William Martin Kuegel, Jr. e es e

President —
Burley Tobacco Growers Cooperative, Inc.

Rod Kuegel is the president of the Burley Tobacco Growers Cooperative, Inc. A

member of the Farm Bureau, he is the chairman of the Secretary of Agriculture’s
39-member Burley Advisory Committee, and was a participant in the Philip Morris
Leadership Development Program. He is a director of the United Way of Kentucky. D

| VS L
Kuegel began farming in 1975 with his father an%brothers. He put out the firgt'crop of
his own in 1983, and currently farms 70 acres of tobacco, 2,000 acres of ra# crop, beef
cattle, straw and hay, and some vegetables. W

He received a degree in accounting from the University of Kentucky in 1975.

He and his wife Lois Whitaker Kuegel havé two sons.



Statement of
Rod Kuegel
President, Burley Tobacco Growers Cooperative, Inc.
Regarding the Release of the Core Principles
Between the Tobacco Producers and the Public Health Community

| am Rod Kuegel, a tobacco farmer from Kentucky and president of the Burley Tobacco
Growers Co-Op.

Back home in our community, we put families first and farms second. That's why our
tobacco growers chose to participate in this broad-based organization gathered here
today. Our farmers are serious about limiting youth access to tobacco products. That
common thread links us to these health organizations.

None of us want America's youth to use tobacco products. All of us support strong
educational efforts to help young people stop using tobacco products. And all of us
believe that — whether in the past, present, or future -- it is wrong to direct tobacco
advertising at young people. We want that practice stopped.

We all agree upon these core principles to protect America’s children from tobacco. But
this broad-based group also agrees that tobacco farmers cannot raise their children
without a tobacco program.

For our farmers, public health is more that vaccinations and blood pressure checks. It is
also the well being and quality of life within our small, rural communities. And the
economic life blood in those communities is the tobacco program. Without it, our farmers

will not have the money to buy health insurance. They cannot pay medical bills, and they
cannot make mortgage payments. '

My friends in these health organizations know that this program actually limits U.S.
production of tobacco, and that it holds leaf tobacco prices at a higher level than what
manufacturers would normally pay.

Our Kentucky tobacco growers also understand the program'’s importance. That why

they recently gave 97 percent approval rating by referendum votes to continue the
program.

These, then, are the reasons that we tobacco farmers have joined the efforts of these
distinguished health groups, and why they support our rural communities.

In the near future, we tobacco growers also encourage this same group to endorse a

comprehensive tobacco settiement that not only keeps tobacco products away from
children but that also keeps our family farms sustainable.

He#



o) vl

7 04/07/98 08:04 FAX 608 224 7891 " USDA KY ST FSA -+ PUBLIC SERVIGE =~ ™

NEWS RELEASE o

Army Barklay 606/373-4779
Julie Brackett 502/587-8641

HEALTH AND AGRICULTURE GROUPS DISCUSS COMMON GROUND

Amidst settlement talks and lawsuits, FDA regulations and discussions of the tobacco
price support program at the national level, historic tobacco talks in their own right have

been taking place here in Kentucky. In a state where tobacco is part of the very culture

unheard of until a year aga when the Kentucky Health ahd Agriculture Forum was bomn.

This effort was initiated when the Burley Tobacco Growers Cooperative Association

requested a meeting with representatives of the American Heart Association, American -

Lung Assacijation, and American Cancer Society. At that meeting in May of 1998, there
was discussion of poss;ibl'e areas of cooperation between health and tobacco interests.
Subsequently, another meeting was convened in August of 1996, and additional health
and agriculture interesi_ﬁ were Invited. At that time, the Coalition for Health and
Agricultural Development (CHAD) was asked to convene ongoing meetings to bring

together leaders in health and agnculture to discuss potentlal commen ground Those

.-eoperation between health graups. and tobacco.Interests.was.... .....

discusstons have taken placa at nine addmonal meehngs where there has been

agreement from the group that the meetings are worthwhile and should continue.

The following mission statement was developed recently to help give the meetings

more focus:

The Health and Agriculture Forum, convened by the
Coalition for Health and Agricultural Development, inc.
(CHAD), is a cammunity of pro-farmer/pro-health
stakeholders. Our mission is to provide a safe place for
people with diverse pasitions on tobacco issues to work
together'to sustain heaithy individu s, families, farms,
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The Fomm‘s goals are to: f

L
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Appreciate the values and concerns of all pamclpants

Build trust and strengthen relationships

Provide an open forum for diverse opinions

Broaden our network of health and agriculture leaders

Be clear on areas of disagreement and facus on common goals

Educate each other, the public and elected officials

Seek funding for development of projects which are consistent with these goals

After much discussion, it was agreed that the Forum would focus on two issues:

1. Development of a “blueprint” for diversification which would evaluate current efforts,
reveal targeted op:f:ortunitiés and recommend a focus or plan for Kentucky.
Support for currenti projects/proposals aimed st strengthening Kentucky agriculture

and preparing it for the future.

. .—&—Gtreﬂgthening-"lhe-state‘s—yoﬁtkraccass*hwio-reducé*illegal'salesof‘tobaccc*""""' et
products o miners, |
While health and agriculturs interests cannot agree on many issues, those two fit into
the philosophies and goals of sach: protecting Kentucky's children white also

pratectlng the famlly farm.

“Kentucky has set the pace for other tobacco states,” said Amy Barkley, Executive
Director of CHAD. “Similar groups have now farmed in Virginia, Tennessee, Georgia,
and the Carolinas, andéthey are looking to Kentucky as an example of health and

agriculture working together.”
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Most recently, several Forum member organizations hav.e signed & “Resolution of

Mutual Understandlng Between Organlzaﬁons and Indwlduals Interested in Worklng

f

Cooperatwely to Reduce Underage Tobacco Use While Ensuring Economic Stability

and Opportunities i Tobacco Growing States.” Similar to a resclution being circulated
and signed by varlous groups In tobacco states and at the national level, the document
spells out the cancems of both health and agriculture groups and the need to work

together on areas of common ground.

Participating organizations in the Health and Agriculture Forum are: - Ag 2000 Project,
American Cancer Sod;ety, American Heart Assaciation, American Lung Association,
Buriey Tobacco Growers Cooperative Association, Champions for a Drug-Free

Kentucky, Coalition for Health and Agricuttural Development Commodity Growers

Kentucky Cooperative Extension Service, Kentucky Department of Agriculture,
Kentucky Department for Public Health, Kentucky Medical Association, Kentucky
Smokeless States Project, University of Kentucky College of Agriculture, USDA Farm

Service Agency, and the Woodfard County Farm Bureau,
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o CORE PRINCIPLES STATEMENT BETWEEN THE PUBLIC HEALTH
COMMUNITY, AND THE TORACCO PRODUCERS COMMUNITY

NOTE: Theze are suggested revislons from the Jaa. S, 1998 documcnt which is being
circnlated for sigustures, The chapges are structura) only - that ts, a0 language has been
daletent or removed or rearranged to change paning. These organizationa] changes
have been made fo better define the inteutions of those individuzls aad organizations
who have played e major role (2 shaping the documant.

I the spiris of cooperation and wita a commiiment (awards reducing discase caused by tabaceo
products, as wall as ensizing the fuwre prosperisy and stability of the American wbacco farmer,
. ' the fabacco farm family, end lobaces farmirg commurdties; the undersigned orgarizations and
e ] § CaI] O The Presidant of the United Seires; thir Cérgrexyof the United Sares-and ol -
' States Attorneys General to commit to supporting end enacting sffective tobaceo Jegislarion and
policies tha include ihe following poirks of agreemont,

That on issues related tp the am'njt\sr-:! productive af tubu:; there is gzecment.

J. That a tobacces praduction control program which Hmite supply end which sets 2 miubnam
purchase price is in the best nterest of the pubiic health cormmunity and the wheceo
groduser communiry. A tobacco program provides sTability  whacco Garmers aod teir
communiries, and efmrination of the progmam should not ke placa doring the peviod ie which
1o tarms of any etivosl legislative propasals ar= implernented. "Should ac zational
Jegislerion ecour, ng changes should take placs untl afier 8 thorough review of the progesm,
with full participation in ¢ecision-making by tobacca praducers, which ansures that adequare
cconomic safeguads have been put i place i Pravide economic stability to producers and
their copmmuritics; Fram @ harm reduction standpoirs, it Is in tha bast interest of the public
health community to support Enhanced asswrance of quota stablilty for domestic procheetion of
tobacco. [Moved from 85 of public health ssues 1o add emphasls on the program]

v =TT TS

e e S e IS BTy COTTS associated with the sdministration or oﬁ;ra:ion of a tabacco program be
: T ginraniesd (o be piaa for WRET ATy JegiDabve [ROposal, and At thie federal gaverment 5a
: longer bear the costz for the admimisyation or operatisn of such 1 program.

3. Thst there be greater cooperation between the whasco growing community and the public
health comnunity to ansure thar quality control and heelth and safery stzndards are
maintsined in the produetion of tobasso and that industry information and research should be
madz avatloble for public review [languoge from #1 of | ‘public health issuss added here for
conststancy], both dumesteally and ebroad. Afencies with public heaith responsibility,
inefuding the Food and Drug Administraton (whase autherity over manufzenred tobacce

£l : !
g " precucts shauld not extend to on-far= twbaces production), should work cooperatively
) through structurcs already in place in thm Department of Agriculire and Environmentl
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Protection Agency 5023 aot 1o extend any addidonal contrel and burcaucracy over the on-
furm production of tobaces. '

Thar wharca quot holders and tobacco fease bolders should be givea the opportunity to
havetheirquomcmpwdfdruafairmdequiublclw:],andthznbcprmecﬁouof
terant furmers be given special considesaton as part of this process to ensure that they are
not advearsely affected

Maﬂpﬁmmofmqbedwsm:omgwﬁngmm
communitics have optians 284 opporminitiss t casure their economic viability into te 21st

- 'mmbtdgdﬂmo!mﬂtbw.yowhgummﬁahm s
determining the aliccation of these funds, and decision neldng far plass 1o echiancs the

economic infrastrucrares of ase communities dhould be govered primarily trrongh
comtizity-besed input Agricultural-based development in pardculsr sught to be givea 2

Thar on fssnes related to public beaith thuzre is SRYeEMCHT:

1.

That it is in the best inerests of the public kealth community apd the tobacco producer
community that the FDA ehould have awhority to establish faic and equitabls sgnlatory
controls over the manufacturs, sale, diswibution, labeling (neluding country of erigin) and
marketing of tobecco products, buth domestic and imperted, comparable W regulatans

. esmahblished for other products regulated by he FDA- Such regulstions should have gs their

2

goal the pratectiop of pubkic health and the assarance that veeys of tobacco producs aze
provided with full and complete informatics shout the products they are nsing. Inorder i
ish this goal, dusty infarmarion and research should be made available for public

- : H .

That there should be stzong complementary fedsral, ctats and lozal Iaws shich guarantee that

e

3.

4.

3.

totacca products ae nd(ﬁmmwﬁxtwldw-WMavaﬂnbk-b agyope... ..

under the age of 18. [monbers 2 and 3 were separated jor increased emphasiz]

That prohibition of the use of whacco praducts by informed aduits of lz2a! age is got s goal
of public health pdveeatas or tobaceo produczri.

That there shauld be mechanisms in placs to prevent the importation of foreiga tobaces,
whether in raw agricubwral lest, reconstitaed or homogezized Jeaf, whecco by-produsts. ot

any other form oz alteration of tobacco, that does not meet pestcids residue requirements and

other quality controls required for domestically grawn and produced tobaceo.

Thaz if there 1S an increase in the federal excise tzx in any legislative proposel, tat in addition
t0 the tax being used for carrying om public health initatives, a portoa of tre tax beused
assist frrmers and their comummanities in addreating thair economic dependsnce op tobscro.

Care Principles Sigtement - Jar. 5, 1974 2
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Amy Barkloy 606/973-4779
Julie Brackett 502/587-8641

HEALTH AND AGRICULTURE GROUPS DISCUSS COMMON GROUND
Amidst setilement talks and lawsuits, FDA regulations and discussions of the tobacco

price support program %t the national level, historic tobacco talks in their own right have

been taking place here in Kentucky. In a state where tobacco is part of the very culture

unheard of until a year aga when the Kentucky Health ahd Agriculture Forum was bomn.

This effort was initiated when the Burley Tobacco Growers Cooperative Association

requested a meeting with representatives of the American Heart Association, American -

Lung Assaciation, and American Cancer Society. At that meeting in May of 1988, there
was discussion of poss:ibl'e areas of cooperation between health and tobacco interests.
Subsequently, another meeting was convened in August of 1996, and additiopal health
and agriculture interesi_é were invited, At that time, the Coalition for Health and
Agricultural Development (CHAD) was asked to convene ongoing meetings to bring

together leaders in health and agriculture to discuss pote:ntlal “‘commeon ground.” Those

discussions have taken placa at nine additional meetings where there has been

égreemant from the group that the meetings are warthwhile and should continue.

The following mission statement was developed recently to help give the meetings

more focus:

The Health and Agriculture Forum, convened by the
Coalition for Health and Agricultural Development, Inc.
(CHAD), is a community of pro-farmer/pro-health
stakeholders. Our mission is to provide a safe place for
people with diverse positions on tobacco issues to work
together'to sustain healthy individuals, families, farms,
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HEALTH AND AGRICULTURE
Page 2 '

The Forum's goals are to: :

(¢

——po pogrmyrn o g " i

¢ Appreciate the values and concerns of all participants

» Build trust and strengthen relationships

« Provide an open forum for diverse opinions

e Broaden our network of health and agriculture leaders

e Be clear on areas of disagreement and facus on common goals
e Educate each other, the public and elected officials

[

Seek funding for davelopment of projects which are consistent with these goals

After much discussion, it was agreed that the Forum would focus on two issues:

1. Development of a “blueprint” for diversification which would evaluate current efforts,
revaal targeted opportunities and recommend a focus or plan for Kentucky.
Support for currenti projects/proposals ai.med at strengthening Kentucky agriculture

and preparing it for the future.

idoo3

iy —&r—.strengtheni-ng“the—state‘s—youtl'raccass-?}awto-reducé-i||ega!'sales-of“tabacco*""'" Tt

products to minors.
While health and agriculture interests cannot agree on many issues, those two fit into
the philosophies and goals of each; protecting Kentucky’s children while also

protecting the family farm.

“Kentucky has set the pace for other tobacco states,” said Amy Barkley, Executive
Director of CHAD. “Similar groups have now farmed in Virginia, Tennessee, Gseorgia,
and the Carolinas, andéthey are looking to Kentucky as an example of health and

agriculture working together.”
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Most recently, several Forum member organizations hav.e signed & “Resolution of

Mutual Understandlng Between Orgamzaﬂons and Indwlduals Interested in Working

l
Cocperanvely to Reduce Underage Tobacco Use While Ensuring Economic Stability

and Opportunities in Tobacco Growing States.” Similar to a resolution being circulated
and signed by various groups in tobacco states and at the national level, the document
spelis out the cancems of both health and agriculture groups and the need to work

together on areas of common ground.

Participating organizations in the Health and Agriculture Forum are: Ag 2000 Project,
American Cancer Soclety, American Heart Association, American Lung Association,
Burley Tobacco Growalfs Cooperative Association, Champions for a Drug-Free

Kentucky, Coalition for Health and Agricultural Development, Commodity Growers

~Cadperative Association, Kentucky AGTION, Kentucky dabinet for Health Services,

Kentucky Cooperative Extension Service, Kentucky Department of Agriculturs,
Kentucky Department for Public Health, Kentucky Medical Association, Kentucky

Smokel.ess States Praject, University of Kentucky College of Agriculture, USDA Farm

Service Agency, and the Woodfard Caunty Farm Bureau,
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&¥Wntalcommilievalferntaa\put "'-mlln!nr;unwl.ddt

T L iy

O e R s T, L

@oo4

p ety - - s 1 B e e LT LI TR VIS



e D8LQT(R8, . 0808 FAX 606 224 7681 KY.ST .FSA__ 2 Pl 7005
| B8, 08,00 FAR 800 221 . USRA.KY.ST_ESA__+2s PUBLIC SERVICE. ....;.:.._00:;,%_;

[
i
&
f I

| CORE PRINCIPLES STATEMENT BETWEEN THE PUBLIC HEALTH

CONMUNITY AND THE TOBACCQO PRODUCERS COMMUNITY

NOTE: These are suggested revizions fram the Jaa_ 5, 1998 document which Is being
circnlated for signsturas, The chapges sre structura) only - that b, a0 kenguage has beea
deleted or removed or rearranged o change meaning. These orgadizational changes
have besn made io better define the imtentions of thuse iadividuals aad organizations
who have played e mzjor role (2 shaping the documant.

I the spirit of coaperation and wita a commiiment (owards reducing discase caused 8y tabaczo
products, as wall es ensuring the furwre prosperiy and stability of the American pbacco former,
. the fobaceo farm family, end tobaces farming communinies; the undersigned crgunizations and
e i l? Al G TRE Presuini of the Urited Serey, e Congresrof the United Sases-and ol -
‘ ~ States Attorneys General to commi? to sugporting and enacting effective tobaceo legisldrion and
! . policies tha include the following poinzs of agreamenl,

That om lssaes related to the agriceitura production of tobaces there Is agrcement:

J. That a tobases production control program whish Himits supply and which sets 2 minfmem
purchase price is in the best interest of the pubiic health community and the wheees
groducez community. A fobacco program provides stability w wbacco farmers and their
communiries, and emination of the program should not ‘2ke place daring the pevicd in which
tss tarms oF anv oationsl legisiative propasals ar= implermenred. "Should a0 zatiopal :
legisledon ceour, oo changes should take place untl) afier s thorough review of he progexm,
with full participation in cecision-making by tobacea producers, which ensures that ndegqune
economic ssfeguards have been put in lace i provide economic stability 1o producers aad
their commm:mcs Frain @ harm reduction siardpoirs, {7 1s in tha best interest of the public
health community to support enbanced asswrance of quola stablllty for domestic prochestion of
tobazco. [Moved from 55 of public health issuss 1o add emphasts on the program] .

2. That any costs asseciated with the sdminisiration or operation of 2 tabacco program Be

" guaraniesd ﬁ"”pbé}ﬁidfwmﬂer’anylcmﬂzm;taposu; ard WAt the federa) sovepinent oo
langer bear the ccst for e acrmigiswation or operatica of such 1 program.

, 3. That there be greater cooperation berwaen the whacco growing commuaty and the public
: h health comenunity to ansire that quality commol and health and sefety standards are
; maintained in the productisn of tobasco znd that industry information ard research should be

madz avalloble for public revizw [larguoge from 31 of public health issues added here for
eonstztency], both domesteslly and abroad. Agencies with public hezith rsponsibility,
inchuding the Food aad Drug Administraton {whase authority over manufzenmred tobacco

" precucts shanid not extead 1o on-farm wbacza production), should work cooperatively
through structures already in placs in the Department of Agriculuixe and Eaviropmentl

ik,
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Protecting Agency 3o 23 aat to extend any additonnl comtrel and burcgucracy over the on-
farm produstion of tobaces.

4. Thar whacco quot holders and whaceo Jease holders should be givea the opportunity to
hava their quotas ¢ompepsated for at 2 fair 20d equitable level, and that the protection of
terant fuxmners be givea special conzidesation a3 part of this procass to ensure that they are
not advezzely affected

5. Maﬂpﬁmmmofmqhed;mdumwmmﬁngmm
communities have optians 284 opperinitiss to casure their ecapomic vighility imo the 215t

' mmkwﬂmﬁhﬁpmmgwwah o

deteomining the allecadon of these funds, ard decision mreldng for plaos 1o enhancs the
econndic infrastracrares of Base communifias should be governed primarily through
commiaty-besed input. Agricultural-besed dovelopment in perdcular sught to be given 2

Thar on issnes related to public beaith there is gRresment:

1. Thatitis ip the best imtesests of the public kealth community apd the tobacco producer
community that the FDA should have awthority to establish fair and equitabls egulatory
conirols over the manutaeture, sale, distibution, labeling (including country of arigin) and
marketing of tobeceo products, both domestic and imsparted, comparable W regulasens

. eceablished for cther products regulated by the FDA Such rogulations should have as their
goal the protection of public health and the assarance Tiat vecTs of tobaczo products are
provided with full and complete informatios about the produects they are using, Inonder 2
sccoruplish this goal, industry infarmation @d research shauld be made availeblefor public
review.

PE =)

[doos
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2 That there should be szong :omplmnuhy federa], ::at:a and local laws which guarantee that

T fopacCo produtts ¢ SoCEATKeEd Kavertised; sold or gthorwise made-available-to agyope... ..

under the age of 18. [monbers 2 and 3 were separated jor increased emphasis]

3. Tbzt prohibition of the use of wbacco products by informed eduits of l=2al age is got » goal

of public ealth sdvecatss or tobaceo producers.

4 That there should be mechanizms in place % prevent the importation of foreiga tobacso,
whether in raw agricubiural lead, reconstiten=d o homogenized Jead, whaeco by-produsts, or
any other form o alseration of tobacco, that does not meet pesucids residus requirernents and
other quality contxals required for domestically grawn and produced tobaceo.

_ 5. Thar if there {s an increase in the federal excise tzx in any legisiative propossl, that in addition

1o the tax being nsed for canrying ot public health initatives, a poruon of e tax be used
assist Frrmers and their communities in addressing thair ecopomic depend2nce oo tobscro.

Core Principlas Statement - Jar 5, 1954 2
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William Martin Kuegel, Jr. K o ot \L
President "
Burley Tobacco Growers Cooperative, Inc.

Rod Kuegel is the president of the Burley Tobacco Growers Cooperative, Inc. A
member of the Farm Bureau, he is the chairman of the Secretary of Agriculture’s
39-member Burley Advisory Committee, and was a participant in the Philip Morris
Leadership Development Program. He is a director of the United Way of Kentucky.

| \/\'\5 C &
Kuegel began farming in 1975 with his father andsbrothers. He put out the first’crop of
his own in 1983, and currently farms 70 acres of tobacco, 2,000 acres of }a,v‘/l crop, beef
cattle, straw and hay, and some vegetables. W

-

He received a degree in accounting from the University of Kentucky in 1975.

He and his wife Lois Whitaker Kuegel have two sons.



Statement of
Rod Kuegel
President, Burley Tobacco Growers Cooperative, Inc.
Regarding the Release of the Core Principles
Between the Tobacco Producers and the Public Health Community

| am Rod Kuegel!, a tobacco farmer from Kentucky and president of the Burley Tobacco
Growers Co-Op.

Back home in our community, we put families first and farms second. That's why our
tobacco growers chose to participate in this broad-based organization gathered here
today. Our farmers are serious about limiting youth access to tobacco products. That
common thread links us to these health organizations.

None of us want America’s youth to use tobacco products. All of us support strong

educational efforts to help young people stop using tobacco products. And all of us

believe that — whether in the past, present, or future -- it is wrong to direct tobacco
“advertising at young people. We want that practice stopped.

We all agree upon these core principles to protect America’s children from tobacco. But
this broad-based group also agrees that tobacco farmers cannot raise their children
without a tobacco program.

For our farmers, public health is more that vaccinations and blood pressure checks. ltis
also the well being and quality of life within our small, rural communities. And the
economic life blood in those communities is the tobacco program. Without it, our farmers
will not have the money to buy health insurance. They cannot pay medical bills, and they
cannot make mortgage payments. '

My friends in these health organizations know that this program actually limits U.S.
production of tobacco, and that it holds leaf tobacco prices at a higher level than what
manufacturers would normally pay.

Our Kentucky tobacco growers also understand the program’s importance. That why

they recently gave 97 percent approval rating by referendum votes to continue the
program.

These, then, are the reasons that we tobacco farmers have joined the efforts of these
distinguished health groups, and why they support our rural communities.

In the near future, we tobacco growers also encourage this same group to endorse a

comprehensive tobacco settlement that not only keeps tobacco products away from
children but that also keeps our family farms sustainable.

H##
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To: '‘Christa Robinson, Barbara Wolley'
Company:
Fax Number: +1 (202) 456-7431

Business Phone:

From: John Mark Hack
Fax Number: +1 (502) 564-2849
Business Phone;

Home Phone:

Pages: 3
Date/Time: 4/7/98 9:50:12 AM
Subject: President's Roundtable for Kentucky Visit

Other names as promised. Please call me at 502-682-9672 if necessary.



April 7, 1998

TO: Christa Robinson

FR: John-Mark Hack

RE: President's Roundtable for Kentucky Visit

Here are the other names as promised. | have included a
member of the public health community and a couple of other
options. Please let me know at your earliest convenience the
makeup of the roundtable. Thanks. |

STUDENT: Marissa Vaught (Pacific Islander)
17 years old, high school junior
Active in anti-smoking and SADD activities
father is Calvin Vaught 502-732-4315

PARENT: Robert C. Froman
former farmer, sold farm 2 years ago
502-732-0286

WAREHOUSEMAN: Melvin Lyons
Kentuckiana Tobacco Warehouse
502-732-4308
(Please note this is the owner of the facility where the event
will take place. We may submit an alternative name later
today for your consideration.)

FARMER (QUOTA OWNER): Dave Rowlett
1438 Lock Road, Carroliton
502-732-5541

FARMER (TENANT FARMER): Robert Beech
2477 Four Mile Road,



Carrollton
502-732-6460

FARMER (FEMALE, AFRICAN-AMERICAN):
Mattie Mack
502-422-2838
This is the one with the hundreds of
foster children and grandchildren
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Board of Directors .
Rod Kuegel
President
Owanzhoro, KY Memorandum:
Danny McKinnay
Vice-President To: Tom Frecdman
Brodhead, KY Office of Domestic Policy )
Harold E. Prather The White House
esinaion, KY From: Karen Armstrong-Cummingd,/Gommodity Growers Coop
Date: April 2, 1998
Billy E. Courts s . . .
Dry Ridge, KY Subject: Tobacco Farmers and Farming Communities

Tommy Robertson
ol KY

Ralph Singleton
Castle, KY

Mike Slaughter
Horse Cave, KY

F dent
Emeritus

John Barry, Jr.
New Castle, KY

Spacilal Advisor

Waendell Berry
Port Royal, KY

We had discussed the tobacco farming provisions of any prospective national tobacco
policy and you asked that I fax any further suggestions. We are extremely plcased, of
course, to see major components of the LEAF act included in the "National Tobacco Policy
and Youth Smoking Reduction Act," particularly Title X, Long-Term Economic
Assistance for Farmers. Given the future potential disastrous impact on small and mid-
sized farms and farming communities for changes in tobacco production, the
administration and management of the "Tobacco Community Economic Development
Grants," (Section 1023) require considerable attention, monitoring and accountability.
Simply put, this program could either terminate forever the nation's strongest family farm
system or could demonstrate to the world that rural economic development can be farm-
based, facilitating locally-owned value added farm businesses which complement local
farm production. We suggest certain changes are needed to ensure the latter option.

From recent surveys of tobacco farmers, they are most profoundly concerned about the
ability simply to continue farming, given changes in tobacco's future. Since it is the
tobacco farmers, their families, and local institutions that are most impacted by this
legislation, we feel that the farmers and farm families' needs should be the primary
focus for local economic development efforts. Simply put, farmers do not want to scc
tobacco dollars, through the "Tobacco Community Economic Development Grants," used
for new factories, shopping malls and non-farm development that will take children away
from farms and convert rural farmland to suburban sprawl. These grant funds, in fact,
could provide the opportunity for farm-based entrepreneurial development and other
agricultural revitalization, envisioned in our National Commission on Small Farm's report,
rather than directing development away from farmers and farming communities. But to
achieve these goals they must be properly administered, with significant farmer input in
design, administration, management and monitoring of a program.

Whilc we in Kentucky feel quite certain that State administration of this program would
include extensive input and advice from farmers and the farming community, we do not
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Karen Armstrong-Cummings
Managing Director

Sulte 206, 820 S. Broadway, Lexington, KY 40508
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have that certainty about other tobacco-producing states. This is particularly true where
Governors do not have the same type of understanding and appreciation of family farms
and rural communities as does Governor Patton. We recommend that this scction (Sec.
1023, (b)) be amended, at a minimum, to include a requirement that State applications be
prepared in consultation with an Advisory Board of farmers, or more appropriately, that
farm groups and organizations have the authority to submit proposals directly to the
Secretary. Alternatively, the USDA could establish a farmer-managed application and
review process, similar to the Sustainable Agriculture Research and Education program
which has been highly successful in involving farmers directly in research, training and
demonstration projects.

We urge you, President Clinton, Vice-President Gore and Secretary Glickman to seriously
consider the important goal of continuing a prospcrous and sustainable family farm
system, through the effective management of tobacco community economic development
program with some amendments to this section.

In addition, while we are quite pleased that Secretary Glickman selected Kentucky as the
location of his first Farm Forum in this series, we request you to remind President Clinton
of our invitation of December 17, 1997 (attached letter). Now more than ever, we urge the
President to meet directly with tobacco farmers, farm families, and Kentucky's community
of rural citizens whose future will be forever changed by current events in Congress. And
of course since he's interested in meeting the national championship University of
Kentucky Wildcats basketball team (Go Cats!), he could combine those visits with a trip to
our beautiful bluegrass state sometime soon. We appreciate your interest and concern with

these issues and I personally look forward to meeting with you tomorrow.

cc: USDA Secretary Dan Glickman
Governor Paul Patton

John-Mark Hack
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Vice-Prasident
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Harold E. Prather
Chair
Lexington, KY

E. Couns
Dry Ridge, KY

Tommy Robertson
Bethel, KY

. Singleton
NewC s, KY

Mike Slaughter
Horse Cave, KY

Presidant
Emeritus

John Berry, Jr.
New Castle, KY

Speclal Advisor

Wendeli Berry
Pont Royal. KY

President, United States of America
The White House
Washington, DC

Dear President Clinton,

As a member of the National Commission on Small Farms, I sincerely appreciate your
interest in the future of small farms and rural communities. On behalf of the 150,000
tobacco farmers in Kentucky, Ohio, Indiana, West Virginia and Missouri, we encourage
you to highlight this concern for small farms by conducting a Presidential Summit on
Farming Communities in Kentucky. Kentucky's 89,000 farms, the large majority of which
are tobacco farms, face the most uncertain future of any small farms in this nation.

In addition to our region's farms, tobacco accounts for half or more of total farm sales on
nearly one-third of African American-operated farms in the east coast states from North
Carolina to Maine. For decades these farms and communities have relied on a partnership
between the federal government and our farm organizations, a partnership originated over
fifty years ago. In the upcoming Congress, this partnership, the tobacco price support
program, will be reexamined in light of the proposed global tobacco settlement.

We request your personal attention to any restructuring of this historic program and to the
future of farming communities whose economies, culture and environmental quality are
intrinsically linked to tobacco farming. We urge you, your Cabinet and Congressional
leaders to meet our local community leaders -- farmers, physicians, business people,
church leaders and ordinary citizens -- in a Presidential Summit on Farming Communities.

Words cannot express my appreciation for this opportunity to meet with you, your staff,
Secretary Glickman, Congresswoman Clayton and farmers from around the nation.

We truly believe that the concerns of small tobacco farmers, particularly African American
farmers, and our communities deserve your continued attention. We encourage you to
maintain the focus that a Summit might bring to small farmers, African-American farmers,
and all farm families and offer our assistance in any way possible.

Sincerely,

Karen Armstrong-Cummings
Commodity Growers Coopcrative

Rod Kuegel, President
Burley Tobacco Growers Coop

—e

Karen Armstrong-Cummings

Ramnnainne MNicaaba

Suite 208, 820 S. Broadway. Lexington, KY 40508
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The President's Summit on Farming Communities -
A Proposal to the Honorable William J, Clinton, President of the United States
from the Burley Tobacco Growers Cooperative and the
Commodity Growers Cooperative

We, the tobacco farmers of Kentucky, Ohio, Indiana, West Virginia and Missouri, invite
President Bill Clinton to conduct a Presidential Summit on Farming Communities in this nation's most
tobacco income dependent state - Kentucky. We request that you and this Congress carefully examine
the success of the tobacco program, clearly cvaluate and build on its economic, social and
environmental successes and challenges in considering and crafting plans for this region's future.

We invite you to conduct a Summit Roundtable similar to the successful 1993 Northwest Forest
Summit in Oregon, crafting a plan with those who care about the future of our rural communities, those
of us who live in the tobacco farming states. This dialogue would enable local people to describe the
highly complex, but highly successful, tobacco program, particularly the farmers and the communities,
towns and cities directly affected by tobacco income. Together with your leadership, we can build 2
plan to restructure, equitably, the existing partnership which sustains our land, our communities and
our economy. This dialogue should include our health community-- our local doctors and health
officials who live in communities supported by tobacco farmers’ income.

Throughout this nation our small farmers, particularly those who are African-American and
limited-resource farmers, are calling upon this Administration to act, today, for our farming
communities' future. Nowhere are farm families and communities experiencing a future so uncertain
as those in tobacco producing states. The upcoming National Commission on Small Farms' repon,
coupled with pending Congressional debates on the global tobacco settlement, provide this
Administration an unprecedented and historic opportunity to lead America's small farms and rural
communities into a more prosperous and sustainable future.

America's tobacco farming regions need this nation's understanding and involvement today
unlike any other time in our country's history:

o Over 100,000 small farms, owned by more African-Americans than in any other region
of the country, annually renew our connections to the land through spring plantings and fall harvesting,
knowing it is not just the crop but the tobacco program that sustains farms and communities;

o Our farming communities' partnership between the federal government and tobacco
farmer organizations originated when national economic wizard Bernard Baruch worked with tobacco
farmers, developing a system, equitable for farmers--a highly successful partnership enduring over five
decades; '

o The global tobacco settlement's potential economic impact on tobacco production and
. current Congressional trends to uncouple government from farming, ensures that small farms,
particularly in the Appalachian areas of Kentucky, West Virginia, North Carolina, Tennessee and
Virginia, will fail and our communities will deteriorate. America's tobacco producing Appalachian
mountain counties are this nation's most tobacco-income dependent counties, since off-farm income is
sometimes nonexistent and tobacco constitutes most agricultural production.

A Presidential Summit, involving you, our Congressional leaders, and the many federal
agencies involved in the complex issue of tobacco production and control, would enable an open
examination and dialogue about the future of this region. Farmers, community, church and civic
leaders, whose future will be forever changed by actions of your Administration and the 1998 Congress

could discuss openly, and devise together, a Presidential Plan for Sustaining Farming Communitics,
targeted on the tobacco region whose farms are most at risk. We offer our support and look forward to
assisting under your leadership.



Background Information
presented to the National Commission on Small Farms

Even before members of Congress began submitting bills to phase out the tobacco program,
farmers and farm organizations spoke to the National Small Farm Commission of uncertainty and
hopelessness pervading the tobacco farming communities, pleading with the Commission to consider
the special needs of this farming population. For over five decades, small farmers, African-American
farmers and new and beginning farmers in these states have been cushioned from many economic
pitfalls facing other farmers, by a tobacco price support and production control program. This
partnership between the federal government and tobacco farmer organizations originated with an
historic federal government and farmer partnership when national economic wizard Bernard Baruch
work with tobacco farmers and develop a system that was fair and equitable for farmers.

The resulting tobacco program, not simply the crop itself, has enabled small farmers to
experience a comfort unlike any other farm group -- assurance and certainty based on a system that
works. Not a subsidized system, the tobacco program's success has often further clouded dialogue as
uninformed groups urge farmers to take up "alternatives to tobacco.” Such misguided advice fails to
recognize that even green bean farmers, given such a program and market structure, would fight to
their death any attempt to change.

As tobacco farmers participate in other agricultural markets, they count the dwindling profits
from other products, and watch neighboring dairy and livestock farmers failing. Tobacco farmers are
perplexed by well-intentioned, though profoundly faulty offerings that others say are "alternatives."
It's not just the tobacco crop for which there is no alternative, but the tobacco program.

Support structures, the lack of which have haunted other farmers without such opportunity,
include access to credit, market stability, a farmer-based decision-making structure, and decades of
production experience. This structure provides the autonomy to experiment with other crops and
products. Most importantly, the tobacco program has enabled small and African-American farmers
throughout the south and Appalachian regions to continue farming, even as pressures mounted from all
sectors of society to replace the crop with another.

Throughout these decades, farmers, frustrated by community and often their own families’
urging, have worked to supplement or seplace the crop, experimenting with a vast range of alternatives.
Throughout these decades, farmers continue to rely on tobacco. Baffled that few understand the
program's importance, a refrain from the stymied tobacco community reverberates that, “It's not just
the crop, it's the tobacco program.”

It is no accident that the tobacco states and communities, including North Carolina, Kentucky,
Tennessee, South Carolina, West Virginia, Virginia and Maryland, also represent among the highest
concentrations of small and A frican-American farms. Tobacco income is particularly important to
limited-resource farmers, African American farmers and the Appalachian regions of the upper South.
_In these same areas, again in the mountain regions, off-farm income is limited or nonexistent, poverty
rates are high, and tobacco farm income constitutes a greater portion, not only of agricultural income,
but overall economic income. '

In the Appalachian counties of Kentucky, the tobacco-income dependent counties include those
farmers most at risk in our nation. In Eastern Kentucky's Owsley County, for example, the poverty rate
in 1990 was 50%. Because of the limited availability of off-farm jobs, agriculture is the area's

dominant income and the dominant agriculture is tobacco. Welfare reform has only further increased
tobacco's importance to the communities.

In the 18th Annual Family Farm Report to Congress (1993), the USDA reported that although
the Corn Belt had thc largest number of farms in 1993, the Appalachian Region (Kentucky, North



Carolina, Tennessee, Virginia and West Virginia) was second with 299,000. "Farms, however, were
considerably smaller in the Appalachian Region than the Comn Belt in terms of average acres, average
gross cash income, and average gross sales,” adding that 85% of America’s tobacco farms are in this
region.

° The USDA reported 91,787 tobacco farms, with 147 acres (mean acres operated), producing
$32,000 (mean gross cash income), and as shown in the following table, the tobacco states correspond
to those states with large numbers of small farms.

Share of small farms within tobacco states*

State Percentage of Small Farms in the State
Indiana 55
~Kentucky 73
ANorth Carolina ' 63
Maryland 61
Missouri 67
Ohio 61
South Carolina 76
ATennessec 82
AVirginia 74
West Virginia 88

92 Ag Eensus ; “Indicates Appllacglan Region state where 85% of lobacco is produced.

This listing does not include states such as Connccticut and Pennsylvania where tobacco accounts for only 8 vcry small portlon of overall agricultural
production.

Tobacco, grown primarily in the upper South where many African American farms are
concentrated, has provided stability and profits as their "supplemental” farm products have failed.
According to the 1992 Census of Agriculture, tobacco accounts for half or more of total farm sales on
nearly one-third of African American-operated farms in the east coast states from North Carolina to
Maine.

Although tobacco production has been a source of controversy for years, the tobacco program
more recently became the focus of more concerted and serious examination with the landmark "global
settlement” between the states attorneys genera! and the tobacco companies in June of 1997. This 368
billion dollar settlement, if approved by Congress, will drastically change federal regulatory and heaith
policy regarding tobacco sales, distribution and by all predictions, tobacco production. The tobacco
farmers and the tobacco price support program were not addressed in the proposed tobacco settlement.

Since June, several major Congressional proposals have been introduced affecting both the
tobacco product sales, tobacco production and the tobacco program. Even since the Commission's
single meeting in tobacco country, held in Memphis shortly after the settlement was announced,
Congressional hearings have begun on the tobacco settlement and bills have been introduced to end the
tobacco program. _

The Commodity Growers Cooperative requests President Clinton, the Administration's Cabinet,
USDA in particular, and Congress to carefully study, within the next sixty days, the success of the
tobacco program, and to clearly evaluate the economic, social and environmental impact of program
changes. This study would assess the complex social, economic and environmental impact of the
federal price support's SO year program in the tobacco-producing states, particularly with input from
the farmers and the communities, towns and cities directly affected by tobacco economy.

This study must examine the range of social and ecconomic factors associated with the tobacco



price support and production control program, the interaction of this program with regional social and
economic systems, and the program's impact on small farmers, African-American farmers, rural
communities and urban centers in and Southern region of the United States, developing
recommendations for systems and processes to stimulate and sustain local economies in the event that
the tobacco program is phased out.

The USDA should conduct this review jointly with other partners and agencies concerned with
the full range of a healthy community, including other federal agencies, such as the:

o Federal agencies: Appalachian Regional Commission, Department of Commerce,
Environmental Protection Agency, Health and Human Services, Housing and Urban Development,
Department of Labor, Tennessee Valley Authority;

o State and Jocal governments, including associations such as the Southern Governors
Association, the National Association of Counties, National League of Cities, which provide liaison
with state and local governments; _

o Private sector representatives including farm service and supply businesses, banks and other
lending institutions, manufacturers and small businesses, and organizations which work with local
private sector groups; regional and locally based community development corporations;

o Farm organizations and cooperatives; and,

o Nongovernmental organizations working with farmers, rural development, public health and
community economic development.

The USDA should request and assist the Office of the President, jointly with states’ Governors
and Congressional delegations, in convening town mectings and community gatherings throughout the
tobacco producing states to solicit input and recommendations for sustaining healthy tobacco
communities, particularly where small and limited-resource farmers, African-American farmers, and
new and beginning farmers operate. The USDA, together with the President's Commission on
Sustainable Development, should examine and assess, in addition to the tobacco program, the systems
and programs for ensuring farmer-based, locally driven community development consistent with good
stewardship of the region's natural resources.

The USDA, Congress, and the Office of the President should consider targeting the National
Commission on Small Farms' suggestions and recommendations which concerning access to credit,
market development and opportunities and new farmer initiatives to the tobacco producing states and
communities for priority testing and implementation in 1998, based on the lessons learned from the
assessment described above and the process for its development.

As outlined in the discussion presented above, all tobacco farmers in these states currently have
a safety net which Congress is considering cutting out from under them, thus all tobacco farmers, their
communities and urban centers wil! be at great risk, the extent of which is currently only speculative.
Agricultural economists in Kentucky estimate that as many as 50% of the tobacco farms could be
eliminated, if the tabacco program is terminated, primarily the small farms. The small, limited-resource
and African American farmers, whe are also tobacco farmers, are concentrated in-these states and
should be provided the immediate opportunity for testirg and developing the new systems in particular.
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Subject: Kentucky Roundtable Suggestions

More coming. Here's what | have for now.



April 6, 1998

TO: Christa Robinson, White House Domestic Policy Office
FR: John-Mark Hack, Governor Paul Patton’s Office

RE: Names for Roundtable in Carrollton

NAMES FOR PRESIDENTIAL ROUNDTABLE - KENTUCKY

Jay Montgomery Vouinn (~lobs

Youth Minister NV es W Tolacre s
First Baptist Church, Carroliton ooyt 4]
(502)732-0612 e

*Recommended by the Superintendant of Schools. Very
popular with young people. I'm unsure of his political
affiliation. We’'re not committed here. Just a suggestion.
I'll forward another one tomorrow morning.

Rod Kuegel -

President, Burley Tobacco Grower’s Cooperative

(502)771-4764 (home)

(502)234=9864 (mobile) A2 4~ © 2. §O
*Rod is a must for us. He’s bright, articulate and
astute. A good Dem, he’s President of an organization
that represents 150,000 tobacco farm families in five
states. 45 years old, Farmer, elected to Board of
Directors of Co-op 1986, President in 1992. Farms
tobacco, beef cattle, corn, soy beans, wheat, straw, hay,
“potatoes”, tomatoes. Undergrad in Accounting from UK.
Baptist, Lions Club, Daviess Co. Democratic Exec.
Committee, Kentucky Farm Bureau. Represents 27
Kentucky counties on Burley Board, and five states as
President of Burley Co-op




Karen Armstrong-Cummings

Director, Commodity Grower’s Cooperative

National Small Farm Commission Member

(606)233-7845
*Karen would make an excellent addition to any
discussion about the future of small farms in Kentucky.

Bill Sprague
President, Kentucky Farm Bureau
(502)495-5101 (number for David Beck, Farm Bureau Exec.
Dir.)
*Not necessarily a friend of our’s, but represents the

largest farm organization in Kentucky. Shouldn’t be left
out.

Billy E. Courts
Vocational Agriculture Teacher, Grant County High School
(606)428-1138 (home)
(606)824-6445 (work - school)
*works with young people going into Agriculture.
Definitely not a must for us, but a good option for you.

NOTES:

I’'m faxing under separate cover a statement issued by Rod
Kuegel relating to the Core Principles released by the
Tobacco and Health group a few weeks ago, and the press
release they issued. I'll fax the actual Core Principles
tomorrow morning.

I’'m still working on the names for the parent, the student, the
warehouseman, and the famous grandmother of 37. Will
forward those tomorrow as well.



If you need to reach me tomorrow after 10:30AM, call 502-
682-9672.

What about an African-American tobacco farmer?
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President makes s

Weicome to the Bluegrass State, Mr.
President!

Kentuckians who don’t have their
heads hidden somewhere near their
shirttails are happy you're here. We
wish you well

You might say we wish upog a falling

tarr.

Yeeeeeesoeo-hah!

Plenty of us are just fiat out tickled
to hear you'll be visiting. 1 also say hata
off ta you for coming into territory
where you — and Mrx Clinton — have
taksn more than a few vitriolic shots in
the public discourse. For that reason,
yourvimrnundawmybuumonhe
more politically courageous presiden-
tial visits since your hero JFK went to
talk to the Houston rainisters in 1860 to
show them how easy {t would be o vota
tor a Csthalic.

And he had to go there to gut elacted.
You don't have to come here becauss
ym.l’nmtnmmns—unleaume-
one I keard the other night suggest, we
change the Constitution s0 you can
have a third term.

Just to give you
the flavor of the

WILLIAM
" worst of it, an indi-

——————— hedgobackto
‘Wiaconsin where he came from.

1 had the good fortune to ask Mrs.
Clinton a fsw questions when she
opensd your Covington campaign office
in '92. I asked her if she didn't — some-
times, when ahe was being complstely
honest with hersell — wish she wers

the candidate, She looked a tad startied, .

grlnnedbmad.lzmdnid,"You’vapno
be kidding mel

Angther thing she did that day was
turn s salf-sffacing comment by Judge
Raymord Lape — a1 estimabla, respect-
ed jurist who has the affection of many
of us — {nto s public pat on the back.
When Mrs. Clinton and Judge Lape

.

CTt T ] ton& Macy Hies ob BikBA.

tatement about courage with visit

were [niroduced, he was in shirt sleeves
and said “Oh, my gosh, you're seeing
ths tattoos of my misspent youth.”

A few minutes later, gut on the
stump, Mrs. Clinton waimly snd deftly
turned that comment into her own pa-
triotic cotipliment to the judge’s Navy

Algo an that viait, she wowed anothar
group with her ability to recall the
pame of each child in g class she had
met hriefly.

who Are attending the scademy. I truly

form. The facteral budget's almost bal-
anced. Thay won't give you auy credit
for this, althougti you're in the middle
‘of yous second term.

Presidont Bill
Chmton - lurid tales that
would let them do to you what they
couldn't do at the polla.

So until the end of your final term, I
say it's nioe to have a guy i the White
Houss who can piay the sax, a guy who
really likes Xlvis — especislly after

JFK, in 1960, askad Ted Sorensen,
think it was, somsething like: “Hoover?

. .- = -Covington

Landon? Dewey? Nixon? Where do they
get these guys?™)

Stan Chesley introducad you to his
guests the other night as tiis greatest
president, and lots of people who heard
about it in the news ridiculed the re-
mark But take heart in the fact that the
people doing the ridiculing often are
those who can't see the truth when it
walks right up to them.

They are the same pecple who criti-
cize Chealey for baing a fat cat, when in
reality, as The Post’s Wi bu-
reau reporter, Bill Straub, tad out
in s recent colummm, Chesley became
what he is by standing aquarely on the
side of the Littls guy.

Maybe Chesley’s “grestest president”
remark was hyperbale, but, hey, we're
living in days when soms {sllow is actu-
ally running around raising money to
put Ronald Reagan's mug on Mt Rush-
more.

For my money, Chealey has a better
gxip on reality.

Wiliam Weathers is assistant city
'dh?rbrnePoat
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