h i s s e c t i o n f o r a 
t a x a b l e y e a r u n l e s s t h e t a x p a y e r I n c l u d e s on t h e r e t u r n f o r such 
year t h e name and TIN on each i n d i v i d u a l r e q u i r e d t o make s u p p o r t 
payments t o t h e t a x p a y e r d u r i n g such t a x a b l e y e a r . 

••(d) INCREASE IN TAX OF INDIVIDUAL FAILING TO MAKE REQUIRED 
SUPPORT PAYMENTS.--

"( 1 ) IN GENERAL.--If c r e d i t i s a l l o w e d under t h i s s e c t i o n 
f o r any t a x a b l e y e a r w i t h r e s p e c t t o u n p a i d s u p p o r t payments, 
the t a x imposed by t h i s c h a p t e r o f t h e i n d i v i d u a l f a i l i n g t o 
make such payment ( f o r such i n d i v i d u a l ' s t a x a b l e y e a r w h i c h 
b e g i n s i n t h e c a l e n d a r y e a r i n w h i c h t h e t a x a b l e y e a r o f t h e 
t a x p a y e r b e g i n s ) s h a l l be I n c r e a s e d by t h e amount o f such 
c r e d i t . 

" ( 2 ) NO CREDITS AGAINST TAX. ETC.--Any i n c r e a s e i n t a x 
under t h i s s u b s e c t i o n s h a l l n o t be t r e a t e d as a t a x imposed by 
t h i s c h a p t e r f o r p urposes o f d e t e r m i n i n g - -

"(A) t h e amount o f any o t h e r c r e d i t under t h i s p a r t , o r 
"(B) t h e minimum t a x under s e c t i o n 55." 

(b) CONFORMING AMENDMENTS.--
(1) P a r a g r a p h (2) o f s e c t i o n 1324(b) o f t i t l e 3 1 . U n i t e d 

S t a t e s Code, i s amended by i n s e r t i n g b e f o r e t h e p e r i o d " o r from 
s e c t i o n 35 o f such Code". 

(2) The t a b l e o f s e c t i o n s f o r s u b p a r t C o f p a r t IV of 
s u b c h a p t e r A o f c h a p t e r 1 i s amended by s t r i k i n g t h e i t e m 
r e l a t i n g t o s e c t i o n 35 and i n s e r t i n g the f o l l o w i n g new i t e m s : 

"Sec. 35. Unpaid c h i l d s u p p o r t . 

"Sec. 36. Overpayments o f t a x . " 

(c ) EFFECTIVE DATE.--The amendments made by t h i s s e c t i o n s h a l l 
a p p l y t o t a x a b l e y e a r s b e g i n n i n g a f t e r December 3 1 , 1995. 

I I T I T L E V--EDUCATING OUR CHILDREN!! 

IISEC. 501. FINDINGS AND PURPOSES.!! 

(a) FINDINGS.--The Congress f i n d s as f o l l o w s : 
(1) A c c o r d i n g t o t h e General A c c o u n t i n g O f f i c e , o n e - t h i r d 

of a l l e l e m e n t a r y and secondary s c h o o l s i n t h e U n i t e d S t a t e s , 
s e r v i n g 14,000,000 s t u d e n t s , need e x t e n s i v e r e p a i r o r 
r e n o v a t i o n . 

(2) S c h o o l i n f r a s t r u c t u r e problems e x i s t a c r o s s t h e c o u n t r y , 
b u t a r e most seve r e i n c e n t r a l c i t i e s and i n s c h o o l s w i t h h i g h 
p r o p o r t i o n s o f poor and m i n o r i t y c h i l d r e n . 

(3) Many S t a t e s and s c h o o l d i s t r i c t s w i l l need t o b u i l d new 
s c h o o l s i n o r d e r t o accommodate i n c r e a s i n g s t u d e n t e n r o l l m e n t s ; 
the Department o f E d u c a t i o n has p r e d i c t e d t h a t t h e N a t i o n w i l l 
need 6.000 more s c h o o l s by the y e a r 2006. 

(4) Many s c h o o l s do n o t have t h e p h y s i c a l i n f r a s t r u c t u r e t o 
t a k e advantage o f computers and o t h e r t e c h n o l o g y needed t o meet 
the c h a l l e n g e s o f t h e n e x t c e n t u r y . 

(5) W h i l e s c h o o l c o n s t r u c t i o n and maintenance are p r i m a r i l y 
a S t a t e and l o c a l c o n c e r n . S t a t e s and communities have n o t , on 
t h e i r own, met t h e i n c r e a s i n g burden o f prov1d1ngacceptab1e 
s c h o o l f a c i l i t i e s f o r a l l s t u d e n t s , and the p o o r e s t c o m munities 
have had t h e g r e a t e s t d i f f i c u l t y m e e t i n g t h i s need. 

(6) The F e d e r a l Government, by p r o v i d i n g i n t e r e s t s u b s i d i e s 
and s i m i l a r t y p e s o f s u p p o r t , can l o w e r t h e c o s t s o f S t a t e and 
l o c a l s c h o o l i n f r a s t r u c t u r e i n v e s t m e n t , c r e a t i n g an i n c e n t i v e 
f o r S t a t e s and l o c a l i t i e s t o i n c r e a s e t h e i r own i n f r a s t r u c t u r e 
improvement e f f o r t s and h e l p i n g , ensure t h a t a l l s t u d e n t s a r e 
a b l e t o a t t e n d s c h o o l s t h a t are equipped f o r the 21st c e n t u r y . 

(b) PURPOSE.--The purpose o f t h i s t i t l e i s t o p r o v i d e F e d e r a l 



i n t e r e s t s u b s i d i e s , o r s i m i l a r a s s i s t a n c e , t o S t a t e s and l o c a l i t i e s 
t o h e l p them b r i n g a l l p u b l i c s c h o o l f a c i l i t i e s up t o an a c c e p t a b l e 
s t a n d a r d and b u i l d t h e a d d i t i o n a l p u b l i c s c h o o l s needed t o educate 
th e a d d i t i o n a l numbers o f s t u d e n t s who w i l l e n r o l l i n the n e x t 
decade. 

IISEC. 502. DEFINITIONS. I I 

Except as o t h e r w i s e p r o v i d e d , as used i n t h i s t i t l e , t h e 
f o l l o w i n g t e r ms have t h e f o l l o w i n g meanings; 

(1) CHARTER SCHOOL.--The term " c h a r t e r s c h o o l " has t h e 
meaning g i v e n t h a t term i n s e c t i o n 10306(1) o f t h e Elem e n t a r y 
and Secondary E d u c a t i o n Act o f 1965 (20 U.S.C. 8 0 6 6 ( 1 ) ) . 

(2) COMMUNITY SCHOOL.--The term "community s c h o o l " means a 
s c h o o l , o r p a r t o f a s c h o o l , t h a t s e r v e s as a c e n t e r f o r a f t e r -
s c h o o l and summer programs and d e l i v e r y o f e d u c a t i o n , t u t o r i n g , 
c u l t u r a l , and r e c r e a t i o n a l s e r v i c e s , and as a s a f e haven f o r a l l 
members o f t h e community by--

(A) c o l l a b o r a t i n g w i t h o t h e r p u b l i c and p r i v a t e 
n o n p r o f i t a g e n c i e s ( i n c l u d i n g l i b r a r i e s and o t h e r 
e d u c a t i o n a l , human-serv1ce, c u l t u r a l , and r e c r e a t i o n a l 
e n t i t i e s ) and p r i v a t e b u s i n e s s e s i n t h e p r o v i s i o n o f 
se r v i c e s ; 

(B) p r o v i d i n g s e r v i c e s such as l i t e r a c y and r e a d i n g 
programs; s e n i o r c i t i z e n programs; c h i l d r e n ' s d ay-care 
s e r v i c e s ; n u t r i t i o n s e r v i c e s ; s e r v i c e s f o r i n d i v i d u a l s w i t h 
d i s a b i l i t i e s ; employment c o u n s e l i n g , t r a i n i n g , and placement; 
and o t h e r e d u c a t i o n a l , h e a l t h , c u l t u r a l , and r e c r e a t i o n a l 
s e r v i c e s ; and 

(C) p r o v i d i n g t h o s e s e r v i c e s o u t s i d e t h e normal s c h o o l 
day and s c h o o l y e a r , such as t h r o u g h s a f e and d r u g - f r e e s a f e 
havens f o r l e a r n i n g . 

(3) (A) CONSTRUCTION.--The term " c o n s t r u c t i o n " means--
( i ) t h e p r e p a r a t i o n o f d r a w i n g s and s p e c i f i c a t i o n s f o r 

s c h o o l f a c i l i t i e s ; 
( i i ) e r e c t i n g , b u i l d i n g , a c q u i r i n g , r e m o d e l i n g , 

r e n o v a t i n g , i m p r o v i n g , r e p a i r i n g or e x t e n d i n g s c h o o l 
f a c i l i t i e s ; 

( i l l ) d e m o l i t i o n , i n p r e p a r a t i o n f o r r e b u i l d i n g s c h o o l 
f a c i l i t i e s ; and 

( i v ) t h e i n s p e c t i o n and s u p e r v i s i o n o f the c o n s t r u c t i o n 
o f s c h o o l f a c i l i t i e s . 
(B) The te r m " c o n s t r u c t i o n " does n o t i n c l u d e the 

a c q u i s i t i o n o f any i n t e r e s t i n r e a l p r o p e r t y . 
(4) LOCAL EDUCATIONAL AGENCY.--The term " l o c a l e d u c a t i o n a l 

agency" has t h e meaning g i v e n t h a t term i n s e c t i o n 14101(18) (A) 
and (B) o f t h e E l e m e n t a r y and Secondary E d u c a t i o n A c t o f 1965 
(20 U.S.C. 8801(18) (A) and ( B ) ) . 

(5) SCHOOL FACILITY.--(A) Term " s c h o o l f a c i l i t y " means--
(1) a p u b l i c s t r u c t u r e s u i t a b l e f o r use as a c l a s s r o o m , 

l a b o r a t o r y , l i b r a r y , media c e n t e r , o r r e l a t e d f a c i l i t y , 

whose p r i m a r y purpose i s t h e i n s t r u c t i o n o f p u b l i c 
e l e m e n t a r y o r secondary s t u d e n t s ; and 

( i i ) i n i t i a l e quipment, machinery, and u t i l i t i e s 
n e c e s s a r y o r a p p r o p r i a t e f o r s c h o o l p urposes. 
(B) The te r m " s c h o o l f a c i l i t y " does n o t i n c l u d e an a t h l e t i c 

s t a d i u m , o r any o t h e r s t r u c t u r e o r f a c i l i t y i n t e n d e d p r i m a r i l y 
f o r a t h l e t i c e x h i b i t i o n s , c o n t e s t s , games, or e v e n t s f o r w h i c h 
a d m i s s i o n i s ch a r g e d t o t h e g e n e r a l p u b l i c . 

(6) SECRETARY.--The term "Secretary"" means t h e S e c r e t a r y o f 
E d u c a t i o n . 

(7) STATE.--The term ""State" means each o f t h e 50 S t a t e s 
and t h e Commonwealth o f P u e r t o R i c o . 

(8) STATE EDUCATIONAL AGENCY.--The term " S t a t e e d u c a t i o n a l 
agency'" has t h e meaning g i v e n t h a t term i n s e c t i o n 14101(28) o f 
the E l e m e n t a r y and Secondary E d u c a t i o n Act o f 1965 (20 U.S.C. 
8801(28) ) . 

IISEC. 503. FUNDS APPROPRIATED.!! 

There a r e a p p r o p r i a t e d $5,000,000,000 f o r the purpose o f 
c a r r y i n g o u t t h i s t i t l e , w h i c h s h a l l be a v a i l a b l e f o r o b l i g a t i o n by 



the S e c r e t a r y o f E d u c a t i o n from O c t o b e r 1, 1997 u n t i l ' S e p t e m b e r 30, 

2001 , 

IISEC. 504. ALLOCATION OF FUNDS.!! 

(a) RESERVATION FOR THE SECRETARY OF THE INTERIOR AND THE 
OUTLYING AREAS.--

(1) The S e c r e t a r y s h a l l r e s e r v e up t o 2 p e r c e n t o f t h e 
fu n d s a p p r o p r i a t e d by s e c t i o n 503 t o - -

(A) p r o v i d e a s s i s t a n c e t o t h e S e c r e t a r y o f t h e I n t e r i o r , 
w h i c h t h e S e c r e t a r y o f t h e I n t e r i o r s h a l l use f o r t h e s c h o o l 
c o n s t r u c t i o n p r i o r i t i e s d e s c r i b e d i n s e c t i o n 1125(c) o f t h e 
E d u c a t i o n Amendments of 1978 (25 U,S.C. 2 0 0 5 ( c ) ) ; and 

(B) make g r a n t s t o American Samoa, Guam, t h e V i r g i n 
I s l a n d s , and t h e Commonwealth o f t h e N o r t h e r n Mariana 
I s l a n d s , i n accordance w i t h t h e i r r e s p e c t i v e needs, as 
d e t e r m i n e d by t h e S e c r e t a r y . 

(2) G r a n t s p r o v i d e d under p a r a g r a p h ( 1 ) ( B ) s h a l l be used 
f o r a c t i v i t i e s t h a t t h e S e c r e t a r y d e t e r m i n e s b e s t meet t h e 
s c h o o l i n f r a s t r u c t u r e needs o f t h e areas i d e n t i f i e d i n t h a t 
p a r a g r a p h , s u b j e c t t o t h e terms and c o n d i t i o n s , c o n s i s t e n t w i t h 
the p u rpose o f t h i s t i t l e , t h a t t h e S e c r e t a r y may e s t a b l i s h . 

(b) ALLOCATION OF REMAINING FUNDS.--Of t h e r e m a i n i n g funds 
a p p r o p r i a t e d by s e c t i o n 503--

(1) 50 p e r c e n t s h a l l be used f o r f o r m u l a g r a n t s t o S t a t e s 
under s e c t i o n 511; 

(2) 35 p e r c e n t s h a l l be used f o r d i r e c t f o r m u l a g r a n t s t o 
l o c a l e d u c a t i o n a l a g e n c i e s under s e c t i o n 526; and 

(3) 15 p e r c e n t s h a l l be used f o r c o m p e t i t i v e g r a n t s t o 
l o c a l e d u c a t i o n a l a g e n c i e s under s e c t i o n 527. 

PART 2--GRANTS TO STATES 

IISEC. 511. ALLOCATION OF FUNDS. I I 

( a ) FORMULA GRANTS TO S T A T E S . - - S u b j e c t t o s u b s e c t i o n ( b ) . t h e 

S e c r e t a r y s h a l l a l l o c a t e t h e funds a v a i l a b l e under s e c t i o n 5 0 4 ( b ) ( 1 ) 
among t h e S t a t e s i n p r o p o r t i o n t o t h e r e l a t i v e amounts each S t a t e 
would have r e c e i v e d f o r B a s i c G r a n t s under s u b p a r t 2 of p a r t A of 
t i t l e I o f t h e E l e m e n t a r y and Secondary E d u c a t i o n Act of 1965 (20 
U.S.C. 6331 e t seq.) f o r t h e most r e c e n t f i s c a l y e a r i f t h e 
S e c r e t a r y had d i s r e g a r d e d t h e numbers o f c h i l d r e n c o u n t e d under t h a t 
s u b p a r t who were e n r o l l e d i n s c h o o l s o f l o c a l e d u c a t i o n a l a g e n c i e s 
t h a t a r e e l i g i b l e t o r e c e i v e d i r e c t g r a n t s under s e c t i o n 526 o f t h i s 
t i t l e . 

(b) ADJUSTMENTS TO ALLOCATIONS.--The S e c r e t a r y s h a l l a d j u s t t h e 
a l l o c a t i o n s under s u b s e c t i o n ( a ) , as n e c e s s a r y , t o ensure t h a t , . o f 
t h e t o t a l amount a l l o c a t e d t o S t a t e s under s u b s e c t i o n (a) and t o 
l o c a l e d u c a t i o n a l a g e n c i e s under s e c t i o n 526, t h e p e r c e n t a g e 
a l l o c a t e d t o a S t a t e under t h i s s e c t i o n and t o l o c a l i t i e s i n t h e 
S t a t e under s e c t i o n 526 i s a t l e a s t t h e minimum p e r c e n t a g e f o r t h e 
S t a t e d e s c r i b e d i n s e c t i o n 1124(d) o f t h e Ele m e n t a r y and Secondary 
E d u c a t i o n A c t o f 1965 (20 U.S.C. 6 3 3 4 ( d ) ) f o r t h e p r e v i o u s f i s c a l 
yea r . 

( c ) REALLOCATIONS.--If a S t a t e does n o t a p p l y f o r i t s 
a l l o c a t i o n , a p p l i e s f o r l e s s t h a n i t s f u l l a l l o c a t i o n , o r f a l l s t o 
su b m i t an a p p r o v a b l e a p p l i c a t i o n , t h e S e c r e t a r y may r e a l l o c a t e a l l 
o r a p o r t i o n o f t h e S t a t e ' s a l l o c a t i o n , as t h e case may be, t o t h e 
r e m a i n i n g S t a t e s i n t h e same p r o p o r t i o n s as t h e o r i g i n a l a l l o c a t i o n s 
were made t o t h o s e S t a t e s under s u b s e c t i o n s (a) and ( b ) . 

IISEC. 512. ELIGIBLE STATE AGENCY.!! 

The S e c r e t a r y s h a l l award each S t a t e ' s g r a n t t o t h e S t a t e 
agency, such as a S t a t e e d u c a t i o n a l agency, a S t a t e s c h o o l 
c o n s t r u c t i o n agency, o r a S t a t e bond bank, t h a t the Governor, w i t h 
t h e agreement o f t h e c h i e f S t a t e s c h o o l o f f i c e r , d e s i g n a t e s as bes t 
a b l e t o a d m i n i s t e r t h e g r a n t . 



IISEC. 513. ALLOWABLE USE OF FUNDS.!! 

Each S t a t e s h a l l use i t s g r a n t under t h i s p a r t o n l y f o r one o r 
more o f t h e f o l l o w i n g a c t i v i t i e s t o s u b s i d i z e t h e c o s t o f e l i g i b l e 
s c h o o l c o n s t r u c t i o n p r o j e c t s d e s c r i b e d i n s e c t i o n 514: 

(1) P r o v i d i n g a p o r t i o n o f t h e i n t e r e s t c o s t ( o r o f a n o t h e r 
f i n a n c i n g c o s t approved by the S e c r e t a r y ) on bonds, c e r t i f i c a t e s 
o f p a r t i c i p a t i o n , purchase o r l e a s e a r r a n g e m e n t s , o r o t h e r forms 
of i n d e b t e d n e s s i s s u e d o r e n t e r e d i n t o by a S t a t e o r i t s 
i n s t r u m e n t a l i t y f o r t h e purpose o f f i n a n c i n g e l i g i b l e p r o j e c t s . 

(2) S t a t e - l e v e l e x p e n d i t u r e s approved by the S e c r e t a r y f o r 
c r e d i t enhancement f o r t h e debt o r f i n a n c i n g i n s t r u m e n t s 
d e s c r i b e d i n p a r a g r a p h ( 1 ) . 

(3) Making s u b g r a n t s , or making l o a n s t h r o u g h a S t a t e 
r e v o l v i n g f u n d , t o l o c a l e d u c a t i o n a l a g e n c i e s o r ( w i t h t h e 
agreement o f t h e a f f e c t e d l o c a l e d u c a t i o n a l agency) t o o t h e r 
q u a l i f i e d p u b l i c a g e n c i e s t o s u b s i d i z e - -

(A) t h e i n t e r e s t c o s t ( o r a n o t h e r f i n a n c i n g c o s t 
a p p r o v e d by the S e c r e t a r y ) o f bonds, c e r t i f i c a t e s o f 
p a r t i c i p a t i o n , purchase o r l e a s e a r r a n g e m e n t s , o r o t h e r 
forms o f i n d e b t e d n e s s I s s u e d o r e n t e r e d i n t o by a l o c a l 
e d u c a t i o n a l agency o r o t h e r agency or u n i t o f l o c a l 
government f o r t h e purpose o f f i n a n c i n g e l i g i b l e p r o j e c t s ; 
o r 

(B) l o c a l e x p e n d i t u r e s approved by the S e c r e t a r y f o r 
c r e d i t enhancement f o r t h e debt o r f i n a n c i n g i n s t r u m e n t s 
d e s c r i b e d i n s u b p a r a g r a p h ( A ) . 

(4) O t h e r S t a t e and l o c a l e x p e n d i t u r e s approved by t h e 
S e c r e t a r y t h a t l e v e r a g e funds f o r a d d i t i o n a l s c h o o l 
c o n s t r u c t i o n . 

IISEC. 514. ELIGIBLE CONSTRUCTION PROJECTS; PERIOD OF I N I T I A T I O N . i l 

(a) ELIGIBLE PROJECTS.--States and t h e i r s u b g r a n t e e s may use 
funds under t h i s p a r t , i n accordance w i t h s e c t i o n 513, t o s u b s i d i z e 
t h e c o s t o f — 

(1) c o n s t r u c t i o n o f e l e m e n t a r y and secondary s c h o o l 
f a c i l i t i e s i n o r d e r t o ensure t h e h e a l t h and s a f e t y o f a l l 
s t u d e n t s , w h i c h may i n c l u d e t h e removal o f e n v i r o n m e n t a l h a z a r d s : 
improvements i n a i r q u a l i t y , p l u m b i n g , l i g h t i n g , h e a t i n g and a i r 
c o n d i t i o n i n g , e l e c t r i c a l systems, o r b a s i c s c h o o l i n f r a s t r u c t u r e ; 
and b u i l d i n g improvements t h a t i n c r e a s e s c h o o l s a f e t y ; 

(2) c o n s t r u c t i o n a c t i v i t i e s needed t o meet t h e r e q u i r e m e n t s 
o f s e c t i o n 504 o f t h e R e h a b i l i t a t i o n A c t o f 1973 (29 U.S.C. 794) 
or o f the Americans w i t h D i s a b i l i t i e s Act o f 1990 (42 U.S.C. 
12101 e t s e q . ) ; 

(3) c o n s t r u c t i o n a c t i v i t i e s t h a t i n c r e a s e t h e energy 
e f f i c i e n c y o f s c h o o l f a c i l i t i e s ; 

(4) c o n s t r u c t i o n t h a t f a c i l i t a t e s t h e use of modern 

e d u c a t i o n a l t e c h n o l o g i e s ; 
(5) c o n s t r u c t i o n o f new s c h o o l f a c i l i t i e s t h a t are needed 

t o accommodate g r o w t h i n s c h o o l e n r o l l m e n t s ; o r 
(6) c o n s t r u c t i o n p r o j e c t s needed t o f a c i l i t a t e t h e 

e s t a b l i s h m e n t o f c h a r t e r s c h o o l s and community s c h o o l s . 

( b ) PERIOD FOR I N I T I A T I O N OF PROJECT.--(1) E a c h S t a t e s h a l l u s e 

i t s g r a n t under t h i s p a r t o n l y t o s u b s i d i z e c o n s t r u c t i o n p r o j e c t s 
d e s c r i b e d i n s u b s e c t i o n (a) t h a t t h e S t a t e or I t s l o c a l i t i e s have 
chosen t o i n i t i a t e , t h r o u g h the v o t e o f a s c h o o l b o a r d , passage o f a 
bond i s s u e , o r s i m i l a r p u b l i c d e c i s i o n , made between J u l y I I , 1996 
and September 30,. 2001. 

(2) I f a S t a t e d e t e r m i n e s , a f t e r September 30, 2001, t h a t an 
e l i g i b l e p r o j e c t f o r w h i c h i t has o b l i g a t e d funds under t h i s p a r t 
w i l l n o t be c a r r i e d o u t , t h e S t a t e may use those funds ( o r any 
a v a i l a b l e p o r t i o n o f t h o s e f u n d s ) f o r o t h e r e l i g i b l e p r o j e c t s 
s e l e c t e d i n accordance w i t h t h i s p a r t . 

(c) REALLOCATION.--If t h e S e c r e t a r y d e t e r m i n e s , by a date 
b e f o r e September 30, 2001 s e l e c t e d by the S e c r e t a r y , t h a t a S t a t e i s 
n o t m a k i n g s a t i s f a c t o r y p r o g r e s s i n c a r r y i n g o u t i t s p l a n f o r t h e 

use o f t h e fu n d s a l l o c a t e d t o i t under t h i s p a r t , t h e S e c r e t a r y may 



r e a l l o c a t e a l l o r p a r t o f those f u n d s , i n c l u d i n g any I n t e r e s t earned 
by t h e S t a t e on t h o s e f u n d s , t o one o r more o t h e r S t a t e s t h a t are 
making s a t i s f a c t o r y p r o g r e s s . 

IISEC. 515. SELECTION OF LOCALITIES AND PROJECTS.!! 

(a) PRIORITIES.--In d e t e r m i n i n g w h i c h l o c a l i t i e s and a c t i v i t i e s 
t o s u p p o r t w i t h g r a n t f u n d s , each S t a t e s h a l l g i v e t h e h i g h e s t 
p r i o r i t y t o - -

(1) l o c a l i t i e s w i t h t h e g r e a t e s t needs, as d e m o n s t r a t e d by 
i n a d e q u a t e e d u c a t i o n a l f a c i l i t i e s , c o u p l e d w i t h a low l e v e l o f 
r e s o u r c e s a v a i l a b l e t o meet s c h o o l c o n s t r u c t i o n needs; and 

(2) l o c a l i t i e s t h a t w i l l a c h i e v e t h e g r e a t e s t l e v e r a g i n g 
e f f e c t on s c h o o l c o n s t r u c t i o n from a s s i s t a n c e under t h i s p a r t . 

(b) ADDITIONAL CRITERIA.--In a d d i t i o n t o the p r i o r i t i e s 
r e q u i r e d by s u b s e c t i o n ( a ) , each S t a t e s h a l l c o n s i d e r each o f t h e 
f o l l o w i n g i n d e t e r m i n i n g t h e use o f i t s g r a n t funds under t h i s p a r t : 

(1) The c o n d i t i o n o f t h e s c h o o l f a c i l i t i e s i n d i f f e r e n t 
c o m m u n i t i e s i n t h e S t a t e . 

(2) The energy e f f i c i e n c y and t h e e f f e c t on t h e e n v i r o n m e n t 
of p r o j e c t s p r o p o s e d by c o m m u n i t i e s , and t h e e x t e n t t o whi c h 
the s e p r o j e c t s use c o s t - e f f i c i e n t a r c h i t e c t u r a l d e s i g n . 

(3) The commitment o f communities t o f i n a n c e s c h o o l 
c o n s t r u c t i o n and r e n o v a t i o n p r o j e c t s w i t h a s s i s t a n c e from t h e 
S t a t e ' s g r a n t , as d e m o n s t r a t e d by t h e i r i n c u r r i n g i n d e b t e d n e s s 
o r by s i m i l a r p u b l i c o r p r i v a t e commitments f o r t h e purposes 
d e s c r i b e d i n s e c t i o n 5 1 4 ( a ) . 

(4) The a b i l i t y o f co m m u n i t i e s t o repay bonds or o t h e r 
forms o f i n d e b t e d n e s s s u p p o r t e d w i t h g r a n t f u n d s . 

(5) The p a r t i c u l a r needs, i f any, o f r u r a l c o m m u nities i n 
the S t a t e f o r a s s i s t a n c e under t h i s t i t l e . 

(6) The r e c e i p t by l o c a l e d u c a t i o n a l a g e n c i e s i n t h e S t a t e 
of g r a n t s under p a r t 3, ex c e p t t h a t a l o c a l e d u c a t i o n a l agency 
i s n o t i n e l i g i b l e f o r a s u b g r a n t under t h i s p a r t s o l e l y because 
i t r e c e i v e s such a g r a n t . 

IISEC. 516. STATE APPLICATIONS.!! 

(a) APPLICATION REQUIRED.--A S t a t e t h a t wishes t o r e c e i v e a 
g r a n t under t h i s p a r t s h a l l s u b m i t an a p p l i c a t i o n t o t h e S e c r e t a r y , 
i n t h e manner t h e S e c r e t a r y may r e q u i r e , n o t l a t e r t h a n two y e a r s 
a f t e r t h e d a t e o f enactment o f t h i s t i t l e . 

(b) DEVELOPMENT OF APPLICAT ION.--(1) The S t a t e agency 
d e s i g n a t e d under s e c t i o n 512 s h a l l d e v e l o p the S t a t e ' s a p p l i c a t i o n 
under t h i s p a r t o n l y a f t e r b r o a d l y c o n s u l t i n g w i t h t h e S t a t e board 
o f e d u c a t i o n , and r e p r e s e n t a t i v e s o f l o c a l s c h o o l b o a r d s , s c h o o l 
a d m i n i s t r a t o r s , t h e b u s i n e s s community, p a r e n t s , and t e a c h e r s i n t h e 
S t a t e about t h e b e s t means of c a r r y i n g o u t t h i s p a r t . 

(2) I f t h e S t a t e e d u c a t i o n a l agency i s n o t t h e S t a t e agency 
d e s i g n a t e d under s e c t i o n 512, t h e d e s i g n a t e d agency s h a l l c o n s u l t 
w i t h t h e S t a t e e d u c a t i o n a l agency and o b t a i n i t s a p p r o v a l b e f o r e 
s u b m i t t i n g t h e S t a t e ' s a p p l i c a t i o n . 

( c ) STATE SURVEY.--(1) B e f o r e s u b m i t t i n g the S t a t e " s 
a p p l i c a t i o n , t h e S t a t e agency d e s i g n a t e d under s e c t i o n 512, w i t h t h e 
i n v o l v e m e n t o f l o c a l s c h o o l o f f i c i a l s and e x p e r t s i n b u i l d i n g 
c o n s t r u c t i o n and management, s h a l l s u r v e y t h e needs t h r o u g h o u t t h e 
S t a t e ( i n c l u d i n g i n l o c a l i t i e s r e c e i v i n g g r a n t s under p a r t 3) f o r 
c o n s t r u c t i o n and r e n o v a t i o n o f s c h o o l f a c i l i t i e s , i n c l u d i n g , a t a 
minimum--

(A) t h e o v e r a l l c o n d i t i o n o f s c h o o l f a c i l i t i e s i n t h e S t a t e , 
i n c l u d i n g h e a l t h and s a f e t y p r oblems; 

(B) t h e c a p a c i t y o f t h e s c h o o l s i n t h e S t a t e t o house 
p r o j e c t e d e n r o l l m e n t s ; and 

(C) t h e e x t e n t t o w h i c h the s c h o o l s i n t h e S t a t e o f f e r t h e 
p h y s i c a l i n f r a s t r u c t u r e needed t o p r o v i d e a h i g h - q u a l i t y 
e d u c a t i o n t o a l l s t u d e n t s . 

(2) A S t a t e need n o t conduct a new s u r v e y under p a r a g r a p h (1) 



i f i t has p r e v i o u s l y c o m p l e t e d a s u r v e y t h a t meets t h e r e q u i r e m e n t s 
of t h a t p a r a g r a p h and t h a t t h e S e c r e t a r y f i n d s i s s u f f i c i e n t l y 
r e c e n t f o r t h e purpose o f c a r r y i n g o u t t h i s p a r t . 

(d) APPLICATION CONTENTS.--Each S t a t e a p p l i c a t i o n under t h i s 

p a r t s h a l l I n c l u d e - -
(1) an i d e n t i f i c a t i o n o f t h e S t a t e agency d e s i g n a t e d by t h e 

Governor under s e c t i o n 512 t o r e c e i v e t h e S t a t e ' s g r a n t under 
t h i s p a r t ; 

(2) a summary o f t h e r e s u l t s o f the S t a t e ' s s u r v e y o f i t s 
s c h o o l f a c i l i t y needs, as d e s c r i b e d i n s u b s e c t i o n ( c ) ; 

(3) a d e s c r i p t i o n o f how t h e S t a t e w i l l implement i t s 
program under t h i s p a r t : 

(4) a d e s c r i p t i o n o f how t h e S t a t e w i l l a l l o c a t e i t s g r a n t 
f u n d s , i n c l u d i n g a d e s c r i p t i o n o f how t h e S t a t e w i l l implement 
the p r i o r i t i e s and c r i t e r i a d e s c r i b e d i n s e c t i o n 515; 

(5) (A) a d e s c r i p t i o n o f t h e mechanisms t h a t w i l l be used t o 
f i n a n c e c o n s t r u c t i o n p r o j e c t s s u p p o r t e d by g r a n t f u n d s ; and 

(B) a s t a t e m e n t o f how t h e S t a t e w i l l d e t e r m i n e the amount 
of t h e F e d e r a l s u b s i d y t o be a p p l i e d , i n accordance w i t h s e c t i o n 
5 1 7 ( a ) , t o each l o c a l p r o j e c t t h a t t h e S t a t e w i l l s u p p o r t ; 

(6) a d e s c r i p t i o n o f how t h e S t a t e w i l l ensure t h a t t h e 
r e q u i r e m e n t s o f t h i s p a r t are met by s u b g r a n t e e s under t h i s 
p a r t ; 

(7) a d e s c r i p t i o n o f the s t e p s t h e S t a t e w i l l t a k e t o 
ensure t h a t l o c a l e d u c a t i o n a l a g e n c i e s w i l l a d e q u a t e l y m a i n t a i n 
the f a c i l i t i e s t h a t a r e c o n s t r u c t e d or improved w i t h f u n d s under 
t h i s p a r t ; 

(8) an a s s u r a n c e t h a t t h e S t a t e w i l l use i t s g r a n t o n l y t o 
supplement t h e f u n d s t h a t t h e S t a t e , and the l o c a l i t i e s 
r e c e i v i n g s u b g r a n t s , would spend on s c h o o l c o n s t r u c t i o n 
a n d r e n o v a t i o n i n t h e absence o f a g r a n t under t h i s p a r t , and n o t 
to s u p p l a n t t h o s e f u n d s ; 

(9) an assurance t h a t , d u r i n g t h e f o u r - y e a r p e r i o d 
b e g i n n i n g w i t h t h e ye a r t h e S t a t e r e c e i v e s i t s g r a n t , t h e 
combined e x p e n d i t u r e s f o r s c h o o l c o n s t r u c t i o n by the S t a t e and 
the l o c a l i t i e s t h a t b e n e f i t from the S t a t e ' s program under t h i s 
p a r t ( w h i c h , a t t h e S t a t e ' s o p t i o n , may i n c l u d e p r i v a t e 
c o n t r i b u t i o n s ) w i l l be a t l e a s t 125 p e r c e n t o f those combined 
e x p e n d i t u r e s f o r t h a t purpose f o r t h e f o u r p r e c e d i n g y e a r s ; and 

(10) o t h e r I n f o r m a t i o n and assurances t h a t t h e S e c r e t a r y 
may r e q u i r e . 

(e) WAIVER OF REQUIREMENT TO INCREASE EXPENDITURES.--The 
S e c r e t a r y may waive o r m o d i f y t h e r e q u i r e m e n t o f s u b s e c t i o n ( d ) ( 9 ) 
f o r a p a r t i c u l a r S t a t e i f t h e S t a t e d e m o n s t r a t e s t o t h e S e c r e t a r y ' s 
s a t i s f a c t i o n t h a t t h a t r e q u i r e m e n t i s u n d u l y burdensome because t h e 
S t a t e or i t s l o c a l i t i e s have i n c u r r e d a p a r t i c u l a r l y h i g h l e v e l o f 
s c h o o l c o n s t r u c t i o n e x p e n d i t u r e s d u r i n g t h e p r e v i o u s f o u r y e a r s . 

IISEC. 517. AMOUNT OF FEDERAL SUBSIDY.!! 

(a) PROJECTS FUNDED WITH SUBGRANTS.--For each c o n s t r u c t i o n 
p r o j e c t a s s i s t e d by a S t a t e t h r o u g h a s u b g r a n t t o a l o c a l i t y , t h e 
S t a t e s h a l l d e t e r m i n e t h e amount of t h e F e d e r a l s u b s i d y under t h i s 
p a r t , t a k i n g i n t o a c c o u n t t h e number o r p e r c e n t a g e o f c h i l d r e n from 
low-income f a m i l i e s r e s i d i n g i n t h e l o c a l i t y , s u b j e c t t o the 
f o l l o w i n g l i m i t s : 

(1) I f t h e l o c a l i t y w i l l use t h e s u b g r a n t t o h e l p meet the 
c o s t s o f r e p a y i n g bonds i s s u e d f o r a s c h o o l c o n s t r u c t i o n p r o j e c t , 
the F e d e r a l s u b s i d y s h a l l be n o t more t h a n o n e - h a l f o f t h e t o t a l 
I n t e r e s t c o s t o f t h o s e bonds, d e t e r m i n e d i n accordance w i t h 
p a r a g r a p h (4 ) . 

(2) I f t h e bonds t o be s u b s i d i z e d are g e n e r a l o b l i g a t i o n 
bonds i s s u e d t o f i n a n c e more t h a n one typ e o f a c t i v i t y 
( i n c l u d i n g s c h o o l c o n s t r u c t i o n ) , t h e F e d e r a l s u b s i d y s h a l l be 
n o t more t h a n o n e - h a l f o f t h e i n t e r e s t c o s t f o r t h a t p o r t i o n o f 
the bonds t h a t w i l l be used f o r s c h o o l c o n s t r u c t i o n purposes, 
d e t e r m i n e d i n accordance w i t h p a r a g r a p h ( 4 ) . 

(3) I f t h e l o c a l i t y e l e c t s t o use i t s s u b g r a n t f o r an 
a l l o w a b l e a c t i v i t y n o t d e s c r i b e d i n pa r a g r a p h (1) o r ( 2 ) . such 
as f o r c e r t i f i c a t e s o f p a r t i c i p a t i o n , purchase or l e a s e 



a r r a n g e m e n t s , r e d u c t i o n o f t h e amount o f p r i n c i p a l t o be 
bo r r o w e d , o r c r e d i t enhancements f o r i n d i v i d u a l c o n s t r u c t i o n 
p r o j e c t s , t h e F e d e r a l s u b s i d y s h a l l be n o t more th a n o n e - h a l f o f 
the i n t e r e s t c o s t , as d e t e r m i n e d by the S t a t e i n accordance w i t h 
p a r a g r a p h ( 4 ) , t h a t would have been i n c u r r e d i f bonds had been 
used t o f i n a n c e t h e p r o j e c t . 

(4) The i n t e r e s t c o s t r e f e r r e d t o i n par a g r a p h s ( 1 ) , ( 2 ) , 
and ( 3 ) s h a l l be--

(A) c a l c u l a t e d on the b a s i s o f n e t p r e s e n t v a l u e ; and 
(B) d e t e r m i n e d i n accordance w i t h an a m o r t i z a t i o n 

s c h e d u l e and any o t h e r c r i t e r i a and c o n d i t i o n s t h e S e c r e t a r y 
c o n s i d e r s n e c e s s a r y , i n c l u d i n g p r o v i s i o n s t o ensure 
c omparable t r e a t m e n t o f d i f f e r e n t f i n a n c i n g mechanisms. 

(b) STATE-FUNDED PROJ ECTS.--For a c o n s t r u c t i o n p r o j e c t under 
t h i s p a r t f u n d e d d i r e c t l y by t h e S t a t e t h r o u g h t h e use o f S t a t e -
i s s u e d bonds o r o t h e r f i n a n c i a l i n s t r u m e n t s , the S e c r e t a r y s h a l l 
d e t e r m i n e t h e F e d e r a l s u b s i d y i n accordance w i t h s u b s e c t i o n ( a ) . 

(c ) NON-FEDERAL SHARE.--A S t a t e , and l o c a l i t i e s i n the S t a t e 
r e c e i v i n g s u b g r a n t s under t h i s p a r t , may use any no n - F e d e r a l f u n d s , 
i n c l u d i n g S t a t e , l o c a l , and p r i v a t e - s e c t o r f u n d s , f o r t h e f i n a n c i n g 
c o s t s t h a t a r e n o t co v e r e d by the F e d e r a l s u b s i d y under s u b s e c t i o n 
(a) . 

IISEC. 518. SEPARATE FUNDS OR ACCOUNTS" PRUDENT INVESTMENT.!! 

(a) SEPARATE FUNDS OR ACCOUNTS REQUI RED.--Each S t a t e t h a t 
r e c e i v e s a g r a n t , and each r e c i p i e n t o f a s u b g r a n t under t h i s p a r t , 
s h a l l d e p o s i t t h e g r a n t o r s u b g r a n t proceeds i n a s e p a r a t e f u n d o r 
ac c o u n t , f r o m w h i c h i t s h a l l make bond repayments and pay o t h e r 
expenses a l l o w a b l e under t h i s p a r t . 

(b) PRUDENT INVESTMENT REQUIRED.--Each S t a t e t h a t r e c e i v e s a 
g r a n t , and each r e c i p i e n t o f a s u b g r a n t under t h i s p a r t , s h a l l - -

(1) I n v e s t t h e g r a n t o r s u b g r a n t i n a f i s c a l l y p r u d e n t 
manner, i n o r d e r t o g e n e r a t e amounts needed t o make repayments 
on bonds and o t h e r forms o f i n d e b t e d n e s s d e s c r i b e d i n s e c t i o n 
513; and 

(2) n o t w i t h s t a n d i n g s e c t i o n 6503 o f t i t l e 3 1 , U n i t e d S t a t e s 
Code o r any o t h e r law, use the proceeds o f t h a t i n v e s t m e n t t o 
c a r r y o u t t h i s p a r t . 

IISEC. 519. STATE REPORTS.!! 

(a) REPORTS REQUIRED.--
(1) Each S t a t e r e c e i v i n g a g r a n t under t h i s p a r t s h a l l 

r e p o r t t o t h e S e c r e t a r y on i t s a c t i v i t i e s under t h i s p a r t , i n 
th e f o r m and manner t h e S e c r e t a r y may p r e s c r i b e . 

(2) I f t h e S t a t e e d u c a t i o n a l agency i s n o t the S t a t e agency 
d e s i g n a t e d under s e c t i o n 512, t h e S t a t e ' s r e p o r t s h a l l i n c l u d e 
t h e a p p r o v a l o f t h e S t a t e e d u c a t i o n a l agency or i t s comments on 
the r e p o r t . 

(b) CONTENTS.--Each r e p o r t s h a l l - -

(1) d e s c r i b e t h e S t a t e ' s i m p l e m e n t a t i o n o f t h i s p a r t , 
i n c l u d i n g how t h e S t a t e has met t h e r e q u i r e m e n t s o f t h i s p a r t ; 

(2) i d e n t i f y t h e s p e c i f i c s c h o o l f a c i l i t i e s c o n s t r u c t e d , 
r e n o v a t e d , o r modernized w i t h s u p p o r t from t h e g r a n t , and t h e 
mechanisms used t o f i n a n c e those a c t i v i t i e s ; 

(3) i d e n t i f y t h e l e v e l o f F e d e r a l s u b s i d y p r o v i d e d t o each 
c o n s t r u c t i o n p r o j e c t c a r r i e d o u t w i t h s u p p o r t from the S t a t e ' s 
g r a n t : and 

(4) i n c l u d e any o t h e r i n f o r m a t i o n the S e c r e t a r y may 
r e q u i r e . 

(c ) FREQUENCY,--(1) Each S t a t e s h a l l submi t i t s f i r s t r e p o r t 
under t h i s s e c t i o n n o t l a t e r t h a n 24 months a f t e r i t r e c e i v e s i t s 
g r a n t under t h i s p a r t . 

(2) Each S t a t e s h a l l s u b m i t an annual r e p o r t f o r each o f t h e 
t h r e e y e a r s a f t e r s u b m i t t i n g i t s f i r s t r e p o r t , and s u b s e q u e n t l y 



s h a l l s u b m i t p e r i o d i c r e p o r t s as l o n g as t h e S t a t e or l o c a l i t i e s i n 

the S t a t e a r e u s i n g g r a n t f u n d s . 

PART 3--DIRECT GRANTS TO LOCAL' EDUCATIONAL AGENCIES 

IISEC. 521. ELIGIBLE LOCAL EDUCATIONAL AGENCIES.I! 

(a) ELIGIBLE AGENCIES.--Except as p r o v i d e d i n s u b s e c t i o n ( b ) , 
t h e l o c a l e d u c a t i o n a l a g e n c i e s t h a t are e l i g i b l e t o r e c e i v e f o r m u l a 
g r a n t s under s e c t i o n 526 and c o m p e t i t i v e g r a n t s under s e c t i o n 527 
from t h e S e c r e t a r y a r e t h e 100 l o c a l e d u c a t i o n a l a g e n c i e s w i t h t h e 
l a r g e s t numbers o f c h i l d r e n aged 5 t h r o u g h 17 from f a m i l i e s l i v i n g 
below t h e p o v e r t y l e v e l , as d e t e r m i n e d by t h e S e c r e t a r y u s i n g t h e 
most r e c e n t d a t a a v a i l a b l e from the Department o f Commerce t h a t are 
s a t i s f a c t o r y t o t h e S e c r e t a r y . 

(b) CERTAIN JURISDICTIONS INELIGIBLE.--For the purpose o f t h i s 
p a r t , t h e l o c a l e d u c a t i o n a l a g e n c i e s f o r H a w a i i and t h e Commonwealth 
o f P u e r t o Rico a r e n o t e l i g i b l e l o c a l e d u c a t i o n a l a g e n c i e s . 

1ISEC. 522. GRANTEES.1! 

For each l o c a l e d u c a t i o n a l agency d e s c r i b e d i n s e c t i o n 521(a) 
f o r w h i c h an a p p r o v a b l e a p p l i c a t i o n i s s u b m i t t e d , t h e S e c r e t a r y 
s h a l l make any g r a n t under t h i s p a r t t o t h e l o c a l e d u c a t i o n a l agency 
or t o a n o t h e r p u b l i c agency, on b e h a l f o f t h e l o c a l e d u c a t i o n a l 
agency, i f t h e S e c r e t a r y d e t e r m i n e s , on the b a s i s o f t h e l o c a l 
e d u c a t i o n a l agency's recommendation, t h a t t h e o t h e r agency i s b e t t e r 
a b l e t o c a r r y o u t a c t i v i t i e s under t h i s p a r t . 

IISEC. 523. ALLOWABLE USE OF FUNDS.!! 

Each g r a n t e e under t h i s p a r t s h a l l use i t s g r a n t o n l y f o r one 
or more o f t h e f o l l o w i n g a c t i v i t i e s t o reduce the c o s t o f f i n a n c i n g 
e l i g i b l e s c h o o l c o n s t r u c t i o n p r o j e c t s d e s c r i b e d i n s e c t i o n 524: 

(1) P r o v i d i n g a p o r t i o n o f t h e i n t e r e s t c o s t ( o r o f any 
o t h e r f i n a n c i n g c o s t approved by t h e S e c r e t a r y ) on bonds, 
c e r t i f i c a t e s o f p a r t i c i p a t i o n , purchase o r l e a s e a r r a n g e m e n t s , 
o r o t h e r forms o f I n d e b t e d n e s s i s s u e d o r e n t e r e d i n t o by a l o c a l 
e d u c a t i o n a l agency o r o t h e r u n i t o r agency o f l o c a l government 
f o r t h e purpose o f f i n a n c i n g e l i g i b l e s c h o o l c o n s t r u c t i o n 
p r o j e c t s . 

( 2 ) L o c a l e x p e n d i t u r e s approved by the S e c r e t a r y f o r c r e d i t 
enhancement f o r t h e debt or f i n a n c i n g i n s t r u m e n t s d e s c r i b e d i n 
p a r a g r a p h { 1 ) . 

(3) O t h e r l o c a l e x p e n d i t u r e s approved by the S e c r e t a r y t h a t 
l e v e r a g e f u n d s f o r a d d i t i o n a l s c h o o l c o n s t r u c t i o n . 

IISEC. 524. ELIGIBLE CONSTRUCTION PROJECTS: REDISTRIBUTION.!! 

(a) ELIGIBLE PROJECTS.--A g r a n t e e under t h i s p a r t may use i t s 
g r a n t , i n ac c o r d a n c e w i t h s e c t i o n 523. t o s u b s i d i z e t h e c o s t o f t h e 
a c t i v i t i e s d e s c r i b e d i n s e c t i o n 514(a) f o r p r o j e c t s t h a t t h e l o c a l 
e d u c a t i o n a l agency has chosen t o i n i t i a t e , t h r o u g h t h e v o t e o f t h e 
s c h o o l b o a r d , passage o f a bond i s s u e , o r s i m i l a r p u b l i c d e c i s i o n , 
made between J u l y 1 1, 1996 and September 30. 2001. 

(b) REDISTRIBUTION.--If t h e S e c r e t a r y d e t e r m i n e s , by a date 
b e f o r e September 30, 2001 s e l e c t e d by the S e c r e t a r y , t h a t a l o c a l 
e d u c a t i o n a l agency i s n o t making s a t i s f a c t o r y p r o g r e s s i n c a r r y i n g 
o u t i t s p l a n f o r t h e use o f funds awarded t o i t under t h i s p a r t , t h e 
S e c r e t a r y may r e d i s t r i b u t e a l l o r p a r t o f those f u n d s , and any 
i n t e r e s t e a r n e d by t h a t agency on those f u n d s , t o one o r more o t h e r 
l o c a l e d u c a t i o n a l a g e n c i e s t h a t are making s a t i s f a c t o r y p r o g r e s s . 

IISEC. 525. LOCAL APPLICATIONS. 1 I 

(a) APPLICATION REQUIRED.--A l o c a l e d u c a t i o n a l agency, o r an 
a l t e r n a t i v e agency d e s c r i b e d i n s e c t i o n 522 ( b o t h r e f e r r e d t o i n 
t h i s p a r t as t h e " l o c a l a g e n c y " ) , t h a t wishes t o r e c e i v e a g r a n t 
under t h i s p a r t s h a l l s u b m i t an a p p l i c a t i o n t o the S e c r e t a r y , i n t h e 
manner t h e S e c r e t a r y may r e q u i r e , n o t l a t e r t h a n two y e a r s a f t e r t h e 



d a t e o f enactment o f t h i s t i t l e . 

(b) DEVELOPMENT OF APPLICATION.--(1) The l o c a l agency s h a l l 
d e v e l o p t h e l o c a l a p p l i c a t i o n under t h i s p a r t o n l y a f t e r b r o a d l y 
c o n s u l t i n g w i t h p a r e n t s , a d m i n i s t r a t o r s , t e a c h e r s , t h e b u s i n e s s 
community, and o t h e r members o f t h e l o c a l community about th e b e s t 
means o f c a r r y i n g o u t t h i s p a r t . 

(2) I f t h e l o c a l e d u c a t i o n a l agency i s n o t t h e a p p l i c a n t , t h e 
a p p l i c a n t s h a l l c o n s u l t w i t h t h e l o c a l e d u c a t i o n a l agency, and s h a l l 
o b t a i n i t s a p p r o v a l b e f o r e s u b m i t t i n g i t s a p p l i c a t i o n t o t h e 
S e c r e t a r y . 

(c ) LOCAL SURVEY.--(1) B e f o r e s u b m i t t i n g i t s a p p l i c a t i o n , t h e 
l o c a l agency, w i t h t h e I n v o l v e m e n t o f l o c a l s c h o o l o f f i c i a l s and 
e x p e r t s i n b u i l d i n g c o n s t r u c t i o n and management, s h a l l s u r v e y the 
l o c a l need f o r c o n s t r u c t i o n and r e n o v a t i o n o f s c h o o l f a c i l i t i e s , 
i n c l u d i n g , a t a minimum--

(A) t h e o v e r a l l c o n d i t i o n o f s c h o o l f a c i l i t i e s i n t h e l o c a l 

e d u c a t i o n a l agency, i n c l u d i n g h e a l t h and s a f e t y problems; 
(B) t h e c a p a c i t y o f t h e l o c a l e d u c a t i o n a l agency's s c h o o l s 

t o house p r o j e c t e d e n r o l l m e n t s ; and 
(C) t h e e x t e n t t o w h i c h th e l o c a l e d u c a t i o n a l agency's 

s c h o o l s o f f e r t h e p h y s i c a l i n f r a s t r u c t u r e needed t o p r o v i d e a 
h i g h - q u a l i t y e d u c a t i o n t o a l l s t u d e n t s . 

(2) A l o c a l e d u c a t i o n a l agency need n o t conduct a new s u r v e y 
under p a r a g r a p h (1) i f i t has p r e v i o u s l y c o m p l e t e d a s u r v e y t h a t 
meets t h e r e q u i r e m e n t s o f t h a t p a r a g r a p h and t h a t t h e S e c r e t a r y 
f i n d s i s s u f f i c i e n t l y r e c e n t f o r t h e purpose o f c a r r y i n g o u t t h i s 
p a r t . 

(d) APPLICATION CONTENTS.--Each l o c a l a p p l i c a t i o n u n d e r ' t h i s 
p a r t s h a l l i n c l u d e - -

( 1 ) an i d e n t i f i c a t i o n of t h e l o c a l agency t o r e c e i v e t h e 
g r a n t under t h i s p a r t ; 

(2) a summary o f t h e r e s u l t s of t h e s u r v e y o f s c h o o l 
f a c i l i t y needs, as d e s c r i b e d i n s u b s e c t i o n ( c ) : 

(3) a d e s c r i p t i o n of how t h e l o c a l agency w i l l implement 
i t s program under t h i s p a r t ; 

(4) a d e s c r i p t i o n o f t h e c r i t e r i a t h e l o c a l agency has used 
t o d e t e r m i n e w h i c h c o n s t r u c t i o n p r o j e c t s t o s u p p o r t w i t h g r a n t 
f unds; 

(5) a d e s c r i p t i o n o f t h e c o n s t r u c t i o n p r o j e c t s t h a t w i l l be 
s u p p o r t e d w i t h g r a n t f u n d s ; 

(6) a d e s c r i p t i o n o f t h e mechanisms t h a t w i l l be used t o 
f i n a n c e c o n s t r u c t i o n p r o j e c t s s u p p o r t e d by g r a n t f u n d s : 

(7) a r e q u e s t e d l e v e l o f F e d e r a l s u b s i d y , w i t h a 
j u s t i f i c a t i o n f o r t h a t l e v e l , f o r each c o n s t r u c t i o n p r o j e c t t o 
be s u p p o r t e d by t h e g r a n t , i n accordance w i t h s e c t i o n 5 2 8 ( a ) , 
i n c l u d i n g t h e f i n a n c i a l and demographic i n f o r m a t i o n t h e 
S e c r e t a r y may r e q u i r e ; 

(8) a d e s c r i p t i o n o f t h e s t e p s t h e agency w i l l t a k e t o 
e n s u r e t h a t f a c i l i t i e s c o n s t r u c t e d or improved w i t h f u n d s under 
t h i s p a r t w i l l be a d e q u a t e l y m a i n t a i n e d : 

(9) an a s s u r a n c e t h a t t h e agency w i l l use i t s g r a n t o n l y t o 
supplement t h e f u n d s t h a t t h e l o c a l i t y would spend on s c h o o l 
c o n s t r u c t i o n and r e n o v a t i o n i n t h e absence o f a g r a n t under t h i s 
p a r t , and n o t t o s u p p l a n t t h o s e f u n d s : 

(10) an a s s u r a n c e t h a t , d u r i n g t h e f o u r - y e a r p e r i o d 
b e g i n n i n g w i t h t h e y e a r t h e l o c a l e d u c a t i o n a l agency r e c e i v e s 
i t s g r a n t , i t s e x p e n d i t u r e s f o r s c h o o l c o n s t r u c t i o n ( w h i c h , a t 
chat agency's o p t i o n , may i n c l u d e p r i v a t e ' c o n t r i b u t i o n s ) w i l l be 
a t l e a s t 125 p e r c e n t o f i t s e x p e n d i t u r e s f o r t h a t purpose f o r 
t h e f o u r p r e c e d i n g y e a r s ; and 

(11) o t h e r I n f o r m a t i o n and assurances t h a t t h e S e c r e t a r y 
may r e q u i r e . 

(e) WAIVER OF REQUIREMENT TO INCREASE EXPENDITURES.--The 
S e c r e t a r y may w a i v e o r m o d i f y the r e q u i r e m e n t of s u b s e c t i o n ( d ) ( 1 0 ) 
f o r a l o c a l e d u c a t i o n a l agency t h a t d e m o n s t r a t e s t o t h e S e c r e t a r y ' s 
s a t i s f a c t i o n t h a t t h a t r e q u i r e m e n t i s u n d u l y burdensome because t h a t 



agency has i n c u r r e d a p a r t i c u l a r l y h i g h l e v e l o f s c h o o l c o n s t r u c t i o n 

e x p e n d i t u r e s d u r i n g t h e p r e v i o u s f o u r y e a r s . 

IISEC. 526. FORMULA GRANTS.!! 

(a) ALLOCATIONS.--The S e c r e t a r y s h a l l a l l o c a t e the funds 
a v a i l a b l e under s e c t i o n 5 0 4 ( b ) ( 2 ) t o t h e l o c a l e d u c a t i o n a l a g e n c i e s 
i d e n t i f i e d under s e c t i o n 521(a) on the b a s i s o f t h e i r r e l a t i v e 
a l l o c a t i o n s under s e c t i o n 1124 o f t h e Elem e n t a r y and Secondary 
E d u c a t i o n A c t o f 1965 (20 U.S.C. 6333) i n t h e most r e c e n t year f o r 
w h i c h t h a t i n f o r m a t i o n i s a v a i l a b l e t o t h e S e c r e t a r y . 

(b) REALLOCATIONS.--If a l o c a l e d u c a t i o n a l agency does n o t 
a p p l y f o r i t s a l l o c a t i o n , a p p l i e s f o r l e s s t h a n i t s f u l l a l l o c a t i o n , 
o r f a i l s t o s u b m i t an a p p r o v a b l e a p p l i c a t i o n , t h e S e c r e t a r y may 
r e a l l o c a t e a l l o r a p o r t i o n o f i t s a l l o c a t i o n , as t h e case may be, 
t o t h e r e m a i n i n g l o c a l e d u c a t i o n a l a g e n c i e s i n t h e same p r o p o r t i o n s 
as t h e o r i g i n a l a l l o c a t i o n s were made t o thos e a g e n c i e s under 
s u b s e c t i o n ( a ) . 

I!SEC. 527. COMPETITIVE GRANTS.!! 

(a) GRANTS AUTHORIZED.--The S e c r e t a r y s h a l l use funds a v a i l a b l e 
under s e c t i o n 5 0 4 ( b ) ( 3 ) t o make a d d i t i o n a l g r a n t s , on a c o m p e t i t i v e 
b a s i s , t o r e c i p i e n t s o f f o r m u l a g r a n t s under s e c t i o n 526. 

(b) ADDITIONAL APPLICATION MATERIALS.--Any e l i g i b l e a p p l i c a n t 
under s e c t i o n 526 t h a t w i shes t o r e c e i v e a d d i t i o n a l funds under t h i s 
s e c t i o n s h a l l i n c l u d e i n i t s a p p l i c a t i o n under s e c t i o n 525 t h e 
f o l l o w i n g a d d i t i o n a l I n f o r m a t i o n : 

( 1 ) The amount o f funds r e q u e s t e d under t h i s s e c t i o n , i n 
accordance w i t h ranges o r l i m i t s t h a t t h e S e c r e t a r y may 
e s t a b l i s h based on f a c t o r s such as r e l a t i v e s i z e o f t h e e l i g i b l e 
a p p l i c a n t s . 

(2) A d e s c r i p t i o n o f t h e a d d i t i o n a l c o n s t r u c t i o n a c t i v i t i e s 
t h a t t h e a p p l i c a n t w o u l d c a r r y o u t w i t h those f u n d s . 

(3) I n f o r m a t i o n on t h e c u r r e n t f i n a n c i a l e f f o r t the 
a p p l i c a n t i s making f o r e l e m e n t a r y and secondary e d u c a t i o n , 
i n c l u d i n g s u p p o r t from p r i v a t e s o u r c e s , r e l a t i v e t o i t s 
r e s o u r c e s . 

(4) I n f o r m a t i o n on t h e e x t e n t t o whi c h the a p p l i c a n t w i l l 
i n c r e a s e i t s own ( o r o t h e r p u b l i c o r p r i v a t e ) s p e n d i n g f o r 
s c h o o l c o n s t r u c t i o n i n t h e year i n whi c h i t r e c e i v e s a g r a n t 
under t h i s s e c t i o n , above t h e average annual amount f o r 
c o n s t r u c t i o n a c t i v i t y d u r i n g t h e p r e c e d i n g f o u r y e a r s . 

(5) A d e s c r i p t i o n o f t h e energy e f f i c i e n c y and t h e e f f e c t 
on t h e e n v i r o n m e n t o f t h e p r o j e c t s t h a t t h e a p p l i c a n t w i l l 
u n d e r t a k e , b o t h w i t h i t s g r a n t under t h i s s e c t i o n and i t s g r a n t 
under s e c t i o n 526, and o f t h e e x t e n t t o whi c h those p r o j e c t s 
w i l l use c o s t - e f f i c i e n t a r c h i t e c t u r a l d e s i g n . 

(6) O t h e r i n f o r m a t i o n t h a t t h e S e c r e t a r y may r e q u i r e . 

( c ) SELECTION OF GRANTEES.--The S e c r e t a r y s h a l l s e l e c t g r a n t e e s 
under t h i s s e c t i o n on t h e b a s i s o f c r i t e r i a , c o n s i s t e n t w i t h t h e 
purpose o f t h i s t i t l e , t h a t t h e S e c r e t a r y may e s t a b l i s h , w h i c h s h a l l 
i n c l u d e - -

(1) t h e r e l a t i v e need o f a p p l i c a n t s , as d e m o n s t r a t e d by 
i n a d e q u a t e e d u c a t i o n a l f a c i l i t i e s and a low l e v e l o f r e s o u r c e s 
to meet t h e i r s c h o o l c o n s t r u c t i o n needs; 

(2) t h e commitment o f a p p l i c a n t s t o meet t h e i r s c h o o l 
c o n s t r u c t i o n needs and t h e l e v e r a g i n g e f f e c t t h a t a s s i s t a n c e 
under t h i s p a r t would have, as d e m o n s t r a t e d by t h e a d d i t i o n a l 
r e s o u r c e s t h a t t h e y w i l l p r o v i d e , from n o n - F e d e r a l s o u r c e s , t o 
meet t h o s e needs, i n accordance w i t h s u b s e c t i o n ( b ) ( 4 ) . 

IISEC. 528. AMOUNT OF FEDERAL SUBSIDY.!! 

(a) AMOUNT OF FEDERAL SUBSIDY.--For each c o n s t r u c t i o n p r o j e c t 
a s s i s t e d under t h i s p a r t , t h e S e c r e t a r y s h a l l d e t e r m i n e t h e amount 
o f the F e d e r a l s u b s i d y i n accordance w i t h s e c t i o n 5 1 7 ( a ) . 

(b) NON-FEDERAL SHARE.--A g r a n t e e under t h i s p a r t may use any 



n o n - F e d e r a l f u n d s , i n c l u d i n g S t a t e , l o c a l , and p r i v a t e - s e c t o r f u n d s , 
f o r the f i n a n c i n g c o s t s t h a t are n o t cov e r e d by the F e d e r a l s u b s i d y 
under s u b s e c t i o n ( a ) . 

IISEC. 529. SEPARATE FUNDS OR ACCOUNTS; PRUDENT INVESTMENT!! 

(a) SEPARATE FUNDS OR ACCOUNTS REQUI RED.--Each g r a n t e e under 
t h i s p a r t s h a l l d e p o s i t t h e g r a n t proceeds i n a s e p a r a t e f u n d or 
ac c o u n t , from w h i c h i t s h a l l make bond repayments and pay o t h e r 
expenses a l l o w a b l e under t h i s p a r t . 

(b) PRUDENT INVESTMENT REQUIRED.--Each g r a n t e e under t h i s p a r t 
s h a l l - -

(1) i n v e s t t h e g r a n t funds i n a f i s c a l l y p r u d e n t manner, i n 
o r d e r t o g e n e r a t e amounts needed t o make repayments on bonds and 
o t h e r forms o f i n d e b t e d n e s s ; and 

(2) N o t w i t h s t a n d i n g s e c t i o n 6503 o f t i t l e 3 1 . U n i t e d S t a t e s 
Code o r any o t h e r law. use the proceeds o f t h a t i n v e s t m e n t t o 
c a r r y o u t t h i s p a r t . 

IISEC. 5 30. LOCAL REPORTS.!! 

(a) REPORTS REQUI RED.--(1) Each g r a n t e e under t h i s p a r t s h a l l 
r e p o r t t o t h e S e c r e t a r y on i t s a c t i v i t i e s under t h i s p a r t , i n the 
for m and manner t h e S e c r e t a r y may p r e s c r i b e . 

(2) I f t h e l o c a l e d u c a t i o n a l agency i s not t h e g r a n t e e under 
t h i s p a r t , t h e g r a n t e e ' s r e p o r t s h a l l i n c l u d e the a p p r o v a l o f t h e 
l o c a l e d u c a t i o n a l agency o r i t s comments on the r e p o r t . 

(b) CONTENTS.--Each r e p o r t s h a l 1 - -
(1) d e s c r i b e t h e g r a n t e e ' s i m p l e m e n t a t i o n o f t h i s p a r t , 

i n c l u d i n g how i t has met t h e r e q u i r e m e n t s o f t h i s p a r t : 
(2) i d e n t i f y t h e s p e c i f i c s c h o o l f a c i l i t i e s c o n s t r u c t e d , 

r e n o v a t e d , o r mod e r n i z e d w i t h s u p p o r t from t h e g r a n t , and t h e 
mechanisms used t o f i n a n c e those a c t i v i t i e s ; and 

(3) o t h e r i n f o r m a t i o n t h e S e c r e t a r y may r e q u i r e . 

( c ) FREQUENCY.--(1) Each g r a n t e e s h a l l submit i t s f i r s t r e p o r t 
under t h i s s e c t i o n n o t l a t e r t h a n 24 months a f t e r i t r e c e i v e s i t s 
g r a n t under t h i s p a r t . 

(2) Each g r a n t e e s h a l l s u b m i t an annual r e p o r t f o r each o f t h e 
t h r e e y e a r s a f t e r s u b m i t t i n g i t s f i r s t r e p o r t , and s u b s e q u e n t l y 
s h a l l s u b m i t p e r i o d i c r e p o r t s as l o n g as i t i s u s i n g g r a n t f u n d s , 

PART 4--GENERAL PROVISIONS 

IISEC. 531. TECHNICAL EMPLOYEES.!! 

For t h e p u rpose o f c a r r y i n g o u t t h i s t i t l e , t h e S e c r e t a r y , 
w i t h o u t r e g a r d t o the p r o v i s i o n s o f t i t l e 5, U n i t e d S t a t e s Code, 
g o v e r n i n g a p p o i n t m e n t s i n the c o m p e t i t i v e s e r v i c e , may a p p o i n t n o t 
more t h a n 10 t e c h n i c a l employees who may be p a i d w i t h o u t r e g a r d t o 
the p r o v i s i o n s o f c h a p t e r 51 and s u b c h a p t e r IV of c h a p t e r 5 of t h a t 
t i t l e r e l a t i n g t o c l a s s i f i c a t i o n and General Schedule pay r a t e s . 

IISEC. 532. WAGE RATES.!! 

(a) PREVAILING WAGE.--The S e c r e t a r y s h a l l ensure t h a t a l l 
l a b o r e r s and mechanics employed by c o n t r a c t o r s and s u b c o n t r a c t o r s on 
any p r o j e c t a s s i s t e d under t h i s t i t l e a re p a i d wages a t r a t e s n o t 
l e s s t h a n t h o s e p r e v a i l i n g as d e t e r m i n e d by the S e c r e t a r y o f Labor 
i n a c c o rdance w i t h t h e A c t o f March 3, 1931, as amended (40 U.S.C. 
276a e t s e q . ) . The S e c r e t a r y o f Labor has, w i t h r e s p e c t t o t h i s 
s e c t i o n , t h e a u t h o r i t y and f u n c t i o n s e s t a b l i s h e d i n R e o r g a n i z a t i o n 
P l a n Numbered 14 o f 1950 ( e f f e c t i v e May 24, 1950, 64 S t a t . 1267) and 
s e c t i o n 2 o f the A c t o f June 13, 1934 (40 U.S.C. 276c ) . 

(b) WAIVER FOR VOLUNTEERS.--Section 7305 of the F e d e r a l 
A c q u i s i t i o n S t r e a m l i n i n g Act o f 1994 (40 U.S.C. 276d-3) i s amended--



(1) i n p a r a g r a p h ( 5 ) , by s t r i k i n g o u t the "and" a t t h e end 
t h e r e o f ; 

(2) i n p a r a g r a p h ( 6 ) , by s t r i k i n g o u t t h e p e r i o d a t t h e end 
t h e r e o f and i n s e r t i n g a s e m i - c o l o n and "and"; and 

(3) by a d d i n g a t t h e end t h e r e o f t h e f o l l o w i n g new 
p a r a g r a p h : 

" ( 7 ) t h e P a r t n e r s h i p t o R e h a b i l i t a t e America's Schools Act 
of 1997.". 

IISEC. 533. NO L I A B I L I T Y OF FEDERAL GOVERNMENT.!! 

(a) NO FEDERAL LIABILITY.--Any f i n a n c i a l i n s t r u m e n t s , i n c l u d i n g 
b u t n o t l i m i t e d t o c o n t r a c t s , bonds, b i l l s , n o t e s , c e r t i f i c a t e s o f 
p a r t i c i p a t i o n , o r purchase o r l e a s e a r r a n g e m e n t s , i s s u e d by S t a t e s , 
l o c a l i t i e s o r I n s t r u m e n t a l i t i e s t h e r e o f i n c o n n e c t i o n w i t h any 
a s s i s t a n c e p r o v i d e d by t h e S e c r e t a r y under t h i s t i t l e a r e 
o b l i g a t i o n s o f such S t a t e s , l o c a l i t i e s o r i n s t r u m e n t a l i t i e s and n o t 
o b l i g a t i o n s o f t h e U n i t e d S t a t e s and are n o t g u a r a n t e e d by t h e f u l l 
f a i t h and c r e d i t o f t h e U n i t e d S t a t e s . 

(b) NOTICE REQUIREMENT.--Documents r e l a t i n g t o any f i n a n c i a l 
I n s t r u m e n t s , i n c l u d i n g b u t n o t l i m i t e d t o c o n t r a c t s , bonds, b i l l s , 
n o t e s , o f f e r i n g s t a t e m e n t s , c e r t i f i c a t e s o f p a r t i c i p a t i o n , o r 
purchase o r l e a s e a r r a n g e m e n t s , i s s u e d by S t a t e s , l o c a l i t i e s or 
i n s t r u m e n t a l i t i e s t h e r e o f i n c o n n e c t i o n w i t h any a s s i s t a n c e p r o v i d e d 
under t h i s t i t l e , s h a l l i n c l u d e a p r o m i n e n t s t a t e m e n t p r o v i d i n g 
n o t i c e t h a t t h e f i n a n c i a l i n s t r u m e n t s are n o t o b l i g a t i o n s o f t h e 
U n i t e d S t a t e s and a r e n o t g u a r a n t e e d by t h e f u l l f a i t h and c r e d i t o f 
the U n i t e d S t a t e s . 

IISEC. 534. CONSULTATION WITH SECRETARY OF THE TREASURY. 1 I 

The S e c r e t a r y s h a l l c o n s u l t w i t h t h e S e c r e t a r y o f t h e T r e a s u r y 
i n c a r r y i n g o u t t h i s t i t l e . 

I I T I T L E VI--BUDGETING PROVISIONS!! 

IISEC. 601. INCREASE IN BUDGET FUNCTIONS FOR DOMESTIC PROGRAMS. 1 I 

The D i r e c t o r o f t h e C o n g r e s s i o n a l Budget O f f i c e s h a l l d e t e r m i n e , 
by budget f u n c t i o n , t h e amount o f new budget a u t h o r i t y and the 
amount o f o u t l a y s f o r f i s c a l y e a r 1998 r e s u l t i n g from t h e p r o v i s i o n s 
of t h i s A c t . The amounts so d e t e r m i n e d s h a l l be c o n s i d e r e d f o r a l l 
p u rposes as i n c r e a s e s i n t h e amounts p r o v i d e d i n the C o n c u r r e n t 
R e s o l u t i o n on t h e Budget f o r F i s c a l Year 1998 (as adopted) f o r new 
budget a u t h o r i t y , and t h e amounts p r o v i d e d i n such r e s o l u t i o n f o r 
o u t l a y s , f o r f i s c a l y e a r 1998 f o r thos e budget f u n c t i o n s , 

IISEC. 602. OFFSETTING REDUCTIONS IN DEFENSE BUDGET FUNCTION.11 

The amount p r o v i d e d i n t h e C o n c u r r e n t R e s o l u t i o n on t h e Budget 
f o r F i s c a l Year 1998 (as adopted) f o r new budget a u t h o r i t y , and t h e 
amount p r o v i d e d i n such r e s o l u t i o n f o r o u t l a y s , f o r f i s c a l y e a r 1998 
f o r t h e n a t i o n a l d e f e n s e budget f u n c t i o n ( f u n c t i o n 050) are hereby 
reduced by t h e amounts (as d e t e r m i n e d by D i r e c t o r o f t h e 
C o n g r e s s i o n a l Budget O f f i c e ) n e c e s s a r y t o o f f s e t t h e t o t a l i n c r e a s e s 
i n amounts f o r new budget a u t h o r i t y and f o r o u t l a y s under s e c t i o n 
601 . 

There a r e no more i t e m s t o re a d . 


