
THE WHITE HOUSE 

W A S H I N G T O N 

September 21, 1998 

MEMORANDUM FOR DISTRIBUTION 

FROM: LAEL BRAINARD 

SUBJECT: Deputies Meeting an Canada Trade Issues 

We will hold a Deputies meeting to discuss Canada trade issues on Wednesday, 
September 23, 1998 at 5:00 pm in OEOB Room 180. Principals plus one are welcome. 
Please call Sharon Yuan at 456-5353 with clearance information. 

Background paper will be distributed by COB Tuesday, September 22. 

DISTRIBUTION: 

JeffFrankel, CEA 
David Aaron (Tim Hauser), DOC 
Joel Klein (Doug Melamed), DOJ 
Stu Eizenstat, DOS 
Al Larson, DOS 
Kitty Higgins, DOL 
Jim Steinberg, NSC 
Leon Fuerth, OVP 
Tim Geithner, TRS 
Paul Drazek, USDA 
Gus Schumacher, LISDA 
Richard Fisher, USTR 
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Canada 

CK erall Trade ui tb Canada 

-.h «Tig S billion in total (two-way) goods trade during 1997. 
Canada is our largest trading partner w.th S319-5 billion n ten v .̂-^^ £u . or 

estimated to .row to billion in 199S ^ ^ ^ ^ ^ ^ ^ ^ ^ C ^ ^ ^ ^ ^ ' ^ ^ 5 bilUon. estirnated to b« 
Japan and China combined.) U is also our g-d^^^^^^^^ Sl 74 billion 
S,{59 billion in 1998) axid largest ^ ^ - - / - ^ f ^ ^ ^ J ^ ^ ; " ^ ^ ,992 and 1997. For 

t n c X d ir;por.s from the .Tapan (25%) over the san.e penod. 

..S. ,oods trade ..oit with ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ Z ^ Z ^ 

billior.. U.S. the largest foreign direct investor in ^^^f^^^^^^^^ in 
by Canadian subsidiaries to their U.S. parents. f " l ^ . ^ p ^ 
Canada in 1997 was $99.9 billion, up from S91.3 bilhon of U.S. FDl ui 19^6. 

Bilateral Issues 

di^p, .c=»,„ . =f vehicles produced m N » ^ 

market for Japa.->es= .mpomi ^^^I'^^^'^J'^^;^^,^ A cooper^uve C ^ d i a n Goverrnuen. is 
the United States to meet the N.\J-1 A content levcib. ^ 
potendally imponant to resoh-ing U.S. auto industry concerns. 

A. On Julv -̂ 9 1998 announced that, effective October 30, 1998. it will bring 
Maga^tnes: On July ' ^ ' ^ ^ J ^ ^ ^ ^ obligations. At the same time. Canada aimounced its 
it5 measures mto compliance with its v. u nf channeling all advertisements 
intention to pass a new law thai would continue the Pf̂ ^^^ ^^t the oew law 
directed at the Canadian maxket i n . C^̂ ^̂ ^̂ ^̂ ^̂  r n t ' L ^ - A p p e a r s to 
affects '-advemsmg services covered by UA i a, as v.,aj.<i^ 
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n t . TheCRTC(5imilaitoourFCCjisrcv,ev,-Uiglhc 
Film and CRTC Television Policies Re.le.s. ^RTC^s ^^^^^^^^ 
defin:.on oP'Canadian content'̂  " ^ ^ 0 0 ^ 0 " ^ " T^^c hTarin's will be heid from 
CRTC's broader television policy ^^J^^.V^ heritage Mimster Copps has issued a jenes 
September 23 ruTiTung to October 9. O^^^iX^^/^^^^^^ serious commercial and policy 
of'proposals in effort to ^ ^ ^ ^ ^ ^ J i ^ t e " high-level discussion but Canadian 
precedent-setting issues aie at stakê  .^"" '^^ .^^ 
cooperation is critical to protecting U.S. mterests. 

• • .v.. i„mhpT area_ the reduction of stumpage rated 
Lumter. There are two ''disputes'; - g ^ - ^ ^ - ^ i ^ ^ - ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^^^^^^ 
in British Columbia and the classification °^ ^ ' ^ f .^^"^^^ unfortunately, may be too little, 
agreemer,. Recently, Canada made a ̂ Z V ^ Z T i o C o ^ ^ ^ ^ Agreement (SLA) - our 

late. Concems are nsing over the prospect d^at ^ /^^^^^^^^^^ ^ classiiieatioa of 
largest sectoral agreement - n^y not survive. ^^^^^ .^^^ 
dnUed l^ber. Instead ^ o ^ ^ ^ o ^ ^ J ^ ^ ^ ^ ^ ^ ^ ^ ^tiWers Association filed a case m U.S. 
World Customs Organization. Domestically, me t i 
court on the same classification issue. 

. . ,M77). We ev-pect a favorable ruling by the CRTC to end the ^-S.-byp^s 
Telecommuntcatto^ ŝ (J377). ^̂  ê T̂̂ "̂ " j^^^ld go through soon but there is stiU 

are currently - °r'ring w«i the Canadians to •T* '^^ ' f= , ^ eaj. be shipped to 
expansion of the Northwest pilot p ^ r - ^ ^ ^ ^ c ^ "^^ ^ ^ ^ , „ c y on 

Canada. By W f - ^ ' f ^ ^ / c h ^ f , ^ ^ ^ ^ Canadian dairy systctn at World Trade 
Its practices. In addition, we have cnoneixB ^..^^UciiDlines on Canada's import 
orgaruzation (^^TO). and .-c are P - ^ p ^ X ^ : * ^ ^ ^oW^^ ''"^^ • 

aareements. 

Plurilateral/Multilateral Agendas 

,n addition ro the above hdatera, issues, seeU ' ^ ^ ^ j : : ^ ~ ^ T J ? A '""^ ' ' ^ 
,00V to Canada to support otu objectives ' - J ^ ^ ^ ^ ; ^ ^ ^ ^ ^ ^ : : ! , ' ; ^ E I S L S ) . WTO Agenda 
Operational Review ofthe mla|eral P ^ f ^ ' ^ ' f = f ânada cunently chairs the Trade 

(rranspaiency, 1 ^ ' ' ° ^ ' " ' ^ ' " ^ ' " ' t ^ l h f n l x t FTAA Ministerial. Negotiations Comminee and will host the next r i 
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Sal Pennsylvania Ave-, N.w. 
Washington, D . C . 200Q1 

Soptembftr I B , 1SS7 

Chtef of stivff to the P^fitdent 
Tha WnJ.ce House 
WiBhington, P . C . 

Deer Mr. Bowlaa, 
t̂ v,-,̂  fcKe Presidant and Prime Minister Jeson Chr6ticn 
V7h«ri the P'^sio preeident ra i s ed c e r t a i n concerns 

spoke e*rliex< th i s " J ' ^ ' g ^ ^ ^ / J ^ ^ t Snver6. i t ion there have been 
l ! r t h t ^ " l e : « ! r p . : n t f t h » f rwi^.h to . r i . , to , o . r . t t^nt lon . 

cm S«pfTr,ber 16 Govenxor -̂ ^rJclow of South Dakota 
i ^ o ^ . d n a S " r r . ? r i « . o n . on Canadian , , , , 
s p e c i f i c a l l y , truckers * y ° . 5 " J ^ ^ ^ ^ S d that gra in i a f ree of 
l !v^i .tock iB f r . a of " " ^ ' - ^ t S S a e ^ n S l a n ^ f i v e s t o c k and grain 
Karnal bunt ard ^J^^*'^J^^?^^°av weat a l l animal health and 
e ^ o r t e d to thfi Y'^^t^'^.^'^S^ Jsa S I federal government, t h i s 
f o l d sJitecy r-tr^lrementB of the U.S. feder*^^^ credible 
ac t ion io ? « i S i G type of ha?aeament. and 

rplated CO food safety. 

The haraB.mantt of trucke carrying Canadian P ^ d u c w ha. 

^ I " t o mi." oo« t lY ^Itertiative arrai.src«>Bn«. 

1 hav« written to th» Secretary of State Madeleine 

B . r s h l f e k y and the Secretary of Agriculture Diinie^ ^ 
r e g i s t e r tha ^eriouB concerns ^ ^ ^ ^ " ^ f ^ J ^ ' ^ ^ ^ ^ ^ ^ 
• ^ t l t : ! S r t h S T o u t h ^ t ^ S t f re^^U^^ r.r.L!̂ .̂ r=:.̂ oS.Tiiiariô n%rc?s/rar/.̂  iŝh .i.«. t.e 
herder. 

. . . / 2 
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•4 t- Bt in this issue, 
OLvan the President' e expressed i n t e r . . ^ 

, ^ u X d ^« 9 5 - - r i „ i ^ / e ° : n r ^ i t i r " | : i ^ i b l e - . 1 ? ? . hy 
. b S t t h c « ^ f ! r ! ^ : r I -^ul-i ^« " ^ ^ . w t ? L t t e ? f S t h e r . 
teilJ^teral ^ ' sh to discuss th i s matter 
:,^^phone should you s i n c e r e l y , 

Raymond ChrStlen 
XjfibaBsadar 

c c : ; 
^ VsTa saflsuol R- Berks' 

Tha White HouBe 
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Recent Actions 

, u s i .port .sofCana^an«heathavelevel.doffsince.^^^ 

After re..hmE a peak of 1 .> mmt in p ^ . ^ received by wheat farme.^ have 
fo 835,700 tons in 1997/98 Utme throngh ^ 'f^ ' ...y^H is well below the five-year 
fallen from S4,55 per bushel ' " " . f f J ^ J ^ ^ ' ' ^ e e i v d hy farmers have fallen by nearly a 
avera« of S3 79 per busbe ^ - ^ - ' ^ , . e l l below *e previous f.vc-year 
dollar psr bushel înce lyvD-^o • 
average of S2.'*W'bu. 

Idaho and Minnesota Oov. Phil Ban (R) 

GOV. Batt announced on S-day 9/20 that he ™ W 
carrying grain and livestock 11.. =«f = L and animal health, o ^ i ^ h i p , and 

Kews r ,o r - . Uldicate tha, Minnesota be.an inspections of Canadian .ade in livest^c. and .ra.n. 

on Moriday. 

Montana Gov. Marc Racicot (R) 
• .A . nre.. release statins that the Governor will step-up 

On September 18, however, M-tana -sued P̂ e s rdea^^^^u^^^ ^^^^^ 
efforts to inspect Canadian trucks as ao^^^^ borda ^ ^ ^ ^ ^ ^ health and 
Canadian cotxunodities be inŝ ec d f^r ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ , , , , , . . . ^ , difficult issue. On 
ou^ership requirements. Go^ 1 ^ ^ ° ' ^ ^ ^ ^ ^ , ^ Canadian quanmtine impori restncuons. 
one br-xd. ô ar commoduies are subject to ' ^ ^ Oie United States by 

.hile on-the o^cr hand, l ^ ^ ^ ^ ^ T f ^ ^ ^ ^ ^ ^ address this disparity." In addition 
the federal scvemment. It is cnucal t̂ ^^ ^ .Canadian border at certain customs 
protestors blocked goods from coming across the U. . . canaoa 
locat.3n5 on September 21. 

Nortb Dakota Gov. Edward Schaefer (R) 

Canadi. tnic.s haulin. c.t^e wheat, . d ^ ^ ^ ^ ^ ^ ^ .ey 
inspection, by state officials- J ; ^ ' ^ \ ^ ' l ^ ' ' ^ Z ^ ^ inspection process. The 
already stop, adding about 5-10 V ^ ^ ^ ° J s DdTota in sending a message to tlie 
Governor is joining the actions ^ ^ ' ^ l ^ ' ^ ^ Z c ^ ^ ^ g.ain and l.vestock should be 
Admini.^ancn that -xtemational ^-^^ f f ^ ^ ^ an^here they are soing would "help us m our 
, , ^ , ed . He - ^ ^ l - ^ n : ^ N^) blotcd 1 1 andlighv^y cross^.s at the bcder. 
u-iternataona! trade negotiations, c^^^ 
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South Dakota Gov. William Janklow (R) 

• ^ v..v,̂ aT r-itrle and hoes would be forced to 
Gov. J . ^ o w an..ounced that Canadian ^ k s " ^ ^ ^ ^ ^ Accordmg to Jankiow, 
mm around i f th.y could not prov-e that ^ c k s and inspect them 
SD-s statB health, safety, and welfare laU'S " f^^ '^ /^e a u t a ^ ' ain^^cootain noicaniel bunt 
for disease. Canadian wheat haulers ^ . ' ^ ^ ^ ^ ' ^ Z l ^ ^ f p Z . the animal, are free of six 
..ease or ^ ^ ^ ^ ^ . ^ ^ ^ J ^ ^ ^ ^ ^ ^ cattle and swine are 
dmgs al owed ' ^ . C ^ ' ^ ' ^ ^ . ^ ^ ' . X l ^ ^ ^ not received the f o l l o w ^ drugs: dimetridazole. 
[ ; ^ o X l e ^ m S o " : ; or .lypepndes (s..ne); s ^ a m e t ^ e , 

fluoroquijioines or glycopcptidcs (cattle). 

Recent Legislative Actions 

sen Doroan has offered an amendment (section 682) to the Treasury. Post^ -

Appropria^on's bill that would require that all Canadian grams enter the U.S. through 

one port of entr^•. 

On Julv 16 the Senate passed the Department of Agriculture appropriation biU w i t ^ ^ 
^ e n d m U sponsored bv Sen. .Tohnson, that requires beef and lamb sold at re aî  to be 
S d w ' t i S e - ^ ^ ' o f o r i g ^ [Note: Canada believes the proposed legislation 

o esT^ous U.S. Sugauons under the NAFTA i n c l ^ n g l ^ ^ ^ ^ l ^ - f ^ ^ 
i l n n ^ 311). riational txeatmem (An. 301), and standards (An, 904). The U.S., Canada, 
and Mexico held Chapter 20 consultations on September 2.] 

On Septci^ber 17. Housc and Senate Republicans announced a plan to give farmers 
nearl-7s4 biUion in emergency aid to offset losses steniming from the plunge m crop 
prices and crop fail^jres resulting from bad weather. 



, r n ^ 2 0 2 395 3640 
NORTH .VMERICA >i;ip 

i S 0 0 6 / u u a 
//a.-*^iiijnbc.com1octtl^KrnV/1851S.iup 

Settlor D»5£^*tlo sai 

Click here to te il us what you think, I C 

home Pag« 

Senator Daschle says Ameiica is 
determined to make Canada trade 
more fair 

Senator Tom Daschle says America won't be 
the first to blink in a trade battle with Can^^a. 
The South Dakota democrat says he talked with 
US Ag secretary 

Dan Glickman Friday mommg who 
reafflmed the count's determination to make 
Canada trade more fairly. 

^ rSLirss He ŝ m states can take whatever attions they want 
* d e r t t " He ar^i. would be tough for the feds to tell govemors 
tVi*»v ronldn't take action to protect their States. 
"ire^^S^ week CanadiaS oBdals btoed South ̂ ^ota ^ov^^ 
BiU Janklow's move to inspect Canadian agnculture sh.pments Thl̂ e 
c l i ^ cabinet ministJsay the stops, which began a. noon on 
Wednesday are unwarranted and amount to harassment. 

iBSB=d:rn̂ .=s;?̂ ^̂ ^̂  
^1-he governors of both Dakotas say the Canadians impede imports 
wt^e f l o o l g the Umted States w.th exports. Canada says' it s playing 
b,ahe tradT'1« - d the Dakotas are not. South Dakota Governor Bdl 

09l22J9i j 
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3 , ^ . . . who ord^ed the inspections, says .3te .just domg what 
does to US fan. sl^pmen. mto 

Nebraska Governor Bal ^d.o^ays^^^^^^ ^^^^^^^ 

niakmg spot-mspections ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ , be as intense as those 
the state. But he sa>'S the Nebraska etrons 

^ " ' s U Dakou Wghway patro, ^ " ^ - ^ ^ ^ ^ J ^ ^ Z Z t T t Z ^ t 
„ops Will take place ^ound the ^ " ^ J ^ . T s °^^otZ '^r^<^ divt's.on 

and the trucks will have to tum around He says the insp 
^ V o i i r . a dav seven days a week until further notice. 
^ ^ ' ^ o : t y s hTcalle/for the stops to c . l auention to the problems 
American formers face when exporting products to Canada. 

Be sure to watch Channel 4 News at 6am, 12noon, 6pm, and 10pm 
for all the news from Siouxland. 

omi 
if^nyp-mor BlH-^''"fc'>*^s home pa^e 

_hJpTjnn'!s home pa_ge 

I jdsnBC (5 

Nti isTore » 
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